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not to exceed 2 *ooo,ono shar·t::s ~-;f its Common Stock of tho;; par value- of 

S~-2S per share pur~.u<:mt tc lt:o r_:mrloyPes' Stock Purcha.se Plan adopted by 

of the Cow.mission govct"nir.r~ thr_: ~tuthorization ~~f LS!'-;uance uf se-cnri ties by 

ele\.:tric and gas utilit/ com::'dnir_·~ opcr·ating · ... ;i ::.hir "ivnt,J.na.. :~or dc•taJ.led 

on file •vith the Com.'111S';ion. 

The dfJPllcation set~ 



held in its office at 1227 - llth t\v<"'nue, Hc-ltwa, Hontana, on August 25, 

1980, there c~ betor~ the Con-u-rdssion for final action the matters and 

things· in Docket No. 80.7. 51, and tht: CO!Miission, having fully considered 

t;he application and all the data and records pertaining t.hereto on file 

'With the COII!mission and be in fully advised in the premises, makes the 

foJ lowing: 

PINDIN<,S OF PACT 

1. Applic~1t, Pacific Power & Light Cdmpany, is a corporation 

organized and existing under and .:>y virtue of 'the laws of the State of-

Maine and is qualified to tra·_ ?act business in the State of Montana_ 

2. Applicant is operating as & public_utility as defined in Sec-

tions 69-"3-101 and 102, HCA, and as such is engaged in furnishing.elec-

tric anrt w-ater service in Montana. 

3. The Commission has jurisdiction over the subject matter of said 

applicat'cn under Sections 69-3-501 through 69-3~507, MCA. 

4. ·Public notice of the filinc; of appll,cation and opportunity for 

public hea~iJtg was given on August 5, 1980, in the Western News, Libby, 

Montana "on.J")\ug.llst 4, 1980, ir. the Daily Inter Lake, Kalispell, Montana; 

no pro "•a or requests for a fo>:1naJ. hearing were received by August 21, 

1980. 

5. The securities proposed L; be issued an: not to exceed 2, 000,000 

~:fhares of AppLicant's C-::>mmon Stock of the par·oyalue of $3.25 per share 

.P-ur·sitant to its Employees I ::;tock Purchase Plan. 
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and not !!\On• than 400 shan~s of 1\pJ'l i cant's <>uthori:·"'i hut unissued Common 

Stock t" '~very regular full-time Prnpl oyc'<.> c>f Appl; cat:' and every regular 

in Section 42S{f) of th" Intf!rnal RevenuL~ Cor1~2' of 195-f, ,::-,s amer:deri) ~ but 

not more than 3, 350,000 shares in the e>ggreqate, <.<t a or icc equal to 90~. 

of the fair market value on the date of offering. In administering the 

Plan, "fair market value" is det.ermincd by reference to the closing price 

of Applicant's Common Stock on the Ne'-.' York Stock Exchange on the date of 

offering. As usej in the Plan, the term "regular full-time employee" in-

cludes officers but excludes directors not ot.herwisc employed by Appli-

cant or any of its susidiaries. 

i'.n offering or offerinqs under the Plan may b" made in each cal-

endar year on a date or dates to be determined by the 8uard of Directors. 

An eligible employee may ;:>articipate in the Plan by filing a subscription 

-{on a form furnished by Ap!Jlicant) dut·ing a subscription period, which 

may not exceed 90 days from the of"ering date as fixed by the: Directors. 

A supscription must be for not less than 10 nor more than 4JO shares 

pursuant to any one offering. :.:..1ch subscription must be accompanied by 

a minimwn payr'lent of one dollar for ea.ch share subscribed. Full payment 

must be mad;; in cash or througl1 payroll drcduct.ions ovcor a period of not 

rrorc thail 27 months from the date of offering. 

No employee may subscribe for ~->tcck und•:'r th\: Plan if he owns 

or may thArr~by~ a-::'qui:re 1 shares suffl--.J(~nt tc; (~ive him 5-:.._ or more of the 

• totdl vot-J.ng pow(:r on fair market ' . .:a1 11e of ali c.lassc:r~ of Applicant's 



outstanding stock. Nu mnployee m • .:' subscribe for shares und€-r the Plan 

in an amount which, separately or when combined l.lith prior subscriptions, 

would give him the right to purchase, in any one cal.cndar year, shares 

o.f stock having a fnir market value in excess of $25,000. 

If an offering is over-sub .cribed, ~hares are allocat<!d amoug 

subscribing employees. No shares subscribed fat under any one offering 

may be issued and delivered to an employee until he has paid for all 

shares for which he has subscribed under that offering. Shares are issued 

to Applicant in trust. for a participating en•ployee as funds for full shares 

:;ccumul ate in a~~ employee's stock purchase account. Dividends paid on 

shares so issued and while so held are applied toward the purchase price. 

No interest is charged on un;>aid subscriptions. Administrative costs 

of the Plan will be borne by Applicant. 

At any time prior,to completion of payment for subscribed shares, 

an t.c,.>loye~ may cancel his subscription for such shares as shall have 

not been paid for in full. Vpon ;my such cancellation, Applicant will 

issue a certi~icate for the fully paid shares and ceturn to the employee 

any cash bo.lance in his stock purchase account. 1;o right to participate 

in the Plan, a subscription under the Plan, or interest in any shares 

of stock held for an employee by Applicant as trustee, pending payment 

of an employee's subscription in full, is assi:~nable or transferable. 

