Strand Law Firm

P.O. Box 2117

Billings, MT 59104-21117
(406) 465-5792
strandiawfirm@gmail.com

. November 10, 2011

Kate Whitney, Administrator
Montana Public Service Commission
P.0. Box 202601

Helena, MT 59620-2601

Re: Docket Nos. D2011.4.34 and D2009.1.9

Dear Ms. Whitney:

Please find enclosed for filing in the above-referenced docket, AquaFlo’s Responses to the Data
Requests of the PSC and MCC.

If you should have any questions or concerns regarding these documents please feel free to call
on me using the contact information in the letterhead.

Sincerely,

s/

Michael Strand
Strand Law Firm
Attorney for AquaFlo



DEPARTMENT OF PUBLIC SERVICE REGULATION
BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MONTANA
IN THE MATTER OF the APPLICATION of ) REGULATORY DIVISION
AQUAFLO, LLC for Authority to Increase )
Rates and Charges and Amend Tariff Rules ) DOCKET NO. D2009.1.9
and Regulations for Water and Sewer Service )
to its Helena, Montana, Customers )
IN THE MATTER OF the APPLICATION of ) REGULATORY DIVISION
AQUAFLO, LLC for Authority to Permanently )
Increase Rates and Charges and Amend Tariff ) DOCKET NO. D2011.4.34
Rules and Regulations for Water and Sewer )
Service to its Helena, Montana, Customers )

AQUAFLO, LLC RESPONSES TO MONTANA PUBLIC SERVICE
COMMISSION DATA REQUESTS PSC-013 THROUGH PSC-028

PSC-013
Regarding: Leakage Reconciliation
Witness: Maxness

Please provide a comparison of the 2010 water volumes pumped at the pump house to the
water volumes billed to the customers of AquaFlo.

RESPONSE:

This data request is directed by the PSC to John Maxness. However, the only witness for
whom pre-filed testimony has been filed to this point is Sandra Barrows. AquaFlo would
therefore respectfully request that the data request be changed so that it is directed to Ms.
Barrows. While AquaFlo reserves the right to call Mr. Maxness as a rebuttal witness,
AquaFlo does not currently intend to call Mr. Maxness as a witness at the hearing of this
matter.

A comparison does not exist.

PSC-014
Regarding: Long Term Debt
Witness: Barrows

Your capital structure in ARM 38.5.146 states that as of February 2011, AquaFlo had
100% equity and no debt. The AquaFlo Ledger provided for that period of time does not
reflect the payoft.



Please provide a copy of the paid off LT Debt agreement and source of funds used to
pay off the debt. -

Please explain why the debt was not reflected in the 2010 general ledger.

Was the debt carried at the parent level, though reflected as an obligation of
AquaFlo? Please explain

RESPONSE:

a.

C.

PSC-015

The requested information is attached hereto as:

PSC-014 Attachment A. Secured Promissory Note for $100,000 between AquaFlo,
LLC, a Montana Limited Liability Company and W.A. (Bill) Gallagher, individually,
the “Borrower” and MT Associates, LLC, a Montana Limited Liability Company, the
“Lender”. The $22,642 balance was paid off by AquaSierra, LLC in January 2011.

PSC-014 Attachment B. Promissory Note for $50,747 between AquaFlo, LLC
(“Borrower™) and Valley Bank of Helena (“Lender”). The $44,818 balance was paid
off by AquaSierra, LLC in January 2011.

PSC-014 Attachment C. Promissory Demand Note for $15,361 between AquaFlo,
LLC (“Borrower”) and AquaSierra, LLC (“Lender”) secured by a Deed of Trust
between AquaFlo, LLC (“Grantor” and “Borrower”) and AquaSierra, LLC (“Lender”
or “Beneficiary”). The $16,540 balance was disposed of with the Full Reconveyance
dated January 4, 2011 between AquaFlo, LLC (Grantor) and AquaSierra, LLC
(Beneficiary) — Lot 6A, Block 7, Skyview Subdivision.

The document AquaFlo has is more characteristically like a check book than a
general ledger. A traditional general ledger does not exist. Also, the transactions
took place in 2011, not 2010.

No. The debt was AquaFlo’s debt.

Regarding: Loan to AF
Witness: Barrows

a.

b.

C.

Who is AF as reflected on the beginning balance of the “Maxness” general ledger?
Please provide all loan documentation of the transaction.

Is the payment to John Maxness for “reimburse loan” dated March 29, 2011, to repay
Maxness for a loan to AquaFlo? Please explain. Are the two transactions related?

RESPONSE:



a. AquaFlo.
b. No loan documentation exists.

c. Yes. When Mr. Maxness took over as manager of AquaFlo he made a temporary
infusion of cash into the AquaFlo account in order to pay current bills. This is the
transaction referenced in part (a) of PSC-015. This loan was reimbursed on March
29, 2011. Yes, the two transactions are related.

PSC-016
Regarding: Outside Service Providers
Witness: Maxness

a. Please provide copies of the Service Contracts for the Outside Service Providers list
that you provided in response to Audit Request PSC-010 for 2009, 2010 and 2011.

b. Please provide copies of any Service Contracts that are not on the list and are
presently in force.

RESPONSE:

This data request is directed by the PSC to John Maxness. However, the only witness for
whom pre-filed testimony has been filed to this point is Sandra Barrows. AquaFlo would
therefore respectfully request that the data request be changed so that it is directed to Ms.
Barrows. While AquaFlo reserves the right to call Mr. Maxness as a rebuttal witness,
AquaFlo does not currently intend to call Mr. Maxness as a witness at the hearing of this
matter.

a. The requested documents are provided herewith on the enclosed CD.

b. Copies of all service contracts that are presently in force have been provided in the
response to PSC-016(a).

PSC-017
Regarding: Financial Statements
Witness: Barrows
a. Please provide the detail trial balance for YE 2009, 2010, and June 30, 2011.

b. Please provide the detail General Journal for the same period.

c. Please provide the detail General Ledger for the same period.

RESPONSE:

a. AquaFlo does not have a trial balance for 2009, 2010 or 2011.



b. The documents that exist are provided in response to PSC — 019 (Audit Request PSC-

009).

¢. The documents that exist are provided in response to PSC — 019 (Audit Request PSC-

PSC-018

009).

Regarding: Decrease in land value in rate base
Witness: Barrows

The testimony exhibits provided in response to ARM 38.5.121 indicate a decrease in land
and land rights between 2009 and 2010.

a.

d.

Please provide a description of the land and land rights accounting for the decrease in
value including legal description.

Was the land being reflected as used and useful in the rate base in 20097 Was the
land used and useful? Please explain.

If the land was disposed of by AquaFlo, please explain the transaction, including all
parties involved.

Please provide the fair market value of the land and land rights.

RESPONSE:

Note: The related debt transaction occurred January 4, 2011. The reduction in land should not
have been reflected at 2010 year end. See PSC-014 Attachment C.

a.

b.

Skyview Phase II, Block 7 Lot 6A.

No, per discussions with PSC staff, AquaFlo was under the impression that Land was
not allowed in ratebase. Skyview Phase II Block 7 Lot 6A served as the previous
drain field, it was decommissioned in 2007 and physically disconnected from the
system.

c. See PSC-014 Attachment C.
d. $16,514.
PSC-019

Regarding: Audit requests of the August on-site audit
Witness: Barrows

a.

Please provide the responses to Audit Requests for Audit Requests PSC-001, PSC-
002, PSC-003, PSC-004, PSC-005, PSC-006, PSC-007, PSC-008, PSC-009 and PSC-
010

Please provide the information requested in PSC-011 for 2008, 2009, 2010, and 2011.



c. Please provide the information requested in PSC-012 for both AquaSierra and
AquaFlo for 2008, 2009, 2010.

RESPONSE:

a.

Audit Request PSC-001 Please provide all board minutes of AquaFlo since inception through
the most current. If there are no minutes available, please state so. ‘

RESPONSE:
There are no AquaFlo, LLC board minutes.

Audit Request PSC-002 Please provide all board minutes of the parent company of AquaFlo in
which AquaFlo was discussed.

RESPONSE:
There are no AquaSierra, LLC board minutes in which AquaFlo was discussed:

Audit Request PSC-003 Please provide for the year 2010, and year to date, by customer
classification, the revenue and water consumption of customers. Please include the customer
count in each classification.

RESPONSE:
The response provided during the audit is attached hereto as PSC-003.

Audit Request PSC-004 Please provide copies of the documents transferring the management
of AquaFlo to John Maxness.

RESPONSE:
The requested documents do not exist.

Audit Request PSC-005 Please provide a listing of the partners of AquaFlo, percentage owned,
and date ownership acquired.

RESPONSE:
The response provided during the audit is attached hereto as PSC-005.

Audit Request PSC-006 If AquaFlo is owned by a parent company, please provide a listing of
those owners/partners, percentage owned, and date ownership acquired.

RESPONSE:
The response provided during the audit is attached hereto as PSC-006.

Audit Request PSC-007 Please provide copies of AquaFlo’s proposed capital budgets for the
years since its last general rate case.

RESPONSE:



No AquaFlo capital budgets exist.

Audit Request PSC-008 Please provide any acquisitions by AquaFlo for the years since its last
general rate case. Additionally, please provide any plans for near future acquisitions.

RESPONSE:
AquaFlo has not had, nor does it have near future plans, for acquisitions.

Audit Request PSC-009 Please provide a copy of the general ledger for AquaFlo for 2009,
2010 and year to date. Also, please have available supporting documentation for the entries.

RESPONSE:
The information provided during the audit is provided herewith on the enclosed CD.

Audit Request PSC-010 Please provide a listing of all outside service providers, copies of all
contracts between AquaFlo and those providers, and the dollar amount per year for 2009, 2010
and year to date. Please include all contracts between AquaFlo and its parent company if
applicable.

RESPONSE:
The information provided during the audit inadvertently excluded current AquaFlo
Manager, John Maxness. The response has been amended and is provided herewith on

the enclosed CD. Copies of the requested contracts are provided in response to PSC-
016.

b.

Audit Request PSC-011 Please provide copies of all debt agreements for AquaFlo including
any to its parent company.

RESPONSE:
The requested information is attached in response to PSC-014 (a). (See PSC-014 above).

C.

Audit Request PSC-012 Please provide copies of the Montana and federal tax returns for
AquaFlo for 2009 and 2010. If AquaFlo does not file its own independent return, please provide
copies of the parent’s returns and the partnership returns of AquaFlo for 2009 and 2010.

RESPONSE:
The information requested for AquaFlo is provided herewith on the enclosed CD, labeled
as PSC-019(c).

Objection. With respect to AquaSierra, LLC, AquaFlo is not in possession of any of the
tax returns requested. The tax returns are irrelevant to the current proceeding and beyond
its scope. Further, any response by AquaFlo to this data request would be unlikely to lead
to discoverable evidence.



The current proceeding is one in which AquaFlo is seeking permission to adjust certain
rates for providing water and waste water services. AquaSierra’s tax returns have no
bearing on the issue of whether AquaFlo should be allowed to adjust its rates.
AquaSierra’s tax returns are outside the scope of this proceeding.

AquaSierra, LLC, is not a party to this proceeding and is not a “public utility” as defined
by §69-3-101 Mont. Code Ann. Any “relevant” information or data not available from
AquaFlo and sought from AquaSierra, LLC would properly be directed to AquaSierra,
LLC via Rule 45, Mont. R. Civ. P. and should be limited to matters relevant to the
proceeding currently before the Commission.

PSC-020
Regarding: Transfer of ownership 2007
- Witness: Barrows

a. Please provide a copy of the transfer of ownership of AquaFlo from Gallagher to
AquaSierra.

b. Please provide a copy of the debt agreement between Gallagher/AquaFlo, and
AquaSierra. Gallagher/AquaFlo 2007 partnership return indicates a payment to
AquaSierra.

RESPONSE:
a. The ownership of AquaFlo has not changed since its inception. AquaSierra owns
100% of the membership shares of AquaFlo.

b. The requested information is attached in response to PSC-014 (a). (See PSC-014
above).

PSC-021
Regarding: Transfer of Interest — February 2011
Witness: Barrows

a. Please provide a copy of the transfer of Gallagher’s control/ownership of
AquaFlo/AquaSierra to whomever is presently in control.

b. What was the remuneration paid to Gallagher for his interest? What was the value of
his interest at the time he liquidated his interest? Please provide supporting
documentation.

c. Isthere any direct or indirect ownership or control of AquaFlo or AquaSierra by
Gallagher? Please explain.

RESPONSE:

a. The ownership of AquaFlo has not changed since its inception. AquaSierra owns
100% of the membership shares of AquaFlo.



Objection. This data request appears to request information regarding an entity or
entities at AquaSierra, LLC to whom Mr. Gallagher’s ownership interest in AquaFlo
was transferred. Information regarding the ownership of AquaSierra, LLC is
irrelevant to the current proceeding and beyond its scope. Further, any response by
AquaFlo to this data request would be unlikely to lead to discoverable evidence.

The current proceeding is one in which AquaFlo is seeking permission to adjust
certain rates for providing water and waste water services. Information regarding the
ownership of AquaSierra has no bearing on the issue of whether AquaFlo should be
allowed to adjust its rates. Further, information regarding the ownership of
AquaSierra is outside the scope of this proceeding.

AquaSierra, LLC, is not a party to this proceeding and is not a “public utility” as
defined by §69-3-101 Mont. Code Ann. Any “relevant” information or data not
available from AquaFlo and sought from AquaSierra, LLC would properly be
directed to AquaSierra, LLC via Rule 45, Mont. R. Civ. P. and should be limited to
matters relevant to the proceeding currently before the Commission.

b. Objection. This data request appears to request information regarding the amounts
paid to Mr. Gallagher for Mr. Gallager’s interest in AquaSierra. Information
regarding the ownership of AquaSierra, LLC, transfer(s) of such ownership, or the
remuneration paid for any such transfer(s) is irrelevant to the current proceeding and
beyond its scope. Further, any response by AquaFlo to this data request would be
unlikely to lead to discoverable evidence.

The current proceeding is one in which AquaFlo is seeking permission to adjust
certain rates for providing water and waste water services. Information regarding the
ownership of AquaSierra, transfer(s) of such ownership, or the remuneration paid for
such transfer(s) of ownership has no bearing on the issue of whether AquaFlo should
be allowed to adjust its rates. Further, information regarding the ownership of
AquaSierra or any transfer(s) thereof is outside the scope of this proceeding.

AquaSierra, LLC, is not a party to this proceeding and is not a “public utility” as
defined by §69-3-101 Mont. Code Ann. Any “relevant” information or data not
available from AquaFlo and sought from AquaSierra, LLC would properly be
directed to AquaSierra, LLC via Rule 45, Mont. R. Civ. P. and should be limited to
matters relevant to the proceeding currently before the Commission.

c. No. See e-mail from Mr. Gallagher to the Commission dated January 26, 2011;
attached herewith as PSC-021(c).

PSC-022
Regarding: Transfer of Interest
Witness: Barrows

Please provide copies of any and all transfers of interest and or ownership in AquaFlo
and AquaSierra since 2007.



RESPONSE:

The ownership of AquaFlo has not changed since its inception. AquaSierra owns 100%
of the membership shares of AquaFlo.

Objection. This data request appears to request information regarding transfer(s) of
interest and/or ownership of AquaSierra, LLC since 2007. Information regarding the
ownership of AquaSierra, LLC or any transfer(s) of such ownership is irrelevant to the
current proceeding and beyond its scope. Further, any response by AquaFlo to this data
request would be unlikely to lead to discoverable evidence.

The current proceeding is one in which AquaFlo is seeking permission to adjust certain
rates for providing water and waste water services. Information regarding the ownership
of AquaSierra or any transfer(s) of such ownership has no bearing on the issue of whether
AquaFlo should be allowed to adjust its rates. Further, information regarding the
ownership of AquaSierra or any transfer(s) thereof is outside the scope of this
proceeding. '

AquaSierra, LLC, is not a party to this proceeding and is not a “public utility” as defined
by §69-3-101 Mont. Code Ann. Any “relevant” information or data not available from
AquaFlo and sought from AquaSierra, LLC would properly be directed to AquaSierra,
LLC via Rule 45, Mont. R. Civ. P. and should be limited to matters relevant to the
proceeding currently before the Commission.

PSC-023
Regarding: AquaSierra Capital Structure
Witness: Barrows

Please provide the capital structure of AquaSierra for YE 2007, 2008, 2009, 2010.
RESPONSE:

Objection. This data request appears to request information regarding the capital
structure of AquaSierra, LLC at year-end for 2007, 2008, 2009 and 2010. Information
regarding the capital structure of AquaSierra, LLC at any point in time is irrelevant to the
current proceeding and beyond its scope. Further, any response by AquaFlo to this data
request would be unlikely to lead to discoverable evidence.

The current proceeding is one in which AquaFlo is seeking permission to adjust certain
rates for providing water and waste water services. Information regarding the capital
structure of AquaSierra has no bearing on the issue of whether AquaFlo should be
allowed to adjust its rates. Further, information regarding the capital structure of
AquaSierra is outside the scope of this proceeding.

AquasSierra, LLC, is not a party to this proceeding and is not a “public utility” as defined
by §69-3-101 Mont. Code Ann. Any “relevant” information or data not available from
AquaFlo and sought from AquaSierra, LLC would properly be directed to AquaSierra,
LLC via Rule 45, Mont. R. Civ. P. and should be limited to matters relevant to the
proceeding currently before the Commission.



PSC-024
Regarding: AquaSierra
Witness: Barrows

Please list percentage of ownership of all entities that AquaSierra has an interest in for
2007, 2008, 2009, 2010 and 2011.

RESPONSE:
AquaSierra owns 100% of the membership shares of AquaFlo.

Objection. This data request appears to request information regarding AquaSierra, LLC’s
percentage of ownership for all entities in which AquaSierra, LLC had such an interest
since 2007. AquaFlo has already indicated that AquaSierra has always held 100% of the
membership shares of AquaFlo. Information regarding AquaSierra, LLC’s ownership
interest(s) in any other entity since 2007 is irrelevant to the current proceeding and
beyond its scope. Further, any response by AquaFlo to this data request would be
unlikely to lead to discoverable evidence.

The current proceeding is one in which AquaFlo is seeking permission to adjust certain
rates for providing water and waste water services. Information regarding AquaSierra,
LLC’s ownership interest in other entities has no bearing on the issue of whether
AquaFlo should be allowed to adjust its rates. Further, information regarding
AquaSierra’s ownership interest(s) in other entities is outside the scope of this
proceeding.

AquaSierra, LLC, is not a party to this proceeding and is not a “public utility” as defined
by §69-3-101 Mont. Code Ann. Any “relevant” information or data not available from
AquaFlo and sought from AquaSierra, LLC would properly be directed to AquaSierra,
LLC via Rule 45, Mont. R. Civ. P. and should be limited to matters relevant to the
proceeding currently before the Commission.

PSC-025
Regarding: Outside Contracts — Accounting Services
Witness: Barrows

Prior to the transfer in 2011, the accounting services contract would be considered a
related party transaction. Please provide copies of any and all competitive bids for
accounting services.

RESPONSE:

Objection. This data request is based upon a legal conclusion (“the accounting services
contract would be considered a related party transaction”) that has not been proven in this
case and that has been asserted without citation to any legal authority (e.g., a statutory or
case law definition of “related party transaction”). AquaFlo submits that this legal
conclusion is erroneous. Notwithstanding this objection and without waiving the



objection for any purpose, AquaFlo responds that no written competitive bids were
received. In 2007 an oral bid with similar terms was tendered.

PSC-026

Regarding: Outside Contracts — Gallagher and Assoc, PLCC
Witness: Barrows

Prior to the transfer in 2011, this is a related party transaction. Please provide copies of
all invoices for services rendered for 2008, 2009, 2010 and YTD 2011. This should
include as well an explanation of the purpose of the charge.

RESPONSE:

Objection. This data request is based upon a legal conclusion (“prior to the transfer in
2011, this is a related party transaction”) that has not been proven in this case and that has
been asserted without citation to any legal authority (e.g., a statutory or case law
definition of “related party transaction™). AquaFlo submits that this legal conclusion is
erroneous. Further, since the invoices were for legal services, they are protected by
attorney-client privilege and are therefore not subject to discovery.

PSC-027
Regarding: Rate Case Expense
Witness: Barrows

Please provide actual rate case expense incurred to date.
RESPONSE: To date, AquaFlo has incurred $19,025 in rate case expenses.
PSC-028

Regarding: Election as to be taxed as a C corporation

Witness: Barrows

Please explain the tax benefits to the ratepayer of AquaFlo’s election to be taxed as a C
corporation for both federal and state taxing entities.

RESPONSE:

AquaFlo has not retained the services of a tax accountant to analyze the tax benefits to
the ratepayer and therefore cannot address the tax benefits to the ratepayer.



CERTIFICATE OF SERVICE

I, Michael Strand, do hereby certify that the foregoing Responses to PSC Data Requests in Docket Nos.
D.2011.4.34 and D2009.1.9 have been filed electronically with hard copies to follow this 14™ day of
November, 2011.

