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Q) estern
Butte MT 59701

Telephone: (406) 497-3000

Enel'gy Facsimile: (406) 497-2131

Www.northwesternenergy.com

July 17, 2008

Ms. Kate Whitney

Administrator

Montana Public Service Commission
1701 Prospect Avenue

PO Box 202601

Helena, MT 59620-2601

RE: Update to NorthWestern Energy’s Electric Supply Tracker Filing
Docket No. D2008.5.45 in Compliance with Order 6836¢

Dear Ms. Whitney:

Attached to this letter is an update to NorthWestern Energy’'s (NWE) Electric Supply
Annual Tracker filing submitted on May 30, 2008. This update reflects changes ordered
in Docket Nos. D2006.5.66 and D2007.5.46 Order No. 6836c¢ related to the 2007-2008
tracker period. In addition, NWE updated the month of May 2008 with actual
information. Order No. 6836¢ changes to the 2008-2009 forecast period were provided
in the August 1, 2008 Monthly Electric Tracker filing submitted July 15, 2008.

The update includes the following modifications:

e Format was revised to separately identify Basin Creek costs.

e A footnote was added specifying the Judith Gap cost components included in
“Wind Other”.

¢ Wind ancillary costs were calculated using 23.472 MW of regulating capacity and
including an adjustment for the over-collection of wind ancillary costs for the
2005-06, 2006-07 and 2007-08 tracker periods. This calculation and resulting
adjustment are subject to the motion for reconsideration filed in this docket that
has not yet been acted upon.

e The lost revenue true up was recalculated to remove choice customer loads.

e Estimated data for the month of May 2008 was replaced with actual information.

While the resulting Supply Deferred Cost is different from that provided in the original
filing, NWE proposes to update the electric supply deferred charge rate at the time of
the September 1, 2008 monthly electric tracker filing. In that filing, NWE will include all
of the above changes as well as replace the June 2008 estimated data with actual.
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Documents that have been updated from the original filing or have been ordered to be
provided and are attached with this letter are:

1. Frank V. Bennett
Exhibit_(FVB 1 Rev Jul 16) — Pages 1-5

2. William M. Thomas
DSM Lost Revenue True up Workpapers

Three copies of this letter and documents submitted herewith will be delivered to the
Montana Consumer Counsel.

If there are any questions in this regard, | can be reached at (406) 497-3362.

