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In our discussion last week, you indicated that part of your review of Mountain Water's 
application to sell its municipal water system (the "System") to the Town of Superior, that the Public 
Service Commission had essentially three concerns relative to the Town. As I understand it, those 
concerns are: (1) Is the purchaser, in this case the Town, able to operate the System? (2) Can the Town 
obtain financing to purchase the System? and (3) Will the change in ownership result in an increase in 
the rates being charged to the customers of the System? 

I am submitting this letter on behalf of the Town in the hopes that you will be able to approve 
Mountain Water's sale ofthe System expeditiously. 

First, as you know, by Montana law the Town is authorized to acquire, own and operate a 
municipal water system. It is likewise authorized by Title 7, Chapter 7, Part 41 and 42, M.C.A., to issue 
water system revenue bonds to finance both the acquisition of the System and any needed improvements 
to that System as they may arise. 

The Town has applied for and received tentative approval of Rural Development to lend the 
Town through the purchase of a water system revenue bond to pay the purchase price of the System as 
well as the costs related to the acquisition thereof. Rural Development proposes to issue its Letter of 
Conditions upon receipt of a signed Sale Agreement between the Town and Mountain Water. It is 
anticipated that will occur no later than July 24. As you may know, the Town currently operates a 
municipal wastewater system and it has a Director of Public Works. Thus the Town has experience in 
the operation of a public utility and it will hire the necessary personnel to operate the water system. 
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The Town has evidenced its intention to issue its revenue bond to acquire the System in the 
approximate amount of $1,500,000. This will cover the purchase price of the System, as well the costs 
associated therewith. 

At the beginning of the negotiations to acquire the System, the Town hired MSE-HKM to advise 
them with respect to the acquisition of the System. Among the things MSE-HKM has done for the Town 
is to review the rates and charges currently being charged by Mountain Water and prepare for the Town 
estimates of costs of operation and maintenance of the System. The Town, after a public hearing, 
determined it was in the Town's best interest to initially maintain the Mountain Water rates and charges. 
The Town has by Resolution No. 231, a copy of which is enclosed with this letter, established the 
existing rates and charges system utilized by Mountain Water as its initial system of rates and charges. 
The Town and the Engineer have concluded that those rates and charges will be adequate to cover the 
Town's cost of operation and maintenance of the System as well as paying debt service on the Bond, 
without any increase in the schedule of rates and charges. 

The Town does not believe that increases in rates and charges will be necessitated as a matter of 
change of ownership of the System, and because the Town is not in the business of making a profit, it 
should be able to operate the System at less of a cost to the users. Rural Development requires as a 
condition of funding that water use charges be based on consumption. So as soon as the System is fully 
metered, the Town will initiate proceedings to adopt a new system of rates and charges based exclusively 
on use. It is possible that some water users in the future will experience an increase in fees, while others 
may experience a decrease. 

Again, I appreciated the opportunity to talk to you about this, and trust that Mountain Water will 
provide to you any information regarding them. I hope that this will adequately satisfy your concerns 
about the Town's capabilities. 

If you need more specific information with respect to operations and maintenance estimates and 
the like, you may want to call Gary Rowe ofMSE-HKM directly at 406/723-8213. If there is anything 
else I can do or provide, please let me know. po ~53 S ~ 
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Enclosure 
cc: John Alke 

Gary Rowe 
Bill Wagner 
Gordon Hendrick 
Brenda Schneider 

Mae Nan Ellingson 
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CERTIFICATE AS TO RESOLUTION AND ADOPTING VOTE 

I, the undersigned, being the duly qualified and acting recording officer of the Town of 

Superior, Mineral County, Montana (the "Town"), hereby certify that the attached resolution is a 

true copy of a Resolution entitled: "A RESOLUTION BY THE TOWN COUNCIL OF THE 

TOWN OF SUPERIOR, MONTANA ESTABLISHING A BASIS ON WHICH MUNICIPAL 

WATER CHARGES ARE IMPOSED" (the "Resolution"), on file in the original records of the 

Town in my legal custody; that the Resolution was duly adopted by the Town Council of the 

Town at a special meeting on June 12, 2000, and that the meeting was duly held by the Town 

Council and was attended throughout by a quorum, pursuant to call and notice of such meeting 

given as required by law; and that the Resolution has not as of the date hereof been amended or 

repealed. 