Hard copies will foliow to the entities listed below by first class mail, postage prepaid:

Kate Whitney

Montana Public Service Commission
1701 Prospect Avenue

P.O. Box 202601

Helena, MT 59620-1703

Robert A. Nelson

Montana Consumer Counsel

111 North Last Chance Guich, Suite 1B
P.0. Box 201703

Helena, MT 59620-1703

s/

Michael Strand



AquaFlo, LLC
D2011.4.34
PSC-003

Audit Request PSC-003 - Customer Classification, Revenue and

Consumption
7/19/2011
Consumption
Year Class Count Revenue
, (gallons)

2010 Residential 1371 $ 125,989 11,212,900

2010 Commercial 6. ) 6,174 350,900
2011 yr to date Residential 1372 S 74,252 5,347,800
2011 yr to date Commercial 6 ) 2,548 100,000

(1) 12/31/2010 136 active; 1 disconnected

(2) 7/19/2011

136 active; 1 disconnected




AquaFlo, LLC
D2011.4.34
PSC-005

Audit Request PSC-005 Please proVide a listing of the partners of AquaFlo, percentage owned,

and date ownership acquired.

AquaFlo, LLC does not have any partners.
AquaSierra, LLC owns 100% of the membership shares of AquaFlo, LLC.
AquaFlo, LLC management changed from Bill Gallagher to John Maxness January 20, 2011



AquaFlo, LLC
D2011.4.34
PSC-006

Audit Request PSC-006 If AquaFlo is owned by a parent company please provide a listing of those

owners/partners, percentage owned, and the date ownership acquired.

AquasSierra, LLC owns 100% of the membership shares of AquaFlo, LLC.

Objection. The information requested is irrelevant to the issue of whether rates should be changed for
AquaFio's customers and neither the question nor the response is likely to lead to relevant evidence in this
docket. Notwithstanding this objection and without waiving AquaFio's right to raise it at any time, AquaFlo
can confirm that Bill Gallagher no longer has any ownership interest in AquaFlo, LLC or Aqua Sierra, LLC.



AquaFlo, LLC

D2011.4.34
PSC-014 Attachment A
SECURED PROMISSORY NOTE
b
THIS Promissory Note is made to be effective /X\ _ day of /7P Coredbii

(’l
.- Liability Company, and W. A. (Blll)
ary’address at 4855 N. Montana Ave. Helena,

*‘ ha Limited Llabﬂlty Company, the "Lender",

2007, between AquaFlo, LLC, a Montayf
Gallagher, individually, the "Borrowe;
MT 59602 and MT Associates, LLO
having an address of 3176 Baxendale;
"Partles"

For value received, the Borrower promises to pay to the Lender at such other place as the Lender
of this Note ("Lender") may from time to time designate in writing, in lawful money of the
United States, the total principal and interest sum of one hundred thousand and no/100 dollars
($100,000), as follows:

1. Payments.

A) The note shall be paid in forty seven (47) equal monthly payments at four point eight five
percent (4.85%) interest with monthly principal and interest payments due and payable in
the amount of two thousand one hundred and no/100 Dollars ($2,100.00) each, and one
final monthly payment in the amount of thirteen hundred and no/100 dollars ($1,300.00).

B) The first monthly payment shall be due on the tenth (10™ day of the first month after
Closing and a like amount shall be paid monthly thereafter, on or before the tenth (10™
" day of each month thereafter until the entire balance shall be fully paid.

C) Prepayment: The Borrowers may make prepayments on the unpaid principal balance
due to the Lender under the terms hereof, and may pay the whole of the unpaid principal
balance.

D) Personal Guarantee. The Note shall be guaranteed by both AquaFlo, LLC or any other
Company created to hold the assets purchased herein and W. A. (Bill) Gallagher
individually. |

2. Maturity Date. This note shall mature and all principal amounts owed shall be paid on or
before the end of the forty ninth (49") month after the execution of this Note.

3. Rate of Interest. The principal balance outstanding from time to time shall bear interest
from and after the date hereof at the rate of four point eight five Percent (4.85%). Except
however in the event of default the applicable interest rate during the period of default shall
be ten percent (10%). '

4, Additional Terms and Conditions.

“A) Security. This Note is secured by the Mortgage, encumbering Borrower's interest in the
Property described in the Mortgage, "Property”.

Secured Promissory Note
Page | of 4



B) Application of Payments. All payments received shall be applied to principal, except

C)

that, after the occurrence and during the continuation of any defa.ult under this Note, all
amounts received shall be applied first to interest and then to principal.

No Waiver. The acceptance by Lender, of any payment under this Note after the date

that such payment is due shall not constitute a waiver of the right to require prompt

paymentwhendueofMHeorsucceedingpaymemsormdeclareadefmﬂtashet?m

provided for any failure to so pay. The acceptance by Lender of the payment ot: a portion

of any installment at any time that such instaliment is due and payable in its entirety shall

neither cure nor excuse the default caused by the failure to pay the whole of such-
installment and shall not constitute a waiver of Lender's right to require full payment

when due of all future or succeeding installments.

D) Late Payment Charge. Borrower acknowledges that late payment to Lender of any sums _

E)

due hereunder will cause Lender to incur costs not contemplated hereunder, the exact
amount of which will be impracticable or extremely difficult to ascertain. Such costs__
include, but are not limited to, processing and accounting charges. Accordingly, if any
installment, payment or any other sum due hereunder from Borrower shall not be
received by Lender or Lender's designee within fifteen (15) calendar days after it is due,
Borrower shall then pay to Lender a late payment charge equal to ten percent (10%) of
such overdue amount. Borrower and Lender agree that such late charge represents a fair
and reasonable estimate of the costs Lender will incur by reason of late payment. This
provision shall not, however, be construed as extending the time for payment of any
amount hereunder, and acceptance of such late charge by Lender shall in no event
constitute a waiver of Borrower's default with respect to such overdue amount nor
prevent Lender from exercising any of the other rights and remedies with respect to such
default.

Default. The following shall constitute a "default" under this Note:
(1) A default in the payment when due of any amount hereunder:

(2) Borrower's failure to comply with or to observe any other term or provision of the
Mortgage or this Note;

(3) The commencement of any liquidation, reorganization, receivership, bankruptcy,
assignment for the benefit of creditors or other debtor-relief proceeding by or against
Borrower or affecting any of the Property;

Acceleration Rights; Interest After Acceleration or Maturity. Upon the occurrence of
a default hereunder, Lender may, at its election, declare the entire balance of principal
and interest thereon immediately due and payable, together with all costs of collection,
including reasonable attorneys' fees and all expenses incurred in connection with
protection of, or realization on, the Property. A delay by Lender in exercising any right of
acceleration after a default shall not constitute a waiver of the default or the right of
acceleration or any other right or remedy for such default. The fajlure by Lender to

Secured Promissory Note
Page 2 of 4



exercise any right of acceleration as a result of a default shall not constitute a waiver of
the right of acceleration or any other right or remedy with respect to any other default,
whenever occurring. At such time as this Note becomes due in full, whether by
acceleration (upon default or otherwise), by the occurrence of the Maturity Date or
otherwise, if Borrower fails to pay all amounts due the unpaid principal balance, accrued
interest and costs incurred (and any judgment or decree with respect thereto) shall from
and after the date due bear interest until paid at a rate equal to ten percent (10%) per
annum.

G) Enforcement Fees and Costs. Borrower shall immediately reimburse Lender for all fees
and costs, including attorneys' and experts' fees and costs, incurred by Lender for:

(1) enforcement of this Note or any of its terms, or the'exercise of any rights or remedies
hereunder and/or at law, in equity or otherwise, whether or not any action or
proceeding is filed;

(2) representation of Lender in any bankruptcy, insolvency, reorganmization or other
debtor-relief or similar proceeding of or relating to Borrower, any person liable (by
guaranty, assumption, endorsement or otherwise) upon any of the obligations of this
Note, or to the Property; or

(3) representation of Lender in any action or proceeding relating to the Property, whether
commenced by Lender or any other person, including foreclosure, receivership, lien
or stop-notice enforcement, bankruptcy, eminent domain and probate actions or
proceedings. All such fees and costs shall bear interest until paid at the rate applicable
from time to time under this Note.

H) Full Payment. All amounts payable under this Note shall be paid in full without setoff,
deduction or counterclaim. All amounts payable under this Note shall be free and clear of
and without any deduction or withholding for or on account of any taxes, levies, duties,
charges, fees, restrictions or conditions of any nature now or hereafter imposed by any
federal, state, country or local government or any political subdivision or taxing authority
thereof or therein. Borrower shall indemnify Lender against any such taxes, levies,
imposts, duties, charges and fees (other than taxes on the income of Lender imposed by
any taxing authority) which may be assessed against Lender or claimed or demanded
from Lender in respect of any amount payable by Borrower hereunder, and against any
costs, charges, expenses or liability arising out of or in respect of such assessment, claim
or demand, to the full extent permitted by law.

I) Time of the Essence. Time is of the essence with respect to the payment and
performance of the obligations of this Note. _

J) Governing Law. This Note shall be governed by and construed under the internal laws
of the State of Montana, without regard to conflict of law provisions. ,

“K) Severability. Every provision hereof is intended to be severable. If any provision of this
Note is determined by a court of competent jurisdiction to be illegal, invalid or
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unenforceable, such illegality, invalidity or unenforceability shall not affect the other
provisions hereof, which shall remain binding and enforceable. |

L) Headings. Headings herein are used for convenience of reference only and do not define
or limit the scope of provisions of this Note.

M) Successors and Assigns. This Note binds Borrower and its successors, assigns, heirs,
administrators and executors, and inures to the benefit of Lender and its successors,
assigns, participants, heirs, administrators and executors.

. (B IO Ne MVidua“)'s
anasin :‘@l T, AquaFlO, LLC

v

IN WITNESS WHEREOF, the Mortgagor has caused this instrument to be duly executed as of
the day and year first above written.

STATE OF MONTANA )
. ss.
County of Lewis & Clark )

This instrument was acknowledged before me onthe __ /¢  day of _/)pl/ ,
2007, by W. A. (Bill) Gallagher, Managing Member of AquaFlo, LLC.

Nofary Public for the State of Montana
Residing at , Montana
My commission expires:

WILL 14M C.BONEN‘
SIDING A7 HELENA
.EXPIRES70-1,2011

RE
COMM
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AquaFlo, LLC

D2011.4.34

): 3 2.3, 34 ¥ .
References in the boxes abova are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Borrower:  AQUAFLO LLC
BOX 1091
HELENA, MT 59601

Lender: VALLEY BANK OF HELENA
Montana Avenue Branch .
3030 N. MONTANA AVENUE
P.O. BOX 5269
HELENA, MT 59604

Principal Amount: $50,746.78 . Date of Note: June 10, 2009

PROMISE TO PAY. AQUAFLO LLC {"Borrower") promises to pay to VALLEY BANK OF HELENA ("Lender”), or order, in lawful money of the
United States of America, the principal amount of Fifty Thousand Seven Hundred Forty-six & 78/100 Dollars ($50.746.78), together with
interest on the unpaid principal balance from June 10, 2009, until paid in full.

PAYMENT. Subject to any payment changes resulting from changes in the Index. Borrower will pay this loan in accordance with the following
payment schedule, which calculates interest on the unpaid principal balances as described in the "INTEREST CALCULATION METHOD"
paragraph using the interest rates described in this paragraph: 36 monthly consecutive principal and interest payments in the initial amount of
$576.34 each, beginning July 10, 2009, with interest calculated on the unpaid principal balances using an initial interest rate of 6.600% per
annum; 83 monthly consecutive principal and interest payments in the initial amount of $566.99 each, beginning July 10, 2012, with interest
calculated on the unpaid principal balances using an interest rate based on the the Federal Home Loan Bank of Seattle's intermediate/Long-Term
Advances 3 year fixed rate (currently 2.730%), plus a margin of 3.250%, adjusted if necessary for the minimum and maximum rate limitations
for this loan, resulting in an initial interest rate of 6.000% per annum: and one principal and interest payment of $567.20 on June 10, 2019,
with interest calculated on the unpaid principal balances using an interest rate based on the the Federal Home Loan Bank of Seattle's
intermediate/Long-Term Advances 3 year fixed rate (currently 2.730%), pius a margin of 3.250%, adjusted if necessary for the minimum and
maximum rate limitations for this loan, resulting in an initial interest rate of 6.000% per annum. This estimated final payment is based on the
assumption that all payments will be made exactly as scheduled and that the Index does not change; the actual final payment will be for all
principal and accrued interest not yet paid, together with any other unpaid amounts under this Note. Unless otherwise agreed or required by
applicable law, payments will be applied first to any accrued unpaid interest; then to principatl; then to any unpaid coliection costs: and then to
any late chargas. Borrower will pay Lender at Lender’'s address shown above or at such other place as Lender may designate in writing.

VARIABLE INTEREST RATE. For the first 36 payments, the interest rate on this loan will be 6.500%.  Thereafter, the interest rate on this Note
is subject to change from time to time based on changes in an independent index which is the the Federal Home Loan Bank of Seattle's
Intermediate/Long-Term Advances 3 year fixed rate {the "Index"}). The Index is not necessarily the lowest rate charged by Lender on its loans.
if the Index becomes unavailable during the term of this loan, Lender may designate a substitute index after notifying Borrower. Lender will tell
Borrower the current Index rate upon Borrower's request. The interest rate change will not occur more often than each three years on the
anniversary date ot the loan. Borrower understands that Lender may make loans based on other rates as weil. The Index currently is 2.730%
per annum. The interest rate or rates 10 be applied to the unpaid principal balance during this Note will be the rate or rates set forth herein in
the "Payment" section. Notwithstanding any other provision of this Note, after the first payment stream, the interest rate for sach subsequent
payment stream will be effective as of the last payment date of the just-ending payment stream. NOTICE: Under no circumstances will the
interest rate on this Note be less than 6.000% per annum or more than {except for any higher defauit rate shown below. the lesser of 9.000%
per annum or the maximum rate allowed by applicable law. Whenever increases occur in the interest rate, Lender, at its option, may do one or
more of the following: (A) increase Borrower's payments to ensure Borrower's loan will pay off by its original final maturity date, (B) increase
Borrower's payments 10 cover accruing interest, (C} increase the number of Borrower's payments, and (D} continue Borrower's payments at
the same amount and increase Borrower's final payment.

INTEREST CALCULATION METHOD. Interest on this Note is computed on a 365/365 simple interest basis; that is, by applying the ratio of the
interest rate over the number of days in a year, muitiplied by the outstanding principal balance, multiplied by the actual number of davs the
principal bslance is outstanding. All interest payable under this Note is computed using this method.

PREPAYMENT PENALTY. Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the date of the ioan and
will not be subject to refund upon early payment (whether voluntery or as a result of default), except as otherwise required by law. Upon
prepayment of this Note, Lender is entitied to the following prepayment penality: A prepayment penalty equal to 3% of the tace amount of this
note will be assessed if the note is prepaid in part or in full by another financial institution within the first five years. Prepayments of principai
trom operating income, sale of assets or other non-borrowed funds will be allowed without penaity. Lender is to be notified by Borrower two
business days in advance of any principal prepayment that will exceed 209% of the face amount of this note. Except for the foregoing, Borrower
may pay all or a portion of the amount owed earller than it is due. Early payments will not, unless agreed to by Lender in writing, relieve
Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early payments will reduce the principal
balance due and may resuit in Borrower's making fewer payments. Borrower agrees not to send Lender payments marked "paid in full”,
“without recourse”, or similar language. If Borrower sends such a payment, Lender may accept it without losing any of Lender’s rights under
this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written communications concerning disputed
amounts, including any check or other payment instrument that indicates that the payment constitutes “payment in full" of the amount owed or
that is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be mailed or delivered to: VALLEY BANK
OF HELENA, Montana Avenue Branch, 3030 N. MONTANA AVENUE, P.O. BOX 5269, HELENA, MT 59604.

LATE CHARGE. !f a payment is 10 days or more late, Borrower will be charged 5.000% of the reguiarly scheduled payment or $5.00,
whichever is greater.

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the interest rate on this Note shall be increased to
20.000% per annum. However, in no event will the interest rate exceed the maximum interest rate limitations under applicable law.

DEFAULT. Each ot the following shall constitute an event of default {"Event ot Default”) under this Note:
Payment Default. Borrower fails to make any payment when due under this Note.

Other Defauits. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
any of the related documents or to comply with or to perform any term, obligation. covenant or condition contained in any other agreement
between Lender and Borrower.

Default in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of credit, security agreement, purchase or
sales agresment, or any other agreement, in favor of any other creditor or person that may materially atfect any ot Borrower's property or
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents.



PROMISSORY NOTE

R'lmncn in the boxes nbovo are for Lender’s use only and do not limit the applicability of this document to eny particular loan or item.
Any item above containing “**** has been omitted due to text length limitations.

HELENA, MT 58601 3030 N. MONTANA AVENUE
P.0. BOX 5269
HELENA, MT 59604

Borrower:  AQUAFLO LLC A - Lender: VALLEY BANK OF HELENA
BOX 1091 I F ! D) Montana Avenue Branch

Principal Amount: $50,746.78 Date of Note: June 10, 2009

PROMISE TO PAY. AOUAFI.O LLC ("lonowor") pwmlm to pay to VALI.EY BANK OF HELENA (“"Lender"), or order, in lawful money of the
United States of Ameri of Fifty T ¢ Seven Hundred Forty-six & 78/100 Doflars ($50,746.78), together with
interest on the unpaid prinelpol balence from June 10, 2009, until paid in ful.

PAYMENT, Subj-ct to any payment chlllﬂ.. multlng from changu In ou Index, Bonowu wiil pay this loan in d with the followis
[ which the unpald princip described W the “INTEREST CALCULATION METHOD"
pmuuphmmmhmnnumm«whmhmmm 38 incipal and | y in the Initial amount of
$576.34 each, boolnnlno July 10, 2009 with Interest calculated on the unpaldpdnelp-l balances udmmmdmnnmofCMpa
83 pal and § pay in the Initial amount of $566.99 each, beginning July 10, 2012, with interest
e-lcuhhdonmuunnlw ipal bak using an § mbucdonu\om-wuomlomlwofmumulw;gfm
Advances 3 yesr fixed rate (cumnﬂy 2.730%), plus a margin of 3.250%, .dlusud ll y for the minii and U ate Emitations
for this loan, resuiting in an initial interest rate of 6.000% per annum; and one principal and | y .of $667.20 o Jum 10, 2019,
with interest calculsted on the unpsid principsl balances using an Interest rate based on the the Federal Home Loan Bank of Seattle’s
Intermediate/Long-Term Advances 3 year fixed rate {cucrently 2.730%), plus & margin of 3.250%, adj d if y for the mik and
maximum rate limitations for this loan, resulting in an initlal interest rate of 8.000% per This d finel is based on the
uwmpﬁontlmolpavmnnwllbomwooncﬂvu scheduled and that ths Indax does not change; the actual final payment will be for all
ipal and d | not yet paid, together with any othnvwaldmmunduthumu Unless otherwise agreed or required by
licable law, will be applied flest to any unpaid then to prinel then to any unpsaid collection costs; and then to
any late chuool. Borrower will pay Lender at Lender's address shown above or at tueh other piace as Lender may designate in writing.

VARIABLE INTEREST RATE. For the first 36 payments, the interest rate on this loan will be 6.500%. Thereafter, the interest rate on this Note
us subject to chango from time to time based on changes in an independent index which is the the Federat Home Loan Bank of Seattis's

diate/Long-Term Ad 3 yeor fixed rate (the "Index”). The Index is not necessarily the lowest rate charged by Lender on its loans.
If the Index bwr:omos unavailable during the term of thig loan, Lender may designate a substitute index after notifying Borrower. Lender will tell
Borrower the current Index rate upon Borrower's request. The interest rate change will not occur more often than each three years on the
anniversary date of the loan. Borrower understands that Lender may make ioans based on other rates as well. The Index cusrrently is 2.730%
per annum. The interest rate or rates to be applied to the unpaid principal balance during this Note will be the rate or rates set forth herein in
the "Pay * section. Notwithstanding any other provision of this Nots, after the first pay , the i rate for each subsequent
paymnm stream will ba effective as of the last paymant date of the just-ending payment stresm. NOTICE Under no circumstances will the
interest rate on this Note be less than 6.000% per annum or more than {excapt for any higher defauit rate shown below} the lesser of 9.000%
per annum or the maximum rate allowed by applicable law. Wh occur in the interest rate, Lender, at its option, may do one or
more of the following: (A) ir 'y to ensure B 's loan wilt pay off by its original final maturity date, (B) increase
Borrower's pavmarm to cover accruing lmrm, (C) increase the number of Borrower's psyments, and (D) continue Borrower's payments at
the same amount and increase Borrower’s final payment.