Sincerely,

Joe Schwartzenberger
Director of Regulatory Affairs

Enclosures

cc: Montana Consumer Counsel
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B [ C [ D [ E I F [ G I H [ [ J [ K I L [ M [ N [ [9)
| 1 [Default Supply Electricity Tracker
| 2 [Tracker Review
| 3| Jul-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Total
| 4 | Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate
| 5 [Total Sales and Unit Costs
| 6 | MwH 503,228 567,720 497,437 447,190 436,817 527,271 535,899 530,696 489,536 473,570 482,407 460,401 5,952,174
| 7| Supply Cost $ 57.0121 $ 55.9307 $ 56.3941 $ 55.8694 $ 55.1286 $ 55.8340 $ 55.6609 $ 56.6373 $ 57.0475 $ 60.3833 $ 60.0386 $ 63.1478 56.8820
| 8 YNPMWH 2,666 2,697 2,556 2,403 1,755 606 325 465 435 416 910 3,288 18,522
| 9| YNP Supply Rate $ 45.0000 $ 45.0000 $ 45.0000 $ 45.0000 $ 45.0000 $ 45.0000 $ 45.0000 $ 45.0000 $ 45.0000 $ 45.0000 $ 45.0000 $ 45.0000 47.2428
[ 10| Prior Year(s) Deferred Expense $ (2.7934) $ (2.7934) $ (2.7934) $ (2.7934) $ (2.7934) $ (2.7934) $ (2.7934) $ (2.7934) $ (2.7934) $ -8 - % -
11
2]
| 13 [Electric Cost Revenues
| 14| MPSC Electric Supply $ 28,164,177 $ 32,134,087 $ 27,848,986 $ 25,153,807 $ 24,347,861 $ 29,219,411 $ 29,929,601 $ 29,691,113 $ 27,783,397 $ 27,300,486 $ 29,030,554 $ 27,968,307 $ 338,571,785
| 15[ YNP Electric Supply $ 119,967 $ 121,386 $ 115,038 $ 108,116 $ 78,967 $ 27,289 $ 14641 $ 20915 $ 19571 $ 18,701 $ 49,958 $ 180,493 $ 875,043
| 16 | Subtotal $ 28,284,144 $ 32,255,473 $ 27,964,024 $ 25,261,923 $ 24,426,828 $ 29,246,700 $ 29,944,242 $ 29,712,028 $ 27,802,968 $ 27,319,186 $ 29,080,512 $ 28,148,800 $ 339,446,828
17| Prior Year(s) Deferred Expense $ (308,017) $  (2,101,460) $  (1,899,437) $ (1,605,204) $ (1,257,067) $  (1,503,859) $ (1,528,163) $  (1,513,494) $  (1,396,398) $  (1,349,922) $ (1,375514) $  (1,312,859) $  (17,151,395)
| 18 [Total Revenue $ 27,976,127 $ 30,154,013 $ 26,064,587 $ 23,656,719 $ 23,169,761 $ 27,742,841 $ 28,416,079 $ 28,198533 $ 26,406,569 $ 25,969,265 $ 27,704,998 $ 26,835941 $ 322,295,433
19
[ 20 |Electric Supply Expenses
| 21| Net Non-Base Transactions $ 14212649 $ 12294619 $ 7,076,255 $ 6,643,031 $ 7,438,601 $ 10,859,868 $ 10,141,831 $ 8,512,480 $ 6,966,069 $ 6,783,010 $ 5026559 $ 5483972 $ 101,438,943
22
[23]
| 24| NetBase Contracts $ 18,663,166 $ 16,485571 $ 16,808,030 $ 17,010,412 $ 18,627,514 $ 18,589,119 $ 19,513,614 $ 16,730,922 $ 18,963,493 $ 16,962,037 $ 17,338,324 $ 16,203,979 $ 211,896,181
25
| 26 [Total Electric Supply Expenses $ 32875815 $ 28,780,190 $ 23,884,285 $ 23,653,443 $ 26,066,115 $ 29,448,988 $ 29,655,445 $ 25243402 $ 25929562 $ 23,745,047 $ 22,364,882 $ 21,687,950 $ 313,335,123
27
[ 28 |NWE Transmission Costs
| 29| Ancillary Cost (Load Following) $ 139,537 $ 140,498 $ 141,651 $ 123,863 $ 136,954 $ 135,236 $ 500,257 $ 589,106 $ 474,113 $ 368,784 $ 561,412 $ 603,619 $ 3,915,030
30 Other Services (wheeling) $ 93,644 $ 102,684 $ 152,688 $ 161,242 $ 189,448 $ 154,364 $ 174,768 $ 206,088 $ 183,031 $ 183,234 $ 178,472 $ 12,624 $ 1,792,286
[31] Adjustment for Horseshoe Bend $ (181,924) $ (169,957) $ (351,881)
| 32 [Total NWE Transmission $ 233,181 $ 243,182 $ 294,339 $ 285,105 $ 326,401 $ 289,599 $ 675,025 $ 795,194 $ 657,144 $ 552,019 $ 557,960 $ 446,286 $ 5,355,435
33
E Administrative Expenses
| 35| MCC Tax Collection (.0006 or .0014) $ 16,639 $ 17,943 $ 15,506 $ 32,715 $ 32,345 $ 38,648 $ 39,540 $ 39,027 $ 36,861 $ 36,083 $ 38,295 $ 40,297 $ 383,898
| 36| MPSC Tax Collection (.0022 or .0031 $ 61,010 $ 65,791 $ 56,854 $ 72,401 $ 71,620 $ 85579 $ 87,552 $ 86,416 $ 81,620 $ 79,898 $ 84,797 $ 89,229 $ 922,766
| 37| Realtime & Modeling $ 110,576 $ 95920 $ 82,513 $ 83,720 $ 67,642 $ 86,130 $ 45621 $ 101,059 $ 67,642 $ 87,907 $ 53871 $ 74,142 $ 956,743
| 38| Trading & Marketing $ 6,113 $ 5337 $ 1670 $ 9,240 $ 4511 $ 4,478 $ 3875 $ 3,063 $ 8,156 $ 4525 $ 4,063 $ 2,760 $ 57,791
| 39| Administration $ 510 $ 510 $ - $ 7530 $ 39,010 $ 69,966 $ 65,427 $ 1777 $ 13,030 $ 6,386 $ 5361 $ 16,202 $ 225,709
40 Resource Administration $ - $ - $ 1234 $ (100) $ 146,693 $ 181,955 % - $ 52,871 $ 118,516 $ 6,000 $ (480) $ 6,750 $ 513,438
[ 41 [Total Administrative Expenses $ 194,848 $ 185501 $ 157,777 $ 205507 $ 361,820 $ 466,755 $ 242,014 $ 284214 $ 325826 $ 220,799 $ 185,907 $ 229379 $ 3,060,345
42
[43|carrying Cost Expense
44 Carrying Costs $ (120,310) $ 30,698 $ 18,219 $ 21,810 $ 47,428 $ 65,257 $ 81,038 $ 68,290 $ 72,369 $ 62573 $ 30,368 $ (119,290) $ 258,450
| 45 |Total Carrying Costs $ (120,310) $ 30,698 $ 18219 $ 21,810 $ 47,428 $ 65,257 $ 81,038 $ 68,290 $ 72,369 $ 62,573 $ 30,368 $ (119,290) $ 258,450
46
47 |Total Expenses $ 33183533 $ 29,239571 $ 24,354,620 $ 24,165,865 $ 26,801,763 $ 30,270,599 $ 30,653,521 $ 26,391,099 $ 26,984,900 $ 24580437 $ 23,139,118 $ 22244324 $ 322,009,353
48
[ 49 | Deferred Cost Amortization $ (308,017) $  (2,101,460) $ (1,899,437) $ (1,605,204) $ (1,257,067) $ (1,503,859) $ (1,528,163) $  (1,513,494) $ (1,396,398) $ (1,349,922) $ (1,375514) $ (1,312,859) $  (17,151,395)
50 (undercollection)/overcollection
51 [Monthly Deferred Cost $  (4,899,389) $ 3,015,902 $ 3,609,404 $ 1,096,059 $ (2,374,935) $ (1,023,899) $ (709,279) $ 3,320,928 $ 818,067 $ 2,738,749 $ 5941395 $ 5904475 $ 17,437,476
52 |Cumulative Deferred Cost $ (4,899,389 $ (1,883,488) $ 1,725916 $ 2,821,975 $ 447,040 $ (576,859) $ (1,286,139) $ 2,034,789 $ 2,852,857 $ 5,591,606 $ 11,533,000 $ 17,437,476
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Note: for supply cost expense positive value reflects an undercollection, negative an (overcollection).
Deferred Supply Cost Expense
Beginning Balance $  (16,626,524) $ (11,419,118) $ (12,333,560) $ (14,043,526) $ (13,534,380) $ (9,902,378) $
Monthly Deferred Cost $ 5,207,406 $ (914,442) $ (1,709,966) $ 509,146 $ 3,632,002 $ 2,527,758 $
Ending Balance $ (11,419,118) $ (12,333,560) $ (14,043,526) $ (13,534,380) $ (9,902,378) $ (7,374,620) $

Total Capital $ (11,419,118) $ (12,333,560) $ (14,043,526) $ (13,534,380) $ (9,902,378) $ (7,374,620) $
Cost of Capital Rate % Capital ROR