I further certify that, upon vote being taken on the Resolution at said meeting, the 

following Council Members voted in favor thereof: 11-tV'je/tJ hdl.e.tU.~ , 11/elaltli& /(er,y~/ 
fL,jo. _54} leeo f:tc/r4d h!c/f;K:.ug.<gt( ;Gheei= C;.:thaa..GI'" ; voted against the 

same: ; abstained from voting thereon: __________ _ 

or were absent: /l'J,c..l7~d vJooc/ 

WITNESS my hand officially this I ::L day of June, 2000. 

d 
Town Clerk-Treasurer 



RESOLUTION NO. d3 I 

A RESOLUTION BY THE TOWN COUNCIL OF THE TOWN OF SUPERIOR, 
MONTANA ESTABLISHING A BASIS ON WHICH MUNICIPAL WATER 
CHARGES ARE IMPOSED 

RECITALS 

WHEREAS, the Town Council (the "Council") of the Town of Superior, Montana (the 
"Town"), pursuant to Council Resolution No. 215, approved on June 8, 1998, determined it to be 
in the best interest of the community to pursue the acquisition of the water system from 
Mountain Water Company (the "System") by condemnation or by negotiated sale; and 

WHEREAS, pursuant to Council Resolution No. 228, approved by this Council on 
April 10, 2000, the Council authorized the entering into, execution and delivery of a purchase 
agreement with Mountain Water Company for the purchase of the System; and 

WHEREAS, the Town has committed to issuing water system revenue bonds in the 
amount of $1,900,000 (the "Bonds") to complete the acquisition of the System, to fund needed 
improvements to the System, to pay the costs associated with the acquisition of the System and to 
provide for the sale and security of the Bonds; and 

WHEREAS, under Section 69-6-101, Montana Code Annotated, the Town has the power 
and authority to regulate, establish and change, as it considers proper, rates, charges and 
classifications imposed for utility services to its inhabitants and other persons served by the 
municipal systems. Rates, charges and classifications must be reasonable and just; and 

WHEREAS, a notice of public hearing was mailed to all users of the Town's System 
notifying them that pursuant to Resolution No. 229, adopted May 8, 2000, it was the intention of 
the Town to set forth rules and regulations for the use of the System and to establish the basis 
upon which charges for the use of the System will be imposed by the Town and notice of public 
hearing was published as required by Section 69-7-111. A public hearing was held on June 5, 
2000 at 7:00p.m. in the Superior Town Hall for the purpose of hearing comments from the 
public on the establishment of charges; and 

WHEREAS, all persons appearing were given an opportunity to speak at the public 
hearing. At the public hearing, all persons testifying before the Council regarding the proposed 
rates and charges were in favor of continuing the system of rates and charges used by Mountain 
Water until all users of the System are metered and a new rates and charges structure is required; 
and 

WHEREAS, the Council has determined that continuation of the existing system is in the 
best interest of the users of the System. 

NOW, THEREFORE, BE IT RESOLVED by the Town Council (the "Council") of the 
Town as follows: 



Section 1. Continuation of Rates and Charges Imposed by Mountain Water. This 
Council hereby establishes as its initial system of rates and charges for the System the rates and 
charges set forth in Order No. 5923 of the Montana Public Service Commission, dated as of 
August 12, 1997, attached hereto as Schedule I and incorporated herein by reference. 