The right to participate in and any subscriptions under the Plan end 

upon termination ot employment, subject to limited r:ights of the employee 

or hi.s legal representative, in the event of retirement or death, to 

4Jt cotc,plete a pending purchase- Applicant ha.s reserved the right to abandon, 
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~un-end, modify or ~uApenJ tht• Plan Jt dl1Y t i:lH', except that it may not~ 

\..'ithout an empltJyec's 1,,;rit.ten consent, c1dvcrsviy aifect rights under any 

0xisting subscription or offering. 

,\ny modification in the f'ian t-·hich \-iduld (a) c!1ange the number 

of shares authorized to be offered ftom 3,35U,C•J0 (other lhan moJifications 

to reflect such action as a ;;lock split), (b) change the offering price 

to less than 90% of the fair mnl:et value on the date ;)f an offering, 

or (c) change employees' eligibility requirements, must be approved by 

Applicant's stockholders. 

On the basis of its experlence, Applicant estimates that the 

additional 2,000,000 shares will be a sufficient number for five successive 

yearly offerings under the Plan. 

The proposed offer and sale of Applicant's Common Stock under 

the Plan cannot be m<lde pursuant to the competitive bidding requirements 

of Sectio~ J4.la of the Federal Energy R~gula[ory Commission's Regulations 

and Applicant has applied to such Commission for exemption from such 

requirer-~ents. Accordit1gly, Applicant has appl i"d for authority to offer 

and issue not to excet•d 2, 000,000 s!t:1res of Applicant's Common Stock 

of the par value of $3.25 ~>t:r si>Are, pursuant to ')fferings u,nder the Plan 

at times and in amounts to be fixed by Applicant's Board of Directors, with 

such authority to be ir' cffecct until all such shc1res sh:dl have been 

so sold. 

The provisions of the Plan c1ppear in full in the copy thereof 

filed as Exhibit F. 



• 
6. The Plan ts entirely \'c>luntary and tlle price P"r share under 

each offering is rc·lated to the l:.·trkct price at the date of the offering. 

Thus it is impossible tu c•stimate what tlw gross proceeds to Applicant 

from the sale of the shares of Common Stock under the Plan will be. 

Exhibit G summarizes the results o 1 past offer lngs. 

7. Estimates as to variou,, items of exvense to be incurred in 

conne~tion with tl~ proposed issuance of the Common Stock are set forth in 

the application; the total estimated expense Js S57,000. 

8. Proceeds from the sale of rhe Corr>nton Stock, lf,ss expenses of 

issuance, will be used for Applicant's construction program. 

CONCLUSIONS OF LA\J 

The securities transactions proposed by Applicant, as hereinafter 

authorized, will be for lawful objects within the corporate purposes 

of Applicant and compatible with the public interest; the objects are 

necessary, appropriate and consistent with the proper performance by 

Ap>licant of service as a public utiLity; and the aggr2gate amount of 

securities outstanding and proposed to be outstanding will not exceed the 

fair value of the properties and business of Applicant. 

0 R D E R 

IT IS ORDEREU by the Commission: 

L The application of Pacific \'rJwer & Light Company for an order 

aulhorizlng it to issu,, a:1d sell not to exceed 2,000,000 shares of its 

Common Stock of the p:H· value of $3.25 per share to i.ts employees and 

• e.:·;ployees of its s.;bsidiaries under l tb EmpLoyee,·;' Stock Purchase Plan, as 
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in th~ manner set fo!"til tn it,; <~ppi katlon is her~:by granted, 

.subjeL:t to the pro\'l:dons of thi~ nt·der, and without further order of this 

Co::lllll<ision. 

2. This authorization :;hall he in effect until all sue shares 

reserved for offerings under the Plan shall have ::,een sold. 

3. Applicant slwll file ''ith this Commission copies of all such 

reports as are required to be filed b;' Applicant with the Federal Ener;y 

Regulatory Commission (FERC) Hnder its applicable rules and regulations, 

as now in effect or as hereafter amended, rel«ting to thE' issuance, sale 

use of proceeds from the sale c)f the securities. 

4- Issuance of this order does nol mean acceptance uf Applicant's 

.exl\ibits or other material flCC07.>panying the application for any purpose 

other than the issuance of this order. 

S. Approval of the trmnsactions herein authorized shall not be 

construed l\S precedent to prejudtce any future action of this Commisstr,n, 

6. Neither the l.ssua·1ce of securities by Applicant pursuant to the 

of this order, no~ any other act or deed done or performed in 

therewith, shall he construed to obl the St,He of Montana 

·guarantee i"n any nwnner whatsoeve• any security authorized, 

issued, assumed or guaranteed hereuntler. 

DONE IN OPEN SESSION at Helena, Montc!i1a on August 25, 1980, by a 

:3 - 0 vote .. 

-7-



HY ORDER OF rm: HO\TA~~.\ 

ATTEST: 

l ) 1<1 <,; , L 1(_,, • ?~.( c:r.c .,< ; (: 

HAD ELI ~ffi L. COTTRILL 
Sec.:retai-y 

(SEAL) 

/ 
I 

NOTE: You may be entitled to judicial r~vie<; of the final decision in 
this matter. lt no Horion For Reconsideration is filed, judic~'ll 
review may be obtained by filing a pet~tion for review within 
thirty (30) days from the service of this order. If a Hotion For 
Reconsideration is filed, a Co.:\mi ssion Order is final for purpose 
ot, appeal upon the entry of a ruJ ing on that motion, or UFOn the 
pa•sage of ten (10) days following the filing oi that motion. 
cf. '·The Hontan,I Administrative Procedure Act, esp. Section 
.2-4-70~, HCA; and Corunissic,n Rules of Practice and Procedure, esp. 

38-2; 2(64) P27'iU ,\R.'l. 