INTEREST CALCULATION METHOD. intersst on this Note is computed on a 365/365 simple interest basis; that is, by applying the ratio of the
bmunmoowthonwnhroldanh-m muitiplied by the k muitiplied by the actual number of days the
ding. Al interest payable under this leloommd utlngthhmﬂhod

PREPAYMENT PENALTY. Borrower agrees that all Ioan hoa nnd other prepsid fi ore d fully as of the date of the loan and
will not be subject to refund upon esrly pay Y or as a result of dciault), except as otherwise required by law. Upon
prepayment of this Note, Lender is entitied to tho“‘ L ity: A prepayment penalty squal to 3% of the fsce amount of this
mmwullnuuuodchommhmmmuhMIbymmmwmmwmmﬁmﬂnwm Prepayments of principal
ﬁom operating income, sale of assets or other non-borrowed funds will be sllowed without penalty. Lender Is to be notified by Iorrowot two

iness days in ad of any princi that will d 20% of the face amount of this note. for the f k
may pay all or a portion of the amount owed sarffer than It is due. Early payments will not, unless agreed to by Lender in writmg, r-lnw
Borrower of Borrower's obligation to { 10 make pay under the pay dule. Rather, early pay will reduce the p

balance due and may result in Borrower's making fewer psyments. Borrower agrees not to send Lender psyments marked "paid in fuﬂ"

"without. recourse”, or similar language. If Borrower sends such a psyment, Lender may accept it without losing any of Lender's nqhu under
this Note, and Bormwu will remain obligated to pay any funhor smount owed to Lender. All written g disputed
amounts, including any check or other pay that indi that the p constitutes “payment in full” of the lmomt owed or
that is tendered with other conditions or limitations or as full satisfaction of a duputod amount must be mailed or dchvoud to: VALLEY BANK
OF HELENA, Montana Avenue Branch, 3030 N. MONTANA AVENUE, P.O. BOX 5289, HELENA, MT 59604.

LATE CHARGE. It a payment is 10 days or more lste, 8 will be charged 5.000% of the regularly " duled pay or $5.00,
whichever is greater.
INTEREST AFTER DEFAULT. Upon default, including fsilure to pay upon final mtumy, the interest rate on this Note shall be increased to
20.000% per annum. However, in no event will the i rate d the i rate limitations under applicable law.
DEFAULT. Each of the following shail constitute an event of default (*Event of Default”) under this Note:
Pay Default. B fails to make any payment when due under this Note.
Other Defaults. Borrower fails to comply with or to perform any other term, obligation, "t or dition contained in this Note or in
any of the related documents or to comply with or to perform any term, obligation, t of dition ined in any other agreement

between Lender and Borrower.

Default in Favor of Third Partles. Borrower or any Grantor defaults undsr any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agresment, in favor of any other creditor or person that may materially atfect any of Borrower's property or
Borrowsr's ability 1o repay this Note or perform Borrower's obligations undsr this Note or any of the related documents.

False Statements. Any warranty, repr ion or made or furnished to Lender by Borrower or on Borrower's behaif under this
Note or the related documaents is false or misleading in any i either now or at the time made or furnished or becomes false
or misleading at any time thereafter. -

Death or insolvency. The dnssoluuon of Bom:wer treg i of wheth lection to { is made), any member withdraws from
Borrower, or any other termi of B as a going business or the death of any member, the insolvency of Borrower,
the appointment of a receiver for any part of Bom:wcv s property, any assignmant for the benefit of creditors, any typa ot creditor workout,
or the of any p ding under any bankruptcy or insolvency laws by or against Borrower.

Craditor or Forfeiture Pi di Ci of fi losure or forfeiture p ding hether by judicial pi ding, self-help,
repossession or any other mcthod by any creditor of Borrower or by any gover t any collateral securing the loan.

This includes a gnrnuhmcnt of any of Borrower's accounts, including deposit accounts, wlth Lendor However, this Event of Default shait
not apply if umo is a good tanh dispute by Borrower as to the validity or reasonableness of the ciaim which is the basis of the creditor or
forteiture p g and if gives Lender written notice of the creditor or forfeiture procesding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion; as being an adequate
reserve or bond for the dispute.

Evom Affecting Guarsntor, _Any of the procequ events occurs with respect to any Guarantor of any of the indebtedness or any

dies or bx " P K or disputes the validity of, or liability under, any guaranty of the indebtadness
-mdonced by this Note.
Adverse Change. A materlal adverse change occurs in Borrower's financial condition, or Lender beli the prosp: of pay or

performance of this Nots is impaired.
Insecurity. Lender in good faith believes itself insecure.



PROMISSORY NOTE

Rcfefencu in the boxes sbove are for Lender's use only and do not Ilmlt the lpplicabunty of this documsnt to any particular Ioan or item.

Any item above containing "** *" has been omitted due to text length limitations.

Borrower:  AGUAFLO LLC Al Lender:  VALLEY BANK OF HELENA
BOX 1091 Montana Avenue Branch
HELENA, MT 59601 (A D 3030 N. MONTANA AVENUE
C—J P.0. BOX 5269
HELENA, MT 859604

Principal Amount; $50,746.78 Date of Note: June 10, 2009

PROMISE TO PAY, AQUAFLO LLC {"Borrowsr™) promlu. 1o pay to VALLEV BANK OF HELENA {"Lender”), or order, in lawful money of the
United States of Amerl of Fifty Tl d Seven Hundred Forty-six & 78/100 Dollars {$50,746.78), together with
hwutonmounpddpihelpalbuhn«h«nm 10 2009, unthl paid in full.

PAYMENT. Subject to any hang rnul!lnu from changes in w Index, Borrowor wﬂ pay thiz loan In di with th
hedule. which calcul ¥ on unp-u d in the "INTEREST CALCULATION METHOD"
plngnph using the § rates described in this p h thiy stive principal and interest payments in the Initis! amount of
$576.34 sach, boghning July 10, 2009. with Interest calculnod on the mpnld principal balances using an initial kvterest rate ot 6.500% per
83 and i the lnitial amount of $566.99 sach, beginning July 10, 2012, with interest
calculsted on the unpaid principal balances using an interest rate baud on the the Federal Home Loan Bank of Seattie's bmnmdlmll.ono-Tmn
Advances 3 year fixed rate (currently 2.730%), plus & margin of 3.260%, adjusted if y for the mini and ! rate li
for this loan, resulting in an initial interest rate of 8.000% per annum; and one principsl and | pay .of $667.20 ont June 10, 2019,
wllh interest calculated on the unpaid principsl balances using an interest rate based on the the Federai Home Loan Bank of Seattie's
diate/Long-Term Ad' 3 year fixed rate (currently 2.730%), plus a margin of 3.250%, adj d if y for the and
m-xlmum:mllnhuomlonhulom rasulting in an initial interest rate of 6.0009% per This d final pay is based on the
assumption mnnllp.ymuwllbomadoomﬂyu scheduled and that the Index doss not change; the nmlﬁndpnmm will be for alt
rincipal an mtmpﬁ.mdmwﬂmvoﬂrmﬁdmmwumumu Unless otherwise agreed or required by
ficab hw, \; will be d first to any d unpaid & then to princh then to any unpasid collection costs; snd then to
any Iate charges. Borrower will pay Lender at Lender's address shown above or at such other place as Lender may designate in writing.

VARIABLE INTEREST RATE. For the first 36 payments, the lmurut rats on this loan will bs 8.600%. Thereafter, the interest rate on this Note
is subject to change from time to time based on changes in an ir index which is the the Federal Home Loan Bank of Seattie's
intermediate/Long-Term Advances 3 year fixed rate (the "index"). The Index is not necessarily the lowest rate charged by Lender on its loans.
if the Index becomes unavailable during the term of this Ioan. Lender may designate a substitute index after notitying Borrower. Lender will tell
Borrower the current Index rate upon Borrower's req The i rate change will not occur more often than each three years on the
anniversary date of the loan. Borrower understands that Lender may make loans basad on other rates as weil. The index currently is 2.730%
per annum. The interest rate or rates to be applied to the unpaid principal balance during this Note will be the rate or rates set forth herein in
the "Payment” section. Notwithstanding any other provision of this Note, after the first pay the i rate for each subsequent
payment stream will be effactive as of the Jast payment date of the just-ending payment stream. NOTICE: Under no circumstances will the
interest rate on this Note be less than 6.000% per annum or more than {except for any higher defauit rate shown below) the lasser of 9.000%

per annum or the i rate sllowed by applicable faw. Whtnwu mcums occur in the interest rate, Lender, at its option, may do one or
more ot the foliowing: (A} i B 's p to ensure B 's loan will pay off by its original final maturity date, {B) incresse
Borrower’s paymants 10 cover accruing interest, (C) increase the number of B s pay , and (D) 0 Borrower’'s payments at

the same amount and increase Borrower's final payment.

INTEREST CALCULATION METHOD. Interest on this Note is computsd on s 385[385 slmph interest basis; that is, by applying the ratio of the
hunurmon:ﬂnmmborofdnnlnnwu.vmlﬁl«bvm 9 multiplied by the actusl number of days the
is ding. AN | payable under this Note is uchnthlo th

PREPAYMENT PENALTY. Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the date of the loan and
will not be subject to refund upon early payment (whmnr voluntsry or as a result of default), except as otherwise required by law. Upon
prepayment of this Note, Lender Is entitied to the folk T A p ity equal to 3% of the tace amount of this
note wiii be assessed if the nots Is prepaid In part or in ful by anoum ﬁml-l hollwuon within the first five years. Prepayments of principal
from operating income, sale of assets or other non-borrowsd funds will be sllowed without penaity. Lender is to be notifisd by aomwm two

business days in advance of any principal p that will d 20% of the face smount of this note. Except for the i !

may pay all or a portion of ﬂu amount wod oarfer than it Is dus. Early payments will not, uniess agread to by Lender in wmmn, relieve
Borrower of Borrower's obligation to i it ‘make pay under lho pay hedule, Rather, early payments will reduce the principal
balance due and may resuit in B ‘s hw'r pay agrees not to send Lender payments marked “paid in full”,

“without. recourse”, or similar language. If Borrowcr sends such a payment, Lender may accept it without losing any of Lender's nghts undcr
this Note, and Borrower will remain obligated to pay any further amount owed 10 Lender. All written communications concerning disputed
amounts, including any check or other paymaent instrument that i that the p nt itutes "pay in full® of the amount owed or
that is tendered with other conditions or limitations or as full satisfaction of & disputed must be mnled or delivered t10: VALLEY BANK
OF HELENA, Montana Avenue Branch, 3030 N. MONTANA AVENUE, P.0. BOX 5269, HELENA, MT 59604. '

LATE CHARGE. It a payment is 10 deys or more late, Borrower will be charged 5.000% of the regularly cheduled Y or $5.00,
whichever is greater.

INTERESY AFTER DEFAULT. Upon defauit, including failure to pay upon final maturity, the interest rate on this Note shall be increased to
20.000% per annum. However, in no event will the i rate d the { interest rate limitati under licable law

DEFAULT. Each of the following shall constitute an event of default ("Event of Default”) under this Note:
Pay Default. B er fails 10 make any payment when due under this Note.

PPy

Qther Defaults. Borrower fails to comply with or to perform any other term, g , or dition contained in this Note or in
any of the relatsd documents or to comply with or to perform any term, obh , or ith ined in any other agreement
between Lender and Borrower.

Default In Favor of Third Parties. Borrower or any Grantor defaults under any loan, ion of credit, i R, purch or
sales agreement, or any other agrsement, in favor of any other creditor or person that may materially affect any of Borrower 8 property or
Borrower's ability to repay this Note or perform Borrower’s obligations under this Note or any of the related documents.

False Statements. Any warranty, 1 ion or made or furnished to Lender by Borrower or on Borrowaer's behalf under this
Note or the related documents is faiso or misleading in any material respect, either now or at the time made or furnished or becomes falss
or misleading at any time thereafter.

Death or Insolvency. The dissolution ot Borrower (regardless of whether election to continue is made}, any member wnthdrnws from
Borrower, or any other termination of Borrower's exi a8 a going i or the death of any ber, the insol

the appointment of a receiver for any part of Borrower's property, eny assignment for the benefit of creditors, anv type of cfednor workout.
or the Yent of any pr ding under any bankruptcy or insol y laws by or against Borrower,

Creditor or Forfeiture P di o of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-heip,
repossession or any other method by any creditor of Borrowor ov by any govemmomal agency against any collateral securing the loan.
This includes a garnishment of any of Borrower's with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower as to the vnudnv or reasonablaness of the claim which is the basis of the creditor or
forfeiture p ding and if B: gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion;- as being an adequate
reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any

Guarantor dies or e t, or 8 or disputes the validity of, or lisbility under, any guaranty of the indebtedness
evidenced by this Note.

Adverss Changs. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of pasyment or
performance of this Note is impaired.

insecurity. Lender in good faith believes itself insecure.
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Cure Provisions. If any default, other than a default in payment is curable and if Borrower has not been given a mﬁco of a breach of the
unnwovlsianoftthouanﬂuprmdimtwolvo {12) months, it may be cured if B after notice from
Lender demanding cure of such default: (1) cures the default within fiftesn (18) days; or (2) it un cura requires more than fiftean 1s)
days, immaedistely initiates steps which Lender desms in Lender’s sole discration to be sufficient to cure the default and thereafter
continues and compietes all reasonable and necessary steps sufficient to 88:800N 88 reasonably practical.
LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid pri IPII bclum undof thit Note and all uccmed unpaid interest
immedistely due, and then Borrower wifl pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire of pay someone eise to heip colhct this Note if Bon'owov does not pay. Bomwut will pay
Lender that amount. This includes, subject to any limits under applicable law, Lender's attorneys' fees and Lendar's lagal sxpenses, whather or
not there is a lawsuit, including attorneys' fees, expenses for bankruptcy proceedings (including efforts to modify or vacete any automatic stay
or injunction), and appeals. if not p d by applicable law, Borrower also will pay any court costs, in addition to all other sums provided by

GOVERNING LAW. This Note will be governed by federsl law applicable to Lender and, to the extent not preempted by federal law, the laws of
the State of Montans without regard to its conflicts of law provisions. This Note has been accepted by Lender in the State of Montana.

CHOICE OF VENUE. If there is a lawsuit, Borrower agrees upon Lendar's request 10 submit to the jurisdiction of the courts of LEWIS & CLARK
County, State of Montana.

DISHONORED ITEM FEE. Borrower will psy a fes to Lender of $30.00 if Borrower makes a payment on Borrower's loan and the check or
preauthorized charge with which Borrower pays is later dishonored.

RIGHT OF SETOFF. To the extent pormmod bv appliclbh law, Lander reserves & right of setoff in all Borrower's accounts with Lender (whether
checking, savings, or soms other holds jointly with someone else and all sccounts Borrower may
open in the future. Howsver, this doss notinclwh mleAot Keogh accounts, or sny trust accounts for which setoff would.be prohibited by
law. Borrower authorizes Lender, to the extent permitted by applicable law, to charge of setoff il sums owing Gn the indebtedness ageainst any
and afl such accounts, and, at Lender's option, to administratively fresze all such accounts to atiow Lender to protect Lender's chargs and setoff
rights provided in this paragraph.

PRIOR NOTE. RENEWAL OF PROMISSORY NOfE #5037261 DATED APRIL 27, 2007 FROM AQUAFLO LLC TO VALLEY BANK OF HELENA.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Botrower, and upon Borrower's heirs, persons! representatives,
successors and assigns, and shall inure to the benesfit of Lander and its successors and assigns.

NOTICES. Anv notice uquimd to bo given under this Note shall be given in writing, and shall be o(facnvo whon actually delivered, when
actually 1 d by otherwise required by law), when deposited with a natk v 9 Nght courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail id, di to the add: shown near
the beginning of this Note. Any person may change his or her address for notices undot this Nou bv g-vm fovmol written notice to the other
persaon or persons, specifying that the purpose of the notics is to ch the p 's add: For notice purposes, Borrowaer agrees to keep
Lender informed at all times of Borrower's current sddress. Unisss otherwise provldod or required by law, if there is more than one Borrowaer,
any notice given by Lender to any Borrower is desmed to be notice dvon to all Borrowaers. it will be Borrower's responsibility to tell the others
of the notice from the Lender.

GENERAL PROVISIONS. If any part of this Note unmt be enforced, thia fact will not affect the rest of the Nou. Borrowor dou not agree or
intend to pay, and Lender does not agree or intend to contract for, charge, collect, take, reserve or j ferred to herein as

"charge or collect®), any amount in the nature of interest or in the nature of & fee for this loan, which would inanyvuvoravem (including
demand, prepayment, or acceleration) cause Lender to charge or collect more for this loan than the maximum Lender would be permitted to
charge or collect by feders! law or the law of the State of Montana (as applicable}. Any such interest or horized fes shali, i d
of anything stated to the contrary, be spplied first to reduce the principsl balance of this loan, and when the principal has been paid in fuil, be
refunded to Borrower. Lender may delay or forgo enforcing any of its rights or ramaedies under this Note wnthout lomnq them. Borrowsr and any
other person who signs, gusrsntess or sndorses this Note, to the extent allowed by law, waive px d for p and notice of
dishonor. Upon any change in the terms of this Note, and uniess otherwise sxpressly stated In writing, no psrty who slgm this Note, whether
as maker, g dation makes or end , shall be rel d from liability. All such parties agree that Lendsr may renew or extend
(repeatedly and for my langth of time) this joan or releass any party or guarantor or collateral; or impair, fail to realize upon or perfect Lender's
security interest in the collatersi; and take any other action desmed necassary by Lender without the consent of or notice to anyone. All such
parties sizo agree that Lender may modify this loan without the consent of or notice |o anyone other than the party with whom the modification
is made. The obligations under this Note are joint and several.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PHOVISIONS OF THIS NOTE, INCLUDING THE VARIABLE
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

S —— — S ——————_—
LABER PRO Landing, Vor. 5.04.00.082 Copr. e 1007, 3005, - ME LABAPRCIVENCTMAIDINTC TH12080 M-
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Cure Provisions. If any default, other than a default in payment is curable and if Bormwerhunotbmolnnlmﬁccohhrmhoﬂho
same provision of this Note within the preceding twelve {12) months, it may be cured if B . after notice from
Lender demanding cure of such default: (1) cures the default within fittesn (18) days; or (2) It the cure requires more than fifteon (18)
days, immedistely initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and therasfter
continues and completes ali reasonable and necessary steps sufficient to pvodwoqlplianco as soon as reasonably practical.

LENDER'S RIGHTS. Upon default, Lender may deciare the entire unpaid pﬂnplpal balance under thi: Note and all ;ceru-d unpaid interest
immediately due, and then Borrower will pay that amount.

.ATTORNEYS® FEES; EXPENSES. Lender may hire or pay someone sise 10 help colhct this Note if Borrower does not pay. Borrower will pay

Lander that This i ibject to any Emits under npphc.bh law, Lender's sttorneys’ fees and Lender's legal expenses, whether or
not thon h & lawsuit, including attorneys’ fees, exp for bankruptcy pr dings (including efforts to modify or vacate any automatic stay
rr and appesis. If not prohibited by applicable law, Borrowsr also will psy any ooun costs, in addition to ali other sums provided by
aw,

GOVERNING LAW. This Note will be g: d by federal law applicabl umm.umommmmwmdhw,mhw.ot
the State of Montana without regard to its conflicts of law provisions. This Note has been accepted by Lender in the Stats of Montana.

CHOICE OF VENUE. if there is & lawsuit, Borrower agrees upon Lender's request 10.submit to the jurisdiction of the courts of LEWIS & CLARK
County, State of Montans, .

DISHONORED ITEM FEE. Borrower will pay a fee to Lender of $30.00 if Borrower makas a pcymont on Borrower's loan and the check or
preauthorized chargs with which Borrower pays is lates dishonored.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of satoff in all Borrowsr's accounts with Lender (whether
checking, savings, or some other account]. This includes all sccounts Borrower hoids jointly with somecne else and all sccounts Borrower may
open in the futurs. Howaever, this does not inciude any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Borrowss suthorizes Lender, to the extent permitted by applicable law, to charge or setoff ail sums owing 6n the indebtedness against any
srdd afl such sccounts, and, st Lender's option, to administratively freeze all such accounts to allow Lender to protect Lender’s charge and setoff
rights provided in this paragraph.

PRIOR NOTE. RENEWAL OF PROMISSORY NOTE #8037261 DATED APRIL 27, 2007 FROM AQUAFLO LLC TO VALLEY BANK OF HELENA.

SUCCESSOR INTERESTS. The terms of this Note shail be binding upon Borrower, snd upon B ‘s heirs, p i repr i
successors and assigns, and shall inure to the benefit of Lender and its successors and assigns.