Section 2. Determination of Annual Budget for System. Each year the Council of the 
Town shall determine the amount of money needed to pay the costs of the System including but 
not limited to: (a) the payment of the reasonable expense of operation and maintenance of the 
System; (b) administration ofthe System; (c) the payment of principal and interest on any bonded 
or other indebtedness of the System; and (d) the establishment or maintenance of any required 
reserves, including reserves needed for expenditures for depreciation and replacement of 
facilities, as may be determined necessary from time to time by the Council or as covenanted in 
the ordinance or resolution authorizing any outstanding bonds of the System. Based on the 
annual needs of the System, the Council shall establish monthly charges for the use of the 
System. 

Section 3. Rate Increase. Since this schedule is the current schedule imposed by 
Mountain Water Company and the City's anticipated cost of operation of the System and the 
payment of debt service on the Bonds does not currently require an increase in annual revenues, 
there is no increase in the monthly charges imposed on the users. 

Section 4. Metered Rates and Charges. Adoption of a new system of rates and charges 
based on all users being metered will be made by resolution of the Town Council duly adopted 
after a public hearing with notice thereof given as provided by law. The adoption ofthe 
Mountain Water tariff schedule, which was approved by the Public Service Commission, shall 
not in any way be construed to suggest or imply that the rates and charges to be imposed by the 
City on the users of the System are subject to the approval of the Public Service Commission. 

Section 5. Effective Date of Resolution. This resolution shall become effective within 
10 days after being filed with the Town Clerk. Upon approval of the Town Council, the Town 
Clerk is directed to immediately file this resolution in the office of the Town Clerk and with the 
Public Service Commission. 

Passed and approved this 12th day of June, 2000. 

~Jf7UJ 
Mayor 

ATTEST: 

a 
Town Clerk-Treasurer 
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PUBLIC SERVICE COMMISSION 
STATE OF MONTANA' 

- ··v• Fisher. Chainnan 
· mey McCaffree, Vic:e Chair 

.obAndlf'SOn 
Danny Oberg 

·aobRowe 

September 25, 1997 

Arvid M. Hiller 
Vice President & General Manager 
Mountain Water Company 
P.O. Box 4826 . 
Missoula, MT 59806 

RE: ·Rate Increase-Superior 

Enclosed please find the approved tariff schedules listed as follows: 

Docket No.: 
Approved: 
Order No.: 
Effective: 

096.6.97 
August12, 1997 
Final Order #5923b 
September 1, 1997 

MONTANA PUBLIC SERVICE COMMISSION 

@i~~l 
Robin Baker . 
Utility Division 

Enclosure 

Consumer Complaints: (800) 64S.S150 
",l,, Equal Employtnetd Opponun£t,. Empfo,.er• 

.. 
s. 

MAY 05 '00 15:38 

1701 Prospect Avenue 
PO Box 202601 
Helena. MT 55620·2601 
TelePhone: {406) 444-6199 
FAX: (40&) 444-7618 
http:\\www.psc.mt.gov 
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. .Public Service CommiSSion ol!Ylonrana MAY 05 '00 15:38 

'MomJIAIN \VATER COMP6b~ 
SUfERTOR DIVISfON 

Shed :Oo. 50 
--~-

C:ancdfn~: Shccc No. 4 3 --=-
FLAT R.~TE WATER St:r.·ice 
------~~--~~~-----------

Schedule Supedor77-F 

A .. ~~:)lc Fo.-: Superior and vicinity- To only those customers served by this schedule as of the 
effective date of this schedule. 

