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Mr. Ron Woods
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RE:  Data Requests in Consolidated Docket Nos. D2005.11.163 & D2005.11.164

Dear Mr. Woods:

Enclosed please find data requests numbered PSC-001 through PSC-021 in the above-referenced
dockets. Please provide an original and ten (10) copies of your responses by December 19,

2007. When responding, please begin each new numbered response on a separate page.

If you have any questions regarding these data requests, please contact Leroy Beeby at (406)
444-6188 or lebeeby@mt.gov.

Sincerely,

Leroy J. Beeby, Rate Analyst
Montana Public Service Commission

PO Box 202601

Helena, MT 59620-2601

Phone: 406.444.6188 Fax: 406.444.7618 Email: lebeeby@mt.gov

ce: Service List

Enc.

Consumer Complaints: 1-800-646-6150
"An Equal Employment Opportunity Employer”
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DEPARTMENT OF PUBLIC SERVICE REGULATION
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OF THE STATE OF MONTANA
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IN THE MATTER of the Application of )
Utility Solutions, LLC to Implement ) UTILITY DIVISION

Initial Rates and Charges for Water Service )
in its Elk Grove Subdivision, Gallatin ) DOCKET NO. D2005.11.163

County, Montana Service Area )
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IN THE MATTER of the Application of
Utility Solutions, LLC to Implement UTILITY DIVISION

Initial Rates and Charges for Wastewater
Service in its Elk Grove Subdivision,
Gallatin County, Montana Service Area

DOCKET NO. D2005.11.164
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COMMISSION STAFF DATA REQUESTS PSC-001 THROUGH PSC-021
TO UTILITY SOLUTIONS, LLC

PSC-001
Regarding: Workpapers
Witness: Woods

Please provide all of the workpapers submitted in this filing and the interim filing in
EXCEL format with all formula intact.

PSC-002
Regarding: Workpaper 1
Witness: Woods

Are the values included in “Allocated Elk Grove” column included in the corresponding
“Utility Solutions Pro forma” column?

PSC-003
Regarding: Management Contract
Witness: Woods

a. Please provide a copy of the Management Contract referred to on Line 24 of
Workpaper 1.
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b. Please provide your workpapers determining the allocation of the management
contract between the water and wastewater utilities.

c. Please provide your workpapers determining the allocation of the management
contract between Elk Grove and the other Utility Solution enterprises.

d. Do any of the owners/managers of Utility Solutions, LLC have any financial interest
in Doubletree, Inc.? If so please provide percentage of ownership and explain the
relationship.

e. Do the owners/managers of Doubletree, Inc. or Doubletree itself haven any financial
interest in Utility Solutions?

PSC-004
Regarding: Purchased Power
Witness: Woods

a. Is electricity for serving the Elk Grove subdivision billed separately from other Utility
Solution enterprises?

b. If so, please provide copies of the power purchase statements. If not, please provide
the actual power purchase expense incurred by month since the initial interim rate
filing.

¢. Please show the derivation of the average monthly power cost of $9.50 per EDU as
mentioned on page 6 of 10 in your original testimony?

d. Please provide the derivation of full build out EDU for the entire service area of
Uulity Solutions, and the EDU computation for Elk Grove.

e. Isall service area that Utility Solutions services that is not included in the Elk Grove
service areas, included in the Four Corners Water and Sewer District

PSC-005
Regarding: Workpaper 2
Witness: Woods

a. Please provide by month the actual monthly expenses from the initial interim rate
filing through the most current available all expenses shown on Workpaper 2.

b. Please provide by month the actual monthly revenues from the interim rate filing
through the most current available shown on Workpaper 2.

c. Please explain in detail the “Service Expansion” and the “Construction” revenues
shown on page 1 of 3 in Workpaper 2.
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PSC-006
Regarding: Service Area
Witness: Unknown

a. Please provide a map of entire service area for Utility Solutions, including all
subdivisions served and any proposed additional service areas.

b. Who established the service area for Utility Solutions?

c. What is the capacity of Utility Solutions’ water and wastewater plants that provide
service to the Elk Grove subdivision?

d. What is the average daily water usage and wastewater production of Elk Grove
subdivision?

e. Are there any other customers served by Utility Solutions, LLC that are not either
part of the Four Corners District or Elk Grove? If so, please provide all particulars on
those customers. '

PSC-007
Regarding: Utility Solutions and developers
Witness: Unknown

a. Please provide an explanation of the relationship between Utility Solutions, including
its members, managers, and employees, and any and all subdivision developers in the
Utility Solutions service area. : '

b. Please provide an explanation of the relationship between Utility Solutions, including
its members, managers, and employees, and any and all developers of Elk Grove
subdivision.

PSC-008
Regarding: Articles of Organization
Witness: Unknown

Please provide a copy of the Articles of Organization of Utility Solutions, LLC.

PSC-009
Regarding: Tax Returns
Witness: Unknown

Please provide copies of the partnership returns for Utility Solutions, LLC for 2005 and
2006.
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PSC-010
Regarding: Build Out
Witness: Woods

What is the present buildout of Elk Grove both in terms of perceritage and actual
numbers?

PSC-011
Regarding: Four Comers Water and Sewer District
Witness: Unknown

Please provide a copy of the contract between Four Corners Water and Sewer District and
Utility Solutions.

PSC-012
Regarding: Workpaper 2, page 2 of 3
Witness: Woods

a. Please explain what the service expansion is for the subdivisions listed on lines 25
through 51.

b. For the expenses listed on lines 67 through 77, if there is not a corresponding expense
listed on lines 57 through 62, please explain why.

PSC-013
Regarding: Workpaper 2, page 2 of 3
Witness: Woods

a. Please explain the disparity of maintenance expenses between those shown on line 58
and those shown on line 70, given the EDU allocation that was provided.

b. Please provide the same for Testing, Property Tax, and Utilities.

c. Are the Sewer Service Expenses shown, direct expenses or are they allocated? If
allocated please provide workpapers deriving allocation and methodology.

d. Please provide copies of invoices supporting the maintenance shown on lines 58 and
70 of your workpapers.

PSC-014
Regarding: Workpaper 2, page 2 of 3
Witness: Woods

a. Are the subdivisions listed on lines 46 through 51 members of and or located in the
Four Corners Water and Sewer District?
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b. Is Utility Solutions servicing them?

c. If so, please provide the buildout percentage and the number of units that will be
served total, listed by class and by EDU.

PSC-015
Regarding: Workpaper 2, page 2 of 3 — Property Taxes — Sewer Service
Wimess: Woods

a. Do the property taxes shown on Lines 60 and 73 share any properties jointly between
the District and Elk Grove?

b. If so, please provide the allocation computation between the entities.

c. Please provide copies of the property tax assessments with a reconciliation of those
assessments to Lines 60 and 73.

PSC-016
Regarding: Workpaper 2, page 2 of 3 — Expenses - general
Witness: Woods

Please provide invoices supporting and reconciliation to the expenses listed on lines 67
through 77.

PSC-017
Regarding: Workpaper 3
Witness: Woods

a. Please provide by month the derived revenues shown on line 7.

b. Please provide invoices supporting and reconciliation to the allocated Common
expenses.

PSC-018
Regarding: Workpaper 3
Witness: Woods

Please provide an income statement in similar form as your Workpaper 3 for the water
utility.

PSC-019
Regarding: Water service income statement
Witness: Woods

For the questions above that pertain to the expenses and revenues for the sewer service,
please provide responses as they pertain to the water service.
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PSC-020
Regarding: Utility Solutions’ Revenue
Witness: Unknown

a. From October 27, 2005, to the date of your response, has Utility Solutions charged,
billed, or collected any amount from any person or entity other than Four Comers
Water and Sewer District that is not provided for in Utility Solutions® tariffs approved
by the Public Service Commission?

b. If so, please describe the charges, billings, or collections.
c. Please identify the person preparing the response to this data request.
PSC-021

Regarding: Rate Base

Witness: Woods

a. Please provide invoices supporting the Wastewater utility plant Rate Base valuation
of $2,305,028 and $2,477,350 as shown on Statement C page 2 of 2 shown in the
original request for interim rates and all changes from 2004 through 2006.

b. Please provide invoices supporting the Water utility plant Rate Base valuation of

$922,158 and $995,195 as shown on Statement C page 2 of 2 shown in the original
request for interim rates and all changes from 2004 through 2006.



CERTIFICATE OF SERVICE

I hereby certify that a copy of COMMISSION STAFF DATA REQUESTS PSC-001
THROUGH PSC-021 TO UTILITY SOLUTIONS, LLC issued in consolidated dockets
D2005.11.163 and D2005.11.164 in the matter of Utility Solutions, LLC -
Applications to Implement Initial Rates and Charges for Water Service and Waste
Water Service in its Elk Grove Subdivision, Gallatin County, Montana Service Area
has today been served on all parties listed on the Commission’s most recent service
list, created 11/4/05, by mailing a copy thereof to each party by first class mail,
postage prepaid.

Date: December 7, 2007 Donna Turkowski
For The Commission
Intervenor:

Montana Consumer Counsel
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JTILITY
SOLUTIONS

January 18, 2008

Leroy J. Beeby, Rate Analyst
Montana Public Service Commission
PO Box 202601

Helena, MT 59620-2601

RE: Data Requests in Consolidated Docket Nos. D2005.11.163 & D2005.11.164

Dear Mr. Beeby,

Please find enclosed the Utility Solutions, LLC responses to staff data requests numbered PSC -
001 through PSC -021 for the above referenced dockets. The original is so noted and 10 copies
are included.

I have, with assistance from staff, project engineer , and our accountant, prepared the
responses. Rod Woods is ill and was unable to assist.

Please feel free to call if you have any questions regarding the responses or require any
S clarification about material submitted in the exhibits. cell # 406.581.8442, office
| #406.585.4166, e-mail dbltreel @qwest.net.

Sincerely,

P.O. Box 10098 BOZEMAN, MT 59719 - PHONE (406.585.4166) - FAX (406.585.4169)




Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC-001 Regarding: Workpapers

Please provide all the workpapers submitted in this filing and the interim filing in EXCEL
format with all formula intact.

Answer: Mr. Woods has been unavailable due to illness. Provided herewith are copies of
the Supplemental Prefiled Direct Testimony of Ronald R Woods for Utility
Solutions Docket No. D2005.11.163 (Sewer) and Docket No. D2005.11.164
(Water). The documents are in Exhibit PSC - 001 of this submittal.



Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC-002 Regarding:  Workpaper 1

Are the values included in “allocated Elk Grove” column included in the corresponding
“Utility Solutions pro forma” column?

Answer: Yes, the “Utility Solutions Pro Forma” column is a representation of total
company operations.



Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC-003

Regarding: Management Contract

a.

Answer:

Answer:

Answer:

Answer:

Please provide a copy of the Management Contract referred to on Line 24 of
Workpaper 1.

A copy of the Utility Solutions, LLC contract with Double-Tree, Inc. for
management services is included as Exhibit PSC-003a.

Please provide your workpapers determining the allocation of the management
contract between the water and wastewater facilities.

The Double-Tree, Inc. Management Contract provides for a monthly management
fee and reimbursement for employee cost. In Exhibit PSC - 003b is a copy of
correspondence sent to Ron Woods regarding allocation of management costs in
2006. An attachment to that correspondence is an exhibit from the DEQ approved
Facility Plan that gives a good narrative overview of Utility Solutions, LLC.

Allocation between water and sewer systems is based on direct employee time and
approximates a one-third cost for water vs two-thirds for sewer operations.

On page 3 of Mr. Woods’ direct testimony he further explains allocation of
management costs by enterprise and regulated vs non-regulated areas.

Please provide your workpapers determining the allocation of the management
contract between Elk Grove and other Utility Solutions enterprises

See response to previous request and Mr. Woods® direct testimony.
Do any of the owners/managers of Utility Solutions, LLC have any financial
interest in Double-Tree, Inc.? If so, please provide percentage ownership and

explain relationship.

Double-Tree, Inc. does not have an ownership interest in Utility Solutions, LLC.
Double-Tree, Inc. is the non-member manager of Utility Solutions, LLC.

Double-Tree, Inc. is a single shareholder Montana corporation.
Barbara Campbell is the single shareholder of Double-Tree, Inc. (100% owner)



Answer:

Barbara Campbell is a member of Utility Solutions, LLC. (45% membership
interest)

Do the owners/managers of Double-Tree, Inc. or Double-Tree itself have any
financial interest in Utility Solutions, LLC?

Double-Tree, Inc. does not have an ownership interest in Utility Solutions, LLC.

Double-Tree, Inc. is owned by Barbara Campbell. Barbara Campbell is a
member of Utility Solutions, LLC. (45% membership interest)



Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC- 004

a.

Regarding:  Purchased Power

Is the electricity for serving the Elk Grove Subdivision billed separately from
other Utility Solution enterprises?

Answer: The water system serving the Elk Grove Subdivision is billed separate

Answer:

Answer:

from other Utility Solutions enterprises. This cost is a direct expense. The water
system serving Elk Grove is not interconnected to the water system serving the
Four Corners County Water and Sewer District.

The electricity that runs the lift station that solely serves the Elk Grove sewer
system is included in the electric bill that serves the wastewater treatment plant.
The wastewater treatment plant serves Elk Grove and other Utility Solutions
service areas. This cost is allocated by volume to Elk Grove and the other service
areas. In 2006, flow meter data shows approximately 95% of the sewer volume
was from the Elk Grove Subdivision. In 2007, flow meter data shows
approximately 77% of wastewater flow through the treatment plant came from Elk
Grove.

If so, please provide copies of the power purchase statements. If not, please
provide the actual power purchase expense incurred by month since the initial
interim rate filing.

A spreadsheet showing actual power purchase expense from February 2006 to
present and Northwestern Energy account summaries for each Utility Solutions,
LLC power service is provided in Exhibit PSC-004b.

Please show the derivation of the average monthly power cost of $9.50 per EDU
as mentioned on page 6 of 10 in your original testimony.

The $9.50 per EDU shown in the original testimony came from the 2004 Utility
Solutions Wastewater Facility Plan and the 2004 Utility Solutions Water Facility
Plan. Both of those plans were prepared for and submitted to the Montana
Department of Environmental Quality (MDEQ). Both plans were approved by
MDEQ. Both plans were prepared by Morrison-Maierle, Inc. The $9.50 was an
estimate of power costs based on the type of equipment used in the facilities and
review of like systems in operation at the time.

note: A 2006 update to the Utility Solutions Wastewater Facility Plan was
approved by MDEQ in January 2007.
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Answer:

Answer:

Please provide the derivation of full build out for the entire service area of Utility
Solutions, and the EDU computation for Elk Grove,

The Elk Grove Subdivision final plat approved the creation of 300 single family
residential lots and 12 commercial lots. Based on DEQ 2 Chapter 10 a single
family residence will generate a wastewater flow of 250 gallons per day. One
Equivalent Dwelling Unit (EDU) equals 250 gpd. The 12 commercial lots will
generate the equivalent of 49 EDUs for a total of 349 EDUs in the Elk Grove
Subdivision.

The Utility Solutions contract with Four Corners County Water and Sewer
District is for a portion of the District with 1,000 EDUs. That area is referred to
as Service Area 2.

The Elk Grove Subdivision (349 EDUs) and Service Area 2 of the Four Corners
County Water and Sewer District (1000 EDUs) are the only two areas within the
“overall” or “entire” Utility Solutions service area currently with rates approved
either by PSC or through the District.

The entire service area of Utility Solutions, LLC. is described in the 2006 US
Wastewater Facility Plan approved by DEQ in January 2007. The wastewater
volume (capacity) anticipated at a 20 year build out of that service area is
1,500,000 gallons per day. Dividing the 1.5M gpd by 250gpd/EDU gives a total
service area potential of 6,000 EDUs.

Is all service area that Utility Solutions services that is not include in the Elk
Grove service areas, included in the Four Corners Water and Sewer District?

Utility Solutions only bills for services in Elk Grove through the PSC tariff or in
the District through rates adopted by the District.

There are developed and undeveloped properties within the Utility Solutions
service area that are currently not in the District and outside of Elk Grove. No
service is sold to those properties. If any of those properties desire service they
must either annex to the Four Corners County Water and Sewer District and be
subject to rates implemented by the District or Utility Solutions will submit an
application for rates to the PSC to sell service to those properties.



PSC-005

Answer:

Answer:

Answer:

Regarding:  Workpaper 2

Please provide by month the actual monthly expenses from the initial rate filing
through the most current available all expenses shown on Workpaper 2.

Exhibit PSC - 005a is a P& L for 2006 that shows operating revenue over
operating expenses by month. It differs for Mr. Woods Workpaper 2 in that the
construction and service expansion revenues have been removed. I believe both
of those categories, which are Payments in Aide of Construction, are balance sheet
items and should not have been identified as operating revenue.

Please provide by month the actual monthly revenues from the interim rate filing
through the most current available shown on Workpaper 2.

Please refer to Exhibit PSC - 005a and answer given above.

Please explain in detail the “Service Expansion” and “Construction” revenues
shown on page 1 of 3 in Workpaper 2.

The two numbers shown as “Service Expansion” and “Construction” revenue on
page 1 of Workpaper 2 are both Payments in Aide of Construction. They are not
operating income and should not be considered as operating income.



PSC-006

Answer;

Answer:

Regarding: Service Area

Please provide a map of entire service area for Utility Solutions, including all
subdivisions served and any proposed additional service areas.

See Exhibit PSC-006a
Who established the service area for Utility Solutions?

Utility Solutions completed its first updated Wastewater Facility Plan in 2004. A
wastewater Facility Plan is a planning and engineering document that identifies a
service area and describes how a system, through expansion, can reasonably
service that area as growth demands over a twenty year period. The 2004 plan
provided for expansion of the Elk Grove wastewater treatment plan to 600,000
gpd within the 20 year build out period. Demand for capacity from the rapid
growth in an around the US service area exceeded that volume by early 2006.

Utility Solutions personnel in conjunction with representatives from Morrison-
Maierle hosted a series of meetings over a sixth month period in 2006 devoted to
the preparation of the 2006 update to the Utility Solutions Wastewater Facility
Plan.

The meetings were held to gather input from local government officials,
neighboring jurisdictions, area land owners and private citizens about their view
of water and sewer needs in the Gallatin River corridor extending south from
Belgrade to the mouth of the Gallatin Canyon heading to Big Sky.

Persons attending the meetings included Gallatin County Planning Director and
staff, Gallatin County Planning Board members, Gallatin County Commissioners,
City of Bozeman personnel, City of Belgrade personnel, a local legislator,
representatives from the Rae Water and Sewer District, representatives from the
Four Corners County Water and Sewer District and several individual land
owners.

During the same time period a group of Four Corners citizens with assistance
from the Gallatin County Planning Department completed the Four Corners
Neighborhood Plan which was subsequently adopted as a ‘citizens initiated plan’
by the Gallatin County Commission. Within that plan there is a strong emphasis
on encouraging central water and sewer systems. The plan also has a boundary
that encompassed and extended beyond the US 2004 service area.

The Four Corners area is shown as a growth area in the Gallatin County Growth
Policy. Language in the County’s growth policy also endorses centralized water
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Answer:

and sewer systems as opposed to the proliferation of individual wells and septic
systems.

The series of work meetings looked at how existing central system providers
(City of Belgrade, City of Bozeman, Rae WSD) and Utility Solutions could
expand systems to answer to the demand for services in that rapid development
area.

At the conclusion of the meetings, Utility Solutions proposed to

1) extend US service area boundary north to Cameron Bridge Road (a line that
the City of Belgrade may expand south to in the future);

2) extend US service area boundary east to Love Lane to meet the City of
Bozeman’s westerly planned expansion boundary;

3) maintain the US service area boundary on the south at Blackwood Road; and
4) use a quarter mile setback from the Gallatin River as the service area western
boundary.

The service area boundary described above and shown on the map provided in
Exhibit PSC-006a nearly mirrors the boundary in the Four Corners Neighborhood
Plan.

Using the service area described above Utility Solutions, LL.C and Morrison-
Maierle, Inc. prepared the 2006 updated Utility Solutions, LL.C Wastewater
Facility Plan. The plan was approved by MDEQ in January 2007.

What is the capacity of Utility Solutions’ water and wastewater plants that provide
service to the Elk Grove Subdivision?

The water system serving the Elk Grove subdivision is capable of producing 404
acre feet per year from two existing wells. These wells pump to a storage
reservoir. Water is delivered to the Elk Grove development from the reservoir
through a booster station that is capable of producing a flow rate of 1590 gpm
which includes 1000 gpm fire flow capacity. Of 404 acre feet available under the
permit, the Elk Grove wells pumped 179.8 acres feet in 2007.

The wastewater system serving the Elk Grove development has an MDEQ
approved Facility Plan which details the wastewater treatment plant expansion to
1,500,000 gpd. Currently 150,000 gpd of treatment is operational, 75,000 gpd of
sludge digestion is operational and 300,000 gpd of disposal is constructed.
Construction plans approved by MDEQ will expand all components to not less
that 150,000 gpd in 2008.



Answer:

Answer:

What is the average daily water usage and wastewater production for the Elk
Grove Subdivision?

Metered data for water users in the Elk Grove Subdivision is available from
02/2006. Analysis of the data during months November through April indicate
that domestic demand ranges from 130-156 gallons of water per day/home.
During the irrigation season water delivery increases.

Please see Exhibit PSC - 006d for the metered volumes from February 2006
through December 2007. Also included in Exhibit PSC - 006d are copies of
annual reports for 2006 and 2007 to DNRC for the water permit that serves Elk
Grove.

Of 404 acre feet available under the permit, the Elk Grove wells pumped 179.8
acres feet in 2007.

Wastewater volumes produced from Elk Grove Subdivision are recorded. In 2006
the total volume of wastewater produced from the Elk Grove Subdivision was
12,266,736 gallons or 33,607 gallons per day. In 2007 the total volume was
12,267,763 or 33,610 gallons per day.

Are there any customers served by Utility Solutions, LLC that are not either part
of the Four Corners District or Elk Grove? If so, please provide all the particulars
on those customers.

Utility Solutions does not have any paying customers that are not in the District or
in Elk Grove.

US allowed Monforton School (K-8) to hook onto the sewer system in mid-2007
and has requested the District provide service to the school through their contract
with Utility Solutions. The school is adjacent to properties currently being
annexed to the District.

Utility Solutions, LLC has also issued three water meters to unoccupied structures
in the Black Bull Subdivision. That subdivision is annexing to the District and all
properties therein will be served by the District.

The following table summarizes the status of users and potential users.

10



table copied from 2006 Utility Solutions Wastewater Faciilty Plan

Status of Rate Jurisdiction - refer to Table 5, Page 12 Facility Plan text

9/06 Status of service rate jurisdiction
Elk Grove Subdivision on-line PSC - rate tariff
Northstar Subdivision on-line Four Corners WSD
Galactic Park Subdivision on-line Four Corners WSD
District Tier 1 annexations on-line and/or Four Corners WSD

available

Bozeman Hot Springs Sub. will serve issued Four Corners WSD
Brookshire /Smith will serve issued Four Corners WSD
Black Bull Subdivision will serve issued requested annexation to WSD
Middle Creek Parklands Sub will serve issued requested annexation to WSD
Gallatin Heights Sub will serve issued requested annexation to WSD
Buckland Siding (was Cok) will serve pending requested annexation to WSD
Dykstra Farms will serve pending requested annexation to WSD

11




Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC - 007

Answer:

Regarding:  Utility Solutions and developers

Please provide an explanation of the relationship between Utility Solutions,
including its members, managers, and employees, and any and all subdivision
developers in the Utility Solutions service area.

Utility Solutions, LLC has agreed to allow the following subdivisions in its
service area to interconnect to the central systems: the Northstar Subdivision, the
Galactic Park Subdivision, the Brookshire Subdivision, the Buckland Siding
project, the Black Bull Subdivision, the Middle Creek Parkland Subdivision, the
Triple Creek Meadows Subdivision, the Dykstra Farms Subdivision, and the
Gallatin Heights Subdivision.

Utility Solutions has no ownership interest in any of the entities that own the
developments.

Water and sewer service to properties within any of those subdivision that are in
(or will be annexed to) the Four Corners County Water and Sewer District will be
through a contract with negotiated rates for services. The table on page 11 gives a
summary.

Water and sewer service to any properties or a subdivision that is not under the
District jurisdiction will be provided by rates approved by the PSC.

e e sk sesfe sk

Double-Tree, Inc., non-member manager of Utility Solutions, LL.C, has a
membership in Valkyrie, LLC that developed the Northstar Subdivision.

Barbara Campbell, member of Utility Solutions, LLC has a membership interest
in Valkyrie, LLC that developed the Northstar Subdivision.

Valkyrie, LLC is a member of New West Partners, LLC that developed the
Galactic Park Subdivision.

Montana Ventures I, LLC is a member of Utility Solutions, LL.C. The members

of Montana Ventures I, LLC are also members of Montana Ventures I, LLC.
Montana Ventures II, LLC has a membership in Valkyrie, LLC that developed the

12



Answer:

Northstar Subdivision. Valkyrie, LLC is a member of New West Partners, LLC
that developed the Galactic Park Subdivision.

Please provide the relationship between Utility Solutions, LLC, including its
members, managers, and employees, and any and all developers of Elk Grove
subdivision.

Utility Solutions, LLC purchased the water system and sewer system that serves
Elk Grove from Concinnity, LLC. The relationship between Concinnity , LLC
and the developers at Elk Grove is unknown.

Utility Solutions, LLC, its manager, members and employees have no relationship
with the developers of Elk Grove.

13



Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC - 008 Regarding:  Articles of Organization
Please provide a copy of the Articles of Organization of Utility Solutions, LLC

Answer: Please see Exhibit PSC - 008




Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164
PSC - 009 Regarding:  Tax Returns

Please provide copies of the partnership returns for Utility Solutions, LLC for 2005 and
. 2006.

| Answer: A Motion for Protective Order has been filed without response as of the date of
preparation to this request.

15



Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC-010

What is the present buildout of Elk Grove both in terms of percentage and actual
numbers?

Answer: As explained in PSC-004 Elk Grove is projected to have 349 EDUs at full
buildout.

The last meter reading at Elk Grove was January 10, 2007. A total of 258 meters
were read, all single family residences. This represents 258 EDUs or 81.66 %.

16



Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSCO011 Regarding: Four Corners Water and Sewer District

Please provide a copy of the contract between Four Corners Water and Sewer District and
Utility Solutions.

Answer: see Exhibit PSC -011

17



Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC-012 Regarding Workpaper 2, page 2 of 3

a. please explain what the service expansion is for the subdivisions listed on lines 45
through 51.
Answer: The amounts reflected in lines 45 through 51 Workpaper 2 are for expenses

related to extension of piping to identified properties. Cost include engineering
fees, legal fees, permits, etc. A printout of the ledger is included in

Exhibit PSC - 012. These were paid for with monies received as Payments in Aide
of Construction so they should be considered as capital expenditures and not
operating expenses.

b. For the expenses listed on lines 67 through 77, if there is not a corresponding
expense listed on lines 57 through 62, please explain why.

Answer: Below is a list of the items that appear in lines 67 through 77 under the heading
“sewer Service - Elk Grove” but do not appear in lines 57 through 62 under the
heading “Sewer Service- District “. An explanation is provided for each.

67 Chemicals  direct expenses for chemicals at the wastewater plant, 95 %
of the flow at the plant in 2006 was from Elk Grove

68 Fuel this is not for fuel that operates the plant or components
therein. This is cost for gas and/or diesel used in vehicles
for operators and staff. In 2007 we have modified our chart
of accounts to make this expense an office expense.

71 Operators this cost is for back-up operators that are not covered under
the Double-Tree, Inc. management contract.

74 Rate Consulting this is a direct costs and represents fees paid to
Ron Woods
75 Supplies this is for supplies related to operating the wastewater
plant, 95 % of the flow at the plant in 2006 was from Elk
Grove
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Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC-013

Answer:

Answer:

Answer:

Regarding:  Workpaper 2, page 2 of 3

Please explain the disparity of maintenance expenses between those shown on line
58 and those shown on line 70, given the EDU allocation provided.

Line 70 is the maintenance expenses for Elk Grove. Exhibit PSC - 013d contains
copies of invoices. Within those invoices there is a total of $17,055 to Scenic
City for sludge pumping and disposal. In 2007, we have included this cost under
a separate line item as ‘contracted services’. If the 2006 total for Elk Grove sewer
maintenance ($20,069) is reduced by the $17,055 expended for sludge disposal
the maintenance line would be $3,014. However, the $17,055 would still need to
be included as a line item for Elk Grove sewer.

The costs for maintenance under District sewer total $5,682. Copies of invoices
are included in Exhibit PSC - 013d.

Please provide the same for Testing, Property Tax, and Utilities.

A breakdown of testing expenses copies of general ledger sheets showing vendor,
date of payment, and amount of payment are included in Exhibit PSC - 013b.

A breakdown of property taxes and copies of tax statements are given in response
to PSC- 015 and Exhibit PSC - 015c.

A breakdown of utility costs and copies of energy billings ins given in response to
PSC- 004 and Exhibit PSC - 004b.

Are the Sewer Service Expenses shown direct expenses or are they allocated? If
allocated please provide workpapers deriving allocation and methodology.

Expenses shown are direct expenses.

Please provide copies of invoices supporting maintenance shown on lines 58 and
70 of your workpapers.

General ledger printouts with supporting invoices for lines 58 and 70 are in
Exhibit PSC - 013d.
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Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC-014

Answer:

Answer:

Regarding Workpaper 2, page 2 of 3

Are the subdivisions listed on lines 46 through 51 members of and or located in
the Four Corners Water and Sewer District?

The subdivisions and/or properties shown on lines 46 through 51 are not currently
in the District but all are in various stages of the annexation process to the
District.

Is Utility Solutions servicing them?
No service is currently provided to the subdivisions listed.

The subdivisions listed are 0% built-out. Two have final plat approval from
Gallatin County Commission (Black Bull and Circle F for Middle Creek Parkland
Subdivision). Main extension work is ongoing to Gallatin Heights as of January
2008. Buckland Siding is due to construct main extension upon DEQ approval.
Cameron Bridge and Hughes Morton are the same property....that project has a
preliminary plat approval and is in design.

Utility Solutions will not provide service without an approved rate structure from
either the District or PSC to any properties.
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Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC-015

Answer:

Answer:

Answer:

Regarding:  Workpaper 2, page 2 of 3 - Property Taxes - Sewer

Do the property taxes shown on line 60 and 73 share any properties jointly
between the District and Elk Grove?

Yes, the District and Elk Grove jointly share one property which is the wastewater
treatment plant that is located on a utility lot in the Elk Grove Subdivision.

If so, please provide the allocation between entities.

In 2006 the District use of the wastewater treatment plant was 5% and Elk
Grove’s use of the plat was 95% based on volume of flow.

Please provide copies of the property tax assessments with a reconciliation of
those assessments to Lines 60 and 73.

see Exhibit PSC - 015c for copies of property tax assessments and a reconciliation
of lines 60 and 73.
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Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC- 016 Regarding: = Workpaper 2, page 2 of 3 - Expenses - general

Please provide invoices supporting and reconciliation of the expenses listed on lines 67
through 77.

Answer: General ledger sheets that list invoices, vendor , check number and date paid for
each category of expense list on lines 67 through 77 are in Exhibit PSC - 016.
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PSC-017

Answer:

Answer:

Workpaper 3
Please provide by month the derived revenues shown on line 7.
Derived revenues by month are shown in Exhibit PSC - 017a.

Please provide invoices supporting and reconciliation to the allocated Common
expenses.

Mr. Woods explains his allocation of Management fees and legal fees (under
professional fees) in the narrative of his testimony. Managements fees are also
explained in PSC-003.

Without Mr. Woods input as to which expense items he included in lines 31

through 34 I cannot fully answer this request. When Mr. Woods is able to assist
will supplement this response.
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Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC-018

Regarding:  Workpaper 3

Please provide an income statement in similar form as your Workpaper 3 for the water

utility.

Answer:

I believe the income statement requested has already been provided as Workpaper
3 of the Supplemental Water filing prepared by Mr. Woods.
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Responses to Data Requests dated December 7, 2007
Consolidated Docket No. D20005.11.163 and Docket No. D2005.11.164

PSC-019 Regarding:  Water Service Income Statement

For the questions above that pertain to the expenses and revenues on the sewer service
please provide responses as they pertain to the water service.

Answer: For each of the items listed for sewer, i.e. management, property taxes, power
purchases, testing...the answers also include the information for the water system
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PSC - 020

Answer:

Answer:

Regarding: Utility Solutions’ Revenue

From October 27, 2005, to the date of your response, has Utility Solutions
charged, billed, or collected any money from any person or entity other than Four
Corners Water and Sewer District that is not provided for in Utility Solutions’
tariffs approved by the Public Service Commission?

No. Utility Solutions, LLC has not charged, billed, or collected money for
services from any person or entity other than the Four Corners County Water and
Sewer District or tariffs approved by the PSC for Elk Grove.

If so, please describe the charges, billings, or collections.

Please identify the person preparing the response to the data request.

Barbara Campbell
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PSC-021

, ‘ Answer:

Answer:

Regarding:  Rate Base

Please provide invoices supporting the Wastewater utility plat Rate Bas valuation
of $2,305,028 and $2,477,350 as shown on Statement C page 2 of 2 shown in the
original request for interim rates and all changes from 2004 to 2006.

Utility Solutions, LLC purchased the water system and sewer system serving Elk

Grove in 2003 from Concinnity, LLC. The price for both systems was $2,900,000.

The price was not separated into an amount for the water system vs the sewer
system.

US engaged Galusha, Higgins, and Galusha, an accounting firm in Bozeman, to
determine what potion of the purchase price was applicable to the water system
and what part was applicable to the sewer system. Using “as built” plans, an
inventory of fixed equipment, and invoices for construction made available from
Concinnity, Galusha determined the amounts to be used for asset valuation

and subsequent depreciation scheduling. See Exhibit PSC - 021a.

An asset depreciation report dated Dec. 31, 2006 shows improvements to the

wastewater facility with a total cost for assets to that date of $10,880,234.
See tab B under Exhibit PSC -021a.

gk

Please provide invoices supporting the Water utility plant Rate Base valuation of
$922,158 and $995, 195 as shown on Statement C page 2 of 2 shown in the
original request for interim rates and all changes from 2004 through 2006.

see Exhibit PSC -021a and tab B
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MANAGEMENT CONTRACT

This Agreement is entered into this___ { day of_/é‘)m&,&é, 2006 by and
between UTILITY SOLUTIONS, LLC a Montana limited li4bility com any with its
principal place of business located in Gallatin County, Montana (“US”) and DOUBLE-
TREE INC., with its principal place of business located in Gallatin County, Montana

(“Double- Tree”).
Withesseth:

WHEREAS, US has planned, designed, constructed, and acquird facilities to be
a regional provider of water and sewer services in the greater Four Corners area of
Gallatin County, Montana; and

WHEREAS, US is a public utility, privately owned that provides planning,
financing for construction, management, and operation of public wastewater system an
public water systems; and

WHEREAS, US desires to engage Double-Tree to render necessary services
related to the management of US; and

WHEREAS, the Operating Agreement for US provides that it will enter into a
management agreement with Double-Tree;

NOW, THEREFORE, in consideration of the mutual agreements, provisions and
covenants contained herein, the parties agree as follows:

1. EMPLOYMENT OF DOUBLE-TREE US agrees to engage Double-Tree, and
Double-Tree agrees to provide management services related to the coordination of activities
necessary in the management of US business.

It is understood and agreed that Double-Tree may enter into another written agreement
or contracts for services with other parties or entities, which agreements or contracts for
services the parties agree will enhance the interests of US and/or will not interfere with
work that Double-Tree performs for US.

2. INDEPENDENT CONTRACTOR. It is understood by the parties hereto that
Double-Tree is an independent contractor and that neither its principals nor its employees, are
employees of US for purposes of tax, retirement system, or social security (FICA) withholding.

It is further understood that pursuant to Section 39-71-401, MCA, Double-Tree has obtained, and
will maintain at its expense for the duration of the contract, coverage in a worker’s compensation
plan for its principals and employees for the services to be performed hereunder.

1



3. EFFECTIVE DATE AND TIME OF PERFORMANCE. The effective date of this
Agreement is September 1, 2006. The services to be performed by Double-Tree will
continue through until the parties terminate this Agreement, as discussed in paragraph
7 below.

4. SCOPES OF SERVICES. US is contracting with Double-Tree to provide all
management services necessary for the day-to-day operations, including but not limited to,

° Executive Management - activities for overall business management, staff management,
construction and long term financing, contract and easement negotiation, financial
management, facility planning, coordination of preparation, submittal, and review of
documentation to regulatory agencies including the Montana Department of
Environmental Quality, Montana Department of Natural Resources and Conservation,
Environmental Protection Agency, Montana Public Service Commission, Four Corners
County Water and Sewer District, Gallatin County local boards of review.

° Bookkeeping/Accounting -accounts receivable, accounts payable, preparation of financial
statements, accounts management, payrol/HR

° Construction Management -coordination with project engineers, coordination with
general and subcontractors, inspections

° Billing/ Receiving/Customer Service - meter reading, Black Mountain Software
database management, billings, customer service, web site management

° Operations Management -water and sewer plant management, SCADA system
management, systems optimization, supervising operators

° Licensed Operators -Wastewater Class Il Operator (licensed) - daily plant operations, lift
station operation and maintenance, infrastructure operations and maintenance, repairs and
maintenance, testing and reporting
Water Operators (licensed) - water plants(s) daily operations, water meter supply, repair,
infrastructure repairs and maintenance, testing and reporting

° Backup Operators - on call licensed operators for wastewater and water systems

It is understood and agreed by the parties that the services of Double-Tree do
not include any of the following: (a) and legal advice, or (b) fiscal audits.

Double-Tree will initiate and facilitate all activities related to the implementation
and successful completion of the work contemplated by this Agreement and US agrees
to allow Double-Tree to identify and engage other staff and project participants on US’s
behalf and with US's approval. It is understood that Barbara Campbell will be providing
the primary consulting and management services for Double-Tree.
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5. COMPENSATION. For the services contemplated by this Agreement, US
aggress to pay Double-Tree a base sum of Three Hundred Thousand and No/100
Dollars ($300,000.00) per year (the “Annual Management Fee’). Such payment shall
be paid in monthly increments due on the first of each month beginning September 1,
2006 and shall continue until this Agreement terminates.

In addition to the Management Fee, US shall reimburse Double-Tree for reasonable
costs and expenses incurred by Double-Tree including all employee salaries, employee
benefits, payroll burden, and equipment/office expenses. Double-Tree shall provide US
with copies of all invoices or other indicia of costs incurred in connection with any
request for reimbursement. Requests for reimbursement shall be made once a month
and are subject to the review and approval of US.

US shall also compensate Double-Tree and amount not to exceed ten percent (10%) of
all construction/capacity contracts for construction management and inspection services
rendered.

6. MODIFICATION AND ASSIGNABILITY OF CONTRACT. This Agreement
contains the entire agreement between the parties, and no statements, promises, or
inducements made by either party, or agents of either party, which are not contained in
the written Contract, are valid or binding. This Agreement may not be enlarged,
modified, or altered, except upon written agreement signed by both parties hereto.
Double-Tree my not assign is rights or duties arising hereunder without the prior written
consent of US. Only Barbara Campbell of Double-Tree, is authorized to make
contractual changes on behalf of Double-Tree. US and Double-Tree will not disclose
the terms and conditions of this agreement without written consent form both parties.

7. TERMINATION OF CONTRACT. This contract may be terminated as follows:

A. Termination for cause.

)] If, at any time during the term of this Agreement, one of the parties determines
that the other party has failed to comply with any of the terms and conditions of
this Agreement, the aggrieved party may give notice, in writing, to the defaulting
party of any deficiencies claimed. The notice will be sufficient for all purposes it
if describes the default in general terms. If the defaulting party fails to cure and
correct all defaults claimed within a reasonable period to be specified in the
notice, the aggrieved may, with no further notice, declare this Agreement to be
terminated, in whole or in part.

(i)  If Double-Tree is the defaulting party, it will thereafter be entitled to receive
payment for those services satisfactorily performed to the date of termination, less
the amount of reasonable damages suffered by US by reason of Double-Tree’s



failure to company with the Agreement’s terms and conditions.

(iii)  IfUS is the defaulting party, it will pay Double-Tree for those services
satisfactorily performed to the date of termination, plus the amount of reasonable
damages suffered by Double-Tree by reason of US’s failure to comply with the
Agreement’s terms and conditions.

(iv)  Notwithstanding the above, the defaulting party is not relieved of a liability to the
aggrieved party for damages sustained by the aggrieved party by virtue of any
breach of this Agreement.

) If Double-Tree is the defaulting party, US may withhold any payments to Double-
Tree for purpose of set off until the exact amount of damages due US from
Double-Tree is determined.

B. Termination by mutual consent.

1 Te contract may be terminated by mutual consent if at anytime prior to completion
of the proposed project both parties agree there is a minimal likelihood of
achieving the outcome anticipated.

8. MISCELLANEOQOUS

A. All parties to this Agreement Represent that they have had an opportunity to
review this Agreement with the respective legal counsel and that they are executing the same
voluntarily and without duress. In this regard, the parties hereto acknowledge that consent to the
fact that Kasting, Kauffman & Mersen, P.C. has represented Double-Tree in connection with this
Agreement.

All members of US have had an opportunity to have their own counsel review this
Agreement, agree that Kasting, Kauffman & Mersen’s role in drafting this Agreement
does not present a conflict of interest and to, the extent such conflict would exist, they
expressly waive any such

conflict.

B. Any notice or communication required or permitted to be given by any
provision of this Agreement shall be in writing and shall be deemed to have been
delivered, given, and received for all purposes (i) if delivered personally to US, LLC or
Double-Tree, Inc., through their authorized agents, or (ii) when the same is sent if sent
either by registered or certified mail, postage and charges prepaid, addressed as
follows, or to such other address as such party may from time to time specify by notice
to the other party:



UTILITY SOLUTIONS, LLC Double-Tree, Inc.

PO Box 10098 4080 S. 3" Rd.
Bozeman, MT 59715 Bozeman, MT 59719

C. In the event either party brings suit to enforce the terms of this Agreement
orin

the event there is a breach of any of the representations or warranties contained herein,
the non-breaching party shall be entitled to recovery their reasonable attorney’s fees,
together with the cost of suit, if one is brought, and any other consequential damages.

D. Choice of Law The terms of this Agreement shall be governed by the
construed in accordance with the laws of the State of Montana and any suit brought to
enforce this Assignment shall be brought in the Eighteenth Judicial District Court,
Bozeman Montana.

E. Headings The Heading used herein are for convenience only and shall
not be deemed to be relevant in resolving any question of interpretation or construction
of any provision contained herein.

F. Severability If any term or provision of this Agreement shall, to any
extent, be determined by a court of competent jurisdiction to be invalid or
unenforceable, the remainder of Agreement shall not be affected thereby, and each
term and provision of this Agreement shall be valid and enforceable to the fullest
extent permitted by law.

G. Further Assurances All parties will cooperate in executing all further
documents necessary to effect the transactions discussed herein.

IN WITNESS WHEREOF, The parties hereto have executed this Agreement on the

 day of 7MM , 2006.
DOUBLE-TREE, INC. UTILITY SOLUTIONS, LLC
By: M By: %ﬂw %\ 4 A

ara Campbell, President uy Graves
Montana Ventures |, member
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b_Jofan,

Utility Solutions, LLC
PO Box 10098
Bozeman, MT 59719

Angust 12, 2007

Kate Whitney

Montana Public Service Commission

1701 Prospect Avenue

Helena, MT 59620

RE: Docket Nos. D2005.11.163 and D2005.11.164 — Utility Solutions

Please consider this letter request an application for final approval of Utility Solutions
interim rates and charges filed in Docket Nos. D2005.11.163 and D2005.11.164.
Pursuant to Commission order in those Dockets Utility Solutions was to file an
application no later than July 1, 2007 requesting final approval. Pursuant to a request
from Utility Solutions for an extension of time to file its application the Commission
authorized an extension until August 15, 2007,

Enclosed you will find 10 copies of supplemental direct testimony and exhibits filed by
Ronald Woods in support of Utility Solutions request for final approval of rates. In
addition to filing this application with the Commission, Utility Solutions has also
provided three copies to the Montana Consumer Counsel’s office. The Company has
designated Ronald Woods, 355 Montana Avenue, Missoula, Montana 59802, telephone
(406) 543-7806, as the person responsible for answering questions or for referring
inquiries to the appropriate person. The testimony and exhibits indicate that Utility
Solutions’ rates and charges as proposed in the original filing and given interim approval
by the Commission are just and reasonable.

Utility Solutions requests final approval of its interim rates at the Commission’s earliest
possible convenience.

Sincerely,

Bonb- fampbell))y, o py

Barbara. Campbell

Cc: Montana Consumer Counsel
PO Box 201703
Helena, MT 59620-1703



BEFORE THE
MONTANA PUBLIC SERVICE COMMISSION

SUPPLEMENTAL PREFILED DIRECT TESTIMONY
RONALD R, WOODS

Q. Please state your name, business address and affiliation with Utility Solutions, LLC
wwater utility.

A. My name is Ronald R. Woods. My business address is 355 Montana Avenue,
Missoula, Montana. I am a consultant retained by Utility Solutions to provide
regulatory consulting services to its water utility in connection with the filing of

initial water rates with the Montana Public Service Commission.

2

What is the purpose of your testimony?
A. The purpose of my testimony is to present financial exhibits and data supporting
‘Utility Solutions” application for implementation of initial rates. In the Commission’s
Interim Order No. 6707 in Docket No. D2005.11.163 the Commission ordered that
Utility Solutions file an application for final order and permanent rates based on a test
~ year of income and expenses ending not later than January 9, 2007. Utility Solutions
has completed one year of operation under the interim rates and is now making its
financial showing regarding the reasonableness of its proposed rates and charges.
Q. Are you sponsoring any exhibits or work papers as part of your supplemental
testimony?
A. Yes. Iam sponsoring three work papers. Workpaper-1 replicates the projected
operating statement presented with the original filing, which for reference is Schedule
38.5.156 of that filing. This work paper is being presented for the purpose of easy
comparison between the actual operating results achieved by Utility Solutions under
""" the rates and charges approved by the Commission and those projected in the original
filing.
Workpaper-2 is the total company operating statement reflecting the overall opefating
results achieved by Utility Solutions from both its regulated and unregulated utility
operations. As'statcd in my original testimony, Utility Solutions is providing service
() in its Elk Grove service area on a monthly fee basis under rates and charges approved

Utility Solutions Docket No. D2005.11.163
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Utility Solutions Docket No. D2005.11.163

and regulated By the Montana Public Service Commission. In its remaining service
territory it is providing service on a contract basis to subscribers of the Four Corners
Coﬁniy Water and Sewer District (Disfrict). Because of the existence of a contract
between Utility Solutions and the District, the rates and charges presently being
assessed within the District boundaries are not being regulated by the Commission

‘Workpaper-3 is the regulated income statement for Utility Solutions Elk Grove |
service area. This operating statement reflects the actual revenues earned during the
period and the allocated expense associated with the provision of service to customers

in the Elk Grove service territory.

. Would you describe the contents of each of your work papers?
. As1stated previousty, this Workpaper-1 replicates the operating statement presented

by me in the original filing with the Commission requesting interim approval of
initial rates. The contents of this work paper are fully described in my original
testimony and exhibits I, therefore, will not burden this filing by reiterating that
testimony.

Workpaper-2 consists of 3 pages and I believe it is self-explanatory it is the total
company operating statement as reflected on the books and records of Utility

Solutions.

- Workpaper-3 is the regulated income statemént of Utility Solutions for its Elk Grove

service area as presented in the Annual Report filed with the Commission and an
adjusted income statement reflecting the fact that full occupancy has not been
achieved within Utility Solutions service area. For purposes of filing the annual
report with the Commission Utility Solutions allocated its common expenses to its
various operating divisioné based on actual employee time devoted to each division.
While this is a reasonably fair representation of actual operating results for financial
reporting purposes it ignores that full occupancy has not been achieved and that
employee time will shift between operating divisions as that occupancy pattern
changes. Column A of Workpaper-3 provides the account descriptions as shown in



Utility Solutions Docket No. D2005.11.163

the annual report fo the Commission and as represented on the fotal company
operating statement. Column B reflects the entries, by account, as shown on the
annual report to the Commission. Column D shows the operating statement
information in a format consistent with that used by Utility Solutions on its internally
generated financials, as adjusted, to reflect that full subscription of service has not
occurred. I have chosen to present the information in the format shown in Column D
because it is more detailed than the information contained in the annual report.

If you refer to Workpaper-2 the total company operating statement for Utility
Solutions you will see under the heading “Water Service - Elk Grove” a detailed
listing of its direct charges to the utility operation. These direct charges to the ufility
operation are listed on lines 13 through 23 in Column D. For annual reporting Utility
Solutions has included a portion of these direct expenses in “Other Expense.” For
clarity in this filing 1 believe it appropriate to detail this information. This change in
presentation results in the removal of $9,259 from the “Other Expense” account and
assigns them to the direct expense category.

1 have made two other adjustments to the operating results of Utility Solutions as
presented to the Commission in the annual report. The first is the allocation
percentage used to assign “Management Fee” to the regulated operation. As stated
earlier, for annual reporting purposes, Utility Solutions assigned this cost based on
actual employee fime devoted to each division I have modified that allocation. 1
chose to allocate this expense using the same percentage used in the original
application as it is more representative of management costs at full build out in the
service area. Use of the 7% allocation factor from the original filing reduced this
expense by $28,513. Secondly I adjusted “Professional Fees” charged to the utility
operation. In discussions with utility personnel it was determined that $134,114 of
legal fees, a portion of which was allocated to the utility operation, did not benefit
subscribers in the service area. 1 therefore eliminated these costs from consideration
before allocating professional fees fo the utility. The elimination of these costs
reduced utility expenses by $21,458.



IV Column D of Workpaper-3, in my opinion, provides a fairly reasonable representation

\ of the current operating position of Utility Solutions regulated enterprise at its present
level of build out.

Q. Does that conclude your supplemental testimony?

A, Yes.

Utility Solutions Docket No. D2005.11.163 4



1 138.5.156 Proforma Income Statement Page'l of 1 - Statement G
2 Allocated Elk Grove
-3
4 |Description
5
6 |Revenue
7 |Elk Grove $163,978
8
9 Total $163,978]
101}
11
12 - $16,753
13 |Chemicals 35060
14 |Miscellaneous Testing $3,000
15 {Materdals and Supplies $3,500
16
17 Total $23,753
18
19 Customer Accounts & Service
20 :
21 {Management Coniract $21,840
22 {Office Expense $4,553
23 |Legal Fees/Accounting $3,794
24 |Insurance $4.000
25
26 Total $34,187
27
28 Taxes Other than Income
29 {Property Taxes $347
30{PSC Tax $492
31 {MCC Tax $180
32 |DEQ PWSP 5600
33
34 Total $1,619
35
36 |Depreciation $46.933
37
38 {State Income Taxes 30
39 |Federal Income Tax $0
40
4] Total Expenses $106,492
42
43 |Net Operating Income Utility Sobuti e iicet No. D




Workpaper -2

A ] B i ¢ | o I E | F | @
1 |Utility Solutions Total Company Income Statement Year Ended December 31,2006 Page 1of3
2
3 {Desription
4
5 |Operating Revenues
6 (Construction (CIAC) $1,289,398
- 7 {District Contract $303,483
’ 8 |Late Fees $48
9 {Elk Grove Sewer $132,991
10 IElk Grove Water $935,681
11 {Service Expansion $409,559
i2
13 Total Revenues $2,231,160
14
15 |Operating Kxpenses
{ 16
17 [Unassigned Common Expenses
‘ 18 jAmortization Expense $124
19 {Automobile Expense $48
20 |Bank Service Charges $182
21 {Computer/Billing Supplies $2,818
22 {Dues and Subscriptions $74
; 23 jEducation $293
) 24 |Employee Reimbursement $300
25 {Equipment Rental $12,000
26 |Fuel $477
27 {Insurance Liability $9,280
28 {Insurance Property $19,734
29 {Interest Expense $206,745
30 jLicenses and Permits $1.,423
§ 31 {Management Fee $324,663
[ 32 |Mileage Reimbursement 8167
33 jOffice Expense $803
34 |Office Supplies $343
35 [Postage and Delivery $1,220
36 JAccounting Fees $775
37 {Legal Fees $153,353
38 {Rent $7,700
39 {Equipment Repairs $1,170
40
| 41 | Sub Totsl Unassigned Expenses $743,692
42

,,,,,,




Workpaper -2

A i B I ¢ ' p | E | F | @

43 |Direct Expenses Assisned Page 2 of 3

44} '

45 iService Expansion

46 {Black Bull $50,250

47 {Buckland $400

48 {Cameron Bridge $263

49 iCircle F ~$6,567

50 |Gallatin Heights $6,748

51 {Hughes Morton $44

52 |Permits and Fees $3,400

53

54 Total Service Expansion $54,538

535

56 iSewer Service - District

57 {Legal $5,885

38 {Maintenance $5.682

59 [Permits $2,400

60 {Property Tax $2,651

61 |Testing $188

62 {Utilities $9,994

63

64! Total Sewer Service - District $26,800

65

66 1Sewer Service - Elk Grove

67 |Chemicals $2,435 v~

68 |Fuel $3,678

69 [Licenses and Permits $1,270

70 |Maintenance $20,069 £

71 {Operator $2,990 v

72 {Permits $1,12¢

73 {Property Tax $3,306

74 {Rate Consulting $1.250 v~

75 {Supplies §979 v
176 | Testing $2,258

77 |Utilities . $7.980

78

79 [Total Sewer Service - Elk Grove $47.341
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A i B | F | G
80 Page 3 of 3
81 | Water Service - District
82 {Property Taxes $4,622
83 {Telephone $1,880
84 jChemicals $215
85 [Fees $175
86 |Generator Fuel $1,100
87 |Legal $24,412
88 {Maintenance $3,500
89 |Operations $5,066
90 |Permits $4,060
91 {Supplies $3,658
92 {Testing $4,356
1 93 jUtilities $12,671
94
951 Total Water Service - Distriet $65,715
96
97 | Water Service - Elk Grove
98 |Fuel $160
99 {Legal 544
100|Maintenance - Supplies $695
101jOperator $5,076
102} Perimits $450
103|Property Tax $1,153
104{Rate Consulting $1,250
105]Repairs and Maintenance $872
106{ Testing $1,841
107{Travel $238
108 Utilities $8,482
109]
110{Total Water Service - Elk Grove $290,261
111
112 $958,347
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| 1 {Elk Grove Allocated Income Statement Year Ended December 31, 2006
5 _
Per Annual Compliance
3 |Operating Reverues Report Filing
4
5 {Elk Grove Water : $95,681 $95,681
6 {Late Fees ' $24 $24
7 Toial Operating Revenues $95,765 $95,705
8
9 {Operating Expenses
10
11 |Direct nses Assigned
12
13 |Fuel $160 $160
14 |Legal $44
15 [Maintenance - Supplies $695
' 16 {Operator $5,076
17 {Permiis $450
18 |Property Tax $1,153
o 19 {Rate Consulting $1,250 $1,250
% ‘ 20 {Repairs and Maintenance $872 $872
o 21 {Testing $1,841
22 ITravel $238 $238
23 |Utilities $8,482 $8,482
24 ‘
? 25 Total Direct Expenses $11,002 $20,261
L 26 _
; 27 [Allocated Common Expenses
28
29 {Management Fee $51,239 $22,726
. 30 {Professional Fees $24,660 $3,202
P 31 |Equipment Rental . §1,920 $1,920
32 |Insurance Expense $4,642 $4,642
(" 33 |Other Expenses $13,042 $3,783
& 34
35 Total Allocated Expenses $95,504 $36,274
36 : .
L 37 |Depreciation Expense $43.646 $43,646
38
39 Total Operating Expenses  $150,152 $100,181
o 141) Net Income  -$54,447 -$4,476
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Utility Solutions, LLC
PO Box 10098
Bozeman, MT 59719
Augnst 12, 2007
Kate Whitney

Montana Public Service Commission

1701 Prospect Avenue
Helena, MT 59620

RE: Docket Nos. D2005.11.163 and D2005.11.164 — Utility Solutions

Please consider this letter request an application for final approval of Utility Solutions
interim rates and charges filed in Docket Nos. D2005.11.163 and D2005.11.164.
Pursuant to Commission order in those Dockets Utility Solutions was to file an
application no later than July 1, 2007 requesting final approval. Pursuant fo a request
from Utility Solutions for an extension of time to file its application the Commission
authorized an extension until August 15, 2007,

Enclosed you will find 10 copies of supplemental direct testimony and exhibits filed by
Ronald Woods in support of Utility Selutions request for final approval of rates. In
addition fo filing this application with the Commission, Utility Solutions has also
provided three copies to the Montana Consumer Counsel’s office. The Company has
designaied Ronald Woods, 355 Montana Avenue, Missoula, Montana 59802, telephone
(406) 543-7806, as the person responsible for answering questions or for referring
inquiries to the appropriate person. The testimony and exhibits indicate that Utility
Solutions’ rates and charges as proposed in the original filing and given interim approval
by the Commission are just and reasonable.

Utility Solutions requests final approval of its interim rates at the Commission’s earliest
possible convenience.

Sincerely,
Barbara Campbell

Ce: Montana Consumer Counsel
PO Box 2061703
Helena, MT 59620-1703
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' BEFORE THE
MONTANA PUBLIC SERVICE COMMISSION

SUPPLEMENTAL PREFILED DIRECT TESTIMONY
RONALD R. WOODS
Q. Please state your name, business address and affiliation with Utility Solutions, LLC
sewer utility. ‘
A. My name is Ronald R. Woods. My business address is 355 Montana Avenue,
Missoula, Montana. Iam a consultant retained by Utility Solutions to provide
regulatory consulting services to its sewer utility in connection with the filing of

initial sewer rates with the Montana Public Service Commission.

| Q. What is the purpose of your testimony?