NOTUCB Anv notice roqulrod 0 be given under this Note shall be given in wrltma. and shall be aﬂnctnvn whcn actuslly delivered, when
d by L

otherwise required by law), when deposited with s ight courier, or, it
mailed, when deposited in the United Ststes mail, as first class, certified or regi d mail p id, di d to the add| h nesr
the beginning of this Note. Any psrson may changs his or her address for noﬂou undof this Note by aMnﬂ forma! written notice to the othar
person or persons, lpoclfylnq that the puvpou of lh. nonca is to ch dick For notice purposes, Borrower agrees to keep
Lender informed at all times of B Unless othorwlu pvovldod or nquiud by law, if thlfo is more than ons Borrower,
sny notice given by Lender to any Bonowu is doemcd 1o be notice givcn to al B it will be ‘s responsibility 1o tell the others

of the notice from the Lender.

GENERAL PROVISIONS. if any part of this Ntmcomotbocntomd mtwtwmmtlﬂoctthormonhcmu Borrower does not agree or
intend to pay. and Lender doss not agres or intend to contract for, charge, coliect, take, reserve or receive (collectively referred to herein as
"charge or collect”), sny amount in the nature of intereat or in the nature of a fee for this loan, which would in any way or event {including
demand, prepsyment, or accelerstion) cause Lendss to charge or collect more for this loan than the maximum Lender would be permitted to
charge or collect by federal law or the law of the State of M (u licable). Any such [ or unauthorized fes shail, instead
of snything stated to the contrary, be applied first to red the princi ) bal of this ioan, and when the principsl has been paid in full, be
refunded to Borrower. Lender may delay or forgo enforcing any of its uohu or ramediss under this Note wm\out lo.m them. Borrower and any
other person who signs, guarantaes or endorses this Nots, to the extent allowed by law, waive p! d for p t, and notice of
dishonor. Upon my change in the terms of this Note, and uniass otherwise expressly stated in writing, no party who mqm this Note, whether
as maker, gusra dation maker or end: , shall be rel d from liability. All such parties sgree that Lender may renew or extend
{repeatadiy and for lnv length of time) this loan or release sny party or guarantor or collatersi; or impair, fail to reslize upon or perfect Lender's
security intsrest in the collaters]; and take any other action desmed necessary by Lender without the consent of or notice to anyons. AN such
parties siso agres that Lender may modify this loan withowt the consent of or notice to anyone other than the party with whom the modification
is made. Tha obligationas under this Note are joint and saveral,

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE
INTENEST RATE PROVISIONS. BORROWER Am TO THE TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEWPT OF A COMPLETED COPY OF THiS PROMISSORY NOTE.

\_=u~n.lmm Conr. Masiung Faancial Seluions, tne. 1987, 209, 3 12083 a7




AquafFlo, LLC

D2011.4.34
PROMISSORY DEMAND NOTE PSC-014 Attachment C
Borrower: AquaFlo, LLC Principal Amount: $15, 361
P O Box 1091
Helena, MT 59624 Interest Rate: 10%
Lender:  Aqua Sierra, LLC
634 Irish American Road
Lovelock, NV 89419
Collectively referred to herein as the “Parties” Dated this: 30® day of July, 2009

1.

PROMISE TO PAY. For value received, AquaFlo, LLC (“Borrower’) promises to pay to Aqua Sierra,
LLC (“Lender”), in lawful money of the United States of America, the principal amount of fifteen
thousand three hundred sixty one dollars ($15,361.00), together with interest at the rate of ten percent
(10%) per annum on the unpaid outstanding principal balance of this Promissory Note (“Note™) as
follows:

2. PAYMENT.

-
J.

A,

G.

Principal. The Borrower shall repay the principal amount of this Note in one lump sum on the

earlier of:

(1) An Event of Default (as defined hereinafter); or

(2) An unauthorized transfer or encumbrance of the Collateral; or

(3) The ninth (9“‘) anniversary of the execution of this Note; or

(4) The thirtieth (30™) day after receipt of written Notice of Demand by the Lender upon the
Borrower.

Interest. Interest only shall be due and payable annually in arrears. The unpaid principal amount of
this Note shall accrue interest until paid in full at the rate of ten percent (10%) per annum. Such
interest shall be paid annually on the 31" day December of each year, beginning the year of execution
of this Note, and continuing until payment of this Note in full.

Interest Calculation. Interest on this Note is computed on a 365 day year simple interest basis; that
is, by applying annual interest rate multiplied by the outstanding principal balance divided by the
number of days in a year (365), muitiplied by the actual number of days the principal balance is
outstanding. Example: 10% X $15.361 = $§1,536 + 365 = $4.21 X 300 days = $1,262.55

. Additional Interest If payment of any amount due under this Note shall be overdue, such overdue

amount shall bear interest from and after the due date, to and including the date when paid in full. at
the rate of ten percent (12%) per annum.

Application of Payments. All payments hereunder shall be applied first to any accrued unpaid
interest; then to any unpaid collection costs; then to any late charges: and then to principal.

Pre-payment. Any amounts due under this Note may be prepaid, in whole or in part, at any time
without penalty or premium. Except for the foregoing, Borrower may pay all or a portion of the
amount owed earlier than it is due. Early payments shall not, unless agreed to by Lender in writing,
relieve Borrower of Borrower’s obligation to continue to make payments of accrued unpaid interest.
Rather, early payments shall reduce the principal balance due.

Location of Payment. Borrower shall pay Lender at Lender’s address shown above or at such other
place as Lender may designate in writing.

SECURITY
A. Deed of Trust. This Note is secured by a Deed of Trust, executed by the Borrower concurrently with

PROMISSORY NOTE
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this Note, encumbering Borrower's interest in certain real property (the “Collateral™) described in the
Deed of Trust. All representations, warranties, covenants, promises, terms and conditions contained
in the Deed of Trust and any Related Documents are incorporated herein and made part of this Note.

4. DUE ON SALE. Lender may, at Lender’s option, declare immediately due and payable all sums due
under this Note and secured by the Deed of Trust upon the sale or transfer, mortgage, indenture or
hypothecation, of all or any part of the Collateral, or any interest in the Collateral without Lender’s prior
written consent. A “sale or transfer” means the conveyance of the Collateral or any right, title or interest
in the Collateral; whether legal, beneficial or equitable: whether voluntary or involuntary; whether by
outright sale, deed, installment sale contract, land contract, contract for deed. Deed of Trust. wust
indenture, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in or to any trust holding title to the Collateral, or by any
other method of conveyance of an interest in the Collateral. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by Montana law.

5. DEFAULT. Each of the following shall constitute an Event of Default (“Event of Default™) under this
Note:

A. Payment Default Borrower fails to make any payment when due under this Note.

B. Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Note

C. Default in Favor of Third Parties Borrower defaults under any loan, extension of credit. security
agreement, purchase or sales agreement, or any other agreement. in favor of any other creditor or
person that may materially affect Borrower’s ability to repay this Note or perform Borrower’s
obligations under this Note or any of the related documents.

D. Creditor or Forfeiture Proceedings Commencement of foreclosure or forfeiture proceedings,
whether by judicial proceeding, self-help. repossession or any other method, by any creditor of
Borrower or by any governmental agency against any collateral securing the Note. This includes a
garnishment of any of Borrower’s accounts. However, this Event of Default shall not apply if there is
a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis
of the creditor or forfeiture proceeding and if Borrower gives Lender written notice of the creditor or
forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or
bond for the dispute.

E. Options of Lender Upon Event of Default. Upon the occurrence of any Event of Default, the
Lender may immediately do any one or more of the following:

(1) Accelerate Declare the total Secured Indebtedness including, without limitation, ail payments
for taxes, assessments, insurance premiums, liens, costs, expenses and attorney's fees herein
specified, without notice to Borrower (such notice being hereby expressly waived), to be due
and collectible at once, by foreclosure or otherwise;

(a) In the event that Lender elects to accelerate the maturity of the Secured Indebtedness and
declares the Secured Indebtedness to be due and payable in full at once or as may be provided
for in the Deed of Trust, or any other provision or term of this Note, then Lender shall have
the right to pursue all of Lender's rights and remedies for the collection of such Secured
Indebtedness, whether such rights and remedies are granted by this Note, the Deed of Trust,
any Related Document, or other agreement, at law, equity or otherwise, to include, without
limitation, the institution of foreclosure proceedings against the Collateral under the terms of
this Note and any applicable state or federal law.

PROMISSORY NOTE
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(2) Eoreclosure With respect to all or any part of the Collateral. the Lender shall have the right to
foreclose by notice and sale, and/or Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by this Note, the
Deed of Trust and applicable law. '

(3) Collect Rents Lender shall have the right, without notice to Borrower or Guarantor, to take
possession of and manage the Collateral and collect the Rents, including amounts past due and
unpaid, and apply the net proceeds, over and above Lender’s costs, against the Secured
Indebtedness In furtherance of this right, Lender may require any tenant or other user of the
Collateral to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Borrower irrevocably designates Lender as Borrower’s attorney-in-fact to endorse
instruments received in payment thereof in the name of Borrower and to negotiate the same and
collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph
either in person. by agent, or through a receiver.

(4) Appoint Receiver Lender shall have the right to have a receiver appointed to take possession of
all or any part of the Collateral, with the power to protect and preserve the Collateral, to operate
the Collateral preceding foreclosure or sale, and to collect the Rents from the Collateral and
apply the proceeds, over and above the cost of the receivership, against the Secured
Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the
appointment of a receiver shall exist whether or not the apparent value of the Collateral exceeds
the Secured Indebtedness by a substantial amount. Employment by Lender shall not disqualify a
person from serving as a receiver.

(5) Election of Remedies Election by Lender to pursue any remedy shall not exclude pursuit of any
other remedy, and an election to make expenditures or to take action to perform an obligation of
Borrower under this Note or the Deed of Trust, after Borrower’s failure to perform, shall not
affect Lender’s right to declare a Default and exercise its remedies.

6. AFFIRMATIVE COVENANTS. Borrower covenants and agrees with Lender that, so long as this Note
remains in effect. Borrower shall:

A

Notices of Claims and Litigation. Promptly inform Lender, in writing, of all material adverse
changes in Borrower’s financial condition and all existing and all threatened litigation, claims.
investigations, administrative proceedings or similar actions affecting Borrower, the collateral. or any
Guarantor which could materially affect the financial condition of Borrower or the financial condition
of any Guarantor.

Insurance. At its sole cost and expense. maintain insurance coverages as set out in the Deed of Trust.

Care of Collateral. Use and maintain the Collateral pursuant to the terms set out in the Deed of
Trust. ’

Taxes, Charges and Liens. Pay and discharge, when due, all of its indebtedness and obligations
including, without limitation, all assessments, taxes, governmental charges, levies and liens. of every
kind and nature, imposed upon Borrower or its properties, income, or profits, prior to the date on
which penalties would attach. and all lawful claims that, if unpaid. might become a lien or charge
upon any of Borrower’s properties, income, or profits.

Inspection. Permit employees or agents of Lender at any reasonable time to inspect any and all
Collateral for the Note.

7. NEGATIVE COVENANTS. Borrower covenants and agrees with Lender that, while this Note is in

PROMISSORY NOTE
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effect, and without the prior written consent of Lender, the Borrower shall not:

A

B.

Create. incur or assume indebtedness for borrowed money, including capital leases, affecting the
Collateral:

Sell. transfer, Deed of Trust, assign, pledge, lease, grant a security interest in, or encumber any of the
Collateral: and any such assignment or delegation by the Borrower shall not release him of his
obligations under this Note or the Deed of Trust; or

Enter into any agreement containing any provisions which would be violated or breached by the
performance of Borrower’s obligations under this Note or in connection herewith.

8. LENDER’S RIGHTS. At any time by giving Borrower thirty (30) days written notice or upon the
occurrence of a default hereunder, Lender may, at its election, declare the entire balance of principal and
interest thereon immediately due and payable, together with all costs of collection, including reasonable
attorneys' fees and all expenses incurred in connection with protection of, or realization on, the Collateral
A delay by Lender in exercising any right of acceleration after a default shall not constitute a waiver of
the default or the right of acceleration or any other right or remedy for such default.

9. HOMESTEAD EXEMPTION WAIVER. Borrower hereby releases and waives all rights and benefits
of the homestead exemption laws of the State of Montana as to all Indebtedness evidenced by this Note.
the Deed of Trust and any Related Documents.

10. CONDEMNATION. The following provisions relating to condemnation proceedings upon the
Collateral:

A. Proceedings. If any proceeding in condemnation is filed on the Collateral, Borrower shall promptly

notify Lender in writing, and Borrower shall promptly take such steps as may be necessary to defend
the action and obtain the highest and best award. Lender may be the nominal party in such
proceeding and shall be entitled to participate in the proceeding and to be represented in the
proceeding by counsel of its own choice. The Borrower will deliver. or cause to be delivered, to
Lender such instruments and documentation as may be requested by Lender from time to time 1o
permit such participation.

Application of Net Proceeds. If all or any part of the Collateral is condemned by eminent domain
proceedings or by any proceeding or purchase in lieu of condemnation. Borrower may, at its election.
require that all or any portion of the net proceeds of the award be applied to the Secured Indebtedness
or the repair or restoration of the Collateral. The net proceeds of the award shall mean the award after
payment of all reasonable costs, expenses. and attorneys’ fees incurred by the Borrower in connection
with the condemnation.

11. GENERAL PROVISIONS

A. Attorney’s Fees; Expenses. Lender may hire or pay someone else to help collect this Note if

C.

Borrower does not pay. Borrower shall pay Lender that amount. This includes, subject to any limits
under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not there is a
lawsuit, including attorneys’ fees. expenses for bankruptcy proceedings (including efforts to modify
or vacate any automatic stay or injunction). and appeals. If not prohibited by applicable law.
Borrower also shall pay any court costs, in addition to all other sums provided by law.

Attorneys' Fees. If either party institutes any action or proceeding against the other relating to the
provisions of this Agreement or any default hereunder, the unsuccessful party to such action or
preceding shall reimburse the successful party therein for the reasonable expenses of attorneys' fees,
disbursements and litigation expenses incurred by the successful party.

Assignment. This Note shall not be assignable by the Borrower without Lender's prior written
PROMISSORY NOTE
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consent. However, the Lender may assign its rights hereunder to any third party at any time. The
terms of this Note shall be binding upon Borrower, and upon Borrower’s heirs, personal
representatives, successors and assigns, and shall inure to the benefit of Lender and its successors and
assigns.

D. Governing Law. This Note will be governed by the laws of the State of Montana without regard 1o
its conflicts of law provisions.

E. Venue. If there is a lawsuit, the Parties agree to submit to the jurisdiction of the courts of LEWIS &
CLARK County. State of Montana. )

F. Notices. Any notice required to be given under this Note shall be given in writing, and shall be
effective when actually delivered. when actually received by telefacsimile (unless otherwise required
by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited
in the United States mail, as first class, certified or registered mail postage prepaid, directed to the
address shown near the beginning of this Note. Any person may change his or her address for notices
under this Note by giving formal written notice to the other person or persons, specifying that the
purpose of the notice is to change the person’s address. For notice purposes, the Borrower and any
Guarantor agree to keep Lender informed at all times of their current address. Unless otherwise
provided or required by law, if there is more than one Borrower, any notice given by Lender to any
Borrower is deemed to be notice given to all Borrowers. It shall be their responsibility to tell the
others of the notice from the Lender.

G. Severability. If any part of this Note cannot be enforced, this fact shall not affect the rest of the Note.
Borrower does not agree or intend to pay, and Lender does not agree or intend to contract for, charge.
collect, take. reserve or receive (collectively referred to herein as “charge or collect”), any amount in
the nature of interest or in the nature of a fee for this Note. which would in any way or event
(including demand, prepayment, or acceleration) cause Lender to charge or collect more for this Note
than the maximum Lender would be permitted to charge or collect by federal law or the law of the
State of Montana (as applicable). Any such excess interest or unauthorized fee shall, instead of
anything stated to the contrary, be applied first to reduce the principal balance of this Note, and when
the principal has been paid in full, be refunded to Borrower.

H. Miscellaneous.

(1) Borrower and any other person who signs, guarantees or endorses this Note, to the extent
allowed by law, waive presentment, demand for payment, and notice of dishonor.

(2) Upon any change in the terms of this Note, and unless otherwise expressly stated in writing. no
Party who signs this Note, whether as maker, guarantor. accommodation maker or endorser.
shall be Teleased from liability.

(3) Time is of the essence with respect to the payment and performance of the obligations of this
Note.
S
By: w. A. (Bill) Gallagher, Manager R S o
' Date

AQUAFLO, LLC:

PROMISSORY NOTE
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After Recording Return To:
Aqua Sierra, LLC
4855 N Montana Ave
Helena MT 59602

DEED OF TRUST
Trust Indenture Under the Small Tract Financing Act of Montana

THIS DEED OF TRUST. made this _ <. day of _ T , 2009,
between AquaFlo, LLC, whose address is P O Box 1091 Helena, MT 59624 (the “GRANTOR”
and “BORROWER™); and Aqua Sierra, LLC, whose address is 634 Irish American Dam Rd. in
Lovelock, Nevada, (the “LENDER” or “BENEFICIARY™), (collectively referred to as the
“PARTIES”), and HELENA ABSTRACT AND TITLE COMPANY, whose address is P.O. Box
853, Helena. MT 59624 (the “TRUSTEE™).

WITNESSETH:

That Grantor hereby irrevocably GRANTS, BARGAINS, SELLS, CONVEYS AND
WARRANTS TO TRUSTEE IN TRUST, nevertheless, WITH POWER OF SALE that certain real
property, which does not exceed forty (40) acres in area, situated in the County of Lewis and Clark, State
of Montana, particularly described as follows, to-wit:

Lot 6A, Block 7, Skyview Subdivision, Phase Ill, as described in COS
#598336/S and located in the NE % of Section 7, T11N, R3W, P.M.M. Lewis
and Clark County Montana.

SUBJECT TO:

All existing covenants, reservations, easements and rights of way now of record or apparent from a
physical examination of the premises affecting the same or any part thereof, taxes and special
assessments.

TOGETHER WITH:

All, buildings, fixtures and improvements thereon and all water rights, rights-of-way. tenements.
hereditaments, privileges and appurtenances thereunto belonging, now owned or hereafter acquired,
however evidenced, used or enjoyed with said premises or belonging to the same:

All right, title and interest hereafter acquired in or to any of said premises. hereby also releasing,
relinquishing and waiving all exemptions, rights of dower and homestead. in or to said premises, vested
or inchoate:

All heating, air conditioning, plumbing and lighting facilities, equipment and fixtures now or hereafter
installed upon or within said premises, used or proper or necessary to constitute the said premises a
habitable, usable or operating unit: All of said property being designated and deemed for the purposes of
this instrument a part of the realty; and

All of the rents. issues and profits of said premises, SUBJECT. HOWEVER, to the right, power and
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authority hereinafter conferred upon Beneficiary to collect and apply such rents. issues and profits;

FOR THE PURPOSE OF SECURING:

A)

B)

%)
D)

Payment of the principal sum of fifteen thousand three hundred sixty one dollars ($15,361.00). with
interest thereon according to the terms of a Promissory Note, dated the same day as this document
(and any extensions and/or renewals or modifications thereof), made by Grantor payable to the order
of Beneficiary upon demand or default.

Payment of all sums expended or advanced by Beneficiary under or pursuant to the terms hereof,
together with interest thereon as herein provided;

Performance of each agreement of Grantor herein and in said Note contained; and

Payment of any future advances, in no event exceeding Fifty Thousand Dollars ($50,000). now in
contemplation of the parties, if the Beneficiary at its sole option elects to make any advances
whatsoever.

TO PROTECT THE SECURITY OF THIS TRUST INDENTURE AND FOR OTHER
PURPOSES, GRANTOR AGREES:

1.

To keep said property in good condition and repair; not to remove or demolish any building thereon:
to complete and restore promptly and in a good and workmanlike manner any building which may be
constructed, damaged or destroyed thereon, and to pay when due ail claims for labor performed and
materials furnished therefore; 1o comply with all laws, covenants and restrictions affecting said
property. not to commit or permit waste thereof: not commit, suffer or permit any act upon said
property in violation of the law; to do all other acts which from the character or use of said property
may be reasonably necessary, the specific enumerations herein not excluding the general.

Trustee, upon presentation to it of an affidavit signed by Beneficiary, setting forth facts showing a
default by Grantor under this numbered paragraph, is authorized to accept as true and conclusive all
facts and statements therein, and to act thereon as provided in this instrument, and as allowed by law.

To provide, maintain and deliver to Beneficiary. insurance of such type or types and amounts as
Beneficiary may require. on the improvements now existing or hereafter erected or placed on said
property. Such insurance shall be carried in companies approved by the Beneficiary with loss payable
clause in favor of and in form acceptable to Beneficiary. In the event of loss, Grantor shall give
immediate notice to Beneficiary, who may make proof of loss and each insurance company concemed
1s hereby authorized and directed to make payment for such ioss directly to Beneficiary instead of to
Grantor and Beneficiary jointly, and the insurance proceeds, or any part thereof, may be applied by
Beneficiary, at its option, to the reduction of the indebtedness hereby secured or to the restoration or
repair of the property damaged.