AppliWllcto: Domestic. Commercial, Government & Municipal and Sprinkling Customers in 
Superior arid vicinhy. · · 

~~ Monthly 

Single Family Dwellings & Cabins- Mobile Homes lndividuru3-room or larger apartments or 
duplexes: 

4 rooms or less with one toilet a11d-ba.th ............................................................... $ 
Each additional room .............................................................................................. S 
Each additional b:J.th, shower or toilet .................................................................... $ 

Commercial Establtshmems and Halls- no.: over two Emplor.ees: 

30.02 
5.01 
S.Ol 

Each room or office ........................................................... : ..................................... $ 17.64 
Each bath, shower. toilet or kitchen/store sink ....................................................... $ 6.81 

Church ................................... : ................................................................................... $ 

Contractor for Normal Construction - if not melert:d: 
Residence construction ........................................................................................... $ 
Commercial consrruction ....................................... : ................................................. $ 

Pt!blic Building (Municipal. County. Stare or Fe4eral): 
Each room or office · ................................................................................................ S 
Each bath. sho,...-e, or toilet ............................................... : .................................... S 

(Continued) 

32.73 

27.59 
45.09 

24.98 
5.01 

s~l-~ cr~~~- /)gpl J 

lSi.;.utu:.: .,r 0~"&;.;: "r UcilicyJ 

fOR. OFF:CE l:SE O:>:LY ·DO :-:OT Pki:-.T O£i..OW Tli:S U~!; 

Date Approved: August lZ, 1997 
Docket No.: D96. 6. 97 
Order No.: Ord.er l5923b 

t. 
E!!ect~Ya for service$ rand~ed on or after 

september 1, 1997 

PUBLXC SERVICE COHM~SS~OH 

~~ 
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P b] • s • c . T-656 P--004 u Ic erv1c~ ommission o.t lYlontana MAY 05 '00 15:39 

' 
M.QIINIAJN WATER COMPANY 
S.lJPBRIOR DJYISIQN 

SltcctNo. __ . ..;;.S=l­
CanccUn' Sheet No.. __ ...:;4...:;4_ 

FLAT RATE ~lATER (COL~o'"T.) . Service 
--~~--~--~~~~~~~--~ 

Schedule Superior 77 ·F 

Av.1ii~L! Foe: Superior and vicinity -To only thos~ customl!:rS sep;ed by this schedule as of the 
eff~ctive d:lte of this scheduk 

Domestic, Commercial, Government & Municipal and Sprinkling Customers in 
Appli~bl::to: Superior and vic~nity._ 

Rate Per Month: 

Hydrants: ........................................................................................... : .................. .!! 23.4 7 

Fire Lines: 
!" ............ $ 

I·ll4'' ......... s 

Swimming Pool: 

11.30 
13.69 • 

1-112 .......... $· 15.58 4" ............ $ 
2" ............ $ 24.54 6" ............ $ 
3" ............ s 38.92 s~ ............ s 

· Apply meter rates to calculated volume of wac~r per filling including ma..~e: up water 
(Seasonal basis only) 

53.27 
96.59 

151.20 

Each bath, sho\ver or toileL ....................................................................................... S 2.45 

Sprinkling Water Per Season~ 
AU square fe.et. per 100 square:: feet .............................................. S 2. 7262 per 100 square fl.':et 

28.45 p~r S;!<!SOn '?-r!inimum Bill .................. , ........................................................... S 

Prompt Payment Discount: None 

(Continued} 

..... G u.s ~.u~--t- I <I) I 'i. Cj 7 
. lO!l:c) 

Po 

Dat@ Approv~: August 12, 1997 E!!ective ror serv1ce3 ren4er~ 9n o~ ~fte~ 
Doc:kat No.: D96.6.n september 1, 199? 
O~der No. : Order l5923h 

PUBLIC SERVICE CQMHissroN 

(~~ 
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P bl• s • c - . T-656 P-1305 . u 1c erv1ce ommiSSion otlVlontana MAY 05 '00 15:39 

MQUNTAIN~E~QQMe6MY 
SUPERIQR DriTSION 

Sbcc&N'o. 52 . -.----
C•ncclln,Shcct No. __ _;4:;;.;5:..._ 

.,.F-'L-'A~T._,.RA;;.;;.;;T;.::E~~-l.;;;;A.;;.""::..&. E=R~(.::C:.:O:.:.N:.!'T::..:·:...:>~--Service 

Schedule SuperiOr 77 -F 

"'":~ibbi~For. Superior and vicinity- To only those customers served by this sch:!dule as of the 
effective date of this schedule. 