Equity 10.75% 43.00% 4.62%

Preferred 6.40% 6.97% 0.45%

QUIPS Preferred 8.54% 7.86% 0.67%

Debt 6.46% 42.17% 2.72%

Average Cost of Capital 8.46%

Deferred Supply Expense
Carrying Charge 8.46%

NN N N N AR RN RN

(7,374,620) $
2,237,442 $
(5.137,178) $

(5,137,178) $

(5,137,178) $ (6,944,612) $
(1,807,434) $ 578331 $
(6.944,612) $ (6,366,281) $

(6,944,612) $ (6,366,281) $

(6,366,281) $
(1,388,827) $

(7,755,108) $ (12,320,989) $ (16,912,605)

(7,755,108) $ (12,320,989) $ (16,912,605)

Page 2 of 5
Al B | C | D | E | F | G | H | | J | K | L | M | N
Default Supply Electricity Tracker
Tracker Review
Jul-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate

(7,755,108) $ (12,320,989)
(4,565,880) $  (4,591,616)

Exhibit (FVB-1__Rev_Jul 16)

11 mth act 1 mth est

Docket No. D2008.5.45
Exhibit __(FVB-1_Rev_Jul 16)
Page 2 of 5



Docket D2008.5.45
Compliance with Order 6836¢

Page 3 of 5
Al B C [ D I E [ F [ G [ H [ [ J I K [ L [ M [ N [ 9]
| 1 |Default Supply Electricity Tracker
| 2 [Tracker Review
| 3| Jul-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Total
| 4| Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate
| 5 |Non-Base Transactions
| 6| Net Fixed Price Transactions 70,000 97,200 28,800 75,600 80,000 70,000 83,200 60,000 62,400 10,400 64,000 60,800 762,400
| 7| Net Market Transactions 168,462 105,310 89,614 30,936 38,105 101,581 81,621 78,174 53,644 124,500 30,495 64,159 966,601
8 -
| 9 |Total Non-Base Transactions 238,462 202,510 118,414 106,536 118,105 171,581 164,821 138,174 116,044 134,900 94,495 124,959 1,729,001
10
[z
12 -
[14]
[15]
16
[18]
[19] -
20 -
[21]
[22]
| 23 |Net Base Fixed Contracts
| 24 | PPL 7 Year Contract 190,200 195,000 183,600 195,000 186,000 190,200 192,600 181,800 192,600 188,400 192,600 186,000 2,274,000
| 25] QF Tier I 50,424 36,066 67,175 70,932 70,547 74,368 67,907 69,825 75,376 69,067 76,260 75,600 803,547
| 26 | QF-1 Tariff 273 130 145 376 519 499 641 725 467 357 415 720 5,267
| 27| Montana Generation LLC (CU4 07) 66,709 56,949 64,683 65,123 59,919 61,106 66,832 62,482 66,358 61,198 62,511 55,440 749,310
| 28 | Tiber 0 0 0 0 2,246 2,256 2,259 2,096 2,243 2,179 3,099 0 16,378
| 29| Judith Gap Energy 18,059 26,397 33,106 44,892 50,432 62,813 58,159 56,077 46,939 38,707 37,627 27,450 500,658
| 30|  Wind Ancillary - - - - - - - - - - - - -
| 31|  Wind Other 107 262 454 994 943 914 523 343 685 290 231 - 5,746
| 32] JP Morgan Auction 36 4,800 3,200 4,800 3,200 4,000 4,800 4,000 3,200 4,000 3,200 4,000 4,000 47,200
| 33] Powerex to JP Auction 36 8,600 7,800 8,400 7,800 8,000 8,600 8,200 7,400 8,200 7,600 8,200 8,000 96,800
| 34 |Net Base Market Contracts
| 35] Basin Creek Fixed Capacity 18,278 18,884 5,205 2,088 8,979 13,800 6,845 2,738 63 6,027 577 2,800 86,284
| 36 | Basin Creek Operating Reserves - - - - - - - - - - - - -
| 37| Basin Creek Wind Firming
| 38 | Basin Creek Fuel - - - - - - - - - - - - -
| 39| Basin Creek Variable O&M - - - - - - - - - - - - -
| 40 | Basin Creek Gas Storage Capacity - - - - - - - - - - - - -
| 41| Montana Generation LLC (CU4 08) - - - - - 15,593 14,578 15,484 14,244 14,557 12,960 87,416
| 42 | Operating Reserves - - - - - - - - - - - - -
| 43| DSM Program & Labor Costs - - - - - - - - - - - - -
44 DSM Lost T& D Revenues - - - - - - - - - - - - -
|45 | Imbalance - - - - - - - - - - - - -
| 46 |Total Base Contract Transactions 357,450 344,688 367,568 390,405 391,585 419,356 423,559 401,264 412,415 391,269 400,077 372,970 4,672,606
47
48 |Total Delivered Supply 595,912 547,198 485,982 496,941 509,690 590,937 588,380 539,438 528,459 526,169 494,572 497,929 6,401,607
49
E Percent Of Fixed Contracts 68.65% 77.26% 80.40% 93.15% 90.58% 80.32% 82.23% 82.23% 86.78% 72.43% 90.73% 83.95% 82.10%
51 17.90%
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Al B C D E [ F G H J I K L M [ N [ 9]
| 1 |Default Supply Electricity Tracker
| 2 [Tracker Review
| 52 |Total Supply Expense Jul-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Total
| 53| Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate
| 54 [Non-Base Transactions
| 55| Net Fixed Price Transactions $ 4593000 $ 6,461,100 $ 1,840,320 $ 4,959,360 $ 5,192,000 $ 4,583,000 $ 5,064,800 $ 3,650,000 $ 3,796,000 $ 517,920 $ 3,196,160 $ 3,016,900 $ 46,870,560