To deliver to, pay for and maintain with Beneficiary until the indebtedness secured hereby is paid in
full, such evidence of title as Beneficiary may require, including abstracts of title or polices of title
insurance and any extensions or renewals thereof or supplements thereto.

To pay before delinquent, all taxes and assessments. including interest and penaities, affecting said
premises and improvements; to promptly pay and discharge all encumbrances. charges and liens on
said property which at any time are. or appear to be, prior or superior hereto. In addition to the
payments due in accordance with the terms of the note hereby secured. Grantor shall. at the option
and on demand of the Beneficiary, pay to the Beneficiary monthly and concurrently with payment of
principal and interest. a sum equal to one-twelfth (1/12™) of the annual taxes, assessments, insurance
premiums. maintenance and other charges upon the property. as estimated by the Beneficiary. in Trust
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nevertheless for Grantor’s use and benefit and for payment by Beneficiary of any such items when
due. The failure of Grantor 1o make any of such payments shall constitute a default under this Trust.

Except as otherwise expressly provided herein, to payv all costs fees and expenses of this Trust.
including cost of search and evidence of title, advertising and recording expense, documentary taxes
and Trustee’s and attorney’s fees as allowed by law. :

Should Grantor fail to make any payment or to do any act as herein provided. then Beneficiary or
Trustee. without obligation so to do and without notice to or demand upon Grantor and without
releasing Grantor from any obligation hereof, may make or do the same in such manner and to such
extent as either may deem necessary to protect the security hereof. Beneficiary or Trustee being
authorized to enter upon said property for such purposes.

To pay immediately and without demand all sums expended hereunder by Beneficiary or Trustee.
with interest from date of expenditure at the rate of two and one tenth percent (2.1%) per annum until
paid. and the payment thereof shall be secured hereby.

IT IS MUTUALLY AGREED THAT:

9.

10.

11.

12.

13.

Without affecting the liability of any person, including Grantor. for the payment of any indebtedness
secured hereby. or the lien of this Deed of Trust on the remainder of the property for the full amount
of any indebtedness unpaid, Beneficiary and Trustee are respectively empowered as follows:
Beneficiary may from time to time and without notice:

A) Release any person liable for payment of any of the indebtedness.

B) Extend the time or otherwise alter the terms of payment of any of the indebtedness.
C) Alter, substitute or release any property securing the indebtedness:

Trustee may. at any time and from time to time. upon the written request of Beneficiary:
A) Consent to the making of any map or plat of the property,

B) Join in granting any easement or creating any restriction thereon,

C) Join in any subordination or other agreement affecting this Trust Indenture or lien or charge
thereof.

D) Reconvey, without warranty, all or any part of the property.

Both parties agree that Beneficiary may. if Beneficiary so elects, procure and thereafter continue
during the term of this Deed of Trust, for as long as Beneficiary desires, a form of insurance
acceptable 10 Beneficiary insuring Beneficiary against any loss sustained by Beneficiary by reason of
any default in payment by Grantor of the Secured indebtedness. If Beneficiary elects to procure such
insurance, Grantor shall promptly reimburse Beneficiary the full amount of the initial premium for
such insurance.

Upon written request of Beneficiary stating that all sums secured hereby have been paid, and upon
surrender of this Deed of Trust and said note to Trustee for cancellation and retention and upon
payment by Beneficiary of its fees, Trustee shall reconvey to Grantor, without warranty, the property
then held hereunder.

As additional security, Grantor hereby assigns to Beneficiary, during the continuance of these Trusts.
all rents. issues, royalties, and profits of the property affected by this Deed of Trust and of any
personal property located thereon. Until Grantor shall default in the payment of any indebtedness
secured hereby or in the performance of any agreement hereunder, Grantor shall have the right to
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14.

15.

16

17

.

.

collect all such rents, issues. royalties, and profits earned prior to default as they become due and
payable. If Grantor shall default as aforesaid, Grantor’s right to collect any of such monies shall cease
and Beneficiary shall have the right, with or without taking possession of the property affected
hereby, to collect all rents, royalties, issues, and profits. Failure or discontinuance of Beneficiary at
any time or from time to time to collect any such monies shall not in any manner affect the subse-
quent enforcement by Beneficiary of the right, power, and authority to collect the same. Nothing
contained herein, nor the exercise of the right by Beneficiary to collect. shall be, or be construed to
be, an affirmation by Beneficiary of any tenancy, lease or option, nor an assumption of liability under.
nor subordination of the lien or charge of this Deed of Trust to any such tenancy, lease or option.

Upon any Default by Grantor hereunder, Beneficiary may at any time without notice, either in person,
by agent, or by a receiver to be appointed by a court (Grantor hereby consenting to the appointment of
Beneficiary as such receiver), and without regard to the adequacy of any security for the indebtedness
hereby secured, enter upon and take possession of said property or any part thereof, in its own name
sue for or otherwise collect said rents, issues, and profits, inciuding those past due and unpaid, and
apply the same, less cost and expenses of operation and collection. including reasonable attorney’s
fees, upon any indebtedness secured hereby, and in such order as Beneficiary may determine.

The entering upon and taking possession of said property. the collection of such rents, issues, and
profits, or the proceeds of fire or other insurance policies, or compensation or awards for any taking
or damage of said property, and the application or release thereof as aforesaid, shall not cure or waive
any default or notice of default hereunder or invalidate any act done pursuant to such notice.

Time is of the essence hereof. Upon default by Grantor in the payment of any indebtedness secured
hereby or in the performance of any agreement hereunder, all sums secured hereby shall immediately
become due and payable at the option of the Beneficiary. In the event of such default, Beneficiary
may execute or cause Trustee to execute a written notice of default and of election to cause such
property to be sold to satisfy the obligations hereof, and Trustee or Beneficiary shall file such notice
for record. in each county wherein said property or some part thereof is situated. Beneficiary shali
also deposit with Trustee, the note and all documents evidencing expenditures secured hereby.

After the lapse of such time as may then be required by law following the recordation of said notice
of defauit and of election to cause said property to be sold. and notice of default and notice of sale
having been given as then required by law, Trustee, or its attorney, without demand on Grantor, shall
sell said property on the date and at the time and place designated in said notice of sale, either as a
whole or in separate parcels, and in such order as it may determine (but subject to any statutory right
of Grantor to direct the order in which such property, if consisting of several known lots or parcels,
shall be sold), at public auction to the highest bidder, the purchase price payable in cash in lawful
money of the United States at the time of sale. The person conducting the sale may, for any cause he
deems expedient, postpone the sale for a period not exceeding fifteen (15) days by public
proclamation by such person at the time and place fixed in the notice of sale, and no other notice of
the postponed sale need be given. Trustee shall execute and deliver to the purchaser its deed
conveying said property so sold, but without any covenant of warranty, express or implied. The
recitals in the deed of any matters or facts shall be conclusive proof of the truthfulness thereof. Any
person including Beneficiary (but excluding Trustee) may bid at the sale. After deducting all costs
and expenses of exercising the power of sale and of the sale, including cost of search and evidence of
title, advertising and recording expense, documentary taxes and Trustees’ and attorney’s fees, Trustee
shall apply the proceeds of sale to payment of all amounts secured hereby and due hereunder,
including all sums expended by the Trustee and Beneficiary. or either of them, with accrued interest
thereon at the rate of twelve percent (12%) per annum from the date of expenditure thereof, and the
surplus. if any. to the person or persons legally entitled thereto; provided that the Trustee, in its
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18.

19.

20.

21.

22.

24,

25,

26.

discretion, may deposit such surplus with the County Clerk and Recorder of the county in which the
sale took place.

Grantor agrees to surrender possession of the hereinabove described trust property to the purchaser at
the aforesaid sale on the tenth (10®) day following said sale, in the event such possession has not
previously been delivered by Grantor.

Each abstract of title, title insurance policy and all other evidences of title, and all hazard insurance
policies placed or deposited with the Beneficiary shall be deemed an incident to the title to the Trust
property and upon foreclosure by exercise of power of sale, or otherwise, shall pass to the purchaser
and the same are, hereby pledged as additional security for payment of the indebtedness secured
hereby. '

Upon the occurrence of any default hereunder, Beneficiary shall have the option to declare all sums
secured hereby immediately due and payable and foreclose this Deed of Trust in the manner provided
by law for the foreclosure of mortgages on real property and Beneficiary shall be entitled to recover
in such proceedings all costs and expenses incident thereto, including a reasonable attorney’s fee in
such amount as shall be fixed by the Court.

Except as may be otherwise provided herein, Grantor agrees to pay to Beneficiary or Trustee the costs
and expenses, including a reasonable attorney’s fee, incurred by either of them in instituting,
prosecuting or defending any Court action in which Grantor does not prevail, if such action invoives
the interpretation hereof or performance hereunder by a party hereto or the breach of any provision
hereof by a party hereto, including, but not limited to, an action to obtain possession of the above
described property after exercise of the power of sale granted hereunder.

Lender shall not be deemed to have waived any rights under this Deed of Trust unless such waiver is
given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any
right shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of
this Deed of Trust shall not prejudice or constitute a waiver of Lender’s right otherwise to demand
strict compliance with that provision or any other provision of this Deed of Trust. No prior waiver by
Lender, nor any course of dealing between Lender and Grantor, shall constitute a waiver of any of
Lender’s rights or of any of Grantor’s obligations as to any future transactions. Whenever the consent
of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in
all cases such consent may be granted or withheld in the sole discretion of Lender.

. This Deed of Trust shall apply to. inure to the benefit of and bind all parties hereto, their heirs,

legatees, devisees, administrators, executors, successors and assigns. All obligations of Grantor
hereunder are joint and several. The term “Beneficiary™ shall mean the owner and holder, including
any piedgee. of the note secured hereby. In this Deed of Trust, whenever the context so requires, the
masculine gender includes the feminine and/or neuter, and the singular number includes the plural.

Trustee accepts this Trust when this Deed of Trust is duly executed and acknowledged and is made a
public record as provided by law. Trustee is not obligated to notify any party hereto of a pending sale
under any other trust indenture or of any action or proceeding in which Grantor, Beneficiary, or
Trustee shall be a party, unless brought by Trustee.

This Trust Indenture is made within the State of Montana pursuant to the Small Tract Financing Act
of Montana and is not made or taken in substitution for any mortgage in existence on the effective
date of said Act.

If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal,
DEED OF TRUST
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invalid. or unenforceable as to any other circumstance. If feasible, the offending provision shall be
considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot
be so modified, it shall be considered deleted from this Deed of Trust. Unless otherwise required by
law, the illegality, invalidity. or unenforceability of any provision of this Deed of Trust shall not
affect the legality, validity or enforceability of any other provision of this Deed of Trust.

27. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the
State of Montana as to all Indebtedness secured by this Deed of Trust.

28. Grantor requests that a copy of any notice of default and of any notice of sale hereunder be mailed to
him at the address hereinabove set forth.

IN WITNESS WHEREOF, the Grantor (has) (have) hereunto set (his) (her) (its) (their) hands the day
and year first hereinabove written.

BY SIGNING BELOW, Grantor accepts and agrees to the terims and covenants contained in this
Security Instrument as of the day and year written above.

AquaFlo LLC‘ Grantor
By: W. A. (Bill) Gallagher, Manager

ACKNOWLEDGMENT

STATE OF MONTANA )
:SS
COUNTY OF LEWIS AND CLARK )

Onthis - dayof, . =~ - - , 2009, before me, a Notary Public for the State
of Montana, personally appeared W.A. (B:ll)Gallagher Manager for AquaFlo, LLC, known to me to be
the person whose name is subscribed to the within instrument and acknowledged to me that he executed
the same.

IN WITNESS WHEREOF. I have hereunto set my hand and seal the day and year in this certificate first
above written.

Notary Pubhc for the State of Montana.

e (Printed name)
Resndmg at:. .- , MT.
My Commissionexpires:___.. . . . -~
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807 2 JIIOOR
HELENA ABSTRACT AND TITLE COMPANY

P.0. BUX 883, 309 FULLER AVENUE, HELENA, MONTANA 39424
FULL RECONVEYANCE

HELENA ANSTRACT AND TITLE COMPANY, a Montams Corporstion of Helesa Montans,
TRUSTER under Trust Indeatuse uader and horein described, heving been requested in writing by the holder of the
obligation secured by seid Trest Indeatue to recanvoy the estate gsantod 10 Trastos under snid Trust Indeatare, docs
hercby reconvey, sicnse and remisc 1o the porson or porsons logally entitied theseto, without warranty of asy kind,
all the astate, titls and infexcst acquired by Trustee ander said Trast Indeatre

Grantor: Agquallo, LLC

Beooficisry: Aqua Siersa, LLC

Recordod: Ang. 6, 2009 in Bi-MAO Py-6511

Leogal: Lot 6A, Block 7, Skyview Subdivision, Fhase HI, COS #598336/S

Wmm ARE FOR POSTING REFERENCES ONLY)
Deted: - 11
HELENA AND TITLE COMPANY

As Trosteo
(Corporate Sesl) ) By:
STATE OF MONTANA
COUNTY OF LEWE & CLARK

MMWWWnu_\S_ONL%_H&_muJyMT.M-
President, of HKLENA ABSTRACT AND TITLE COMPANY .

- REABAL YWOR
@ nliﬂ!-ﬂ-ll::' m@nm
Wy Somwission Expres ot Halong
Sy 12 294 .




PSC Docket No. D2008.10.123
PSC-021{c)

From: Gallagher, Bill

Sent: Wednesday, January 26, 2011 11:27 AM
To: PSC_Comm'nrs; Brogan, Al; Whitney, Kate
Subject: Gallagher and AquaFlo, LLC

Commissioners:

For those of you that may be interested, as it was a matter of focus by my opponents during my
campaign, and, as | stated publicly that | would do so if elected, | have indeed divested myself of my
indirect interest in AquaFlo, LLC, a regulated Helena Valley water/sewer utility.

As a result of my former legal representation of the Company | shall, of course, disqualify myself from

any matters involving AquaFlo that may come before the Commission. | have also disassociated myself
with the Company by terminating both service my managerial and legal contracts with the Company. |

will, however, for the benefit of the Company and its customers, lend my institutional and operational
knowledge and memory to the Company as necessary. Unpaid of course.

Since my wife’s accounting business, which provides billing and accounting services to several
water/sewer providers (both regulated and unregulated) including AquaFlo, will for the time being,
continue its contract to provide billing and accounting services to AquaFlo, the question of her interest
may arise. Let me assure you, that neither my wife, nor any other relative of mine or hers, whether by
blood, marriage or otherwise, has any ownership interest, direct or otherwise in AquaFlo or any
affiliated Company.

If you have any questions please feel free to ask.
Bill
W. A. (Bill) Gallagher, Chairman
Montana Public Service Commission
1701 Prospect Ave
P. O. Box 202601
Helena MT 59620-2601

Email: bgallagher@mt.gov

(406) 444-6169
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AquaFlo Ledger - 2009