"'""tiQbt.:: ra: Domestic, Commercial, Government & Municipal and Sprinkling Customers in 
· Superior and.vicinity. · · 

Special Terms and Conditions: 

2. These rates are not available beyond the present limits·of Flat Rate Service. 

3. This flat rate sprinkling race is not available to those customers receiving metered water service. 

4. The normal size service pipe for dwellings will be 5/8 inch. 

5. The normal size service pipe for sprinkling shall be 3/4 inch., 

7. Any consumer, under this schec!ute, can choose to be billed either.for the entire sprinkling 
season at the beginning of the se~on; or.e-fifth of the p~r season bill in each of th~ fh·e months 
of the sprinkling season; or und:!r the Budget Billing Plan offered by the Company. If the 
consumer do~s not indica.t~ to the Company an election of eithu the one-fifth or th~ Budget 
Billing alternatives, then the consumer will be bill\!d for the entire season at the beginning of the 
s~ason. 

(Continued) 

By \d k . ,0 Lt-4:kn ~71::) CIA& f:JL-t!A . 
(Si~:\:ltou:: vi O:'!krt Ol" Utility) 

I'OR O!'?':C£ CS~ OL'ii.Y • DO :-:OT POU.'-1 DEI.OW TWS t.l:-:5. 

~ 

Date Approved: August 12, 1991 IffoctiVQ for services rendu~cQ on o~ Qft~r 
Docket No.: D96.6.97 Septambe~ 1, 1997 
O.r:der No. : O~dar lfS923b 

PUBLXC SERVXCE COMMXSSION 

I ~~ 
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·. . Public Service Commission otlVl~nsraU: . . 
MQUNTAIN \~ATER CO~;U~ANY 
SUPERIOR DIVISIO~ 

MAY 05 '00 15:40 

.,.F .... LA....;...o.""';;;.:.&. --=..RA,;...;...;T;.;;E;;,.,.,...;\;.;.:·1.:..:A..T=E;.=.R:.-.:.;( C::.O::.i:':.;i"".::J:..:.•..!..) ___ Service 

Schedule Superior 77 -F 

A~ilo2lllc F;u.: Superior and vicinity ·To only those customers served by this schedule as of the 
effective date of this schedule. 

AiJplic;:.bt~ 10! Domestic, Commercial, Govemmenc & Municipal and Sprinkling Custom~rs in 
Superior and vicinity. · · · 

-&. Alt-sec.·iraci p~dd@d by tlle Com13any ~aeer £:his Ma all e~u s~eeiaie:5 :ne go' UAtll~~ 
rut.es a.Rd regtrlfttieas &pf:lf'eVte t;.y the Coavais5~ 

·9. Company will specify the hours and days during which sprinkling will be pennined an.d will 
publish notice thereof in newspapers at the start of the sprinkling season or whenever conditions 
require a change and wiU permanently post such nocice in its local office. 

10. If service has been ~mporarily discontinued at the customers request for less th:m eigne months. 
a reconnection ch::trge of 521.63 must be paid before service is reconnected. 

11. If s~rvice has been disconnected for non-payrnenc. a S92.66 reconnection fee will be charged 
prior to reconnection of service. 

12. In situations where more than one user is being provided with \'!tater from a single s~rvice iine, 
with a single shut-off valve device controlling the \.,:ater flow, and if any one or more of the 
water users either will not sign up for secvice or will not pay for that service. then the 
r~sponsibility for payment of the future water charges must be assumed by the property owner 
until such tim-e as th~ piping configuration has been modified co p:-ovide an individu:ll shuc-off 
vah-e for each water user in order to pn:vent the service from being dlsconn~cted for 
non-signup or non-payment. 

Failure to provide p::tymeor. or S:ttisfactory arrnngem~nts for payment. may result in tocal 
discontinu::tnce of ser"'ice even though one or more users may not be in arrears with r..~eir 
account. 