| 56| NetIndex Transactions $ 9619649 $ 5833519 $ 5235935 $ 1,683671 $ 2246601 $ 6,276,868 $ 5077,031 $ 4862480 $ 3,170,069 $ 6,265090 $ 1,830,399 $ 2,467,072 $ 54,568,383
57
58]
[ 59 [Total Non-Base Transactions $ 14,212,649 $ 12294619 $ 7,076,255 $ 6,643,031 $ 7,438,601 $ 10,859,868 $ 10,141,831 $ 8512480 $ 6,966,069 $ 6,783,010 $ 5026559 $ 5483972 $ 101,438,943
60
[61]
[62]
| 63 | $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
164}
65
| 66 |
| 67 | $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
e8]
69
[ 70]
| 71 | $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
[72]
| 73 |Net Base Fixed Contracts
| 74 | PPL 7 Year Contract $ 8549490 $ 8765250 $ 8,252,820 $ 8,843250 $ 8435100 $ 8,625,570 $ 8811450 $ 8,317,350 $ 8,811,450 $ 8,694,660 $ 8,888,490 $ 8,583,900 $ 103,578,780
| 75| QF Tier Il $ 1683145 $ 1,203,889 $ 2,242,302 $ 2,367,701 $ 2,354,859 $ 2,482,404 $ 2,266,736 $ 2,330,759 $ 2,516,051 $ 2305456 $ 2545559 $ 2,523,528 $ 26,822,388
| 76| QF-1 Tariff $ 8,254 $ 3332 $ 5647 $ 28,491 $ 16,765 $ 15990 $ 20,690 $ 23,338 $ 14,858 $ 11,272 $ 15213 $ 35928 $ 199,780
| 77| Montana Generation LLC (CU407) $ 2,351,492 $ 2,007,452 $ 2,280,076 $ 2295586 $ 2,112,145 $ 2,153881 $ 2,355828 $ 2,202,491 $ 2,339,120 $ 2,157,230 $ 2203513 $ 1,954260 $ 26,413,072
78 Tiber $ - $ - $ - $ - $ 137,788 $ 137,788 $ 137,788 $ 137,788 $ 137,788 $ 137,788 $ 111,564 $ - $ 938,292
E Judith Gap Energy $ 528,211 $ 870,454 $ 1,099,276 $ 1,308501 $ 1,570,097 $ 1,999,109 $ 1,849,212 $ 1,779,688 $ 1,377,458 $ 857,603 $ 845,847 $ 594,978 $ 14,680,435
80 Wind Ancillary $ 244722 $ 217,540 $ 212,016 $ 199,638 $ 205,297 $ 210,997 $ 174,824  $ 273,076 $ 270,291 $ 272,916 $ 543,963 $ 262,458 $ 3,087,737
[ 81 Wind Other $ 158,831 $ 98,017 $ 105,457 $ 145,730 $ 296,279 $ 130,378 $ (499,176) $ 95,060 $ 115,994 $ 98,995 $ 82,131 $ 193,647 $ 1,021,344
E JP Morgan Auction 36 $ 314,400 $ 209,600 $ 314,400 $ 209,600 $ 262,000 $ 314,400 $ 262,000 $ 209,600 $ 262,000 $ 209,600 $ 262,000 $ 262,000 $ 3,091,600
| 83 ] Powerex to JP Auction 36 $ 451,070 $ 409,110 $ 440,580 $ 409,110 $ 419,600 $ 451,070 $ 430,090 $ 388,130 $ 430,090 $ 398,620 $ 430,090 $ 419,600 $ 5,077,160
| 84 |Net Base Market Contracts
| 85| Basin Creek Fixed Capacity $ 437,562 $ 437,562 $ 437,562 $ 437,562 $ 437,562 $ 435,290 $ 434,939 $ 435,115 $ 372,671 $ 442,790 $ 442,790 $ 573,604 $ 5,325,010
[ 86| Basin Creek Operating Reserves $ (36,000) $ (37,200) $ (37,200) $ (36,000) $ (37,200) $ (36,000) $  (195300) $  (182,700) $  (195300) $  (189,000) $  (189,000) $  (189,000) $ (1,359,900)
[ 87| Basin Creek Wind Firming $ (6,547) $ (15,885) $ (25,474) $ (62,044) $ (60,503) $ (60,287) $ (39,277) $ (24,092) $ (50,358) $ (26,138) $ (13,604) $ (23537) $ (407,747)
| 88| Basin Creek Fuel $ 970,711 $ 1,369,146 $ 371,413 $ 209,605 $ 663,864 $ 902,027 $ 559,950 $ 243,202 $ 94,011 $ 512,122 $ 140,882 $ 22,834 % 6,059,766
| 89| Basin Creek Variable O&M $ 70,186 $ 72,861 $ 21,932 $ 12,196 $ 37,629 $ 54,991 $ 28,147 $ 12,098 $ 3,240 $ 25348 $ 2,134 3 12,190 $ 352,951
| 90| Basin Creek Gas Storage Capacity $ 3,000 $ 3,000 $ 3,000 $ 3,000 $ 3,000 $ 3,000 $ 3,000 $ 3,000 $ 3,000 $ 3,000 $ 3,000 $ 3,000 $ 36,000
| 91] Montana Generation LLC (CU4 08) $ - $ - $ - $ - $ - $ 804,274 $ 717,772 $ 815,281 $ 971,771 $ 490,289 $ 209,346 $ 4,008,733
| 92| Operating Reserves $ 187,776 $ 183,898 $ 184,080 $ 187,776 $ 184,284 $ 187,776 $ 322,427 % 182,700 $ 195,300 $ 189,000 $ 189,000 $ 375,000 $ 2,569,017
| 93| DSM Program & Labor Costs $ 233,432 $ 335631 $ 458,677 $ 349,644 $ 408,067 $ 283,938 $ 198,477 $ 108,495 $ 295,643 $ 92,321 $ 484,795 $ 315,824 $ 3,564,943
| 94 | DSM Lost T& D Revenues $ 240,888 $ 240,888 $ 240,888 $ 240,888 $ 142,288 $ 142,288 $ 50,385 $ 50,385 $ 50,385 $ 50,385 $ 49,583 $ 50,385 $ 1,549,637
95 DSM Adjustments $ 359,098 $ 24,034 $ 383,132
[ 96| Imbalance $ 2272542 $ 111,025.88 $ 200,579.48 $ (139,821.76) $1,038,593.40 $ 154,509.16 $ 1,537,150.79 $ (572,331.56) $ 1,104,520.85 $ (253,703.99) $ (549,014.08) $ - $ 4,904,051
| 97 |Total Base Contract Transactions $ 18,663,166 $ 16,485,571 $ 16,808,030 $ 17,010,412 $ 18,627,514 $ 18,589,119 $ 19,513,614 $ 16,730,922 $ 18,963,493 $ 16,962,037 $ 17,338,324 $ 16,203,979 $ 211,896,181
98
99 | Total Delivered Supply $ 32875815 $ 28,780,190 $ 23,884,285 $ 23,653,443 $ 26,066,115 $ 29,448,988 $ 29655445 $ 25,243,402 $ 25,929,562 $ 23,745,047 $ 22,364,882 $ 21,687,950 $ 313,335,123