1of5

Operation Expenses Revenues
Professional Office Public Expenses Capital Capital Additional
Operation & Billing / Services & Testing & Equipment &  Expense & Relations / before Taxes PSC & MCC Property Total Investment  Investment Total Services Total Running
Month Day Check # Payable to: Description i Metering Govt Fees Utilities itoril Supplies Supplies Meetings Insurance & ROI Taxes Taxes ROI Expense Pumps BMS Payments Loan Cust. Pymt. Revenue Deposits Balance
January 8 Revenue $3,003.44 $0.00 $0.00 $0.00 $2,953.44 $50.00 $3.003.44 $3,708.36
8 1295|AquaSierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $1,541.69
8 Revenue $150.00 $0.00 $0.00 $0.00 $130.00 $20.00 $150.00 $1,691.69
9 1296|Q Business Source _|Billing cards $70.73 $70.73 $70.73 $70.73 $70.73 $0.00 $1,620.96
9 1297|Energy Labs Testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $1,600.96
9 1298 Valley Sand F repair $520.00 $520.00 $520.00 $520.00 $520.00 $0.00 $1,080.96
14 Revenue $1.614.96 $0.00 $0.00 $0.00 $1,604.96 $10.00 $1.614.96 $2,695.92
16 Revenue $2,609.92 $0.00 $0.00 $0.00 $2,519.92 $90.00 $2,609.92 $5.305.84
23 Revenue $1,976.48 $0.00 $0.00 $0.00 $1,826.48 $150.00 $1,976.48 $7.282.32
26 1299| Dept of Revenue Consumer Counsel $23.74 $0.00 $23.74 $23.74 $23.74 $0.00 $7.258.58
26 1300|Dept of Revenue Public Srvc Reg Fee $77.15 $0.00 $77.15 $77.15 $77.15 $0.00 $7.181.43
26 1301|PSC Copies $7.35 $7.35 $7.35 $7.35 $7.35 $0.00 $7.174.08
26 1302|Morrison Maierle $219.00 $219.00 $219.00 $219.00 $219.00 $0.00 $6.955.08
26 1303| Action Print L P $165.00 $165.00 $165.00 $165.00 $165.00 $0.00 $6.790.08
26 1304|Q Business Source __|Billing cards $134.98 $134.98 $134.98 $134.98 $134.98 $0.00 $6.655.10
26 1305|Chase Card Srvcs F repair $219.74 $219.74 $219.74 $219.74 $219.74 $0.00 $6.435.36
26 1306/ Valley Bank Loan Payment $310.00 $0.00 $0.00 $0.00 ($310.00) ($310.00) $6.125.36
26 1307]|Qwest Phone $57.43 $57.43 $57.43 $57.43 $57.43 $0.00 $6.067.93
26 1308 Beans Billing Admin $984.62 $984.62 $984.62 $984.62 $984.62 $0.00 $5.083.31
26 1309 Beans Late Fee Collection $300.00 $300.00 $300.00 $300.00 $300.00 $0.00 $4,783.31
30 Revenue $1.764.00 $0.00 $0.00 $0.00 $1.744.00 $20.00 $1.764.00 $6.547.31
30 1310|NW Energy Utilities $1,058.00 $1,058.00 $1,058.00 $1,058.00 $1,058.00 $0.00 $5.489.31
30 1311|NW Energy Utilities $862.49 $862.49 $862.49 $862.49 $862.49 $0.00 $4,626.82
30 1312|Black Mtn Software Billing Software $1,000.00 $0.00 $0.00 $1,000.00 $1,000.00 $0.00 $3,626.82
February 4 1313|Energy Labs Testing $35.00 $35.00 $35.00 $35.00 $35.00 $0.00 $3,591.82
3 1314|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $1.425.15
5 Revenue $2,369.38 $0.00 $0.00 $0.00 $2,339.38 $30.00 $2,369.38 $3.794.53
6|EFT MT Sec. of State Annual Report $15.00 $15.00 $15.00 $15.00 $15.00 $0.00 $3.779.53
2 NSF - Smith Revenue $161.52 $2.00 $2.00 $2.00 $2.00 ($139.52)| $20.00) ($159.52) $3.618.01
1315|VOID $0.00 $0.00 $0.00 $0.00 $3.618.01
9 1316 Beans Billing Admin - Jan $1,077.88 $1,077.88 $1,077.88 $1,077.88 $1,077.88 $0.00 $2,540.13
9 1317 Beans Late Fee Collection $340.00 $340.00 $340.00 $340.00 $340.00 $0.00 $2,200.13
9 1318|Gallagher & Assoc. Legal $210.00 $210.00 $210.00 $210.00 $210.00 $0.00 $1,990.13
" Revenue $2,502.32 $0.00 $0.00 $0.00 $2,442.32 $60.00 $2,502.32 $4,492.45
13 Revenue $159.52 $0.00 $0.00 $0.00 $139.52 $20.00 $159.52 $4,651.97
18 1319| WA Gallagher - Dec $2,112.31 $247.61 $ 1.864.70 $2,112.31 $2,112.31 $2,112.31 $0.00 $2,539.66
18 1320 Beans Hourly - Dec $390.00 $390.00 $390.00 $390.00 $390.00 $0.00 $2,149.66
18 1321]|Qwest Phone $57.43 $57.43 $57.43 $57.43 $0.00 $2,092.23
19 Revenue $2,326.60 $0.00 $0.00 $0.00 $2,276.60 $50.00 $2,326.60 $4.418.83
25 1322|Chase Card Srvcs Fuel $25.08 $25.08 $25.08 $25.08 $25.08 $0.00 $4,393.75
25 1323 |Energy Labs Testing $45.00 $45.00 $45.00 $45.00 $45.00 $0.00 $4,348.75
25 1324 Valley Bank Loan Payment $300.00 $0.00 $0.00 $0.00 ($300.00) ($300.00) $4,048.75
25 1325 Maierle $762.00 $762.00 $762.00 $762.00 $762.00 $0.00 $3,286.75
25 1326 Patrick Henn reimb repair supplies $19.71 $19.71 $19.71 $19.71 $19.71 $0.00 $3,267.04
25 1327|Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $2,570.64
27 Revenue $2,027.72 $0.00 $0.00 $0.00 $1,857.72 $170.00 $2,027.72 $4,598.36
March 1 1328|AquaSierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $2,431.69
4] Revenue $1,939.48 $0.00 $0.00 $0.00 $1,909.48 $30.00 $1,939.48 $4,371.17
4] 1329|NW Energ Utilities $803.06 $803.06 $803.06 $803.06 $803.06 $0.00 $3,568.11
4] 1330|NW Energ Utilities $1,058.00 $1,058.00 $1,058.00 $1,058.00 $1,058.00 $0.00 $2,510.11
4] 1331| WA Gallagher 1t - Jan $1,928.07 $693.87 $1,234.20 $1,928.07 $1,928.07 $1,928.07 $0.00 $582.04
6 Revenue $1,998.42 $0.00 $0.00 $0.00 $1,988.42 $10.00 $1,998.42 $2,580.46
9 1332 Action Print Copies - PSC filing $160.00 $160.00 $160.00 $160.00 $160.00 $0.00 $2,420.46
9 1333|MT Dept of Revenue |2008 Tax Return $50.00 $50.00 $50.00 $50.00 $50.00 $0.00 $2,370.46
9 1334 Black Mtn Software Billing Software $520.00 $0.00 $0.00 $520.00 $520.00 $0.00 $1,850.46
10 1335|Big Sky Plumbing meter $85.00 $85.00 $85.00 $85.00 $85.00 $0.00 $1.765.46
13 Revenue $1,954.12 $0.00 $0.00 $0.00 $1.914.12 $40.00 $1,954.12 $3,719.58
13 1336 Beans Billing Admin - Feb $891.60 $891.60 $891.60 $891.60 $891.60 $0.00 $2,827.98
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13 1337 Beans Late Fee Collection $310.00 $310.00 $310.00 $310.00 $310.00 $0.00 $2,517.98
13 1338|Gallagher & Assoc. Legal - Jan $1.819.02 $1.819.02 $1.819.02 $1.819.02 $1.819.02 $0.00 $698.96
14 Revenue $1,605.20 $0.00 $0.00 $0.00 $1.605.20 $1.605.20 $2,304.16
16 1339|Morrison Maierle $219.00 $219.00 $219.00 $219.00 $219.00 $0.00 $2,085.16
16 1340|Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $1,388.76
16 1341 Beans Hourly - Jan $477.50 $477.50 $477.50 $477.50 $477.50 $0.00 $911.26
19 1342| Alycia Holston refund 1/2 month $34.88 $0.00 $0.00 $0.00 ($34.88) ($34.88) $876.38
20 Revenue $2,094.10 $0.00 $0.00 $0.00 $1,939.10 $155.00 $2,094.10 $2,970.48
24 1343|DEQ Water Protect _|Annual Permit $750.00 $750.00 $750.00 $750.00 $750.00 $0.00 $2,220.48
24 1344|Chase Card Srvcs PR - gift card $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $2,120.48
24 1345|Qwest Phone $57.43 $57.43 $57.43 $57.43 $57.43 $0.00 $2,063.05
24 1346 Valley Bank Loan Payment $270.00 $0.00 $0.00 $0.00 ($270.00) ($270.00) $1.793.05
31 1347|Postmaster PO Box rent $21.00 $21.00 $21.00 $21.00 $21.00 $0.00 $1,772.05
31 1348|PSC Legal Notice in IR $88.00 $88.00 $88.00 $88.00 $88.00 $0.00 $1,684.05
31 Revenue $3.662.96 $0.00 $0.00 $0.00 $3.422.96 $240.00 $3.662.96 $5.347.01
April 1 1349|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $3.180.34
2 1350|Energy Labs $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $3.160.34
2 1351] Vigilante Electric Utilities $71.35 $71.35 $71.35 $71.35 $71.35 $0.00 $3,088.99
2 1352|NW Energy Utilities $534.85 $534.85 $534.85 $534.85 $534.85 $0.00 $2,554.14
2 1353|NW Energy Utilities $1,058.00 $1,058.00 $1,058.00 $1,058.00 $1,058.00 $0.00 $1.496.14
2 1354|Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $799.74
3 Revenue $1.126.16 $0.00 $0.00 $0.00 $1.116.16 $10.00 $1.126.16 $1,925.90
6 voided chki#1285 $0.00 $0.00 $0.00 $200.00 $200.00 $2,125.90
6 1355| WA Gallagher Feb $1,902.75 $256.59 $1,646.16 $1,902.75 $1,902.75 $1,902.75 $0.00 $223.15
9 Revenue $1,556.16 $0.00 $0.00 $0.00 $1,536.16 $20.00 $1,556.16 $1.779.31
13 1356|SJ Perry Repairs $31.61 $31.61 $31.61 $31.61 $31.61 $0.00 $1.747.70
13 1357|Energy Labs Testing $130.00 $130.00 $130.00 $130.00 $130.00 $0.00 $1.617.70
13 1358 Black Mtn Software Billing $500.00 $0.00 $0.00 $500.00 $500.00 $0.00 $1.117.70
14 Revenue $2,229.76 $0.00 $0.00 $0.00 $2,199.76 $30.00 $2,229.76 $3,347.46
15 1359| Accounting Beans Billing Admin - Mar $1,286.43 $1,286.43 $1,286.43 $1,286.43 $1,286.43 $0.00 $2,061.03
15 1360 Beans Late Fee Collection $390.00 $390.00 $390.00 $390.00 $390.00 $0.00 $1.671.03
15 1361|Gallagher & Assoc. Legal $656.86 $656.86 $656.86 $656.86 $656.86 $0.00 $1.014.17
17 Revenue $1,960.20 $0.00 $0.00 $0.00 $1.750.20 $210.00 $1,960.20 $2,974.37
17 1362 Beans Hourly - Feb $505.00 $505.00 $505.00 $505.00 $505.00 $0.00 $2,469.37
17 1363| WA Gallagher M: $1.101.14 $103.54 $997.60 $1.101.14 $1.101.14 $1.101.14 $0.00 $1.368.23
17 1364|Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $671.83
30 Revenue $3.450.00 $0.00 $0.00 $0.00 $3,220.00 $230.00 $3,450.00 $4,121.83
30 1366 Dept of Revenue Public Srvc Reg Fee $84.34 $0.00 84.34| $84.34 $84.34 $0.00 $4,037.49
30 1367|Dept of Revenue Consumer Counsel $25.95 $0.00 25.95 $25.95 $25.95 $0.00 $4,011.54
30 1368 Valley Bank Loan Payment $300.00 $0.00 $0.00 $0.00 ($300.00) ($300.00) $3.711.54
30 1369|Qwest Phone $58.40 $58.40 $58.40 $58.40 $58.40 $0.00 $3,653.14
30 1370| Vigilante Electric Utilities $78.24 $78.24 $78.24 $78.24 $78.24 $0.00 $3.574.90
30 1371|Chase Card Srvcs $37.04 $37.04 $37.04 $37.04 $37.04 $0.00 $3,537.86
May 1 1365|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $1.371.19
5 1372|NW Energ Utilities $652.10 $652.10 $652.10 $652.10 $652.10 $0.00 $719.09
5 Revenue $2,122.80 $0.00 $0.00 $0.00 $2,092.80 $30.00 $2,122.80 $2,841.89
5 1373|NW Energ Utilities $1,058.00 $1,058.00 $1,058.00 $1,058.00 $0.00 $1.783.89
5 1374|Black Mtn Software Billing $500.00 $0.00 $0.00 $500.00 $500.00 $0.00 $1,283.89
5 1375|Energy Labs Testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $1.263.89
5 1376 Action Print Copies $33.00 $33.00 $33.00 $33.00 $33.00 $0.00 $1.230.89
6 1377|Strand & Assoc. Consulting $395.00 $395.00 $395.00 $395.00 $395.00 $0.00 $835.89
13 Revenue $2,721.60 $0.00 $0.00 $0.00 $2,691.60 $30.00 $2,721.60 $3,557.49
15 Revenue $1.458.66 $0.00 $0.00 $0.00 $1.418.66 $40.00 $1,458.66 $5.016.15
15 1378 Beans Billing Admin - Apr $982.23 $982.23 $982.23 $982.23 $982.23 $0.00 $4,033.92
15 1379 Beans Late Fee Collection $270.00 $270.00 $270.00 $270.00 $270.00 $0.00 $3.763.92
15 1380 Pioneer Technical 4th Qtr 2008 $905.00 $905.00 $905.00 $905.00 $905.00 $0.00 $2,858.92
15 1381| WA Gallagher it $2,688.48 $717.35 $1,971.13 $2,688.48 $2,688.48 $2,688.48 $0.00 $170.44
26 Revenue $1.455.12 $0.00 $0.00 $0.00 $1,385.12 $70.00 $1,455.12 $1,625.56
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27 1382|Chase Card Srvcs Weed Spray $607.41 $607.41 $607.41 $607.41 $607.41 $0.00 $1.018.15
29 Revenue $779.84 $0.00 $0.00 $0.00 $759.84 $20.00 $779.84 $1,797.99
June 4 Revenue $2,419.52 $0.00 $0.00 $0.00 $2,359.52 $60.00 $2,419.52 $4,217.51
1 1383|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $2,050.84
3 1384|Qwest Phone $54.63 $54.63 $54.63 $54.63 $54.63 $0.00 $1,996.21
3 1385| Vigilante Electric Utilities $69.53 $69.53 $69.53 $69.53 $69.53 $0.00 $1,926.68
3 1386|Morrison Maierle Testing $328.50 $328.50 $328.50 $328.50 $328.50 $0.00 $1,598.18
3 1387|Energy Labs Testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $1,578.18
3 1388|DEQ Operator Cert Renwl| $70.00 $70.00 $70.00 $70.00 $70.00 $0.00 $1,508.18
10 Revenue $2,532.06 $0.00 $0.00 $0.00 $2,502.06 $30.00 $2,532.06 $4,040.24
" 1389 Valley Bank Loan Payment $431.42 $0.00 $0.00 $0.00 ($431.42) ($431.42) $3,608.82
" 1390|Morrison Maierle Testing $146.00 $146.00 $146.00 $146.00 $146.00 $0.00 $3.462.82
" 1391] Action Print Copies $130.00 $130.00 $130.00 $130.00 $130.00 $0.00 $3,332.82
" 1392|NW Energy Utilities $685.24 $685.24 $685.24 $685.24 $685.24 $0.00 $2,647.58
12 1393 Beans Billing Admin - May $834.80 $834.80 $834.80 $834.80 $834.80 $0.00 $1.812.78
12 1394 Beans Late Fee Collection $190.00 $190.00 $190.00 $190.00 $190.00 $0.00 $1,622.78
12 1395|Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $926.38
12 1396|Gallagher & Assoc. Legal $535.11 $535.11 $535.11 $535.11 $535.11 $0.00 $391.27
15 Revenue $1.913.76 $0.00 $0.00 $0.00 $1.883.76 $30.00 $1.913.76 $2,305.03
15 1397|VOID $0.00 $0.00 $0.00 $0.00 $0.00 $2,305.03
15 1398| WA Gallagher $226.17 $2,075.30 $2,301.47 $2,301.47 $2,301.47 $0.00 $3.56
22 Revenue $1,535.68 $0.00 $0.00 $0.00 $1,505.68 $30.00 $1,535.68 $1,539.24
30 Revenue $2,283.78 $0.00 $0.00 $0.00 $2,188.78 $95.00 $2,283.78 $3,823.02
30 1399|AquaSierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $1,656.35
30 1400| Vigilante Electric Utilities $68.10 $68.10 $68.10 $68.10 $68.10 $0.00 $1,588.25
30 1401|NW Energy Utilities $582.03 $582.03 $582.03 $582.03 $582.03 $0.00 $1,006.22
30 1402|NW Energy Utilities $286.22 $286.22 $286.22 $286.22 $286.22 $0.00 $720.00
30 1403 |Energy Labs Testing $155.00 $155.00 $155.00 $155.00 $155.00 $0.00 $565.00
30 1404|Qwest Phone $54.70 $54.70 $54.70 $54.70 $54.70 $0.00 $510.30
30 1405|Chase Card Srvcs Labor,PR. $482.03 $332.60 $141.68 $7.75 $482.03 $482.03 $482.03 $0.00 $28.27
30 1406|Aqua Sierra Loan Payment $4,000.00 $0.00 $0.00 $0.00 (84,000.00) ($4,000.00) (83,971.73)
1407|VOID
1408|VOID
July 8 Revenue $2,480.56 $0.00 $0.00 $0.00 $2,440.56 $40.00 $2,480.56 ($1,491.17)
15 Revenue $3.864.88 $0.00 $0.00 $0.00 $3.814.88 $50.00 $3,864.88 $2,373.71
15 1409 Valley Bank Loan Payment $576.34 $0.00 $0.00 $0.00 ($576.34) ($576.34) $1.797.37
16 1410|Lindsay Drilling Well repair $4,400.00 $0.00 $0.00 $4,400.00 $4,400.00 $0.00 $2,602.63
16 1411|Energy Labs Testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $2,622.63
16 1412|SJ Perry Pump $524.86 $38.86 $38.86 $38.86 $486.00 $524.86 $0.00 ($3,147.49)|
16 1413|Action Print Newletter $60.00 $60.00 $60.00 $60.00 $60.00 $0.00 ($3,207.49)|
28 1414|Dept of Revenue Public Srvc Reg Fee $74.39 $0.00 $74.39 $74.39 $74.39 $0.00 ($3,281.88)|
28 1415|Dept of Revenue Consumer Counsel $22.89 $0.00 $22.89 $22.89 $22.89 $0.00 ($3.304.77)
30 Aqua Sierra Loan $15,361.00 $0.00 $0.00 $0.00 $15,361.00 $15,361.00 $12,056.23
31 Revenue $2,956.36 $0.00 $0.00 $0.00 $2,756.36 $200.00 $2,956.36 $15,012.59
31 1416| WA Gallagher Utilities - reimburse $705.40 $705.40 $705.40 $705.40 $705.40 $0.00 $14,307.19
31 1417|Gallagher & Assoc. Legal - 5/1/09 Inv. $2,087.98 $2,087.98 $2,087.98 $2,087.98 $2,087.98 $0.00 $12,219.21
31 1418|Gallagher & Assoc. Legal - 6/1/09 Inv. $1,737.35 $1.737.35 $1,737.35 $1,737.35 $1.737.35 $0.00 $10.,481.86
31 1419|Gallagher & Assoc. Legal - 7/1/09 Inv. $462.00 $462.00 $462.00 $462.00 $462.00 $0.00 $10,019.86
31 1420|Gallagher & Assoc. Legal - June $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $9.323.46
31 1421|Gallagher & Assoc. Legal - Jul $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $8,627.06
31 1422| WA Gallagher 1t - June $2,673.96 $322.06 $2,351.90 $2,673.96 $2,673.96 $2,673.96 $0.00 $5.953.10
31 1423|Bill Gallagher Rental $80.00 $80.00 $80.00 $80.00 $80.00 $0.00 $5.873.10
31 1424 Beans Hourly - March $120.00 $120.00 $120.00 $120.00 $120.00 $0.00 $5.753.10
31 1425 Beans Hourly - April $222.50 $222.50 $222.50 $222.50 $222.50 $0.00 $5.530.60
31 1426 Beans Hourly - May $210.00 $210.00 $210.00 $210.00 $210.00 $0.00 $5.320.60
31 1427| Beans Hourly - June $380.00 $380.00 $380.00 $380.00 $380.00 $0.00 $4,940.60
31 1428| Accounting Beans Billing Admin - June $1,043.98 $1,043.98 $1,043.98 $1,043.98 $1,043.98 $0.00 $3,896.62
31 1429 Beans Late Fee Collection $245.00 $245.00 $245.00 $245.00 $245.00 $0.00 $3,651.62




D2011.4.34 PSC Request PSC-009

AquaFlo Ledger - 2009

40f5

Operation Expenses Revenues
Professional Office Public Expenses Capital Capital Additional

Operation & Billing / Services & Testing & Equipment&  Expense & Relations / before Taxes PSC &MCC  Property Total Investment  Investment Total Services Total Running