Da.te Approved.: Augu.st 12, 199'7 
Docket No.: D96.6.97 
Order No.: Order IS923b 

~ 

Ef!A~tive for services rend8rcd on or nfter 
september 1, 1997 
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Public Service Commission of Montana 
MOliNTAIN \VATER CQMPANY 
C:t!PERIOR DIYISiQN 

(N~CBe of Comp.141) 

..::.~;;.;;!E;;.;T;,;;E;;.;R:..:.:E::.:O:;;...;W;.;.;I\:;.;;"".:;;.1=E::.:R:.-_______ Sen·ice 

Schedule Superior 77-M 

Av:li~~lc: F::Jr; Domestic, Commercial. Industrial, Go¥ernment & ~·funicipal and Sprinkling Customers in 
Superior and vicinity. 

Quamitv Rate~ · . 
For all usage, p~r 100 cu ft ................. : ................ : ...................................................... $ 

Prompt Payment Discount: None 

Service Charges, p¢r mooch: 
5/8" ............................................... $ 3M "'"•••••••""''''"""'"•••••••""''''$ 

3/4 ................................................ $ 4" ........... ~ .......................................... s 
1 ................... ~ ............................. $ 6" ......................................... $ 

1-112 ............................. ,. ................ $ 8" ......................................... $ 

1.3631 

153.12 
253.02 
502.77 
802.46 

2 ................................................. $ 

13.26 
18.26 
28.25 
53.22 
83.19 I 0" ... _ ................................... $ 

14 .......................................... $ 
1,152.11 
2,001.25 

This Service Charge is applicable to all metered water service. It is a r~adiness to sef\'e charge to 
which is added the charg¢, computed at th~ Quancicy Rates for water used during th:e rr:onth. 

Special Terms and Conditions: 

1. Employee residence discount- 25%. 

2. Company will specify th~ hours and dJ.ys during which sprinkling will be pumitted ar.d 
will publish notice thereof in newspapers at the start of the sprinkling season or 
whenever conditions require a ch:mge :md will permanently post such notice in its local 
office. 

3. All services provided by the Company und~r this and all other schedules are go..-ern;!d 
by the cules and regulations approved by th;:: Commission. 

4. 100 Cu. Ft.= 748.019 G:ll .. 1.000 Gal.:=: 133.6806 Cu. ft. 
(Continued) 

~s-.,c-J (2u)u.g f ~) t 117 
(D~tc} 

nU'1,\ ·~~~a~;~ I 
(5:;:-~c:::.: v! 0:';'-:« vr U!ili:yl 

fO!l Offi<:S CSE 0.-..:L Y • 00 NOT PR!.''T BE!.OW THIS LL-.:e 

Date 1\.pproved: August 12, 1997 
Docket No.: D96.6.91 
Oz:s!er No • On:Jer IS9 

Effective for services rendered on or after 
September l, 1997 
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Public Service Commission of Montana 
MAY 135 '00 15:41 

Slicct ~o. __ ..;s::;.;s=-.. 'MQUNIAIN \VATER COMPANY 
SUPERIOR DIVISION .CancdiAJ: Sllecc No. ___ <.;;..8~ 

(Name o( CompG!ly) 

_l·_!E_T_E_R .... E_D---'~..:.;iA:""'T-'E;;;;R=-· --=(~C;..;:O;;.;;N.;.;"T:..;.:....!>=-----Service 

Schedule · Superior 77·M 

Avaib.bl.sFM: Domestic, Commercial, Industrial. Government & Mcnicipal and Sprinkling Customers in 
Superior and vicinity. · 

5. If service has been· t~mpornrily disconcinu~d at the customer's request, for less than ~ight 
months, a reconnection charge of S2 I .63 must be paid b~fore servic·e is reconnected. 