100
E Note: Wind Other includes: Invenergy impact, monthly and tax charges, Global Energy fees, 3 Tier fees, Electric service at wind towers, Basin allocations for firming, and property site leases.
102
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Al B C [ D I E [ F [ G [ [ [ J I K [ L [ M [ N [ 9]
| 1 |Default Supply Electricity Tracker
| 2 [Tracker Review
|103|Unit Costs Jul-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Average!
|104] Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate
| 105|Non-Base Transactions
| 106] Net Fixed Price Transactions $ 65.614 $ 66.472 $ 63.900 $ 65.600 $ 64.900 $ 65471 $ 60.875 $ 60.833 $ 60.833 $ 49.800 $ 49.940 $ 49.620 $ 61.478
|107|  Net Index Transactions $ 57.103 $ 55.394 $ 58.428 $ 54424 $ 58.958 $ 61.792 $ 62.203 $ 62.201 $ 59.095 $ 50.322 $ 60.023 $ 38452 $ 56.454
|108| n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
109| n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
|110| Total Non-Base Transactions $ 59.601 $ 60.711 $ 59.759 $ 62.355 $ 62.983 $ 63.293 $ 61532 $ 61.607 $ 60.030 $ 50.282 $ 53.194 $ 43.886 $ 58.669
111
1112 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
113 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
|114| n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
115
116 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
[117] n/a n/a IEY n/a n/a n/a n/a n/a IEY n/a n/a n/a n/a
|118| n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
119
[120] n/a n/a nla n/a n/a nla nla n/a nla n/a n/a nla n/a
[121] n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
1122 n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
| 123| Net Base Fixed Contracts
|124|  PPL 7 Year Contract $ 44.950 $ 44950 $ 44.950 $ 45350 $ 45350 $ 45350 $ 45.750 $ 45750 $ 45.750 $ 46.150 $ 46.150 $ 46.150 $ 45.549
|125] QF Tier I $ 33380 $ 33380 $ 33.380 $ 33380 $ 33380 $ 33380 $ 33.380 $ 33380 $ 33.380 $ 33380 $ 33380 $ 33.380 $ 33.380
|126] QF-1 Tariff $ 30.235 $ 25.634 $ 38.945 $ 75.774  $ 32287 $ 32.044 $ 32.278 $ 32190 $ 31.841 $ 31535 $ 36.685 $ 49.900 $ 37.930
|127|  Montana Generation LLC (CU407)  $ 35250 $ 35250 $ 35.250 $ 35250 $ 35250 $ 35248 $ 35.250 $ 35250 $ 35.250 $ 35250 $ 35250 $ 35.250 $ 35.250
|128|  Tiber n/a n/a n/a n/a $ 61.348 $ 61.076 $ 60.995 $ 65.739 $ 61.428 $ 63.238 $ 36.000 n/a $ 57.290
|129] Judith Gap Energy $ 29.249 $ 32975 $ 33.205 $ 29.148 $ 31.133 31.826 31.796 $ 31737 % 29.346 $ 22156 $ 22480 $ 21.675 $ 29.322
|130]  Wind Ancillary n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
|131]  Wind Other n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
|132|  JP Morgan Auction 36 $ 65.500 $ 65.500 $ 65.500 $ 65.500 $ 65.500 $ 65.500 $ 65.500 $ 65.500 $ 65.500 $ 65.500 $ 65.500 $ 65.500 $ 65.500
|133] Powerex to JP Auction 36 $ 52450 $ 52450 $ 52450 $ 52450 $ 52450 $ 52450 $ 52450 $ 52.450 $ 52450 $ 52450 $ 52450 $ 52450 $ 52.450
| 134|Net Base Market Contracts
|135|  Basin Creek Fixed Capacity $ 23939 $ 23171 $ 84.066 $ 209.560 $ 48732 $ 31543 $ 63541 $ 158917 $ 5912593 $ 73472 $ 767.401 $ 204.859 $ 61.715
|136] Basin Creek Operating Reserves n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
1137 Basin Creek Wind Firming n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
| 138 Basin Creek Fuel n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
|139|  Basin Creek Variable O&M n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
|140] Basin Creek Gas Storage Capacity ~ n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
|141] Montana Generation LLC (CU4 08)  n/a n/a n/a n/a n/a n/a $ 51579 $ 49237 $ 52.653 $ 68.223 $ 33.681 $ 16.153 $ 45.858
|142| Operating Reserves n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
|143|  DSM Program & Labor Costs n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
|144] DSM Lost T& D Revenues n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
145 Imbalance n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
| 146| Total Base Contract Transactions $ 52.212 % 47828 $ 45728 $ 43571 $ 47569 $ 44328 $ 46.071 $ 41.696 $ 45982 $ 43351 $ 43337 $ 43.446 % 45.349
147
148| Total Delivered Supply $ 55.169 $ 52.596 $ 49.146  $ 47.598 $ 51.141 $ 49.834 $ 50402 $ 46.796 _$ 49.066 $ 45.128 $ 45221 $ 43.556 % 48.946