A. The purpose of my testimony is to present financial exhibits and data supporting
Utility Solutions’ application for implementation of initial rates. In the Commission’s
Interim Order No, 6708 in Docket No, D2005.11,164 the Commission ordered that
Utility Solutions file an application for final order and permanent rates based on a test
year of income and expenses ending not later than Jamuary 9, 2007, Utility Solutions
has completed one year of operation under the interim rates and is now making its
financial showing regarding the reasonableness of its proposed rates and charges.

Q. Are you sponsoring any exhibits or work papers as part of your supplemental
testimony?

A. Yes. I am sponsoring three work papers. Workpaper-1 replicates the projected
operating statement presented with the original filing, which for reference is Schedule
38.5.156 of that filing. This work paper is being presented for the purpose of easy
comparison between the actual operating results achieved by Utility Solutions under
the rates and charges approved by the Commission and those projected in the original
filing.

Workpaper-2 is the total company operating statement reflecting the overall operating
results achieved by Utility Solutions from both its regulated and unregulated utility
operations. As stated in my original testimony, Utility Solutions is providing service

in its Elk Grove service area on a monthly fee basis under rates and charges approved

Utility Solutions Docket No. D2005.11.164
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and regulated by the Montana Public Service Commission. In its remaining service
territory it is providing service on a contract basis to subscribers of the Four Corners
County Water and Sewer District (District). Because of the existence of a contract
between Utility Solutions and the District, the rates and charges presently being

assessed within the District boundaries are not being regulated by the Commission

Workpaper-3 is the regulated income statement for Utility Solutions Elk Grove
service area. This operating statement reflects the actual revenues earned during the
period and the allocated expense associated with the provision of service to customers
in the Elk Grove service territory.

Would you describe the contents of each of your work papers?

As I stated previously, this Workpaper-1 replicates the operating statement presented
by me in the original filing with the Commission requesting interim approval of
initial rates. The contents of this work paper are fully described in my original
testimony and exhibits I, therefore, will not burden this filing by reiterating that
testimony.

Workpaper-2 consists of 3 pages and I believe it is self-explanatory it is the total
company operating statement as reflected on the books and records of Utility
Solutions.

Workpaper-3 is the regulated income statement of Utility Solutions for its Elk Grove
service area as presented in the Anmual Report filed with the Commissionand an
adjusted income statement reflecting the fact that full occupancy has not been
achieved within Utility Solutions service area. For purposes of filing the annual
report with the Commission Utility Solutions allocated its common expenses to ifs
various operating divisions based on actual employee time devoted to each division.
While this is a reasonably fair representation of actual operating results for financial
reporting purposes it ignores that full occupancy has not been achieved and that
employee time will shift between operating divisions as that occupancy pattern
changes. Column A of Workpaper-3 provides the account descriptions as shown in



Utility Solutions Docket No. D2005.11.164

the annual report to the Commission and as represented on the total company |
operating statement. Column B reflects the entries, by account, as shown on the
annual report to the Commission. Column D shows the operating statement
information in a format consistent with that used by Utility Solutions on its internally
generated financials, as adjusted, to reflect that full subscription of service has not
oeeurred, 1have chosen to present the information in the format shown in Column D
because it is more detailed than the information contained in the annual report.

If you refer to Workpaper-2 the total company operating statement for Utility
Solutions you will see under the heading “Sewer Service - Elk Grove” a detailed
listing of its direct charges to the utility operation. These direct charges to the utility
operation are listed on lines 13 through 23 in Column D. For annual reporting Utility
Selutions has included a portion of these direct expenses in “Other Expense” and
“Contractual Services,” For clarity in this filing 1 believe it appropriate 10 detail this
information. This change in presentation results in the removal of $5,702 from the
“Other Expense” category and totally eliminates “Contractual Services” as they are
included in the direct expense category. The $6,498 “Contractual Services” amount
shown on the annual report consists of the of following direct expense categories

“Regulatory Consulting”, “Testing” and “Operator.”

T have made two other adjustments to the operating results of Utility Solutions as
presented to the Commission in the anmmat report, The first is the allocation
percentage used to assign “Management Fee” to the regulated operation. As stated
earlier, for anmual reporting purposes, Utility Solutions assigned this cost based on
actual employee time devoted to each division I have modified that allocation. 1
chose to allocate this expense using the same percentage used in the original
application as it is more representative of management costs at full build out in the
service area. In the original application 71% of the management fee was charged to
the sewer utility operation ($221,520/$312,000 = .71) for purposes of this filing 1
have continued that percentage relationship, Using the 71% to develop atotal
management fee chargeable to regulated an unregulated sewer operations produces a



charge of $230,510 ($324,663*.71 = $230,510). I then applied the 25.9% allocation
factor from the original filing to calculate a management fee for regulated sewer
services of $59,702 ($230,510*.259 = $59,702). This adjustment to the
management fee calculation decreases this expense by $17,157. Secondly I adjusted
¥Professional Fees” charged to the utility operation. In discussions with utility
personnel it was determined that $134,114 of legal fees, a portion of which was
allocated to the utility operation, did not benefit subscribers in the service area. 1
therefore eliminated these costs from consideration before allocating professional fees
to the utility. The elimination of these costs reduced utility expenses by $31,806.

Column D of Workpaper-3, in my opinion, provides a fairly reasonable representation
of the current operating position of Utility Solutions regulated enterprise at its present
level of build out.

Q. Does that conclude your supplemental testimony?
A, Yes. '

Utility Solutions Docket No. D2005.11.164 4
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1 138.5.156 Proforma Income Statement Page 1 of Workpaper -1
2 Utility Solutions Allocated Elk Grove
3 Pro forma

4 1Description

5

6 [Revenue

7 {Elk Gove $199,187 $199,187
§ |Water District $343,145 -

b4

16 Total $542,332 $199,187
i1

12, Pomping-Waterwater Treatment

13 {Purchased Power $189,786 $39,786
14 {Chemicals $18,000 $4,662
15 jMiscellaneous Testing $17,600 34,463
16 [Materials and Supplies 315,000 35,000
17 jContracted Services Studge Disposal $30,000 37,770
18 {Contracted Services Sewer Cleaning $9,000 $3,000
19

20 " Total $278,786 $64,621
21

22 Customer Acconnts & Service

23

24 {Management Contract $221,520 $57,374
25 |Office Expense $12,000 $3,108
26 {Legal Fees/Accounting $10,000 $2,590
27 {Insurance $18,000 $6,000
28

29 Total $261,520 $69,072
30

31 Tazes Other then Income

32 {Property Taxes 38,288 $4,318
33 iPSC Tax 51,627 $598
34 {MCC Tax $3597 $219
35 jDEQ PWSP $563 $563
36 .

37 Total $11,075 $5,698
38

39 [Depreciation $109,336 $26,078
40

41 {State Income Taxes 30 30
42 jPederal Income Tax 50 30
43

44 50 $0
451

46 Total Expenses $660,717 $165,468
47

48 |Net Operating Income -$118,385 $33,719
49

50

51 Utility Solitions DocketNo, D |
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1_|Utility Solutions Total Company Income Statement Year Ended December 31, 2006-
2 Page 1 of 3
3 |Desription

4

5 {Operating Revenues

6 1Construction (CIAC) $1,285,398
7 District Contract $303,483
& jLate Fees $48
9 {Elk Grove Sewer $132,951
10 jEik Grove Water $95,681
11 |Service Expansion $409,559
12

13 Total Revenues $2,231,160
14

15 {Operating Expenses

16 .

17 {Unassigned Common Expenses

18 jAmortization Expense $124
19 {Automobile Expense $48
20 jBank Service Charges 3182
21 {Computer/Billing Supplies $2,818
22 {Dues and Subscriptions 574
23 1Education $293
24 [Employee Reimbursement $300
25 |Equipment Rental $12,000
26 {Fuel $477
27 |Insurance Liability $9,280
28 {Insurance Property $19,734
29 i{Interest Expense $206,745
30 {Licenses and Permits $1,423
31 jManagement Fee $324.663
32 [Mileage Reimbursement §167
33 jOffice Expense $303
34 {Office Supplies $343
35 [Postage and Delivery $1,220
36 | Accounting Fees $775
37 ILegal Fees $153,353
38 |Rent $7,700
39 |Equipment Repairs $1,170
40
41 | Sub Total Unassigned Expenses $743,692

B




N —Y

Workpaper -2

A B i ] F | &
43 IDirect Expenses Assigned Page 2 of 3
44
45 {Service Expansion
46 |Black Buil 550,250
47 {Bucklend $400
48 {Cameron Bridge $263
49 {Circle F -$6,567
50 }Gallatin Heights $6,748
51 [Hughes Morton 344
52 {Permits and Fees $3,400
33
54 Total Service Expansion $54,538
55
56 |Sewer Service - District
57 jLegal $5,885
58 |Maintenance $5.682
59 {Permits $2,400
60 {Property Tax $2,651
61 {Testing 5188
62 [Utilities $9,994
63
641 Total Sewer Service - District $26,800
65 :
66 |Sewer Service - Elk Grove
67 |Chemicals $2,435
68 {Fuel $3,678
69 {Licenses and Permits $1,270
70 {Maintenance $20,069
71 {Opérator $2,990
72 {Permits $1,126
73 {Property Tax 53,306
74 |Rate Consulting $1,250
75 {Supplies $979
76 { Testing §2,258
77 {Utilities $7.580
78
79 fFotal Sewer Service - Elk Grove 847,341
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80 Page 3 of 3
81 | Water Service - District
82 {Property Taxes $4.622
83 {Telephone 51,880
84 {Chemicals - $215
85 {Fees $175
86 1Generator Fuel $1,106
87 {Legal $24,412
88 [Maintenance $3,500
89 |Operations $5,066
90 |Permits $4,060
91 [Supplies $3,658
92 {Testing $4,356
93 |Utilities $12,671
94
951 Total Water Service - District $65,715
96
97 | Water Service - Elk Grove
98 {Fuel $160
99 jLepal $44
100{Maintenance - Supplies §695
10110perator $5,076
102{Permits $450
103{Property Tax $1,153
104{Rate Consulting $1,250
105{Repairs and Maintenance $3872
106 Testing ‘ $1,841
107 Travel $238
108} Utilities $8,482
109
110{Fotal Water Service « Elk Grove $20,261
111
112 Total O&M Expense $958,347
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1 |Elk Grove Allocated Income Statement Year Ended December 31, 2006
5 .
Per Annual Compliance
3 {Operating Revenues Report Filing
4
5 {Eik Grove Sewer $132,991 $132,991
6 |Late Fees $24 $24
7 Total Operating Revenues  $133,015 $133,015
8 .
9 _{Operating Fxpenses
10
11 {Direct Expenses Assioned
12
13 [Chemicals $2,435 $2,435
14 {Fuel $3,678 $3,678
15 {Licenses and Permits $1,270
16 |Maintenance $20,069 $20,069
17 IOperator $2,990
18 {Permits $1,126
19 {Property Tax $3,306
26 jRate Consulting 31,250
21 {Supplies $979 $979
22 | Testing $2,758
23 {Utilities $7,980 $7,980
24
25 Total Direct Expenses  $35,141 $47,341
26 '
27 tAllecated Commeon Expenses
238
29 jManagement Fee $76,859 $59.762
30 {Professional Fees $36,990 $5,184
31 jEquipment Rental $2,880 $2,880
32 {Insurance Expense $6,964 $6,964
33 {Contractual Services $6,498
34 {Other Expenses . 811,377 $5,675
35
36 Total Allocated Expenses  $141,568 $80,405
37
38 jDepreciation Expense $35.,359 $35,859
390
40 Total Operating Expenses  $216,608 $167,645
41
42 Net Income  -$83,593 -$34,630
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July 11, 2007
TO: Ron Woods
FROM: Barbara Campbell

RE: PSC and response to you 5/9/07 memo

1) Management fee:

I am providing you with a copy of the Management Contract and a copy of MDEQ Circular DEQ
2 - Appendix E that was presented in the US Wastewater Facility Plan...it has a good description
of management function and financial operation.

In 2006 US paid Double-Tree a total of $324,663.49 (per another examination of the bank
statements). This differs from Albee’s total of $333,215.18.

In the table below I’ve taken the # of $324,663.49 and split it 1) for regulated vs non-regulated
service based on our original PSC submittal and 2) showing how we split it out by actual
employee time.

Reg water | Reg sewer non-reg non-reg
water sewer total
1) per PSC $22,730.87 $84,087.84 $46,426.88 | $171,417.90 | $324,662.49
submittal (7%) (25.9%) (14.3%) (52.8%) (100%)
2) actual $51,239.46 $76,859.33 $98,282.30 $98,282.30 | $324,663.49
allocation (15.8%) (23.7%) (30.3%) (30.3%) (100%)

If you look at the list of payments made to Double-Tree for 2006 youw’ll see that $165,000 was for
management fees (my time) and $159,663.49 was for reimbursement of employee costs. During
2006 I spent only about 20% of my time on Elk Grove issues and 80% on the non-regulated
areas. Employees, however, spent 60% of their time directed to Elk Grove because that’s where
th brunt of the users are now compared to the non-regulated areas.

Call me when you have a chance to review this and we can discuss some other items on the
annual reports.
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2006
DATE CK# MANAGEMENT PAYROLLAWAGES
2-Jan|ET $5,000.00
9-Jan 3224 $25,000.00
15-Feb 3294 $25,000.00
5-May|ET $5,000.00
22-May|ET $5,000.00
4-May 3376 $25,000.00
7-Jun|ET $5,000.00
15-Aug[ET $20,000.00
28-Aug 3559 $25,000.00
18-Sep{ET $20,000.00
25-Sep 3588 $16,703.33
25-Sep 3589 $8,333.34
11-Oct|ET $8,000.00
13-Oct 3645 $8,343.40
20-Oct 3648 $12,474.51
20-Oct 3649 $8,333.33
9-Nov]ET $5,000.00
15-Nov 3691 $25,000.00
15-Nov 3697 $5,421.39
27-Nov 3697 $13,667.08
24-Nov 3698 $8,333.33
5-DeclET $10,000.00
11-Dec|ET $7,000.00
21-Dec 3751 $19,720.44
21-Dec 3752 $8,333.34
TOTAL $165,000.00 $159,663.49

$324,663.49

Ehilbct PaC ~oo 34,



UTILITY SOLUTIONS, LLC
A Public Utility Company - Privately Owned

EXECUTIVE SUMMARY
for
MDEQ Circular DEQ 2 - Appendix E
Facility Plan

date: August 2006 prepared by: Barbara Campbell

Owners:

Utility Solutions, LLC is a Montana Limited Liability Company. Utility Solutions, LLC was
formed in 2003 specifically to own and operate public water and sewer systems in the Four
Corners area of Gallatin County. The members are: 1) Barbara Campbell, and 2) Montana
Ventures I, LLC, a Kentucky Limited Liability Company. Double-Tree, Inc. serves as Manager
for Utility Solutions, LLC.

Utility Solution, LLC has a service area in excess of 15,000 acres. The Four Corners County
Water and Sewer District lies within the US service area. Utility Solutions, LLC provides water
and sewer service to properties within the District via contract. The District has executed an
Option to Purchase with Utility Solutions, LLC for acquisition of the US system components
that serve the District or acquisition of all the company’s assets. Conditions of the agreement
require the establishment of a defined user base which is anticipated not sooner than 2010.

EZ  Managerial Capacity:

The Utility Solutions, LLC “Operating Agreement” provides for Double-Tree, Inc. to serve as
Manager of the LLC by Management Contract. Double-Tree, Inc. is Montana Corporation
owned by Barbara Campbell. Double-Tree, Inc. provides management services related to the
coordination of activities necessary in the management of US business including day-to-day
operations, construction management, and contractual services rendered to US clients. Double-
Tree, Inc. also provides services related to financing, accounting, and management strategies for
Us.

Staffing to Utility Solution provided by contract with Double-Tree, Inc. includes:

@ Executive Management - activities for overall business management, staff
management, construction and long term financing,
contract negotiation, financial management

@ Bookkeeping/Accounting -  accounts receivable, accounts payable, preparation of
financial statements, accounts management, payroll/HR.

® Construction Management - coordination with project engineers, coordination with
general and subcontractors, inspections



® Billing/ Receiving/Customer Service - meter reading, Black Mountain Software

= Operations Management -

@ Licensed Operators -

@ Backup Operators -

database management, billings, customer service, web site
management

water and sewer plant management, SCADA system
management, systems optimization, supervising operators
Wastewater Class II Operator (licensed) - daily plant
operations, lift station operation and maintenance,
infrastructure operations and maintenance, repairs and
maintenance, testing and reporting

Water Operators (licensed) - water plants(s) daily
operations, water meter supply, repair, infrastructure repairs
and maintenance, testing and reporting

on call licensed operators for wastewater and water systems

Executive Management
Barbara Campbell
Construction Mgmt Operations Mgmt Accounting
Larry Van Dyke John Close Albee Willett, CPA
Billings/Customer Service
Kris Vandersloot
Wastewater Operators
John Close
Ron Edwards
Water Operators
Eric Campbell
Rusty Roberts
Outside Professional Services:
Accounting/tax preparation Pat Ellis, CPA Galusha, Higgins, Galusha
Legal - contract, general John Kauffman Kasting, Kauffman & Mersen
Legal - water rights issues Matt Williams Williams & Jent, LLP

Engineering - hyrogeology

e @ & & 8 0

Engineering - design/construction  Marty Gagnon, PE ~ Morrison Maierle, Inc

Michael Nicklin, PhD Nicklin Earth & Water, Inc.

Engineering - municipal water Dick Stenzel, PE Applegate Group, Inc.

E3 Technical, Operation, Maintenance Capacity
The Utility Solutions, LLC O&M manual is found in Exhibit D of this document.
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E4  Financial Capacity

Cost Allocation

@ Central System Cost Allocation: Capital cost allocation is based on design volumes for
wastewater flow using an Equivalent Dwelling Unit (EDU) methodology. One EDU is 250 gpd
of treatment volume and corresponding disposal. The costs to acquire the Elk Grove plant and
expand the plant as described herein show a current per EDU treatment capital cost of
$3,500/EDU. Costs for land acquisition and construction of disposal show a current per EDU
disposal capital cost of $1,500/EDU. The combined capital cost for central system capacity
(treatment and disposal) is currently allocated at $5,000 per EDU.

The EDU methodology anticipates a single family residence with a 3/4" water meter has a design
flow of 250 gpd based on DEQ -2 Chapter 10, Section 11.243 of 100 gpd wastewater flow per
person with an average of 2.5 persons per residence (Census data). Per the Montana Uniform
Application Guidelines for Public Facility Projects meter sizes and EDU multiples are as
follows:

line size | # EDUS

3/4 inch 1.00
1 inch 1.79
1 % inch 4.00
2 inch 7.15
4 inch 28.57

Utility Solutions, LLC uses some flexibility with regard to the EDU methodology. Some
commercial properties that may have larger meters but not corresponding usage are assigned a
number of EDUs for cost allocation. Likewise multiplex residential properties are allocated at
$5,000 per living unit regardless of meter size. Within the US service area are several properties
with commercial operations on the ground level and an upstairs living unit. Those properties are
assigned a number of EDUs for costs allocation based on projected usage.

@ Collection Costs Allocation: Collection piping costs vary for properties based on proximity to
the treatment plant. Actual costs of piping are allocated specifically to properties which benefit

from those improvements.

@ O & M costs are allocated on a prorata basis across active system users.



{Capital Cost Recovery

Utility Solutions utilizes several methods for recovering capital costs. They are: 1)
implementation of rates and charges, 2) contracts with developers and property owners for
capacity development costs which are termed as “Payments In Aid of Construction” (PIAC fees),
and 3) reimbursement agreements with developers and property owners. Utility Solutions
recovers O & M costs through collection of monthly rates and charges imposed on active users.

1) Rates and Charges
Utility Solutions, LLC is a public utility privately owned and is therefore subject to jurisdictional
approval for establishment and implementation of rate structures.

@ Four Corners County Water and Sewer District

A portion of the Utility Solutions, LLC service area is a duly formed Water and Sewer District.
Within the boundaries of the District, rates and charges are authorized by action of the Board of
Directors of the Four Corners County Water and Sewer District. Utility Solutions, LLC has
contracted with the District to provide water and sewer service to the properties therein. The
District has adopted, by Ordinance, a system of rates and charges that includes monthly user fees
(based on usage) and tax levies (based on square footage of lots) to generate revenues sufficient
1o satisfy the contract with Utility Solutions. The contract amount is based on allocation of
capital expenditures, costs associated with operations, maintenance, and replacement.

The District has annexed several properties adjacent to the District. To accommodate the
continuing expansion of the District for adjoining properties US has reserved central system
capacity of 10,000 gpd wastewater treatment and disposal denoted as Tier 1 annexations.

In addition to Tier 1 annexations to the Four Corners County Water and Sewer District the
District accepts applications for annexation from major subdivisions with lands that are not
contiguous with the District. Rates and charges established per service area reflect proration of
central system costs and specific delivery costs.

® Montana Public Service Commission

The majority of the Utility Solutions, LLC service area is outside the jurisdictional boundary of
the Four Corners County Water and Sewer District. For user areas outside the District, Utility
Solutions, LLC must make application to the Montana Public Service Commission (PSC) for
approval of rate tariffs. Utility Solutions, LLC received authorization from PSC for rate tariffs
for the Elk Grove Subdivision in January 2006. There are currently 220 active metered
accounts. The PSC approved tariff authorizes Utility Solutions, LLC to bill Elk Grove sewer
users a flat rate of $53.79 per month. (note: The Utility Solutions, LLC submittal to PSC and
subsequent approval are available to the MDEQ upon request.)



Status of Rate Jurisdiction - refer to Table 5, Page 12 Facility Plan text

9/06 Status of #EDU @ rate jurisdiction
service 250gpd
build out
Elk Grove Subdivision on-line 400 PSC - rate tariff
Northstar Subdivision on-line 571 Four Corners WSD
Galactic Park Subdivision on-line 294 Four Corners WSD
District Tier 1 annexations on-line and/or 40 Four Corners WSD
available
Bozeman Hot Springs Sub. will serve issued 100 Four Corners WSD
Brookshire /Smith will serve issued 60 Four Corners WSD
Black Bull Subdivision will serve issued 439 requested annexation to
WSD
Middle Creek Parklands Sub | will serve issued 250 requested annexation to
WSD
Gallatin Heights Sub will serve issued 370 requested annexation to
WSD
Buckland Siding (was Cok) | will serve pending 180 requested annexation to
WSD
2,954

2) Payments in Aid of Construction (PIAC fees)
Utility Solutions, LLC contracts with developers and property owners to provide central sewer
service to new subdivisions. Contracts provide for the payment of funds to Utility Solutions
based on projected flows of wastewater. Revenues derived from PIAC contracts are used for
reimbursement to US for costs incurred for the construction of treatment and disposal, placed in
expansion reserves, or directly for construction cost for the expansion of treatment and disposal

facilities.

3) Reimbursement Agreements

Utility Solutions provides developers and property owners to the ability to recover costs related
to construction of main extensions through reimbursement from subsequent users of that

infrastructure. Likewise, Utility Solutions, LLC may require prorata reimbursement of costs for
main extensions that it has financed through payments from new properties that connect to, and
benefit from , specific infrastructure.




Financing of Capital Costs

Utility Solutions, LLC has privately financed all capital improvements to date. No public funds
have been expended for construction of improvements or any other expenses. Utility Solutions,
LLC currently does not have debt from banks or commercial lenders. All funds for Utility
Solutions capital expenditures have been generated from owner equity and owner subordinated
debt. As of 9/12/06 a total of $10,852,918.02 has been expended for sewer system capital
improvements. Of that total a sum of $3,498,989.80 is owner equity and $7,353,928.22 is owner
subordinated debt.  Debt repayment sources are as follows:

PSC rate tariff (Elk Grove) $ 882,858.39
District contract $3,273,058.98
Developer Contracts (Northstar, Galactic Park) $3.198.010.85

$7,353,928.22

Expansion (Capital Requirements -Repayment Sources)

1. Treatment and Disposal:

Within the next 5 years capital expenditures to expand the treatment capacity to 700,000 gpd is
estimated by Morrison-Maietle, Inc at $8,083,000. The cost to complete construction of related
disposal is $1,250,000. (These estimates do not include soft costs) The estimated total cost to
expand the existing treatment and disposal facilities to .7 MGD is $9,333,000.

Wastewater Treatment/Disposal Capital Expenditure Forecast
Expansion 2007 2008 2009 2010 2011
15 MGD $1,043,000
.3 MGD design $100,000
.3 MGD construction $812,000 $700,000
.7 MGD design $340,000
.7 MGD construction $2,588,000 | $2,500,000
disposal to .7 MGD $416,700 $833,300
TOTALS | $1,143,000 | $1,228,700 | $1,040,000 | $2,588,000 | $3,333,300

note: plant and disposal expansions will be triggered by volume of flow and may not be
consistent with the years shown in the table

Plant and disposal expansion costs will be paid with funds (PIAC fees) generated through

contracts with developments. Utility Solutions currently has contracts with three major

developments to provide wastewater service. In addition US is negotiating with two other large
developments for service. The contracts provide for payment, by the developer to Utility
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Solutions, a sum of money equal to $5,000 times the number of EDUs within the development.
Upon execution of the contract US receives a non-refundable deposit to reserve capacity in the
system. With receipt of the deposit Utility Solutions provides the MDEQ and Gallatin County a
“will serve” letter documenting the US commitment to serve the development.

2: Main Extensions:

The costs to extend sewer mains from existing infrastructure to new service areas is borne by the
developers contracting for service. Utility Solutions, LL.C will cost share with developers if US
elects to up-size piping that may serve additional properties. Utility Solutions, LLC also allows
developers prorata reimbursement for extension costs if other properties connect to piping
installed by that developer.

O & M cost recovery

The method of recovery of O & M costs for Utility Solutions is through the implementation of
monthly rates and charges. As noted above the ability to legally bill users is subject to approval
of the MT PSC or the Four Corners County Water and Sewer District. The District likewise has
the ability to include funds for O&M costs in its levy of taxes against properties within the
District jurisdictional boundary.

The majority of users on the Utility Solutions, LL.C sewer system are also served water by Utility
Solutions. All water system users are metered. Meters are read monthly. Accounts are managed
by an administrative program by Black Mountain Software.

Accounting categories for operating expenses are shown on the attached Table E.1. Utility
Solutions has three full years of operational history. Revenue from sale of service does not
currently exceed operational costs. Based on a projected increase in users the operation revenue
is expected to exceed operational costs in 2010.

2007 2008 2009 2010

# EDUs 320 650 1220 1870
income from rates/charges $191,000 $448,400 $626,000 $938.,000
operating expense $482,490 $601,280 $686,730 $825,675
<$291,490> <$152,880> <$60,730> $112,325

Overall System Budget Projections
Table E.1 attached reflects the overall Utility Solutions sewer system budget from current year,
2006, through 2010.



TABLE E.1

2006 Facility Plan
Utility Solutions, LLC Sewer System Budget
2805 2007 2608 2065 2018
Cash beginning of the year 1,000.00 35,000.00 35,000.00 35,000.00 35,000.00
Revenue
Elk Grove - Sewer 120,310.00 170,000.00 170,000.00 170,000.00 170,000.00
District Conract - 200,000,00 302,700.00 302,700.00 302,700.00
Other Rates & Charges - 21,000.00 278,400.00 456,000.00 768,000.00
Hook-up fee/other - 10,000.00 10,000.00 10,000.00 10,000.00
PIAC 1,655,199.00 3,393,459.00 3,521,159.00 1,952,559.00 1,116,659.00
Interest Income 2,989.00 5,000.00 5,000.00 5,000.00 5,000.00
Extension payments - 4,139,428.00 2,260,000.00 - -
Total Revenue 1,779,498.00 7,973,887.00 6,522,259.00 2,931,259.00 2,407,359.00
Expenses
purchased power 17,485.00 30,720.00 66,300.00 131,760.00 213,180.00
fuel (generators) 367.00 730.00 1,150.00 1,350.00 1,500.00
chemicals 2,435.00 3,840.00 7,800.00 14,640.00 22,440.00
materials/supplies 9,807.00 14,710.00 18,000.00 19,200.00 19,800.00
management contract 196,037.00 302,000.00 365,000.00 395,000.00 420,000.00
contracted services 4,240.00 6,500.00 6,500.00 8,500.00 8,500.00
equipment rental 6,000.00 6,000.00 6,000.00 6,000.00 6,000.00
transportation expense 346.00 2,740.00 |. 5,480.00 5,480.00 5,480.00
testing 2,446.00 2.500.00 3,500.00 3,500.00 3,500.00
insurance 14,508.00 14,500.00 15,000.00 15,000.00 15,000.00
permits/licenses 5,272.00 6,000.00 6,000.00 6,000.00 6,000.00
shudge removal 17.,054.00 27,200.00 55,250.00 45,000.00 68,975.00
| legal 7,414.00 7,500.00 7,500.00 7,500.00 7,500.00
accounting 388.00 1,750.00 2,000.00 2,000.00 2,000.00
office expense 6,796.00 7,500.00 7,500.00 7,500.00 7,500.00
property tax 8,268.00 8.300.00 8,300.00 8,300.00 8,300.00
other legal 75,147.00 40,000.00 20,000.00 10,000.00 10,000.00
Total Operating Costs 374,010.00 482,490.00 601,280.00 686,730.00 825,675,00
Non-Operating Costs
loan principal payments 123,387.00 691,659.00 794,359.00 794,359.00 794,359.00
interest payments 205,698.00 530,000.00 90,000.00 90,000.00 90,000.00
plant/disposal expansion 1,009,931.00 1,143,000.00 1,228,700.00 1,040,000.00 2,588,000.00
Main extension 25,568.00 4,152,427.00 2,000,000.00 - -
Total Non-Operating Costs 1,364,584.00 6,517,086.00 4,113,059.00 1,924,359.00 3,472,359.00
Total Costs 1,738,594.00 6,999,576.00 4,714,339.00 2.611,089.00 4,298,034.00
Cash after costs 40,904.00 974,311.00 1,807,920.00 320,170.00 (1,890,675.00)
To (From) Expansion reserve 5,904.00 939,311.00 1,772,920.00 285,170.00 (1,925,675.00)
Cash after Expansion Reserve 35,000.00 35,000.00 35,000.00 35,000.00 35,000.00
Accumuiated Expansion Reserve 5,904.00 945,215.00 2;718,135.00 3,038,305.00 1,112,630.00
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porthWestern Home

Enzrgy Account Access
My Energy Account

Lagout

Scenear nfn

Contert b

Account #:

Account Name:

Service Address:

MY ENERGY ACCOUNT - USAGE HISTORY

1189705-5
UTILITY SOLUTIONS

195 ELK GROVE LN
BOZEMAN MT59718

Total Kith
Electric

2008-2007
2007-2006

Jan Dec Nov Oct Sep Aug Jul Jun May Apr Mar Feb

The tables below show your energy usage for the past 24 months.
This information may be useful as you look for opportunities to save
energy or when you compare offers of energy suppliers. These

Egures do not include usage for area lighting or other unmetered

ervices.
Year 2008 2007
Month Dec I Nov § Oct | Sep § Aug § Jul § Jun [ May I Apr | Mar | Feb
Electric
Usage (KWH){ 10,960 17,920 16,360 6,040 § 7,160 } 6,120 | 7,560 } 6,800 § 6,520 16,680 J 11,080 | 10,560
Demand
[KWH] Usage 39 39 19 36 35 36 42 36 38 41 50
$ Billed 1,060 ] 832 § 738 | 546 § 758 | 694 § 815 7 804 )| 722 § 754 | 1,026 § 1,050
No. Days 30_ 33 29 28 33 30 32 29 2 28 29 28
Year 2007 1 22006
Month Dec | Nov | Oct | Sep | Aug [ Jul | Jun § May | Apr | Mar | Feb
Electric
Usage (KWH)I 7,960 16,400 4,800 5,000 4,080 5,320 £ 6,160 § 6,480 § 5,040 16,320} 9,720 14,120
(K,Dmem';gge R EA B EE A R E N N
$ Bfﬁed 59146171 607 §458- 1 539§ 6311-629 -} 56416161913 1 1,208
No. Days 30 28 32 30 33 30 33 29 29 34 28
NorthWestermn Energy Home | My Energy Account Home
https://mvaccount.northwesternenerev.com/tempOutput/12000035251561318766536.html ~ 1/10/2008
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MorthiWestern Home

Energy Account Sogess
iy Ensrgy Account

Account #:

Account Name:

MY ENERGY ACCOUNT - USAGE HISTORY

Service Address:

40,000~

~ 20,000

1189702-2
UTILITY SOLUTIONS

BLACKWOOD RD 1/2M OFF HWY 191

WATER SYSTEM
BOZEMAN MT59718

Total Kéh
Electric

2008-2007
2007-2008

he tables below show your energy usage for the past 24 months.
his information may be useful as you look for opportunities to save
nergy or when you compare offers of energy suppliers. These
igures do not include usage for area lighting or other unmetered

ervices.
Year 2008 2007
Month Jan I Dec fNov | Oct } Sep § Aug I Jul | Jun § May | Apr | Mar | Feb
Electric
Usage (KWHj 3,531 14,04684,6541 12,2151 20,733 820,761 [ 12,398 16,955 13,176 } 4,140} 5,518
Demand
16 26 49 58 57 48 39 191 2 31
ISKWHZ Usag
$ Billed 404 § 529 11,193 § 1,795 § 1,818 § 1,245 § 797 ¢ 377 [ 449 } 614
No. Days 33 29 28 33 30 32 29 29 28 29
Year 2007 2006
Month Dec § Nov] Oct | Sep | Aug § Jul | Jun  May | Apr | Mar
Electric
Usage (KWH)E 4,138 §3,97184,924 1 12,919 § 15,072} 16,6351 9,497 17,051 12,985} 2,688 ] 4,655
Demand :
I_(KWH) Usag 40 32 46 53 54 43 42 17 18] 25 ’
$ Billed 391 5576 | 567 | 1,163 §.1,262 | 1,322 & 860 7§ 724 1 310 I 308 j 486
No. Days 60 28 32 60 33 60 33 29 29 § 4

NorthWestem Energy Home | My Energy Account Home

httns://mvaccount.northwesternenerev.com/temnQutout/120000381873494082534 .html

1/10/2008
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MorthWestern Home

Eneryy Account Access
My Engrgy Acconnt

MY ENERGY ACCOUNT - USAGE HISTORY

no+ P&Cored.

Account #: 1568034-1
Account Name: UTILITY SOLUTIONS
Service Address: 1096 JACKRABBIT LN
BOZEMAN MT59718
Total Kivh
Electric
1,000~
NP | 3 e
000
Jan Dec Nov Oct Sep fug Jul Jun May 8pr. Mar Feb
Total DKT -
Gas
1.. e
° 3 i
c s S : LTTITI I o AT JOvTID | it ol Sy e e —acul ey,

i 1 i 1 4 ¥ 1 1 I i 13
Jan Dec Nov Ot Sep Aug Jul Jun May fpr Mar Feb

The tables below show your energy usage for the past 24 months.
This information may be useful as you look for opportunities to save
nergy or when you compare offers of energy suppliers. These
Egures do not include usage for area lighting or other unmetered

ervices.
Year 2008 2007
Month Jan | Dec ] Nov | Oct | Sep § Aug FJui § Jun | May [ Apr | Mar | Feb
Electric
Usage (KWH) § 447 1288 fo57h272] 205816780 0 0 0 0 0
Demand (KWH) Usage; 4 2 2 2 3 8 0RO 0 0 0 0
$ Billed 70 43 B 60 h 42 | 47 §1288 0 ¢ O 0 0 0 0
No. Days 29 33 E28E30)29F 46§00 0 0 0 0 0
. Gas
Usage SDKT) 0 1 0 Q 0 0 10 0 0 0
$ Billed 36 156 § 0 0 0 0 101 0 0 0 0 0
No. Days 29 126 § 0 0 0 0 103 0 0 0 0 0
Year 2007 20086
Month Jan | Dec § Nov | Oct | Sep | Aug ] Jul | Jun ] May | Apr § Mar | Feb
Electric
Usage (KWH) I o 0 0 0 0 0§07 0 0 0 0 0
Demand (KWH) Usage] 0 0 1 0 0 0§03 0 0 0fg 0§ 0
]

httos://mvaccount.northwesternenergy.com/tempQOutput/1200004404468561369197 .html

1/10/2008
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$ Billed 0 o fofjololojofjofolololo
No. Days 0 ojojojoJotofofodofoljo

Gas
e Usage (DKT) 0 oJoJloJofojJofofojohoto
: $ Billed 0 o lojtojlo olofofojofojo
No. Days 0 o fototo0Jlojofojojofofeo

NorihWestern Energy Home | My Energy Account Homg
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MY ENERGY ACCOUNT - USAGE HISTORY —

NorthWestern Home Account #: 1390115-2
g Ensryy Account Socess Account Name: UTILITY SOLUTIONS

My Encrgy Acconnt

(o : Service Address: INTERSECTION OF CHERRY & MILWAKEE
AVE ON RR EASEME
BOZEMAN MT59718

Total Kh
Hectric
5,000+
& 2008-2007
> 2,500+ & 2007-2006
! '
é o~ | bl leal ) i . [ e -’m‘lw
Jan Dec Nov Oct Sep Aug Jul "Jun May fpr. Mar Feb
Total DKT
Gas
1_ oy
|
‘ a | @ 2008-2007
B 2007-2008
oL e iz e s e e
Jan Dec Nov Qct Sep Aug Jul Jun May Apr- Mar Feb

The tables below show your energy usage for the past 24 months.
This information may be useful as you look for opportunities to save
nergy or when you compare offers of energy suppliers. These
Egures do not include usage for area lighting or other unmetered
ervices.
Year 2008 2007
Month Jan | Dec § Nov | Oct | Sep | Aug | Jul § Jun | May [ Apr | Mar | Feb
Electric
,,,,,,, Usage (KWH) 443 1471 | 414 J 385 | 342 ] 578 J 360 f 309 | 261 | 257 J 320 | 716
Demf,‘;gg(gw"” B jojw]7ln]welofolefjs]r]s
$ Billed 231 (114 1179892 123 {206 {117 113§ 101 | 93 | 87 [ 101
No. Days 29 7332830729013 §129829f32 28228
Gas
Usage (DKT) 0 JoJoJl1JoJToTloJolofofoldo
$ Billed 64 162 62 J 7416306306115 §621]60]60] 63
No. Days 20 [ 3328130 2003372972032 [x]2201]xn
Year 2007 2006
Month Jan §Dec § Nov | Oct) Sep [ Aug § Jul [ Jun | May | Apr | Mar | Feb
Electric
] t 1 | i [ i 1 i H B [

httos://mvaccount.northwesternenergv.com/temoOutput/12000041550002004359575 .html 1/10/2008



North Western Energy Page 2 of 2

Usage (KWH) 3,022 42054 85 | 204 § 593 § 542 | 608 | 766 | 208 § 156 § 169 } 137
Demand (KWH)
Usa age 6 9 7 331 4 6 §16¢ 8 15 ¢§ 56 10§ 20
,,,,,, $ Billed 235 94 § 71 §203¢ 73 | 86 F172 4113 143 1 58 § 101 ) 183
No. Days 32 31 §28 1327 31 0 33 F30§334 28 1303082
Gas

Usage (DKT) 0 0 0 0 1 0 1 0 0 0 0 0

$ Billed 62 61 2 61 161463 061867 §62053 041} 0 0

No. Days 32 31§28 8§32 31§33 531332832110 0

NorthWesiern Energy Home | My Energy Account Home
b SV F P S, N TR 7 PRI o S S L e ¥ aVa V- a % o I la W-Fate Yo Fato BV IV Ro Vol Bk MURGRS | LA el iaYaYaYs]




NorthWestern Energy "

N

MY ENERGY ACCOUNT - USAGE HISTORY

NorthWestern Home Account #: 1387622-2

Ensrgy Account Access pccountName:  VALKYRIELLC J U S
.\\.——/’_/

iy Energy Account
Service Address: 250 QUAIL RUN RD #BOOSTER
BOZEMAN MT59718

tegout BB

Total KA
Electric
5,000
v & 2008-2007
@ 2007-2006
;g 0_ o f 1 B ol
: Jan Bec ‘Nov:Oct  Sep Aug Jul - Jun May Apr: ‘Mar-Feb
ol En . Total DKT
i 20m 4
& 2008-2007
' e 10 & 2007-2006
: ‘ i‘r_
od [T ;
Jan Dec Nov 0ot Sep Aug Jul Jun May .ﬂpi' Har ~ Feb

The tables below show your energy usage for the past 24 months.
This information may be useful as you look for opportunities to save
energy or when you compare offers of energy suppliers. These
figures do not include usage for area lighting or other unmetered

services.
Year 2008 2007
Month Jan [ Dec f Nov ) Oct | Sep § Aug [ Jul | Jun § May | Apr [ Mar | Feb
Electric
Usage (KWH) § 3,880 §4,200 ] 3,440 § 4,360 § 3,440 § 3,760 | 4,000 § 2,800 £ 3,200 } 3,240 } 3,840 [ 3,240
Demand

KWH) Usage 18 § 12 ] 24 ¢ 38 § 82 f 46 [ 55 § 50 ) 34 | 18] 24 } 10

$ Billed 404 1371 § 428 | 602 [ 016 | 636 | 741 | 614 | 497 | 366 | 446 [ 284
No. Days PR IERANFEEEIEEREIEFEAEFERIFEEERE
_ Gas
Usage@KT) ] 13 | 9 | 3 1 0 J ol o] olf?2 13 1 14

$ Billed 153 P 112 46 § 21 [ 17 { 18 1 20 [ 38 | 84 § 98 | 139 | 149
No. Days 28 034 ] 28 03 8290730290 20]28]2]3212%

-~
co

e Year 2007 2006
Month Jan f Dec | Nov § Oct § Sep § Aug [ Jul | Jun | May } Apr | Mar | Feb
Electric
Usage (KWH) | 2,880 §3,200} 2,360 § 2,040 § 3,960 84,400 £ 4,720 1 2,320 § 2,880 1 3,320 } 3,880 1 2,840

httne//myvaccannt northurectarnanaray sam/Aemn htrat/ 1T NNNNAD AR RAQA4ARAQGTL hitml 1/10077200%



North Western Energy

Demand

Page 2 of 2

KWH)Usage] | 0|2} 2 || o7 jar|s|33]39] 4, )0
$ Billed 293 | 276 | 244 | 367 § 504 | 706 | 557 | 564 | 428 | 506 § 609 11,035
No. Days 30 133 0 29 0 28 7 34 [ 30 [ 33 0 20 [ a3 [ 30 | 33 | 27
Gas
UsageOKD) ] 12 { 9 F 3 T o T oT ol of 2T 5138 T10]s
$ Billed 130 1102 1 41 § 16 | 16 | 16 | 16 | 36 § 67 | 108 | 140 | 93
No.Days | 30 | 33 | 29 1 28] 34 130 § 331 20133 73 }33}]%

MNorthWestermn Energy Home | My Energy Account Home
gy ¥ ay
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MY ENERGY ACCOUNT - USAGE HISTORY
florthWestern Home Account #: 1388456-4
Ensrgy Account Access  Account Name: UTILITY SOLUTIONS
My Enrergy Accoumt
Logest B Service Address: MILKY WAY DR EAST SIDE OF LOT 39
- SEWER LIFT STATIO
; BOZEMAN MT59718
v 1
H
B
Total Kiwh
I3 i -
- Hectric
2,000~
®
{ =
§
L 2008-2007
1,000+ 2007-2006
| o] = [
B Jan Dec How Get Sep MQ Jul-Jun May Bpr Mar Feb
. Total DKT
-Gas .
1_ —
2008-2007
a 2007-2006
c )—-T-— oo e P o7 .., e
Jan Dec Nov Oct  Sep fug Jul Jun May Apr- Har -Feb
The tables below show your energy usage for the past 24 months.
This information may be useful as you look for opportunities to save
lenergy or when you compare offers of energy suppliers. These
lﬁgures do not include usage for area lighting or other unmetered
| services.
Year 2008 2007
. Month Jan | Dec ] Nov ] Oct] Sep § Aug | Jul § Jun | May § Apr | Mar | Feb
| Electric
i Usage (KWH) 1,001 | 1,042 | 776 1 677 ] 561 § 537 | 312 f 245 | 191 § 177 || 182 | 165
Demﬁ’;‘;g(gw'” 7 | 9 |ulelofjufsizl7]e]s]s
[ $ Billed 215 | 150 176 11021128 [ 136 [ 1561 84 | 80 0 71 § 62 | 51
No. Days 28 | 34 | 28 130 | 20 [ 332 (2829 20032]2
Gas
) Usagekn) | 0 | 1 J1JoliTif1F11o0fjojoleo
| $ Billed 40 | 40 J40 J40 143 141 14040 39 Jasfar]ss
No, Days % ) 4 |13 1201312902 ]2 |12
b Yoar 2007 2006
Month Jan | Dec ] Nov | Oct ] Sep | Aug | Jul | Jun | May § Apr | Mar | Feb
Electric
[ ] ¥ | | ¥ ] 4 ] i 1] ] i

https://myaccount.northwesternenergy.com/tempOutput/12000046286712042078993 . html ~ 1/10/2008
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Usage (KWH) 167 179 £152 § 160 | 183 § 175 § 200 § 165 § 191 I 161 § 180 | 150
Demand (KWH)
Usage 4 3 311 3 6 1786 17058122
P 5 Billed 51 43 142 1 26 § A3 § 67 §1590 66 § 158 | 58 £ 118 § 192
: No. Days 30 33 128129434130 0833129833 43283332
Gas
Usage (DKT) 0 0 1104 1 1 141 0 fojOogo
P $ Billed 36 38 133139040 4046 ]J40f3Bial0f0
- No. Days 30 33 1281290934 830037290833 ;2145010

NorthWestem Energy Home | My Energy Account Home
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MY ENERGY ACCOUNT - USAGE HISTORY

MorthWestern Home Account #: 1416203-6
Energy Aorount Access Account Name: VALKYRIE LLC

i Wy Energy Acconnt
" Service Address: NORRIS RD E OF JOLIN LN
BOZEMAN MT59718

Total K¥vh

Electric

£ 2,000+

; 2008-2007
2007-2006
Jan Dee Now Oct Sep fug Jul “Jun May fpr Mar Feb

;e o : ; “Total DET

[N ) .

P ; Gas

i 1- o

o @ 2008-2007
& 2007-2006

P R s e e e e e et
o Jan Dec Hov Oct Sep Aug Jul Jun May fpr Mar Feb
. The tables below show your energy usage for the past 24 months.
i This information may be useful as you look for opportunities to save
- energy or when you compare offers of energy suppliers. These
) ffigures do not include usage for area lighting or other unmetered
services.
L Year 2008 2007
Month Jan [ Dec § Nov ] Oct § Sep } Aug [ Jul | Jun § May | Apr § Mar | Feb
Electric
Usage (KWH) 870 | 948 | 761 | 690 § 583 J 567 | 640 | 720 | 896 | 783 | 857 ] 870
De"‘g’;gg“;w”)zzzzzzszazzz
$ Billed 80 84 7306806206106 72090 ][]l
No. Days 20 133128 J30 029033 020129§3 [28]29[2
) Gas
Usage (DKT) 0 ToJoJoJoloJolofjolfofJoldo
, $ Billed 2% §25 125 260 6 7026 24 o5 |5]25]%
‘ No. Days 29 133128 /30 )29f33 120 20]32|28]20]20
{
Year 2007 2006
Month Jan ¥ Dec f Nov | Oct § Sep § Aug ] Jul § Jun § May § Apr | Mar | Feb
Electric
Usage (KWH) I 1,015 |333 I 841 |610|622 l 559 |612|7es| 735 |837|958'774

httne/imvaceornt narthwesternenerov com/ftemnOutoni/1200074R152961540495538 himl 1/11/2008
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North Western Energy

Demand (KWH)

Page 2 ot 2

Usage 2 sl13fz2iz2i207021at2f210n1
$ Billed 84 1106164 § 60 § 58 | 54 ) 98 1 64 | 79 | 69 | 79 | 63
No. Days 7 IR A A ERER KR ELERELE N

Gas

Usage (DKT) 0 1 J1JoJojoJoJofoJojJofo
$ Billed 2 |l inls]5 6211 lo0lolfo
No. Days o4 Jat i 320313330033 20fl0lofo

NorthWestem Energy Home | by Energy Account Home
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MY ENERGY ACCOUNT - USAGE HISTORY

NorthiWestern Home Account #: 1435536-6
£ Encrgy Account Access  Account Name: UTILITY SOLUTIONS

; fily Energy Account
' . - Service Address: CORNER OF DURSTON AND ZOOT
BOZEMAN MT59718

Fonl

= Total Kvvh
Electric
L 1,000 )
{ .
w . B8 2008-2007
L L & 2007-2008
} s e e B +
Jan Dec ‘Now QOct Sep Aug Jul Jun - ‘May Apr Mar Feb

Total DKT

Gas :

2..

|
] o & 2008-2007
' & 2007-2008

Jan Dec Nov Oct ‘Sep Aug Jul Jun M

ay fpr Mar Feb

¢
1
£
[

he tables below show your energy usage for the past 24 months.
| his information may be useful as you look for opportunities to save
o nergy or when you compare offers of energy suppliers. These
gures do not include usage for area lighting or other unmetered
ervices.
Year 2008 2007
Month Jan | Dec || Nov J Oct § Sep | Aug | Jul § Jun | May | Apr | Mar | Feb
P Electric
5 Usage (KWH) 836 [ 938 [ 703 J 6311525 1 498 | 559 § 617 706 [ 733 | 004 | 852
- De“‘sggg(g“'”)34s444722222
. $ Billed 86 J101 0103082 75 F 74 J1o50 66470 Jr2)stl7s
No. Days 28 34128 130 20 33 020f{2)29[29f32]2
Gas
Usage (DKT) 0 JiTofJoJol1torof1lolalo
$ Billed 25 |7 22w ixslslsw]a]lasla]ln
No. Days 28 | 3402803020033 2f[2sf29]29f32]2
S Year 2007 2006
Month Jan ] Dec | Nov ] Oct | Sep [ Aug | Jul § Jun | May | Apr | Mar | Feb
3 Electric
Usage (KWH) 859 1979 J 756 | 540 | 666 | 458 1500 Jeoe f 813 Jodi ] 0 § 0

hitne//muacennnt narthwedarnensrov com/Aemnt et/ 1200004476781 1897500261 hitm! 17102008
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Dema‘;gégm) 2 Palalalatalalatals]olo
$ Billed 75 181 1169 1560 61165 1720518 1100f 0] 0
No. Days 30 |33 [2812013t30[33 129033134010

/ Gas
Usage (DKT) 0 0pj2T10 100071} o0ojolojojo
$ Billed HEEREAFAEMVEAEI R EAEENE R
No. Days 30 1330284020034 300338200833 52001°0

NorihWestem Energy Home | My Energy Account Home
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MY ENERGY ACCOUNT - USAGE HISTORY —

porthWestern Home

) Account #: 1435534-1
Ensrgy Account Access pccount Name: UTILITY SOLUTIONS

My Energy Account

‘ Service Address: CORNER OF QUAIL RN AND JACKRABBIT
LN
BOZEMAN MT59718

P

Total KWh
Etectric

5,000+

2008-2007

2 2,500+ 2007-2006

aQ

Jan Dec. Nowv Dot -Sep Aug Jul Jun May fpr Mar Feb

The tables below show your energy usage for the past 24 months.
This information may be useful as you look for opportunities to save
nergy or when you compare offers of energy suppliers. These
gures do not include usage for area lighting or other unmetered

T,

services.
Year 2008 2007
Month Jan 1DecINov] Oct | Sep | Aug | Jul FJun | May ] Apr§ Marf Feb

Electric
- Usage (KWH) | 841 [8a1 | 943} 1,874 | 3,010 | 3,077 ] 2625 1818 544 1591 ] 445 356

Demand (KWH
Usag(e Yl oo Joafoa] 22| e | 6| s ja]l|u]lsin
$ Billed 785 125412711 320 | 398 | 406 | 386 | 265] 246 | 250 | 248 | 238
¢ No. Days 28 34§28 1 30 29 33 29 1281293291328 2
! Year 2007 2006
L Month Jan | DeciNovi] Oct | Sep | Aug [ Jul [ Jun§ May ] Aor | Mar ] Feb
Electric
£ Usage (KW 1 280 14101356 ] 298 11,309 ] 2,037 1 2,838 J674] 0 1 0 L 0 1 0
P Demand (KWH
| Usag(e Dl o Joaloa] 24 | 26 J 20} s fs]ofo]olo
$ Billed 573 | 230 | 227 ] 224 | 278 | 358 | 353 12430 8 1 0 ] 0 1 0
No. Days 0 131200 28 1 3 1 30 ] 3 |2]3]0Jo]o0

P
;
f
L.

NorthWestern Energy Home | My Energy Account Home

httns//mvaccount northwesternenersv_com/temnQutnut/1200004050406545712701 .html 1/10/2008
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MY ENERGY ACCOUNT - USAGE HISTORY

NorthWestern Home

Account #: 1435532-5
Ensrgy Account Access pccount Name: UTILITY SOLUTIONS
Ry Energy Account
Service Address: N OF TURNAROUND ON QUAIL RUN RD

oyot H
o BOZEMAN MT59718
@
Total Kéh
Electric
5,000
, ; £ 2008-2007
¥ 2,500 & 2007-2006
e R Es B e e i e rlL'_f_‘
‘ Jan:Dec Now Qct Sep fug Jul Jun May fpr Mar Feb
i
o The tables below show your energy usage for the past 24 months.
This information may be useful as you look for opportunities to save
nergy or when you compare offers of energy suppliers. These
gures do not include usage for area lighting or other unmetered
services.
¢ Year 2008 2007
1 Month Jan ¥ Decd Nov§Oct] Sep J Aug ¥ Jul JJunff May ] Apr | Mar |l Feb
! Electric
Usage (KWH) g5 J103)86 §92 o0 f101] 91 ]87] 89 | 2925 fe63] 153
Demand (KWH)
| Usage ¢ fott1jolofojojodol} a5 32142
$ Billed 14 (502 fafa]s[1afnala] sm [ee]u
No. Days 28 1382873002 |33 f20f2wf29( 20 [32]»
Year 2007 2006
i Month Jan [ Dec|Nov{oct]SeplAug § Jut Toun | May [ Apr [ Mar § Feb
= Electric
Usage (KWH) 96 J12] 97 Fo3f11afof109l67f o] o fofo
Demand (KWH)
Usage 0o fotolofojojojofof o Jjofo
$ Billed 4 |51 14lafjufnlalngsi o Jofo
No. Days CHEEEI R EAIEIREIEI NI

NerthiWestern Energy Home | My Energy Account Home

httne://mvaccoimt northwesternenerov com/temnOntnut/12000740824841016555833 himl 1/11/2008
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MY ENERGY ACCOUNT - USAGE HISTORY

NorthWestern Home Account #: 1435527-5
Ensryy Account Jeoess Account Name: UTILITY SOLUTIONS

My Energy Account
: g  Service Address:  QUAIL RUN AND COVEY CT
- BOZEMAN MT59718

Total K¥Wh
Electiic

5,000

2008-2007
2007-2008

X 2,500

I 0—
) The tables below show your energy usage for the past 24 months.
This information may be useful as you look for opportunities to save
nergy or when you compare offers of energy suppliers. These
igures do not include usage for area lighting or other unmetered
services.
; Year 2008 2007
g Month Jan | Dec § Nov | Oct | Sep | Aug § Jul } Jun | May § Apr | Mar § Feb
Electric
Usage (KWH) 97 | 117 J 97 J102] 99 J111 90 95 | 99 § 99 J 108 | 101
I Demﬁggé':“"")oooooooooooo
$ Billed 15 | 16 115 |5 115 115015} 150 15 115015 | 4
No. Days 28 1 34 12813020 33 fnls]2nfxn]n]n
Year 2007 2006
Month Jan | Dec § Nov | Oct | Sep | Aug [ Jui § Jun | May { Apr ] Mar | Feb
Electric
Usage (KWH) 102 J2664 Ja3jo2j0lsloflolojoloio
E Demﬁg‘gg""”)omzoooooooooo
$ Billed M | 542 [82014 116 [10/8f8]18jo0fo]o
No. Days EHENEIFEIEIEIREIEATIRIN

i
:
}
i

NorihWestem Energy Home | My Energy Account Home

Y

httns://mvaccount.northwesternenergy.com/tempOutput/12000053870781753592343.html ~ 1/10/2008
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MY ENERGY ACCOUNT - USAGE HISTORY

NorthWestern Home Account #: 1568035-8
Eneryy Account Access Account Name: UTILITY SOLUTIONS

My Energy Lccount
., Service Address: 5764 MONFORTON SCHOO RD
BOZEMAN MT59718

21

‘Total Kiwh
Electric
2,500+ o
G peaa il B
x : @ 2008-2007
. : & 2007-2008
o i 4 1 ] 1 i 1 i i ¥ 1
Jan Dec Nov Oct Sep fug Jul Jun May Apr Mar Feb
, , Total DKT
20 i
; & 2008-2007
: o 10+ @ 2007-2006
I R
Jan Dec Nov Qct Sep fug Jul Jun May Apr. Mar Feb

The tables below show your energy usage for the past 24 months.
This information may be useful as you iook for opportunities to save
energy or when you compare offers of energy suppliers. These
igures do not include usage for area lighting or other unmetered

ervices.
Year 2008 2007
Month Jan | Dec | Nov § Oct | Sepl Aug JJul{ Jun ] May § Apr § Mar | Feb
Electric
Usage (KWH) 2,040 § 1,960 § 1840 124551934 6 00 O 0 0 0 0
,,,,, Demand (KWH)
Usage 18 22 2 25 BF 21080 0 0jotgeo
o $ Billed 289 317 310 373 2648 26 101 O 0 0 0 0
No. Days 29 30 32 213 13013300 0 0 0 0 0
Gas
Usage (DKT) 11 11 0 0 0 0 jJoj o0 0 0 0
$ Billed 130 151 0 0 0 0 1o0j O 0 0 0 0
No. Days 29 61 0 0 01 0§0fO0j O0fjOJOJO
N Vear 2007 2006
Month Jan | Dec § Nov | Oct | Sep ] Aug fJulll Jun§ May | Apr | Mar | Feb
Electric

Usage(®WH) [ 0 J o J o ¥ o JofoJofofolJojodo
¥ | i ¥ | N N N R N B |

Tattmcs/ fnvranmarimt nastharactamanararr anm Fomal ntant/ T7NNON0TAT7T QT AVTARRONR himl 1710727008



North Western Energy

Page 2 of 2

De“‘f,';géf""") o Lol ol ofofofofo 0

$ Billed ST ol o T olotlolalo i

No. Days o L ol ol otolololo 0
Gas

Usage (DKT) 5 T 01T 010 10lo0l10]0 0

$ Billed Tl o1l ol o lolololo 0

No. Days 0 0 0 0 0 0 0§ O 0

NorihWestern Energy Home | My Energy Account Home




NorthWestern Energy Rl L0007 HposTER Page 1 of 1

Nt Pecada

NorthWestern Home

Account #: 1395289-0
Account Name: UTILITY SOLUTIONS

Service Address: N OF INTERSECTION OF ZOOT
ENTERPRISE LN & PEGASUS
BOZEMAN MT59718

Enerygy Account Access
My Erergy Acconnt

togout B

Total Kiivh
Electric
10,000
2008-2007
¥ 5,000 2007-2006
! Jan Dec Nov Dot ' Sep Aug Jul Jun May Spr Mar Feb

The tables below show your energy usage for the past 24 months.
s This information may be useful as you look for opportunities fo save
L energy or when you compare offers of energy suppliers. These
ffigures do not include usage for area lighting or other unmetered

/ services.