6. If service has been discontinued for non-p::1yrnent, a 
charged pdor.co reconneccion of service. 

S92.66 f$!COnnection fee will be 

1. In situations where more than one user is being provid~d with water from a single 
service line, with a single shuc-off valve device controlling the wacer flow, and if any 
one or more of the water users either will not sign up for service or will not pay for that 
sen·ice, then the responsibility for payment of rhe future water charges must be 
assumed by rhe property O\vner until such time as the piping configuration has been 
modified to provide an indi~:idual shut-off valve for eJ.ch wat<!r user in order to preve~t 
the service from being disconnected for non6 signup or non-paymenc. 

Failure to provide paymenc, or satisfactory arrangements for paynient, m::!.y result in 
total discontinuance of service even though one or more users may not be in arrears 
with their account. 

w·b. r8f1Ck, l..f~ J CkJt- . ~. 
' j (Sipuc,.:\: of Oirk-er or Uulit~1 ( 

fOR OFNC!! US!; ONlY • 00 NOT PRf~T oaow nus U='£ 

Date Approved: August 12, 1997 
Docket No.: D96.6.97 
-orcler No.. -Grdo: 15923 

Effective fer services renclerecl on or aft.er 
. Sapt~er 1, 1997 
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Public .Service Commission of Nlontana MAY 05 '00 15:41 

I ' 

• MOlJN:IAIN \YATER CQ.Ml!6NY 
S.UPERIOR DtyiSION 

(:-f:sm4 ol CIK!I~t} 

Schedule 

EUG[BU.ITY 

tow Income Oj~ouot~ Service· 

Superior 77-M 

Customers must annually qualify for the lo ... ...- income discount by annually qualifying for the 
Low Income Energy Assistance Program. The Customer must provide the Company wich 
satisfactory evidence of qualification und~r LIEAP. 

DISCO~"T 

Eligible Mountain water customers wilt receive a S4.00 reduction in the applicable 
flat rate~ or demand charge ff met~ red. The discount applies only co services pro'>·id~d 
during the current billing period and not to arrearnges from prior oilling periods. 

CQSI RECOVERY 
The cost of the low income discount will be reco..-ered in the rares Mountain Water 
charges as follo\.vs: 

1. The dollar amount of the discount acrually provided by Mountain W~~er ~.:> its 
low income customers will be recorded in a balancing account. 

2. Amouncs in the bal:mcing account established aboYe wilt accrue int>!resc at ch~ weight~d 
cost of capitall:tSt authorizd by the Montana Public Ser.·ice Commission. 

3. In each rate case succeeding the approval of this tariff, the balance in the balancing 
account, including accru~d interest, at the end of the year used :lS the test period in 
that rate case, will b~ treat;:d ns an extraordin<try expeos~ and amortized o..,·er two 
yea:-s in the cost of service prepared in that rate case. 

SJ!KSET PROVISION 
This tariff is an experimental tariff, authoriz::!d on a limit~d basis in order to coll~ct d;:tta on the 
coscs ;md b~nefits of a lowAincom~ discou~u on the Mountain \Vatc:r syst;:m in Missoul:t. 
Montana. Unless specifi~alty r~authodzed by the Commission. this discount applies on I.>· to 
c;:ility services rendued between the initial effective date of this tariff and December 31, 1999. 
L7n(ess specifically reauthorized by the Commission for services rendered after that date, no 
discounts will provided a.ft~r that date. 

n8~ '~~ YJw/1:, ad {Jut , 
(S{;rt:&t.::;: of O(fr .. ~ <'t litibtyl 

fOP.. OffiCJ; t,;SE O~l.Y • DO SOT f'IU;\ol S:LOW THIS (.!.-.:£ 

~ 

_, :: Approved: AUgu$t 12, 19.97 .Effective for :iervice.s rendered on or after 
Docket No.: D9G.6.97 September 1, 1997 

r-Ho. • Ox:dar IS92:9b 
. PUBLI:C SEnVI:CE COMMI:SSI:ON 

1&t~~~ 
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