Exhibit (FVB-1__Rev_Jul 16)

11 mth act 1 mth est

Docket No. D2008.5.45
Exhibit __(FVB-1_Rev_Jul 16)
Page 5 of 5



Docket No. D2008.5.45
Compliance with Order 6836¢
Page 10f8

DSM Lost Revenue Trueup Workpapers

A | B | C [ D
, |2007 Lost Revenues True-up With Adjustment (reduction) for Choice Customers
Z per Final Order 6836c¢, item #177.
3
4]
|5 |This table copied from: D2007.5.46, Exhibit__(WMT-5), page 1
6
, DSM Lost Revenue
Revised Lost
Revenues:
(Calculated based on |Difference From Original
Original DSM Lost NEXANT DSM Forecast: (Under) or
8 Tracker Year Revenue Forecast Evaluation Results’ Over
9
| 10] 2004-05 $ - $ 231,273 | $ 231,273
11 2005-06 $ 1,021,164 | $ 817,279 | $ (203,885)
12| 2004-06 Totals $ 1,021,164 | $ 1,048,552 | $ 27,388
i
14
15|Less: Adjustment (reduction) for Choice Customers® $ (3,354)
Corrected True up amount $ 24,034

1. Data and calculations supporting this amount are on pages 2-8.

[ASH INSU IASH Danl IaSH DA IESH Bl Dl B =
OB (WwN[=lOloloo] ~ (o))
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DSM Lost Revenue Trueup Workpapers

A | B | ¢ E F G H
% 2007 Lost Revenues True-up With Adjustment (reduction) for Choice Customers
3 |2004-05 2005-06
4
5 |Rates as of May 1, 2004* Rates as of May 1, 2004*
6
7_|Residential: Residential:
8 |Supply Energy $0.040709|per kwh Supply Energy $0.040709 per kwh
9 |Supply Deferred Costs $0.000000 | per kwh Supply Deferred Costs $0.000000 | per kwh
|10 |Transmission Energy $0.008107 per kwh Transmission Energy $0.008107 per kwh
11 |Distribution Energy $0.025234 per kwh Distribution Energy $0.025234 per kwh
12 [BPA Credit Exchange -$0.001066 per kwh BPA Credit Exchange -$0.001066 per kwh
13 |CTC-QF $0.002484 per kwh CTC-QF $0.002484 per kwh
14 |USBC $0.001334 per kwh USBC $0.001334 per kwh
15 |Distribution Service Charge $4.60 per month Distribution Service Charge $4.60 per month
16
17
18 [GS 1 Secondary, non-demand GS 1 Secondary, non-demand
19 |Supply Energy $0.036826 per kwh Supply Energy $0.036826 per kwh
20 |Supply Deferred Costs $0.000000|per kwh Supply Deferred Costs $0.000000|per kwh
21 |Transmission Energy $0.007374 per kwh Transmission Energy $0.007374 per kwh
22 | Distribution Energy $0.034146 per kwh Distribution Energy $0.034146 per kwh
23 [CTC-QF $0.002484 per kwh CTC-QF $0.002484 per kwh
24 |USBC $0.001143|per kwh USBC $0.001143per kwh
25 |Distribution Service Charge $6.86 per month Distribution Service Charge $6.86 per month
26
27
28 |GS 1 Secondary, demand GS 1 Secondary, demand
29 |Supply Energy $0.040709 per kwh Supply Energy $0.040709 per kwh
30 |Supply Deferred Costs $0.000000| per kwh Supply Deferred Costs $0.000000|per kwh
| 31 |Transmission Demand $2.643305 per kw Transmission Demand $2.643305 per kw
|_32 |Distribution Energy $0.004274 per kwh Distribution Energy $0.004274 per kwh
33 |Distribution Demand $5.388317 per kw Distribution Demand $5.388317 per kw
34 [CTC-QF $0.002484 per kwh CTC-QF $0.002484 per kwh
35 [USBC $0.001143|per kwh USBC $0.001143|per kwh
36 |Distribution Service Charge $8.00 per month - Distribution Service Charge $8.00 per month
37
38
39 |General Service - 1 Primary, Non Demand: General Service - 1 Primary, Non Demand:
40 |Supply Energy $0.039594 | per kwh Supply Energy $0.039594 per kwh
41 |Supply Deferred Costs $0.000000 | per kwh Supply Deferred Costs $0.000000 | per kwh
|42 |Transmission Energy $0.007237 per kwh Transmission Energy $0.007237 per kwh
43 |Distribution Energy $0.016594 per kwh Distribution Energy $0.016594 per kwh
44 [CTC-QF $0.002416 per kwh CTC-QF $0.002416 per kwh
45 |USBC $0.001143|per kwh USBC $0.001143|per kwh
46 |Distribution Service Charge $6.86 per month - Distribution Service Charge $6.86 per month
47
48
49 [General Service - 1 Primary, Demand: General Service - 1 Primary, Demand:
50 |Supply Energy $0.036155|per kwh Supply Energy $0.036155 per kwh
| 51 |Supply Deferred Costs $0.000000 per kwh Supply Deferred Costs $0.000000 per kwh
|52 |Transmission Demand $3.391931 per kw Transmission Demand $3.391931 per kw
| 53 | Distribution Energy $0.006524 per kwh Distribution Energy $0.006524 per kwh
54 |Distribution Demand $3.724536 per kw Distribution Demand $3.724536 per kw
55 [CTC-QF $0.002416 | per kwh CTC-QF $0.002416 | per kwh
56 [USBC $0.001143|per kwh USBC $0.001143|per kwh
57 |Distribution Service Charge $22.86 | per month Distribution Service Charge $22.86 per month
58
59 \
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DSM Lost Revenue Trueup Workpapers