! Year 2008 2007

“ Month Jan | Dec || Nov | Oct §SeplAugl Jul § Jun § May | Apr | Mar | Feb
Electric

. Usage (KWH) || 5,600 14,760 § 3,560 ] 840 1680 840 ] 1,960 ] 2,080 | 2,880 ] 3,000 ] 4,340 ] 4,600

Demand (WM} 70 | a2 a2 s [r2|30] aa |38 |19 | | 8 |8

$ Billed 953 | 660 || 588 | 383 | 6617392 512 ] 466 | 350 § 436 § 371 § 348
No. Days 28 Kz} 28 30 §29§833§ 29 28 29 29 32 29
Year 2007 2008
Month Jan | Dec § Nov | Oct 1SepfAug] Jut | Jun § May { Apr { Mar | Feb
Electric
Usage (KVWH) § 5,360 § 5,400 § 2,680 § 1,840 1880 § 600 | 1,200 | 2,480 § 3,280 2 3,840 § 4,920 § 4,880

Demand (KWH)
Usage 34 43 1 4 10 § 70835 § 27| 29 10 § 80 | 89

$ Billed 603 ) 675 | 527 | 198 £1149 64 | 557 § 358 § 415 § 295 | 951 1,039
No. Days 30 33 1 28 | 29 §340830) 33 | 29 § 33 § 30} 334 %/

NorthWestern Energy Home | iy Energy Account Home

hitna/Imvancannt narthuwracternanarav com famn tnnt/ TPONNNARSSTARTSAQT12A72R html 171072008
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MY ENERGY ACCOUNT - USAGE HISTORY

NorthWestern Home Account #: 14710719
Ensrgy Account Socess Account Name: UTILITY SOLUTIONS

Py Energy Accomnt
Service Address: CORNER OF MILWAUKEE & MAGENTA
BOZEMAN MT59715

Total KWh
Electric

1,000

2008-2007
2007-2008

Fprmant Uption:

eri L

The tables below show your energy usage for the past 24 months.
This information may be useful as you look for opportunities to save
nergy or when you compare offers of energy suppliers. These
igures do not include usage for area lighting or other unmetered
services.
Year 2008 2007
Month Jan [ Dec | Nov § Oct ) Sep | Aug | Jul | Jun | May ¥ Apr | Mar | Feb
Electric
Usage (KWH) 272§ 287 1 210|258 | 280 | 315 {304 J 305 § 482 { 378 | 411 ] 406
Demand (KWH
Usaée)111111111111
$ Billed 34 §35 faotas]aafartastfasyar Jat]aafa
No. Days 20 133 )28 7307829 §33]20820832 |w]002
Year 2007 2006
Month Jan § Dec f Nov | Oct] Sep | Aug | Jut | Jun | May ¥ Apr | Mar | Feb
Electric
Usage (KWH) 537 1147 140 [159 F153 165 144 f171f 68 1 0 J 0 | 0
Demand (KWH
Usa_ée)1oooo1ooszooo
$ Billed 48 17 pwjlwiolwlerfsJololo
No. Days 32 T fsfafaflaslsfjalufjo]ofo

NorthWestern Energy Home | My Energy Account Home

hitne/fmvacconmt northwesternenerov com/temnOntmit/12000043300781539200796.hitml 1/10/2008
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2:29 PM
01/17108
Accrual Basis

Ordinary Income/Expense
Income

District Contract
Elk Grove
Meters

Total Income

Gross Profit

Expense

Automobile Expense
Bank Service Charges
Computer/Billing Supplies
Dues and Subscriptions
Education

Employee reimbursements
Equipment Rental

Fuel

Insurance

Interest Expense

Licenses and Permits
Management fee

Mileage reimbursement
Office Expense

Office Supplies

Postage and Delivery
Professional Fees

Rent

- Repairs

Service Expansion

Sewer Service - District
Sewer Service - Elk Grove
Taxes

Telephone

Water Service - District
Water Service - Elk Grove

Total Expense

Net Ordinary Income

Net Income

Utility Solutions, LLC

Profit & Loss
January through December 2006

Jan 06 Feb 06 Mar 06 Apr 06 May 06

PR PRI SR

0.00 0.00 0.00 0.00 0.00
0.00 15,295.73 16,145.38 17,086.63 18,370.05
2,500.00 100.00 0.00 0.00 0.00
2,500.00 15,395.73 16,145.38 17,086.63 18,370.05
2,500.00 15,395.73 16,145.38 17,086.63 18,370.05
0.00 0.00 0.00 0.00 0.00
24.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 1,000.00

0.00 0.00 0.00 0.00 74.00
0.00 170.00 0.00 0.00 0.00
300.00 0.00 0.00 0.00 0.00
0.00 0.00 2,000.00 2,000.00 2,000.00
102.00 0.00 92.03 0.00 81.21
0.00 0.00 583.08 0.00 0.00
10.00 0.00 0.00 0.00 0.00
100.00 0.00 412.40 439.00 0.00
30,000.00 25,000.00 0.00 0.00 35,000.00
0.00 0.00 0.00 0.00 0.00
0.00 144.25 0.00 0.00 0.00

0.00 21.93 0.00 77.22 0.00
0.00 0.00 17.73 0.00 249.54
30,436.19 100,002.45 3,631.02 0.00 17.50
2,000.00 2,500.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
400.00 0.00 400.00 0.00 517.50
3,572.00 1,974.32 1,365.90 417227 1,539.72
445774 2,630.32 5,542.89 1,796.99 3,663.02
0.00 0.00 0.00 0.00 4,622.15

0.00 0.00 267.06 233.90 165.20
16,333.99 2,050.61 9,597.47 3,533.40 1,699.14
1,292.87 2,813.74 1,999.09 1,485.23 2,283.27
89,028.79 137,307.62 25,908.67 13,738.01 52,912.25
-86,528.79 -121,911.89 -9,763.29 3,348.62 -34,542.20
-86,528.79 -121,911.89 -9,763.29 3,348.62 -34,542.20

Page 10f3



2:29PM Utility Solutions, LLC

01/17/08
Accrual Basis Profit & Loss
January through December 2006
7 Jun 06 Jul 06 Aug 06 Sep 06
Ordinary Income/Expense
income
District Contract 0.00 0.00 0.00 0.00
““““ Elk Grove 22,393.28 22,781.77 30,732.04 26,316.61
‘ Meters 0.00 0.00 0.00 0.00
Total income 22,393.28 22,781.77 30,732.04 26,316.61
Gross Profit 22,393.28 22,781.77 30,732.04 26,316.61
Expense
Automobile Expense 47.61 0.00 0.00 0.00
Bank Service Charges 158.00 0.00 0.00 0.00
Computer/Billing Supplies 235.00 0.00 0.00 0.00
Dues and Subscriptions 0.00 0.00 0.00 0.00
Education 0.00 0.00 0.00 122.50
Employee reimbursements 0.00 0.00 0.00 0.00
Equipment Rental 2,500.00 2,000.00 1,500.00 0.00
Fuel 68.82 40.02 0.00 0.00
o insurance 0.00 0.00 0.00 0.00
3 Interest Expense 0.00 0.00 0.00 0.00
o Licenses and Permits 0.00 0.00 381.82 0.00
Management fee 5,000.00 0.00 45,000.00 45,036.67
Mileage reimbursement 131.93 34.79 0.00 0.00
Office Expense 0.00 0.00 0.00 0.00
Office Supplies 0.00 0.00 243.75 0.00
Postage and Delivery 414.06 126.00 412.88 0.00
Professional Fees 2,398.42 775.00 0.00 687.00
Rent 0.00 0.00 0.00 0.00
Repairs 0.00 0.00 268.53 0.00
Service Expansion 6,960.00 0.00 3,006.25 1,793.75
Sewer Service - District 3,575.80 1,536.29 710.46 1,699.79
Sewer Service - Elk Grove 2,805.70 5,648.83 1,679.68 906.52
Taxes 0.00 0.00 0.00 0.00
Telephone 363.34 0.00 170.52 172.20
Water Service - District 3,480.33 8,175.11 2,542.45 3,126.95
Water Service - Elk Grove 1,117.90 1,050.46 2,569.07 1,342.74
Total Expense 29,356.91 20,386.50 58,485.41 54,888.12
Net Ordinary Income -6,963.63 2,395.27 -27,753.37 -28,571.51
Net Income -6,963.63 2,395.27 -27,753.37 -28,571.51

Page 2 0f 3



2:29 PM
01747108
Accrual Basis

Ordinary Income/Expense

Net Income

income

District Contract
Elk Grove
Meters

Total Income

Gross Profit

Expense

Automobile Expense
Bank Service Charges
Computer/Billing Supplies
Dues and Subscriptions
Education

Employee reimbursements
Equipment Rental

Fuel

Insurance

Interest Expense
Licenses and Permits
Management fee

Mileage reimbursement
Office Expense

Office Supplies

Postage and Delivery
Professional Fees

Rent

Repairs

Service Expansion

Sewer Service - District
Sewer Service - Elk Grove
Taxes

Telephone

Water Service - District
Water Service - Elk Grove

£ Total Expense

Net Ordinary Income

Utility Solutions, LLC

Profit & Loss
January through December 2006

Oct 06 Nov 06 Dec 06 TOTAL
0.00 0.00 303,483.08 303,483.08
23,832.99 17,811.12 17,954.63 228,720.23
0.00 2,000.00 -4,600.00 0.00
23,832.99 19,811.12 316,837.71 532,203.31
23,832.99 19,811.12 316,837.71 532,203.31
0.00 0.00 0.00 47.61
0.00 0.00 0.00 182.00
1,583.00 0.00 0.00 2,818.00
0.00 0.00 0.00 74.00
0.00 0.00 0.00 29250
0.00 0.00 0.00 300.00
0.00 0.00 0.00 12,000.00
92.95 0.00 0.00 477.03
0.00 18,031.20 10,400.87 29,015.15
14,650.02 191,047.49 1,037.53 206,745.04
0.00 0.00 90.00 1,423.22
37,151.24 57,421.78 45,053.78 324,663.47
0.00 0.00 0.00 166.72
783.00 0.00 0.00 927.25
0.00 0.00 0.00 342.90
0.00 0.00 0.00 1,220.21
0.00 5,348.89 10,831.69 154,128.16
1,600.00 800.00 800.00 7,700.00
901.25 0.00 0.60 1,104.78
-11,601.81 -6,761.19 59,821.95 54,536.45
602.09 5,561.43 489.26 26,799.33
1,555.71 11,146.53 5,407.35 47,341.28
0.00 0.00 0.00 4,622.15
169.54 169.33 169.23 1,880.32
3,115.12 2,075.19 2,485.20 59,214.96
1,732.81 1,779.46 796.94 20,263.58
52,334.92 286,620.11 137,383.80 958,351.11
-28,501.93 -266,808.99 179,453.91 -426,147.80
-28,501.93 -266,808.99 179,453.91 -426,147.80

Page 3 of 3
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ELK GROVE SUBDIVISION WATER USAGE

2006 Daysinbiling oycle | "0 CClone]  hosehelds| _ household galons)
February initial readings 02/10/06 891,000 202 4,411
March 02/10 - 03/10 = 28 days 908,000 214 4,243
April 03/11 - 04/10 = 31 days 879,000 218 4,032
May 04/11 - 05/10 = 30 days 1,281,000 222 5,770
June 05/11 - 06/12 = 33 days 4,292,000 224 19,161
July 06/13 - 07/07 = 25 days 4,445,000 226 19,668
August 07/08 - 08/11 = 35 days 9,163,000 230 39,839
September 08/12 - 09/07 = 27 days 6,401,000 231 27,710
October 09/08 - 10/10 = 33 days 4,746,000 234 20,282
November 10/11 - 11/09 = 30 days 1,087,000 234 4,645
December 11/10 - 12/11 = 32 days 1,103,000 235 4,694
TOTALS: 35,196,000 14,041
2007

January 12/12 - 01/10 = 30 days 1,099,000 237 4,637
February 01/11 - 02/09 = 28 days 1,002,000 239 4,192
March 02/10 - 03/09 = 27 days 866,000 243 3,564
April 03/10 - 04/10 = 32 days 1,130,000 244 4,631
May 04/11 - 05/10 = 30 days 1,419,000 245 5,792
June 05/11 - 06/11 = 32 days 3,370,000 245 13,755
July 06/12 - 07/10 = 29 days 7,086,000 248 28,573
August 07/11 - 08/10 = 31 days 10,115,000 249 40,622
September 08/11 - 09/11 = 32 days 7,826,000 253 30,933
October 09/12 - 10/10 = 29 days 2,878,000 255 11,286
November 10/11 - 11/12 = 33 days 1,296,000 252 5,143
December 11/13 - 12/10 = 28 days 1,019,000 255 3,996
TOTALS: 39,106,000 13,094

C:\Documents and Settings\Utility Solutions\My Documents\Elk Grove Reports\Elk Grove usage.xis
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| November 14, 2006
- Jan Mack
)i DNRC Bozeman Regional Office
' 2273 Boothill Court, Suite 110

Bozeman, MT 59715

RE: Flow Measurement for Water Use Permit 41H P110168-00

Jan:
( l Enclosed is the 2005-2006 flow measurement that was conducted by Utility Solutions for
Water Use Permit 41H P110168-00. This water use permit serves the Elk Grove
l Subdivision with a total volume of 404 acre-feet/year.

Water flow is measured using a totalizing meter on the inlet to the storage tank as is
l discussed in the permit application. Total water used for this year is 153.48 acre-feet.

Please let me know if you need any additional information.

Sincerely,

cc: Barbara Campbell

E P.O. Box 10098 BozeMAN, MT 59719 - PHONE (406.585.4166) - FAX (406.585.4169)
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November 14, 2007

é Jan Mack

v DNRC Bozeman Regional Office
e 2273 Boothill Court, Suite 110
Bozeman, MT 59715

RE: Flow Measurement for Water Use Permit 41H P110168-00

Dear Jan:

Enclosed is the 2006-2007 flow measurement that was conducted by Utility Solutions for
E ' Water Use Permit 41H P110168-00. This water use permit serves the Elk Grove
LS Subdivision with a total volume of 404 acre-feet/year.

t Water flow is measured using a totalizing meter on the wells. Total water used for this
e period is 179.8 acre-feet.

l . Please let me know if you need any additional information.

Sincerely,
A IR ary
- (‘é%@:z‘d’" \‘::“‘_5"’_ “‘;§$ﬂia«2i;ﬁ””‘ ,.;3

John P. Close ‘
Manager

| cc: Barbara Campbell

P.O. Box 10098 BozeMAN, MT 59719 - PHONE (406.585.4166) - FAY (406.585.4169)

.....
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ARTICLES OF ORGANIZATION
OF
UTILITY SOLUTIONS, LL.C
Executed by the undersigned person(s) of legal age, for the purpose of forming a Montana
Limited Liability Company, under the "Montana Limited Liability Act," Title 35, Chapter 8 of the
Montana Code Annotated. :
ARTICLEI
Name. The name of the limited liability company is: UTILITY SOLUTIONS, LLC.
ARTICLE I
Period of Existence. The LLC is not a term company, and its existence shall be perpetual.

ARTICLE III

Principal Place of Business/Registered Agent and Office. The address of the principal
place of business is 4050 S. 3% Road, Bozeman, Montana 59715 and initial registered office of the

limited liability company is 4050 S. 3" Road, Bozeman, Montana 597 -the name of the initial
registered agent at such office is Double ;ﬂljarbara Campbéll as P/ésident.
Signature of Registered Agent: /é-dzu/q (an ’/? LLA/

SN
LEIV

Management. The LLC will be managed by its Manager, and the name of the Manager and
street address is:

Double Tree, Inc.
4050 S. 3 Road
Bozeman, Montana 59715
ARTICLE V

Liability of Members. No Members of the LL to be liable for the It
company’s debts and obligations under 35 -8-304(3)

DATED this [5 dayonM{kéT , 2003 N
WA CAMPBRELLPrésident
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o Water Supply and Wastewater Treatment Service Acreement

This Agreement is entered into and effective as of this ;L‘(i"\ day of ~ .
2003, by and between Utility Solutions, LLC, a Montana limited liability company ith
its principal place of business located in Gallatin County, Montana (“US™) and the Four
Comers County Water and Sewer District, a political subdivision of the State of -
Montana located in Gallatin County, Montana (“ the District™).

Recitals

Whereas US has acquired and is in the process of acquiring, constructing and
developing facilities and systems to provide a water supply and wastewater trearment
and disposal for properties in the Four Corners area of Gallatin County, Montana,
including those properties which as of the effective date of this Agreement have been
granted preliminary approval by Gallatin County for their subdivision and development;

Whereas the District has been created in accordance with MCA 7-13-2201 er. seq. as
a political subdivision and a municipal corporation of the State of Montana, with
jurisdictional boundaries that include properties in the Four Comers Area of Gallatin
County, Montana; '

Whereas the District was formed. imfer alia, to provide a water supply and
wastewater treatment for the properties within its jurisdictional boundaries;

Whereas the property within the jurisdictional boundaries of the District has been
approved for subdivision by Gallatin County in accordance with the provisions of MCA
76-3-301 et. seq., as confirmed by preliminary plats for such subdivisions;

Whereas the subdivisions approved by Gallatin County within the jurisdictional
boundaries of the District have not as yet been developed in accordance with the terms
of the preliminary plats confirmed for such subdivisions;

Whereas the District does not wish to incur the cost of acquiring the rights to a water
supply and wastewater treatment for all the property within its jurisdictional boundaries
until such time that all such property is likely to be imminently developed:

Whereas the District has identified a discrete portion of the lands within its
junisdictional boundaries that is likely to be developed and require a water supply and
wastewater treatment in the near future (Service Area No. 2);

Whereas the District wishes to secure the right 10 a water suppiy and wastewater
treatment for those lands within Service Area No. 2. and to thereafier negotiate with US



for additional water supplies and additional wastewater treatment for the remaining
lands within its jurisdictional boundaries as the additional lands are developed:

Whereas US is willing to identifi' a specific portion of the capacity of all its facilities
and systems in an amount required to fulfill the water supply and wastewater treatment
requirements of those lands within Service Area No. 2, and leave that portion of the
capacity of its facilities and systems available for these purposes, all according to the
terms and conditions set forth herein;

Whereas. US is willing to provide for a water supply and wastewater treatment for
all those lands within Service Area No. 2, all according to the terms and conditions set
forth herein,

NOW THEREFORE, in consideration of the mutual covenants, provisions, and

agreements set forth herein, the parties agree as follows:

1. Confirmation of Recitals. The Recitals set forth herein are true and accurate.

2. Definitions. As used in this Agreement, the following terms shall have the
designated meanings.

A. “Agreement” shall mean this agreement between US and the Distrct,
including all exhibits hereto, as this agreement may be modified from time to
time pursuant to its terms.

B “Allocated Capital Repairs and Replacements” shall mean all those Capital
Repairs and Replacements made to or conducted upon any of the Allocated
Water and Wastewater Facilities and Systems. For the purposes of such
repairs, replacements. or improvements made to or conducted upon any of
the Common Use Elements or any part thereof, Allocated Capital Repairs
and Replacements shall mean only the proportionate amount of the costs
incurred for such repairs, replacements, and/or improvements as is
determined in accordance with the designation of the Common Use
Wastewater Treatment Element, regardless of whether such costs were in
any part incurred for the Common Use Water Supply Element, as that
Common Use Wastewater Treatment Element may appear at the close of the
vear in which such costs are incurred. The proportionate amount of the costs
of capital repairs. replacements, and improvements made to any Common
Use Element, as determined in accordance with the terms of this Agreement,
shall remain fixed for the term of this Agreement, notwithstanding
qubsequem additional improvements or replacements that may thereafter
increase the capacity of the Water and Wastewater Treatment Facilities and
Svstems in a way that would otherwise reduce this proportionate amount.
For Lhe ourposes of such repairs, replacements, or improvements made to or
conducted upon the Exclusive Use Element, Allocated Capital Repairs and

2



Repiacements  shail mean all the cosis ncurred T such  Tepars.
replacamenis. and or improvements

~Allocated Water and Wastewater Treatment Facilities™ shall mean hai
portion of the Water and \Wastewater Treatment and Facilities that are used
in anv measure Or part to pump, treat and distribute water to the Disirict
under <he terms of this Agreement. and or used in any measure or part &
collect. treat, and discharge any sewage of other wastewater collected rors
the District under the terms of this Agreement, together will all replaceiments
and additions thereto. that are made available under the terms of this
Agreement for use by the District. as set forth and described in Section 3
hereof. The Allocated Water and WWastewater Treatment Faciliies shall be
comprised of the Exclusive Use Element and the Common Use Element
Unless modified in the Water Facilities Plan or any amendments thereto, and
in that event as modified or amended. the Exclusive Use Element shail
consist of all those pipelines. meters, and associated distribution facilities set
out and described on Exhibit C hereto. Unless modified in the Water
Facilities Plan or any amendments thereto. and in that evert as modified or
amended. The Common Use Elements shall consist of the Common Use
\Water Supply Element and the Common Use Wastewater Treatmen
Element. The Common Use Water Supply Element shall consist of a
proportionate amount of the pumps. wells. pipelines, and treatment facilities
set out on Exhibit D hereto that are used to provide a water and water supply
under the Water and Wastewater Treatment Facilities and Systems to the
District under the terms hereof as well as to parties and entities not provided
for in this agreement. The proportionate amount of the Common Use Water
Supply Element made available to the District under the terms of this
Agreement shall equal that proportion between the Water Supply Capacity.
as set forth in Section 3 b.) hereof. and the total average daily flow capacity
of the all the pumps. wells. and treatment facilities set forth on Exhibit D
hereto. The Common Use Wastewater Treatment Element shall consist of a
proportionate amount of the collection pipelines, treatment plants. and
discharge facilities set out on Exhibit E hereto that are used to collect. treat.
and discharge water under the Water and Wastewater Treatment Facilities
and Svstems to the District under the terms hereof as well as to parties and
entities not provided for in this agreement. The proportionate amount of the
Common Use Wastewater Treatment Element made avaiiable to the District
under the terms of this Agreement shall equal that proportion between the
Wastewater Treatment Capacity, as set forth in Section 3 ¢ ) hereof. and ihe
total average daily flow capacity of the trearment plant. The total average
daily flow capacity of the treatment slant shall be that treatment capacity that
exists at the time of the determination of that capacity. as determined in
accordance with the Department of Emvironmental Quality Circule =
Design. Standards for Wastewater Faciliies. Chp. 10 The total average dailv
flow capacity of the pumps. wells. and treatment facilities that Suppy Water
0 Service Area No I shaii te that capacity that exists at the time of the

determination of that capacily. as Jelermines i accordance with Monmana
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Department of Emvironmental Quality Circular 1 In the event that the DEQ
or other state agency has made a determination of such capacities Of either of
them at the time the proportionate amount is determined from time to Ume
under this Agreement, then and in that event the total average daily flow
capacity shall be that capacity determined by the DEQ or other state agency.
“Base Rate” shall mean that portion of the payment required for watet and
wastewater treatment set forth in Paragraph 4 hereof.

“Capital Repairs and Replacements” shall mean all those capital repairs,
capital improvements, and/or capital replacements made to any of the Water
and Wastewater Treatment and Facilities after their construction  in
substantial accordance with the Facilities Plan, or in the event that such a
Plan is not required, as such repairs, improvements, and/or replacements are
actually constructed and installed. Capital repairs, improvements and/or
replacements shall be distinguished from current eXpenses in accordance
with generally accepted accounting principles.

“DEQ" shall mean the Department of Environmental Quality of the State of
\Montana.

“District” or “the District” shall mean the Four Corners Water and Sewer
District with the jurisdictional boundaries set out and described on Exhibit A
hereto. For the purposes of this Agreement, the District shall not include any
property Of territory annexed tO the District after the effective date of this
Agreement without the express written consent of UsS.

‘“Facilities Plan” shall mean that plan for water and wastewater treatment
approved by the Department of Environmental Quality of the State of
nMontana pursuant to MCA 76-4-101 et. seq, that approves of the design and
construction of water and wastewater facilities and systems for lands that
include Service Area No. 2, as such Plan may be amended from time to time.
“Final Plat Approval’ shall mean that approval of the final plat for Northstar
and the final plat for Galactic Park, as provided for in MCA 76-3-611.
«Galactic Park™ shall mean that subdivision approved by the Gallatin County
Commission by the confirmation of a preliminary plat on January 15, 2002,
“Northstar” shall mean that subdivision approved by the Gallatin County
Commission by the confirmation of a preliminary plat on January 22, 2002.
“Operations Rate” shall mean that portion of the payment required for watel
and wastewater treatment set forth in Paragraph 4 hereof.

“Water and Wastewater Treatment Facilities” shall mean all those wells.
pumps, storage tanks, treatment plants, pipelines, and wastewater treatment
plants and equipment that are designed, built or constructed 1n accordance
with the provisions of the Facilities Plan or otherwise in accordance with any
facility plan procured by persons or entities not party 1O this Agreement, Of
that may otherwise be designed, built, of constructed without the need for
any such plan, by US for the provision of water supplies and sewage and
other wastewater treatment for property located in and about the Four
Corners area Of Gallatin County, Montana, together with all replacemenis
and additions thereto. Water and Wastewatet Treatment and Facilities shall
include the Allocated \\ater and Wastewater Treatment and Facilities.

|99



N. “Service Area No. 2" shall mean all the property that is part of the District
that is set out and described on Exhibit B hereto.
0. “US” shall mean Utility Solutions, Inc, and its successors and assigns.

3. Provision of Water Supply_and Wastewater Treatment Facilities_and Service.
US shall design, build, and construct, Of otherwise acquire, the Water and Wastewater
Facilities and Systems, and shall operate and maintain those facilities and systems. tO
provide that water supply and that sewage and other wastewater treatment and disposal.
as is set forth in this Section.

A. Water and Wastewater Facilities and Systems. Subject to the terms and
conditions set forth herein, US shall build, install or construct, Of otherwise
acquire, at its sole cost and expense, the Water and Wastewater Treatment
Facilities and Systems required to serve Service Area No. 2, as those facilities
and systems are set out and described in the Facility Plan. Where the Facility
Plan sets out alternatives for any of the Water Supply and Wastewater Treatment
Facilities and Systems, US may in its discretion build, install, or construct any of
the alternatives set out .y such Plan. Nothing in this paragraph shall be
construed to prevent or prohibit US from seeking or confirming amendments O
the Facility Plan that authorize additional or different water supply and
wastewater treatment facilities and systems for Service Area No. 2 than are
currently set forth in the Plan on the effective date of this Agreement. US shall
provide the District with notice of US’s intent to seek any such amendment 1O
the Facility Plan at such time that such amendments OF revisions are submitted to
the DEQ. The portion of the Water and Wastewater Treatment Facilities and
Systems, as those facilities and systems are constructed and hereinafter repaired,
replaced and improved. that 1s required to pump. treat and distribute water t0 the
District, and/or that are required to collect. treat, and discharge any sewage Of
other wastewater collected from the District. all under the terms of this
Agreement, shall be the Allocated Water and Wastewater Treatment Facilities.

B. Water Supply. From and after the completion of the Allocated Water
Supply and Wastewater Treatment Facilities and Systems, US shall. subject 10
the terms and conditions of this Agreement. supply the District with that water
supply set forth and described in this paragraph for use only in Service Area NO.
2. Except as provided in Section 3 hereof, US shall provide water at rates that
do not exceed an average daily flow of 284.7 wallons per minute. and a peak
instantaneous flow of 1356.3 gallons per minute. except in the event that the
Facility Plan requires greater of lesser amounts. and in that case. US shall suppiy
those increased of decreased amounts ithe “Water Supplv Capacity ™). All such
water shall be consistent with all applicable cederal. state and local requirements.
subject 10 all nermitted exceedences  and vapiances set forth 0 such

requirements.
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C Wastewater Treatment. From and after the completion of the Allocated
Water Supply and Wastewater Treatment Facilities and Systems, US shall,
subject to the terms and conditions of this Agreement, provide the District with
that wastewater collection, treatment, and disposal set forth and described in this
paragraph for use in the collection, treatment, and disposal of sewage and other
wastewater only from Service Area No. 2. Except as provided in Section 3
hereof, US shall provide treatment for sewage and other wastewater from
Service Area No. 2 at rates up to but not exceeding an average daily flow of
210,425 gallons, except in the event that the Facility Plan requires greater of
lesser amounts, and in that case, US shall supply those increased or decreased
amounts (the “Wastewater Treatment Capacity”). All such sewage and other
wastewater treatment shall be consistent with all applicable federal, state and

local requirements, subject to all permitted exceedences and variances set forth
in such requirements.

4. Pavment Obligations of the District. The District shall pay US for the water and
wastewater service set forth herein an amount equal to the Base Rate and the Operations
Rate, as determined in accordance with the terms of this section..

A Base Rate. The Base Rate shall be the sum of $459,000.00 per year,
payable without demand in two equal installments of $229,500.00 each on a
semiannual basis on January 1* and Julylst of each year. The District shall use
its authorities under MCA 7-13-2301 and/or MCA 7-13-2302 to levy such taxes
and otherwise make such charges and assessments that may be required o
promptly pay one-half of the Base Rate at each semiannual date. The first
semiannual payment shall be due on the first semiannual date that is more than
six months after that date upon which the first development within Service Area
No. 2 interconnects with any part of the Allocated Water Supply and Wastewater

Treatment Facilities and Systems.

B. Adjustments to Base Rate. The Base Rate shall be adjusted only in
accordance with the terms of this paragraph.

a) Increases or Decreases Arising Through Cost of Capital. The
Base Rate shall be increased or decreased, at any time after the close of
any calendar year that is more than rwelve months after the first
payment of the Base Rate, by increases Of decreases in the prime
lending rate, as reported by the wall Street Journal. The base prime
lending rate shall be the average prime lending rate for the calendar -
year next preceding the close of any calendar year. Whenever the
average prime rate for that calendar year is greater or less than the base
prime lending rate for the previous Yyeal, the Base Rate shull be
increased or decreased as the case may be by the percentage change in
the average prime lending rate, and the increased or decreased prime
lending rate shall in that event be the base prime lending rate for the
purposes of all subsequent adjustments to the Base Rate. US shall not
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adjust the Base Rate more than once annually pursuant 10 the terms of
this subparagraph, and US shail noufv the District bv January 31% of
any year of any such increase or decrease in the Base Rate arising as a
result of an increase in the prime lending rate in the prior year.
Thereafter, the District shall pay the modified Base Rate for that year
and all subsequent years, €XCepl in the event that the Base Rate 1is
further modified in accordance with the terms of this Section.

b.) Increases Arising From Capital Repairs and Replacements. In
addition to any increases in the Base Rate arising under subparagraph
a), from and after the completion of the Allocated Water and
Wastewater Treatment Facilities and Systems in accordance with the
Facilities Plan, the Base Rate may be increased at the close of any
calendar year whenever US has incurred the cost of any Capital
Repairs and Replacements during that year. The cost of the Capital
Repairs and Replacements shall be determined on an accrual basis, and
shall consist of all costs of every kind and character associated with or
arising out of the capital repair. improvement, Of replacement of any
part of the Allocated Water and Wastewater Treatment Facilities and
Systems, including without limitation the costs attendant to the design,
construction, and management of any such repairs, replacements, OT
improvements, and all capitalized interest associated therewith. The
Base Rate shall be increased DY that amount that equals the total
accrued cost of the Allocated Capital Repairs and Replacements, as
multiplied by the average prime lending rate plus one (1) per cent as
reported for the previous year in the Wall Street Journal. US shall
notify the District by January 31% of any vear of any such increase in
the Base Rate arising as a result of Capital Repairs or Replacements in
the prior year. The District shall thereupon pay the increase in the
Base Rate for that year and all subsequent years. except in the event
that the Base Rate is further modified in accordance with the terms of
this Section. The District shall make such increased payments
regardless of whether the District elects to arbitrate the propriety of
amount of such Capital Repairs and Replaccments in accordance with
Section 11B  hereof, until the Arbitrator's decision modifies or
eliminates any such increases.

¢.) Increases Arising From Cost of Electricity. In addition to any
increase in the Base Rate arising under subparagraphs a.) and/or b)
hereof, the Base Rate shall be increased. at any -ime after the close of
any calendar vear that is more than twelve months after the first
payment of the Base Rate. by an amount equal to the increased cost of
energy. An increased cost of energy shall be deemed to have occurred
whenever the cost per kiiowaitt of capacity and’or the cost per kilowatt
hour of energy is greater on January | than the average cost of capacity
and/or energy for the previcus vear For the purposes of determining
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the average cost of capacity and/or energy, the average shall be
weighted to reflect that proportion of the year in which capacity OF
energy was available at the various prices for energy and/or capacity
for that year. For the purposes of determining the cost of energy of
capacity on January 1 of any given year, the price as set forth by the
supplier of that energy and/or capacity shall be conclusive. Whenever
the cost for energy and/or capacity is greater on January 1% than the
average cost for energy and/or capacity for the previous year, the Base
Rate shall be increased by the difference between the average cost for
capacity and/or energy and the cost of energy and/or capacity as
determined on January 1% a5 multiplied by the total number of
kilowatts or kilowatt hours consumed in the prior year. US shall not
adjust the Base Rate more than once annually pursuant t0 the terms of
this subparagraph, and US shall notify the District by January 31% of
any year of any such increase in the Base Rate arising as a result of the
increase in the cost of energy and/or capacity from the prior year.
Thereafter, the District shall pay the increased Base Rate for that year
and all subsequent years, except in the event that the Base Rate is
further modified in accordance with the terms of this Section. In no
event shall any increase in the Base Rate be denied or limited based
any assertion Of other allegation that energy and capacity may have
been available from other suppliers at rates that are lower in cost that
those incurred by US.

d.) Increases as a Result of Taxes. In addition to any increases in
the Base Rate arising under subparagraphs a.), b.), and/or ¢.) hereof,
the Base Rate shall be increased, at any time after the close of any
calendar vear that is more than twenty four months after the first
payment of the Base Rate, by increases in any ad valorem or other like
taxes, including without limitation all ~assessments and other
governmental charges levied upon Or generated by the ownership or
use of real or personal property, that are imposed upon the Water and
Wastewater Treatment and Facilities, or any excise or sales tax
imposed upon the distribution of water or wastewater treatment from
the Water and Wastewater Treatment and Facilities. Such an increase
will be deemed to have occurred whenever the taxes for the prior
calendar year are greater in amount than the taxes imposed or assessed
in the next preceding year. In that event, the Base Rate shall be
increased by the difference in the amount of such taxes, and the’
increased taxes shall in that event be the amount of taxes for the
purposes of all subsequent adjustments t0 the Base Rate. US shall not
adjust the Base Rate more than once annually pursuant to the terms of
this subparagraph, and US <hall notify the District by January 31% of
any vear of any such increase in the Base Rate arising as a result of the
increase in such taxes. Thereafter, the District shall pay the increased
Base Rate for that year and all subsequent years, except in the event
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that the Base Rate is further modified in accordance with the terms Of
this Section. Notwithstanding any other ierm i this subparagraph. nO
adjustment in the Base Rate pursuant :0 the terms of this subpamgrap‘n
shall be made where the District provides US with satisfactory
evidence from the Treasurer of Gallatin County that 10 assessment has
been made upon lands or property of US to the extent that any of the
Water and Wastewater Facilities and Systems are used by the District.
and there is no excise or other sales tax levied upon US relating to the
provision of a water supply and wastewa:er ireatment and disposal
pursuant to the terms of this Agreement

e.) Other Increases. In addition to all other increases in the Base
Rate provided for in this Section. the Base Rate shall be increased
where, as a result of requirements that may be hereinafter enacted Of
adopted under MCA 75-6-101 et. seq.. VCA 75-3-101 et. seq.. and/or
any like provisions of federal law andor local ordinance. as any of
these laws, regulations, Of ordinances currently exist or may be
hereafter amended, the actual cost of US in operating Of maintainng
the Water and Wastewater Facilities and Systems increases by more
than 15% in a single year, of would increase by more than 15% if such
costs were incurred for an entire calendar year. then and in that event.
the Base Rate shall increase by the percent increase that exceeds 15%
in the operation and maintenance costs of LS that are attributable to
such new requirements. US shall notify the District by January 31% of
any vear of any such increase in the Base Rate arising as under this
subparagraph.  The District shall thereupon pay the increase in the
Base Rate for that vear and all subsequent vears. except in the event
that the Base Rate is further modified in accordance with the terms of
this Section.

f) New Base Rate As A Result of Adjustments. In the event that
adjustments are made to the Base Rate in accordance with the lerms of
this paragraph. all such adjustments then available to US shall be made
1o the then existing base rate, and the adjusted base rate shall therecafter
be the Base Rate for the purposes of the payments required herein from
the District and all ensuing adjusiments 10 that Base Rate in subsequent
vears.

C. Operations Rate. The Operations Rate shall be the sum of S38 LO per
month for an Equivaient Domestic Unit (EDL) within the District. provided that
no more than 10.000 gailons of waier s delivered to each EDU in a single
month. and in that event. he additional amount of 130 for each and every
1.000 gallons of water ‘hereafter in that moni. An EDU for the purposes of this
paragraph shall mean the interconnection of each iot in Gataciic park and
Northstar that are within the boundaries -7 Service Area NO . as such lots shall



appear in the Final Plats, with the water supply lines of US, in accordance with
the base rates assigned each such lot as set forth in accordance with Exhibit F
hereto. The District shall require that each and every lot be equipped with
appropriate metering equipment that is capable of accurately measuring and
recording the total amount of water used by any development on that lot, and
shall read or otherwise record the metered amounts at least monthly. US may
have access to and test any meters required pursuant to the terms of this Section
not more than once every two years. In the event that the meters tested by US
are found to register inaccurately by more than two percent in the aggregate, the
costs of such inspections and testing shall be reimbursed by the District and the
defective meters repaired and/or replaced at the expense of the District, provided
that US tests at least 25 meters. The first monthly payment shall be due and
payable on the tenth day of that month that is more than two (2) months after
that date upon which the first development within Service Area No. 2
interconnects with any part of the Allocated Water Supply and Wastewater
Treatment Facilities and Systems, and payment for each additional
interconnection shall be made by the tenth day of the month following the month
of interconnection. Thereafter, monthly payments shall be made without
demand on the tenth day of each and every month thereafter until the expiration
or termination of this agreement. The District shall use its authorities under
MCA 7-13-2301 and/or MCA 7-13-2302 to collect those revenues that are
required to promptly pay all the Operations Rate at the times it is due.
Notwithstanding  any other term in this subparagraph, whenever —an
interconnection is made to any of the water supply lines of US solely to provide
a water supply for fire suppression, then and in that event that monthly rate for
such service shall be one hundred ($100.00) per month.

D. Adjustments to Operations Rate. The Operations Rate shall be adjusted
only in accordance with the terms of this paragraph.

a.) Increases in Operations Rate. The Operations Rate shall be
increased, at any time after the first full calendar year of payment of
the Operations Rate, by ‘ncreases in the national Consumer Price Index
as computed for all consumers (the CPI-U, without seasonal
adjustment). ANy increase in the Consumer Price Index shall be
deemed to have occurred where the Index, as computed on an average
annual basis, is greater for any year than it was for the immediately -
preceding vear. In that event, the Operations Rate shall increase at the
same percentage as the percentage increase in the Consumer Price
Index.

US shall not adjust the Operations Rate more than once annually
pursuant to the terms of this subparagraph, and US shall notify the District by
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arising as a result of increases in costs from the prior year. Thereafter. the
District shall pay the increased rate each and every month thereafter
commencing on March 1% for that year and all subsequent years, except in the
event that the Operations Rate is further modified in accordance with the terms

of this Section.

E. New Operations Rate As A Result of Adjustments. In the event that
adjustments are made to the Operations Rate in accordance with the terms of this
paragraph, all such adjustments then available to US shall be made to the then
existing operations rate, and the adjusted operations rate shall thereafter be the
Operations Rate for the purposes of the payments required herein from the
District and all ensuing adjustments t0 that Operations Rate in subsequent years

5, Adjustment to Allocated Water and Wastewater Facilities and Systems. From
and after the full development of all those lots that are set forth in the Final Plat for
Northstar and Galactic Park that are within the boundaries of Service Area No. 2, US
may adjust the Allocated Water and Wastewater Facilities and Systems, and the
Wastewater Treatment Capacity and Water Supply Capacity as set forth in Section 3
hereof, all in accordance with the terms of this section. Upon such full development, the
sizes of the lines that interconnect each such lot within Service Area No. 2 shall be
assigned those daily average flow requirements set forth on Exhibit F hereto. Whenever
the aggregate daily flow requirement as computed in this fashion, plus the amount of
5,000 gallons of average daily flow, is less than the Wastewater Treatment Capacity and
Water Supply Capacity set forth in Section 3 hereof, then and in that event the Allocated
Water and Wastewater Facilities and Systems, and the Wastewater Treatment Capacity
and Water Supply Capacity as the case may be, shall, at the election of US, be limited to
the collection, treatment, and discharge of wastewater from Service Area No. 2 at rates
that do not exceed the aggregate daily flow as computed from Exhibit F hereto, plus the
amount of 5,000 gallons of average daily flow, and/or limited to the pumping, treatment,
and distribution of water for Service Area No. 2 at rates that do not exceed the aggregate
daily flow as computed from Exhibit F hereto, plus the amount of 5,000 gallons of
average daily flow. The adjustment of the Allocated Water and Wastewater Facilities
and Systems and the Wastewater Treatment Capacity and/or Wwater Supply Capacity in
accordance with the terms of this section shall not alter or amend. or otherwise relieve Or
reduce. any of the District’s obligations to pay the full amounts set forth in Section 4
hereof, except that the adjusted Wastewater Treatment Capacity shall thereafter by used
{0 determine the proportionate amount of Capital Repairs and Replacements to Common
Use Elements that are Allocated Capital Repairs and Replacements under the terms of
this Agreement.

6. District Obligations to Enforce Pretreatment Requirements. As 2 limitation on
the duty of US to provide that wastewater treatment set forth in Section 3C hereof. and
as a covenant of the District t0 US. the District agrees to adopt and continually enforce
all those pretreatment requirements set forth in 40 CFR Part 401 et. seq and’or 17 ARM
30.1401 et. seq. as these requirements may be amended from time 0 time throughout the

rerm of this Agreement. and not otherwise aflow. permut. of suffer -he discharge of any




materials deemed hazardous under any federal, state, Of local law, or that otherwise
cause an exceedence Of violation of any discharge pe its held by US. The District
shall prohibit any landowner within Service Area No. 2 from interconnecting with any
part of the Water and Wastewater Treatment Facilities and Systems where such
landowner is subject to the designated pretreatment requirements and the landowner
lacks the equipment OT facilities to comply with such pretreatment standards. The
District shall otherwise immediately disconnect any landowner within Service Area No.
2 from any part of the Water and Wastewater Treatment Facilities and Systems where
such landowner fails to maintain his discharge, wastewater, or other effluent in
accordance with the standards and requirements in this Section.

7. Adoption of Ordinance and Dutv_te Enforce. In order to induce US t0 make
available to the District the Allocated Water and Wastewater Treatment Facilities and
Systems as demand for such services unfold within Service Area No. 2, and without
limiting the authority of the District to adopt such ordinances as it may find necessary of
prudent to fulfill its obligations under Section 3 or Section 6 hereof, the District shall
adopt, and keep in full force and effect throughout the term of this Agreement by
complete enforcement of all the terms thereof, an ordinance prohibiting each landowner
of property located in Service Area No. 2 from constructing Of drilling a well, or
constructing or installing 2 septic system, OF otherwise securing a water supply or
wastewater treatment other than through the District under the terms of this Agreement.
The ordinance shall be adopted and maintained in substantially that form and substance
set forth on Exhibit G hereto.

8. Term of Agreement The term of this Agreement vsha]l be twenty (20) years from
the effective date of this Agreement.

9. Additional Service Areas. US and the District acknowledge that areas other than
Senvice Area No. 2 are likely to require water supplies and wastewater treatment as
development of lands within the District proceeds. In addition, US and the District
acknowledge that additional lands and territories may be annexed into the District at
some future time, and that these annexations may require a water supply and wastewater
treatment. US and the District agree to negotiate with each other at such time that such
water supplies and wastewater treatment may be required in order to amend this
Agreement or execute additional agreements that will provide for such services.
Nothing in this section or any part or term hereof shall be construed to create any legally
enforceable obligation or otherwise retard or impede the full expression of each party’s
respective rights and defenses.

10. Standards for Duties of US., US shall design, construct, install, or otherwise
acquire the Water and Wastewater Treatment Facilities and Systems, and operate,
maintain, and repair these facilities, in accordance with standards set forth in this
section.

A Construction. US shall design, construct, install, or otherwise acquire. the
\Water and Wastewater Treatment Facilities and Systems 1 any method or
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manner that US may reasonably believe is adequate to create a Water Supply
Capacity and a Wastewater Treatment Capacity for Service Area No. 2 as set
forth in Section 2 hereof, and applicable requirements in the Facility Plan and
federal, state, and local law. Nothing herein shall require US to purchase or
acquire facilities or systems, OF warranties for any equipment associated with
such facilities or systems, at COSIS in excess of those amounts that US may
determine are reasonably adequate for the stated purpose, notwithstanding the
fact that other equipment or other facilities and systems may De reasonably
expected to reduce increases in the Base Rate arising from Allocated Capital
Repairs and Replacements. The District acknowledges that the Allocated Water
and Wastewater Treatment Facilities and Systems will be only a part of the
Water and Wastewater Treatment Facilities and Systems. US may stage or
otherwise phase the design, construction, and operation of the Water and
Wastewater Treatment Facilities and Systems in any manner that US believes
will result in the lowest cost for all such facilities and systems, commensurate
with the requirements of the Facility Plan and applicable federal, state, and local
law, provided that, subject to the terms of paragraph C hereof, US agrees to use
its best efforts to provide the water supply and the wastewater treatment
provided for by the terms of this Agreement no later than January 1, 2007.
Within one year of the first imterconnection of any development within Service
Area No. 2, the District shall by written notice to US itemize and otherwise
specify each and every fatlure of US to answer to the requirements of this
subparagraph, and upon failure of the District to SO notify US, all of the
obligations of US to design, construct, install, or otherwise acquire the
Wastewater Treatment Facilities and Systems shall be deemed fully discharged. '

B. Operations and Maintenance; Capital Repair, Replacement and
Improvements,  US shall operate and maintain the Water and Wastewater
Treatment Facilities and Systems in a manner that supplies Service Area No. 2
with water and wastewater treatment at rates that do not exceed the Water
Supply Capacity and the Water Treatment Capacity set forth in Section 2 hereof,
and with such quality of water as may be required by any federal, state, or local
law, subject to all variances and exceedences authorized or allowed by the terms
of such law, and in manner that reasonably reduces the number and length of
interruptions in the water supplies and wastewater treatment set forth in this
Agreement.. In all events, US shall be deemed to be adequately operating and
maintaining the Water and Wastewater Treatment Facilities and Systems where
the water supply and wastewater treatment set forth in this Agreement is
reasonably adequate within the meaning of MCA 69-3 -201.

US may make such repairs, replacements, and improvements to the Water
and Wastewater Treatment Facilities and Systems that US may reasonably
believe are required to adequately fulfill the water supply and wastewater
treatment obligations set forth in this Agreement, Or any other agreement it may
have with persons or entities not party to this Agreement, Or as may be required
by public utilities to provide that service set forth in MCA 69-3-201, and
applicable requirements in the Facility Plan and federal, state, and local law. of
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US may make such repairs, replacements, and improvements that US may
reasonably believe will reduce the operation and maintenance costs and
expenses associated with the Water and Wastewater Treatment Facilities and
Systems in amounts commensurate with the costs of such repairs, replacements,
and/or improvements. Within one year of notice of any increase in the Base
Rate arising from a Capital Repair or Replacement, the District shall by written
notice to US itemize and otherwise specify each and every failure of US to
answer to the requirements of this subparagraph, and upon failure of the District
to so notify US, all of the obligations of US for such repairs, replacements, and
improvements shall be deemed fully discharged.

C. No Liability for Events Not Reasonably in Controi of US. S shall have
no liability to the District except in those instances in which the asserted damage
is caused solely by a substantial breach of the obligations of US as set forth in
this section. In no event shall US be liable to the District for interruptions in the
water supply and/or wastewater treatment set forth in this Agreement in amounts
in excess of those costs the District reasonably incurs to provide temporary water
service, so long as US reasonably acts to restore such water service and/or water
treatment service. US shall further not be liable to the District in the event that
the Water and Wastewater Treatment Facilities and Systems are not constructed
or installed by January 1, 2007 in a manner in which the water supply and water
treatment set forth in this Agreement are available where the delays are caused
by events or circumstances that are not reasonably in control of US. Without
limiting those events or circumstances, delays caused by governmental review of
permits or authorizations required for such water supply or water treatment shall
be deemed to be events or circumstances that are not reasonably in control of
US.

11. Breach. Right to Cure. and Remedies. Any failure of the District to make those
payments at the times and in the amounts set forth in Section 3 hereof; or, for the first
five years after the first interconnection of any lot within Galactic Park and/or Northstar
that is within Service Area No. 2, any failure of the District to perform all those
obligations set forth in the management agreement provided for in Section 13E hereof;
or any failure of US to fulfill those obligations set forth in Section 10 hereof, or any
failure of either party to fulfill its representations and warranties as set forth herein, shall
be deemed a material breach of this Agreement. In the event of such a breach, the
parties shall have the rights to cure and remedies set forth in this Section.

A. Right to Cure. US shall not withhold or reduce the water supply and water -
treatment set forth in this Agreement prior to according the District a right to
cure its breach of this Agreement, urless the District has breached this
Agreement on two occasions in any twelve month period or on five occasions in
any thirty six month period. In the event of right to cure, US shall notify the
District of its breach and the amount due as of the specified payment date, and
the District shall have thirty (30) days after said notice to pay the entire amount
due, together with interest at the rate of 10% per annum.



The District shall accord US the right to cure any breach of s
obligations under this Agreement by providing notice to US of the specific
actions or failure to act of US that creates any such breach. US shall have thirty
(30) days thereafter to cure any such breach, or in the event that the breach is
created by the failure of US to construct or install additional facilities or
equipment after the completion of the Water and Wastewater Treatment
Facilities and Systems, thirty days in which to commence such construction OrF
installation. “Commencement of construction or installation” for this purpose
shall be the retention of engineers to design such additional facilities or
equipment or the ordering of such additional facilities or equipment. The
election of US to install such additional facility or equipment, Of tO otherwise
cure any asserted breach of its obligations hereunder, shall not be deemed a
waiver of its right to seek arbitration of whether the actions or failure to act of
US constitute a breach of this Agreement. In the event that an Arbitrator
determines that such actions or failure to act do not constitute a breach of this
Agreement, the Arbitrator shall include in his decision and award, and the
District shall pay to US within thirty (30) days, the full cost of US in curing the
asserted breach.

B. Arbitration. Except as set forth in paragraph C hereof, the exclusive
remedy of either party hereto shall be arbitration as set forth in this paragraph.

1. Any party may initiate an arbitration upon written notice to the other
party and to the Seattle, Washington office of the American Arbitration
Association ("AAA") requesting a prompt hearing to be held in Bozeman,
Montana.

2. The arbitration shall be conducted before a single arbitrator selected

by the consent of the parties or, if the parties cannot agree within thirty (30)
business days after the notice initiating the arbitration, the arbitrator shall be
appointed by the AAA in accordance with its rules. In either case, the single
arbitrator shall have substantial professional experience in the subject matter

of the dispute.

3. The parties shall cooperate with the AAA to permit the scheduling of
a hearing so as to complete any such arbitration within 180 days of
commencement, except if the arbitrator determines for good cause that a -
longer period is required. The Arbitrator shall allow and provide for
discovery in accordance with the Montana Rules of Civil Procedure.

4 No adjournment of any hearing shall exceed thirty (30) business days
in length, nor shall there be more than one (1) such adjournment without the
written consent of the Parties.
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The arbitration shali be governed bV the United States Arbitration
Act. 9 U S.C. 1-16. to the exclusion of any provision of the law of the State
of Montana inconsisient -herewith. and jucdgment upon the award rendered
by the single arbitrator may be entered DYy 2ny cour: having jurisdiction
thereof

6 The arbitrator shall apply the substantive law of the State of Montana
exclusive of its conflict of law rules.

7. The award rendered by the single arbitrator shall contain specific
findings of fact and conclusions of law on which the award 18 based and the
Parties shall have the right to appeal all issues of law to any court having
jurisdiction.

8. The arbitrator is specifically authorized to grant approprate relief’ as
may be requested. explicitly including specific performance of orders to any
party to perform the Agreement, or orders to any party restraining that party
from contracting or performing under any other contract for the provision of
a water supply and water treatment for Service Area No. 2. The parties
explicitly agree that the arbitrator may award specific performance of any
kind or character not withstanding the fact that damages may accord
complete relief. and the arbitrator may accord specific performance with

damages in order t0 provide a party with complete relief.

9. The prevailing party in any dispute finally resolved by arbitration
chall be awarded all its costs, including attorneys' fees. expert fees, other
professional fees expenses incurred in the arbitration, and the costs of
arbitrators and other charges of the AAA.

C. Limited Judicial Remedies. Notwithstanding the terms of paragraph B
hereof, either party may file any action in any appropriate Court within the State
of Montana seeking such preliminary relief in the form of a temporary
restraining order or preliminary injunction as may be available under MCA 27-
19-101 et. seq. For the purposcs of this subparagraph, the parties agree that in
the event either party terminates this Agreement Of otherwise refuses t0 perform
hereunder, damages shall not be considered adeguate relief and the Court should
enter such injunctive relief as the circumstances Tequire, including but not
limited to injunctions that prohibit US from providing the Allocated Water and
Wastewater Treatment and Facilities o any other person Of entity or that prohibit
the District from constructing facilities for of otherwise entering into any other
agreement that provides for the provision of a water supply and wastewater
treatment 1o Service Area No. 2. Upon the issuance of such preliminary relief.
neither party shall “urther pursue any additional iudicial remedies. and the action
shall be staved pending the arbitrator’ s award.



12. Indemnification. The District shall :ndemnify, defend and hold harmless US
from and against any and all claims, liabilities, obligations, demands, actions,
arbitrations, proceedings, losses, costs, expenses, fines, penalties and fees (including
attorneys’ fees, expert fees and other professional fees) that US may incur or become
subject to, directly or indirectly, as a result of the performance OF non-performance of
the duties and obligations assumed by the District under this Agreement. The
indemnity, however, shall not extend to claims and liabilities for injury to or death of
persons or loss of or damage to property t0 the extent that those claims and liabilities
result from the sole negligence or willful misconduct of US.

Subject to those provisions of Section 10 hereof, US shall indemnify, defend and
hold harmless the District from and against any and all claims, liabilities, obligations,
demands, actions, arbitrations, proceedings, losses, costs, EXpenses, fines, penalties
and fees (including attorneys’ fees, expert fees and other professional fees) that it
may incur or become subject to, directly or indirectly, as a result of the performance
of the duties and obligations assumed by US under this Agreement. The indemnity,
however, shall not extend to claims and liabilities for injury to of death of persons 0T
loss of or damage to property to the extent that those claims and liabilities result from
the negligence oOr willful misconduct of the District.