Month Day Check # Payable to: Description i Metering Govt Fees Utilities itori Supplies Supplies Meetings Insurance & ROI Taxes Taxes ROI Expense Pumps BMS Payments Loan Cust. Pymt. Revenue Deposits Balance
31 1430|Morrison Maierle Testing $383.25 $383.25 $383.25 $383.25 $383.25 $0.00 $3,268.37
31 1431]|Qwest Phone $54.86 $54.86 $54.86 $54.86 $54.86 $0.00 $3,213.51
31 1432|Chase Card Srvcs well repair $279.44 $279.44 $279.44 $279.44 $279.44 $0.00 $2,934.07
31 1433|NW Energy Utilities $579.24 $579.24 $579.24 $579.24 $579.24 $0.00 $2,354.83
31 1434|NW Energy Utilities $1.301.21 $1.301.21 $1.301.21 $1.301.21 $1.301.21 $0.00 $1,053.62
31 1435| Vigilante Electric Utilities $67.90 $67.90 $67.90 $67.90 $67.90 $0.00 $985.72
31 1436|Energy Labs Testing $150.00 $150.00 $150.00 $150.00 $150.00 $0.00 $835.72
August 1 Revenue ($69.76) $0.00 $0.00 $0.00 ($69.76) ($69.76) $765.96
1 Valley Bank Return Check fee $2.00 $2.00 $2.00 $2.00 $2.00 $0.00 $763.96
7 Revenue $3,936.72 $0.00 $0.00 $0.00 $3,846.72 $90.00 $3,936.72 $4,700.68
10 1437/ Valley Bank Loan Payment $576.34 $0.00 $0.00 $0.00 (8576.34) ($576.34) $4,124.34
14 Revenue $3,260.48 $0.00 $0.00 $0.00 $3,220.48 $40.00 $3,260.48 $7.384.82
18 1438|Aqua Sierra ROI $2,166.67 $0.00 2166.67 $2,166.67 $2,166.67 $0.00 $5.218.15
18 1439|Lindsay Drilling Repairs $4,400.00 $0.00 $0.00 $4,400.00 $4,400.00 $0.00 $818.15
18 1440|SJ Perry Equipment $640.00 $0.00 $0.00 $640.00 $640.00 $0.00 $178.15
25 Revenue $1,904.48 $0.00 $0.00 $0.00 $1.734.48 $170.00 $1,904.48 $2,082.63
27 1441|Chase Card Srvcs Maintenance $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $1,982.63
31 Revenue $1,534.96 $0.00 $0.00 $0.00 $1,504.96 $30.00 $1,534.96 $3,517.59
Sept 3 1442|NW Energy Utilities $502.59 $502.59 $502.59 $502.59 $502.59 $0.00 $3.015.00
3 1443|NW Energy Utilities $1.326.25 $1,326.25 $1,326.25 $1.326.25 $1.326.25 $0.00 $1,688.75
3 1444|Qwest Phone $55.66 $55.66 $55.66 $55.66 $55.66 $0.00 $1,633.09
3 1445| Vigilante Electric Utilities $62.31 $62.31 $62.31 $62.31 $62.31 $0.00 $1,570.78
3 1446 Alpine Analytical Testing $35.00 $35.00 $35.00 $35.00 $35.00 $0.00 $1,535.78
3 1447|Energy Labs Testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $1,515.78
10 Revenue $4,113.00 $0.00 $0.00 $0.00 $3,983.00 $130.00 $4,113.00 $5.628.78
10 1448| Valley Bank Loan Payment $576.34 $0.00 $0.00 $0.00 ($576.34) (8576.34) $5,052.44
16 Revenue $3,259.68 $0.00 $0.00 $0.00 $3,209.68 $50.00 $3,259.68 $8.312.12
17 1449|Postmaster PO Box rent $22.00 $22.00 $22.00 $22.00 $22.00 $0.00 $8.290.12
17 1450|SJ Perry Equipment $655.92 $0.00 $0.00 $655.92 $655.92 $0.00 $7.634.20
17 1451|Morrison Maierle Testing $786.84 $786.84 $786.84 $786.84 $786.84 $0.00 $6.847.36
17 1452| Pioneer Technical Operations $1,675.00 $1,675.00 $1,675.00 $1,675.00 $1.675.00 $0.00 $5.172.36
17 1453|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $3,005.69
17 1454|Gallagher & Assoc. Legal - Aug $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $2,309.29
17 1455| Vigilante Electric Utilities $72.00 $72.00 $72.00 $72.00 $72.00 $0.00 $2,237.29
21 1456 | Nikki Masten Deposit refund $33.52 $0.00 $0.00 $0.00 $106.48 ($140.00) ($33.52) $2,203.77
22 1457|Dominos SV HOA meeting $30.97 $30.97 $30.97 $30.97 $30.97 $0.00 $2,172.80
28 1458|Chase Card Srvcs Maintenance $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $2,072.80
23 Revenue $150.00 $0.00 $0.00 $0.00 $130.00 $20.00 $150.00 $2,222.80
30 Revenue $1.818.52 $0.00 $0.00 $0.00 $1,658.52 $160.00 $1.818.52 $4,041.32
30 Revenue $1,046.40 $0.00 $0.00 $0.00 $1,046.40 $1,046.40 $5.087.72
October 1 1459 |Capital Sports supply for reader $6.95 $6.95 $6.95 $6.95 $6.95 $0.00 $5.080.77
7 1460|NW Energy Utilities $638.99 $638.99 $638.99 $638.99 $638.99 $0.00 $4.441.78
7 1461|NW Energy Utilities $1,357.85 $1,357.85 $1,357.85 $1,357.85 $1,357.85 $0.00 $3,083.93
7 1462|Qwest Phone $54.86 $54.86 $54.86 $54.86 $54.86 $0.00 $3.029.07
7 1463|SJ Perry Pump $486.00 $0.00 $0.00 $486.00 $486.00 $0.00 $2,543.07
7 1464 |Energy Labs Testing $150.00 $150.00 $150.00 $150.00 $0.00 $2,393.07
7 1465|Aqua Sierra ROI $2,166.67 $0.00 2166.67| $2,166.67 $2,166.67 $0.00 $226.40
8 Revenue $2,529.84 $0.00 $0.00 $0.00 $2,509.84 $20.00 $2,529.84 $2,756.24
8 1466 Valley Bank Loan Payment $576.34| $0.00 $0.00 $0.00 ($576.34) ($576.34) $2,179.90
8 1467|Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $1.483.50
8 1468|Gallagher & Assoc. Legal $70.00 $70.00 $70.00 $70.00 $70.00 $0.00 $1.413.50
14| Revenue $2,631.60 $0.00 $0.00 $0.00 $2,621.60 $10.00 $2,631.60 $4,045.10
19 1469| Vigilante Electric Utilities $59.65 $59.65 $59.65 $59.65 $59.65 $0.00 $3,985.45
19 1470|Dept of Revenue Public Srvc Reg Fee $76.40 $76.40 $76.40 $76.40 $76.40 $0.00 $3,909.05
19 1471|Dept of Revenue Consumer Counsel $23.51 $23.51 $23.51 $23.51 $23.51 $0.00 $3,885.54
19 1472 Beans Hourly - Jul $112.50 $112.50 $112.50 $112.50 $112.50 $0.00 $3.773.04
19 1473 Beans Hourly - Aug $217.50 $217.50 $217.50 $217.50 $217.50 $0.00 $3,555.54
19 1474| WA Gallagher Equip Rental - Jul! $40.00 $40.00 $40.00 $40.00 $40.00 $0.00 $3,515.54
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19 1475|WA Gallagher Equip Rental - Aug $315.00 $315.00 $315.00 $315.00 $315.00 $0.00 $3,200.54
19 1476|Aqua Sierra Loan $1,000.00 $0.00 $0.00 $0.00 ($1,000.00) ($1,000.00) $2,200.54
19 1477 Beans Late Fee Collection $360.00 $360.00 $360.00 $360.00 $360.00 $0.00 $1,840.54
19 1478|Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $1,144.14
21 Revenue $1,668.57 $0.00 $0.00 $0.00 $1,578.57 $90.00 $1.668.57 $2,812.71
27 1479|Express Services Labor $177.10 $177.10 $177.10 $177.10 $177.10 $0.00 $2,635.61
29 1480|Chase Card Srvcs Maintenance $500.00 $500.00 $500.00 $500.00 $500.00 $0.00 $2,135.61
29 1481]|Qwest Phone $55.60 $55.60 $55.60 $55.60 $55.60 $0.00 $2,080.01
30 Revenue $2,619.24 $0.00 $0.00 $0.00 $2,549.24 $70.00 $2,619.24 $4,699.25
November 3 1482|Aqua Sierra ROI $2,166.67 $0.00 2166.67 $2,166.67 $2,166.67 $0.00 $2,532.58
3 1483 Unlimited $2,341.00 $2,341.00 $2,341.00 $2,341.00 $2,341.00 $0.00 $191.58
3 1484|METC Operator Class $80.00 $80.00 $80.00 $80.00 $80.00 $0.00 $111.58
5 Revenue $2,573.80 $0.00 $0.00 $0.00 $2,423.80 $150.00 $2,573.80 $2,685.38
9 1485| Valley Bank Loan Payment $576.34 $0.00 $0.00 $0.00 (8576.34) (8576.34) $2,109.04
9 1486|NW Energy Utilities $604.17 $604.17 $604.17 $604.17 $604.17 $0.00 $1,504.87
9 1487|NW Energy Utilities $909.07 $909.07 $909.07 $909.07 $909.07 $0.00 $595.80
12 Revenue $2,586.84 $0.00 $0.00 $0.00 $2,516.84 $70.00 $2,586.84 $3.182.64
16 1488|Eagle Electric Repairs $138.00 $138.00 $138.00 $138.00 $138.00 $0.00 $3.044.64
16 1489|Morrison Maierle $169.10 $169.10 $169.10 $169.10 $169.10 $0.00 $2,875.54
16 1490|SJ Perry Supplies $82.69 $82.69 $82.69 $82.69 $82.69 $0.00 $2,792.85
16 1491|Energy Labs Testing $150.00 $150.00 $150.00 $150.00 $150.00 $0.00 $2,642.85
16 1492) Vigilante Electric Utilities $49.18 $49.18 $49.18 $49.18 $49.18 $0.00 $2,593.67
18 Revenue $2,583.28 $0.00 $0.00 $0.00 $2,483.28 $100.00 $2,583.28 $5.176.95
27 1493|Chase Card Srvcs Maintenance $500.00 500 $500.00 $500.00 $500.00 $0.00 $4,676.95
27 1494|Qwest Phone $55.60 $55.60 $55.60 $55.60 $55.60 $0.00 $4,621.35
27 1495|Casne & Assoc. Consulting $2,000.00 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $0.00 $2,621.35
27 1497|Energy Labs Testing $150.00 $150.00 $150.00 $150.00 $150.00 $0.00 $2,471.35
30 Revenue $1,287.84 $0.00 $0.00 $0.00 $1.197.84 $90.00 $1,287.84 $3.759.19
December 1 1496|NW Energy Utilities $549.00 $549.00 $549.00 $549.00 $549.00 $0.00 $3.210.19
1 1498|NW Energy Utilities $533.83 $533.83 $533.83 $533.83 $533.83 $0.00 $2,676.36
1 1499|VOID $0.00 $0.00 $0.00 $0.00 $2,676.36
3 1500|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $509.69
8 Revenue $3.882.76 $0.00 $0.00 $0.00 $3,842.76 $40.00 $3.882.76 $4,392.45
3 1501|Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $3.696.05
3 1502|Gallagher & Assoc. Legal $420.00 $420.00 $420.00 $420.00 $420.00 $0.00 $3,276.05
8 1503|L&C Co Treasurer Property Tax $780.19 $0.00 $780.19 $780.19 $780.19 $0.00 $2,495.86
8 1504/ Valley Bank Loan Payment $576.34 $0.00 $0.00 $0.00 ($576.34) ($576.34) $1,919.52
8 1505|Morrison Maierle $109.50 $109.50 $109.50 $109.50 $109.50 $0.00 $1.810.02
8 1506|Casne & Assoc. Consulting $1.454.90 $1.454.90 $1.454.90 $1.454.90 $1.454.90 $0.00 $355.12
8 1507| Action Print Newsletter $55.00 $55.00 $55.00 $55.00 $55.00 $0.00 $300.12
" Revenue $1.475.40 $0.00 $0.00 $0.00 $1.405.40 $70.00 $1,475.40 $1.775.52
14| 1508| Vigilante Electric Utilities $55.16 $55.16 $55.16 $55.16 $55.16 $0.00 $1.720.36
14| 1509| WA Gallagher Equipment Rental $175.00 $175.00 $175.00 $175.00 $175.00 $0.00 $1,545.36
14| 1510|Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $848.96
14| 1511 Beans Billing $205.00 $205.00 $205.00 $205.00 $205.00 $0.00 $643.96
16 1512|Cash Operator bonus $400.00 $400.00 $400.00 $400.00 $400.00 $0.00 $243.96
22 Revenue $3.102.44 $0.00 $0.00 $0.00 $3,032.44 $70.00 $3,102.44 $3,346.40
28 1513|Chase Card Srvcs $400.00 $400.00 $400.00 $400.00 $400.00 $0.00 $2,946.40
28 1514|Energy Labs Testing $35.00 $35.00 $35.00 $35.00 $35.00 $0.00 $2,911.40
28 1515|Qwest Phone $55.60 $55.60 $55.60 $55.60 $55.60 $0.00 $2,855.80
28 1516 Beans Hourly - Sept $177.50 $177.50 $177.50 $177.50 $177.50 $0.00 $2,678.30
28 1517 Beans Hourly - Oct $225.00 $225.00 $225.00 $225.00 $225.00 $0.00 $2,453.30
28 1518 Beans Billing Admin - Jul! $901.18 $901.18 $901.18 $901.18 $901.18 $0.00 $1,552.12
28 1519 Beans Late Fee Collection $290.00 $290.00 $290.00 $290.00 $290.00 $0.00 $1,262.12
28 1520 Beans Late Fee Collection $320.00 $320.00 $320.00 $320.00 $320.00 $0.00 $942.12
31 Revenue $2,612.80 $0.00 $0.00 $0.00 $2,512.80 $100.00 $2,612.80 $3,554.92
$9,242.61 $14,550.93 $12,140.99 $22,404.61  $18,299.01 $4,278.19 $125.81 $1,329.55 $138.72 $2,341.00 $84,851.42 $308.46 $780.19  $26,000.04 $111,940.11 $11,067.92 $2,520.00 $125,528.03 $5,291.54 $119,106.49 $3,980.00 $128,378.03
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Operation Expenses Revenues
Professional Office Public Expenses Capital Capital Additional
Operation & Billing / Services & Testing & Equipment &  Expense & Relations / Valley Bank before Taxes PSC & MCC Property Income Total Investment  Investment Total Services Total Running
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Balance Beg. Balance:| $  3,554.92
January 12 Revenue $3.806.20 $0.00 $3,696.20 $110.00 $3.806.20 $ 7.361.12
12 1521|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $ 519445
12 1522 Action Print copies $13.00 $13.00 $13.00 $13.00 $13.00 $0.00 $ 518145
13 1523 Valley Bank Loan payment $576.34 $576.34 $269.99 $269.99 $269.99 $0.00 $ 4,605.11
13 1524|NW Energy Utilities $527.54 $527.54 $527.54 $527.54 $527.54 $0.00 $ 407757
13 1525|NW Energy Utilities $466.12 $466.12 $466.12 $466.12 $466.12 $0.00 $ 361145
13 1526 Vigilante Electric Utilities $67.06 $67.06 $67.06 $67.06 $67.06 $0.00 $ 3,544.39
13 1527|Montana PR $521.18 $521.18 $521.18 $521.18 $521.18 $0.00 $ 3,023.21
13 1528|MDM Supply exterior reads $13.50 $13.50 $13.50 $13.50 $13.50 $0.00 $ 3,009.71
13 1529|Energy Labs testing $15.00 $15.00 $15.00 $15.00 $15.00 $0.00 $ 299471
13 1530|Black Mtn Software _|billing software fee $636.00 $636.00 $636.00 $636.00 $636.00 $0.00 $ 2,358.71
13 1531|Eagle Electric $782.00 $0.00 $0.00 $782.00 $782.00 $0.00 $ 157671
13 1532| Dept of Revenue Public Srvc Reg fee $60.22 $0.00 $60.22 $60.22 $60.22 $0.00 $ 1516.49
13 1533 |Dept of Revenue Consumer Council $8.60 $0.00 $8.60 $8.60 $8.60 $0.00 $ 1,507.89
25 Revenue $4,434.52 $0.00 $0.00 $0.00 $4,274.52 $160.00 $4,434.52 $ 594241
29 Revenue $1,406.64 $0.00 $0.00 $0.00 $1,336.64 $70.00 $1.406.64 $ 7.349.05
29 1534|Chase repairs & maint $500.00 $500.00 $500.00 $500.00 $500.00 $0.00 $ 6.849.05
29 1535|Qwest phone $54.97 $54.97 $54.97 $54.97 $54.97 $0.00 $ 6,794.08
29 1536|Energy Labs testing $31.25 $31.25 $31.25 $31.25 $31.25 $0.00 $ 6,762.83
February 4 1537|Papa Murphys PR $17.99 $17.99 $17.99 $17.99 $17.99 $0.00 $ 6,744.84
8 Revenue $3.648.26 $0.00 $0.00 $0.00 $3,528.26 $120.00 $3,648.26 $ 10,393.10
8 1538|Eagle Electric repairs & maint $60.00 $60.00 $60.00 $60.00 $60.00 $0.00 $ 10,333.10
9 1539|Big Sky Plumbing repairs & maint $1,089.15 $1,089.15 $1,089.15 $1,089.15 $1,089.15 $0.00 $ 9,243.95
9 1540|NW Energy Utilities $485.00 $485.00 $485.00 $485.00 $485.00 $0.00 $ 875895
9 1541|NW Energy Utilities $353.33 $353.33 $353.33 $353.33 $353.33 $0.00 $ 8,405.62
9 1542|Valley Bank Loan payment $576.34 $576.34 $268.47 $268.47 $268.47 $0.00 $ 7.829.28
9 1543|Gallagher & Assoc | Deferred pmt - Jan $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $ 7,132.88
9 1544|Gallagher & Assoc _|Legal - Jan $548.70 $548.70 $548.70 $548.70 $548.70 $0.00 $ 6,584.18
9 1545 Beans Hourly - Jan $125.00 $125.00 $125.00 $125.00 $125.00 $0.00 $ 6,459.18
9 1546 Beans LPC - Jan $340.00 $340.00 $340.00 $340.00 $340.00 $0.00 $ 6,119.18
9 1547|DEQ Srvc Connect Fee $286.00 $286.00 $286.00 $286.00 $286.00 $0.00 $ 5833.18
9 1548 |Energy Labs testing $682.50 $682.50 $682.50 $682.50 $682.50 $0.00 $ 5,150.68
9 1549|Pioneer Technical _|2nd Qtr - 2009 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $0.00 $ 3,150.68
9 1550 Beans LPC - Aug 2009 $330.00 $330.00 $330.00 $330.00 $330.00 $0.00 $ 2,820.68
9 1551 Beans LPC - Oct 2009 $191.00 $191.00 $191.00 $191.00 $191.00 $0.00 $ 2,629.68
9 1552 Beans LPC - Dec 2009 $240.00 $240.00 $240.00 $240.00 $240.00 $0.00 $ 2,389.68
9 1553 Beans Hourly - Dec 2009 $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ 2,289.68
9 1554|Qwest phone $74.41 $74.41 $74.41 $74.41 $74.41 $0.00 $ 221527
15 EFT Sec. of State Annual Report $15.00 $15.00 $15.00 $15.00 $15.00 $0.00 $ 2,200.27
16 Revenue $4,442.76 $0.00 $0.00 $0.00 $4,342.76 $100.00 $4,442.76 $ 6.643.03
16 1555| Vigilante Electric Utilities $48.89 $48.89 $48.89 $48.89 $48.89 $0.00 $ 6,594.14
16 1556/ Bill Gallagher Mngt - July 2009 $743.56 $72.60 $670.96 $743.56 $743.56 $743.56 $0.00 $ 5.850.58
16 1557|Bill Gallagher Mngt - Aug 2009 $2,407.68 $202.52 $2,205.16 $2,407.68 $2,407.68 $2,407.68 $0.00 $ 3.442.90
25 1558|Qwest phone $54.97 $54.97 $54.97 $54.97 $54.97 $0.00 $ 3.387.93
25 Revenue $2,137.68 $0.00 $0.00 $0.00 $1,987.68 $150.00 $2,137.68 $ 552561
March 1 1559|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $ 3,358.94
1 1560|Morrison Maierle $146.00 $146.00 $146.00 $146.00 $146.00 $0.00 $ 321294
1 1561|Chase repairs & maint $500.00 $500.00 $500.00 $500.00 $500.00 $0.00 $ 2,712.94
1 1562|Energy Labs testing $31.25 $31.25 $31.25 $31.25 $31.25 $0.00 $ 2,681.69
1 1563 |Gallagher & Assoc | Deferred pmt - Feb $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $ 198529
8 Revenue $3.359.71 $0.00 $0.00 $0.00 $3,259.71 $100.00 $3,359.71 $ 5.345.00
8 1564|NW Energy Utilities $480.18 $480.18 $480.18 $480.18 $480.18 $0.00 $ 4.864.82
8 1565|NW Energy Utilities $511.94 $511.94 $511.94 $511.94 $511.94 $0.00 $ 435288
12 1566|IRS Fed Income Tax $2,700.00 $0.00 $2,700.00 $2,700.00 $2,700.00 $0.00 $ 1,652.88
12 1567 State Income Tax $1,508.00 $0.00 $1,508.00 $1,508.00 $1,508.00 $0.00 $ 144.88
15 Revenue $2,442.56 $0.00 $0.00 $0.00 $2,402.56 $40.00 $2,442.56 $ 2,587.44
" 1568 Valley Bank Loan payment $576.34 $576.34 $240.75 $240.75 $240.75 $0.00 $ 2,011.10
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" 1569 box rent $22.00 $22.00 $22.00 $22.00 $22.00 $0.00 $ 1,989.10
15 1570| Vigilante Electric Utilities $43.61 $43.61 $43.61 $43.61 $43.61 $0.00 $ 1,945.49
15 1571 Beans hour - Feb $175.00 $175.00 $175.00 $175.00 $175.00 $0.00 $ 177049
15 1572 Beans LPC - Feb $330.00 $330.00 $330.00 $330.00 $330.00 $0.00 $  1.440.49
15 1573|Pioneer Technical _|2nd Qtr - 2009 $919.00 $919.00 $919.00 $919.00 $919.00 $0.00 $ 521.49
17 Revenue $2,382.40 $0.00 $0.00 $0.00 $2,312.40 $70.00 $2,382.40 $ 2,903.89
19 1574|Gallagher & Assoc _|Deferred pmt - Mar $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $ 2,207.49
19 1575|Energy Labs testing $80.00 $80.00 $80.00 $80.00 $80.00 $0.00 $ 212749
19 1576 Beans Admin Blg - Aug 2009 $1,030.66 $1,030.66 $1,030.66 $1,030.66 $1,030.66 $0.00 $ 1,096.83
31 Revenue $3,575.79 $0.00 $0.00 $0.00 $3,385.79 $190.00 $3,575.79 $ 467262
April 1 1577]|Qwest phone $54.97 $54.97 $54.97 $54.97 $54.97 $0.00 $ 461765
1 1578|Chase repairs & maint $350.00 $350.00 $350.00 $350.00 $350.00 $0.00 $ 426765
1 1579|NW Energy Utilities $464.63 $464.63 $464.63 $464.63 $464.63 $0.00 $ 3.803.02
1 1580|NW Energy Utilities $531.26 $531.26 $531.26 $531.26 $531.26 $0.00 $ 3271.76
1 1581|Casne & Assoc consult $451.25 $451.25 $451.25 $451.25 $451.25 $0.00 $ 2,820.51
1 1582|Morrison Maierle $203.50 $203.50 $203.50 $203.50 $203.50 $0.00 $ 2617.01
1 1583|SJ Perry repairs & maint $16.76 $16.76 $16.76 $16.76 $16.76 $0.00 $ 2,600.25
1 1584|Gallagher & Assoc | Deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $ 1,903.85
2 1585|Aqua Sierra ROI $600.00 $0.00 $600.00 $600.00 $600.00 $0.00 $ 1,303.85
5 Revenue $1,485.44 $0.00 $0.00 $0.00 $1.465.44 $20.00 $1.485.44 $ 2,789.29
5 1586|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $ 622.62
9 1587| Action Print copies $29.00 $29.00 $29.00 $29.00 $29.00 $0.00 $ 593.62
9 Revenue $2,351.33 $0.00 $0.00 $0.00 $2,311.33 $40.00 $2,351.33 $ 2,944.95
10 1588 Valley Bank Loan payment $576.34 $576.34 $265.05 $265.05 $265.05 $0.00 $ 2,368.61
10 1589|Energy Labs testing $15.00 $15.00 $15.00 $15.00 $15.00 $0.00 $ 2,353.61
10 1590|Dept of Revenue Public Srvc Reg fee $64.11 $0.00 $64.11 $64.11 $64.11 $0.00 $ 2,289.50
10 1591 |Dept of Revenue Consumer Council $9.16 $0.00 $9.16 $9.16 $9.16 $0.00 $ 2,280.34
10 1592 Beans hourly - Mar $190.00 $190.00 $190.00 $190.00 $190.00 $0.00 $ 2,090.34
10 1593 Beans LPC - Mar $400.00 $400.00 $400.00 $400.00 $400.00 $0.00 $ 1,690.34
10 1594 Pioneer Technical _ |3rd Qtr 2009 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $0.00 $ 690.34
13 1595| Vigilante Electric Utilities $36.52 $36.52 $36.52 $36.52 $36.52 $0.00 $ 653.82
16 Revnue $3.696.72 $0.00 $0.00 $0.00 $3,656.72 $40.00 $3.696.72 $ 4,350.54
16 1596 Bill Gallagher Mngmt - Sept 2009 $1,994.18 $190.38 $1,803.80 $1,994.18 $1,994.18 $1,994.18 $0.00 $ 2,356.36
16 1597 Accounting Beans Billing Admin Sept 09 $1,002.76 $1,002.76 $1,002.76 $1,002.76 $1,002.76 $0.00 $ 1,353.60
19 Revenue $198.99 $0.00 $0.00 $0.00 $198.99 $198.99 $ 1,552.59
29 Revenue $3,957.76 $0.00 $0.00 $0.00 $3.777.76 $180.00 $3,957.76 $ 551035
May 3 1598|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $ 3,343.68
3 1599|Chase repairs & maint $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 $ 3,143.68
3 1600|Qwest phone $55.08 $55.08 $55.08 $55.08 $55.08 $0.00 $ 3,088.60
4 1601|NW Energy Utilities $455.93 $455.93 $455.93 $455.93 $455.93 $0.00 $ 2,63267
4 1602|NW Energy Utilities $514.99 $514.99 $514.99 $514.99 $514.99 $0.00 $ 211768
4 1603 |Energy Labs testing $205.00 $205.00 $205.00 $205.00 $205.00 $0.00 $ 191268
4 1604 |Morrison Maierle $147.22 $147.22 $147.22 $147.22 $147.22 $0.00 $ 1,765.46
7 1605|USPS postage $88.00 $88.00 $88.00 $88.00 $88.00 $0.00 $ 167746
" Revenue $3.667.48 $0.00 $0.00 $0.00 $3,597.48 $70.00 $3.667.48 $ 534494
12 1606 Valley Bank Loan payment $576.34 $576.34 $254.66 $254.66 $254.66 $0.00 $ 4,768.60
12 1607| Action Print copies $263.00 $263.00 $263.00 $263.00 $263.00 $0.00 $ 4,505.60
12 1608| Vigilante Electric Utilities $33.60 $33.60 $33.60 $33.60 $33.60 $0.00 $ 4.472.00
17 1609 Beans LPC - April $280.00 $280.00 $280.00 $280.00 $280.00 $0.00 $  4,192.00
17 1610 Beans Hourly - April $152.00 $152.00 $152.00 $152.00 $152.00 $0.00 $ 4,040.00
17 1611|Pioneer Technical _ |3rd Qtr 2009 $1,284.00 $1,284.00 $1,284.00 $1,284.00 $1,284.00 $0.00 $ 2,756.00
17 1612|Bill Gallagher Mngmt - Oct 2009 $1.619.50 $175.30 $1.444.20 $1,619.50 $1,619.50 $1.619.50 $0.00 $ 1,136.50
17 Revenue $2,710.04 $0.00 $0.00 $0.00 $2,660.04 $50.00 $2,710.04 $ 3.846.54
17 1613|MT DEQ MTX Qutfall $2,000.00 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $0.00 $ 1.846.54
18 1614 Beans Admin Blg - Oct 2009 $925.93 $925.93 $925.93 $925.93 $925.93 $0.00 $ 920.61
18 1615|L&C Co Treasurer | Property Tax $776.89 $0.00 $776.89 $776.89 $776.89 $0.00 $ 143.72
25 Revenue $2,173.54 $0.00 $0.00 $0.00 $2,063.54 $110.00 $2,173.54 $ 2,317.26
June 17]online Valley Bank Loan payment $576.34 $576.34 $261.43 $261.43 $261.43 $0.00 $ 1,740.92
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Operation Expenses Revenues
Professional Office Public Expenses Capital Capital Additional
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21 Revenue $9.699.86 $0.00 $0.00 $0.00 $9,529.86 $170.00 $9.699.86 $ 11,440.78
21 1616|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $  9.274.11
21 1617|Chase repairs & maint $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 $ 9.074.11
21 1618|Qwest phone $55.88 $55.88 $55.88 $55.88 $55.88 $0.00 $ 9.018.23
21 1619|NW Energy Utilities $486.84 $486.84 $486.84 $486.84 $486.84 $0.00 $ 853139
21 1620|NW Energy Utilities $917.43 $917.43 $917.43 $917.43 $917.43 $0.00 $ 7.613.96
21 1621|Energy Labs testing $205.00 $205.00 $205.00 $205.00 $205.00 $0.00 $  7.408.96
21 1622|Chase repairs & maint $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 $ 7.208.96
23 1623|USPS postage $88.00 $88.00 $88.00 $88.00 $88.00 $0.00 $ 7.120.96
24 1624/ Vigilante Electric Utilities $29.26 $29.26 $29.26 $29.26 $29.26 $0.00 $ 7.091.70
24 1625|Qwest phone $62.07 $62.07 $62.07 $62.07 $62.07 $0.00 $ 7.029.63
24 1626|MT DEQ Operator Certificate $70.00 $70.00 $70.00 $70.00 $70.00 $0.00 $ 6,959.63
25 1627|David Gallagher |lawn $120.00 $120.00 $120.00 $120.00 $120.00 $0.00 $ 6,839.63
28 1628 Action Print copies $108.00 $108.00 $108.00 $108.00 $108.00 $0.00 $ 6,731.63
30 1629|Eagle Tire repairs & maint $11.00 $11.00 $11.00 $11.00 $11.00 $0.00 $ 6,720.63
30 Revenue $2,063.46 $0.00 $0.00 $0.00 $2,033.46 $30.00 $2,063.46 $ 8784.09
July 2 1630|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $ 661742
2 1631|Browning,Kaleczyc _|legal $2,035.00 $2,035.00 $2,035.00 $2,035.00 $2,035.00 $0.00 $ 458242
2 1632|Energy Labs testing $45.00 $45.00 $45.00 $45.00 $45.00 $0.00 $ 453742
2 1633|PSC Notice of Hearing $66.00 $66.00 $66.00 $66.00 $66.00 $0.00 $  4471.42
2 1634|NW Energy Utilities $471.23 $471.23 $471.23 $471.23 $471.23 $0.00 $ 4,000.19
2 1635|NW Energy Utilities $720.35 $720.35 $720.35 $720.35 $720.35 $0.00 $ 3.279.84
2 1636 Pioneer Technical _|4th Qtr 2009 $2,088.00 $2,088.00 $2,088.00 $2,088.00 $2,088.00 $0.00 $ 1,191.84
9 Revenue $4,855.96 $0.00 $0.00 $0.00 $4,755.96 $100.00 $4,855.96 $ 6,047.80
9 1637|Sarah Overcast |lawn $300.00 $300.00 $300.00 $300.00 $300.00 $0.00 $ 5.747.80
9 1638 Valley Bank Loan payment $576.34 $576.34 $251.54 $251.54 $251.54 $0.00 $ 517146
9 1639 Beans LPC - June $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 $ 497146
9 1640 Beans LPC - May $230.00 $230.00 $230.00 $230.00 $230.00 $0.00 $ 474146
9 1641 Beans Hourly - May $257.50 $257.50 $257.50 $257.50 $257.50 $0.00 $ 4,483.96
9 1642|Gallagher & Assoc | Deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $ 3,787.56
9 1643|Gallagher & Assoc | Deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $ 3,091.16
9 1644|Bill Gallagher Mngt - Nov 2009 $1,277.67 $123.03 $1,154.64 $1,277.67 $1,277.67 $1,277.67 $0.00 $ 1.813.49
9 1645|Bill Gallagher Mngt - Dec 2009 $655.30 $63.70 $591.60 $655.30 $655.30 $655.30 $0.00 $ 1,158.19
16 Revenue $4,094.91 $0.00 $0.00 $0.00 $4,054.91 $40.00 $4,094.91 $ 525310
19 1646|MT DOR Public Srvc Reg fee $65.30 $0.00 $65.30 $65.30 $65.30 $0.00 $ 5,187.80
19 1647|MT DOR Consumer Council $9.33 $0.00 $9.33 $9.33 $9.33 $0.00 $ 517847
19 1648| Vigilante Electric Utilities $27.94 $27.94 $27.94 $27.94 $27.94 $0.00 $ 5,150.53
19 1649 Beans Admin Blg - Nov 09 $871.18 $871.18 $871.18 $871.18 $871.18 $0.00 $ 427935
19 1650 Beans Admin Blg - Dec 09 $1,083.34 $1,083.34 $1,083.34 $1,083.34 $1,083.34 $0.00 $ 3,196.01
19 1651|Bill Gallagher Mngt - Jan 2010 $645.40 $45.40 $600.00 $645.40 $645.40 $645.40 $0.00 $ 2,550.61
22 Revenue $1,132.51 $0.00 $0.00 $0.00 $1,072.51 $60.00 $1.132.51 $ 3.683.12
August 1 1652|Aqua Sierra ROI $2,166.67 $0.00 2166.67 $2,166.67 $2,166.67 $0.00 $ 151645
1 1653 |Kelly Benhart meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ 141645