Al B ] C | D | E | F G
% 2007 Lost Revenues True-up With Adjustment (reduction) for Choice Customers
3 |Annual Energy Savings:
4
5 | 1) |DSM Targets and Results: 2004-05 2005-06
6 Year 1 Target Choice Customers Year 2 Target Choice Customers
7 Annual (Avg. MW) 0.0169 0.0105
8 Cumulative (Avg. MW) 0.0169 0.0275
9
10
11
12
13
14| 2) Disaggregate Targets into Residential & Commercial/Industrial
15 2004-05 2005-06
16 Year 1 Target Choice Customers Year 2 Target Choice Customers
17 % Residential 0% 0%
18 % Commercial & Industrial 100% 100%
19
20 Incremental Res. (Avg. MW) 0.00 0.00
21 Cumulative Res. (Avg. MW) 0.00 0.00
22 Incremental C/I (Avg. MW) 0.0169 0.0105
23 Cumulative C/I (Avg. MW) 0.0169 0.0275
24 check fig: 0.02 0.01
25
26
27
28
29
30 2004-05 2005-06
31| 3) |Cumulative Annual Energy Savings Year 1 Target Choice Customers Year 2 Target Choice Customers
32 Residential (MWH) 0 0
33 C/l (MWH) 74 194
34 Total Savings (MWH) 74 194
35 Total Savings (Avg. MW) 0.0085 0.02
36
37 "Half-year convention":
38 Savings resulting from the "Increment” in any year (take Year 1 for example) is reduced by 50% in that year as associated projects
39 are completed and start generating savings at different times throughout the first year. This assumption contemplates that
40 associated projects start generating savings half way through the year on average. In the second year and
41 beyond, projects completed in the first year generate savings for the entire year so the "Increment" is credited at 100%
42 for the second year and each successive year.
43
44

File: DSM Lost Revenue Trueup Workpapers.xls
Tab: 3.Res & Cl Energy Savings 7/17/2008 Page 3 of 9



Docket No. D2008.5.45
Compliance with Order 6836¢
Page 4 of 8

DSM Lost Revenue Trueup Workpapers

Al B | C | D | E | F | G
; 2007 Lost Revenues True-up With Adjustment (reduction) for Choice Customers
3 [Commercial/Industrial Reduction in Peak Demand:
4
5 | 1) Commercial/Industrial Average Monthly Load Factor: 66% | (approximation derived from NWE load data)
6
7
8 | 2) |Calculate Coincident Monthly Demand Reduction: 2004-05 2005-06
Year 1 Choice Choice
9 Target Customers| Year 2 Target | Customers
10 C/I Energy Savings (MWH) 74 194
11 C/I Energy Savings (Avg. MW) 0.0 0.0
12 C/l Avg. Monthly Demand Reduction (KW/Mth)* 13 34
13 C/I Annual Demand Reduction (KW-Mths) 154 403
14
15| 3) Coincidence Factor: 100% *
16
17 *|Coincidence Factor is estimated. 100% load factor assumes that, from a billing perspective, the impacts
18 of class coincidence are offset by the potential of the impacts of specific technologies/projects to be non-coincident with the peak loads
19 of individual customers.
20
21 2004-05 2005-06
Year 1 Choice Choice
22 Target Customers|| Year 2 Target | Customers
23| 4) C/l Annual Demand Reduction (KW-Mths)* 154 403
24
25 * Represents total C/I Demand reduction. Tariffs for GS-1 Primary and Secondary Non-demand customers do not include a demand charge.
26 Demand reductions associated with such customers do not result in lost revenues.
27
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Page 50f 8

Al B | C | D | E | F | G
1 {2007 Lost Revenues True-up With Adjustment (reduction) for Choice Customers
2
3
4 |Estimate Energy and Demand "Bill" Savings for Res‘idential and C/I
5
6 2004-05 2005-06
Year 1 Year 2

Year 1 Choice Year 2 Choice
7 Target Customers Target |Customers
8 |1) Residential Savings (KWH) 0 0
9
10]2) |C/l Savings
11 Energy (KWH) 74,128 194,399
12 Demand (KW-Mths) 154 403
13
14
15 [3) |Disaggregate C&I Savings by service level (tariff)
16
17 C&I Savings is broken out as:
18 GS-1 Secondary, non demand 0.0% 0.0%
19 GS-1 Secondary, demand 100.0% 100.0%
20 GS-1 Primary, non demand 0.0% 0.0%
21 GS-1 Primary, demand 0.0% 0.0%
22 Total C&l 100% 100%
23
24
25 |4) |C&Il Reported Programmatic "Bill" Savings Based on Breakout in 3) Above:
26
27 2004-05 2005-06

Year 1 Year 2

Year 1 Choice Year 2 Choice
28 Target Customers Target |Customers
29 Energy (KWh)
30 GS-1 Secondary, non demand 0 0
31 GS-1 Secondary, demand 74,128 194,399
32 GS-1 Primary, non demand 0 0
33 GS-1 Primary, demand 0 0
34 Check Total 74,128 194,399
35
36 Demand (KW-mth)
37 GS-1 Secondary, demand 0 154 0 403
38 GS-1 Primary, demand 0 0 0 0
39 Total* 0 154 0 403
40
41
42
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DSM Lost Revenue Trueup Workpapers

Al B | C | D | E | F | G H
; 2007 Lost Revenues True-up With Adjustment (reduction) for Choice Customers
3] | | |
4 |Adjustment Factors (Net Savings Adjustment Ratios)
5
6 Tracker Period 2004-05 and 2005-06:
7 The Net Savings Adjustment Ratios for these tracker periods are derived from the results
8 of NEXANT's DSM Evaluation.
9
10
11
12 Residential Net Savings Adjustment
13 Segment Ratio
14 All 0.872
15
16
17 Commercial/lndustrial Net Savings Adjustment
18 Segment Ratio
19 All 0.824
20
21
22
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DSM Lost Revenue Trueup Workpapers