13. Conditions Precedent_to_Obligations of US. Each and all of the events Of
authorities set forth in this Section is an express condition precedent tO each and all of
the obligations of US hereunder. US agrees 10 make good faith efforts tO secure such
authorities or arrange for such events. In the event that US has been unable to secure
such authorities by January 1, 2007, US may elect to treat this Agreement as void and of
no further force or effect, or US may waive any such condition precedent set forth in this
section.

A The confirmation of 2 Facility Plan by the DEQ for Northstar and Galactic
Park, and/or;

B. The issuance of discharge permits by the DEQ pursuant to MCA 75-5-101
et. seq. for the full amount of wastewater authorized or contemplated by the
Facility Plan, and/or;

C. The issuance of water use permits by the Department of Natural Resources
and Conservation of the State of Montana for the full amount of the water
supply authorized or contemplated by the Facility Plan, and/or,

D. The confirmation of extensions of time 1O file applications for final plat
approval for Northstar and Galactic Park pursuant to MCA 76-3-610, and the
confirmation of final plats for Northstar and Galactic Park in accordance
with the terms of the preliminary plats therefor pursuant to MCA 76-3-611,
and/or;

E. The execution of an management agreement by and between 2 manager and
the District providing for the management of the District, and the accounting,
collection, and disbursement of revenues from the District, in a form and
substance acceptable to US, and/or;



F. The adoption and execution of a resolution by the Board of Directors of the
District authorizing and directing the President of the District to execute this
Agreement On behalf of the District.

14. Review of Financial Records and Metering Records. The District may, at any
time during any year in which the Base Rate and/or Operation Rate is increased in
accordance with the terms hereof, inspect or cause to be inspected the Financial Records
of US, but not more often than once in any such year. «Financial Records” of US for the
purposes of this section shall mean all those records of invoices, charges, billings and
other records of cost and expenses Of Capital Repairs and Replacements and the
operation and maintenance eXpenses of the Water and Wastewater Treatment Facilities
and Systems relating in any way to the increase in the Base Rate and/or Operation Rate,
and that were incurred not more than two years prior to the inspection. US shall make
such Financial Records available to the District and its accountants at 2 place designated
by US and a time that is mutually convenient to both parties.

The District shall maintain records of the dates upon which the meters for each
lot within Galactic Park and Northstar that s within the boundaries of Service Area No.
2. as such lots appear in the Final Plat therefore, are read, and the amounts of determined
at each such reading, for a period of at least three (3) years. US may inspect such
records, at intervals no more frequent than semi-annually, at 2 place designated by the
District and a time that is mutually convenient t0 both parties.

15. Option_to Purchase. The District shall have the option, at any time after the frst
five years after the interconnection of the 400" 1ot within Galactic Park and/or Northstar
that is located within Service Area No. 2 with the Water and Wastewater Treatment and
Facilities and Systems, but before the expiration or termination of this Agreement, tO
purchase the Four Corners Allocated Water and Wastewater Facilities and Systems OF
the Water and Wastewater Facilities and Systems, all according 1O the terms and
conditions of this Section. The election to exercise the option as t0 On€ shall cause the
option to purchase of the other 10 expire.

A Definition of Water and Wastewater Facilities and Systems. For the
purposes of this section, Water and Wastewater Facilities and Systems shall
mean:

1) all those wells. pumps. Storage tanks, treatment plants, pipelines, and
wastewater treatment plants that are owned by US and used to provide 2
water supply and/or wastewater treatment and disposal 1o lands and’/or’
properties in and about the area of Four Comers, Montana at the ime of the
notice of election to exercise the option in accordance with this section,
together with the water rights used in connection therewith, and the lands
upon which such facilities and systems are located, and all easements that are

appurtenant to shose iands: together with
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a.) all expansions, additions, or jmprovements t0 such facilities
and systems, Or any part thereof, according to the design for such
expansions, additions, or improvements that exists at the time of
the notice of the election of the option, where any cost for such
an expansior, improvement, and or addition has been incurred at

time of such notice, together with

b.) all Capital Repairs and Replacements that are reasonably

required up to the time of the closing of the option, and,

c.) all equipment Of other personal property used in connection
with facilities and systems described in subparagraph 1 hereof
that exists at the date of the notice of election of the option
provided for herein, and all other such equipment and personal
property acquired in the ordinary course of business until the date
of closing, less such equipment Of personal property that has
been used Or otherwise consumed in the ordinary course of
business until the date of closing; and less such equipment OF
personal property that has been destroyed or otherwise damaged
beyond repalr before closing, but in that event, including any and
all insurance proceeds for such damage; and

d.) such discharge permits and other governmemal authorities
required to operate the facilities and systems described in
subparagraph 1 hereof, all other warranties, designs, and other
intangible or intellectual property that may exist at the closing.

B Definition of Four Corners Allocated Water and Wastewater Facilities
and Systems.” For the purposes of this section, Four Cormers Allocated Water
and Wastewater Facilities and Systems shall mean SO much of the Water and
Wastewater Facilities and Systems, as defined in this section, that 1s required to
provide a water supply and sewage and wastewater treatment and disposal t0
lands and properties within the boundaries of the District under the terms all of
the agreements that exist between the District and US at the time of the notice of
election to exercise the option set forth herein. “Four Corners Allocated Water
and Wastewater Facilities and Systems” shall include the Allocated Water and
Wastewater Facilities and Systems. The Four Comners Allocated Water and -
Wastewater Facilities and Systems shall be comprised Of the Four Comners
Exclusive Use Element and the Four Corners Common Use Element. The Four
Corners Common Use Element shall be comprised of the Four Corners Common
Use Water Supply Element and the Four Corners Common Use Wastewater
Treatment Element. The Four Corners Exclusive Use Element shall consist of
all those pipelines and associated distribution and collection equipment and
facilities that are exclusively used for the distribution of water supply to the
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District and/or for the collection. ireaimernt. and disposal of sewage and other
wastewater from the District under the terms all of the agreemenis that exist
between the District and US at the fime of the notice of election tO exercise the
option set forth herein. The Four Comers Common Use Water Supply Elememn
shall be comprised of a proportionate part of ali those lands, easements, pumps.
water rights, wells, treatment facilities. pipelines and other distribution facilities
that are used or will be used to furmish a water supply to the District under the
terms of the agreements that exist between the District and US at the time of the
election provided for herein, as well as persons and entities not provided for in
any such agreements. For the purposes of determining the proportionate amount
included in the Four Corners Common Use Water Supply Element, the capacity
of each component of the Four Comers Common Use Water Supply Element
shall be compared to the capacity required in that component to meet the water
requirements of the District as determined under the then existing agreements
between US and the District, and the District shall be entitled to an undivided
interest in each such component that is equal to that percentage.. In addition, the
Four Comners Common Use Water Supply Element shall include that same
proportionate amount of each of those property Of entitlements set forth in
subparagraphs a.), b.), c.), and d.) of Section A hereof, whenever such properties
are used or useful, or would be used or useful, for the provision of a water
supply to the District, under the terms of the then existing agreements between
the District and US. The Four Corners Common Use Wastewater Treatment
Element shall be comprised of 2 proportionate part of all those collection
pipelines, pumps, treatment plants, discharge and disposal facilities that are used
or will be used under the terms of the agreements that exist between the District
and US at the time of the notice of election to exercise the option set forth herein
for the collection, treatment and disposal of sewage and other wastewater from
the District and for persons or entities not provided for in such agreements For
the purposes of determining the proportonate amount included in the Four
Corners Common Use Wastewater Treatment Element. the capacity of each
component of the Four Comers Common Use Wastewater Treatment Element
shall be compared to the capacity required in that component to meet the
obligation of US to the District as set forth in any agreement than existing
between US and the District. and the and the District shall be entitled to an
undivided interest in each such component that is equal to that percentage. In
addition, the Four Corners Common Use Water Treatment Flement shall include
that same proportionate amount of each of those properties oOf entitlements set
forth in subparagraphs a.), .), <.). and d.) of Section A hereof, whenever such
properties are used or useful. or would be used or useful, for the collection.
treatment, or disposal of sewage and other wastewater under the terms of the
then existing agreements between US and the District.

For the purposes of shissection. the Four Comners Exclusive Use Elemeat
shall not be less than the cumuiative OF aggregate amount of those facilities and
systerns that are allocated ‘o the District as an exclusive use element under the
terms of this Agreement. as —odified or amended. at the ume of the notice of the
election provided for nersin  Lixewise. the Four Comers Common Water



Supply Element shall not be greater than the cumulative or aggregate
percentages allocated the District under the terms of this Agreement, as modified
or amended, at the time of the notice of the election provided for hereir. and the
Four Corners Common Water Treatment Element shall not be greater than the
cumulative or aggregate percentages allocated the District under the terms of this
Agreement, as modified or amended, at the time of the notice of the election
provided for herein

C. Manner of Exercise of Oytion. At any time after the first five years after
the interconnection of the 400% lot within Galactic Park and/or Northstar that is
located within Service Area No. 2 with the Water and Wastewater Treatment
and Faciliies and Systems, but before the expiration Or termination of this
Agreement, the District may elect to exercise the option set forth in this section
by giving notice to US of such election. Said notice must declare whether the
option is exercised as to the Water and Wastewater Treatment Facilities and
Systems oOrf as to the Four Corners Allocated Water and Wastewater Treatment
Facilities and Systems.

D District’s Right to Inspect. From and after the notice of the District’s
election to exercise the option, the District shall have six (6) months to perform
or conduct such reviews, tests, inspections, or evaluations that it may deem
appropriate.  US shall cooperate with the District in making the Water and
Wastewater Treatment Facilities and Systems available to the District and its
agents for the purposes set forth in this paragraph. The District shall restore at
its cost and expense all parts of the facilities and systems the District has altered
or cause to be altered as a result of its review, testing, inspections, Or evaluations.
If the District elects to abandon its option to purchase as a result of the tests,
inspections, or evaluations the District has conducted, the District shall so notify
US no later than two weeks after the close of the six month period provided for
in this subparagraph. In the event that the District abandons its option as
provided for in this paragraph, all the options to purchase set forth in this
Agreement shall be deemed of no further force or effect.

E. Purchase Price of Water and Wastewater Treatment Facilities and
Systems. The purchase price for the Water and Wastewater Treatment Facilities
and Systems shall be equal to:

1.) the costs of replacing all those facilities and systems
comprising the Water and Wastewater Treatment Facilities
and Systems, as they exist as of the time of the notice of the
election hereunder and at such costs that exist at the time of
said notice, using the same design for each componert of
those facilities and systems under which they were
constructed, less depreciation to those facilities and systerns
to the time of the District’s election of its option hereunder
For the purposes of this subparagraph, “same design” means
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the seme or substantiaily equivaient means of securin
treating, and distributing water and or of collecting. treatin
and discharging sewage and other wastewater. using
components and materiais of the same OF similar guality as
were used in the initial construction and or installation of any
part of these faciliies and systems. and methods of
installation and construction that are the same 0f substantiaily
similar to the means that were used in the initial construction
and’or installation of any part of these faclities and systems.
“Depreciation” means the reduction of the useful life of the
facilities or systems, or any component thereof, arising from
the use and ordinary wear and tear normally associated with
any such facilities or systems and the components thereof.
The replacement cost shall be determined by the cost of
designing, procuring, acquiring. constructing,  building,
installing, and testing each and all components of the Water
and Wastewater Treatment Facilities and Facilities. together
with the cost of acquiring or securing all authorities. permits,
and rights required for such construction or installation
and/or the operation of such facilities. as if the Water and
Wastewater Treatment Facilities and Systems, and each and
all of the components thereof, were to be designed, procured,
acquired, constructed, built, installed, and tested as of the
time of the notice of the election to exercise the option to
acquire these facilities and systems. Depreciation of these
replacement costs shall never exceed that percentage of the
number of vears, as determined from the time of the notice of
the election hereunder, of the useful life of each component
of the Water and Wastewater Treatment Facilities and
Systems those costs relate to, where the useful life of each
such component is determined according to the maximum
number of vears each such component may reasonably be
expected to last without the need for the complete
replacement of that component. as extended by any capital
repairs or replacements theretofore made on or in connection
with anvy such component. For example. if a particular
segment of pipeline would cost $200.000.00 to replace. and
the existing pipeline would be expected to last 100 years.
then and in that event depreciation shall not exceed
$20.0G0.00 in the event that the notice of election of the
exercise of the option occurs ten vears after the installation of
such pipeline. provided that there have been no capital repairs
and replacements that materially extend all or some
significant part of that 130 vear life: and
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2.) the actual cost of US for all the Capital Repairs and
Replacements installed or constructed after the notice of
election provided for herein until the date of closing; and

3.) the actual cost of US for all personal property and equipment
purchased after the notice of election provided for herein
until the date of closing; and

4.) the actual cost of US for all expansions, additions, or
improvements to such facilities and systems, or any part
thereof, where any such cost was incurred after the date of
the election provided for herein and before the date of
closing;

F. Purchase Price of Four Corners Allocated Water and Wastewater
Treatment Facilities and Systems. The purchase price of the Four Comers
Allocated Water and Wastewater Treatment Facilities and Systems shall be
equal to:

1.) the costs of replacing all those facilities and systems
comprising the Four Corners Exclusive Use Element, as it
exists as of the time of the notice of the election hereunder
and at such costs that exist at the time of said notice, using
the same design for each component of those facilities and
systems under which they were constructed, less depreciation
to those facilities and systems to the time of the District’s
election of its option hereunder. For the purposes of this
subparagraph, “same design” means the same or substantially
equivalent means of securing, treating, and distributing water
and/or of collecting, treating, and discharging sewage and
other wastewater, using components and materials of the
same or similar quality as were used in the initial
construction and/or installation of any part of these facilities
and systems, and methods of installation and construction
that are the same or substantially similar to the means that
were used in the initial construction and/or installation of any
part of these facilities and systems “Depreciation” means the
reduction of the useful life of the facilities or systems, or any
component thereof, arising from the use and ordinary wear
and tear normally associated with any such facilities or
systems and the components thereof. The replacement cost
and the depreciation of the Four Comers Exclusive Use
Element shall be determined in a manner that is consistent
with the methodology set forth in subparagraph E 1.); and

2.) the cost of designing, constructing and otherwise installing
facilities and systems of a capacity that is equal to those
required to serve the District under the terms of this

tJ
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Agreement. as modided or amended. other than hose
facilities and systems set forth in subparagraph 1.} hereof.
using the same design for each component of those facilities
and systems under which thev were construcied,  [ess
depreciation to the exisung facilities and svsteras to the time
of the District's election of its option hereunder For the
purposes of this subparagraph. “‘same design” means the
same or substantially equivalent means of securing, ireating.
and distributing water and‘or of collecting, treating, and
discharging sewage and other wastewater, as modifed only
by the reduced capacity or size then required to serve the
District under the terms of the then existing agreements
between the District and US, using components and matenals
of the same or similar quality as were used in the initial
construction and/or instailation of any part of these facilities
and systems, and methods of installation and construction
that are the same or substantially similar to the means that
were used in the initial construction and‘or installation of any
part of these facilities and systems “‘Depreciation” means the
reduction of the useful life of the facilities or systems. Or aiy
component thereof. ansing from the use and ordinary wear
and tear normally associated with any such facilities or
systems and the components thereof. . The replacement cOSt
and the depreciation of the facilities and systems st forth in
this subparagraph shail be determined in a marner that 1s
consistent with the methodology set forth in subparagraph E
1), except that depreciation shall be determined on a
percentage basis that adjusts the amount of depreciation
otherwise available under subparagraph E 1.) to the reduced
cost of the same depreciated component arising out the
reduced size or capacity of that component. and

the highest proportionate amount determined in the Four
Corners Common Use Water Supply Element of the actual
cost of US for all the personal property purchased and C apital
Repairs and Replacements installed or consiructed after the
notice of election provided for herein until the date of closing
to any facility or system used to provide water or a water
supplv to the District pursuant to the terms of this
Agreement. as modified or amended.; and

the highest proportionate amount determined in the Four
Cormers Common Use Water Treaiment Element of the
actual cost of US for ail personal property purchased and
Capital Repairs and Replacements installed or constructed
afier the notice of election provided ror herein until the date
of closing to anv facilty or sysiem used o provide

wastewater coilection. treatment. or disposal to the District

J
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pursuant to the terms of this Agreement, as modified or
amended; and

5) the actual cost of US for all the Capital Repairs and
Replacements installed or constructed after the notice of
election provided for herein until the date of closing to any of
the Exclusive Use Element.

G. Time for Determining Purchase Price.  The purchase price, and in the
event that the District elects to purchase the Four Comers Allocated Water and
Wastewater Treatment Facilities and Systems, the inventory of the elements
comprising the Four Comers Exclusive Use Element, the inventory of the
elements comprising. the Four Comers Common Water Supply Element, ard the
inventory of the elements comprising the Four Comers Common Wastewater
Treatment Element, shall be agreed to by US and the District by the expiration
of the District’s right to inspect pursuant to paragraph D hereof. If the parties are
unable to agree, they shall arbitrate any unresolved issues in accordance with
Section 11B hereof In no event shall the purchase price as set forth herein be
reduced for any functional obsolescence of all or any part of the Water and
Wastewater Treatment Facilities and Systems.

H. Time of Closing. The time of closing shall be six months after the
expiration of the District’s right to inspect pursuant to paragraph D hereof. In
the event that the purchase price and the inventory of the Four Comers Allocated

rater and Wastewater Treatment Facilities and Systems has not been completed
by such time as contemplated in paragraph G hereof, the closing date shall be
extended six months after the determinations thereof or six months after the
arbitrator’s award making such determinations, provided that such arbitration is
sought within one month after the expirations of the District’s right to inspect. In
the event that such purchase price and inventory have not been agreed to by such
date and arbitration is not invoked within such additional one month pericd, or
arbitration proceedings do not culminate in an arbitrator’s award or other final
determination, then and in those events the options hereunder shall expire and be
of no further force and effect. The District shall pay the entire purchase price in
cash.

I Manner of Conveyance. US shall convey the Water -and Wastewater
Treatment Facilities and Systems or the Four Corners Allocated Water and
Wastewater Treatment Facilities and Systems, as the case may be, by quitclaim
deed or other appropriate bill of sale without warranty of any kind or character,
subject to all claims, encumbrances, and liens, other than mortgages oOr liens
created or suffered to be created by US. The District acknowledges that said
convevance will be made without warranty or representation of US of any kind
or character associated with any facility, system, or right or obligation secured
by the District under this Section or any document prepared or executed
hereunder. In the case of any transfer of the Four Comers Common Water
Supply Element and the Four Comers Common Water Treatment Element, the
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16. No Waiver of Right to Assess Other Charges. Nothing in this Agreement Or any
part thereer shall waive or otherwise affect any right of US to assess. charge. or coilect
hook-up.  interconnection fees. or other capital contributions from and under anv

acreement US may have with persens or entities not party to this Agreement.

17. Notices. Any notice. consent or approval required or permitted to be given under
this Agreement shail be in writing and shall be deemed to have been given upon (1)
hand-deliverv. or (2) one business day after being deposited prepaid with Federal
Express. United States Postal Service. Express Mail. UPS, or any other relizble
overnight courier service or transmitted by facsimile telecopy with confirmation of

receipt, and addressed as toilows:

I[fio US

Cility Solutions. LLC
Attn: Barbara Campbell
224 Zoot Way

Bozeman, Montana 39718

With a copy to:

John M Kauffman. Esq.

Kasting, Kauffman & Mersen. P.C
716 S. 20" Ave.. Suite 101
Bozeman. Montana 38718

If to the Distnict

Four Corners County Water and Sewer District
35 North Bozeman Ave.
Bozeman. Montana 59715

with a copy to.

John C. Brown. Esq.

Cok. Wheat. Brown & McGarry, PLLC
35 North Bozeman Ave

Bozeman. Montana 59715

Either party mav change its address by giving notice to the other in the
manner provided Ior in this secton.



18. Representations and Warranties bv US. TS represents and warrants:

b A Existence; Authority US is duly organized. qualified and in good standing.
‘ and has the requisite power and authorizy to enter into this Agreement and the
% same is be a valid and binding obligation of US and is enforceable In accordance
‘ with its terms.

B Construction of System US will design. construct, install, or otherwise
acquire the Water and Wastewater Treatment Facilities and Systems with a
Water Supply Capacity and \Wastewater Treatment Capacity as set forth herein,
in accordance with the duties of US as set forth in Section 10 hereof.

C. Operation of System. US will operate and maintain the Water and
Wastewater Treatment Facilities and Systems so as 1o provide the Water Supply
Capacity and Wastewater Treaiment Capacity as set forth herein, in accordance
with the duties of US as set forth in Section 10 hereof.

19. Representations_and Warranties of the District. The District represents and
warrants:

A Existence; Authority. The District is duly organized, qualified and in
good standing, and has the requisite power and authority to enter into this
Agreement and the same is a valid and binding obligation of the District and 1s
enforceable in accordance with its terms.

B. Ordinances. The District has enacted that ordinance set forth as Exhibit G
hereto, and said ordinance is enforceable in accordance with its terms. The
District will enforce the ordinance throughout the term of this Agreement.

C. Exercise of Authorities to Assess and Collect Revenue. The District
shall us its powers under MCA 7-13-2201 er seq tO assess. tax, and otherwise
collect revenues for the landowners and property within its territorial boundaries
that are sufficient to pay the Base Rate and Operations Rate, and all increases to
the Base Rate and Operations Rate, in the amounts and at the times that said
amounts are due in accordance with the terms of this Agreement.

D Meters. The District shail require that metering equipment provided for n
Section 3C hereof to be installed at the time of the commencement of water
deliveries to each and every jot with Service Area No. 2, and the District shall
thereafter maintain those meters in geod working order. The District shall
further read each such meter on 2 monthly basis. and shall maintain records of
those readings for at least three (3) vears

0. Choice of Law. This Agreemert is made i and shall be construed in accordance
with. the laws of the State of Montana

21. Modifications and Waivers, This Agreement may only be modified in a writing
signed by each of the parties. Except 2s expressiv set forth in Section 10 hereof. no
covenant. term or condition or the treach therect shall be deemed waived. except by
wriren consent of the party against whom the aiver 's claimed. and any waiver of 2nv




sovenann term or condiion shall not he a waiver of any preceding or succeeding breach
o7 the same or any other covenant. term of condition.  Acceptance by one party of anv
serformance by the other atter the ume the same shail have become due shall not
constittze a waiver by the tormer of the breach or default of any covenant. term or
condition unless otherwise expressly agreed by the non-breaching party in writing.

22, Assienment and Successors and Assigns. This Agreement may be assigned and
shuii be binding upon tie successers and assigns of US (merged. acquired or otherwise)
This Agreement shail not be assigned by the Distnet.

23. Relationship of Parties. This Agreement shall not be construed to create. either
expressiv or by implication. the relationship of agency or partnership between the partics
No party tincluding the party’s agent. employees or contractors) is authorized to act on
behall of another party in any manner relating to the subject matter of this Agreement. NO
party shall be liable for the acts. errors or omissions of the officers. agents, employees or
contractors of the other party entered into. committed or performed with respect to or in
performance of this Agreement.

24. No Third Party Beneficiary Each of the provisions of this Agreement is for the
sole and exclusive benefit of the parties and none of the provisions of this Agreement shall
be deemed to be for the benefit of any other person or entity. Without limiting this section,
no landowner or other property owner within the jurisdictional boundaries of the Distnct
shail be a third beneficiarv of this Agreement.

2. Captions. The titles or captions of the provisions of this Agreement are merely for
convenience or reference and are not representations of matters included or excluded from
such provisions.

26. Entire_Agrcement. This Agreement and all exhibits hereto shall constitute the
entire agreement and understanding between and among the parties hereto with respect to
the subject matter hereof and supersedes all prior agreements and understandings relating to
such subject matter. The parties expressly acknowledge and agree that, with regard to the
subject matter of this Agreement and the transactions contemplated herein, (a) there are no
oral agreements between the parties and (b) this Agreement, including the exhibits attached
hereto. (i) embodies the final and complete agreement between the parties, (i1) supersedes all
prior and contemporaneous negotiations, —offers, proposals, agreements, commitments.
promises. acts. conduct. course of dealing, representations, statements, assurances and
understandings. whether oral or written, and (ii) may not be varied or contradicted by
evidence of anv such prior or contemporaneous matter or by evidence of any subsequent
oral agreement of the parties.

3= No Construction Against Drafter. This Agreement and each of the parts hereot
shail not be construed against the party drafting the Agreement or that part, and in every
event. his Agreement ard ail of its parts shall be construed as if both parties drafted all its

Drovisions
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Cility ‘Sol«"uns LLC \
By Barbara Campbell. Ts Manager

Fo\urrrgg; “our o Disuic: _
By esi de 1t. John Hulme _——
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ORDINANCE NO.

BE IT RESOLVED by the Board of Directors of the Four Comers County Water and Sewer
District , that said Board desires to hereby adopt these “Rules and Regulations Governing Water and
Wastewater Service for the Four Corners County Water and Sewer District”, including implemented
rates, charges, and fees, a copy of which is appended hereto, as of the following date; and

BE IT FURTHER RESOLVED by the Board of Directors of the Four Cormners County
Water and Sewer District, that these “Rules and Regulations Governing Water and Wastewater
Service for the Four Corners County Water and Sewer District” shall replace any previous

ordinances.

ADOPTED by the Board of Directors of the Four Comners County Water and Sewer
District, this day of , 20

District President

ATTEST:

District Secretary

3]



— RULES AND REGULATIONS

CHAPTER 1 - DEFINITIONS

.2 Definitions
.2 Abbreviations

CHAPTER 2 - GENERAL

2-1  Authority

5.2 Intent and Purpose
2-3  Jurisdiction

2-4  Application

7.5  Noncompliance
2-6 Reviewof Administrative Actions
2.7 Owner’s Duty to Use District Water/Wastewater Facilities
2-8 Accessto Customer’s Premise

5.9  Permit Required for Connection. Extension. or Use

9-10 Unauthorized Acts

2-11 Miscellancous Devices

2-12 Condition of Service

2-.13 Interruptions of Service

7-14 Liability of Utility

CHAPTER 3 - INITIATION AND DISCONTINUANCE OF SERVICE

3.1  Service Applications Required

3.2 Service Application Provisions

3.3 Service Applicants

3.4 Information to be Provided

3.5 Service Application Pre-Requisites

3.6 Transfer of Service Account

3.7 Discontinuance of Service by Customer
3.8 Discontinuance of Service by District

CHAPTER 4 - TURN ON AND TURN OFF OF SERVICE

4-1  General

4.2 Operation of Curb Valves
3-3  Inspection of Meters and Appurtenances Required
4-4  Turn-off for Nonpayment and/or Noncompliance

-5 Tum-onand Turn-ofT Liability Disclaimer
-6 Landlord Agreement

de

CHAPTERS - DEPOSITS

when Required and Amount of Deposit
Application of Deposits

3-1
;_ﬁ

A




5.3  Transfer of Deposits

5.4  Failure to Make Deposits
5.5 Refund of Deposits

5.6 Record of Deposits

5.7 Receiptof Deposits

CHAPTER 6 - TEMPORARY AND CONSTRUCTION SERVICE

6-1 Temporary Water and/or wastewater service
6-2  Construction Water Permit Required

6-3 Service for Building Construction

6-4 Fire Suppression Service

CHAPTER 7 - BILLING

7-1 Billing Period

7-2  Bills Due

7.3 Information on Bills

7.4  Refusal of Service

7.5  Multiplc Owners

7-6  Payment Transfers

7.7  Bill Payment Stub

7-8  Estimatcs

7.9 Adjustment of Wastewater Bills

x CHAPTER 8- RATES, CHARGES, AND FEES-GENERAL

8-1 General

§-2  Monthly Metered Water Charges

g-3  Minimum Monthly Water Charges

g1 Monthly Volume Wastewater Charges

8-5  Minimum Monthly Wastewater Charges

§-6 Charge for Reestablishment of Water and/or wastewater service
g-7 Wastewaler Extra Strength Surcharges

8-  Connection Charges (Impact Fee) for Water and/or wastewatct service
8-9  Miscellancous Water/Wastewater Fees and Charges

§-10 Charges for Miscellaneous Work/Service '

g-11 Late Payment Interest Charge

CHAPTER9 - CURRENT RATES, CHARGES, AND FEES
CHAPTER 10 - METERING
T 10-1  General

10-2 District’s Responsibility

10-3 Customer’s Responsibility
10—} Inside Metering Facilities




10-5 Outside Metering Facilities

10-6 Use of Inside/Outside Metering Facilities
10-7 . Permanent and Temporary Meter Installations
10-8 Sub Meters

10-9 Standard Meter and Service Line Sizes
10-10 Service Line Diameter-Inches Minimum Size of Meter-Inches
10-11 Single Meter Per Service Line

10-12 [nterconnected Water Service Lines

10-13 Special Meter Accuracy Tests

10-14 Replacement of Meters

10-15 Standard of Meter Accuracy

10-16 Non-Registering Meter

10-17 Testing and Repairing Meters

10-18 Damaged Meters and Equipment

10-19 Prohibited Taps/Cormections

10-20 Meter 'I‘ampcring/Bypassing

10-21 Relocation 0 f Meters

10-22 Maintenance of Qutside Meter Boxes/Vaults
10-23 Fire Hydrant Meters

10-24 Sccondary Wastewater Meters

10-25 Sprinkling Meters

CHAPTER 11 - USE OF WATER SERVICE

11-1  Waste of Water

11-2 Cross Connections

11-3  Resale of Watcer

11— Water Use Restrictions

11-5  Unlawful Sprinkling of Tawns and Cardens

CHAPTER 12 - USE OF WASTEWATER SERVICE

17-1  Discharging Certain Matter Into Sewers Prohibited

122 Grease. Oil and Sand Intereeptors

|2-3 Maintenance of Intereeptors

12—+ Approval Required for Discharge ol Certain Waters and Wastes
12-5 Preliminary Treatment Facilities

12-6 Maintenance of Preliminary Treatment Facilities

12-7 Control Manholes and ‘Test [Locations

12-8  Wastewaler Testing and Analyses

CHAPTER 13- l’RE’I‘REA’I‘i\’lF,NT OF INDUSTRIAL WASTES

13-1  Methodology
() 3.2 Actions of Director
- 3.3 Preemption by National Categorical Pretreatment Standards

14 Muadificaton ot National Cateeorical Pretreatment Standards

RIS RUL Requirements




13-6 Industrial Discharge Permits
13-7 Reporting Requirements
13-8 Availability of Records

13-9 Notification of Violation

CHAPTER 14 - WATER AND/OR WASTEWATER SERVICE AREAS

14-1 Permit Required

14-2 Applications And Fees

14-3  Applications And Fees

14-4 Connection. Construction. And Development Charges
14-5 Guarantee

14-6 Installation. Ownership, And Maintenance
14-7 U nderground District Information

14-§ Excavations

14-9 Traftic Control And Construction Signing
14-10 Arrangement And Location

14-11 Multiple Building Service Agreements
14-12 Minimum Diameter Of Water Service Lines
14-13 Size And Slope Of Sewer Services

14-14 Depth Of Water [.incs

14-15 Depth Of Sewer Services

14-16 Materials And Methods Of Construction
14-17 Curb Valve

14-18 Point Of Connection To Water System
14-19 Point Of Conncction To Wastewater System
14-20 Inspection And Tapping Noti fication

14-21 Damage To Water System And/Or Wastewater System
14-22 Keeping Sewers Clean

14-23 Protective Devices For Water System

14-24 Firclines

14-25 Inadmissible wastes

CHAPTER 15- FIRE HYDRANTS

| Public Fire Hydrants

15-2  Operation of Public Fire Hydrants
15-3  Relocation of Public Fire Hydrants -
15-4  Obstructing public Fire Hydrants
15-5  Damages Lo Public Fire Hydrants
15-6 Painting of Public Fire Hydrants
15-7 Private Fire [{ydrants

CHAPTER 106 - REFERENCES



CHAPTER1 - DEFINITIONS

i-1 DEFINITIONS

Unless the context specifically indicates otherwise. the meanings of the terms used in these rules
and regulations shall be as follows:

(1
()

(3
4)

(5)

(6)
(7N
(8)
(9)
(10)

(1n
(12)

(13)
(14

(10)

(17N

(18)

«Approval Authority” means the regional administrator of the EPA.

“Appurtenances” refer to machinery, appliances, Or auxiliary structures attached to
the sewer to enable it t0 function. but not considered an integral part of it.

«Board of Directors” means the Board of Directors of the Four Comers County
Water and Sewer District.

«Biochemical Oxygen Demand” (BOD) means the quantity of oxygen utilized in the
biochemical oxidation of organic matter under standard laboratory procedure in 5
days at 20 degrees Centigrade. expressed in terms of weight and concentration
(milligrams per liter).

«Building Drain” means that part of the lowest horizontal piping of 2 drainage system
which reccives the discharge from waste and other drainage pipes inside the walls of
the building and conveys it to the building sewer, beginning five feet outside the inner
{ace of the building wall.

“Building Sewer” means the privatcly-owncd extension of the building drain to the
Wastcwater System Of other place of disposal.

“Bypassing” means any act. using any means. the purpose of which is to obtain
District water and/or wastewater service without having such service pass through the
meter that is provided for measuring or registering such service.

«Combined Sewer” shall mean a sewer receiving both surface runofT and sewage.
“Commercial Account” mecans a District watcr/wastewater account other than a
domestic account.

“(Cooling Water”™ means the water discharged from any use such as air conditioning.
cooling, refrigeration. o1 10 which the only pollutant added is heat.

“County” or “Gallatin County” means the County of Gallatin in the State of Montana.
“County Clerk and Recorder” means the County Clerk and Recorder of Gallatin
County.

*County Commissioners’ means the County C ommissioners of Gallatin County.
~(Customer” means any person receiving District watcr and/or wastewater service
either directly or indircetly from the District watcr supply system/ Wastewater
System.

“Discharge™ is the direct or indirect introduction of treated or untreated wastewater
‘ato the waters of the State of Montana. or where applicable into the Wastewater
System.

~District”™ or “Four Comers County Watcr and Sewer District” means the Four
Comers County Water and Sewer District in the County of Gallatin and State of
Montana.

~District Attorney” means the Attorney for the Four Comers County Water and
Sewer District.

“District Secretary means the District Secretary of the Four Corners County Water
and Sewer District.



(19)

20)

@

(22)

(23)

@4

(25

(26)

(27

(28)

29

30

«District Water Meter” means the meter, including the meter horn and remote read
equipment, which is owned by the utility and which is used to measure the amount of
water delivered by the utility to a customer through the customer’s water service line.

~«Domestic Account” means a District water/wastewater account for a single family

residence.

«Domestic Wastes” means liquid wastes () from the non-commercial preparation,
cooking, and handling of food or (b) containing human excrement and similar matter
from the samitary conveniences of dwellings, commercial buildings, industrial
facilities, and institutions.

«Epvironmental Protection Agency”, OF «EPA”, means the U.S. Environmental
Protection Agency, 0T, where appropriate, the terms may also be used as a
designation for the administrator or other duly authorized official of EPA.

«Fire Hydrant Meter” means the meter which is owned by the District
water/wastewater utility and which is used to measure the amount of water delivered
to a customer through a fire hydrant.

“Fireline” means all service pipes, curb stops and/or valves, curb boxes and/or valve
boxes, backflow prevention devices, check valves, inside piping, fittings, fixtures,
and any other apparatus on customers’ side of the point of delivery that is used for,
and limited to, the providing of water to customers for fire suppression activities.
“f{armful Contribution” means an actual or threatened discharge or introduction of
wastes to the Wastewater System which (a) presents or may present an imminent or
substantial endangerment to the health and welfare of persons or t0 the environment,
(b) inhibits or interferes with the physical or lawful operations of the Wastewater
System, or (c) causes the violation of any condition of the MPDES permit issued for
the Wastewater System.

«[ndustrial” means of or pertaining to industry, manufacturing, agriculture,
commerce, trade. or business.

«[ndustrial User” means (a) any person Of source that introduces of discharges
wastewater from industrial processes into the Wastewater System or (b) any non-
domestic user or source regulated under Sections 307 ®), (), or (d) of the Clean
Water Act.

“Interceptors” arc defined as equipment used as preliminary treatment devices for
physical removal of undesirable substances prior t0 discharging into the sewage
system. ,

“Interference” means the inhibition or disruption of the wastewater system processes
or operations which causes (a) a violation of any requirement of any Ground Water
Monitoring Agreement and/or (b) the violation of any requirement of any agency
with jurisdiction over the discharges by the Wastewater System into the receiving
waters. The term also includes contamination of the treatment plant sludge
byproducts.

“Main™ means the instrument, including any auxiliary equipment. which is used to
measure the amount of water delivered to a customer from the Water System or the
amount of wastewater contributed to the Wastewater System by a user.

“Meter” means the instrument. including any auxiliary equipment. which is used to
measure the amount of water delivered to a customer from the Water System or the
amount of wastcwater contributed to the Wastewater System by a user.

~National Categorical Pretreatment Standards” or “Pretreatment Standard™ means any
regulation containing pollutant discharge limits promulgated by the State of Montana

Q
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(37

(38)

(39
(40)

(41

(42)

(43)

(44)

(45)

(46)

or the EPA in accordance with Section 307(b) and (c) of the Clean Water Act (33
U.S.C. Section 1317) that applies to 2 specific category of Primary Industrial Users.
“QOrganic Matter” refers to chemical substances of basically carbon structure.
Comprising compounds consist primarily of hydrocarbons and their derivatives.
“Person’” means any firm, company, partnership, public or private corporation,
association, group Of society, govemmental agency, Or other entity as well as a
natural person.
«“pH” refers to the negative logarithm of the hydrogen ion concentration in moles per
liter of solution. pH is an indicator of the acid or base content of the solution.
«“Point of Connection” means the point at which the Wastewater System connects
physically to a user’s building sewer. The point of connection shall be located at and
include the user’s service tee or wye fitting, which, in turn, is normally attached to the
sanitary sewer located in the public right-of-way that abuts and fronts the property to
be served.
«point of Delivery” means the point at which the Water System connects physically
to a customer’s water service line. The point of delivery shall be Jocated at and shall
include the customer’s corporation stop, which. in turn, is normally attached to the
water main located in the public right-of-way that abuts and fronts the property to be
served.
«“pollutant” means any dredged soil. solid waste, incinerator residue, sewage,
garbage, septic waste, SeWage sludge. munitions, chemical wastes, biological
materials, radioactive materials. heat, wrecked or discharged equipment, rock. sand-
cellar dirt, and industrial, District. and agricultural waste discharged into water.
«pollution” means the alteration of the chemical. physical, biological, or radiological
integrity of water by human activity-.
«polluted Watcrs” means water that contains objectionable wastes or suspended
solids as a result of human activity.
«Pretreatment” or «Treatment” means the reduction of the amount of pollutants, the
climination of pollutants. the alteration of the ratc of their introduction into the
Wastewater System. OF the alteration of the nature of pollutant properties in
wastewater to a less harmful state, prior to Of in lieu of discharging or otherwise
introduction of such pollutants into the Wastewater System. The reduction or
alteration can be achieved by physical. chemical, or biological processcs. process
changes. or by other means. except as prohibited by 40 CFR Section 403.6(d).
“Pretreatment chuircmcnt" means any substantive or proccduml requirement related
{o pretreatment, including National Categorical Pretreatment Standards, imposed on
an industrial uscr.
«public Building™ means any building held. used. or controlled exclusively for public
purposes by any department Of branch of govemment. federal. state, county, Of
District. without reference to the ownership of the building or of the realty upon
which it is situated.
~Rate Schedule™ means a resolution approved by the Board of Directors which sets
forth the charges and conditions for a particular class or type of utility service.
~Rules and Regulations™ means these rules. as amended. modified. or added t0 from
time to time. and all requirements. standards. or other obligations of the District by
and under its contract with Utility Solutions. LLC. ‘
~Readily Accessible” means safely and casily reached and not being under ~lock and
key™. “fenced i~ ~covered up. OF otherwise obstructed.
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(48)

(49)

(50)
(51

(52)

“Qanitary Sewer Service Line” or «w astewater Service Line” means that portion of

the privately-owned building sewer extending from the property served to the
Wastewater System.

«gecondary Wastewater Meter” or “Secondary Meter” means a meter which is
furnished. installed. and maintained by a user, and which is used to determine the
amount of wastewater contributed by such user to the Wastewater System.

“Service Agreement” means the agreement of contract between the District and its
customers pursuant to which water and or wastewater service is provided.

«Ghall” is mandatory; “May"” 18 permissive.
“Significant Industrial User” means any uset of the District wastewater service who:

(a) Is subject to National Categorical Pretreatment Standards as defined herein;
(b) Discharges an average of 25,000 gallons per day or more of process
wastewater to the wastewater system, excluding sanitary, noncontract
cooling, and boiler blowdown wastewater.

(©) Contributes a process wastestream which makes up 5 percent or more of the
average dry weather hydraulic or organic capacity of the WastewaterSystem;
or

(d) Is designated as such by the District on the basis that the industrial user has a
potential for adversely affecting the Wastewater System OF for violating any
pretreatment standard or requirement.

~Significant Violator” means an industrial user who is in significant noncompliance
by violating one or more of the following criteria;

(a) Chronic violations of wastewater discharge limits, defined as those in which
66 percent Or MOTE of all of the measurements taken during a 6-month period
exceed. by any magnitude, the daily maximum limit or the average limit for

the same pollutant parameter;

(b) Technical review criteria (TRC) violations, defined as those in 33 percent of
more of all of the measurements for each pollutant parameter taken during a
6-month period equal or exceed the product of the daily maximum limit or
the average limit imes the applicable TRC (TRC = 1.4 for BOD, TSS, fats.
oil, grease. and 1.2 for all other pollutants except pH):

(©) Any other violation of a pretreatment effluent limit (daily maximum Of
longer-term average) that the District Manager determines has caused. alone
or in combination with other discharges, interference or pass through,
including endangering the health of District personnel or the general public:

() Any discharge of a pollutant that has caused imminent endangerment 0
human health. welfare, or the environment Of has resulted in the District’s
exercise of its emergency authority to halt or prevent such a discharge:

() Failure to meet within 90 days atter the scheduled date. a compliance
schedule milestone contained in a local control mechanism of enforcement
order for starting construction, completing construction. or attaining final
compliance:

(D Failure to provide. within 30 days after the due date. required reports such as
baseline monitoring reports, 90 day compliance Treports. periodic self-
monitoring reports. and reports on compliance with compliance schedules:

in
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(54)
(55)
(56)

(57
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(59)

(60)
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(62)

(63)

(64)

(65)

(66)

(2) Failure to accurately report noncompliance: or
(h) Any other violation or group of violations which the District Manager

determines will adversely affect the operation or implementation of the local
pretreatment program.

“Gource” mans any building, structure, facility, or installation from which there may
be a discharge of pollutants. -

«Sprinkling Meter” means a District water meter that is installed on a customer’ s
water service line for the purpose of measuring the water delivered by a utility t0 &
customer exclusively for lawn and garden irrigation.

«Gtate” means the State of Montana.

“Storm Sewer” or “Storm Drain” means a Sewerl which carried storm and surface
waters and drainage. but excludes wastewater and polluted industrial wastes.

«gub Meter” means a meter or meters which are furnished. installed, and maintained
by a customer. and which are installed downstream of the District water meter by the
customer for the purpose of proportioning District water/wastewater charges between
various tenants.

“Suspended Solids™ means solids that cither float on the surface or are in suspension in
water. wastewater, or other liquids. and which are removable by laboratory filtering.
~Tampering’ means damaging, altering, adjusting. or in any manncr interfering with
or obstructing the operation or function of any metering device that is used for
measuring or registering District water and/or wastewater service

“User” or «Customer” means any person receiving District water and/or wastewater
service either directly or indirectly from the water distribution System/or Wastewater
System.

“Utility” means Utility Solutions. LLC, or its successors and assigns.

«Wastewater or “Sewage means the liquid and water carrying industrial or domestic
wastes from dwellings. commercial buildings. industrial facilities. and institutions.
together with any ground water. surface water. and storm water that may be present.
whether treated or untreated. which is discharged into or permitted o enter the
Wastewater Systemn.

«wastewater Treatment Plant” or “Wastcwatcr System™ means the wastewaler
treatment plant, and all associated pipelines. pumps. and collection facilitics used or
usetul for the collection. treatment, and discharge of wastewater, owned and controlled
by Utility Solutions. LLC.

~Water System’” means the pumps. booster stations. pumps. and distribution facilities
used or useful for the collection. treatment. and distribution of watcr. owned and
controlled by Utility Solutions. LLC.

~Wastewater Meter means d meter which 1s furnished. installed. and maintained by @
user. and which is used to measure the amount ol wastewater contributed by such user
to the Wastewater System.

~Wastewater Service” or “District Wastewater Service” means the act ol cither
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(68)

directly or indirectly discharging wastewater into the Wastewater System from users’
building sewers for the purpose of collecting, transporting, treating, and disposing of
users’ wastewater.

«\Water Service” 0T «“District Water Service” means the distribution of water directly or
indirectly from the Water System, OF the availability of water supplied either directly
or indirectly from the Water System

«iater Service Ling” means all privately owned facilities, including service pipe,
corporation stop, curb stop, curb box, District water meter box or vault, backflow
prevention device, expansion tanks, pressure reducing valve, inside piping, appliances.
and other apparatus on the customer’s side of the point of delivery, except the District
water meter and any other equipment owned by the District.

1-2 ABBREVIATIONS

ADDREY A e

The following abbreviations shall have the following designated meanings for the purposes of these
rules and regulations:

(M
(2)
3)
“)
(5)
6

BOD: Biochemical Oxygen Demand

CFR: Code of Federal Regulations

EPA: Environmental Protection Agency

MCA: Montana Code Annotated

my/l: Milligrams per Liter

MPWSS: The current edition of the “Montana Public Works Standard

Speciﬁcutions.”

CHAPTER?2 - GENERAL

2-1 AUTHORITY

These rules and regulations arce enacted pursuant to the authority gran

ted to the District under MCA

Title 7. Part 22 (including but not limited to section 7-13-2217) and Part 23. These rules and

regulations arc subsidiary to any State or Federal laws or regulations
wastewater service
District also hereby

which may govern water and

within the State of Montana. The Four Comers County Water and Sewer
adopts the most recent version of the Uniform Plumbing Code as a guideline for

water and wastewater service design.
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7.2 INTENT AND PURPOSE

INTENL AINLS 2 202 ===

The intent and purpose of these rules and regulations is:

(1) To promote the health, safety, and general welfare of the inhabitants of the

District and its environs; and
2y To provide the inhabitants of the District and its environs with efficient and
economical water and/or wastewater service.

2.3 JU RISDICTION

The jurisdictional area of these rules and regulations shall include any territory, whether
situated within or outside the District limits. which is presently or in the future located
within the District water and/or wastewater service areas and/or served with District water

and/or wastewater service.

2-4 APPLICATION

AV AAN2 D e

These rules and regulations are hereby made a part of the contract with every person
provided with District water and/or wastewater service. Further, every person making
application for initiation of such service. or accepting such service, shall be bound thereby.

2-5 NON-COMPLIANCE

Any person who shall fail to comply with these rules and regulations after being given a
written notice of the nature of the violation, and after being given the time to comply as
stated in Section 3-5. shall be subject to discontinuance of District water and/orwastewater
service. Provided. that in emergency situations. as determined at the sole discretion of the
utility. such service may be discontinued without notice. District water and/orwastewatcr
service shall not be restored until the violation is corrected and full compliance is assured.
Further, once service has been discontinued for non-compliance with these rules and
regulations, it shall not be restored until the customer involved pays to the District any
applicable charges for discontinuance and/or reestablishment of service and restores any
required deposits. In addition. persons failing to obey promulgatcd rules and regulations
shall be subject to punishment and penalties.

2.6 REVIEW OF ADMINISTRATIVE ACTIONS

Any persons aggrieved by an administrative decision. any rules or regulation adopted. or the
application of any rule or regulation governing the operation of the utility may petition the
Board of Directors for review. The aggrieved shall file a written notice of appeal with the
Board of Directors within 10 days after the date on which the grievance occurred.  The
notice of appeal shall state the specific action being appealed. the service account number.
the reasons for appealing such action. the particular relief sought. the aggrieved person’s
correct mailing address. and shall be signed by the aggrieved person. The aggrieved person

tad
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shall be notified in writing by certified mail, return receipt requested, of the date, time, and
place the matter will be considered by the Board of Directors. The aggrieved person and all
other interested persons may appear at that date, time, and place and be heard. The Board of

Directors shall act on the question within 30 days of the hearing on the questions.

7.7  OWNER’S DUTY TO USE DISTRICT WATER/WASTEWATER SERVICE

The owner of any house, building, or other property used for human occupancy,
employment, of recreation, which is situated within the District limits, shall at the owner’s
expensec. properly connect and use such facilities.

2.8  ACCESS TO CUSTOMER’S PREMISES

Access at reasonable hours to a customer’s premises by authorized District employees shall
be deemed to have been granted to the District by the customer during the time the customer
accepts District water and/or wastewater service for the purpose of reading meters, testing,
repairing, removing of exchanging any or all equipment belonging to the District, examining
pipes and fixtures and the manner the water is used or the discharge made,, or for the
purpose of ensuring that a customer is in compliance with the rules and regulations. All
persons must at all times frankly and without concealment answer all questions put to them
by District employees relative to the consumption of water Or discharge of sewage or other
pollutants. Access shall also be granted to District employees to cut off the water supply in
absence of an outside shutoff valve. If access is denied the District reserves the right to

install a shut-off valve at the customer’s expense and shut the water off.

7.9 PERMIT REC )UIRED FOR CONNECTION, EXTENSION. OR USE

No persons shall uncover, make any connections with, or opening into, extend, use, alter, or
disturb the Water System and/or Wastcwater System without first obtaining a written permit
for the purpose from the District Manager and paying all applicable fees.

2-10  UNAUTE {ORIZED ACTS

UNAUTHURIELL L2

No plumber or other person shall make connections with the Water System and/or
Wastewater System when a customer’'s service line has been disconnected by the District. or
turn customer’s water on or off. without first obtaining written permission to do so from the
District Manager.

2-11 MISCELLANEOUS DEVICES

The District may require a customer to install. as a condition of continued water and/or
wastewater service and at the customer’s €Xpense. an approved backflow prevention device.
an approved expansion tank. an approved pressure reducing device, an approved pumping
device. or any other similar type device that the District deems necessary {0 protect the
Water System o the Wastewater System. its service products. or its customers/users’

Ja
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facilities. The customer shall be responsible for the testing, operation, and maintenance of
all such devices. The utility may also require the customer to submit semi-annual test
results on such devices certifying that the devices have been checked by an authorized
service representative and are in good working order.

2-12 CONDITIONS OF SERVICE

Service shall be provided by the District only under and in accordance with the rules and
regulations contained herein, by modifications or additions thereto lawfully made, and under
such applicable ordinances, resolutions, rate schedules, and contracts as may from time to

time be lawfully established.

2-13 INTERRUPTIONS OF SERVICE

The District reserves the right to temporarily interrupt water and/or wastewater service to its
customers for the purpose of addressing emergency situations or making connections,
extensions. repairs, replacements. and/or additions t0 the Water System and/or the
Wastewater System. Whenever possible the District shall give reasonable notice 10 its
customers in advance of accomplishing such work.

9.14 LIABILITY OF DISTRICT

LIABILITY DF L1 2 ="

The District shall only be responsible to 2 customer for providing water and/or wastewater
service in accordance with the conditions set forth herein, irrespective of ownership of the
property served. The District shall not be responsible for inconvenience, damage, of injury
to persons oOf property resulting from the District’s termination, discontinuance, Of
interruption of District water and/or wastewater service to any property in accordance with
these rules and regulations. Further. the District shall not be responsible for providing of
District water service to a customer at 2 pressurc greater than or less than the pressure
existing in the water main at the point of delivery of the customer in question. The utility is
responsible for water facilities up to the point of delivery. All facilities from the building up
to and including the corporation stop ar¢ the responsibility of the property owner. The
utility is responsible for wastewater facilities up to the point of interconnection. All facilities
from the building up to and including the service wye or tee arc the responsibility of the
property owner. The District Manager shall determine whether a line is a service linc or a
portion of the Wastewater System of Water System if a discrepancy OCCurs.
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CHAPTER 3 - INITIATION AND DISCONTINUANCE OF SERVICE

-1 SERVICE APPLICATIONS REC YUIRED

(VS

A person requesting to establish an account for District water and/or wastewater service
with the District shall make written application for such service with the District.
Applications arc available at the office of the District Secretary. After approval by the
District. the application to establish an account for water and/or wastewater service shall
constitute the agreement between the District and the customer that the rules and regulations
provided herein shall serve as the contract between said parties. Existing customers hereby
agree to accept the rules and regulations provided herein as their contract with the District
upon passage of said rules and regulations by the Board of Directors.

3-2 SERVICE APPLICATION PROVISIONS

An application to establish an account for District water and/or wastewater service shall
contain a provision wherein the applicant agrees to pay to the District all charges for service
provided by the District to the applicant. In addition, it shall contain a provision wherein the
applicant agrees t0 abide by all the District’s regulations governing District water and/or
wastewater service. including the rules and regulations contained herein.

3-3 SERVICE APPLICANTS

A person requesting to establish an account for District water and/or wastewater service
must be the owner of the property to be served. The service application shall include the
name and mailing address of the owner of the property involved. It shall be the
responsibility of the property owner {0 maintain on file with the District the owner's current
mailing address. The owner of the property shall be held ultimately responsible for payment
for water and wastewater service regardless of amount used by tenants of rental propertics.

34 INFORMATION TO BE PROVIDED

A person requesting o establish an account for District water and/or wastewater service
shall. upon request by the District. furnish proper identification, including but not limited to
Driver's License Number. of birth date. together with any information necessary to venfy
identity of applicant and service address. including ownership, tenancy, oF relationship of
applicant to other present or former customers of the District at the service address in
question. Accounts will only be established in the name of the owner of the real property.
No tenants shall have their names on any account. In the event this information. or any
other information required to be submitted under these rules and regulations, is not
furnished. service to the applicant or service address involved shall be denicd or
discontinued until such information is provided. In addition. prior 10 restoring any SCrvice.
the applicant must first pay 1O District any applicable charges for discontinuance and
reestablishment of service.



-5 SERVICE APPLICATION PRE-REQUISITES

An application to establish an account for District water and/or wastewater service shall be
accepted by the District only for property that:

('S )

(h) Is located within the District’s water and/or wastewater service area;

(2) Has a water and/or wastewater service line stubbed to the property line of the
property to be served;

(3) Has building and yard plumbing meeting the requirements of the latest edition
of the Uniform Plumbing Code:

(4) Has paid to the District all applicable connection fees.

3.6  TRANSFER OF SERVICE ACCOUNT

A customer requesting to have customer's District water and/or wastewater service account
transferred to a new address may do so by telephone provided that the customer has an
established account for District water and/or wastewater service. In the event that the
applicant docs not have an established account with the District. then the provisions of
Section 3-1, regarding submission of such an application, shall apply-

3-7 DISCONTINUANCE OF SERVICE BY CUSTOMER

Once District water and/or wastewater service is initiated. a customer shall be responsible
for payment to the District for any water and/or wastewater service is provided. including
any minimum charges due. until such time as the customer requests the discontinuance of
said service. A customer shall. under normal circumstances. contact the District at least 48
hours in advance of the need to discontinue the customer’s District water and/or wastcwater
service. Saturdays. Sundays. and holidays, excluded. '

3-8 DISCONTINUANCE OF SERVICE BY DISTRICT

The Distroict may discontinue water and/or wastewater service to any customer/user as
provided below or as may be provided clsewhere herein these rules and regulations:

(H Without Notice

(a) In the event of any condition determined to be hazardous to property
and/or persons.
(b In the cvent a CUStOMET/USCr uses equipment in such a manner that

adversely affects the Water System and/or Wastewater System or
that adversely affects District water and/or wastewater service 10
other customers/uscrs.

(c) In the cvent of any unauthorized usc or diversion of District water
and/or wastewater service or when any evidence of tampering with
or bypassing of the District water meter is found.

(d) Upon written receipt of orders from government authority 10
discontinue District water and/or wastewater service.
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2) Upon Not Less Than 24 Hours Notice

(a) For violation and/or non-compliance with any applicable federal,
state, or local laws, and rules and regulations contained herein.
(b) For failure of a customer to pe it representatives of the District
reasonable access to the customer’s premise for the purposes set
forth in Section 2-9.

(c) For failure of a customer t0 fulfill his/her contractual obligations for
service, including, but not limited to, nonpayment of his/her current
water/wastewater bill.

(3) Upon10 Days Written Notice

(a) For failure of a customer to keep his/her water service line, meter
box/vault, fixtures, and/or any other appurtenances in good repair
and in a safe and operable condition.
(b) For failure of a user to keep his/her building sewer and
appurtenances in good repair and in a safe and operable condition.

Whenever service is discontinued under this section, or any other section contained in these
rules and regulations, the provisions of Section 2-5 regarding non-compliance shall apply.
Further. for the purposes set forth under this section, or any other section contained in these
rules and regulations, written notice shall be deemed to have been given by the District
when such notice is mailed first class to the name and address of the owner of the property
in question currently on file with the District as required under the provisions of Section 3-3.



CHAPTER 4 - TURN ON AND TURN OFF OF SERVICE

4-1 GENERAL

The District shall not tum the water on at the curb valve to any property until such time as
the owner has established a District water/wastewater account as required under Section 3-1

and, in addition, has paid to the District a tun-on fee, if applicable.

