
Service Date: March 3, 1981 

READ IJ:;J G FILE. 

DEPARTMENT OF PUBLIC SERVICE REGULATION 
BEFORE THE PUBLIC SERVICE COMl'HSSION 

OF THE STATE OF MONTANA 

* * * * 
IN THE MATTER of the Application ) 
of the CITY OF BIG TIMBER To In- ) 
crease Sewer Rates. ) ___________________________________ ) 

UTILITY DIVISION 
DOCKET NO. 80.11.102 
ORDER NO. 4739a 

On November 6, 1980 the City of Big Timber (Applicant) 

filed an application with the Montana Public Service Co~mis-

sion for an order authorizing the Applicant to increase its 

sewer rates to provide revenues to defray increased costs of 

operation, to maintain and repair existing systems, and to 

meet increased capital expenditures. 

Having considered the application and the documentation 

furnished by Applicant in support of its application and deem-

ing itself fully advised in the premises, the Commission makes 

the following Findings of Fact and Conclusions of Law: 

FINDINGS OF FACT 

l. On November 6, 1980 the City of Big Timber (Applicant) 

filed an application for authority to increase sewer rates, on 

a permanent basis, by approximately 365%, equalling a revenue 

increase of approximately $41,000. 

2. Concurrent with the filing of the permanent applica-

tion for increased rates, the City filed an application for 

interim increase in rates of approximately lll%, euqalling 

a revenue increase of approximately $12,475 or 30% of the pro-

posed permanent increase. 
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3. A Notice of Request For Interim Rate Relief was pub

lished in the Billings Gazette and the Big Timber Pioneer. 

4. On December 19, 1980, Interim Order No. 4739 was lS

sued in Docket No. 80.11.102. This order granted the Appli

cant an increase in sewer rates, to offset increased costs of 

operation, for sewer service rendered on and after December 

31, 1980. 

5. A Notice of Opportunity For Public Hearing to be 

held, if requested, was published in the January 28, 1981 

edition of the Big Timber Pioneer and the January 29, 1981 

edition of the Billings Gazette. The notice stated that if 

no requests for a public hearing were received by February 

19, 1981 an appropriate order may be issued based upon evi

dence submitted with the application. 

6. No protests or requests for public hearing were re

ceived and no hearing was scheduled. 

7. On November 3, 1980 the entire City Council of the 

City of Big Timber passed Resolution No. 633 setting sewer 

rates at the proposed level. 

8. The City alleges it needs additional revenue to pro

vide for increased costs of operation, to maintain and repair 

existing system and to meet increased capital expenditures. 

9. The City anticipates that the proposed increase to 

provide revenues for increased costs of operation will generate 
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$12,475 in additional annual revenue. The City also antici

pates the proposed increase to cover retirement of a proposed 

revenue bond issue will generate $28,500 in additional revenues 

annually. The total increase proposed in this docket will 

generate approximately $41,000 in additional annual revenue. 

10. The proposed increase is a two step increase, the 

first step to become effective immediately is to cover in

creased costs of operation and the second step to become ef

fective upon the issuance of revenue bonds1 is to meet debt 

service obligations. 

11. If the bond sale results in a total annual financial 

obligation of less than $28,500 the rates approved herein shall 

be adjusted dowmvard. 

12. The Commission generally accepts that bond ordinances 

contain a bond cover ratio of 125% and a reserve fund equal to 

the average annual debt service. 

CONCLUSIONS OF LAW 

1. The Commission has jurisdiction over parties and pro

ceedings in this matter. 

2. Interested persons were given proper notice and an op

portunity to request a public hearing on this matter. 

3. The resulting rate levels are reasonable and just. 
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ORDER 

1. The rates approved in Interim Order No. 4739 to 

cover increased costs of operation are hereby made permanent. 

2. The rates as set forth in Appendix "A" attached and 

by this reference incorporated herein are authorized contin-

gent upon the conditions of the bond sale. 

3. The City upon completion of the bond sale will file 

a copy of the bond ordinance for Commission·' s determination 

of the total annual financial obligation. 

4. The City shall comply with the bond coverage and 

reserve fund noted in Finding of Fact No. 12 or file a re-

quest for modification to be approved by the Commission. 

5. The rates authorized in Order paragraph No. 2 shall 

be effective upon Commission approval. 

DONE IN OPEN SESSION in Helena, Montana this 2nd day of 

March, 19 81 by a 4 o vote. 
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BY ORDER OF THE MONTANA PUBLIC SERVICE C0~1ISSION. 

~~n B. Driscoll, Commissioner 

ATTEST: 

/}>1-:-l 1, _; ; . , -; -.x~-, fZ2· . .:. < .~-c-
. J',(/..D..:.-"-->:_c /~/ "-- '---'.. ~--- -

Ma-deline L. Cottrill 
Secretary 

(SEAL) 
\ 

NOTE: You may be entitled to judicial review of the final decision 
in this matter. If no Motion For Reconsideration is filed, 
judicial review may be obtained by filing a petition for re
view within thirty (30) days from the service of this order. 
If a Motion For Reconsideration is filed, a Commission order 
is final for purpose of appeal upon the entry of a ruling 
on that motion, or upon the passage of ten (10) days follow
ing the filing of that motion. cf. the Montana Administra
tive Procedure Act, esp. Sec. 2-4-702, MCA, and Commission 
Rules of Practice and Procedure, esp. 38.2.4806, ARM. 
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APPENDIX "A" 

User Category 

Residential 
Retail Business 
Service Stations 
Garages, Car & Implement Dealers 
Restaurants & Cafes 
Bars & Taverns 
Offices 
Creamery/Dairy 
Bowling Alley 
Res home 
Hospital 
Schools 
Churches 
Medical & Veterinary Clinics 
Locker Plant 
Car Wash 

Laundromats 

Number of Washers 

2 
4 
6 
8 

10 
12 
14 
16 
18 
20 

Hotels/Hotels 

Capacity No. of Guests 

30 
40 
50 
75 

100 
125 
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Monthly Rate 

$ 3. 94 
$ 5.91 
$20.88 
$ 3.94 
$43.34 
$11. 82 
$ 3.94 
$ 6.70 
$2 0. 80 
$82.74 
$15.37 
$66.59 
$ 3.94 
$ 3.94 
$46.10 
$ 3. 94 

Monthly Base Rate 

$13.79 
$27.58 
$41.37 
$55.16 
$68.95 
$82. 7 4 
$96.53 

$110.32 
$124.11 
$137.90 

I1onthly Base Rate 

$ 26.00 
$ 34.67 
$ 4 3. 34 
$ 65.01 
$ 86.68 
$108.35 
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Surcharge Rates 

BOD 

Surcharge Rates 

ss 

APPENDIX "A" Continued 
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Proposed Rate To Cover 
Increased Expenses and 
Revenue Bonds 

2.16 per 1000 gallons per 
day for each 25mg/l over 
200mg/l 

1.15 per 1000 gallons per 
day for each 25mg/l over 
250mg/l 