A | B | C | D [ E ] F G H

1

7 2007 Lost Revenues True-up With Adjustment (reduction) for Choice Customers
3 | |
4 |2004-05 Lost Revenues related to Choice Customers
5
6 |Residential Reported
7 Gross Estimated
8 Program Net Lost
9 Rate’ Savings Adjustment Savings Revenue
10 Bill Line Item ($ per kwh) (kwh) Factor (kwh) ($)
11 #REF! 0.008107 0 0.87 0 0
12 #REF! 0.025234 0 0.87 0 0
13 Sub Total Residential: 0 -
14
15
16 |Commercial & Industrial Reported | Reported
17 Gross Gross Estimated
18 Program Program Net Net Lost
19 Rate’ Rate’ Savings Savings | Adjustment Savings Savings Revenue
20 Bill Line Item ($ per kwh) | ($ per kw-mth) (kwh) (kw-mth) Factor (kwh) (kw-mth) ($)
21 |GSs-1 Secondary, non demand, TX Energy 0.007374 0 0.82 0 0
22 |Gs-1 Secondary, non demand, Dist. Energy 0.034146 0 0.82 0 0
23
24 |Gs-1 Secondary, demand, TX Demand 2.643305 154 0.82 127 335
25 |Gs-1 Secondary, demand, Dist. Energy 0.004274 74,128 0.82 61,073 261
26 |GSs-1 Secondary, demand, Dist. Demand 5.388317 154 0.82 127 683
27
28 |GSs-1 Primary, non demand, TX Energy 0.007237 0 0.82 0 0
29 |GSs-1 Primary, non demand, Dist. Energy 0.004274 0 0.82 0 0
30
31 |GS-1 Primary, demand, TX Demand 3.391931 0 0.82 0 0
32 |GS-1 Primary, demand, Dist. Energy 0.006524 0 0.82 0 0
33 |GS-1 Primary, demand, Dist. Demand 3.724536 0 0.82 0 0
34 Sub Total Commercial & Industrial: 61,073 1,279
35
36 2004-05 | Totals: 61,073 1,279
37 |Note 1: using rates in effect at the time (see Rates tab)
38

| 39] \ \
40 12005-06 Lost Revenues related to Choice Customers
41 |Based on Cumulative DSM Savings for Tracker Year 1 through Year 2 (2004-06)
42
43 |Residential Reported
44 Gross Estimated
45 Program Net Lost
46 Rate’ Savings Adjustment Savings Revenue
47 Bill Line Item ($ per kwh) (kwh) Factor (kwh) ($)
48 #REF! 0.008107 0 0.87 0 0
49 #REF! 0.025234 0 0.87 0 0
50 Sub Total Residential: 0 -
51
52
53 |Commercial & Industrial Reported | Reported
54 Gross Gross Estimated
55 Program Program Net Net Lost
56 Rate’ Rate’ Savings Savings | Adjustment Savings Savings Revenue
57 Bill Line Item ($ per kwh) | ($ per kw-mth) (kwh) (kw-mth) Factor (kwh) (kw-mth) ($)
58 [GSs-1 Secondary, non demand, TX Energy 0.007374 0 0.82 0 0
59 [Gs-1 Secondary, non demand, Dist. Energy 0.034146 0 0.82 0 0
60
61 [GS-1 Secondary, demand, TX Demand 2.643305 403 0.82 332 879
62 |GSs-1 Secondary, demand, Dist. Energy 0.004274 194,399 0.82 160,164 685
63 [GS-1 Secondary, demand, Dist. Demand 5.388317 403 0.82 332 1,791
64
65 [GS-1 Primary, non demand, TX Energy 0.007237 0 0.82 0 0
66 [GS-1 Primary, non demand, Dist. Energy 0.016594 0 0.82 0 0
67
68 [GS-1 Primary, demand, TX Demand 3.391931 0 0.82 0 0
69 [GS-1 Primary, demand, Dist. Energy 0.006524 0 0.82 0 0
70 [Gs-1 Primary, demand, Dist. Demand 3.724536 0 0.82 0 0
71 Sub Total Commercial & Industrial: 160,164 3,354
72
73 2005-06 | Totals: 160,164 3,354
74 |Note 1: using rates in effect at the time (see Rates tab)

| 75]

File: DSM Lost Revenue Trueup Workpapers.xls
Tab: 7.Calc Lost Revenues 7/17/2008 Page 7 of 9



Docket No. D2008.5.45
Compliance with Order 6836¢
Page 8o0f 8

DSM Lost Revenue Trueup Workpapers

Al B | C D [ E | F [ G | H J

1 |E+ Commercial Lighting Rebate Pro(R:GEcd-DSM/Bausch/Choice Electric Customer Participation 20080714.xls

2 |Projects with electric "Choice" Customers

3

4

5 |04/05 Tracker year

6 Premise Customer Name Facility Name | Completion Date kWh Saved| kW saved Rebate

7 1066 Customer #1 Customer #1 Customer #1 10/21/2004 372 0.19 $39.00
8 1354 Customer #2 Customer #2 Customer #2 12/13/2004| 147,883 25.39 $1,269.60
9
10 Totals 148,255 25.58 $1,308.60
11
12 |05/06 Tracker year
13 Premise = Customer Name Facility Name | Completion Date kWh Saved kW saved Rebate
14 146063 Customer #3 Customer #3 Customer #3 440 0.22 $22.00
15 139080 Customer #4 Customer #4 Customer #4 2,085 1.39 $138.95
16 139184 Customer #5 Customer #5 Customer #5 1,344 0.90 $203.00
17 143535 Customer #6 Customer #6 Customer #6 2,388 0.86 $260.00
18 147494 Customer #7 Customer #7 Customer #7 7,680 5.12 $512.00
19 138540 Customer #8 Customer #8 Customer #8 13,080 6.54 $654.00
20 152752 Customer #9 Customer #9 Customer #9 4,320 2.88 $800.00
21 148601 Customer #10 Customer #10 Customer #10 42,288 21.14 $864.00
22 143537 Customer #11 Customer #11  Customer #11 18,663 11.19 $1,136.00
23
24 Totals 92,288 50.24 $4,589.95
25
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