42  OPERATION OF CURB VALVES

Only authorized representatives of the District shall turn water on or off at a customer’s curb
valve. The District will not tum the water on or off at a customer’s curb valve unless the
customer or an authorized agent thereof is at the customer’s premise at that time to check for
open faucets and/or leaking fixtures and plumbing.

4-3 INSPECTION OF METER AND APPURTENANCES REQUIRED

At the time the water is turned on, a District representative shall inspect the District water
meter in question for evidence of tampering/bypassing and to ensure that it is sealed
properly. Commercial properties shall be required to install an approved backflow
prevention device and provide surge protection devices at the property owner’s expense.

44  TURN-OFF FOR NONPAYMENT AND/OR NONCOMPLIANCE

The District normally shall not turn the water off on the day preceding a non-working day
for non-payment of charges for District water and/or wastewater service or for non-
compliance with thesc rules and regulations. However, the District may do so in those cases
set forth in Section 3-8(1).

4-5  TURN-ON AND TURN-OFF LIABILITY DISCLAIMER

The District shall not be liable for any damagge to persons or property that may result from
the turning on or turning ofT of the water to a customer’s premise as provided for in these
rules and regulations or from the water being left on when the premise may be unoccupied.

4-0 [LANDLORD RESPONSIBILITY

The real property owner of a rental property shall be primarily responsible for the payment
in full of all water and wastcwater bills generated by the real property so billed for said
water use. Failure of the real property owner 10 pay the bill as and when rendered will
subject the property to termination of service.

19



CHAPTER 5 - DEPOSITS

5-1 WHEN REQUIRED AND AMOUNT OF DEPOSIT

For the purpose of guaranteeing payment of the District water/wastewater charges, the
District may require any prospective customer to file a deposit with the District prior to
providing the prospective customer with District water and/or wastewater service. A person
desiring to establish an account for District water and/or wastewater service to a property
not currently served by the District shall be required to file a deposit with the District prior
to being granted such service. Such deposit shall be equal to the estimated bill for 100 days
of District water and/or wastewater service. Provisions can be made in a case of need that
the deposit can be paid over a two-month period. If a customer established an account
without a deposit, but subsequently develops an unsatisfactory credit history with the
District. a deposit may be required as a condition of continuing service. No interest shall be

paid on deposits.

5-2  APPLICATION OF DEPOSITS

The District may apply to a delinquent customer’s account any or all of such customer’s
deposit to offset any outstanding bill at the customer’s current or former address. The
District may require the customer to immediately restore the deposit to the full amount

whenever it has been used for this purpose.

5-3  TRANSFER OF DEPOSITS

Any deposit made under the provisions set forth in this section may be transferred by the
District to any address within the District’s service area where service is provided in the
depositor’s name.

5~4 FAILURE TO MAKE DEPOSITS

Failure to make deposits, increase deposits, or restore deposits after notification shall be duc
cause for the District to refuse/discontinue service to the customer involved until such
deposit has been made plus the payment of any applicable charges for discontinuance and/or
reestablishment of service.

5-5 REFUND OF DEPOSITS

The District may at any time refund a customer’s deposit or any part thereof by check or by
credit to the customer’s account.

3-6 RECORD OF DEPOSITS

The District shall maintain a record of any deposits filed by customers with the District.
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5-7  RECEIPT OF DEPOSITS

The District shall issue to a customer from whom a deposit is received a non-assignable
receipt. However, the District shall provide reasonable ways and means whereby a deposit
may be refunded to a customer who is unable to produce the original receipt. A current
picture [.D. will be required to reclaim deposit.

CHAPTER 6 - TEMPORARY AND CONSTRUCTION SERVICE

6-1 TEMPORARY WATER AND/OR WASTEWATER SERVICE

District water and/or wastewater service provided for a shorter period than 6 months shall be
considered temporary, and in such cases. the customer shall be required to reimburse the
District for the cost of installing and removing the District water meter involved as provided
under Section 10-8. Further, the customer shall at his/her expense install in accordance with
District standards any needed water service lines/building sewers required in order to
connect such temporary service as well as remove such facilities, if required, when service is

discontinued.

6-2  CONSTRUCTION WATER PERMIT REQUIRED

It is prohibited for any contractor or other person engaged in construction work to utilize
District water and/or wastewater service without first obtaining a written permit from the
District and paying to the District the appropriate fces and charges for such service as well
as a deposit for the anticipated water usce as determined by the District Manager.

6-3 SERVICE FOR BUILDING CONSTRUCTION

A contractor. builder or owner shall take out a permit for use of any District water and/or
wastewater service in connection with the construction of a building, and all such service
shall be deemed temporary and subject to the provisions of Section 6-1. All water passing
through the District water meter shall be billed to the applicant for such a permit at least
monthly. and the charges for such service shall be calculated using the current minimum and
metered water service schedules of the District. Such bills shall be due and payable when
rendered.  Failure of the applicant to pay the bill within 30 days after mailing shall be
deemed sufficient cause to immediately remove the District water meter. Once removed.
the District water meter shall not be reset for an applicant until all outstanding bills for
construction water are paid and the applicant has reimbursed the District for its expenses n
removing and installing the meter. In addition. regular District water and/or wastewater
service to any new building shall not be initiated until all charges for temporary service.
including any minimum service charges due. have been paid in full to the District.

64 FIRE SUPPRESSION SERVICE

Water provided or made available to a customer for tire suppression through a sprinkler
system shall be billed to such a customer at least monthly. Such bills shall be due and



payable to the District when rendered. Failure to pay the bill within 30 days after mailing
shall be deemed sufficient cause to immediately disconnect the sprinkler interconnection.

CHAPTER 7 - BILLING

7-1 BILLING PERIOD

The operation and maintenance charges for District water and wastewater services together
shall be billed at least monthly. To meet unusual conditions, such as discontinuances, the
District may render bills for service at other than the aforementioned intervals. Nothing in
this paragraph modifies or limits the authority of the Board of Directors to charge, assess, or
otherwise cause the levy of such taxes as the Board may deem appropriate to pay when due
the full amount required under its contract with Utility Solutions, LLC, plus reasonable

reserves.
7-2 BILLS DUE

All bills must be paid at the District office (or other designated location) promptly when
due. Bills are due upon receipt but shall become delinquent 30 days from the date the
billing is mailed. Users shall be notified of any delinquency by the District at the time of
delinquency and shall be notified that the service will be discounted by the District ten (10)
days from the date of the second months’ bill, by attaching a notification to said bill. Upon
failure to pay the delinquent account in full within such notification period, the District shall
post a 24-hour notice of disconnection on the door of the service address prior to
disconnection and the service will be disconnected and the delinquent account may be
charged off against any deposit.

Before water service shall be tumed back on, it shall be obligatory upon said customer to
pay all of the delinguent bill, the cost of cutting off and turning service back on. and a
refundable deposit.  All delinquent amounts plus additional charges and deposit must be
paid in full before services will be turned back on. If any such delinquent customer desires
1o have service turned on during on- business hours or on weekends or holidays. he/she must
pay the required outside normal working hours rate in advance.

7-3 INFORMATION ON BILLS

As a4 minimum. a bill for District water and/or wastewater service shall show the customer’s
name and mailing address. the billing date. the billing period, the customer’s account
number. the service address. the previous and present meter readings, the actual or estimated
water usage in gallons. the current and past due charges. the previous balance. and the total
amount due.

7+ REFUSAL OF SERVICE
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The District may refuse service to any delinquent customer or to other members of the
delinquent customer’s household or firm when the request by such person for service may
be a means for evading payment of unpaid District water and wastewater charges.

7-5  MULTIPLE OWNERS

Where District water and/or wastewater service is provided through a single meter to
property having multiple owners, the District will not apportion the charges for the use of
water and wastewater service among the various owners. The bill for such service shall be
charged against the person in whose name the account stands. However, if the one in whose
name the account stands fails, refuses, or is unable to pay such bill, the remaining owners
shall be responsible for the unpaid District water/wastewater charges. Such unpaid bills
may be cause for discontinuing service to the property involved until the total amount due is
paid plus payment of any applicable charges for discontinuance and/or reestablishment of

service and any required deposits are restored.

In instances where more than one service connection is served by a single curb stop, the
District may install, or hire a plumber to install, a separate curb stop to any or all of the
services in the event the account becomes delinquent. All charges associated with the
installation of the curb stop as well as any reconnection charges must be paid by the
property owner along with any required deposits before reestablishment of service.

7-6 PAYMENT TRANSFERS

Where a customer is liable to the District for District water and/or wastewater service at one
address and is thereafter located at some other address, any amounts due to service furnished
at any previous location may be transferred to the customer’s account at the customer’s
current location. Water service may be discontinued at the customer’s current location until
all outstanding accounts are paid in full plus payment of any applicable charges for
discontinuance and/or reestablishment of service and any required deposits are restored.

7-7 BILL PAYMENT STUB

Whenever possible. a bill payment stub should be presented when a District
water/wastewater account is paid to ensure proper crediting of payment.

7-3 ESTIMATES

In instances where a meter is not read. the District may use estimated water usage and/or
wastewater contributions in determining a customer’s water/wastewatcr bill.

7-9  ADJUSTMENTS OF WASTEWATER BILLS

The wastewater rates. charges. and fees may be adjusted. as applied to a particular premises
bv the procedure set forth below. where it appears that:



(1) The character of the wastewater from any manufacturing, industrial, or other
plant, building, or premises is such that the wastewater rates provided are
unfair. inequitable, unreasonable, or inadequate to pay the cost of wastewater
service to such premises;

(2)  The entire amount of water delivered through the metered line, such as a line
with a sprinkling meter, to any premises is used for such a purpose and in
such a manner as to establish beyond reasonable doubt that such water does
enter the Wastewater System;

(3) The entire amount of water delivered through a secondary meter on any
premises is used for such a purpose and in such a manner as to establish
beyond reasonable doubt that water so delivered does not enter the
Wastewater System. As provided under Section 10-24, secondary wastewater
meters shall be furnished at the customer’s expense and shall be of a type,
size. and make and set at such place as shall be designated by the District

Manager.

Any person who considers the wastewater rates, charges, and fees applicable to his/her
premises unfair. inequitable, or unreasonable may present his/her complaints to the Board of
Directors, stating the facts and grounds of complaint. The Board of Directors shall advise
the District Manager of any need for investigation and a report of the investigation shall be
made to the District. The Board of Directors, or a District appointed complaint committee,
shall consider each and all of such complaints and reports and coordinate its
recommendations with the District Manager. Where the entire amount of water or any
metered portion therceof delivered to any premises does not enter the Wastewater System,
this fact shall be part of the report. When the Board of Directors or appointed complaint
committee finds that the wastewater rates, charges, and fees applicable to any premises are
unfair, inequitable, unreasonable, or inadequate, the board shall have the right to order a
public hearing as to any such matter, and if convinced that an adjustment of the wastewater
rates. charges. and fees for such premises is necessary to provide equality with those
charged to others, it shall so provide, either by amendatory ordinance, or by resolutions.
special wastewater rates and charges for individual premises during the period of
continuance of special circumstances which make the standard rates and charges unfair,
inequitable, unrcasonable, or inadequate.

CHAPTER 8 - RATES, CHARGES, AND FEES - GENERAL

8-1 GENERAL

All rates. charges. and fees for District water and/or wastewater service shall be adopted by
the Board of Directors by resolution as such may be lawfully changed from time to time.
Further. in accordance with the provisions of MCA 7-13-2301, no person shall be permitted
to use or enjoy the benetit of the Water System and/or Wastewater System unless they pay
the full and established rate for said service.
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82 MONTHLY METERED WATER CHARGES

Any monthly metered water charges adopted by the Board of Directors, or as much may be
lawfully change from time to time, shall apply to all customers that have either direct or
indirect water service connections with the Water System.

The monthly metered water charge shall be based upon those standards set forth in Chapter
9 hereof. Monthly metered water charges are due and payable as set forth in Section 7-2.

Water hauled from fire hydrants will be metered and the charge will be based upon the 1000
gallon volume charge for District services stated in Chapter 9. Charges will be collected in
advance and be based on anticipated water use.

8-3 MINIMUM MONTHLY WATER CHARGES

The minimum monthly charges shall be based on the size of District water meter used to
serve a customer. Minimum monthly water charges are due and payable a set forth

Section 7-2.

8-4 MONTHLY VOLUME WASTEWATER CHARGES

Any monthly volume wastewater charges adopted by the Board of Directors, or as such may
be lawfully changed from time to time, shall apply to all users that have building sewers
connected with the Wastcwater System.

The monthly volume wastewater charges for commercial and public school accounts shall
be billed based upon the volume of water used monthly. which shall be determined by
taking the total number of gallons of water registered monthly on the District water meter, or
such other approved water/wastewater meter that serves the account in question. for the
months of December. January, February and March and dividing such total by 4. Monthly
volume wastewater charges are due and payable as set forth in Section 7-2.

8-5 MINIMUM MONTHLY WASTEWATER CHARGES

Any minimum monthly wastewater charges adopted by the Board of Dircctors. or as such
may be lawfully changed from time to time. shall apply to all users that have building
sewers connected with the Wastewater System.  Minimum monthly wastewater charges arc
due and payable as sct forth in Section 7-2.

8-0 CHARGES FOR REESTABLISHMENT OF WATER AND/OR WASTEWATER
SERVICE

Any charges for reestablishment of water and/or wastewater service adopted by the Board of
Dircctors. or as such may be lawfully changed from time to time. shall apply to any
customer that has had the water and/or wastewater service to his‘her property discontinued
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for failure to pay District water/wastewater charges or for failure to comply with the rules
and regulations set forth herein. The charge for re-establishment of water and/or wastewater
service shall be subdivided into two classification, which are “normal working hours” and
“outside normal working hours.” Once the water and/or wastewater service to a customer
has been discontinued, such service shall not be restored until the customer involved is in
full compliance with these rules and regulations and has paid to the District the applicable
charge for reestablishment of District water and/or wastewater service, plus payment of any
outstanding charges for such service.

8-7 WASTEWATER EXTRA STRENGTH SURCHARGES

Any wastewater extra strength surcharge adopted by the Board of Directors, or as such may
be lawfully changed from time to time, shall apply to all users building sewers connected
with the Wastewater System and that contribute wastewater to the system with strength
concentration in excess of the normal allowable limits of 250 mg/I of five-day BOD and 250
mg/] of total suspended solids. Charges will be handled on a case-by-case basis and will be
based on the extra cost realized by the District in handling such extra concentrations.

Users contributing extra strength wastewater to the Wastewater System shall pay
wastewater extra strength surcharges to the District in addition to the monthly volume

wastewater charges.
Wastewater extra strength surcharges are due and payable as set forth in Section 7-2.

8-8 CONNECTION CHARGES FOR WATER AND/OR WASTEWATER SERVICE

Any charges for connection of service lines to the Water System and/or Wastewater System
adopted by the Board of Directors, or as such may be lawfully changed from time to time,
shall apply to those desiring to make connections to the existing Water System and/or
Wastewater System. This fee shall include costs of inspecting and tapping by District
personnel or others subcontracted by the District to do so in place of District personnel.

There will be no waiver of connection fees. The District may choose, when it is so deemed
to be in the District’s best interest, to provide payment of a connection fee from the General
fund rather than assess a particular non-profit group.

8.9  MISCELLANEQUS WATER/WASTEWATER FEES AND CHARGES

Any miscellancous water/wastewater fees and charges adopted by the Board of Directors. or
as such may be lawfully changed from time to time, shall apply as follow:

(1) Connection Charges

The connection fee for introduction of water service or wastewater service to
a previously unserved tract or parcel of land shail apply to any person
submitting such type of application to the District for processing.  The
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propose of the connection fee is to compensate the District for its expense in
processing an application for introduction of service. as well as inspection
and/or tapping of the service connection. and the procurement. installation.
and calibration of appropriate meters. Any leftover portion of the fee will be
retained in a reserve account to cover expenses over and above the inspection
and tapping fee for future taps. The Board of Directors may annually roll
over any excess funds from this account into other District accounts or into
the account for capital improvement costs. The fees shall be due and payable
at the time the introduction of service application is filed with the District.

Fee for Performing a Special Meter Accuracy Test

The fee for performing a special meter accuracy test shall apply to any
customer that desires the District water meter serving his/her property be
tested for accuracy, as provided for under Section 10-13. This purpose of the
fee for performing a special meter accuracy test is to compensate the District
for its cost in performing such a test in those instances where the District
water meter is found by a test to be within acceptable accuracy limits. The
fee shall be due and payable to the District at the time the request for
performing a special meter accuracy test if filed with the District.

Fee for Setting/Removing A Fire Hydrant Meter

The fee for setting/removing a fire hydrant meter shall apply to any person
submitting to the District water/wastewatcr District an application to obtain
construction water by means of a firc hydrant meter. as provided for under
Scction 6-4. The purpose of the fee for sctting/removing a fire hydrant meter
is to compensate the District for its expense in setting and removing such a
meter.  The fee shall be duc and payable to the District at the time the
application for construction water is filed with the District. A deposit will
also be required to compensate the District for anticipated water usage.

Fee for Performing Fircﬂow Test

The fee for the performance of a fireflow test by the District shall apply to all
persons who request the performance of such a test.  The purpose of the
fircflow test fee is to compensate the District for its expenses in performing
such a test. The fee shall be due and payable to the District at the time the
request for a fireflow test is filed with the District.

Fee for Flushing, Testing. and Chlorinating Water Mains

The fee for flushing. testing. and chlorimating water mains shall apply to all
persons who request the District to perform such work.
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The purpose of the fee is to compensate the District for its expense in flushing
a water main and performing a bacteriological test and a chorine residual test
on the water contained therein. The fee shall be due and payable to the
District at the time the request for such work is filed with the District. The
amount of the fee shall be dependent upon the extent of the work involved.

8-10 CHARGES FOR MISCELLANEOUS WORK/SERVICE

The District shall require service agreements to be executed by a prospective customer prior
to performing any work and/or service for the customer. All charges for work performed by
the District for a customer shall be adequate to cover the District’s expenses, including by
not limited to application, license, construction, permit, and legal fees as well as overhead,
but shall not include any profit for the District. The District may revise the charges from
time to time to reflect current costs, and the District may estimate such charges and require
the prospective customer to deposit an amount equal to such estimated charges with the
District prior to performing such work or service. In the event the District has overestimated
the cost of performing such work, the District shall refund to the customer any overpayment
upon completion of the work by the District. -In addition, the customer shall pay to the
District an amount equal to the difference between the estimated costs and the actual cost in
the event the District has underestimated the cost of the work performed by the District.
The charges shall be due and payable to the District upon completion of the work

performed.

8-11 LATE PAYMENT INTEREST CHARGE

The District shall require delinquent customers to pay a late-payment interest charge on any
monthly account balances that are not paid in full before the next billing period, which is
approximately 30 days. The late payment interest charge shall be applied on the full past
due amount. including any special fees or charges.

CHAPTER 9 - CURRENT RATES, CHARGES AND FEES

The following rates. charges, and fees will be established by the elected governing Board of
Directors by resolution. All rates, charges, and fees will be in effect as of the date of this
resolution. The following rates, charges, and fees are due to change from time to time as
costs increase and may be done so by amendments to, or replacements of, this chapter.

COMBINED WATER AND SEWER RATES - Service Area I
The minimum monthly rates are:

USER MULTIPLIER MINIMUM MONTHLY GALLONS INCLUDED IN
CHARGE - BASE RATE BASE RATE
Northstar
Single Family 1 $38.00 10,000
Block 3.4.5
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Town Homes i $38.00 10.000
Block 6.7
Retail Comer 7.84 $297.92 78.400
Block 2
Galactic Park
Single Family 1.5 $57.00 15.000
Condos 1 $38.00 . 10,000
Commercial 7.84 $297.92 78.400

[ncremental sales are $1.50 per 1,000 gallons in excess of the base gallons.

Charge for discontinuance/re-establishment of water service

Inside normal working hours $50.00

Outside normal working hours $75.00
Charge for discontinuance/re-establishment of wastewater service

Per hour $60.00

Connection Charges (Impact Fee) for Sewer Service
$250.00 impact fee plus $150 inspection and tapping fee for each water tap per

EDU.

Connection Charges (Impact Fee) for Water Service:
$250.00 impact fee plus $150 inspection and tapping fee for each water tap per

EDU.

CHAPTER 10 - METERING

10-1  GENERAL

Except tor firclines, all water service lines shall be metered by the District. The District
shall normally read all District water meters for commercial accounts monthly and all
District water metes for domestic accounts at least bi-monthly to determine customer usage
and/or customer wastewater contributions for billing purposes. In months where the District
water meter cannot be read. the District may estimate the meter reading and usc the

" calculated water usage/wastewater contribution to render the bill for the customer involved.

The District shall not estimate a meter reading for a customer more than four consccutive
months without first making every cffort to read the meter in question.

10-2  DISTRICT'S RESPONSIBILITY

[t shall be the District’s responsibility to:

(1) Determine the size of the District water meter to be installed on any water
service line connected with the District water supply system:
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(2) Inspect and test all District water meters prior to installation on water service

lines to ensure that such meters meet of exceed the standards of the American
Water Works Association for such type meters;

(3) Replace all 5/8-inch through 1-1/2 inch District water meters at intervals not

to exceed 20 years;
(4) Test and replace, if needed, all 2-inch District water meters every 3 years and

all 3- inch and larger District water meters every 2 years;
(5) Ensure that all District water meters arc properly sealed prior to installation

on water service lines and before changing any customer account to a new

party; and
6) Periodically check all District water meters that are in service for tampering,

bypassing, Or any-other acts of wafer theft.

10-3 CUSTOMER’S RESPONSIBILITY

It shall be the customer’s responsibility to:

(1y  Fumnish, install, and maintain a District water meter, and any required remote-
reading equipment on every water service line connected with the Water
Systemn:

(2) Provide a location for ins
accessible and that is properly protected from damage
adverse conditions;

(3)  Furnish, install, and maintain an approved outside meter box/vault, when
required by the District Manager, as well as any pipe, fittings, meter loops,
valves. expansion tanks, backflow prevention devices and surge protection
devices on commercial accounts, pressure reducing devices, telephone
lines/jacks. and other appurtenances required to meet the standards of the

District for the type metering facility involved;
(4)  Obtain the written approval of the District in advance of installing the
plumbing for a large District water meter (1-1/2 « and larger), whether it be
st inside or outside the building to be served; and

Protect the District water meter from tampering, bypassing, or any other acts

tallation of the District water meter that is readily
due to freezing or other

(5
of water theft.

10—+ INSIDE METERING FACILITIES

the District prior to its

ring facility shall be approved by
strict, and shall met the

An inside District water mete
dards and specifications of the Di

installation. shall meet the stan
following requirements:

(1) The District water meter and backflow prevention device shall be installed in
a horizontal position, not over 2 feet above the floor, and shall be located as
close as possible to the point where the water service line enters the building:
(2)  The District water meter shall be located near a floor drain if at all possible:



(3) A valve shall be installed just before and one just after the District water
meter to allow removal and replacement of the meter without first draining

the entire service line and building plumbing;
4y A District water meter having the size of 1-1/2 inches or larger shall have a
valved bypass installed around the meter to provide continuous service when

the meter is out for repair.

10-5 OQUTSIDE METERING FACILITIES

An outside meter box/vault shall be engineered by a licensed Professional Engineer in the
State of Montana, approved by the District prior to construction. shall meet the standards
and specifications of the District. and shall meet the following general requirements;

(1)  The meter box/vault shall be located on private property at or near the point
where the water service line enters the property to be served and outside any
driveway or roadway:

2)  The meter box/vault shall be located near a driveway or turnout and shall be

readily accessible to District vehicles without causing damage to public or

private property or endangering the public or District personnel:

(3)  The meter box/vault shall be waterproof and shall be large enough to safely
and casily install. maintain. and replace the District water meter. backflow
prevention device. if required. and other appurtenances:

(4y The District water meter and backflow prevention device shall be installed
within the meter box/vault in a horizontal position, not over 2 feet above the

floor:

(5) A valve shall be focate
removal of the meter without
and building plumbing:

(6) A District water meter having a size of 1-1/2 1
valved bypass installed around the meter o provi
the meter is out for repair:

(7) the remote-read encoder. when needed. shall be installed on a post or

cd by other means at or near the customer’s {ront property line.

d hefore and one afier the District water meter to allow
{irst draining the water service line and the yard

nches or larger shall have a
de continuous service when

support

10-6  USEOEF INSIDE/OL ITSU)E METERING FACILITIES

As a condition of service. a customer shall normally provide inside metering facilitics
meceting all the requirements of Section 10-5. The District Manager may. however. require
an outside meter box/vault meeting the requirements of Section 10-06.

any customer o install
and/or wastewater service o the property

as a condition of pmviding"cominuing_ water
imvolved.  Conversely. the District Manager may also require a customer to replace
defective outside metering facilitics with inside metering facilities meeting the requirements
ol Section 10-3as a condition of continuing water and/or wastewater scrviee to the property

involved.
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10-7 PERMANENT AND TEMPORARY METER INSTALLATIONS

When a District water meter is installed at the request of a customer, its installation is
deemed to be permanent unless the customer discontinues service entirely. Service on 2
District water meter for a shorter period than 6 months shall be considered temporary. The
customer shall be required to reimburse the District for the cost of installing and removing a

temporary District water meter.

10-8 SUB METERS

DU D IVay 2 o=

Customers desiring one or more sub meters for various tenants shall furnish, install,
maintain. and read such meters at their own expense. The District shall not furpish. install,-
maintain. read. or bill on such meters. Further, all District water/wastewater charges for a
single water service linc shall be billed to and shall be paid by the person named on the

water service application for the property involved.
10-9 STAN DARD METER AND SERVICE LINE SIZES

The following {able shows the size of meter that will normally be used by the District on
various size water service lines. Standards of the Uniform Plumbing Code shall be used

when sizing water meters and lincs.

10-10 SERVICE LLINE DlAMETER—INCHES MINIMUM SIZE OF METER~YNCHES

3/4 3/4

1 3/4

1-1/2 1

2 1-172

4 3

6 4

8 6

A customer requiring, @ District water meter larger than 6 inches shall be provided with
multiple meters manifolded together 0 meet the customer’s water demands. with the
number of meters and their sizes determined by the District. Meters and water service lines
1o be installed to serve water filling stations shall be limited to a size of 2 inches or less
unless otherwise authorized in writing by the District Manager.

10-11 SINGLI METER PER SERVICE LINE

The District will provide only one District water meter for a single watcr service line except
for those that require meters larger than 6 inches.
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10-12 INTERCONNECTED WATER SERVICE LINES

A customer served by two or more water service lines which are interconnected shall have a
check valve located on each water service line at its metering facility to prevent circulation
of the water through the customer’s meter and water service lines and back into the District

water supply system.

10-13 SPECIAL METER ACCURACY TESTS

When a customer makes a complaint that the District water/wastewater charges for any
particular billing period are excessive. the District shall, upon request, have the District
water meter for the customer involved reread and inspect the customer’s plumbing for leaks.
Should the customer then desire that the District water meter be tested, the customer shall
make a deposit with the District to cover the cost of making the test. The District will then
test the meter in question. Should the meter on test show a registration in excess of 3
percent in favor of the District, the account deposited shall be refunded to the customer and
the District shall make an adjustment for the estimated excess consumption on the bill
immediately preceding and/or the current bill. The excess registration on the reading for the
previous and/or current month shall be credited to the customer’s account. Where no such
error is found in favor of the District. the amount deposited will be retained by the District to
cover the expense of performing the test.

10-14 REPLACEMENT OF METERS

Whenever a customer requests the replacement of the District water meter, such request
shall be treated as a request for a test of the meter.  As such. it shall be handled by the
District in the manner sct forth in Section 10-13.

10-15 STANDARD OF METER ACCURACY

The District shall not place in service or allow to remain in service without adjustment any
District water meter that has a known error in registration of more than plus or minus 3

percent.

10-16  NON-REGISTERING METER

When the District water meter fails to register for any period. and the reason for the
malfunction is beyond the reasonable control of the District, the District may estimate the
charge tor District water and/or wastewater service during the period in question.  The
malfunctioning meter must be repaired/replaced by the District within one month of the date
that the meter was discovered by the Distriet to be malfunctioning.

10-17 TESTING AND REPAIRING METERS

The District may test and/or repair a District water meter at any time. and for this purposc
the District may temporarily shut off the water to a customer.



10-18 DAMAGED METERS AND EQUIPMENT

Whenever a District water meter, meter horn, check valve, cable, remote read device, or any
other equipment owned by the District is damaged by the carelessness or negligence of the
customer, the District shall repair/replace the damaged equipment and charge the cost of
doing so against the customer’s account. Failure to pay this charge shall be just cause for
the District to discontinue water and/or wastewater service to the property involved until the
total amount is paid plus payment of any applicable charges for discontinuance and/or

reestablishment of service.

10-19 PROHIBITED TAPS/CONNECTIONS

It is prohibited for any customer to make a tap or to maintain a connection with the
customer’s water service line at a point located upstream of the District water meter. Such
taps/connections shall be treated as a bypass around the meter and subject to the provisions

of Section 10-20.

10-20 METER TAMPERING/BYPASSING

It is prohibited for any person to bypass or tamper with a District water meter. It is also
prohibited for any person to receive District water and/or wastewater service knowing that
the measurement of such services is being affected by bypassing or tampering. In case a
meter seal is broken or the working parts of the meter have been tampered with or the meter
damaged or bypassed, the District will, in addition to any other penalties provided by law,
estimate the time period the tampering took place and will render an estimated bill for that
time period to the customer snvolved. The District will also bill the customer for the full
cost of repairing such damage to the meter, and may refuse to furnish water until the
customer’s account is paid in full plus payment of any applicable charges for discontinuance

and/or reestablishment of service.

1021 RELOCATION OF METERS

A customer requesting relocation of the District water meter after its initial installation will
bear all costs associated with relocating the meter.

10-22 MAINTENANCE OF OUTSIDE METER BOXES/VAULTS

A customer shall at his/her expense keep his/her outside meter box/vault and appurtenances
in good repair. readily accessible. and in a safe and useable condition at all times. Failur: to
do so shall be deemed just cause to discontinue District water and/or wastewater service (o

the customer involved as provided in Section 3-8(3).
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10-23 FIREHYD

The following provisio
District fire hydrant meters for the purpose of obtaining w

M

(2)

(+h

(6)

(7

(8)

the setting, use, and removal of

ns and conditions shall govern
ater for public works construction:

Only fire hydrants owned by the District shall be used for this purpose.

Privately owned hydrants and those fire hydrants situated outside the District
shall not be used for this purpose. The District reserves the right in all cases

to determine upon which particular fire hydrant a District fire hydrant meter

shall be installed.
The applicant for a meter shall sign the application for such service, shall be
responsible for the payment of all fees and charges for such service, shall
submit a deposit for anticipated water usc. and shall be responsible for the
protcction and care of the meter while it is in use. In addition, any damages to
public or private property; including the District fire hydrant meter and the
District water supply system, caused by the applicant’s use of the District fire
hydrant meter shall be immediately repaired by the applicant at the
applicant’s expense. Further. it shall be the applicant’s responsibility t0
securc the operating valve on the District fire hydrant meter whenever the

applicant is not using the meter so as 1o preclude unauthorized use of water
through the meter.

Only District personnel shall install and/or relocate a District fire hydrant
meter. Further. such a meter shall not be installed on a fire hydrant in a
manner which will interfere with the firc department’s use of the 4-inch
pumper nozzle.

‘The District shall not relocate a firc hydrant meter for an applicant without the
applicant’s first having obtained a new permit and having again paid 10 the
District the appropriatc firc hydrant meter setting/removal fec and usage
deposit. Such relocations shall be limited to a maximum of .one per day for

each applicant.

District fire hydrant meters shall normally be sct on the basis of permit dates.
with the carliest date having first priority.

Applicants shall give the District water/wastewater District at least 48 hours
notice of their need to havea District fire hydrant meter installed.

A fire hydrant meter shall not be installed during months when the weather
may subject it to freezing. Further. since service from a District fire hydrant
meter is considered temporary. such a meter shall not be installed at any onc
location for a period greater than 6 months nor less than one day.

Applicants for a District’ fire hydrant meter shall ensure that their filling
ot cause a Cross connection OF CXCEssive Pressure SUrgces.

operations do n

Failure to do so shall be deemed just cause to immediately remove the
District fire hydrant meter from service. Such service shall not be restored
until the applicant takes corrective action. takes out another District fire
hydrant meter permit. and pays the appropriate permit fees 10 the District.

‘st
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(9)  Any person tampering with or bypassing a District fire hydrant meter shall be
punished as provided in Section 10-20.

10-24 SECONDARY WASTEWATER METERS

Secondary wastewater meters that are to be installed under the provisions of Section 7-11
shall be furnished, ‘nstalled. and maintained by the owners of the property 10 be served by
such meters. In addition. such meters shall be of a size, type, and make and set at such place
as shall be designated by the District Manager. Such meters shall meet or exceed the

standards of the American Water Works Association for such type meters.

10-25 SPRINKLING METERS

SPRINSA NN 2V22e S 2

Sprinkling meters are used to measure the amount of water delivered by the District to a
customer cxclusively for lawn and garden irrigation. Said meters shall only be installed on
water service lines serving property situated within the District limits. Further, said meters
shall either be installed on separate, independent water service lines or else be installed on
branch water service lines which are connected to the customer’s main water service lines at
a point located upstream of the regular District water meters. If the sprinkling meter is not
located inside a heated building it must be installed in an approved, engineered meter pit to

protect it from freczing and/or tampering.

CHAPTER 11 - USE OF WATER SERVICE

11-1  WASTEOF WATER

Waste of water 18 prohibited. Customcrs shall keep all waterways closed when not in use.
Further. customers must keep their water service lines, valves, fixtures, appliances, and other
equipment in good order at all times and at their own eXpense. Leaking water service lines.
valves. fixtures, appliances. and other equipment shall be repaired at once by the customer
without waiting for notice from the District.

11-2 CROSS CONNECTIONS

Furnishing of water service to any customer of prospective customer shall be contingent
upon the customer furnishing a type of connection which is approved by the District. When

required by the District. the connection must be capable of protecting the District's water
supply from contamination due to backflow and back siphonage. It shall be prohibited for
the owner or occupant of any premise using water supplied by the District to cross-connect
such water supply with a foreign source of water or with any appliance, appurtenance. hose.
pipe. or other fixture in such a manner that there is a possibility that water or other
substances from such foreign source may flow, be siphoned, or be forced into the District

water system.
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If contamination of the District water supply occurs, the District, or a plumber hired by the
District. shall be allowed to inspect the water system to determine the cause and source of
contamination. All costs associated with the inspection and corrective measures to remove
contamination from the system shall be charged to the owner of the property which is

determined to be the source of said contamination.

11-3 RESALE OF WATER

The District’s water rate schedules cover the sale of water for the sole and exclusive use of
the customer. Water service shall be used by customer only for the purposes specified in the
pplicable rate schedules. Customer shall not re-meter, sell,

service agreement, contract, or a
or permit any other individual to use such service or secure water through customer’s
service line by hose or other devices for the purpose of supplying water to the individual’s

property without first obtaining written permission to do so from the District.

11-4 WATER USE RESTRICTIONS

The District Manager is authorized and empowercd to determine and establish the times and
hours when water may be used for watering and sprinkling lawns and gardens and may set
and fix times when no water may be used for such purposes. Further, he/she may make
such rules and regulations regarding the use of water as he/she may find necessary to

maintain an adequate supply of water in the reservoirs for fire District protection or for other

‘public health and safety reasons.

11-5 UNLAWFUL SPRINKLING OF LAWNS AND GARDENS

Any person using water for the purpose of watcring and sprinkling of any lawn and/or
garden at a time prohibited by the rules and regulations established by the District Manager
shall be subject to discontinuance of water and/or wastewater service as well as any
punishment and penalties available under law.

-
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(10) Any pollutant, including oxygen demanding pollutants (BOD, etc.), released
in a discharge of such volume or strength as to cause interference in the
Wastewater System unless such discharge is first approved by the District;

(11) Any petroleum oil, solvents, non-biodegradable cutting oil, or products of
mineral oil origin in amounts that will canse interference or pass through;

(12) Any tricked or hauled pollutants, except for septage which is permitted to be
discharged at the approved manhole location;

(13) Any storm water, surface water, ground water, roof runoff, subsurface

drainage. cooling water or unpolluted industrial process waters. Storm water and

all other unpolluted drainage shall be discharged to such sewers as are specifically
designated as combined sewers or storm SeWers, or to a natural outlet approved by
the District Manager. Industrial cooling water or unpolluted process waters may
be discharged. upon approval of the District Manager, to a storm sewer, combined
sewer or natural outlet:

NTERCEPTORS

GREASE. OIL AND SAND 1

Grease. oil. and sand interceptors shall be provided when, in the opinion of the District Manager,
they are necessary for the proper handling of liquid wastes containing (a) grease in excessive
amounts. (b) any flammable wastes. (¢) sand. or (d) any other harmful ingredients. Such
interceptors shall not be required for private living quarters or dwelling units.

All interceptors shall be of a type and capacity as approved by the District Manager. shall be
approved and stamped by a licensed Professional Engineer in the State of Montana and shall be
jocated so as to be readily and casily accessible for cleaning and inspection. The cost of said
interceptors shall be at the expense of the user/customer.

Grease and oil interceptors shall be constructed of impervious materials capable of withstanding
abrupt and extremce changes in temperaturc. They shall be of substantial construction. watertight.
and be equipped with casily removable covers which, when bolted in placed. shall be gas tight
and watertight.

MAINTENANCE OF INTERCEPTORS

12-3

Where installed. all grease. oil. and sand interceptors shall be maintained by the owner/customer.
at his her expense. in continuously effective operation. '
FOR DISCHARGE OF CERTAIN WATERS

124 APPROVAL REQUIRED

The District Manager's approval shall be required for the admission into the public santary
sewers of any waters or wastes having the following characteristic:



.....

(1) A five-day biochemical oxygen demand greater than 950 milligrams per liter:

(2) More than 250 milligrams per liter of total suspended solids:

3) Containing any quantity of substances described in Section 12-1; and/or

(4) Having an average daily flow greater than two percent of the average daily
wastewater flow entering the Wastewater System.

12-5 PRELIMINARY TREATMENT FACILITIES

The owner shall provide facilities meeting the requirements  set forth in these rules and
regulations at his/her own expense where it is necessary: in the opinion of the District Manager.
to provide preliminary {reatment of any waters or wastes to:

(1)  Reduce the 5-day biochemical oxygen demand in such waters or wastes to at
least 250 milligrams per liter:

(2)  Reduce the total suspended solids in such waters or wastes to at least 250
milligrams per liter:

(3)  Reduce objectionable characteristics or constituents in such waters or wastes
{o within the maximum limits provided by this chapter; and/or

(4)  Control the quantitics and rates of discharge of such waters or wastes.

Plans. specifications. and other pertinent information concerning the proposed facilities shall be
submitted for the approval of the District Manager and the State Department of Environmental
Quality. No construction shall be commenced until such approvals arc obtained in writing.

MAINTENANCE OF PRELIMINARY TREATMENT FACILITIES

12-6

Where preliminary treatment facilitics are provided for any waters or wastes. they shall be
maintained continuously in satisfactory and effective operation by the owner at his/her expense.

12-7  CONTROL MANI 1OLES AND TEST LOCATIONS

When required by the District Manager. the owner of any property served by a building sewcer
carrying industrial wastes shall install a suitable control manhole or other suitable sampling
point. with measuring and sampling devices included. in the building sewer (0 facilitate
observation. sampling. and measurement of the waters or wastes.  Such sampling point and
appurtcnances. when required. shall be readily accessible and safely located and shall be
constructed in  accordance with plans engincered and stamped by 4 licensed Montana
Professional  Engineer and approved by the District Manager.  The sampling point and
appurteninces shall be installed by the owner at hissher expense and shall be maintained by
himher so as to be readily and safely accessible at all tmes. with all cquipment maintained 1n
continuously satisfactory and accurate operational condition.

ING AND ANALYSEDS

12-8 WASTEWATER TEST

)



All measurements, tests and analyses of the characteristics of the waters and wastes to which
reference is made in Sections 12-1 and 12-4 shall be determined in accordance with 40 CFR Part
B6. Guidelines Establishing Test Procedures for the Analysis of Pollutants, unless otherwise
specified, and shall be determined at the sampling point provided for in Section 12-7 upon
suitable samples taken at such sampling point. In the event that no sampling point has been
required, the sampling point shall be considered to be the nearest manhole downstream to a point
in the public sanitary sewer at which the building sewer is connected.
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CHAPTER 13 - PRETREATMENT OF INDUSTRIAL WASTES

13-1 METHODOLOGY

Unless otherwise specified, all measurements, tests. and analyses of the characteristics of waters
and wastes to which reference is made in this section shall be determined in accordance with
either (a) the latest edition of the “Standard Methods for the Examination of Water and
Wastewater,” as published by the American Public Health Association, (b) the ASTM Annual
Book of Standards, or (c) the “Methods for Chemicals Analysis of Waters and Wastes,” as

published by the EPA.

13-2  ACTIONS OF THE DIRECTOR

Whenever the District Manager determines that a significant industrial user is contributing to the
Wastewater System any of the substances referred to in Chapter 12, in such amounts as to
interfere with the operation of the Wastewater System oOr 10 constitute a harmful contribution to
the Wastewater System, The District Manager shall:

(1)  Notify or cite the significant industrial user in accordance with Section13-11
and develop and apply specific effluent limitations and pretreatment requirements
for the significant industrial user to correct the interference with or harm to the

Wastewater System.

(2)  Take any actions as deemed necessary. including immediate severance of the
sewer connection, to prevent or minimize damagée to the Wastewater System
and/or endangerment to any individuals.

13-3 PREEMPTION BY NATIONAL CATEGORICAL PRETREATMENT STANDARDS

Upon the promulgation of the National Categorical Pretreatment Standards for a particular
industrial sub- category, the National Standards. if more stringent than limitations imposed under
Chapter 12 for sources in that sub-category. shall immediately supersede the limitations imposed
under Chapter 12. The District Manager shall notify all affected significant industrial users of
the applicable reporting requirements under CFR Section 403.12. Failure to notify shall not
relieve a significant industrial user from any requircments under the law.

13-4 MODIFICATION OF NATIONAL CATEGORICAL PRETREATMENT
STANDARDS

When the District wastewater treatment plant has achieved consistent removal of pollutants
limited by National Pretreatment Standards. the District may apply to the approval authority for
modification of or exemption from specific limits in the National Pretrecatment Standards.

13-5 STATE REQUIREMENTS




State requirements and limitations on discharges shall apply in any case where they

stringent than federal requirements and limitations or those in Chapter 12.

13-6 INDUSTRIAL DISCHARGE PERMITS

(1) Permit Application.

Significant industrial users may be required to obtain an Industrial Discharge
Permit and shall complete and file with the District an application in the form
prescribed by the District Manager and accompanied by the permit application fee.
The significant industrial user shall submit, in units and terms suitable for
evaluation, all information required by the permit application, a state approved and
Montana registered engineer stamped impact study, and any supplemental
‘nformation requested. All significant industrial users connected to or discharging
to the District system who are determined to be subject to Industrial Discharge
Permit requirements shall apply immediately. Other significant users proposing to
connect to the system who are determined to be subject t0 Industrial Discharge
Permit requirements shall apply at least 30 days prior t0 National Categorical
Pretreatment Standard and has not previously submitted an application for an
Industrial Discharge Permit, the significant industrial user shall apply for an
Industrial Discharge Permit within 60 days after the promulgation of the
applicable National Categorical Pre- treatment Standard.

(2)  Issuancc

After evaluation of the permit application, the District Manager may issu¢ an
Industrial Discharge Permit subject to terms and conditions provided herein. In
determining whether a permit shall be issued and/or what conditions shall be
applicd. the District Manager shall consider all applicable Network Categorical
and Local Pretreatment Standards.

3 Permit Conditions

industrial Discharge Permits and significant industrial user permittces shall be
subject to all applicable District Rules and Regulations, user charges. and fees.
Permits shall contain. but shall not be limited to, the following requirements or
terms and conditions:

(a) Notice of the general and specific prohibitions required.

(b) Prohibitions on discharge of any specific materials.

(¢c) Notice of applicable National Categorical Pretreatment Standards.

(d) Limits equal to or more stringent than the Specific Pollutant
Limitations as cstablished pursuant to Chapter 12. concerning average and
maximum wastewater constituents, and on characteristics of either the

13



‘ndividual industrial process wastes Of combined industrial wastewater
discharge.

(e) Limits on average and maximum rate and time of discharge, or
requirements for flow regulations and equalization. ‘

(f) Monitoring facilities.

(g) Monitoring programs, which may include sampling locations;
frequency of sampling; number, types, and standards for tests; reporting
schedules; and pollutants to be monitored.

(h) Installation, maintenance, and cleaning of any pretreatment facilities
that are necessary to achieve compliance with the requirements including
filtration; chemical treatment; grease. oil. and sand traps; and other
necessary equipment.

(i) Compliance schedules and any periodic progress Of compliance
reports required by federal pretreatment regulation, including 40 CFR
103.12.

(j) Submission of technical reports or discharge reports, as provided for
in Section 13-8.

(k) Maintenance and retention of plant records relating to wastewater
discharge for a minimum of 3 years or as specified by the District
Manager.

(1) Notification of any discharge or new wastewater constituents or of
any substantial change in the volume or character of the wastewater
constituents being introduced into the Wastewater System.

(m) Notification of any slug or accidental discharge.

(n) Agreement of the industrial user to (1) allow reasonable access by
the District to ensure compliance with permit conditions, (2) agree to
perform and comply with all permit conditions, and (3) submit to the
remedy of specific performance for breach of contract.

(0) Permit duration and conditions of transfer.

(p) Penalties for violations.

(q) Other appropriate conditions. in the judgment of the District
Manager. necessary o ensure compliance with regulations.

Permit Duration

Industrial Discharge Permits are valid for a specified time period not to
exceed 3 years from the date of issuance or modification. Fach significant
industrial user shall apply for permit renewal at least 90 days prior to the
expiration date of the existing permit.

Permit Maodifications

The terms and conditions of any permit may be subject to modification (2) by
the District Manager during the term of the permit. (b) by the modification of
Rules and Regulations set forth herein. or (¢) as other just cause exists. The

Significant industrial user shall be notified of any proposed changes in his/her

[
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permit at least 30 days prior to the effective date of change. Any changes or
new conditions in the permit shall include a reasonable time schedule for

compliance.
(6) Permit Transfer

Industrial Discharge Permits are issued to a specific significant industrial user
for a specific operation. An Industrial Discharge Permit is not transferable
and is void if reassigned. transferred, or sold to a new owner, new USEr,
different premises, or a new or changed operation without written approval by
the District Manager.

13-7  REPORTING REQUIREMENTS

The compliance reports shall indicate the average and maximum daily flow or predicted flow for
the process unites in the significant industrial user facility subject to the federal, State, or District
standards and requirements. whether these standards are being met on a consistent basis and, if
not. what additional operations. maintenance, or pretreatment is or will be necessary to bring the
significant industrial user into compliance with the applicable pretreatment standards or
requirements. This statement shall be signed by an authorized representative of the significant
industrial user and shall be certified by a qualified professional engineer or a person with
adequate wastewater discharge experience as detcrmined by the District Manager.

The District Manager may impose mass limitations in addition to concentration limitations on
significant industrial uscers which are expressly authorized by an applicable categorical
pretreatment standard to use dilution to meet applicable pretreatment standards or requircments
or upon other significant industrial users when deemed necessary. In such cases, the records and
reports shall also indicate the mass of pollutants regulated by pretreatment standards in the
effluent of the significant industrial user. These reports shall contain the results of sampling and
analysis of the discharge including the flow. nature, concentration, production. and mass of
pollutants which are limited by the applicable pretreatment standards. The frequency of
monitoring shall be prescribed in the Industrial Discharge Permit.

13-8  AVAILABILITY OF RECORDS

All records relating to compliance with pretreatment standards of requirements shall be made
available to officials of the EPA or the State Department of Environmental Quality upon request
of the District Manager.

13- NOTIFICATION OF VIOLATION

Whenever the District finds that any significant industrial user has violate or is violating their
Industrial Discharge Permit. or any prohibition. limitation, condition. or requirements contained
therein. the District Manager. at his/her discretion, may either immediately cite the violator or
may serve upon such person a written notice stating the nature of the violation. corrective action
necessary. and the time limit for its satistactory correction. Within the time limit stated in said



potice. the significant industrial user shall submit to the District Manager evidence of the
satisfactory correction of the violation or a plan to correct the same.

CHAPTER 14 - WATER AND WASTEWATER SERVICE LINES,
FIRELINES AND CONNECTIONS

14-1 PERMIT REQUIRED

No unauthorized persons shall uncover. make any connection with or opening into, use, alter.

repair, extend. or otherwise disturb any water or wastewater service line, fireline. any connection
of a water service line, fireline. or combination thereof withthe Water System or the Wastewater
System, or any appurtenances thereto without first:

(1)  Having on file at the District office a valid plumbing contractor’s license or a
public contractor’s license; only persons with a plumbing contractor’s license may
perform the above work on private property, including connection at the curb stop
or property line.

(2)  Having on fhle in the office of the District a good and sufficient surety bond
and certificate of public liability insurances:

(3)  Obtaining any required excavation permits for excavating in public rights-of-
way:

(4)  Paying to the Secretary any applicable connection charges. construction fees,
and/or system development fees:

(5)  Obtaining a written service line installation permit and paying to the Secretary
the appropriate permit fees adopted under Scctions gand 9.

(6)  Complying with all other local. State or federal laws pertaining to:

(a) The installation of water or wastewater service lines. firclines and

appurtenances: )

(b) The making of connections to public water mains or sanitary SCwers:

(¢) The making of repairs, alterations. or extensions 1o such facilities. or

(d) When appropriate, any work involved in making excavations in
public rights-of- way or District casements.

Public contractors will not be subject to the permit requirements sct forth in this scction when
stubbing-out  service lines. firelines. or combinations thercof in conjunction  with public
construction projects which have been previously approved in writing for construction by the

District.
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14-2  APPLICATIONS AND FEES

Persons desiring to obtain a service line installation permit shall make application to the District
on a special form furnished for this purpose by the District. The permit application shall be
supplemented by any plans, specifications, or other information considered pertinent. The

appropriate permit and inspection fees adopted under Section 8 shall be paid by the applicant to
the Secretary at the time the application for a service line installation permit is filed with the

District.

14-3 CONNECTION. CONSTRUCTION, AND DEVELOPMENT CHARGES

Any applicable connection charges, connection fees, and/or system development fees assessed
against the property to be served pursuant to provisions of ordinances and/or resolutions
approved by the Board of Directors shall be paid to the District at the time the service line
installation permit application is filed with the District.

14~ BOND AND LIABILITY INSURANCE

Persons who contract to make connections to the Water System or the Wastewater System, or to
install service lines. firclines. appurtenances, or combinations thereof, or to make repairs,
alterations. or extensions to such facilitics. shall file with the District a bond in such amount as
deemed appropriate by the District. Said bond shall be in a form approved by the District
Attorney and shall indemnify and hold the District harmless from any loss or damage that may
directly or indirectly be occasioned by the installation, repair, alteration, or extension of such
service lines. appurtenances, firelines, or the connection of same with public utilities; and that
he/she will restore the streets, sidewalks and pavements over pipe he/she may lay, and fill all
excavations made by him/her so as to leave such streets, sidewalks and pavements in as good
condition as he/she found them. In addition, said persons shall file with the District a certificate
of public liability insurance in an amount acceptable to the District. Said certificate shall be ina
torm approved by the District Attorney and shall be conditioned to hold the District harmless
from any damage or injury whatsoever to any person or property of any description, however
owned. by reasons of any work performed in making connections with public water mains and
sanitary sewers, installing service lines. appurtenances, or firelines, or making repairs, altcrations,
or extensions to such facilities. Said persons may furnish a yearly bond and insurance certificate
conditioned as herein above set forth.

14-5 GUARANTEE

Persons who contract to make connections to the Water System or the Wastewater System, of
install service lines. firclines, appurtenances. of combinations thereof. or to make repairs.
alterations. or extensions to such facilities. shall guarantee ail materials and equipment furnished
and work performed for a period of one year from the date of completion of said work. Said
persons warrant and guarantee for a period of one year from the date of completion of the work
that said completed work is free trom all defects due to faulty materials or workmanship and
such persons shall promptly make such corrections as may be necessary by reason of such
defects. including the repairs of any damages to the public utilities resulting from such defects.
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The District shall give notice of observed defects with reasonable promptness. In the event the
persons performing such work should fail to make such repairs, adjustments or other work that
may be made necessary by such defects. the District may make arrangements for the
performance of such work by others and charge such persons the cost thereby incurred. This
express warranty and guarantee shall not be construed to deny the District or any other affected
person the right to make claim on any applicable warranty implied by law.

14-6 INSTALLATION. OWNERSHIP. AND MAINTENANCE

Water and wastewater service lines, appurtenances, and firelines are owned by the owner of the
property served. Said owner shall keep their service lines. firelines, and appurtenances in good
repair and condition at all times and, in addition to any other penalties, if not repaired within 10
days after receipt of notice by the District to do so, service to the property involved may be
discontinued. Except as otherwise provided herein this ordinance, all costs and expenses
incidental to the instailation of service lines. appurtenances, firelines, or making connections of
same with the public utilities, or making repairs, alterations. or extensions to such facilities, shall
be borne by the owners of said facilities. Service lines, firelines, and appurtenances are non-

transferable and shall run with the property originally served by said facilities.

14-7  UNDERGROUND DISTRICT INFORMATION

MCA Section 69-4-501 through 69-4-506, as amended. sets forth certain procedures for
obtaining information concerning underground utilities prior to making or beginning any
excavation in any public street, alley, District easement, or right-of-way dedicated to the public
use. Said sections also set forth penalties for failure to comply with the provisions of statutes
when making connections to the Water System or the Wastewater or installing service lines.
appurtcnances, firclines or making repairs, alterations. or extensions to such facilities. All
persons who contract 1o make connections to the Water System or the Wastewater System, oOr
install service lines. fire lines, appurtenances, or combination thereof, or to make repairs.
alterations or extensions to sewer facilities shall comply with these statutes.

14-8  EXCAVATIONS

Persons opening up, digging into. excavating, or tunneling in any public right-of-way or District
easement for the purpose of making connections to the Water System or the Wastewater System
or to install service lines. firclines, or appurtenances. or to make repairs, alterations, or extensions
to such facilities shall prior to performing such work obtain in writing at their expense all
necessary approvals, permits, licenses. surety bonds. and/or public liability insurance certificates
that may be required by the agency or person having jurisdiction and control over such public
rights-of-way or District easements.

Permits for excavating within public rights-of-way under the jurisdiction and control of the
District may be obtained from the District. Information concerning permits for excavating within
public rights-of- way under the jurisdiction and control of County and the State may be obtained
by contacting the County Road Department and the Montana Department of Transportation.
respectively. In any case. streets. sidewalks. parkways. and any other public property disturbed



in the course of the work shall be restored in a manner satisfactory to the public authority having
jurisdiction and control over such public property.

149 TRAFFIC CONTROL AND CONSTRUCTION SIGNING

When working within public rights-of-way or District easements, persons making connections to
the Water System or the Wastewater, or installing service lines, firelines, or appurtenances, or
making repairs. alterations, or extensions to such facilities shall comply with the traffic control
and construction signing standards of the agency having jurisdiction and control over the rights-
of-way and District easements involved. In any case, all excavations shall be adequately guarded
with barricades and lights so as to protect the public from hazard.

14-10 ARRANGEMENT AND LOCATION

Separate and independent water and sewer service lines shall be provided for each individual
building or living unit under separate ownership. Water and wastewater service lines shall be
connected to the Water System or the Wastewater System located within the public right-of-way
abutting and fronting the property to be served and within the limits of said property’s frontage
on the right-of-way involved. In addition, whenever possible, the service lines shall be installed
perpendicular to the public right-of-way containing the the Water System or the Wastewater
System. In any case, the location and arrangement of all service lines shall be approved by the
District prior to construction of such facilities.

14-11 MULTIPLE BUILDING SERVICE AGREEMENTS

In the event it is determined by the District that it is impractical to construct an independent and
separate service line. or fireline to serve each building or a group of buildings, such as mobile
home courts. planned unit developments, and large commercial or industrial establishments,
which are located on a single parcel of land under ownership by a single entity, then in that event
the District may allow more than one separate building to be served by a single service line.

14-12 MINIMUM DIAMETER OF WATER SERVICE LINES

The minimum diameter of water service lines to be installed to serve any property shall be 3/4
inch and the minimum diameter of firelines shall be 1-1/4 inch. In new subdivision extensions,
however. the minimum diameter for water service lines shall be one inch. Water service lines
shall be installed with a minimum number of joints and be of uniform diameter from the public
water main in the public right- of-way to the District water meter. Firelines shall be of uniform
diameter from the public water main in the public right-of-way to the property line of the
property to be saved. In any case. the diameter of water service lines, firelines, or combinations
thereol shall be subject to the approval of the District Manager and shall be based on the criteria
stated in Appendix A of the Uniform Plumbing Code.

14-13 SIZE AND SLOPE OF SEWER SERVICES
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The size and slope of the wastewater service lines shall be subject to the approval of the District
but in no event shall the diameter be less than 6 inches. The slope of the wastewater service line
shall not be less than 1/8 inch per foot and. whenever possible. 1/4 inch per foot.

14-14 DEPTH OF WATER LINES

To prevent freezing, water service lines, firelines. or combinations thereof shall be laid 7 feet
below the street surface or top of grade. Where existing conditions do not allow minimum cover
requirements. engineered insulation may be placed above the waterline to prevent freezing.

14-15 DEPTH OF SEWER SERVICES

Whenever possible, the building sewer shall be brought to the building at an elevation below the
basement floor. No building sewer shall be laid parallel to within three feet (3") of a weight
bearing wall. In all buildings in which any building drain is too low to permit gravity flow to the
public sanitary sewer, wastewater carried by such building drain shall be lifted by an approved
means and discharge to the building sewer. Person installing basements with floor drains must
contact the District for information concerning the depth of the public sanitary sewer prior to
commencing construction of such basements. In addition. it is recommended that users install, as
well as periodically inspect and maintain. a one-way valve in their building drain for the purpose
of preventing the backing-up of wastewater into their buildings in the event a stoppage occurs in
the building sewer and/or the public sanitary sewer serving the user’s property.

14-16 MATERIALS AND METHODS OF CONSTRUCTION

The materials and methods of construction used in the installation of water and wastewater
service lines. firclines. and appurtenances, their connection with the the Water System or the
Wastewater: and the repair, alteration. or extension of such facilitics shall all conform to the
requirements of the MPWSS with the exception that no PVC or polyethylence pipe shall be used
on waterlines. In addition. all joints and connections of the water service line or fircline.
including their connection with the public water main. shall be watertight and sustain a pressurc
of not less than two hundred (200) pounds. All joints and connections of the wastewater service
line must be gas tight and watertight. Traffic control and construction signing, trench excavation.
backfilling. compaction, and surface restoration shall all comply with the requirements of the
MPWSS and the agency having jurisdiction and control over the rights-of- way and District
easements affected by such work.

14-17 CURB VALVE

A separate and casily accessible curb valve and cast iron curb box meeting the requirements of
the MPWSS shall be installed at or near the property linc on cach water service line. or
combination thereof at the expense of the customer requesting such water service line. fircline. or
combination thercof. The specific location and arrangement of the curb valve and curb box on
the water service line. fireline. or combination thereof shall be as designated and approved by the
District. Customer shall keep their curb valves and curb hoxes in good repair and condition at all
times. and failure to do so shall be just cause to discontinue water service to the property



involved. as provided for under Section 3-8. Furthermore, if the customer fails to repair the curb
valve or curb box after being given 30 days written notice of its disrepair, the District may repair
the curb valve and curb box at the customer’s expense.

14-18 POINT OF CONNECTION TO WATER SYSTEM

The point of connection of a water service line, fireline, or combination thereof with the Water
System shall be determined and approved by the District prior to making such connection. In
the event a water service line. fireline. or combination thereof has previously been stubbed to the
property linc of the property to be served, then in that case the connection shall be made to the
stubbed-out water service line. fireline. or combination thereof in order to provide the required
service to said property.

14-19 POINT OF CONNECTION TO WASTEWATER SYSTEM

The connection of the wastewater service line with the Wastewater System shall be made at the
wye or tee branch installed to serve the property involved. In the event there is no record on file
at the District of a wye or tee branch for the property to be served, or if there is no wye or tee
branch available within five (5) feet from cither side of the location given by the District for said
wye or tee branch. the person installing the wastewater service line may be permitted by the
District to tap the public sanitary sewer and install an approved sewer pipe saddle. The taping of
the public sanitary sewer and the installation of the sewer pipe saddle, as well as any work
appurtenant thereto. shall be subject to the approval of the District Manager and shall be at the
expense of the installing contractor. The tapping of a public sanitary sewer having a diameter
greater than 12 inches shall be installed only after receiving special written permission from the
District Manager to do so and then only in full compliance with such methods and procedures the
District Manager may prescribe.  In no casc shall wastewater service lines having a diameter or
less than 8 inches be connected to any manholes located on the public sanitary sewer.

14-20  INSPECTION AND TAPPING NOTIFICATION

Applicants for water and wastewater service line installation permits shall notify the District forth
cight (48) hours in advance of when the facilities authorized to be installed by the permit are
rcady for inspection and/or connection to the District systems. Upon such notification. the
Distriet shall. whenever possible, schedule the inspection and, if necessary, the tapping of the
District system on or before the next regular working day for the District immediately following
such notification. No inspections or taps will be made after regular working hours, on Saturdays.
Sundays. or District holidays. Persons requesting an inspection shall be ready to have the
inspection at the time designated by the District.

14-21 DAMAGE TO WATER SYSTEM AND/OR WASTEWATER SYSTEM

The person installing water or wastewater service lines, firelines, or appurtenances. or making
connections to the Water System or the Wastewater System, or making repairs. alterations. or
extensions to such facilities shall cause to be immediately repaired at his/her expense any damage
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Any person damaging or defacing a public fire hydrant shall be responsible to the District for the
repair of such damage.

15-6 PAINTING OF PUBLIC FIRE HYDRANTS

The painting of public fire hydrants shall be accomplished only by employees of the District or
individuals authorized to do so by the District. All public fire hydrants shall be painted using the

District’s standard color scheme.

15-7 PRIVATE FIRE HYDRANTS

Private fire hydrants are owned by the customer. The costs of installing, operating, maintaining,
and replacing such hydrants shall be at the expense of the customer. Customer shall pay to the
District the rates in accordance with the District’s approved rate schedules.
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to the Water System or the Wastewater System public water main occasioned by his/her
operations.

14-22 KEEPING SEWERS CLEAN

During the course of his/her operation, a person installing wastewater service lines and
appurtenances. or making connections to the the Wastewater System, or making repairs,
alterations or extensions to such facilities shall not allow any ground water, surface water, mud,
gravel. sand. rock, septage. or other similar type materials to enter the Wastewater System. Any
foreign material which accidentally enters the Wastewater System shall be immediately removed
by such person at his/her expense. In addition. said persons shall become liable to the District for
any expense. loss or damage occasioned to the District by reason of his/her failure to prevent
foreign material from entering the the Wastewater System.

14-23 PROTECTIVE DEVICES FOR WATER SYSTEM

When it is deemed by the District Manager that such protective devices are necessary fo protect
another customer’s facilities and/or the Water System. the District may require a customer to
install. as a condition of continued water service and at the customer’s expense. an approved
expansion tank. pressure reducing valve. back{low prevention device. pressure relief valve, or
any other similar type device on customer’s water service line at a location designated by the
water superintendent. Customer shall be responsible for keeping such protective devices in good
repair and ctfective operating condition at all times. and failure to do so shall be just cause to
discontinue water service to the property involved.

14-24 FIRELINES

Firclines shall be applied for and installed in compliance with the appropriate requirements of
this chapter. and. in addition, they shall comply with the District’s standards of design and

construction for firelines.

A fireline shall not be interconnected with domestic service pipes downstrcam of the curb valve,
and cach fireline shall have its own independent curb valve. which be located at or near the water
main in the street at a point designated by the District.

Water shall be drawn by a customer from firclines for firc ;n'mcction purposes only. Customer’s
found by the District to be using water from (irclines for other than fire protection purposes may
have all their water service immediately discontinued by the District until such time as the
customner. at his/her expense. installs metering equipment meeting the District’s specifications on
said firclines. In the event the District turns oft a customer's fircline because of non-payment of
water hills or non-compliance with these regulations. the District shall immediately notify the
appropriate Fire Department of said turnofl.

All firelines which connect to the District water supply system shall have approved backflow
prevention devices installed on same to prevent backtlow into such system. In addition. fircline
loops connecting with the District water supply system at more than one location shall have
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approved check valves installed on the fireline loops to prevent circulation of water through
customer’s firelines into the District water supply system.

14-25 INADMISSIBLE WASTES

It is unlawful to discharge or cause to be discharged into the wastewater system any industrial
wastes: radioactive wastes; corrosive wastes: explosive mixtures; unpolluted waters; petroleum
oils: mineral oils; non-biodegradable cutting oils; chemical wastes; toxic or poisonous
substances: floatable fats, wax and grease; solid or viscous wastes, such as but not limited to
mud. sand or gravel; or any other wastes or substances prohibited from being discharged into the
Wastewater System by existing District ordinances and regulations, or as same may be lawfully
amended from time to time by the Board of Directors.

CHAPTER 15 - FIRE HYDRANTS

15-1 PUBLIC FIRE HYDRANTS

All water use from fire hydrants for purposes other than fighting fires or training of fire fighting
personnel shall be metered and all costs associated with said use shall be paid for in accordance
with Chapter 8 and 9 of this ordinance.

15-2 OPERATION OF PUBLIC FIRE HYDRANTS

No person, other than a member of the Fire Department or authorized District employees, shall
open or operate any public fire hydrant without permission of the District.

15-3 RELOCATION OF PUBLIC FIRE HYDRANTS

Fire hydrant installations shall be deemed permanent after they are once installed. Requests for
the District to relocate fire hydrants shall be considered only in the event the expenses of
relocating the fire hydrants will be borne by the individual or entity requesting the relocation.

15-4 OBSTRUCTING PUBLIC FIRE HYDRANTS

No person shall obstruct access to public fire hydrants by constructing fences or other structures
or by piling snow within fifteen (15) feet of a hydrant in such a manner as to prevent ready
access to the public fire hydrants. In addition. no person shall plant trees, shrubs, bushcs, or other
plantings in such a manner as to prevent ready access to the public fire hydrants. Further. no
person shall change the ground surface level in and around a public fire hydrant so as to render
the hydrant inaccessible and/or inoperable.  Any person found in violation of this particular
regulation shall be given written notice to remove such obstruction at his/her expense and if such
violation is not corrected by the person involved within 10 days from receipt of written notice.
the water supply to said person’s property shall be tumed off by the District.

15-5 DAMAGES TO PUBLIC FIRE HYDRANTS
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CHAPTER 16 - REFERENCES

The following are code References used throughout these Rules and Regulations.

1. Annual Book ASTM Standards, Published by ASTM, 1916 Race Street,
Philadelphia, PA 19103-1187. Telephone (215) 299-5400.

2. CFR: Code of Federal Regulations, Published by the Office of the Federal
Register, National Archives and Records Administration as a Special Edition of
the Federal Register. For sale by the U.S. Government Printing Office,
Superintendent of Documents, Mail Stop: SSOP, Washington, D.C. 20402-9328.
Also available on the Internet.

3 MCA: Montana Code Annotated, Published by the Montana Legislative
Services Division, Room 138, State Capitol Building, Helena, Montana 59620.
Telephone (406) 444-3064. Also available on the Internet.

4. Methods for Chemical Analysis of Water and Wastes, Published by the U.S.
Environmental Protection Agency. Also available on the Internet.

5. MPWSS: Montana Public Works Standard Specifications, Most Recent
Edition, January 1996. Distributed by: Montana Contractors’ Association, Inc.,
1717 11" Avenue, P.O. Box 4519, Helena, MT 59604. Telephone (406) 442-
4162, fax (406) 449-3199.

6. Standard Methods for the Examination of Water and Wastewater. Published
by American Public Health Association, 1015 Fifteenth Street, NW, Washington,
D.C. 20005.

7 UPC: Uniform Plumbing Code; Most Recent Edition, Published by the
International Association of Plumbing and Mechanical Officials, 20001 Walnut
Drive South, Walnut. CA 91789-2825.
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Cotenancy Agreement

This Agreement is entered into and effective as of this day of ,
20, by and between Utility Solutions, LLC, a Montana limited liability company
with its principal place of business located in Gallatin County, Montana (“US™) and the
Four Comers County Water and Sewer District, a political subdivision of the State of
Montana located in Gallatin County, Montana (*“ the District”).

Recitals

Whereas US and the District are the owners of the undivided interests in and to
various real and personal properties used to pump, treat, and distribute a water and a
water supply for and to various domestic, municipal, commercial, and industrial users;

Whereas US and the District also own in severalty various real and personal
properties used to pump, treat, and distribute a water and a water supply for and to
various domestic, municipal, commercial, and industrial users;

Whereas US and the District are the owners of the undivided interests in and to
various real and personal properties used to collect, treat, and discharge sewage and
other wastewater from domestic, municipal, commercial, and industrial users,

Whereas US and the District also own in severalty various real and personal
properties used to collect, treat, and discharge sewage and other wastewater from
domestic, municipal, commercial, and industrial users;

Whereas the District has been created in accordance with MCA 7-13-2201 ef. seq. as
a political subdivision and a municipal corporation of the State of Montana, with
jurisdictional boundaries that include properties in the Four Corners Area of Gallatin
County, Montana;

Whereas the District was formed, inter alia, to provide a water supply and
wastewater treatment for the properties within its jurisdictional boundaries;

Whereas US is 2 Montana limited Lability company in the business of developing,
owning, and maintaining those facilities and systems required to provide a water and a
water supply for various domestic, municipal, commercial, and industrial users,
together with the collection, treatment, and discharge of sewage and other wastewater
from such users, all pursuant to applicable provisions of federal, state, and local law;

Whereas US and the District wish to enter into an agreement setting and forth and
specifying the parties’ respective rights, privileges, duties, and responsibilities in the
ownership, maintenance, repair, expansion, and use of those facilities and systems in
which they each hold undivided interests, and that otherwise protects and confirms the



parties’ ownership and use of all those additional real and personal properties that they
own in severalty;,

NOW THEREFORE, in consideration of the mutual covenants, provisions, and
agreements set forth herein, the parties agree as follows:

1. Confirmation of Recitals. The Recitals set forth herein are true and accurate.

2. Definitions. As used in this Agreement, the following terms shall have the
designated meanings.

A. Definitions of Specific Terms.

"Agreement” means this Cotenancy Agreement between US and the District, as
amended from time to time.

“Capital Repairs and Replacements” shall mean all those capital repairs, capital
improvements, and/or capital replacements made to any of the Water and
Wastewater System. Capital repairs, improvements and/or replacements shall be
distinguished from Operating Expenses in accordance with generally accepted
accounting principles.

"Cotenancy Capital” means that account maintained to hold and invest the
Cotenancy Contributions required by the terms of this Agreement, comprised of a
Capital Water Account and a Capital Wastewater Account.

"Cotenancy Contribution" means the total amount of cash contributed to Cotenany
Capital by each Party as required by the terms of this Agreement.

“Cotenancy Property” means all that real and personal property set forth and
described in that certain quitclaim deed recorded as Document No. in the
records of Gallatin County, Montana, and those Bills of Sale attached hereto as.
Exhibit A, all as further defined in Section 3 hereof;

“Cotenancy Interest” refers to all of a Party's rights and interests in the Cotenancy
Property, as determined in accordance with the percentage undivided interest set
forth for any Cotenancy Property in that certain quitclaim deed recorded as
Document No. in the records of Gallatin County, Montana and those Bills of
Sale attached hereto as Exhibit A; and as determined in accordance with the terms
and conditions of this Agreement,

“District Water Supply Capacity” means that portion of the Water Supply Capacity
that does not exceed gpm of average daily flow, and that does not exceed a



peak instantaneous flow of gpm.

“District Wastewater Capacity” means that portion of the Wastewater Treatment
Capacity that does not exceed gallons of average daily flow.

“Participating Wastewater Interest” means the respective interests of the Parties in
the Wastewater System as determined by the percentage that the District Wastewater
Capacity bears to the Wastewater Treatment Capacity, with the remaining percentile
interest assigned to US.

“Participating Water Interest” means the respective interests of the Parties in the
Water System as determined by the percentage that the District Water Supply
Capacity bears to the Water Supply Capacity, with the remaining percentile interest
assigned to US.

"Parties " means US and the District, and their successors and assigns as provided
for herein;

“Operating Expenses” means the aggregate of the Operating Wastewater System
Expenses and the Operating Water System Expenses.

"Operating Wastewater System Expenses" means, with respect to any fiscal period,
(i) the amount of cash disbursed in such period in order to operate the Wastewater
Treatment System and to pay expenses (including, without limitation, management
fees, taxes, insurance, interest payments, and all other costs and expenses except for
Capital Repairs and Replacements) incident to the ownership or maintenance of the
Wastewater Treatment System and (ii) amounts set aside for such period to maintain
an adequate level of reserves and working capital.

"Operating Water System Expenses" means, with respect to any fiscal period, (i) the
amount of cash disbursed in such period in order to operate the Water System and to
pay expenses (including, without limitation, management fees, taxes, insurance,
interest payments, and all other costs and expenses except for Capital Repairs and
Replacements) incident to the ownership or maintenance of the Water System and
(i) amounts set aside for such period to maintain an adequate level of reserves and
working capital.

"Person" means any individual, partnership, limited liability company, corporation,
cooperative, trust or other entity.

“US Water Supply Capacity” means the Water Supply Capacity, as reduced by
requirements for a water and water supply at any given time under the District Water
Capacity, but in no event less than gpm of average daily flow, as
increased by any improvements that may hereafter be made to the Water and
Wastewater System that increases its Water Supply Capacity.



“US Wastewater Capacity” means the Wastewater Treatment Capacity, as reduced
by requirements for a the collection, treatment, and disposal at any given time under
the District Wastewater Treatment Capacity, but in no event less than

gallons of average daily flow, as increased by any improvements that may hereafter
be made to the Water and Wastewater System that increases its Wastewater
Treatment Capacity.

“Wastewater System” means all the Cotenancy Property that is used and useful for
the collection, treatment, and discharge of sewage and other wastewater.

“Water System” means all the Cotenancy Property that is used and useful for the
withdrawal, treatment, and distribution of a water and water supply for domestic,
municipal, commercial, and industrial purposes.

“Water and Wastewater System” means the aggregate of the Water System and the
Wastewater System.

“Water Supply Capacity” means the capacity of the Water and Wastewater System
operating in accordance with its design and with all components thereof fully
functional, to supply a water and water supply, as such capacity may be determined
from time to time in accordance with Department of Environmental Quality Circular
No. 1, as it may exist from time to time.

“Wastewater Treatment Capacity” means the capacity of the Water and Wastewater
System operating in accordance with its design and with all components thereof
fully function, to collect, treat, and discharge sewage and other wastewater, as such
capacity may be determined from time to time in accordance with Department of
Environmental Quality Circular No. 2, as it may exist from time to time.

B. Other Definitional Provisions.

(@ As used in this Agreement, accounting terms not defined in this
Agreement, and accounting terms partly defined to the extent not defined, shall have
the respective meanings given to them under generally accepted accounting
principles.

() The words "hereof," "herein" and "hereunder" and words of similar
import when used in this Agreement shall refer to this Agreement as a whole and not
to any particular provision of this Agreement, and section, subsection, schedule and
exhibit references are to this Agreement unless otherwise specified.

3. Confirmation of Ownership. The Parties shall have those undivided interests in
and to all that real property set forth and specified in that certain quitclaim deed recorded as
Document No. in the records of Gallatin County, Montana. The Cotenancy Interest of



each Party shall include the specified undivided interest for those fixtures and improvements
erected on or under the real property as of the time of the acquisition of that real property as
set forth in the effective date of the quitclaim deed, as those fixtures and improvements are
further described and specified on Exhibit B hereto, together with all capital repairs and
replacements and other improvements made to such fixtures or improvements hereafter. The
Parties shall also have those undivided interests in and to all that personal property as set
forth and specified on Exhibit A hereto, and all other personal property acquired with the
use of Cotenancy Capital to replace that property or operate and maintain the Water and
Wastewater System. No other property except as set forth in this paragraph is owned by the
Parties in co-ownership of any sort, including but not limited to any tenancy in partnership.

Notwithstanding the terms of this Section, the Cotenancy Interest of the District shall
not at any time include any part of the Water and Wastewater System that exceeds the
District Water Supply Capacity and the District Wastewater Capacity, and all of the Water
and Wastewater System, as presently constituted or as hereinafter improved, expanded, or
enlarged that are not required to provide the District Water Supply Capacity and the District
Wastewater Capacity shall be exclusively part of the Cotenancy Interest of US.

4. Expansion of Water and Wastewater System. US at any time may design,
install, construct, or otherwise improve the Water System and/or the Wastewater System
such that the Water Capacity and the Wastewater Treatment Capacity are increased over
those capacities that existed on the effective date of this Agreement. All such improvements
shall be designed, constructed, or otherwise installed in accordance with all federal, state,
and local laws. In the event of any such increases in capacity, US shall be exclusively
entitled to the use of all such additional capacity, and the Participating Interests of the
Parties shall be redetermined in accordance with the increased Water Supply Capacity and
the increased Wastewater Treatment Capacity.

5. Operation_and Management of Cotenancy Property. The Cotenancy Property
shall be operated and maintained by the Parties in accordance with terms of this Section, and
except as expressly provided for in this Section, the Cotenants shall make all decisions
affecting the Cotenancy Property or the applicable part thereof by a vote weighted and based
on the amount of their Participating Interest in and to the Water System and the Wastewater
System that is affected by that decision. Where it cannot be determined whether any
particular matter affects only the Water System or only the Wastewater System, or where a
matter affects both Systems, then and in that event the decision shall be by a vote weighted
and based on the amount of the Parties’ Participating Interest in and to the Wastewater
System.

A. Meetings. The Parties shall meet in December and June of each year, and at
such other additional times as they may determine is appropriate to:

(1) select and engage an accountant, engineer or other professional
advisor that the Parties may deem appropriate for the proper operation,
management, and repair of the Cotenancy Property and the Water System
and the Wastewater System located thereon in accordance with the terms
of this Agreement;



2) prepare and confirm a budget at each December meeting for the
Operating Water System Expenses and a budget for the Operating
Wastewater System Expenses, each of which shall provide for the payment
of all operating expenses for each such system and in the aggregate for the
Operating Expenses, and provide in said budget for each Party’s
contributions for said Expenses as determined in accordance with this
Agreement, and to thereafter update such budgets as may be required to pay
all the actual Operating Expenses of the operation of the Water and
Wastewater System,

3) prepare and confirm a budget at each December meeting for the
Capital Repairs and Replacements for the Water System and the Capital
Repairs and Replacements for the Wastewater System, each of which shall
provide for the payment of all costs of Capital Repairs and Replacements for
the next ensuing year, and provide in said budget for each Party’s
contributions for said costs as determined in accordance with this
Agreement, and to thereafter update such budgets as may be required to pay
all the actual costs of the Capital Repairs and Replacements actually
undertaken in any year;

6] prepare and confirm a five year budget at each December meeting
for the anticipated Capital Repairs and Replacements for the Water System
and the Capital Repairs and Replacements for the Wastewater System for the
next ensuing five years,

3 enter into contracts with third parties to carry out the duties herein set
forth;

©) establish bank accounts for and to keep therein all of the funds
contributed by the Parties in accordance with Section 6 hereof, and
separately account for contributions and withdrawals from the Capital
Supply Account and the Capital Wastewater Account, and temporarily
invest such funds in short term investments where there is appropriate safety
of principal;

@) prepare and confirm at least once annually, as soon as practicable
after the end of each calendar year, such financial reports as are required to
accurately depict the then current finances for operating and maintaining the
Cotenancy Property and the Water System and Wastewater System, prepared
in accordance with generally accepted accounting principles; :

®) prepare and confirm at least once annually such financial reports, as
soon as practicable after the end of each calendar year, as are required to
accurately depict the income and expenses, and all the costs for Capital
Repairs and Replacements, of the Cotenancy Property and the Water System



and Wastewater System, prepared in accordance with generally accepted
accounting principles. Where the records or circumstances are insufficient to
determine whether any particular charge, expense, or cost should be charged
to the Water System or the Wastewater System, or where any single charge,
expense or cost was incurred for both, such charge, expense, or cost shall be
debited to the Wastewater System account;

) address such matters as the Manager recommends action upon,

(10)  in general, to act for and carry on the administration and affairs of the
Cotenancy Property and the Water System and Wastewater System thereon
in accordance with the terms of this Agreement

B. Retention of Manager. The Parties shall retain or engage a manager,
mutually acceptable to both Parties, with suitable experience in the operation and
maintenance of public water supply systems and public wastewater treatment and
disposal, and upon such terms and conditions that the Parties may deem appropriate,
to operate and maintain the Cotenancy Property and the Water System and
Wastewater System thereon, provided that any such manager shall serve at the
pleasure of each of the Parties, and said Manager may be discharged with or without
cause from the status of manager at any time by either party. In that event, the
Parties shall meet to appoint or retain a substitute or additional manager. The
manager shall be deemed an agent of each of the Cotenants in accordance with the
authority set forth in this subparagraph. The manager shall:

¢y Prepare by December 1% of every year a proposed budget for the
next ensuing year for the operation and maintenance of the Water System,
and submit that budget to the Parties. The budget shall include the past fiscal
year receipts and expenditures, and the anticipated expenditures for the
coming fiscal year for the operation and maintenance of the Water System,
together with the manager’s recommendations for appropriate reserves;

) Prepare by December 1% of every year a proposed budget for the
next ensuing year for the Capital Repairs and Replacements to the Water
System, and submit that budget to the Parties. The budget shall include the
past fiscal year receipts and expenditures for such repairs and replacements,
and the anticipated expenditures for the coming fiscal year for such capital
repairs and replacements to the Water System, together with the manager’s
recommendations for appropriate reserves;

(3)  Prepare by December 1% of every year a five-year plan for
anticipated Capital Repairs and Replacements to the Water System, together
with the anticipated costs of such capital repairs and replacements;



4) Prepare by December 1% of every year a proposed budget for the
next ensuing year for the operation and maintenance of the Wastewater

- System, and submit that budget to the Parties. The budget shall include the

past fiscal year receipts and expenditures, and the anticipated expenditures
for the coming fiscal year for the operation and maintenance of the
Wastewater System, together with the manager’s recommendations for
appropriate reserves;

(5) Prepare by December 17 of every year a proposed budget for the
next ensuing year for the Capital Repairs and Replacements to the
Wastewater System, and submit that budget to the Parties. The budget shall
include the past fiscal year receipts and expenditures for such repairs and
replacements, and the anticipated expenditures for the coming fiscal year for
such capital repairs and replacements to the Wastewater System, together
with the manager’s recommendations for appropriate reserves;

(6) Prepare by December 1% of every year a five-year plan for

anticipated Capital Repairs and Replacements to the Wastewater System,

together with the anticipated costs of such capital repairs and replacements;

(7 Operate and maintain the Cotenancy Property to provide a water and
water supply city in accordance with all applicable federal, state and local
laws so as to provide the District Water Supply Capacity and the US Water
Supply Capacity;

®) Operate and maintain the Cotenancy Property to provide for the
collection, treatment, and discharge of sewage and other wastewater in
accordance with all applicable federal, state and local laws so as to provide
the District Water Treatment Capacity and the US Water Treatment
Capacity;

) In the ordinary course of business, acquire by purchase, lease or
otherwise, any personal property which may be necessary, convenient or
incidental to the operation and maintenance of the Cotenancy Property and
the Water Supply system and the Wastewater System thereon in accordance
with this Section,

(10)  To approve payment vouchers for the expenses of the maintenance,
repair and upkeep of the Cotenancy Property and the Water System and the
Wastewater System thereon , so long as such payments do not exceed the
amounts approved by the Parties in the budget for the fiscal year of payment
or those additional amounts made available pursuant to Section 6 hereof,

(11)  To make or cause to made those Capital Repairs and Replacements
approved by the Parties in the budget for such fiscal year, or as otherwise
approved in accordance with Section 6 hereof,
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(12)  To negotiate, execute and perform all agreements, and exercise all
rights and remedies thereunder, in connection with the foregoing;

(13)  To monitor the receipts and expenditures for the operation and
maintenance of the Water System, and the receipts and expenditures for
approved Capital Repairs and Replacements to that System, and whenever
the Capital Water Account is insufficient to pay the actual costs thereof as
they become due, to notify the Parties of the additional contributions
required to the Capital Water Account (hereinafter referred to as “Manager’s
Call for Contributions™);

(14)  To monitor the receipts and expenditures for the operation and
maintenance of the Wastewater System, and the receipts and expenditures
for approved Capital Repairs and Replacements to that System, and
whenever the Capital Wastewater Account is insufficient to pay the actual
costs thereof as they become due, to notify the Parties of the additional
contributions required to the Capital Wastewater Account (hereinafter
referred to as “Manager’s Call for Contributions™);

(15)  To carry out the directions and duties delegated by the Parties jointly,

(16) To engage in any kind of activity and to perform and carry out
contracts of any kind necessary to, in connection with, or incidental to the
accomplishment of providing a water and water supply and the collection,
treatment, and discharge and sewage and other wastewater in accordance
with this Agreement;

Standards of Operation and Maintenance. The Cotenancy Property and

the Water System and Wastewater System thereon shall be operated and maintained
in accordance with the following standards:

1. A water and water supply in amounts equal to the Water Supply
Capacity shall be made available on a continuous basis insofar as practicable
and in accordance with all federal, state, and local laws, and in accordance
with the Parties’ respective entitlements thereto as determined by the District
Water Supply Capacity and the US Water Supply Capacity.

2. Sewage and other wastewater collection, treatment, and discharge in
amounts equal to the Wastewater Treatment Capacity shall be made
available on a continuous basis insofar as practicable and in accordance with
all federal, state and local laws, and in accordance with the Parties’
respective entitlements thereto as determined by the District Wastewater
Treatment Capacity and the US Wastewater Treatment Capacity.

3. Capital repairs and replacements to all or any part of the Water and



Wastewater System shall be made where the cost of designing, procuring,
testing, constructing, building, and installing any such capital repairs and
replacements is at least 10% less than then present day cost of operation and
maintaining that component of the Water and Wastewater System without
such capital repairs and/or replacements, or where such repairs and
replacements are reasonably required in order to provide for those Capacities
set forth in subparagraph 1. and 2. hereof.

4. A water and water supply shall be maintained at such levels at with
such treatment as may be required by any Facility Plan under which the
Water and Wastewater System was constructed, and in accordance with the
provisions of MCA 75-6-101 et. seq, as these provisions may be amended
from time to time.

5. Sewage and other wastewater collection, treatment, and discharge
shall be maintained in such amounts and with such treatment as may be
required by any Facility Plan under which the Water and Wastewater System
was constructed, and in accordance with all discharge permits that have been
issued or that may hereafter by issued by the DEQ for the Wastewater
System pursuant to MCA 75-5-101 et. seq., as these provisions may be
amended from time to time, and in accordance with all requirements of
MCA. 75-6-101 et. seq, as these provisions may be amended from time to
time.

6. A water and water supply shall be maintained in such amounts, at
such pressures, and with such treatment as would be required of any public
utility under MCA 69-3-201 to provide reasonably adequate service and
facilities.

7. Sewage and other wastewater collection, treatment, and discharge
shall be maintained in such amounts and with such treatment as may be
required of any public utility under MCA 69-3-201 to provide reasonably
adequate service and facilities.

6. Funding for Operating Expenses and Capital Repairs and Replacements. The
Parties shall each make the Cotenancy Contributions into the Cotenancy Capital Account as

set forth in this Section so as to provide for all the actual and necessary expenses of
operating and maintaining the Water Supply System and the Wastewater Treatment System,
and all the costs of Capital Repairs and Replacements to either or both of the systems.

A Water System. Each Party shall contribute in cash for deposit into the

Capital Water Account an amount equal to its allocated part of the Operating Water
System Expense and its allocated part of the cost of Capital Repairs and
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Replacements to the Water System as set forth in this paragraph.

1. Imitial Contribution. On the effective date of this Agreement, each
Party shall contribute to the Capital Water Account an amount equal to the
Participating Interest of the Party in the Water Supply System as multiplied
by 150% of the actual Operating Water System Expenses of the Water
Supply System in the last complete calendar year as determined in
accordance with the financial records of US, as adjusted for the number of
whole and partial months that remain in the year of the effective date of this
Agreement.

2. Regular Contributions.  As soon as practicable after the effective date
of this Agreement, each Party shall install or cause to be installed water
meters that are capable of recording the aggregate volume of water
distributed to each of the Parties. Any such meter shall have measurement
of not more than 3%, and each Party shall allow the other Party access to its
meter for the testing and inspection thereof at the expense and cost of the
inspecting party. Any meter not accurately recording the volume of water
distributed at the point of measurement shall be promptly repaired or
replaced at the cost and expense of the metering Party.

For the first full calendar year after the effective date of this
Agreement, each Party shall contribute to the Capital Water Account an
amount equal to that Party’s Participating Interest in the Water System as
multiplied by the budgeted amount for the Operating Water System
Expenses, or in the event no budgeted amount exists, the operation and
maintenance expenses for the prior year.  One-half of each Party’s
contribution shall be paid into the Capital Water Account by January 1* and
one-half shall be paid by July 1%

After the end of the first full calendar of water deliveries to the
Parties, the Operating Water System Expenses, as reflected in the approved
budget for such amounts, shall be allocated between the parties according to
the total volume of water delivered to each party in the prior year. In the
event for any reason there is no approved budget for the Operating Water
System Expenses, then and in that event the Operating Water Supply
Expenses shall be determined on a running average basis, and after the
completion of the first five full years of water deliveries hereunder, on the
basis of a five-year running average.

3. Contributions for Capital Repairs and Replacements.  Each
Party shall contribute to the Capital Water Account the amount budgeted for
the approved Capital Repairs and Replacements to the Water System as
determined by that Party’s Participating Interest in that Water System or any
component thereof. One-half of such payment shall be made on January ™
of any given year and one-half of such annual payment shall be made on July
1% of any given year.
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4. Additional Contributions. Whenever the amounts in the Capital
Water Account are insufficient to pay the actual and necessary expenses of
operating and maintaining the Water System as they become due, or
whenever the amounts in the Capital Water Account are insufficient to pay
the actual costs of Capital Repairs and Replacements to that System as they
become due, whether or not such costs have been expressly approved in a
budget, or in the event of a Manager’s Call for Contributions, each Party
shall within ten days of notice of such requirement for additional funds
deposit in the Capital Water Account the amounts necessary to pay the
accrued cost of operating and maintaining the Water System, or the amounts
then required to pay the current cost of approved Capital Repairs and
Replacements as these costs become due, or the amounts set forth in the
Manager’s Call For Contributions, as determined in accordance with that
Party’s prorata share of the Operating Water Supply Expenses for that year
in the event that further funds are required for the Operating Water System
Expenses, and/or as determined in accordance with that Party’s Participating
Interest in the Water Supply System in the event that further funds are
required to pay Capital Repairs and Replacements.

B. Wastewater Treatment System. Each Party shall contribute in cash for
deposit into the Capital Wastewater Account an amount equal to its allocated part of
the Operating Wastewater System Expenses and its allocated part of the cost of
Capital Repairs and Replacements to the Wastewater System as set forth in this

paragraph.

1. Initial Contribution. On the effective date of this Agreement,
each Party shall contribute to the Capital Wastewater Account an amount
equal to the Participating Interest of the Party in the Wastewater System as
multiplied by 150% of the actual Operating Wastewater System Expenses in
the last complete calendar year as determined in accordance with the
financial records of US, as adjusted for the number of whole and partial
months that remain in the year of the effective date of this Agreement.

2. Regular Contributions. At the end of the year of the effective date
of this Agreement, each Party shall contribute to the Capital Wastewater
Account an amount equal to that Party’s Participating Interest in the
Wastewater System as multiplied by the budgeted amount for the Operating
Wastewater System Expenses, or in the event no budgeted amount exists, the
operation and maintenance expenses actually incurred as determined on a
running average basis, and after the completion of the first five full years of
water deliveries hereunder, on the basis of a five-year running average. One-
half of each Party’s contribution shall be paid into the Capital Wastewater
Account by January 1% and one-half shall be paid by July 1%

3. Contributions for Capital Repairs and Replacements.  Each
Party shall contribute to the Capital Wastewater Account the amount
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budgeted for the approved Capital Repairs and Replacements to the
Wastewater System as determined by that Party’s Participating Interest in
that Wastewater System or any component thereof One-half of such
payment shall be made on January 1% of any given year and one-half of such
annual payment shall be made on July 1% of any given year.

4. Additional Contributions. Whenever the amounts in the Capital
Wastewater Account are insufficient to pay the actual and necessary
expenses of operating and maintaining the Wastewater System as they
become due, or whenever the amounts in the Capital Wastewater Account
are insufficient to pay the actual costs of Capital Repairs and Replacements
to that System as they become due, whether or not such costs have been
expressly approved in a budget, or in the event of a Manager’s Call for
Contributions, each Party shall within ten days of notice of such requirement
for additional funds deposit in the Capital Wastewater Account the amounts
necessary to pay the accrued cost of operating and maintaining the
Wastewater System, or the amounts then required to pay the current cost of
approved Capital Repairs and Replacements as these costs become due, or
the amounts set forth in the Manager’s Call For Contributions, as determined
in accordance with that Party’s Participating Interest in the Wastewater
System.

C. Integrity of Capital Water Account and Capital Wastewater Account.
The amounts contributed to the Capital Water Account shall be used exclusively for
Operating Water System Expenses and Capital Repairs and Replacements to the
Water System, and the amounts contributed to the Capital Wastewater Account shall
be used exclusively for Operating Wastewater System Expenses and Capital Repairs
and Replacements to the Wastewater System, provided that, if necessary to pay costs
the Operating Expenses as they become due, money deposited or required for
contribution in one Account may be borrowed for deposit into the other, provided
that the Parties hereto immediately repay said amount in accordance with the
allocations set forth in this Section. If and to the extent that any cost, expense, or
other charge cannot be attributed as arising solely from the Water System or solely
from the Wastewater System after due investigation, , or in those instances in which
any such cost, expense or other charge arose and were incurred for the benefit of
both such Systems, then and in that event such cost, expense, or other charge shall
be debited to the Wastewater System. No Party shall be entitled to any refund to any
of the amounts contributed to the Capital Water Account or the Capital Wastewater
Account, but the amounts therein not required for Operating Expenses or Capital
Repairs and Replacements shall be taken into account in the confirmation of any
ensuing budget for the Water System and the Wastewater System.

D. Debt Financing. The Parties shall cooperate with each other in securing
debt for the financing of any Capital Repairs and Replacements to the Water System

" or the Wastewater System, and may, in the event that each Party considers it in its

interest at the time, provide for a mortgage on all of the interests comprising the
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7.

Cotenancy Property, with such indemnities as either Party may require. In no event
shall any interest that accrues on any such debt be deemed part of the Operating
Expenses or part of the cost of any Capital Repairs and Replacements unless both
Parties hereto receive such loan proceeds in amounts that equal their Participating
Interests for contribution in the Capital Water Account or the Capital Wastewater
Treatment Accounts, and in all other instances the cost of such debt shall be the sole
cost of the Party obtaining such financing. Nothing in this paragraph shall be
construed to prevent any Party from mortgaging, pledging, or otherwise securing
any debt that Party owes individually with that Party’s separate Cotenancy Interest.

E. Loans Between Cotenants. Whenever any Party fails to timely make those
Contributions required of that Party under this Section for any reason, the other
Party may, at its sole discretion, elect to pay the amount of the Contribution
otherwise due from the non-performing Party. The amount of any such payment
shall be deemed a loan to the non-performing Party, and the Party making such
additional funds available shall be deemed to have a lien on the Cotenancy Interest
of the non-performing Party to the extent of the advance and all interest due thereon.
Any such advance shall accrue interest at the prime rate, as reported by the Wall
Street Journal in the most recent publication of such rates prior to the advance, plus
five percentage points, from the date the contribution required of the non-performing
Party was due under this section. Interest shall continue to accrue on such funds
until the full amount thereon has been paid into the Capital Account, and in that
event, the full amount of principal and interest, notwithstanding any other term of
this Agreement, shall be immediately disbursed to the Party advancing such
payment. No payment to any Capital Account shall be deemed a payment on any
loan created under this paragraph where that Party at the time of such payment then
owes additional amounts to any Capital Account as a result of further requirements
for additional contributions as set forth in this section. No remedy set forth in this
paragraph shall be deemed an exclusive remedy, and an Party advancing the amount
of any contribution shall be entitled to all remedies at law or equity that he may
have.

F. No Setoff or Withholding. Notwithstanding any other term or provision
herein, no Party shall withhold or set off any contribution required or contemplated
by the terms of this section as a result of any allegations that the other Party has
breached any provision of this Agreement. In the event of any breach of this
Agreement, each Party shall have a continuing duty to make the full amount of the
contributions required or contemplated by the terms of this Section.

Casualty Losses and Insurance.  The Parties shall cooperate with each other to

insure the Water and Wastewater System against loss or damage by fire and such other
perils and hazards in such amounts as shall be determined reasonable by the vote of the
Parties, without prejudice to right of each Party to additionally insure its own Cotenancy
Interest or Participating Interest. If and to the extent that insurance on all of the Water and
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\ Wastewater System is available only by naming one of the Parties as a named insured. then
M and in that event the named insured shall hold the proceeds of such insurance for both
V Parties in accordance with the terms of this Section.

A. Reconstruction of Damaged Facilities. If all or any part of the Water
and Wastewater System shall be damaged by casualty, it shall be reconstructed or
repaired substantially in accordance with the original design for the original
improvements, or if not, then according to plans approved in writing by not less
than seventy-five percent (75%) of the Participating Interests, but in no event with
a Water Capacity and/or Wastewater Capacity less than that required to provide a
water and water supply, and sewage and other wastewater collection, treatment,
and discharge, to those persons and entities interconnected with the Water and
Wastewater System prior to the casualty. If the proceeds of insurance are not
sufficient to defray the estimated costs of reconstruction or repair, or if at any
time during such reconstruction or repair, the funds for the payment of the costs
thereof are insufficient, then and in that event the Parties shall contribute an
amount to the Cotenancy Capital Account sufficient for such reconstruction or
repair, as determined by their Participating Interest in accord with Section 6
hereof.

8. Transfers of Cotenancy Interests. Each Party may transfer all or part of its
Cotenancy Interest, provided that the other Party consents in writing to any such transfer.
Each Party to this Agreement shall consent to any such transfer where that Party is provided
with reasonable financial assurances that the transferee has the financial resources, or can
secure the financial resources from banks or other like institutions, to meet or fulfill all
requirements of each Cotenant under the terms of this Agreement. In no event shall any
transfer of any membership interest in any limited liability company, corporation, or
partnership be deemed a transfer of a Cotenancy Interest within the meaning of this
paragraph.

A. No Right to Partition.  Each of the Parties hereto acknowledges and
confirms that the Cotenancy Property, and the Water and Wastewater Treatment
System thereon, is devoted to the public purposes of providing a water and water
supply and sewer and other wastewater treatment to members of the public, and that
therefore the continued operation of the Water and Wastewater Treatment System is
affected with a public interest. Neither Party to this Agreement shall hereafter seek,
and each Party hereto otherwise waives, any and all rights that Party may otherwise
have to seek a partition of the Cotenancy Property as set forth in MCA 70-29-101
et.seq. or as otherwise provided by law, regardless of whether that partition is by
kind, by sale, or otherwise. Each Party acknowledges that the provisions of this
paragraph were a material inducement to that Party in acquiring and holding his
Cotenancy Interest.
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9. Insurance and Liability; Indemnification. The Cotenants shall maintain, or
cause to be maintained, all workers’ compensation insurance that may be required by law
for any employee of either of them retained or employed to operate or maintain any of the
Cotenancy Property. In addition, the cotenants shall purchase or maintain commercial
general liability insurance, with a broad from commercial liability endorsement, written
on an “occurrence basis” for death, bodily injury and property damage occurring upon, in
or about, or arising out or connected with the condition or use of the Cotenancy Property
or the Water and Wastewater Treatment System thereon, with coverage limits not less
than $5 million combined single limit. Each Party hereto shall be named an insured or an
additional insured under the commercial general liability policy required under this
section, all such policies shall provide for at lest 30 days’ written notice to each of the
Parties before cancellation. The costs of such insurance shall be deemed an operating
expense of the Wastewater System.

A Limited Liability. No Party shall have any right or claim against the
other Party for any property damage or loss (whether caused by negligence or the
condition of the Cotenancy Property or the Water and Wastewater Treatment
System thereon), by way of subrogation or assignment, each Party hereto thereby
waiving and relinquishing any such right of recovery, to the extent such damage
or loss is covered by a insurance required under this section or otherwise in this
Agreement. If necessary to give effect to this paragraph under the terms of the
insurance policies acquired, each Party shall require its insurance carrier to
endorse all applicable policies waiving the carrier’s right of recovery under
subrogation or otherwise in favor of the other Party to this Agreement. It is the
intent of the Parties hereto that the waivers contained in this section apply to all
matters described in this Agreement, including, without limitation, any matter that
is cause in whole or in part by the sole or concurrent negligence of the Parties
hereto, or any of their employees, patrons, or invitees.

B. Indemnity. Each Party shall indemnify, defend and hold harmless the
other Party from and against any and all claims, liabilities, obligations, demands,
actions, arbitrations, proceedings, losses, costs, expenses, fines, penalties and fees
(including attorneys’ fees, expert fees and other professional fees) that any Party
may incur or become subject to, directly or indirectly, as a result of any Party’s
ownership, operation, or use of property wholly owned by that Party, whether or
not that separate property is used in addition to the Cotenancy Property to provide
water or wastewater treatment to those served by each such Party, and/or as a
result of those duties, obligations, or other requirements that a Party has assumed
or adopted to provide water service or water and wastewater treatment to any
person or entity.

C. Right of Contribution. Except as provided in paragraph B. hereof, each
Party shall have a right of contribution from the other Party for all that Party’s
losses, costs, expenses, fines, penalties and fees (including attorneys’ fees, expert
fees and other professional fees) that any Party may incur or become subject to,
directly or indirectly, as a result of any Party’s ownership, operation, or use of the
Cotenancy Property or the Water and Wastewater Treatment System thereon, to
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10.

the extent that any such losses, costs, expense, fines, penalties and fees are not
reimbursed or otherwise paid by insurance or any other indemnitor. Said right of
contribution shall extend, without limitation, to any Party who was or is a party or
is threatened to be made a party to any threatened, pending or completed action,
suit, or proceeding, whether civil, criminal, administrative or investigative, by
reason of the fact that the Party is a Cotenant of the Cotenancy Property or the
Water and Wastewater Treatment System thereon, or was otherwise using,
maintaining, repairing, or operating any of the Cotenancy Property or the Water
and Wastewater Treatment System thereon, provided, however, that in all such
cases the Party, or his agents and employees, acted in the good faith belief that the
course of conduct allegedly giving rise to the liability was in the interest of the
proper management, care, and use of the Water and Wastewater Treatment
System. The amount of contribution owed to any Party shall be equal to other
Party’s Participating Interest in the System giving rise to the claim, except that
where the records or circumstances are insufficient to determine whether any
particular claim arose from the ownership, use, operation, repair, management or
maintenance of the Water System or the Wastewater System, or where any claim
arose from the ownership, use, operation, repair, management or maintenance of
both Systems, such contribution shall be equal to the other Party’s Participating
Interest in the Wastewater System.

Remedies. All remedies for the breach of any term, condition, or promise set forth

herein shall be as set forth in this section.

A. Arbitration. Except as set forth in paragraph C hereof, the exclusive remedy of
either party hereto shall be arbitration as set forth in this paragraph.

1. Any party may initiate an arbitration upon written notice to the
other party and to the Seattle, Washington office of the American
Arbitration Association ("AAA") requesting a prompt hearing to be held
in Bozeman, Montana.

2. The arbitration shall be conducted before a single arbitrator
selected by the consent of the parties or, if the parties cannot agree within
thirty (30) business days after the notice initiating the arbitration, the
arbitrator shall be appointed by the AAA in accordance with its rules. In
either case, the single arbitrator shall have substantial professional
experience in the subject matter of the dispute.

3. The parties shall cooperate with the AAA to permit the scheduling
of a hearing so as to complete any such arbitration within 180 days of
commencement, except if the arbitrator determines for good cause that a
longer period is required. The Arbitrator shall allow and provide for
discovery in accordance with the Montana Rules of Civil Procedure.
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4. No adjournment of any hearing shall exceed thirty (30) business
days in length, nor shall there be more than one (I) such adjournment
without the written consent of the Parties.

5. The arbitration shall be governed by the United States Arbitration
Act, 9 U.S.C. 1-16, to the exclusion of any provision of the law of the
State of Montana inconsistent therewith, and judgment upon the award
rendered by the single arbitrator may be entered by any court having
jurisdiction thereof.

6. The arbitrator shall apply the substantive law of the State of
Montana exclusive of its conflict of law rules.

7. The award rendered by the single arbitrator shall contain specific
findings of fact and conclusions of law on which the award is based and
the Parties shall have the right to appeal all issues of law to any court
having jurisdiction.

8. The arbitrator is specifically authorized to grant appropriate relief
as may be requested, explicitly including specific performance or orders to
any party to perform the Agreement, or orders to any party restraining that
party from contracting or performing under any other contract for the
provision of a water supply and water treatment for Service Area No. 2.
The parties explicitly agree that the arbitrator may award specific
performance of any kind or character not withstanding the fact that
damages may accord complete relief, and the arbitrator may accord
specific performance with damages in order to provide a party with
complete relief.

9. The prevailing party in any dispute finally resolved by arbitration
shall be awarded all its costs, including attorneys' fees, expert fees, other
professional fees expenses incurred in the arbitration, and the costs of
arbitrators and other charges of the AAA.

B. Limited Judicial Remedies. Notwithstanding the terms of paragraph A
hereof, either party may file any action in any appropriate Court within the State
of Montana seeking such preliminary relief in the form of a temporary restraining
order or preliminary injunction as may be available under MCA 27-19-101 et.
seq. For the purposes of this subparagraph, the parties agree that in the event
either party terminates this Agreement or otherwise refuses to perform hereunder,
damages shall not be considered adequate relief and the Court should enter such
injunctive relief as the circumstances require. Upon the issuance of such
preliminary relief, neither party shall further pursue any additional judicial
remedies, and the action shall be stayed pending the arbitrator’s award.

In addition, any lien granted to secure any loan in accordance with the terms of
this Agreement may be foreclosed or executed upon in accordance with the laws and
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judicial procedures of the State of Montana.

11. Construction_as Real Covenants.  The Parties acknowledge that each term,
condition, covenant, and provision herein touches and concerns the real property rights
inuring in their Cotenancy Interests. The Parties intend that this Agreement, and each term,
condition, covenant, and provision herein, burden and benefit the ownership of their
Cotenancy Interests, and that this Agreement, and each term, condition, covenant, and
provision herein run with the land and bind each and all of their successors-in-interest.

12. Notices. Any notice, consent or approval required or permitted to be given under
this Agreement shall be in writing and shall be deemed to have been given upon (1) hand-
delivery, or (2) one business day after being deposited prepaid with Federal Express, United
States Postal Service, Express Mail, UPS, or any other reliable overnight courier service or
transmitted by facsimile telecopy with confirmation of receipt, and addressed as follows:

Ifto US:

Utility Solutions, LLC
Attn: Barbara Campbell
224 Zoot Way

Bozeman, Montana 59718

With a copy to:

John M Kauffman, Esq.

Kasting, Kauffman & Mersen, P.C.
716 S. 20" Ave., Suite 101
Bozeman, Montana 58718

If to the District:

with a copy to:

John C. Brown, Esq.

Cok, Wheat, Brown & McGarry, PLLC
35 North Bozeman Ave.

Bozeman, Montana 59715

Either party may change its address by giving notice to the other in the
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manner provided for in this section.

13. Choice of Law. This Agreement is made in, and shall be construed in accordance
with, the laws of the State of Montana.

14 Modifications and Waivers. This Agreement may only be modified in a writing
signed by each of the Parties. No covenant, term or condition or the breach thereof shall be
deemed waived, except by written consent of the Party against whom the waiver is claimed,
and any waiver of any covenant, term, or condition shall not be a waiver of any preceding or
succeeding breach of the same or any other covenant, term or condition. Acceptance by one
Party of any performance by the other after the time the same shall have become due shall
not constitute a waiver by the former of the breach or default of any covenant, term or
condition unless otherwise expressly agreed by the non-breaching party in writing.

15. Relationship_of Parties. This Agreement shall not be construed to create, either
expressly or by implication, the relationship of agency or partnership between the Parties.
No Party (including the Party’s agent, employees or contractors) is authorized to act on
behalf of another Party in any manner relating to the subject matter of this Agreement. No
Party shall be liable for the acts, errors or omissions of the officers, agents, employees or
contractors of the other party entered into, committed or performed with respect to or in
performance of this Agreement.

16. No Third Party Beneficiary. Each of the provisions of this Agreement is for the
sole and exclusive benefit of the Parties and none of the provisions of this Agreement shall
be deemed to be for the benefit of any other person or entity. Without limiting this section,
no landowner or other property owner within the jurisdictional boundaries of the District
shall be a third beneficiary of this Agreement.

17. Captions. The titles or captions of the provisions of this Agreement are merely for
convenience or reference and are not representations of matters included or excluded from
such provisions.

18.  Entire Agreement. This Agreement and all exhibits hereto shall constitute the
entire agreement and understanding between and among the Parties hereto with respect to
the subject matter hereof and supersedes all prior agreements and understandings relating to
such subject matter. The Parties expressly acknowledge and agree that, with regard to the
subject matter of this Agreement and the transactions contemplated herein, (a) there are no
oral agreements between the parties and (b) this Agreement, including the exhibits attached
hereto, (i) embodies the final and complete agreement between the parties, (i) supersedes all
prior and contemporaneous negotiations, offers, proposals, agreements, commitments,
promises, acts, conduct, course of dealing, representations, statements, assurances and
understandings, whether oral or written, and (iii) may not be varied or contradicted by
evidence of any such prior or contemporaneous matter or by evidence of any subsequent
oral agreement of the parties.
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19. No Construction Against Drafter. This Agreement and each of the parts hereof
shall not be construed against the Party drafting the Agreement or that part, and in every
event, this Agreement and all of its parts shall be construed as if both Parties drafted all its
provisions.

20. Estoppel Certificates. Each of the Parties to this Agreement shall at any time and
from time to time, as promptly as reasonably possible after receiving a request from any
other Party to this Agreement, deliver to such requesting Party and its designee a statement
in writing certifying to the best knowledge of the delivering Party whether a default exists
under this Agreement on the part of the requesting Party (and, if so, specifying the default).

21 Further Assurances. The parties to this Agreement shall cooperate fully with each

other in order to promptly and fully carry out the terms and provisions of this Agreement.
Each Party to this Agreement shall from time to time execute and deliver such other
agreements, documents or instruments and take such other actions as may be reasonably
necessary or desirable to effectuate the terms of this Agreement.

22, Severability. In the event any provision of this Agreement is held to be illegal,
invalid or unenforceable to any extent, the legality, validity and enforceability of the
remainder of this Agreement shall not be affected thereby and shall remain in full force and
effect and shall be enforced to the greatest extent permitted

IN WITNESS WHEREOF, the parties have executed this Agreement as of the day and
year first above written.

Utility Solutions, LLC
By Barbara Campbell, Is Manager

Four Corners County Water and Sewer District
By Its President,

On the day of ,20 _, before me, the undersigned, a Notary
Public for the State of Montana, personally appeared Barbara Campbell, , known to me to be

21
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the person whose name is subscribed to the within instrument and acknowledged to me that
she executed the same on behalf of Utility Solutions, LLC.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial
Seal the day and year in this certificate first above written.

Notary Public for the State of Montana

(printed name of Notary Public)
Residing at
My commission expires:

(SEAL)

On the day of October, 2003, before me, the undersigned, a Notary Public for
the State of Montana, personally appeared , known
to me to be the person whose name is subscribed to the within instrument and acknowledged
to me that he executed the same on behalf of the Four Corners County Water and Sewer
District.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial
Seal the day and year in this certificate first above written.

Notary Public for the State of Montana

(printed name of Notary Public)
Residing at
My commission expires:

(SEAL)
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2006 Testing

IEIk Grove Sewer

1698 Energy Labs Invoices. associated with disposal permit #MTX0001 10
560 Contract Operator charges assocated with sampling

2258 Total PSC Report

{Elk Grove Water '
1225 Energy Labs !nvorces associated with Elk Grove water system testing

616 Contract Operator charges associated with samplmg and testing.
1841 Total PSC Report

4099 Total Elk Grove Testmg (47% of Total Testmg)

District Sewer ~
188 Energy Labs Invoice associated with Monitoring Well testing
188 Total PSC Report

District Water
1695 Energy Labs Invoices associtated with District water system
2661 Contract Operator charges associated with sampling and testing
4356 Total PSC Report

4544 Total District Testing (53% of Total Testing)
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PHONE 587-9366 = FAX 585-2703 ° 25 EAST MENDENHALL » PO. BOX 1109 - BOZEMAN, MONTANA 59715
STORES IN BOZEMAN, BELGRADE AND LIVINGSTON « OPEN 7 DAYS A WEEK

STATEMEN
DOUBLE~-TREE INC.
PO BOX 10098
BOZEMAN, MT 59719
LOC DATE REF# TT AMOUNT AGING BATANCI
10/31/05 703738 I 30.38% ~>30
11/02/05 706382 I 25.70 =->30
11/04/05 709066 I 22.89 ->30
11/08/05 712998 I 38.75 ->30
11/15/05 720634 I 30.02 ->30
11/29/05 733785 I 24 .83 CT
11/30/05 734309 1 20.15 C7T
12/09/05 743514 I 13.03 CT 13.0:
12/12/05 745783 I 147.29 CT 147 .2¢
12/15/05 749419 I 95.82 CT 95.8:2
12/20/05 753541 1 50.75 CT 50.7¢
12/20/05 753802 I 26.95 CT 26.9¢
12/22/05 755631 I 5.94-CT 5.9¢
12/22/05 755647 I 32.24 CT 32.24
PAYMENTS & ADJUSTMENTS THIS PERIOD
DATE CHECK # AMOUNT
12/19/05 3198 182.73
\OW
\\if
i\
> o
L 55
2
x4
")
CURRENT CURRENT FINANCE

PREV BATLANCE CHGS/CRD PAID AMT CHARGES NEW BALAN

192.73 360.14 192 .73~ 360.1

All accounts are due by the 10TH
> 30 DAYS > 60 DAYS > 90 DAYS > 120 DAYS

TT CODE: I=INV C=CREDIT P=PAYMENT A=ADJUSTMENT

Serving Montana Since 1889



,,,,, . i : R gt o
;:,f‘ g anOICG(S) - 'OPEN T DAYS'AWEEK AT 3 LOCATIONS
Invoice #: 5 atuetaciel 10,8 e
ozes &
23514 e GBS L i v
7 35 4 Bookkesping: {408) 587-9366 « Fax: {406) 585-2703
Invoice Date: 4949 Jackrabbit
- 5 P.0. Box 1109-Bozeman
12/9/2005 5‘",,’"_,3_{’:;3’_’;,5,':';;;3” Sates: (408) 382 8400 » Fax: (406) 388-7303
: ’ » 30 122 Horth F
Invoice Amount: [ S0 Satent (e 108 222.6224
13.03
vouR RDwARE SPECSTS TR ety
Customer PO #: 5
" SHIP TO
]
T
; 1
Delversd  |FRwdBy|  SUsTom | smesTax T :
By T TOTAL %
| g ] —
paee iz 203 RRCEEINT YR LML CHET CIUIINEE
OPEN T DAYS A WEEK AT 3 LOCATIONS
. East Mondenhali « P.O. Box 1108
Invoice #: 2, = w%&
Sales: 5852384 * Fax:
Ci Selee: (406) 1
745793 Bookkeesiareoe SoT S35 - Fax (408) 5852103
Invoice Date: 4348 Jackrsbbit
) Serving Montana Since 1889 P.0. Box 1109-Borsman
12/12/2005 e kanyon-noblecom Salox: (406) 3806400 - Fax: (406) 2087303
l . A R '-'. 122 North F 047
nvoice Amount: ST Salos: {408) 2220761 - Fax: (406) 2228224
147.29 == i
YOURHATEARE AT TR sl
‘ Customer PO #: — — 5 e
TRANBACTION TYPE
JIM JONES ‘
DOUSLE-TREE TNE. —-IWUICE = JRVOICE—--
FO BOY 10098 TRANIACTION NUBSSER
BOZENAN S99 TSI PASED !
ALCOUNT MAMBER
( CUSTOMER ORDER NUMBER —DonicEE—_ | [ —pRpemip— | ~-SOiD BY-- ZA000-00
1R JOEES 1202905 | 11158 120127051 JuSHpAOR, moRere. ™ 3
OROTAED JSWPPED] UAS |l woustR BEBCRPTION cuANTIY Pt s | AROUNT
5 ;mnl T8 ROB 1 172 FLAT MSE [T 000 EACH 3600
A | h3052] Fi5 562 T8 FUNEL L1500 | ERCH 2,15
B 76115 B211B TOUCH ¥ TRIN TRAY 00, £ D)
; : EA 750055 50265 9° PAINT TRAY 1 L1460 { ERCH 3.1
1 & | 7me300s SERL, YEWYDR BUDKET 2.4%00 1 EACH 2.8
i 4] kel T35S 1-1/2 ADPT ME TN L3900 : EACH K]
B EACH] A280A0 5770153 I/h*-1-3/%" BRE CLAE ] 3900 ¢ EACH 1.8
1} £ | KL30ESh /3% SUBSERSIBLE GNP EFFLUBNT PIRG 1 79.0000 - E 99.00
b
1
T
T -
-
* - Datvervd | FRiod By aﬂm BALES TAX
o l—————i————{ TOTAL :
g L L l l ] W
é RECEIVED BY: MV THANX YOU FOR SHOPPING YOUR LDCALLY CUNED KENYON HOBLE
L '

R Page 1

]
;




Invoice #:
753541

Invoice Date:
12/20/2005

Invoice Amount:

50.75

Customer PO #:

JIM

(28 A R}
YOUR HARDWARE SPECIALISTS

A

C 5019 10

o

EOUBLE-TREE 1K,
£ BOX 100%8

SHIP TO

- N “vg T
. GPEN'? DAYS A WEEK ATS LOCATIONS
25 Epst Mondsnhell - P.O. Boxi‘nﬁ

Bozoman, Montana 56771-1
Baies: 586-23848
Contracting Sales: 588-23571

Bookiweping: 587-5366 - Fax: 3352703

RETURN POLICY &
TERMS ON BACK

O£

~~~IRVOILE - IRWICE—
TRANSACTION RUSSSEN

pozENRY Lig it 753541 PASE 1
ACCOUNT MRRER
CUSTOMER ORDER NURBER S INVBICEE— | —GRDERED— | --SOiD BY-- 240400-00
T [EIC [12:20 12/e0/05f  KILA /ML stopepo, = 3
CROENED uat BKY PUNSER H DESCRFTION CUANTITY PRICE ua AROUNT
T R RIS WL AT FIFE_(PRY T 5.5200 5.9
T - ik S T{ 65.00 | & 20,32
1 R TS T T T HRN 6.4
T TAT G 315072 1FY FURFLE PRITER 1 5.3900 | EALCR 5.3
T T wanE "“I. ALL FURPRE GLUE 19011 1 35900 | EALH 3.5
H Bwesy LR FWI! AERPTER 1030 H 17500 | EACH 3,58
H TR, seghes L T H 1.1600 ¢ EALl 2.3
{ TTWETE §7HEWFE TRFE 1 1300 1.
T TSR TIETEED TR TRE T - 5
$ .

g2

lo-hm ‘mday OB TOTAL
oy A

BALES TAX

TOTAL '

Invoice #:
755647

Invoice Date:
12/22/2005

Invoice Amount:

32.24

Customer PO #:

JIv

RETEIVED Brs___g é.,:’ . ﬁ&

THANK DU FOR SHOPPING YOUR LOCALLY DNED KEKYDM KOBLE

s-k: (m)
am»pm: 40!)5!7 -9353“}:‘(‘””

m

Lm-mw
Suvln'g'alonhm Slf'g':m Sales: (408 )m-w:o « Fax: (406) 388-7303
i 122 Horth F
w
Bé.s s.u.(mmmo Fax: (408) 222-5224
LIS
8 e P m um““ RETURN POLICY &
YOUR HARDWARE SPECIALISTS TERMS ON BACK
‘ 0D TO TRANBACTION VPR
L IRVOILE ~ JRAICE—
SOUSLE-TREE 1HC.
D BOL 10098 . §B:U D E B @ T e 1|
5 .
—
‘CUSTOMER ORDER NUMBER . EN. 3
3 N T Y T.BE
.. RS T ED 8
A —m—-—w‘n—‘——
T, R T 3/ 3 ~
1
; 5
— ; —]
b ;
R
1] )
]
BALES TAX
i""w - \"‘"“" oo TOTAL Y| =&
_

Af»%f

RECEIVED BY:

mmmmsmmmmmmmmw

Page 3



Scenic City Enterprises, Inc. B nv Oi ce
' 243 Poplar Drive -
—G Bozeman, MT 59718 Date nvoice #
SJUMPING 12/20/2005 1394
Bill To
Utility Solutions
P.O. Box 10098
Bozeman, MT 59719
P.O. No. Terms Project
Due on receipt
Quantity Description Rate Amount
16,000 | Pumped 16,000 gallons septic December 19, 2005. Job Address: 0.125 2,000.00
Elk Grove Digester
16,000 | Disposal & Injection Fee-Norris Road 0.05 800.00
134 | Mileage (Truck#2) 1.50 201.00
0.00 0.00
3,000 | Pumped 3,000 gallons septic December 19, 2005. Job Address: Elk 0.125 375.00
Grove Digester
3,000 { Disposal & Injection Fee-Norris Road 0.05 150.00
41 | Mileage (Truck #1) 1.50 61.50
Thank you for your business.
Total $3,587.50
Customer Total Balance g3 53750
Phone # Fax #
406-388-8238 406-388-8238
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industrial Systems, Inc.

Invoice

. 325 16th Street West
~_P.0.Box 20176 DATE INVOICE NO.
‘3illings, MT 59104
406/252-6671 1/31/2006 33469
BILL TO SHIP TO
Utility Solutions, LLC Utility Solutions
P. O. Box 10098 % Eric Campbell
Bozeman, MT 59719 105 North 7th
Belgrade, MT 59714
P.O. NO. TERMS REP SHIP DATE SHIP VIA ISt NO.
V: Eric Net 30 RS 1/31/2006 uPS 15436
ITEM DESCRIPTION QTY SHIPPED UNIT PRICE AMOUNT
FS 1-1/2-60 Replacement Spin Down Filter with Filter 22.38 4476
Screen O-Ring
K-1 1/2 O-Ring Kit (includes small filter screen o-ring 2.78 2.78
and large filter cover o-ring)
Shipping UPS 5.18 5.18
=
o
; WX
9\\@\0&?
Total $52.72

\ll accounts not paid in 30 days will be subject to a 1 1/2% per month
service charge. The Annual Percentage Rate for this charge is 18%.




PHONE 587-9366 » FAX 585-2703 « 25 EAST MENDENHALL « RO. BOX 1109 - BOZEMAN, MONTANA 59715

STORES 1M BOZEMAN. BELGRADE AND LIVINGSTON * OPEN 7 DAYS A WEEK

STATEMEN
DOUBLE-TREE INC.
PO BOX 10098
BOZEMAN, MT 597189
LoC DATE REF# TT AMOUNT AGING BAT.ANC
12/09/05 743514 I 13.03 ->30
12/12/05 745793 1 147.29 ->30
12/15/05 749419 I 95.82 ->30
12/20/05 753541 I 50.75 ->30
12/20/05 753802 I 26.95 ->30
12/22/05 755631 1 5.94~ ->30
12/22/05 755647 1 32.24 ->30
1/05/06 767053 I 24.69 CT 24 .6
1/06/06 768456 I 8.82 CT 8.8
PAYMENTS & ADJUSTMENTS THIS PERIOD
DATE CHECK # AMOUNT
1/19/06 3239 360.14
> 5
\é\ 69:\0
28"
CURRENT CURRENT FINANCE
PREV BATANCE CHGS/CRD PATD AMT CHARGES NEW BALA
360.14 33.51 360.14- 33.
A1l accounts are due by the 10TH
> 30 DAYS > 60 DAYS > 90 DAYS > 120 DAYS

TT CODE: I=INV C=CREDIT P=PAYMENT A=ADJUSTMENI

o~ . - o B ~e -



Invoice(s)

Invoice #:
767053

Invoice Date:
1/5/2006

invoice Amount:
24.69

Customer PO #:
JIM JONES

OPEM 7 DAYS A WEEK AT 3 LOCATIONS
25 Eaxt Mandenhali - P.O. Box 1408
Bozsman, Montana 50771-11 09
Sahl {408) 5!5-23“ F
Booiklophg. {408) 5!7 9356 zlx: (‘W) 535-2703
494; Jold(rlb:)'l’ko;l-an.-allgndi
.0. Box ozetnan
Serving _,’;',‘,’,"“,":,ﬁ,{;’:;,,’ 689 Salos: (406) 3888400 - Fax: (406) 3887303
122 North F

Livingston, Montana 53047
gt Balos: {405) 2220761 -nFn: {406) 2228224

4 A S CY &
RETURN POL}
: i)

TRAMBACTION TYPE

S0DTD

P SHIP TO Frses

BOZENS Lt | 747053 PASER
ACCOUNT MOMBER

GUSTOMER ORDER NUMBER INORIEER=e | ’
] STOREND, w9

1185204
A N 15 DB PRE 1 et

ORDTAZD  {BHIPPED; Ut
20500,

%.ABOD__S EACH:

$

1

Y :

1 7.9100 . EADH
:

Invoice #:
768456

Invoice Date:
1/6/2006

Invoice Amount:
8.82

Customer PO #:

JOHN

Dewared | FRcaBy]  SUBTOTAL | EALEBTAX !TOTAI;’

EEE |

\.

RECEIVED BY: THAK Y0 FOR SHORPING YDUR COCALLY DIREED KENYDX NUBLE

OPEN‘IDAYSAWEB(ATSLDCA‘HONS '
25 East Mendenhal » P.0, Box 1109
Bozeman, Montana 36774-1109
Salos: (406) 5362384 - Fax: (406) 588.9540

Con! sroe
Bookksaping: (406) 587-9366 + Fax: (408) 5852703
4849 Jackrabbit Lan- Belgrace
19

Serving Montans Since 1889 09-Boxeman
w’v’z.kenyonﬂo‘:)l.‘eom Sslas: (wﬁ)aa&uoo - Frox: (405) 388-7303
122 North F

Bé”é Livingston, Montana 58047
Salos: (406) 222-0761 - Fax: (406) 222-5224

AN Acvoms Asarics.

YOUR HARDWARE SPECIALISTS i RETURN POLICY &
TERMS ON BACK

v —
TRARACTION TYPH

0LDTO

e . SHIP TO

BO2ERAN i 5YN%
|

CUSTOMER DRDER NUMBER IVOICER—— ]
1704105 | | hLi Fre haud
QuUANTIFY

oK X BUMBER N DECRIPTION

5

lEa_. i B1B . 2
EA-.L HATBNS. JATSY3EEL3- 20K LEATHER -PALE-BLOVES 3

Inma,l smroraL | samsmax |

Iw e | | TOTAL %

THAMK YOU FOR SHOPFIRG YOUR LOCALLY GWED KENYDH MOME

Page 1
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Scenic City Enterprises, Inc.
243 Poplar Drive
Bozeman, MT 59718

To:

Utility Solutions
P.O. Box 10098

Bozeman, MT 59719

Statement

Date

3/1/2006

Amount Due Amount Enc.
$2,486.00
Date Transaction Amount Balance
02/16/2006 INV #1516. Due 02/16/2006. Orig. Amount $2,486.00. 2,486.00 2,486.00
1-30 DAYS PAST 31-60 DAYS PAST | 61-90 DAYS PAST OVER 80 DAYS
CURRENT DUE DUE DUE PAST DUE Amount Due
0.00 2,486.00 0.00 0.00 0.00 $2,486.00
Phone # Fax #

: f . 406-388-8238

406-388-8238




PHONE (406)587-9366 = FAX {406)585-2703 » 1243 WEST OAK STREET » PO. BOX 1108 - BOZEMAN, MONTANA 58771-11(

STORES IN BOZEMAN, BELGRADE AND LIVINGSTON « OPEN 7 DAYS A WEEK

STATEMEN
DOUBLE-TREE INC.
PO BOX 10098
BOZEMAN, MT 59719
1.OC DATE REF# TT AMOUNT AGING BALANCI
1/05/06 767053 T 24.69 —>30
1/06/06 768456 I 8.82 -—>30
2/01/06 795069 I 10.14 CT 10. 1«
2/02/06 796343 I 92.52 CT 92,5
2/02/06 796705 I 2.51 CT 2.5:
2/06/06 B0O0O605 I 4.95 CT 4.9
2/17/06 813769 I 28.43 CT 28.4:
PAYMENTS & ADJUSTMENTS THIS PERIOD
DATE CHECK # AMOUNT
2/14/06 3270 33.51
/\
o
%% 3?53
ol
'S A%
CURRENT CURRENT FINANCE

PREV RAIANCE CHGS/CRD PAID AMT CHARGES NEW BALAN

33.51 138.55 33.51- 138.¢1

All accounts are due by the 10TH
> 30 DAYS > 60 DAYS > 90 DAYS > 120 DAYS

TT CODE: I=INV C=CREDIT P=PAYMENT A=ADJUSTMENT



Invoice(s)

OPEN‘IDAYSAWEB(ATSLOCATIONS
25 East Mendenhall - P.O. Box 1109
Hontuna

Invoice #: tana 59771-1109
) Sales: (406) £36-2324 - Fax: 406) 186.5540
796343 Contacing Sales: (406 83623
Bookkeeping: e oty as2703
Invoice Date: m WARE 4548 Jackrabbil Lane-Belgrade
’ Serving Montana Since 1889 P.O. Box 1108-Bozoman
21212006 W kenyon-neble.carm Setax: [406) 3836400 - Fax: (406) 3887363
122 North F
Invoice Amount; £ Ssten: (doe) S TN - o (406) 222.8224
AR Acroms Amaries -
92.52 YOUR MARDWARE SPECIALISTS i lm& mg POLICY &
Customer PO #: — — N e
JOHN CLOSE
e SHIP TO [aame
PO EOX 10638 TRANGACTION WIMRER |
BOZERAY L 793 PASER 1
( CUSTOMER ORDER HUMBER —-1vnIcEs-— | I—mmm:_-! l ﬁ“!— . m‘;&m
JU_C10SE __ouroh | T12:02 2102 ey stoesio. =3
a ¢ DEACRITION QuANTITY PRCE .
!
'g;mna |n|-dnyl watorAL | sasstax | TOTAL %
o Poeo ) I | .
THAEK YOU FOR SHOPPIXG YOUR LOCALLY CARED XEWYDH MORLE
" OPENTDAYS A WEEK AT3 LOGATIONS
| ice #: 25 Esat Mendanball« P.0. Box 1109
voice #. Sela: (406) 462384 - Fax: (406) 88,9540
796705 Bookkoe eonP e h ety - Has f468) 5852703
Invoice Date: 4949 Jschrabbit Lane-Balgrade
2/2/2006 Dbk i g Seles: (406) S82.6400 - Fax: 406] 308.7503
422 North F

Invoice Amount:
2.51

Customer PO #:
JOHN CLOSE O

Livinpston, 55047
Sales: (408) 222-0761 ~ Fax: (408) 222-8224

YOUR HARDWARE SPECIALISTS + RETURN POLICY &
¢ TERMS ONBACK
( $0£070 ) TRANSACTION TYME
o e SEHIPEROR="=""=
PO 30T 10098 :
BOZENN L 798705, PhGES__1
- ACCOUNT WURBER
CUSTOMER ORDER NUMBER IV ICED e ! L_m_*__m_u_ 240400-00
OIS OO PCAL 20020k R T T
ORDIRSD  [QPPED] UM S0 MATER H DRACRITION OUARTITY PRCE § uke AMOUST

: T

1

$ 25100 250

SRTOTAL | BALFBTAX

!
s | | TOTAL b 2.5t

Doltversd | FRad By |
ey

THARX YOU FOR SHOPPINS YOUR LOCALLY OWIED KENTON MOBLE

A
RECEIVED BY: Gvau(\ A

Page 1



Invoice #:
813769

Invoice Date:
2/17/2006

Invoice Amount:

28.43

Customer PO #:

JIM

OPEN 7 DAYS A WEEK AT 3 LOCATIONS
26 Enst Mendenhall - P.O. Box 1109

Boxeman, Montana 5577111098

Sales: 556-2384 - Fax: 585-8540

Contracting Sales: 5852371
Bookkooplng: 587-8368 « Fax: 585-2703

s

. Box 1109-Bozeman

Serving Montana Since 1689 Salea: 383-5400 + Fax: 3887303
122 orth F

| g Mo sor
HOREA AR s

YOUR HARDWARE SPECIALISTS TERMS ONBACK
C sow o b} T
DOUBLE-TREE 1ML, ~——=THVOICE - RVOICE-—
) BOY 10098 TRANSACTION NUSIRER
B0zEMN Ligtrits 813759 PAGER 3
ACCOUHT HUSBER
( CUSTOMER ORDER NUMBER —~INVOTCER— | I [ —5ntd By— TR
Jin 20 | 11:55 2/17/08] ¥IA JOR sorena. w3
OROERED  iSHepLD] U ¢ SKU RARER DESCAPTION QUANTITY 3. PRICE R AROUNT
3 TR GBI | e50-03 G-URI PAPLR TOREL-FI- L 5300 | EALH 3.9
1 EA , 830587 F15 50Z 1IN FUNKEL 1 21500 | EntH a1
1. EREES 00438 1358L. TRASH BARS 1 82900 1 8.29
1 ER ° SHTU CONTRACTOR VRAGH BAGS 2-150° 1 18,0300 | EACH 14.03

= l’”“”'—"a":"a"—l——"”'ﬂ’—'] TOTAL}| amw

THAMK YOU FOR SHOPPTES YOUR LOCALLY DWMED KENYDH MOBLE

(g

\. ﬁ 6Z
RECEIVED BY:
74

Page 3



TEL: (847) 689-9781
FAX: (847) 689-3001
{ TOLL FREE:1-800-493-9876
* ’ EE.LN.: 36-3645787
0. Box9004 | BUST o
i
¢ 1L 60031-9004 | et o
AER P.O. # SHIP DATE |SALESPERSON TERMS TAX CODE SALES ORDER # W/H| FREIGHT SHIP VIA N
K# DESCRIPTION ORDERED SHIPPED BACK ORDER {U/M PRICE PER| EXTENSION
- (31} for your business! | MERCHANDISE |MISCELLANEOUS| DISCOUNT TAX FREIGHT TOTAL DUE
HLY CHARGE 30 DAYS PAST DUE
its apply to merchandise oniy.
\me necessary to refer your unpaid balance 1o a collection agency, a collection fee, not to exceed 25% MRAPORTANT

: referred; plus reasonable attorney's fees; and court costs when necessary, will be added to the balance due.

O+ Urowm




Brenntag Pacific, Inc. BRENNTAG

10747 Patterson Place
Santa Fe Springs, CA 90676

VOICE#: BPI548579 INV DATE:

3/14/06 *** PAGE 1 OF 1 ***
~ DUE DATE: 4/13/06
' SOLD TO: SHIP TO:
' UTILITY SOLUTIONS ELKGROVE DEVELOPMENT
224 ZOOT WAY WATER TREATMENT PLANT
PO BOX 10098 195 ELKGROVE LANE
BOZEMAN MT 59719 ATTN: JEFF PHILLIPS -
FOUR CORNERS MT 59718
 FEDERAL ID #: XXXXXXXXX DATE SHIPPED: 3/14/06 TERMS . : NET 30
'B/L #. . . .: 286124-00 SHIP WHS: 20 SALESPERSON: 206
CUSTOMER # .: 298802 SHIP VIA: OUR TRUCK
" CUSTOMER PO#: VERBAL FOB : DELIVERED
FRGT COMMENT: PREPAID
UNITS SHIPPED PROD # WGT/GAL TOTAL QTY UNIT PRICE EXTENDED
3590.0000 695809  11.260 3590.00004# .1800 646.20
1.0000 # BULK FERRIC CHLORIDE 38-42% SOLUTIO
N BLK
& *
g$‘%%3
e ol
L. .STIONS, CALL 406-248-3131 41
w*************************************-k*
* REMIT TO ADDRESS: *
_* BRENNTAG PACIFIC, INC *
* FILE # 2674 * MERCHANDISE 646.20
* LOS ANGELES CA 90074-2674 * FUEL SURCHARGE 42.50
Fhhkkkkkhkkkkddhhhhikhkhkkhkkrkikkkkkkkkkkk*%% TNS & SEC SURCHARGE 25.00
PAID ON OR PRIOR TO 4/13/06 INVOICE TOTAL 713.70
PAID AFTER 4/13/06 INVOICE TOTAL 727.97

Original

(*) INDICATES THAT ITEM IS TAXABLE

Document



ZENYON NOBL:

RN M&WE .

2

PHONE (406)587-9366 » FAX (406)585-2702 » 1243 WEST QAK STREET » RO. BOX 1109 - BOZEMAN, MONTAMA 59771-11C
STORES IN BOZEMAN, BELGRADE AND LIVINGSTONM - OPENM 7 DAYS A WEEK

STATEMEN

DOUBLE~-TREE INC.

PO BOX 10098

BOZEMAN, MT 59719
LOC DATE REF# TT AMOUNT AGING BALANC]

5701706 795066 T 16,14 =530

2/02/06 796343 I 92.52 ->30

2/02/06 796705 I 2.51 ->30

2/06/06 800605 I 4.95 —>30

2/17/06 813769 I 28.43 ->30

3/01/06 827666 I 86.52 CT 86.5:

3/09/06 837958 I 18.78 CT 18.7:

PILYMENTS & ADJUSTMENTS THIS PERIOD
DATE CHECK # AMOUNT
3/10/06 3307 138.55
P z-
Vo v
10 S w
\5\
CURRENT CURRENT FINANCE

PREV BALANCE CHGS/CRD PAID AMT CHARGES NEW BALAl

138.55 105.30 138.55~- 105.

A1l accounts are due by the 10TH
> 30 DAYS > 60 DAYS > 90 DAYS > 120 DAYS

TT CODE: I=INV C=CREDIT P=PAYMENT A=ADJUSTMENT



Invoice(s)

OPEN 7 DAYS A WEEK AT 3 LOCATIONS
25 East Mendonhall - P.0. Box 1109

. Invoice #: , Montara 55771-1100
; 807666 Sales: (Aoe)swzm Fa' («m 586-9540
Bookknp!ng: (408) m-am F)n: (408} 585-2703
. Serving Montana Since 1, P.0. Box 11
3/1/2006 koo nobie o Setes 00 m_‘_ﬁ Tooey sen.730n
. I m Nom. F
Invoice Amount: Bls § 2228224
86.52 (B
YOUR HARDWARE SPECIALISTS ml lm '", RETURN POLICY &
. TERMS ON BACK
Customer PO #: ¢ e ~— —
: JiM
- SHIP TO Frsse—
BOZEXAR T 59 B27886 PAGER 1
( CUBTOMER ORDER NUMBER —iNIEE— | [-ORSERED—" T —toep v 240400-00
JiK I V1:53 3701708 | 1 I SREND, = 3
ONDZRID _ [mervso] var i DERCRDTION ey rrce [ AHOUNT
3 D ‘54-03 SU-DAI FAFER TOBEL-FI- 0 5900 EalH .9
T 75850 {75130 SSCT ROLL SHGP TO0WEL i L4100 £ACH AL
i 0 20825 Z5CT S0EL TRRSH BAGS 1 5900 EAmH Kl
z 0 TG0 2 WAE AORPTER 3 LA00 A0 2.8
1 28157 30780 2 PV COWLING LT900 A0 89
7 1] I T1-403 12 MEASORE VHETL ST EAcs §7.49
Deltrered Fided By SURTOTAL TALES TAX -
By B6.52 TOTAL » 85.52
THANK YOU FOR SHOPPIXG YOUR LOCALLY DWED KEMYOM KOBLE
OPENT DAYS A WEEK AT 3 LOCATIONS
. : r 1243 Wost Oak Street- P.O. Box 1108
HTHOE T
837958 Bookkeeping: (408} m-bs.a(s + Fax; (40:)1585-2703
Invoice Date: .5 B 1105 Basornin
3/9/2006 Salos: (406) 328-8400 » Fax: (408) 3827303
. 122Noﬂh F
invoice Amount:  408) STt Fan: (0003 222-6226
1 8-78 AR Across Amerkn
. vouR R ARE seEcnETS I e
ﬁl’instomer O# C e 5 ()
DOUSLE-TREE INC. ’ — [NVOICE - INVOICE—
PO 50T 10038 _—T e
RO2ERAN NT 59748 SIS PAGED I -
ACTOUNT NUMSER
- CUSTOMER ORDER NURBER TR 2 M L0
I KI{FE 1 oS8 3I0TEE [ THARATRRL sroremy. = 3
CROERED ickermn] ues B NURASER j DEICTIFTION GUANTITY PRCE § v ALOUNT
13 TT2RIET ST SAY FISLS SEREER PERFIT 13 ST TERCR EF33
¥ TFHRESY 5 3T TR 5 lgg {% 550
3 'mo.‘: *’ulzl:w\;nﬁmm T . L S
ot T —Em» SESTER=E EFX A AL FATTIRY T BT ETH (34}
4 TIGTER ‘ESE-03 STCIRT PRPER TOHELTH= 4 B2 AL F I 5 L B

TOTAL b 8.7
/Ay

: ! l DALES TAX ]
(N
EECEIVED BY: 5 % # THANK YOU FOR SHIPPING YOUR LOCALLY OWMER KEWYON BORLE

lbvlnnd !mﬂr W TOTAL

N Page 1




Scenic City Enterprises, Inc. E nvo i ce
243 Poplar Drive
- 7 Bozeman, MT 59718 Date Invoice #
PUMPING 4/17/2006 1668
Bill To
Utility Solutions
P.O. Box 10098
Bozeman, MT 59719
P.O. No. Terms Project
Due on receipt
Quantity Description Rate Amount
3,000 | Pumped 3000 gallon septic April 13, 2006. Job Address: Elk 0.125 375.00
Grove Digester
3,000 | Disposal Fee-Norris Road 0.035 105.00
41 | Mileage (Truck #1 Howard T) 1.50 61.50
4,000 | Pumped 4000 gallons septic April 13, 2006. Job Address: Elk 0.125 500.00
Grove Digester
4,000 } Disposal Fee-Norris Road 0.035 140.00
41| Mileage (Truck #2 Howard L) 1.50 61.50
! & IS w3 2;76\(
Thank you for your business.
Total $1,243.00

S

Phone #

Fax #

406-388-8238

406-388-8238

Customer Total Balance $1,243.00




INVOICE

(817) 6899781
(8473 689 3001
1-800- 493 0876
1 36-3645787

i

TAX CODE I SALES ORDER #

Wit

FREIGHT

SHIP VIA

T

e

|
D

SHIPPED

BACK ORDER

umal

Tl
FAX:
T FRELR:
FEALN
k/\LL SPERSON '! TERMS
l e
‘; ) OHDERE
}
; qéﬁ o Qﬁ «é%{%
! W i
! AN
|
MERCHANDISE

PAST DHIE

}
!
.

collechon agency. a collection lee

MISCELLANEOUS

DISCOUNT { TAX

.ol to exceed 25%

orow |

-

L

FREIGHT

PERL

EXTENSION

—t

TOTAL DUE




INVOICE

TEL: (847) 689-9781
FAX: (847) 689-3001!
TOLL FREE:1-800-493-9876
FE.IN.: 36-3645787

{ Wt to:
~-{). Box 9004 ‘
2, IL 60031-9004 |

_ERPO.# SHIP DATE |SALESPERSON TERMS TAX CODE SALES ORDER # {W/H| FREIGHT SHIP VIA h

L# DESCRIPTION ORDERED SHIPPED BACK ORDER |U/M PRICE PER| EXTENSION

cls 106

U for your business! | MERCHANDISE |MISCELLANEOUS| DISCOUNT TAX FREIGHT TOTAL DUE

{LY CHARGE 30 DAYS PAST DUE

ne necessary to refer your unpaid balance to a collection agency, a collection fee, not to exceed 25%
__referred: plus reasonable attorney's fees; and count costs when necessary, will be added to the balance due.

O~ Trowm




INVOICE

TEL: (847) 689-9781
FAX: (847) 689-3001
: it to: TOLL FREE: 1-800-493-9876
K . FE.LN.: 36-3645787
~0. Box 9004
. IL 60031-9004
ERPO. # SHIP DATE [SALESPERSON TERMS TAX CODE SALES ORDER # W/H| FREIGHT SHIP VIA h
# DESCRIPTION ORDERED SHIPPED BACK ORDER [U/M PRICE PER| EXTENSION
NV
(17(& 7
LU for your business! MERCHANDISE |MISCELLANEOUS DISCOUNT TAX FREIGHT TOTAL DUE
LY CHARGE 30 DAYS PAST DUE
ts apply to merchandise only.

yne necessary to refer your unpaid balance to a collection agency, a coliection fee, not to exceed 25%
) referred: plus reasonable attorney's fees; and court costs when necessary, will be added to the balance due.

O~ Orow




PHONE 587-9366 - FAX 585-2703 - 25 EAST MENDENHALL - RO. BOX 1109 - BOZEMAN, MONTANA 59715
STORES IN BOZEMAN, BELGRADE AND LIVINGSTON - OPEN 7 DAYS A WEEK

STATEMEN

DOUBLE-TREE INC.
PO BOX 10098
BOZEMAN, MT 59719

LOC DATE REF# TT AMOUNT AGING BAT.ANC.
3/01/06 827666 I 86.52 ~>30
3/09/06 837958 I 18.78 ->30
3/30/06 862964 I 119.00 CT 119.0
4/18/06 886961 I 51.47 CT 51.4
4/21/06 890942 I 11.69 CT 11.6

PAYMENTS & ADJUSTMENTS THIS PERIOD
DATE CHECK # AMOUNT
4/05/06 3362 105.30

CURRENT CURRENT FINANCE
PREV BALANCE CHGS/CRD PAID AMT CHARGES NEW BALAl
105.30 182.16 105.30- 1i82.

All accounts are due by the 10TH
> 30 DAYS > 60 DAYS > 90 DAYS > 120 DAYS

TT CODE: I=INV C=CREDIT P=PAYMENT A=ADJUSTMENT



Invoice(s)

Invoice #:

OPEN 7 DAYS A WEEK AT 3 LOCATIONS

1243 West Osk Strest- P.O. Box 1109
Bozemen, Montana 56774-1109
Satas: (405) 588.2384 - Fax: (408) 586-9540
Contracting Soles:

ol 5862371
862064 T LIT F LIS __.J Bookkeeplng: (m)m.sas(s Fax: (406) 595-2703
H . LUMBER AND HARDWARE —_—
Invoice Date: pm— A ox 1105 Baceman
s tana Since .
3/30/2006 e myen o o Salo: 40e) 58,0400 - P 406) 2087309
y
: B Livingatias Montana 59047
. : ton,
Invoice Amount: iBé‘st! savs: (408) S52.GTS1 - Fox: (408) 2226226
119.00 e RETURN POLICY &
vouR aROwARE s RN AANRRIR ANV
. BACK
Customer PO #: bl
JOHN CLOSE c o > =
e SHIRP TO e
BOZENSH I 59713 uﬁvm;m;
’ CUSTOMER ORDER NUMBER - ‘I ]] ﬁxmm-l% ] —-sumn BY=~ ccrevo. = zlumo-ooa
JORH CLOSE 3130108 14:22 31301041 PMR,
ORDERED .8 uad ; XU HURMGER e —rw !
1 [ENNGE] | USh2R08 B300LH FIBERELASS GIEP LER 1 19,0000 : EBGH . N9 ]
i H e !
: : D DU VOO A S —
PR
O e Rl Sdienbiid - = s e - - T - -
i .
1 : T : ;
i f '
( . H e e :
e i :
- Dilivered [FmedBy]  smtomw | smmstax |
o TOTAL % 119.00
L o l l EEIN ] )
RECEIVED Y THAKY YDU FDR SHOPPIHE YOUR LOCALLY DKED KENYDN MORLE
OPEN 7 DAYS A WEEK AT 3 LOCATIONS
. 1243 Wost Osk Strost- P.0. Box 1109
invoice # Sal B{‘:zgs;msamb' uo;nn; 5’7(74;:,)%5-9&0
es: axXs
836961 i,
eeplng‘ 1406) SE7-5306 » Er: {405) 585-2703
vieni . 4243 Jachuabiblt Lune Belgrade
l ﬂ voice Date Serving Montana Since 1889 P.0. Box 1108-Bozama
4 1 8 /2006 weres kanyon-noble.com Sales: (408) 383—6000 Fu, (408) 388-7303
T ml Livingstins Hontana 9087
. N ngstan, ns
invoice Amount: t Salen: (4D5) 222-0751 - Fax: (405) 2226224
51.47 Bpemtens
OB MATDARE ST (RN DO MG ez
# . TERMS ON BACK
ﬁlﬁtomer PO - Perems 3 R rrrr=wem
= e 5
DIRBLE-TREE INC. oY O -~ INVOICE - IMVOICE—
PD BOX 10099 . TRACTIGH HOSBER
BOZENAR 81 5978 838961 PAGEY L
' ACCOUNT WNGER
CUSTOMER GRDER HUBBER =TortE— | [—ORTEREE-- | —-tib pr— 240400-00
fit] R | Fe:1a 418708 | KYLA JENL st = 3
[ (NE35509 ZING BAR BILDER § EA00 EACR .36
1 THZR 9-374 RIGHT CT SHIP : T 960 EACH X7
? '[RG LATEL BLEVES - L3400 CEATH .38
T VEF5EP-5 AT ENERSICER | PATIERY : T 1150 LEACH N7l
3 1208-03 SO-DRY PAPER TOMEL-PN- 77T (TR T genn” EASH 56
T 7 "1 507 NEVERKINK WOSE : T 15790 (EACH]  19.09
1 M i
: i :
+ i o —— s =y —.'.._.__-.__1..—-_—..... ——— ——— - ———
g;am.a Fadmy|  susvoraL | P 1 TOTAL b
S307] 38
q ) | | v

e

THARK YOU EOR SHOPPINE YOUR LOCALLY OUNED KENYDM MOBLE

Page 1



PHONE (406)587-9366 » FAX {406)585-2703 - 1243 WEST OAK STREET = RO. BOX 1108 - BOZEMAN, MONTANA 59771-110
STORES IN BOZEMAN, BELGRADE AND LIVINGSTON « OREN 7 DAYS A WEEK

STATEMEN
DOUBLE~TREE INC.
PO BOX 10098
BOZEMAN, MT 598719
LOC DATE REF# TT AMOUNT AGING BATANCE
3/30/06 B62964 I 119.00 ~->30
4/18/06 886961 I 51.47 ->30
4/21/06 890942 T 11.69 ->30
o 5/11/06 922805 I 42 .59 CT 42 . 5¢
‘ 5/16/06 931060 I 27.09 CT 27.0¢
5/17/06 932788 I 41.71 CT 41.71
PAYMENTS & ADJUSTMENTS THIS PERIOD
DATE CHECK # AMOUNT
5/08/06 3398 182.16
‘{ y 4
QO\ 4)\5‘,5/ *
CRRtEY
NS W2
\o
“““ ) CURRENT CURRENT FINANCE
PREV BALANCE CHGS/CRD PAID AMT CHARGES NEW BALAK
182.16 111.39 182.16- 111.°
All accounts are due by the 10TH
> 30 DAYS > 60 DAYS > 80 DAYS > 120 DAYS
TT CODE: I=INV C=CREDIT P=PAYMENT A=ADJUSTMENT




OPEN 7 DAYS A WEEK AT 3 LOCATIONS

~ Invoice(s)

1243 Weat Oak Strast PO, Box 1109 122 Nenh F
- . Bezeman. MT 55771-1109 Livingston, Montana S9047
Invoice #: Sales: (406) 5352304 + Fax: (408) 586-9340 Salen (408) 222-0781 + Fax: {406) 222:6228
922805 mwms:u:(ﬁg& :a"g (405 685-2) TRUSS DIVISION
eaping: (406) 88 » Faox: {: 703
4850 Jackrabibi Lane
sckrabbit - Baigrade, Montsne $9T1
! H D t . ::Bs',umnw-mm Sales: (A05) 5560538 « ‘u:lu)samn
nVOICG a e. Soles: (€05) S33-5400 - Fax: {406) 3ISS-TIC3 Open Mondsy-Friday
51 1/2006 Lumbaer, Hardh var & ;l:bt:re Impr
wevrwr Kenyon! e.com
Invoice Amount: . @ﬂ_.._ .
o (DD URR ARG e
RETURN POLICY &
Customer PO #: e i e . TERMSONBAGK
y— SOLDTO * TRANSACTION TYPE
JIM JONES o 0 —
DOUBLE-TREE IHC. N D) Y i - o
PO BOT 10098 oo ) Ly T RANSACTIOR N
BOZENRN T 59712 522005 PASEY 1
T sechirigisex T 1
1 CUSTOMER ORDER NUMBER, IROILE = ] T—ORGERED— | —50LD BY— | 240400-00
I - Tses 110s36_ 5711708 | ALICAKHL _SIOAENG. =
[ oRoento iswerro s SKUNBIGER - T QuANTITY e um
TR TTTER UAlmBy T 25803 SG-BR1 FA 3 :
U RS TaYses T BT 1 T
YT RR TR 5:507 SO0 TUBE SASHET TTERR LEXEL €
i T ORSIRWREMR T T

SR T
TOGOR 600P ELUE

.

oty

| e

nuaayl__‘:"&f*’-_'___’”_-"i'_“__l TOTAL $l 2,59

i o
i \. 2 7
! BECEIVED sr:__éﬁéa,, ;@m.. THARK YOU FOR SHOPPING YOUR LOCALLY DWIED KENYOR ROSLE
TT50N HOAND! 030A0 ATIVI0 BAOA SNIJAGHS ¥D3 ADA JRWvAL TW’M [EERE]
' L T A
Invoice #: L3 ' ¢ TIoL l P ! 5t rapwna| pemng / / ( )
931060 - v
invoice Date:
5/16/2006
Invoice Amount: I -
27.09 e -
Customer PO #: - -
BARBARA C. - -
wel i oo . ’ T vmsum a1
G211 L. HOW3 p0s2'il. L 4¥u1. AL HNEG3H-30TE s1X21 .- SE500L - - ORI B e
ARNONY run Erst) AJINYNO 1mms:_q. B . » ) V;ﬂﬁf\"m X .
- g = oumsols ]!i}l.[ .IIJSI SQ!BA!S‘ "a’!‘:','l_ T BR1IC .
00-00%082 8 05 P —— o mainI— H3BWNN 43080 uanoﬁng )
s .. MRERRHINAODSY
T 23954 09016 BILLS M w3208
UTAAN NOLLIVENYIL ; . 85001 108 0d
~3310MT - I0MNE-— o - “JHE 33HI-3WAGE
3dil HOULDVSNYHL oLu70s
ATVT NO S
SRR R A
1081 11BE 1110 BI1G0 1811 18011 BLIB! GHREI L 5
ey 6881 asuys curpuop bupases
ised
WO BJqOULDAUDE MMM
JudPACIdIW] DO § SIEMPIEL 43GIINT
Aeppa-Avpuoyy B340 £062-85E {50¥) X0 4 - DOVS-BES {90Y) S3s5
- 6£50-985 {908} 004 « BLSO-09S (90b) Ismes LTWATOH « 01 X080 VY
21265 urRop ‘spesbion SpesBiog - SUT] RUREINICS EFEY
BUEY jOJRIRIAL 0SOr
ROISIAO SSTTHL £022-595 (908} ¥4 - 99£6-48S {501} :Budddyyoog
12c2-285 {g07) $oies Bupdenvod
v2za-222 (90t) X0 « $920-Z2Z {903} E012S 055985 (509) 24 - HOL2-59S (50y) XS
1¥055 EueluDy ‘NOISBUATT 501152455 1% ‘uewiozog
Avvonzzs £015 208 O PANS X0 1AM CHZL
SNDLLVD"I £ 1
Page 1




Ql diHs GL g1os

N Y08

5088-868-888-1 @44 [joL
20.8-224 (90%) Xvd » 69.8-225 (90¥) suoud
GL/6C BUBILION ‘UBWIBSZOY o [IBIL WIOUMNIOA 8L
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abieyn ooiales _ 1840 7 SAeQ 06 ang i1sed sAeg 09 ang 1sed sAeq 0g % weung
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AQOTY W WUl OMY AdE d0LE
JAONADELNT  LEML SH3AU0™T 40 NOILDHIMIS MEN
SUAAWOT ASUHL HIEENY WAL 1800 ASY
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iy
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210 North 7th Avenue Date
Wirpion, {arols 2 Bozeman, MT 59715
Phone 406-586-5187  Fax 406-586-0083 5/31/2006
Double Tree, Inc. 7 A

PO Box 10098
Bozeman, MT 59719-0098

TERMS:
Accounts are due in full and payable on or before the
tenth of the month following the month during which
the charge was made. FINANCE CHARGE: All past
due accoutns are subject to ANNUAL PERCENTAGE
RATE OF 24% on the unpaid balance. The minimum
FINANCE CHARGE will be ONE DOLLAR PER
\ MONTH.

t 1t ’
Date Transaction Amount Balance
03/31/2006 |Balance forward 0.00
05/19/2006 [INV #21202. 138.00 138.00
05/19/2006 {INV #21208. 41.00 179.00
B
(é § e lute
Current 1-30 Days Past Due | 31-60 Days Past Due | 61-80 Days Past Due Over QODEZYS Past Amount Due
179.00 0.00 0.00 0.00 0.00 $179.00




MOUNTAIN LOCKSMITHING & SECURITY CENTER, INC.
AKA DAVE'S KEY SHOP

210 N. 7th

Bozeman, MT 59715

406-586-5187
Winston, Carole & Jim Morrissey

DATE e
Name
Address
QUAN DESCRIPTION PRICE AMOUNT

ALL claims and returned goods MUST be accompanied by this bill.

Rec'd by
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Scenic City Enterprises, Inc. nvo E c
243 Poplar Drive
Bozeman, MT 59718 Date Invoice #
7/7/2006 1920
Bill To
Utility Solutions
P.O. Box 10098
Bozeman, MT 59719
P.O. No. Terms Project
Due on receipt
Quantity Description Rate Amount
6,000 | Pumped 6000 gallons septic July 6, 2006. Job Address: Elk Grove 0.15 900.00
Digester
6,000 | Disposal Fee-Norris Road (Truck #1) Two loads at 3000 gallons 0.035 210.00
each
16,000 | Pumped 16,000 gallons septic July 6, 2006. Job Address: Elk 0.15 2,400.00
Grove Digester
16,000 | Disposal Fee-Norris Road (Truck #2) Four loads at 4000 galions 0.035 560.00
each
No Mileage Fee
& o
N
d&@\\*f
% o'
\
P £
Thank you for your business.
Total $4,070.00

Phone #

Fax#

406-388-8238

406-388-8238

Customer Total Balance $4.270.00




%@EE@ gw Scenic City Enterprises, Inc.

tatement

2243 Poplar Drive
Bozeman, MT 59718 Date
PUMPING ’
12/4/2006
To:
Utility Solutions
P.O. Box 10098
Bozeman, MT 59719
Amount Due Amount Enc.
$687.50
Date Transaction Amount Balance
11/16/2006 INV #2344. Due 11/16/2006. Orig. Amount $187.50. 187.50 /] 187.50
11/16/2006 INV #2345, Due 11/16/2006. Orig. Amount $300.00. 300.00% 487.50
11/16/2006 INV #2347. Due 11/16/2006. Orig. Amount $200.00. (J& Y u\\j@v\ <oy s 200.00 687.50
1-30 DAYS PAST | 31-60 DAYS PAST | 61-80 DAYS PAST OVER 90 DAYS
CURRENT DUE DUE DUE PAST DUE Amount Due
0.00 687.50 0.00 0.00 0.00 $687.50
Phone # Fax#
Au“‘”{ J 406-388-8238 406-388-8238




gégg ig?%; Scenic City Enterprises, Inc.

320 Pollywog Lane -
Belgrade, MT. 59714 Date Invoice #
PUMPING
10/17/2006 2272
Bill To
Utility Solutions
P.O. Box 10098
Bozeman, MT 59719
P.O. No. Terms Project
Due on receipt
Quantity Description Rate Amount
8,000 | Pumped 8000 gallons septic October 12, 2006. Two loads at 4000 0.125 1,000.00
gallons each. Job Address: Elk Grove Digester
8,000 | Disposal & Injection Fee-Norris Road (Truck #2) 0.05 400.00
2,000 | Pumped 2000 gallons septic October 12, 2006. Job Adders: Elk 0.125 250.00
Grove Digester
2,000 | Disposal & Injection Fee-Norris Road (Truck #1) 0.05 100.00
90 | Mileage - Three Trips- (Truck #2 & Truck #1) 1.50 135.00
11,000 | Pumped 11000 gallons septic October 13, 2006. Two loads at 4000 0.125 1,375.00
gallons and one load at 3000 gallons. Job Address: Elk Grove
Digester
11,000 | Disposal & Injection Fee-Norris Road (Truck #2) 0.05 550.00
9,000 | Pumped 9000 gallons septic October 13, 2006. Three loads at 3000 0.05 450.00
gallons each. Job Address: Elk Grove Digester
9,000 | Disposal & Injection Fee-Norris Road (Truck #1) 0.05 450.00
180 | Mileage -Six Trips- (Truck #2 & Truck #1) 1.50 270.00
Thank you for your business.
Total $4,980.00
Customer Total Balance g4 73000

Phone #

Fax#

406-388-8238

406-388-8238
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Viountain Locksmithing
AKA Dave's K

Security Center, Inc.
ey Shop)

210 North 7th Avenue
Bozeman, MT 59715
Fax 406-586-0083

Phone 406-586-5187

Date

2/1/2006

Double Tree, Inc.
PO Box 10098
Bozeman, MT 59719-0098

7

TERMS:

\

Accounts are due in full and payable on or before the
tenth of the month following the month during which
the charge was made. FINANCE CHARGE: All past
due accoutns are subject io ANNUAL PERCENTAGE
RATE OF 24% on the unpaid balance. The minimum
FINANCE CHARGE will be ONE DOLLAR PER

L MONTH.
\ Y,
tatement
Date Transaction Amount Balance
12/31/2005 |Balance forward 0.00
01/08/2006 1INV #20409. 497.85 497.85
R
3 =R
S{ - %;‘E"},})
o
Q\ Cb\
Current 1-30 Days Past Due | 31-60 Days Past Due | 61-90 Days Past Due Over %D?E:ys Past Amount Due
497.85 0.00 0.00 0.00 0.60 $497.85




MOUNTAIN LOCKSMITHING & SECURITY CENTER, INC,
AKA DAVE'S KEY SHOP
: 210 N. 7th
Bozeman, MT 59715
406-586-5187
Winston, Carole & Jim Morrissey

DATE .
Name —
Address
QUAN DESCRIPTION PRICE AMOUNT

ALL claims and returned goods MUST be accompanied by this bill.

1
;
i
!
i

Rec'd by




RJ Associates, Inc. Design/Build

96 Old Milwaukee, Dr.
Bozeman, MT 59718

RJ ASSOCIATE

Bill To

Utility Solutions
P.O. Box 10098
Bozeman, MT 59719

1
gN
vl C

Invoice
Date invoice #
3/17/2006 97420

A W

¥ L ADW

) LT

E-,«% §
P.0O. No. Terms P.roject

Due on receipt

NorthStar Pum...

Quéntity Deécription Rate ‘Amount
6.5121.3 Cabinet Counter Tops - modification of 35.00 227.50
countertop, drill grommets holes, install shelf
Work requested by John Close for the NorthStar
Booster building
. We appreciate your prompt payment. Total $277.50

Désign Services / Land Developﬁveni*/@eneral Contracz‘ing/(j}onsu/fing ‘ ’
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WS- Advanced WasteWater Specialists

P.0O. 796 Livingston, MT 58047

Thank You - Todd

406-640-7004
n INVOICE
"L tility Solutions 539-6142 " ;5698;2 005
John Close 585-4169 ay 19,
PO Box 10098 Please make check payable to: AWWS
Bozeman, MT 59719 Due Upon Receipt
epairs
Description Rate Qiy/Hrs  Charges
'8 Service Call. Check out pumps- Change oil in #2 pump. 2 technicians. $140.00 5.0 $700.00
‘uck and crane $75.00 1.0 $75.00
Travel $70.00 0.5 $35.00
1 Repairs sub total: 6.5 $810.00
Parts
escription Qty Price Charges
ump Oil 5 $20.00 $100.00
Parts sub total: $100.00
" Yecommendations: Deposit Paid:
-uture services will be billed at 160.00 per pump plus parts.] Labor: $810.00
g | Parts:]  $100.00
‘ | Total:|  $910.00]
Amount Paid:| !
. ‘ Balance Due: M__,_fsj‘910.095
L ‘ p
| / 7
) Signature E j ‘
f’i/”'f’
5
vy
Y
£
W ‘5‘%
3 Q;\Dw
N \
U
| Page 1 Invoice # 598 AWWS
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Residential and Commercial
Waste Water Treatment

State-of-the-Art Onsite Products and Services

Todd King P.O. Box 796 Livingston, MT 58047 - Ph: 408-640-7004 .-

May 16, 2006

Utility Solutions

John Close

P.0. Box 10098
Bozeman, MT 58719

Dear John,

Enclosed please find an invoice for the service call we made on May 8,
2006. | have also enclosed the necessary tax information, etc.

Todd has informed me that you are interested in a service agreement for
the systems at the subdivision in Four Corners. Before | can give you a
price for such an agreement | will need to know the total number of
pumps, floats and transducers. | can let you know that the cost is 160.00
per pump plus parts and approximately 30.00 per transducer. Service
calls will be billed out at 85.00 per hour. | also need the name of the
subdivision for our records.

Advanced WasteWater Specialists appreciates the opportunity to provide
this valuable service and looks forward to working with you in the future.

Sincerely,

7 e e*/

7
o SR
e P
e B L

/N
Kimberly King~
40B-B40-1667
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DeErARTMENT oF LaBor & INDUSTRY

-

ConsTrucTiON CONTRACTOR REGISTRATION UNiT

LEcisTRATION NO.152454

ADVANCED WASTEWATER SPECIALISTS
PO BOX 796
LIVINGSTON, MT 59047

Effective Date: Feb 14, 2006
Expiration Date: Feb 14, 2008

Employer

u

Please notify this agency of auy cheanges within 10 days.
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}1@@?&?&{@& DEPARTMENTY OF LABOR & INBUSTRY

INWEEPENDERNT

CONTRACTD G

T —
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INDEPENDBENTY CONTRACTOR PROGRAN

&

B el 3 5 "’;’ A Ht
STLATE OF Q@ WTANE

- T e e R L . 13 5 S A %y
EPARTRIENT OF LaRaR O Iypueriy

"
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THIS CERVIFICATE CERTIFIES Twilsy

TODD N KING
PO BOX 796
LIVINGSTON MT 59047

has sworr fo the Depariment of Labhor and Industey that s person sz

. . N M
st i s Bp se® e sy e
UG E RIS e

The coriificads holder hes provided fae Depariment of Labor and Indusiry sufficient decumentation to
conclude the certificate holder has an establisiied business. It relisnce on that evidence, fie Deparkmnent o7
Laber and Industry has granfed His independent contracior exemplion ceriificate fo the person named ahove.
e cartificate holder has walved all vigh's and benefits under e Woriters Compensation and Gocupaiionst
«iszuse fols of lontara and Is not reguired fe be personally covered by workers® compensation nsurance.
"z ceriifcate kolder has achknowledged e cerfifica e holder is responsible for sl tmes related fo worl
rerormed under the Serdifieae.

+ 0y ceriifeste holder, hiving agent, employer, or any oler person who viclzies the independent contracior
pre el of Tide 39, Shapier 71, MOA, may be subject te 2 $L,000 fize and ofter penaliies provided Y .

neL v
prr on g il sty
NE CLBEILI TN 28

INSTALL, SERVICE, MAINTAIN WASTE WATER TREATMENT SYSTEMS

=

iTective Dales ol e

ot Tezie ony applies {o ihe above remed porson for e Befed coeupation(s) and does not inclede any

FHRROVEES Lis person may hive or any oiter sultcontreciors kved oy the above nnmed person. Momnters fow
; : =t s Ceriifesie cresies a concishe wrestmption of this parson’s staius ss an hnfependsst comracon

B T

T e
T

- P e oad o

It is advisable to accept only an original ceriificate. An ori

Please notify the Department of Labor sud Industry of any changes to thie Certificate,

[408] 144002 o [406] 444-2465 fx © [£06] 424-5542 [TRD] © Box 8011 Helena, }MT 59604-801 1
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“Conunitted 1o the protection and promotion of public health”

Gallatin City-County Health Department

Huaman Services Environmental Health Services
12 N. 3% Ave 311 West Main, Room 108
Bozeman, MT 59715 Bozeman, MT 39715

406-582-3100 o FAX 406-582-3112 406-582-3120 « FAX 406-582-3128

Installer Registration of Competency
February 1, 2005

Todd King

Advanced Wastewater Specialists
PO Box 796

Livingston,MT 59047

Dear Todd,

In accordance with Section 9 of the Regulations for Wastewater Treatment Systems (effective
June 27, 2004), to install septic systems in Gallatin County a person must successfully complete
the Installer Registration Exam with a score of 80% or better.

Installer registrations of competency under these regulations shall be valid for a two (2) year
time period from February 1 through January 31. You took the exam on 01/24/2005 and
received a score of 95%. Exams will be disposed of on March 1,2005. You are encouraged to
come into the office to review any incorrect answers. Your registration will expire on
Janwary 31, 2007.

Please keep this letter for your records as proof of registration.

Please do not hesitate to call if you have any questions.

Sincerely,

i Vit £S5

Environmental Health Services Madison County
) P.O. Box 278, Virginia City, Montana, 59755
C:  Installer’sFile Septic Installer License

Issued tot %gﬁ Kd‘a‘ _fL

focns Foslon _ [12)31 2006

Sontiarion Expires




CVilliins Plombing. Heating & Uiilities, e,

|G AN SIS NS E
2P Indisiviad brive
Bozeman, N1 Sa77 oo
UL -HCGHG) T 00068
Dot CHOB) 3R6G-GHO8 Service Drepartineid
TS 922 312 Accounis Recei abic
L D RS 0438

Bill Ty TILITY SOLUTIONS
PO BOX 10098

BOZEMAN, MT 59719

05/26/2006  MATERIALS

7
i
1
i

¥26/2006 LABOR
2772006 BQUIPMENT

us/26/2006 15% P&O

o

Invoice Number T 6238-01

Invoice Date ¢ 05/25/2006

Customer Number : UTILSO

Job Number : 623806

Due Date 1 06/24/2006
C-1LIFT STTN (SIMPSON)
FOUR CORNERS
BOZEMAN MT

13.76

803.21

1,053.64

280.58

2,151.19

215119

WO # 67349 - C-1 LIFT STATION - DENNIS $IMPSON SERVICE ) %gii i
TOTAL COMPLETED & STORED
CURRENT AMOUNT DUE:
y .
"TERMS: Net 10th of month. A FINANCE CHARGE OF 1 1/4% PER MONTH will be added to past due accounts. This is an ANMRUAL
RATE OF 15%. In the event collection action is necessary, customers agree 1o pay collection costs, including courl costs and
‘'easonable attorney fees.



FHONE 587-0366  PAX 585-2703 - 25 EAST MENDENHMALL » RO. BOX 1109 - BOZEMAN, MONTANA 59715

STORES IN BOZEMAN, BELGRADE AND LIVINGSTON « OPEN 7 DAYS A WEEK

DOUBLE-TREE INC.
PO BOX 10098
BOZEMAN, MT 59719
1.CC DATE REF# TT AMOUNT AGING BATANCE
3/01/06 827666 I 86.52 ->30
3/09/06 837958 I 18.78 ->30
3/30/06 862964 I 119.00 CT 118.00
4/18/06 886961 I 51.47 CT 51.47
4/21/06 890942 T 11.69 CT 11.69
PAYMENTS & ADJUSTMENTS THIS PERIOD
DATE CHECK # AMOUNT
4/05/06 3362 105.30
G
% 9 P
NS PR
WP
o B Y i&} ot
AT
S
CURRENT CURRENT FINANCE
PREV BRALANCE CHGS/CRD PAID AMT CHARGES NEW BALANC
105.30 182.16 105.30~ 182.1¢
All accounts are due by the 10TH
> 30 DAYS > 60 DAYS > 50 DAYS > 120 DAYS

TT CODE: I=INV C=CREDIT P=PAYMENT A=ADJUSTMENT

Serving Montana Since 1889



Invoice(s)

Invoice #:
862964

Invoice Date:
3/30/2006
119.00

JCHN CLOSE

Invoice Amount;

Customer PO #:

OPEN 7 DAYS A WEEK AT 3 LOCATIORS

9243 Waest Ozl Streat» P.O, Box 4108
Bozeman, Montana 58771-1109
Sales: (406) 588-2384 - Fax: (408) 586-8540
Contrecting Sales:

< (408) 508-237:
Bookkesping: (406) SET-3366 - Fax: (406) 585-2703
4549 Jackmbbit Lons-Bolgrade
Serving Montana Since 1889 Satos: (&fmm 3887303
vwesw. kenyon-noble.com [oduinniiahy
122 Notth F
Livingston, Moniana 58047
El Bales: (406) 222761 » Fax: (406) 2226224
HARD! : RETURN POLICY &
o | ER VAR EMN I oo
C 30LDTO )} TRANSACTION TYPE
DOUBLE-TREE A, @B:D D @ ':‘ F@ e - |
PO BOX 10098 e
BERYSY PAGER 1
BOZEBAR T 59719 )
q CUSTOMER ORDER NUMBER - % ,i_-—nmzr::é_.:ﬂlu.‘!—-_ e 260400-00
3130704 15:E8 373009 L PABAZKE ! 8T — ]
mmni% uel ) BRY NUSBER N DESCRIPTION QUANTITY rRICE i ust ! AROWIT
1 TEn ] 7reeal . USAZ20R §'300LR FIBERSLASS STEP LIR 1 19,0000 ; EAH 11900
H i
t I — - ‘ i
; i g — [ ; i
H : l
H | e O H —1
P B H
[ S, : e e [T VORI SRS TR Bt PR S
T '
1 [ : i
T j v )
: ! S :
ey e R han : H i
1
FRiodBy|  sUBTOTAL T oaesoax |
l" [ e | | TOTAL LA TN YY
L “ _

THAUX YOU FDR SHOPPING YOUR LOCALLY DNMED KEWYDN NOBLE

\nvoice #:

OPEN 7 DAYS A WEEK AT 3 LOCATIONS

1243 West Ozk Street- P.O. Box 1109
Bozeman, Montana 597711908

Sales; (405) 588-2384 » Fax: (m) umo

, 886961 TE YRR T 15 Booeesim o0 S8 S5 - By a5 2103
5 i LUMBER AND HARDWARE | —
! Invoice Date: 4349 Jockrabbit Lune-Belgrads
i ar : Serving Montana Since 1589 Sales: (Ao';')o s.%&"??.ﬁ&‘fi 3887303
‘ 4/18/2006 v Konyor-noble.com :
122 North F
Invoice Amount: :%ﬁt Sales: (408) S0 07N Font 408) 2226224
51.47 i)
OUR ARONAR e lllilﬂlIEIEHBIIEENIEIE!IEBIIEINEHEEI nemmzovers
Customer PO #: - e 5 T ————
JIM
DEUBLE-TREE IHC. -~ INVOICE ~ TRVBICE=—
PD BOX 10098 -
BOZENAR BT 5978 836951 PASED 1
mmwrmsx
CUSTOMER ORDER HUMBER —-INOICED-- | [—-ORDERED— | ~-SOLT By-- 240400-00
T $/38705 | ke:td a/18/0e | KYLA JENL stoskD. = 3
oaeRED, H DESCRITION . FRICE e Aroint
& VE3530 il BAR HOLDER L2400 EACH T
T THZR_§-3/h RIGHT L1 GAIP L7700 __EACH .97
H RS ] L3500 EACH 38
T E¥SEP-4 AR EHEHBILER © EATIERY E.1100_ (EACH 11
[ {258-03 BO-DRT PAPER IOWEL-PH- TR TN EED 3.98
T TR ST TS0 MR M TT00EAGH] .03

e o e e e

SURTOTAL

H
oS TA |

A7

SLAT

E

Defivored Inmay[

LT OTAL

RECEIVED BYs

THARK YOU FOR SHOPPING YOUR LOCALLY DUANED KEWYOH MOBLE

W

Page 1
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w AEFERENCE ONLY | DEBITS GREDITE

LIfR T

DESCRIPTION |

o~ . F\zﬂ. L
57 B
§ ‘ \OM
* Al
PERIOD 1 . PERIOD 2 PERIOD 3 PERIOD 4 FUTURE

DESCRIPTION INVOICE...CURRENT INVOICE PAYMENT...CURRENT PAYMENT CM...CREDIT MEMO
CODES: DEBIT...DEBIT ADJUSTMENT CABH SL...CABH SALE SERV CG..8ERVICE CHARGE

All invoices & account balances are due and payable by the 10th of the month following date of purchase. A 1.5% (18% APR) finance charge may be
assessed on all unpaid balances of any account {$1.50 minimum}. Should any accounts be referred for outside collection, buyer agrees to pay all
collection cosis, attorney's fees, & court cosis. Any Checks returned to us by our bank will be assessed an additional $30 charge.

PR E s E ek




210 Arden Drive  Belgrade, MT 59714
(406) 388-3315 800-426-4921

(INVOICE)

[Er—

. 5702 Stearns Circle 1045 Selway Drive
Billings, MT 59101 Dillon, MT 59725
. (406) 248-4418 (406) 683-4418
DATE:
~
CUST. ORDER NO. DATE SHIPPED| SHIPPED VIA TERMS SALESMAN F.0.B. OUR ORDER NO,
] QTY ORDERED | B/O QTY SHIPPED DESCRIFTION UNIT PRICE AROUNT
£, ’
| Cle & 57/
Ho Ulern Smirth
7 . o
| fen M@%w Py e
- s_,,;}
c.,,éi; Cz*
A
!
~ % J

All invoices & account balances are due and payable by the 10th of the month following date of purchase. A1.5% (18% APR} finance charge

may be assessed on all unpaid balances of any account ($1.50 minimum). Should any accounts be referred for outside collection, buyer agrees
{0 pay all collection costs, attorney's fees, & court costs. Any Checks returned to us by our bank will be assessed an additional $30 charge.



210 Arden Drive  Belgrade, MT 59714 B ER g o \
(406) 388-3315  800-426-4821 ( @V.gi}_g gffg /
5702 Stearns Circle 1045 Selway Drive
Billings, MT 59101 Dillon, MT 59725
(406) 248-4418 (406) 683-4418
DATE
\
£
/CUST OR . DATE SHIPPED| SHIPPED VIA TERMS SALESMAN F.O0.B. OUR ORDER NO.
QY ORDERED BIC CTY SHIPPED DESCRIFPTION UNIT PRIC AWMIOUNT
|
i
| ;
—_ | y

All invoices & account balances are due and payable by the 10th of the month following date of purchase. A 1.5% (18% APR} finance charge
may be assessed on all unpaid balances of any account ($1.50 minimum). Should any accounts be referred for outside collection, buyer agrees
L-to pay all collection costs, attorney's feas, & court costs. Any Checks returned to us by our bank will be assessed an addiional $30 charge.



210 Arden Drive Belgrade, MT 59714 SR 1R F e 4 g g

(406) 388-3315 800-426-4921 @%ﬁ_ﬁe«{@gg%)
5702 Stearns Circle 1045 Selway Drive
Billings, MT 59101 Dillon, MT 59725
(408) 248-4418 (406) 683-4418
DATE
]CUST. ORDER NO. DATE SHIPPED| SHIPPED VIA TERMS SALESMAN 0B, OUR ORDER NO.
' QTY ORDERED | B/O QTY SHIPPED DESCRIPTION UNIT PRICE AMGUNT
l 1
{,; :"
|
. ;
!
i,/»k i }

¢ All invoices & account balances are due and payable by the 10th of the month following date of purchase. A 1.5% (18% APR) finance charge
. ‘may be assessed on all unpaid balances of any account ($1.50 minimum). Should any accounts be referred for outside collaction, buyer agrees
~-to pay all collection costs, attorney's fees, & court costs. Any Checks returned to us by our bank will he assessed an additional $30 charge.



IRVOICE

DAL4TE: ©8/23/06
SALES REP.: AMASON HOMNE

SUNSFHIME IRRICATION L.1.&.
28689 NORRSS RD.
BOZEMAN, MTE97I8

IGATIH

ShEA T

INVOICE TO:

rrd

POUBLE TREE INVOICE #65743

DFY DESCRIPTION YNIT PRICE EXT. PRICE
£ RB3O $12.95 $57.80
7 £L"AM CASKET $4.95 $4.95
4 NOZZIE $0.50 ¢
FUST ADD WATER" SUB-TOTAL: $58.75
TOTAhE: $58.75%

U-S

PAYMENT DUE UPON BECIEPT. WE APPRECIATE YOUR BUSINESS

%
/’"%;*‘X\GX %
PR~ A ADYW

<%C5*~ LSO Y \\}u -

vy

| SUNSHINE IRRIGATION, 12¢ = PAGE 3 &F
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Workpaper - 2 |Actua|
Sewer Service District |
Property Tax Line 60 ist Half |2nd Half |Total
Lot C1 2nd 1/2 Taxes 374 lLotC1 391 374 765
Rainbow Lots 2nd 1/2 Taxes 2277 IRainbow 2277 2277
Total Line 60 2651 | Total Line 60 3042
Sewer Service Elk Grove I
Property Tax Line 73
EG UL 2 IP Cells 2nd 1/2 381 fuL2 367 381 7381
EG UL 3 WWTP 2nd 1/2 2925 fuL3 2788 2925 5713
Total Line 73 3306 Total Line 73 6451
Water Service District
Property Tax Line 82
Lot C1 1st 1/2 Taxes 391
Lot UL1 Booster Tank 1st 1/2 2788
Lot UL2 IP Cells 1st 1/2 357
Lot UL3 WWTP 1st 1/2 1086
Total Line 82 4622
Water Service Elk Grove
Property Tax Line 103
Lot UL1 Booster Tank 2nd 1/2 1153 UL 1086 1153 2239]
Totail Line 103 1153 | Total Line 103 2239
TOTAL 11732 | |TOTAL 11732]




CSA WebTax LoT ¢ { Page 1 of 2

Gt Rew Seagh L) Wistory Fawctl
Tax ID: RGF11855 Mailing Address:
PO BOX 10098
Status: Current BOZEMAN, MT 597190098
Receipt: 11855 Levy District:
0363-13, 27 Monforton-GGF-GP
Owner(s):

UTILITY SOLUTIONS LLC

H

Market: $54,741.00 First Half: . $396.35 First Half: $396.35

Taxable: $1,681.00 Second Half: $390.35 Second Half: $390.35
Total: $786.70 Total: $786.70
City Taxes: $0.00

Geo Code: 06-0797-14-4-05-85-0000 Deed Book: 2131 Page: 624D Date: 11/13/2003
Property address: HWY 191

Subdivision: (RAS) Rainbow Subdivision Lot: 0C1 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-41-N

LOT C1

SEC 14 2S 4E 11.114AC

RAINBOW SUB AMND

Note: Property Tax data was last updated 01/17/2008

Payments can be sent to:
Gallatin County Treasurer
311 West Main, Room 210
Bozeman, MT 59715

Please direct any questions to
(406)582-3030 or ireasui

powered by L

http://webapps.gallatin.mt.gov/webtax/detail.aspx?taxid=RGF11855 1/17/2008
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CSA WebTax Page 1 of 1

Ao Hew Search

Tax ID: RGF11855
Status: Current
Type: RE

Owner: UTILITY SOLUTIONS LLC

History:

2007 11855 10/18/2007 $786.70 1;;32;3383 iigg;ég

' ‘, 2006  |11855 10/18/2006 $748.21 ééﬁgﬁgg? ig;i:ié -
2005 |11855 10/24/2005  |$781.82 05/1e/2006  |4300.90 -
2004  [11855 10/18/2004 $752.52 3;;3?;;83; 23252
2003 | 11855 10/20/2003 $784.29 ﬂﬁgﬁggg iigiig
2002  |11855 10/12/2002 $915.79 ﬂﬁgﬁggg §i;§;§§
2001 |11855 10/13/2001 $741.06 gﬁigggi 23%;23

Note: Property Tax data was last updated 01/17/2008

Payments can be sent to:
,,,,, Gallatin County Treasurer
311 West Main, Room 210
Bozeman, MT 59715

Please direct any questions to
{406)582-3030 or ir 31

4. powered by {

> Assocdiates inc, Version 2.3

- http://webapps.gallatin.mt.gov/webtax/history.aspx ?TaxID=RGF 11855 1/17/2008



CSA WebTax AINGow — Bl RRS v Page 1 of 3

......

A Ko Search L. bistory B Paysl
Tax ID: RGF12008 Mailing Address:
PO BOX 10098
Status: Current BOZEMAN, MT 597190098
Receipt: 12008 Levy District:
0363-13, 27 Monforton-GGF-GP
Owner(s):

UTILITY SOLUTIONS LLC

Market: $324,044.00 First Half: $2,309.84 First Half: $2,309.8

Taxable: $9,947.00 Second Half: $2,309.83 Second Half: $0.0
Total: $4,619.67 Total: $2,309.8
City Taxes: $0.00

BER IS S

Geo Code: 06-0797-14-1-09-06-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 190 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 190

SEC 14 2S 4E .970

RAINBOW SUB

Geo Code: 06-0797-14-1-09-07-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 191 Block: XXX
TRS: T020S, RO40E, Sec. 14
Legal: PLAT D-42
LOT 191
SEC 14 2S 4E .970AC
RAINBOW SUB

Geo Code: 06-0797-14-1-09-08-0000 Deed Book: 2212 Page: 791D Date: 12/15/2004
Subdivision: (RAS) Rainbow Subdivision Lot: 192 Blocla XXX
TRS: T020S, RO40E, Sec. 14
Legal: PLAT D-42
LOT 192
SEC 14 2S 4E .970AC
RAINBOW SuB

Geo Code: 06-0797-14-1-09-09-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 193 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 193

----- http://webapps.gallatin.mt.gov/webtax/detail.aspx?taxid=RGF 12008 1/17/2008
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CSA WebTax

SEC 14 25 4E .970AC
RAINBOW SUB

Geo Code: 06-0797-14-1-09-10-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 194 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 194

SEC 14 2S 4E .970AC

RAINBOW SUB

Geo Code: 06-0797-14-1-09-11-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 195 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 195

SEC 14 2S 4E .970AC

RAINBOW SUB

Geo Code: 06-0797-14-1-09-12-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 196 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D42

LOT 196

SEC 14 2S 4E .970AC

RAINBOW SUB

Geo Code: 06-0797-14-1-08-04-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 201 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 201

SEC 14 2S 4E .970AC

RAINBOW SUB

Geo Code: 06-0797-14-1-08-05-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 202 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 202

SEC 14 2S 4E ,970AC

RAINBOW SUB

Geo Code: 06-0797-14-1-08-06-0000 Deed Book: 2212 Page: 791D Date: 12/14/2006
Subdivision: (RAS) Rainbow Subdivision Lot: 203 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 203

SEC 14 2S 4E .970AC

RAINBOW SUB

Geo Code: 06-0797-14-1-08-11-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 208 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 208

SEC 14 2S 4E .970AC

RAINBOW SUB

Geo Code: 06-0797-14-1-08-12-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 209 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 209

SEC 14 2S 4E .970AC

RAINBOW SUB

Geo Code: 06-0797-14-1-08-13-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 210 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 210

SEC 14 2S 4E .970AC

RAINBOW SUB

http://webapps.gallatin.mt.gov/webtax/detail.aspx?taxid=RGF12008

Page 2 of 3

1/17/2008



CSA WebTax

Geo Code: 06-0797-14~-1-08-14-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 211 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 211

SEC 14 2S 4E .970AC

RAINBOW SUB

Geo Code: 06-0797-14-1-08-15-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 212 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 212

SEC 14 2S 4E .928AC

RAINBOW SUB

Geo Code: 06-0797-14-1-07-02-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 214 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 214

SEC 14 2S 4E .970AC

RAINBOW SUB

Geo Code: 06-0797-14-1-07-03-0000 Deaed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 215 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 215

SEC 14 2S 4E .970AC

RAINBOW SUB

Geo Code: 06-0797-14-1-08-02-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 199 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 199

SEC 14 2S 4E .970AC

RAINBOW SUB

Geo Code: 06-0797-14-1-08-03-0000 Deed Book: 2212 Page: 791D Date: 12/14/2005
Subdivision: (RAS) Rainbow Subdivision Lot: 200 Block: XXX

TRS: T020S, RO40E, Sec. 14

Legal: PLAT D-42

LOT 200

SEC 14 2S 4E .970AC

RAINBOW SUB

Note: Property Tax data was last updated 01/17/2008

Payments can be sent to:
Gallatin County Treasurer
311 West Main, Room 210
Bozeman, MT 59715

Please direct any questions to:
© (406)582-3030 or wreasur irmtgoy

powered by

Inc, Version 2.3

http://webapps.gallatin.mt.gov/webtax/detail.aspx ?taxid=RGF 12008

Page 3 of 3

1/17/2008
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2 e Search Detail Fagoll

Tax ID: RGF12008

Status: Current

Type: RE

Owner: UTILITY SOLUTIONS LLC

History:

2007  |12008 10/18/2007 $4,619.67 11/22/2007 i(z),ggg.azt
11/14/2006 $2,276.54

2006 |12008 10/18/2006 $4,553.07 057252005 125763
11/25/2002 $401.06

2002 |12008 10/12/2002 $796.10 1173572005 $395 09
11/18/2001 $340.59

2001 |12008 10/13/2001 $675.16 03/2179002 $a3407

Note: Property Tax data was last updated 01/17/2008

Payments can be sent to:
Gallatin County Treasurer
311 West Main, Room 210
Bozeman, MT 59715

Please direct any guestio
(406)582-3030 or ireast

1

ns
oY

s

to:
i

atinant.gov

- pouwered by {

http://webapps.gallatin.mt.gov/webtax/history.aspx?TaxID=RGF12008 1/17/2008
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T cELLS Page 1 of 1

ity X - %

[

. Ko Search Fislgry Fayoll
!
o Tax ID: RGF45311 Mailing Address:
PO BOX 10098
Status: Current BOZEMAN, MT 597190098
Receipt: 45311 Levy District:

2350-13, 7R Bozeman(R)GGF-GP
Owner(s):
UTILITY SOLUTIONS LLC

Market: $54,855.00 First Haif: $400.82 First Half: $400.82

Taxable: $1,684.00 Second Hailf: $400.81 Second Half: $0.00
Total: $801.63 Total: $400.82
City Taxes: $0.00

Geo Code: 06-0797-25-2-07-01-0000 Deed Book: 2124 Page: 083D Date: 09/17/2003
Subdivision: (EG1) Elk Grove Subdivision Phase 1 Lot: 000 Block: 000

TRS: T020S, RO40E, Sec. 25

Legal: PLAT J-316

UTILITY LOT 2

SEC 23, 24, 25 & 26 2S 4E 4.502AC

ELK GROVE SUB PH 1

Note: Property Tax data was last updated 01/17/2008

Payments can be sent to:
Gallatin County Treasurer

311 West Main, Room 210

Bozeman, MT 59715

Please direct any guestions to:
(406)582-3030 or treas A W

= http://webapps.gallatin.mt.gov/webtax/detail.aspx?taxid=RGF45311 1/17/2008
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L Ko Search ] patail

Fayofl

Tax ID: RGF45311
Status: Current
Type: RE

Owner: UTILITY SOLUTIONS LLC

Page 1 of 1

History:
2007  |45311 10/18/2007 $801.63 11/15/2007 $400.82
$0.00
11/14/2006 $381.37
2006 45311 10/18/2006 $762.72 05/29/2007 $381.35
11/26/2005 $357.10
2005 45311 10/24/2005 $714.19 05/22/2006 $357.09
11/08/2004 $339.82
2004 45311 10/18/2004 $679.63 05/31/2005 $339.81
12/24/2003 $330.22
2003 45311 10/20/2003 $660.43 08/23/2004 $345.04
11/29/2002 $306.98
2002 45311 10/12/2002 $613.95 06/05/2003 $306.97
Note: Property Tax data was last updated 01/17/2008
Payments can be sent to:
Gallatin County Treasurer
311 West Main, Room 210
Bozeman, MT 59715
Please direct any questions to:
(406)582-3030 or iraasurs i
. powered by {
T 2005-2007, Computar Sof 3
http://webapps.gallatin.mt.gov/webtax/history.aspx? TaxID=RGF45311 1/17/2008
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A2 Rew Seaizh Lol bistery . Tayall
Tax ID: RGF45312 Mailing Address:
PO BOX 10098
Status: Current BOZEMAN, MT 597190098
Receipt: 45312 Levy District:
2350-13, 7R Bozeman(R)GGF-GP
Owner(s):

UTILITY SOLUTIONS LLC

Market: $412,055.00 First Half: $3,016.89 First Half: $3,016.8

Taxable: $12,650.00 Second Half: $3,010.88 Second Half: $0.0
Total: $6,027.77 Total: $3,016.8
City Taxes: $0.00

Geo Code: 06-0797-23-4-25-10-0000 Deed Book: 2124 Page: 083D Date: 09/17/2003
Subdivision: (EG1) Elk Grove Subdivision Phase 1 Lot: 000 Block: 000

TRS: T020S, RO40E, Sec. 23

Legal: PLAT 1-316

UTILITY LOT 3

SEC 23, 24, 25 & 26 2S 4E 1.488AC

ELK GROVESUBPH 1

Note: Property Tax data was last updated 01/17/2008

Payments can be sent to:
Gallatin County Treasurer
311 West Main, Room 210
Bozeman, MT 59715

Please direct any questions to:
(406)582-3030 or ¢ 3

http://webapps.gallatin.mt.gov/webtax/detail.aspx?TaxID=RGF45312 1/17/2008
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Page 1 of 1

L. Kew Searh U1 elail

o Tax ID: RGF45312
L Status: Current
Type: RE

Owner: UTILITY SOLUTIONS LLC

History:
2007  |45312 10/18/2007 $6,027.77 11/16/2007 23'836'89
11/14/2006 $2,924.84
2006 45312 10/18/2006 $5,843.67 05/29/2007 $2.018.83
11/23/2005 $2,794.49
2005 45312 10/24/2005 $5,582.96 05/24/2006 $2.788.47
11/08/2004 $2,721.40
2004 45312 10/18/2004 $5,436.79 05/31/2005 $2.715.39
12/24/2003 $185.89
2003 45312 10/20/2003 $371.77 08/23/2004 $194.24
11/29/2002 $183.40
2002 45312 10/12/2002 $366.79 06/05/2003 $183.39
Note: Property Tax data was last updated 01/17/2008
Payments can be sent to:
Gallatin County Treasurer
311 West Main, Room 210
Bozeman, MT 59715
Please direct any questions to:
(406)582-3030 or treasure
powered by {W ]
- © Z005-2007, Computer Softwars A ¢, Wersion 2.3
- http://webapps.gallatin.mt.gov/webtax/history.aspx?TaxID=RGF45312 1/17/2008
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2 Kaws Seach Lo bristory aypafl
= Tax ID: RGF45310 Mailing Address:
PO BOX 10098
i Status: Current BOZEMAN, MT 597190098
¢ Receipt: 45310 Levy District:
2350-13, 7R Bozeman(R)GGF-GP
Owner(s):
UTILITY SOLUTIONS LLC
s Market: $163,271.00 First Half: $1,198.94 First Half: $1,198.9
Taxable: $5,012.00 Second Half: $1,192.92 Second Half: $0.0
! Total: $2,391.86 Total: $1,198.9
City Taxes: $0.00

Geo Code: 06-0797-25-2-07-07-0000 Deed Book: 2124 Page: 083D Date: 09/17/2003
Subdivision: (EG1) Elk Grove Subdivision Phase 1 Lot: 000 Block: 000

TRS: T0O20S, RO40E, Sec. 25

Legal: PLAT 3-316

o UTILITY LOT 1

SEC 23,24,258&26 2S 4E .936AC

ELK GROVE SUB PH 1

Note: Property Tax data was last updated 01/17/2008

Payments can be sent to:
Gallatin County Treasurer
311 West Main, Room 210

1 Bozeman, MT 59715

Please direct any questions to:
(406)582-3030 or ir

http://webapps.gallatin.mt.gov/webtax/detail.aspx?taxid=RGF45310 1/17/2008
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. Ao Ko Seanch

Tax ID: RGF45310
Status: Current
Type: RE

Owner: UTILITY SOLUTIONS LLC

History:
§ [reg
2007 | 45310 10/18/2007 $2,391.86 11/15/2007 23'338'94
11/14/2006 $1,152.90
2006 45310 10/18/2006 $2,299.80 05/29/2007 $11145.90
11/23/2005 $1,091.70
2005 45310 10/24/2005 $2,177.39 05/24/2006 $1.085.60
11/08/2004 $1,052.53
2004 45310 10/18/2004 $2,099.05 05/31/2005 $1.046.52
12/24/2003 $154.17
2003 45310 10/20/2003 $308.32 08/23/2004 $161.07
11/29/2002 $160.76
2002 45310 10/12/2002 $321.49 06/05/2003 $160.73
Note: Property Tax data was last updated 01/17/2008

Payments can be sent to:
5 Gallatin County Treasurer
R 311 West Main, Room 210
] Bozeman, MT 59715

Please direct any questions to:
{406)582-3030 or i+

MLt Oy

powered by k )

ST0 19N TaTa Iy N P
DO5-2007, Co

- http://webapps.gallatin.mt.gov/webtax/history.aspx?TaxID=RGF45310 1/17/2008
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01/17/08
Accrual Basis

Ordinary Income/Expense
Income
Elk Grove
Late Fees
Sewer
Water
Total Elk Grove

Total Income

Utility Solutions, LLC
Profit & Loss

January through December 2006

Jan 06 Feb 06 Mar 08 Apr 06 May 06 Jun 06
e smnisanisa ) EESITENRITRARern o] s i ESMIRIeEPPNORRES s mc e
0.00 0.00 0.00 0.00 0.00 0.00
0.00 10,865.58 11,511.06 11,887.59 11,941.38 12,048.96
0.00 4,430.15 4,634.32 5,199.04 6,428.67 10,344.32
0.00 15,295.73 16,145.38 17,086.63 18,370.05 22,393.28
0.00 15,295.73 16,145.38 17.,086.63 18,370.05 22,393.28

Page 1 of 3
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3:05 PM
01117108
Accrual Basis
Ordinary Income/Expense
Income
Elk Grove
Late Fees
Sewer
Water
Total Elk Grove
Total Income

Utility Solutions, LLC

Profit & Loss
January through December 2006
Jul 08 Aug 06 Sep 06 Oct 06 Nov 06 Dec 06
0.00 0.00 0.00 48.07 0.00 0.00
12,156.54 12,317.89 12,425.49 12,586.86 12,568.94 12,680.56
10,625.23 18,414.15 13,891.12 11,198.06 5,242.18 5,274.07
22,781.77  30,732.04  26,316.61 23,832.99 17,811.12 17,954.63
22,781.77  30,732.04 2631661 23,832.99 17,811.12  17,954.63

Page 20f3
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01/47/08
Accruail Basis

Ordinary Income/Expense
Income
Elk Grove
Late Fees
Sewer
Water
Total Elk Grove

Total Income

Utility Solutions, LLC

Profit & Loss
January through December 2006

TOTAL

48.07
132,980.85
95,681.31

228,720.23

228,720.23

Page 30of3
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Allocated purchase price and depreciable lives

Wastewater Treatment Plant
Water Distribution Facility
Land

Sewer System

Water System

Unallocated purchase price

Utility Solutions purchase price

Wastewater Treatment Plant (WwTP)

Total invoices allocated to WwTP
Less WwTP invoices not billed through Fluidyne
WwTP invoices billed through Fluidyne

Total Fluidyne WwTP invoices

Fluidyne labor allocated to WwTP

Markup allocated to WwTP

WwTP invoices billed through Fluidyne
Unallocated Fluidyne invoices

Dick Anderson Construction WwTP invoices

Total Wastewater Treatment Plant

Water Distribution Facility (WDF)

Total invoices allocated to WDF
Less WDF invoices not billed through Fluidyne
WDF invoices billed through Fluidyne

Total Fluidyne WDF invoices

Fluidyne labor allocated to WDF

Markup allocated to WDF

WDF invoices billed through Fluidyne
Unallocated Fluidyne invoices

Dick Anderson Construction WDF invoices

Total Water Distribution Facility

Sewer System (SS)

Unallocated Fluidyne invoices
Dick Anderson Construction sewer line invoices

Total Sewer System

Water System (WS)

Unallocated Fluidyne invoices
Dick Anderson Construction water line invoices

Total Water System

A

Reference
Asset Class MACRS life
1,189,59045 A 50 15 years
307,107.88 A 493 25 years
47,488.15 A
437,409.17 a 51 25 years
582,351.36 b 49.3 25 years
336,052.99
2,900,000.00
578,149.79 B1 578,149.79
(357,057.83) F1
221,091.96 ¢
814,155.94 G1
510,321.71 B1 (610,321.71) Gt
8,119.50 B1 (8,119.50)
(221,091.96) ¢
74,622.77 f
92,99945 B1
1,189,59045 A
164,64542 B2 164,645.42
(162,552.07) F2
2,093.35 d
78,05459 G2
36,190.70 B2 (36,190.70) G2
39559 B2 (395.59)
(2,093.35) d
39,37495 ¢
105,876.17 B2
307,107.88 A
74,622.77
__36278640  Ct
437,409.17
39,37495 g
542,976.41 C1
582,351.36 b



\\\\\\

Fluidyne Engineering, inc

WwTP
Date Invoice # Project Amount Labor Balance
05/31/00 2271  Sewer System 143,512.35 91,260.00 52,252.35
02/28/01 2550  Sewer System 15,504.51 7,433.50 8,071.01
03/31/01 2574  Sewer System 5,784.75 4,146.00 1,638.75
12/20/01 3072  Sewer System 7,364.66 4,662.00 2,702.66
12/31/01 3097  Sewer System 22,304.80 2,580.00 19,724.80
12/31/01 3106  Sewer System 2,860.80 1,200.00 1,660.80
12/31/01 3124  Sewer System 14,218.75 14,218.75 0.00
12/31/01 3126  Sewer System 1,807.50 1,307.00 500.50
12/31/01 3134  Sewer System 167,887.50 167,887.50 0.00
03/31/02 3198  Sewer System 2,189.98 2,189.98
03/31/02 3199  Sewer System 2,915.00 1,617.50 1,297.50
03/31/02 3206  Sewer System 32,382.70 21,401.25 10,981.45
03/31/02 3209  Sewer System 400.00 400.00 0.00
06/20/02 3340 Sewer System 850.50 832.50 18.00
07/31/02 3405  Sewer System 300.00 300.00 0.00
07/31/02 3409  Sewer System 781.05 400.00 381.05
12/31/02 4138  Sewer System 4,235.51 4,235.51 0.00
12/31/02 4141  Sewer System 93.08 84.00 9.08
01/31/01 2530 Dose Tank/Digestor 1,542.03 550.00 992.03
02/28/01 2567  Dose Tank/Digestor 21,343.82 2,888.50 18,455.32
03/31/01 2576  Dose Tank/Digestor 4,916.24 2,353.00 2,563.24
04/30/01 2643  Dose Tank/Digestor 665.19 665.19
12/31/01 3105 Dose Tank/Digestor 194.34 130.00 64.34
12/31/01 3128 Dose Tank/Digestor 3,691.25 3,591.25 0.00
03/31/02 3205 Dose Tank/Digestor 448.90 432.00 16.90
07/31/02 3408 Dose Tank/Digestor 311.36 27750 33.86
12/31/02 4137  Dose Tank/Digestor 1,896.00 1,896.00 0.00
03/31/01 2573  Excavation 1,975.00 1,975.00 0.00
04/30/01 2641  Excavation 10,792.65 1,300.00 9,492.65
04/30/01 2646  Excavation 17,333.22 2,800.00 14,533.22
12/31/01 3109  Excavation 5,112.00 5,112.00
06/20/02 3350 Excavation 4,162.90 4,162.90
12/31/02 4140  Excavation 148.35 13340 14.95
04/30/01 2645  Clarifier 18,982.97 4,264.00 14,718.97
10/09/01 2949  Clarifier 10,022.57 10,022.57
12/31/01 3108  Clarifier 283.81 283.81
12/31/01 3129  Clarifier 2,406.25 2,406.25 0.00
12/31/02 4139  Clarifier 682.50 682.50 0.00
04/30/01 2644  Oxidation Ditch 1,200.16 378.00 822.16
04/30/01 2647  Oxidation Ditch 13,530.76 6,452.25 7,078.51
05/31/01 2692  Oxidation Ditch 54,598.02 11,536.00 43,062.02
12/31/01 3110  Oxidation Ditch 59,680.31 43,535.00 16,145.31
12/31/01 3130  Oxidation Ditch 1,635.00 1,635.00 0.00
03/31/02 3215  Oxidation Ditch 3,187.50 3,187.50 0.00
06/20/02 3349  Oxidation Ditch 18,617.92 16,107.10 2,510.82
06/20/02 3351  Oxidation Ditch 2,706.72 2,662.50 44,22
07/31/02 3410  Oxidation Ditch 14,430.23 10,530.00 3,900.23
08/31/02 3528  Oxidation Ditch 10,356.00 10,338.00 18.00
12/31/02 4133  Okxidation Ditch 25,018.83 25,006.83 12.00
10/09/01 2948  Oxidation Tanks 10,187.80 552.00 9,635.80
12/31/01 3107  Oxidation Tanks 2,938.54 2,938.54
12/31/01 3135  Oxidation Tanks 150.00 150.00 0.00
03/31/02 3207  Oxidation Tanks 396.00 396.00
12/31/01 3100  Disp. Sludge/Digest Beds 1,832.08 1,760.00 72.08
03/31/02 3200 Disp. Sludge/Digest Beds 145.20 96.00 49.20
12/31/01 3103 P (Infiltration & Percolation) Cells 985.12 985.12
03/31/02 3203 P Cells 3,029.43 716.25 2,313.18
06/20/02 3347 IP Cells 450.84 450.84



12/31/02
12/31/01
03/31/02
06/20/02
07/31/02
12/31/02
12/31/01
12/31/01
03/31/02
06/20/02
03/31/02
06/20/02
07/31/02
08/31/02
12/31/02
06/20/02
07/31/02
08/31/02
12/31/02
12/31/02

41356
3104
3204
3348
3407
4136
3101
3127
3201
3345
3202
3346
3406
3530
4134
3343
3404
3527
3642
4132

IP Cells

Lift Station

Lift Station

Lift Station

Lift Station

Lift Station

Sewer Treatment - Electrical
Sewer Treatment - Electrical
Sewer Treatment - Electrical
Sewer Treatment - Electrical
Fence

Fence

Fence

Fence

Fence

Cost Allocation
Reimbursables
Reimbursables
Reimbursables
Reimbursables

Total Fluidyne WwTP Invoices

3,258.60
22,016.28
519.00
750.00
5,103.45
30.00
300.00
437.50
252.00
1,341.90
382.50
3,328.75
78.00
600.00
2,699.17
11,902.33
1,683.06
108.35
1,672.61
611.19

814,155.94

3,250.15 8.45
11,200.00 10,816.28
519.00 0.00
750.00 0.00
4,218.75 884.70
30.00 0.00
300.00 0.00
437.50 0.00
252.00 0.00
1,341.90

382.50 0.00
1,603.75 1,825.00
78.00

600.00 0.00
2,590.72 8.45
11,902.33

1,683.06

108.35

1,572.61

611.19

510,321.71 303,834.23




06/20/02
07/31/02
01/31/01
04/30/01
12/31/01
03/31/02
06/20/02
07/31/02
02/28/01
02/28/01
03/31/01
04/30/01
12/31/01
12/31/01
12/31/01
03/31/02
03/31/02
06/20/02
06/20/02
08/31/02
12/31/02
12/31/02

WDF

3341
3402
2528
2648
3111
3208
3362
3411
2549
2568
2572
2639
3113
3114
3125
3210
3211
3344
3353
3529
4143
4144

Fire Hydrants
Fire Hydrants
Treatment House
Treatment House
Treatment House
Treatment House
Treatment House
Treatment House
Water System
Water System
Water System
Water System
Water System
Water System
Water System
Water System
Water System
Water Systemn
Water System
Water System
Water System
Water System

Total Fluidyne WDF Invoices

352.50 255.00 97.50
70.38 70.38
22,397.00 11,287.50 11,109.50
3,808.40 3,808.40
16,132.22 11,100.00 5,032.22
1,110.37 867.00 243.37
345.00 345.00 0.00
291.25 291.26
7,358.17 6,115.00 1,243.17
2,782.18 2,782.18
2,836.41 2,185.00 651.41
3,561.80 208.00 3,353.80
14,211.43 1,360.00 12,851.43
130.26 112.50 17.76
1,750.00 1,750.00 0.00
105.00 105.00 0.00
532.02 220.50 311.62
15.00 15.00 0.00
22.50 22.50 0.00
22.50 22.50 0.00
22.50 22.50 0.00
197.70 197.70 0.00
78,054.59 36,190.70 41,863.89




Allocated invoices not billed through Fluidyne

WwTP

ABC Rental

A-Core of MT

Anderson Precast & Supply
Armitage Electric, Inc
Belgrade Sales & Service
Big X, Inc

Bill Martel

Cal Builders

CK May Excavating, Inc
Concrete Accessories & Equipment
Concrete Materials
Fastenal

Figgins Sand and Gravel
Four Corners Hardware
Grainger, WW, Inc

Hughes Supply, Inc

JMI Inc

Kenyon Noble

Kenyon Noble Ready Mix
Kredit Electric

Lakeside

LLG Construction
Machinery Power & Equipment
Matt Hoskins

Midwest Industries
Montana Crane Service
Montana Power Company
Northwest Pipe
Owenhouse

Performance Machinery Co
Townsend Backhoe Service
Uhaul

USPS

Ul Analytical Service
Waterworks Industries
Welding & Machine

West Tech

Western Utilities Supply Co
World Project Services, Int'l
WP Rentals

1,144.68
2,425.00
29,750.94
8,420.35
1,644.00
12,000.00
1,116.00
2,790.00
2,990.00
552.40
1,006.50
202.93
3,201.32
806.26
224.34
5,6561.12
4,430.00
8,144.70
1,177.26
1,268.29
215,850.00
10,101.30
18,101.57
30.24
1,302.76
1,2561.60
11,774.00
1,736.64
72.02
1,036.50
488.75
75.52
18.90
106.00
42.12
427.50
99.05
3,937.11
679.16
1,081.00
357,057.83



WDF

Bridger Drilling

Cal Builders

Dana Kepner

Dumar Construction

Eric Campbell

Inter-Mountain Laboratories, Inc
Mountain Locksmith

Northwest Pipe

USA Bluebook

Western Utilities Supply Co

26,774.00
1,220.00
13,194.17
43,112.50
145.00
136.00
124.80
60,774.00
38.47
17,033.13

162,552.07
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Allocated invoices not billed through Fluidyne

WwTP

ABC Rental

A-Core of MT

Anderson Precast & Supply
Armitage Electric, Inc
Belgrade Sales & Service
Big X, Inc

Bill Martel

Cal Builders

CK May Excavating, Inc
Concrete Accessories & Equipment
Concrete Materials
Fastenal

Figgins Sand and Gravel
Four Corners Hardware
Grainger, WW, Inc

Hughes Supply, Inc

JMI Inc -

Kenyon Noble

Kenyon Noble Ready Mix
Kredit Electric

Lakeside

LLG Construction
Machinery Power & Equipment
Matt Hoskins

Midwest Industries
Montana Crane Service
Montana Power Company
Northwest Pipe
Owenhouse

Performance Machinery Co
Townsend Backhoe Service
Uhaul

USPS

Ul Analytical Service
Waterworks Industries
Welding & Machine

West Tech

Western Utilities Supply Co
World Project Services, Int'|
WP Rentals

1,144.68
2,425.00
29,750.94
8,420.35
1,544.00
12,000.00
1,116.00
2,790.00
2,990.00
552.40
1,006.50
202.93
3,201.32°
806.26
224.34
5,651.12
4,430.00
8,144.70
1,177.26
1,268.29
215,850.00
10,101.30
18,101.57
30.24
1,302.76
1,251.60

11,774.00
1,736.64
72.02
1,036.50
488.75
75.52
18.90
106.00
42.12
427.50
99.05
3,937.11
679.16
1,081.00
~357,067.83




WDF

Bridger Drilling

Cal Builders

Dana Kepner

Dumar Construction

Eric Campbell

Inter-Mountain Laboratories, Inc
Mountain Locksmith

Northwest Pipe

USA Bluebook

Westemn Utilities Supply Co

i
T
1

26,774.00
1,220.00
13,194.17
43,112.50
145.00
136.00
124.80
60,774.00
38.47
17,033.13

162,652.07

r——




Fluidyne Engineering, Inc

WwTP
Date Invoice # Project Amount Labor Balance
05/31/00 2271  Sewer System 143,512.35 91,260.00 52,252.35
02/28/01 2550  Sewer System 15,504.51 7,433.50 8,071.01
03/31/01 2574  Sewer System 5,784.75 4,146.00 1,638.75
12/20/01 3072  Sewer System 7,364.66 4,662.00 2,702.66
12/31/01 3097  Sewer System 22,304.80 2,580.00 19,724.80
12/31/01 3106  Sewer System 2,860.80 1,200.00 1,660.80
12/31/01 3124  Sewer System 14,218.75 14,218.75 0.00
12/31/01 3126  Sewer System 1,807.50 1,307.00 500.50
12/31/01 3134  Sewer System 167,887.50 167,887.50 0.00
03/31/02 3198  Sewer System 2,189.98 2,189.98
03/31/02 3199  Sewer System 2,915.00 1,617.50 1,297.50
03/31/02 3206  Sewer System 32,382.70 21,401.25 10,981.45
03/31/02 3209  Sewer System 400.00 400.00 0.00
06/20/02 3340 Sewer System - 850.50 832.50 18.00
07/31/02 3405  Sewer System .- - 300.00 300.00- -- 0.00
07/31/02 3409  Sewer System 781.05 400.00 381.05
12/31/02 4138  Sewer Systern 4,235.51 4,235.51 0.00
12/31/02 4141  Sewer System 93.08 84.00 9.08
01/31/01 2530 Dose Tank/Digestor 1,642.03 550.00 992.03
02/28/01 2567  Dose Tank/Digestor 21,343.82 2,888.50 18,455.32
03/31/01 2576  Dose Tank/Digestor 4,916.24 2,353.00 2,563.24
04/30/01 2643  Dose Tank/Digestor 665.19 665.19
12/31/01 3105  Dose Tank/Digestor 194.34 130.00 64.34
12/31/01 3128  Dose Tank/Digestor 3,691.25 3,691.25 0.00
03/31/02 3205 Dose Tank/Digestor 448.90 432.00 16.90
07/31/02 3408 Dose Tank/Digestor 311.36 277.50 33.86
12/31/02 4137  Dose Tank/Digestor 1,896.00 1,896.00 0.00
03/31/01 2573  Excavation 1,975.00 1,975.00 0.00
04/30/01 2641  Excavation 10,792.65 1,300.00 9,492.65
04/30/01 2646  Excavation 17,333.22 2,800.00 14,533.22
12/31/01 3109  Excavation 5,112.00 5,112.00
06/20/02 3350 Excavation 4,162.90 4,162.90
12/31/02 4140  Excavation 148.35 133.40 14.95
04/30/01 2645  Clarifier 18,982.97 4,264.00 14,718.97
10/09/01 2949  Clarifier 10,022.57 10,022.57
12/31/01 3108  Clarifier 283.81 283.81
12/31/01 3129  Clarifier 2,406.25 2,406.25 0.00
12/31/02 4139  Clarifier 682.50 682.50 0.00
04/30/01 2644  Oxidation Ditch 1,200.16 378.00 822.16
04/30/01 2647  Oxidation Ditch 13,530.76 6,452.25 7,078.51
05/31/01 2692  Oxidation Ditch 54,598.02 11,536.00 43,062.02
12/31/01 3110  Oxidation Ditch 59,680.31 43,535.00 16,145.31
12/31/01 3130  Oxidation Ditch 1,635.00 1,635.00 0.00
03/31/02 3215  Oxidation Ditch 3,187.50 3,187.50 0.00
06/20/02 3349  Oxidation Ditch 18,617.92 16,107.10 2,510.82
06/20/02 3351  Oxidation Ditch 2,706.72 2,662.50 44 .22
07/31/02 3410  Oxidation Ditch 14,430.23 10,530.00 3,900.23
08/31/02 3528  Oxidation Ditch 10,356.00 10,338.00 18.00
12/31/02 4133  Oxidation Ditch 25,018.83 25,006.83 12.00
10/09/01 2948  Oxidation Tanks 10,187.80 552.00 9,635.80
12/31/01 3107  Oxidation Tanks 2,938.54 2,938.54
12/31/01 3135  Oxidation Tanks 150.00 150.00 0.00
03/31/02 3207  Oxidation Tanks 396.00 396.00
12/31/01 3100  Disp. Sludge/Digest Beds 1,832.08 1,760.00 72.08
03/31/02 3200  Disp. Sludge/Digest Beds 145.20 96.00 49.20
12/31/01 3103  IP (Infiltration & Percolation) Cells 985.12 985.12
03/31/02 3203 IP Cells 3,029.43 716.25 2,313.18
06/20/02 3347 IP Cells 450.84 450.84




06/20/02
07/31/02
01/31/01
04/30/01
12/31/01
03/31/02
06/20/02
07/31/02
02/28/01
02/28/01
03/31/01
04/30/01
12/31/01
12/31/01
12/31/01
03/31/02
03/31/02
06/20/02
06/20/02
08/31/02
12/31/02
12/31/02

WDF

3341
3402
2528
2648
3111
3208
3352
3411
2549
2568
2572
2639
3113
3114
3125
3210
3211
3344
3353
3529
4143
4144

Fire Hydrants

Fire Hydrants

Treatment House
Treatment House
Treatment House
Treatment House
Treatment House
Treatment House
Water System
Water System
Woater System
Water System
Water System
Water System
Water System
Water System
Water System
Water System
Water System
Water System
Water System
Water System

o

Total Fluidyne WDF Invoices

352.50 255.00 97.50
70.38 70.38
22,397.00 11,287.50 11,109.50
3,808.40 3,808.40
16,132.22 11,100.00 5,032.22
1,110.37 867.00 243.37
345.00 345.00 0.00
291.25 291.25
7,358.17 6,115.00 1,243.17
2,782.18 2,782.18
2,836.41 2,185.00 651.41
3,561.80 208.00 3,353.80
14,211.43 1,360.00 12,851.43
130.26 112.50 17.76
1,750.00 1,750.00 0.00
105.00 105.00 0.00
532.02 220.50 311.52
15.00 15.000 T~  0.00
2250 22.50 0.00
22.50 22.50 0.00
22.50 2250 0.00
197.70 197.70 0.00
78,054.59 36,190.70 41,863.89




12/31/02
12/31/01
03/31/02
06/20/02
07/31/02
12/31/02
12/31/01
12/31/01
03/31/02
06/20/02
03/31/02
06/20/02
07/31/02
08/31/02
12/31/02
06/20/02
07/31/02
08/31/02
12/31/02
12/31/02

4135
3104
3204
3348
3407
4136
3101
3127
3201
3345
3202
3346
3406
3530
4134
3343
3404
3527
3642
4132

IP Cells

Lift Station

Lift Station

Lift Station

Lift Station

Lift Station

Sewer Treatment - Electrical
Sewer Treatment - Electrical
Sewer Treatment - Electrical
Sewer Treatment - Electrical
Fence

Fence

Fence

Fence

Fence

Cost Allocation
Reimbursables
Reimbursables
Reimbursables _ :
Reimbursables

Total Fluidyne WwTP Invoices

3,258.60 3,250.15 8.45
22,016.28 11,200.00 10,816.28
519.00 519.00 0.00
750.00 750.00 0.00
5,103.45 4,218.75 884.70
30.00 30.00 0.00
300.00 300.00 0.00
437.50 437.50 0.00
252.00 252.00 0.00
1,341.90 1,341.90
382.50 382.50 0.00
3,328.75 1,603.75 1,825.00
78.00 78.00
600.00 600.00 0.00
2,599.17 2,580.72 8.45
11,902.33 11,902.33
1,683.06 1,683.06
108.35 108.35
1,672.61 - -1,572.61
611.19 611.19
814,155.94 510,321.71 303,834.23




SET DEPRECIATION SHORT REPORT
UTILITY SOLUTIONS, LLC  Dec. 31, 2006

Sorted: ASSET A/Ci#
Method: 3-BOOK-Std Conv Applied

5
/az:;a

Range: 100 - 950
include: All assets

Includes Section 179

i Description Meth/Life Cost _ Salvage Value Depr Basis Beg A/Depr Curr Depr End A/Depr
AS. JC#: 100 - WASTEWATER TREATMENT
08/08/03 WASTEWATER TREATMENT PLANT SLP/15.00 1,189,590.45 0.00 1,189,590.45 191,656.00 79,306.00 270,962.00
ind totals: 100 - WASTEWATER TREATMENT (1 assets) 1,189,590.45 0.00 1,189,590.45 191,656.00 79,306.00 270,962.00
oSET A/C#: 200 - WATER DISTRIBUTION
08/08/03 WATER DISTRIBUTION FACILITY SLP/25.00 307,107.88 0.00 307,107.88 29,686.00 12,284.00 41,970.00
" ind totals: 200 - WATER DISTRIBUTION (1 assets) 307,107.88 0.00 307,107.88 29,686.00 12,284.00 41,970.00
SET A/C#: 300 - SEWER SYSTEM )
08/08/03 SEWER SYSTEM SLP/25.00 437,409.17 0.00 437,409.17 42,282.00 17,496.00 59,778.00
06/01/05 EXPANSION SLP/25.00 4,000,000.00 0.00 4,000,000.00 93,333.00 160,000.00 253,333.00
/06 A SEWER SYSTEM EXPANSION SLP/25.00 548,132.60 0.00 548,132.60 0.00 21,925.00 21,925.00
L ..nd totals: 300 - SEWER SYSTEM (3 assets) 4,985,541.77 0.00 4,985,541.77 135,615.00 199,421.00 335,036.00
ASSET A/C#: 400 - WATER SYSTEM
"’38/03 WATER SYSTEM SLP/25.00 582,351.36 0.00 582,351.36 56,294.00 23,294.00 79,588.00
J1/06 A WATER SYSTEM EXPANSION SLP/25.00 913,585.87 0.00 913,685.87 0.00 36,543.00 36,543.00
11/09/06 A WATER SYSTEM EXPANSION SLP/25.00 1,827,199.15 0.00 1,827,199.15 0.00 12,181.00 12,181.00
Grand totals: 400 - WATER SYSTEM (3 assets) 3,323,136.38 0.00 3,323,136.38 56,294.00 72,018.00 128,312.00
SET A/C#: 500 - LAND
...08/03 LAND LAND/25.00 47,488.15 0.00 47,488.15 0.00 0.00 0.00
08/08/03 LOT C-1 LAND/25.00 200,000.00 0.00 200,000.00 0.00 0.00 0.00
noiNg/03 EASEMENTS LAND/25.00 300,000.00 0.00 300,000.00 0.00 0.00 0.00
28/03 LOT LAND/25.00 10,000.00 0.00 10,000.00 0.00 0.00 0.00
....01/04 EASEMENT LAND/25.00 40,000.00 0.00 40,000.00 0.00 0.00 0.00
Grand totals: 500 - LAND (5 assets) 597,488.15 0.00 597,488.15 0.00 0.00 0.00
SET A/C#: 505 - FURNITURE AND FIXTURES
15/04 OFFICE EQUIPMENT SLP/7.00 2,138.96 0.00 2,138.96 357.00 306.00 663.00
Grand totals: 505 - FURNITURE AND FIXTURES (1 assets) 2,138.96 0.00 2,138.96 357.00 306.00 663.00
&S ICH: 520 - LEASEHOLD IMPROVEMENTS
. LEASEHOLD IMPROVEMENTS SLP/10.00 11,794.03 0.00 11,794.03 1,572.00 1,179.00 2,751.00
rand totals: 520 - LEASEHOLD IMPROVEMENTS (1 assets) 11,794.03 0.00 11,794.03 1,572.00 1,179.00 2,751.00
ASSET A/Ci#: 600 - LICENSES AND PERMITS
08/03 LICENSES AND PERMITS AMORT/15.00 336,052.99 0.00 336,052.99 54,143.00 22,404.00 76,547.00
__and totals: 600 - LICENSES AND PERMITS (1 assets) 336,052.99 0.00 336,052.99 54,143.00 22,404.00 76,547.00
ASSET A/C#: 700 - ORG COSTS
£r08/03 ORGANIZATIONAL COSTS NONE/ 5.00 5,000.00 0.00 0.00 0.00 0.00 0.00
and totals: 700 - ORG COSTS (1 assets) 5,000.00 0.00 0.00 0.00 0.00 0.00
ASSET A/C#: 800 - START UP
08/08/03 START UP COSTS NONE/ 5.00 5,007.00 0.00 0.00 0.00 0.00 0.00
ind totals: 800 - START UP (1 assets) 5,007.00 0.00 0.00 0.00 0.00 0.00
...SET A/C#: 850 - VEHICLES
08/01/05 2005 CHEVY TRUCK SLP/5.00 20,337.46 0.00 20,337.46 1,695.00 4,067.00 §,762.00
~+'27/06 A 2006 CHEVY TRUCK - FULL SIZE SLP/5.00 25,589.00 0.00 25,589.00 0.00 5,118.00 5,118.00
ind totals: 850 - VEHICLES (2 assets) 45,926.46 0.00 45,926.46 1,695.00 9,185.00 10,880.00
ASSET AIC#: 900 - EQUIPMENT
05/06/05 KUBOTA TRACTOR SLP/7.00 44,062.00 0.00 44,062.00 4,196.00 6,295.00 10,491.00
10/06 A CHLORINE PROCESS ANALYZER SLP/7.00 2,750.00 0.00 2,750.00 0.00 360.00 360.00
18/06 A TRACTOR ATTACHMENT SLP/7.00 2,100.00 0.00 2,100.00 0.00 225.00 225.00
06/07/06 A TRACTOR SWEEPER SLP/7.00 5,600.00 0.00 5,600.00 0.00 467.00 467.00
11/09/06 A PRESSURE WASHER SLP/7.00 6,950.00 0.00 6,950.00 0.00 165.00 165.00
ind totals: 900 - EQUIPMENT (5 assets) 61,462.00 0.00 61,462.00 4,196.00 7,512.00 11,708.00
#oSET AJC#: 950 - OFFICE FURN & FIXTURES
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‘SET DEPRECIATION SHORT REPORT
UTILITY SOLUTIONS, LLC  Dec. 31, 2006

i

Sorted: ASSET A/C#
Method: 3-BOOK-Std Conv Applied

Range: 100 - 950
include: All assets

;453-/

Includes Section 179

£ Description Meth/Life Cost  Salvage Value Depr Basis Beg A/Depr Curr Depr End A/Depr
;LS_. JC#: 950 - OFFICE FURN & FIXTURES
n7101/105 PRINTER SLP/5.00 580.99 0.00 580.99 58.00 116.00 174.00
‘ 25105 BLACK MOUNTAIN SOFTWARE SLP/3.00 9,407.00 0.00 9,407.00 784.00 3,136.00 3,920.00
ind totals: 950 - OFFICE FURN & FIXTURES (2 assets) 9,987.99 0.00 9,987.99 842.00 3,252.00 4,094.00
Grand totals for all accounts: (27 assets) 10,880,234.06 0.00 10,870,227.06 476,056.00 406,867.00 882,923.00
Cost Curr Depr Ending A/Depr
Depreciable Assets (26 assets) 10,544,181.07 384,463.00 806,376.00
Amortizable Assets (1 assets) 336,052.99 22,404.00 76,547.00
des that may appear next to the date acquired include: A - Addition, D - Disposal, T - Traded, MQ - Mid Quarter Applied
' Additional Summary Statistics: Cost Curr Yr Salv Prior Yr Salv Depr Basis Beg A/Depr Curr Depr Ending A/Depr Net Book Val
Grand Totals for All Assets 10,880,234.06 0.00 0.00 10,870,227.06 476,056.00 406,867.00 882,923.00 9,997,311.06
Less: Inactive Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Disposed Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Traded Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net Totals (Active Assets) 10,880,234.06 0.00 0.00 _ 10,870,227.06 476,056.00 406,867.00 882,923.00 9,997,311.06
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