1 1654|Chase repairs & maint $169.10 $169.10 $169.10 $169.10 $169.10 $0.00 $ 124735
1 1655|Qwest phone $61.08 $61.08 $61.08 $61.08 $61.08 $0.00 $ 1,186.27
1 1656 |Energy Labs testing $190.00 $190.00 $190.00 $190.00 $190.00 $0.00 $ 996.27
10 1657 Valley Bank Loan payment $576.34 $576.34 $257.84 $257.84 $257.84 $0.00 $ 419.93
18 Revenue $12,207.44 $0.00 $0.00 $0.00 $12,047.44 $160.00 $12,207.44 $ 12,627.37
18 1658|NW Energy Utilities $545.53 $545.53 $545.53 $545.53 $545.53 $0.00 $ 12,081.84
18 1659|NW Energy Utilities $1,354.09 $1,354.09 $1,354.09 $1.354.09 $1,354.09 $0.00 $ 10,727.75
19 1660|Casne & Assoc consult $261.25 $261.25 $261.25 $261.25 $261.25 $0.00 $ 10,466.50
19 1661|Eagle Electric repairs & maint $60.00 $60.00 $60.00 $60.00 $60.00 $0.00 $ 10,406.50
19 1662|Morrison Maierle testing $474.50 $474.50 $474.50 $474.50 $474.50 $0.00 $ 9,932.00
19 1663 |Energy Labs testing $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 $ 9,732.00
20 1664|Chase repairs & maint $1.50 $1.50 $1.50 $1.50 $1.50 $0.00 $ 9,730.50
24 1665|Bean Counters meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ 9,630.50
25 1666|Qwest phone $60.28 $60.28 $60.28 $60.28 $60.28 $0.00 $ 9,570.22
25 1667| Vigilante Electric Utilities $51.42 $51.42 $51.42 $51.42 $51.42 $0.00 $ 9,518.80
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25 1668| Accounting Beans Billing Admin Jan 2010 $930.74 $930.74 $930.74 $930.74 $930.74 $0.00 $ 8588.06
25 1669|Bill Gallagher Mngt - Feb 2010 $1,946.84 $241.64 $1,705.20 $1,946.84 $1,946.84 $1,946.84 $0.00 $ 664122
30 1670 ing Beans Billing Admin - Feb 201 $989.87 $989.87 $989.87 $989.87 $989.87 $0.00 $ 565135
30 1671|Eagle Electric repairs & maint $354.00 $354.00 $354.00 $354.00 $354.00 $0.00 $ 529735
31 Revenue $3.014.60 $0.00 $0.00 $0.00 $2,854.60 $160.00 $3.014.60 $ 831195
Septembe! 1 1672|Aqua Sierra ROI $2,166.67 $0.00 2166.67 $2,166.67 $2,166.67 $0.00 $ 6,145.28
1 1673|NW Energy Utilities $463.66 $463.66 $463.66 $463.66 $463.66 $0.00 $ 568162
1 1674|NW Energy Utilities $1,254.13 $1,254.13 $1,254.13 $1,254.13 $1,254.13 $0.00 $ 442749
1 1675|Gallagher & Assoc _|legal 3-1-2010 $1,098.28 $1,098.28 $1,098.28 $1,098.28 $1,098.28 $0.00 $ 3.329.21
1 1676|Bill Gallagher Mngt - March $741.03 $114.63 $626.40 $741.03 $741.03 $741.03 $0.00 $ 2,588.18
7 1677|Postmaster PO Box rent $22.00 $22.00 $22.00 $22.00 $22.00 $0.00 $ 2,566.18
7 1678|Energy Labs testing $65.00 $65.00 $65.00 $65.00 $65.00 $0.00 $ 2,501.18
8 1679|Bill Gallagher Mngt - April $823.55 $46.35 $777.20 $823.55 $823.55 $823.55 $0.00 $ 167763
8 1680|Bill Gallagher Mngt - May $600.82 $3.42 $597.40 $600.82 $600.82 $600.82 $0.00 $ 1,076.81
10 Revenue $5,202.43 $0.00 $0.00 $0.00 $5,142.43 $60.00 $5.202.43 $ 6.279.24
10 1681|Casne & Assoc $71.25 $71.25 $71.25 $71.25 $71.25 $0.00 $ 6,207.99
10 1682| Valley Bank Loan payment $576.34 $576.34 $256.03 $256.03 $256.03 $0.00 $ 563165
14 1683| Vigilante Electric $40.92 $40.92 $40.92 $40.92 $40.92 $0.00 $ 559073
14 1684|Bill Gallagher Equip rental - July $500.00 $500.00 $500.00 $500.00 $500.00 $0.00 $ 5,090.73
14 1685|Gallagher & Assoc _|legal - 4-1-2010 $384.78 $384.78 $384.78 $384.78 $384.78 $0.00 $ 4,705.95
14 1686/ Bill Gallagher Mngt - June $942.92 $107.72 $835.20 $942.92 $942.92 $942.92 $0.00 $ 3,763.03
14 1687 ing Beans Admin Blg - March $1.136.05 $1,136.05 $1.136.05 $1,136.05 $1,136.05 $0.00 $ 2,626.98
14 1688|Gallagher & Assoc _|legal - deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $ 1,930.58
15 Revenue $5.701.68 $0.00 $0.00 $0.00 $5,571.68 $130.00 $5.701.68 $ 7.632.26
15 1689 ing Beans Admin Blg - April $1.121.13 $1.121.13 $1.121.13 $1.121.13 $1.121.13 $0.00 $ 651113
15 1690 ing Beans Admin Blg - May $832.11 $832.11 $832.11 $832.11 $832.11 $0.00 $ 5.679.02
15 1691 ing Beans Admin Blg - June $217.50 $217.50 $217.50 $217.50 $217.50 $0.00 $ 546152
15 1692 ing Beans Admin Blg - July $40.00 $40.00 $40.00 $40.00 $40.00 $0.00 $ 542152
20 1693|Bill Gallagher Mngt - July $1,032.21 $81.01 $951.20 $1,032.21 $1,032.21 $1,032.21 $0.00 $ 4,389.31
20 1694|Gallagher & Assoc _|legal - deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $ 3.692.91
22 1695|Joseph Cathcart meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ 359291
24 1696|Helena Septic pump tanks $400.00 $400.00 $400.00 $400.00 $400.00 $0.00 $ 3,192.91
24 1697|Energy Labs testing $175.00 $175.00 $175.00 $175.00 $175.00 $0.00 $ 3,017.91
24 1698|Qwest phone $60.28 $60.28 $60.28 $60.28 $60.28 $0.00 $ 2,957.63
28 EFT|Check Gallery checks $32.40 $32.40 $32.40 $32.40 $32.40 $0.00 $ 292523
30 Revenue $3.519.95 $0.00 $0.00 $0.00 $3,297.95 $222.00 $3,519.95 $ 644518
Qctober 1 1699|Aqua Sierra ROI $2,166.67 $0.00 2166.67 $2,166.67 $2,166.67 $0.00 $ 427851
10 1700| Valley Bank Loan payment $576.34 $576.34 $246.22 $246.22 $246.22 $0.00 $ 370217
10 1726|NW Energy Utilities $357.86 $357.86 $357.86 $357.86 $357.86 $0.00 $ 3,344.31
10 1727|NW Energy Utilities $865.28 $865.28 $865.28 $865.28 $865.28 $0.00 $ 2,479.03
10 1701|Gallagher & Assoc _|legal - deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $ 178263
" 1702|MT Dept of Revenue |Consumer Council $10.65 $0.00 $10.65 $10.65 $10.65 $0.00 $ 1,771.98
" 1703|MT Dept of Revenue |Public Srvc Reg fee $131.35 $0.00 $131.35 $131.35 $131.35 $0.00 $ 1,640.63
12 Revenue -$220.22 $0.00 $0.00 $0.00 $218.22 $2.00) ($220.22) $  1.420.41
12 Revenue $4,300.08 $0.00 $0.00 $0.00 $4,270.08 $30.00 $4,300.08 $ 572049
14 1704| Vigilante Electric Utilities $43.67 $43.67 $43.67 $43.67 $43.67 $0.00 $ 5676.82
20 1705|Joseph Cathcart meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ 5576.82
20 1706 Pioneer Technical _|2nd Qtr - 2010 $1,288.00 $1,288.00 $1,288.00 $1,288.00 $1,288.00 $0.00 $ 428882
20 1707|Energy Labs testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $ 4268.82
28 Revenue $5.700.89 $0.00 $0.00 $0.00 $5,570.89 $130.00 $5.700.89 $ 9.969.71
28 1708|Qwest phone $60.22 $60.22 $60.22 $60.22 $60.22 $0.00 $ 9.909.49
28 1709|NW Energy Utilities $355.05 $355.05 $355.05 $355.05 $355.05 $0.00 $ 9.554.44
28 1710|NW Energy Utilities $622.04 $622.04 $622.04 $622.04 $622.04 $0.00 $ 893240
28 1711|Energy Labs testing $380.00 $380.00 $380.00 $380.00 $380.00 $0.00 $ 855240
28 1712 ing Beans Admin blg - June $1,156.33 $1,156.33 $1,156.33 $1,156.33 $1,156.33 $0.00 $ 7.396.07
28 1713 ing Beans Admin blg - July $988.34 $988.34 $988.34 $988.34 $988.34 $0.00 $ 6.407.73
28 1714 ing Beans Late fees collected $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 $ 6,207.73
28 1715]Bill Gallagher Mgmt - Aug $600.00 $600.00 $600.00 $600.00 $600.00 $0.00 $ 560773
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29 Revenue $794.04 $0.00 $0.00 $0.00 $784.04 $10.00 $794.04 $ 640177
November 1 1716|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $ 423510
1 1717|Bill Gallagher Mngmt - Sept $633.49 $33.49 $600.00 $633.49 $633.49 $633.49 $0.00 $ 3.601.61
1 1718|Gallagher & Assoc _|legal - deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $ 290521
8 Revenue $3,092.06 $0.00 $0.00 $0.00 $2,992.06 $100.00 $3,092.06 $ 599727
9 1719 Unlimited |Liability Ins $2,563.00 $2,563.00 $2,563.00 $2,563.00 $2,563.00 $0.00 $ 343427
9 1720 Valley Bank Loan payment $576.34 $576.34 $252.50 $252.50 $252.50 $0.00 $ 2,857.93
9 1721|Bill Gallagher Mngmt - Oct $613.36 $13.36 $600.00 $613.36 $613.36 $613.36 $0.00 $ 2,24457
9 1722 Beans Hourly - Oct $27.50 $27.50 $27.50 $27.50 $27.50 $0.00 $ 2,217.07
9 1723 Beans Admin blg - Aug $1,500.20 $1,500.20 $1,500.20 $1,500.20 $1,500.20 $0.00 $ 716.87
9 1724 Beans Late fees collected $220.00 $220.00 $220.00 $220.00 $220.00 $0.00 $ 496.87
12 Revenue $2,239.08 $0.00 $0.00 $0.00 $2,169.08 $70.00 $2,239.08 $ 2,735.95
12 1725|Energy Labs testing $360.00 $360.00 $360.00 $360.00 $360.00 $0.00 $ 2,375.95
15 1728| Vigilante Electric Utilities $32.28 $32.28 $32.28 $32.28 $32.28 $0.00 $ 2,343.67
15 1729 Beans Admin blg - Sept $1,409.41 $1,409.41 $1.409.41 $1,409.41 $1,409.41 $0.00 $ 934.26
15 1730 Beans Late fees collected $330.00 $330.00 $330.00 $330.00 $330.00 $0.00 $ 604.26
20 1731|Joseph Cathcart meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ 504.26
20 1732|Jerry Vercella credit bal. refund $4.21 $0.00 $0.00 $0.00 (84.21) (84.21) $ 500.05
22 Revenue $4,807.71 $0.00 $0.00 $0.00 $4,607.71 $200.00 $4,807.71 $ 5.307.76
24 1733|DNRC extension $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 $ 5107.76
26 1734|Qwest phone $60.22 $60.22 $60.22 $60.22 $60.22 $0.00 $ 5.047.54
26 1735|NW Energy Utilities $381.61 $381.61 $381.61 $381.61 $381.61 $0.00 $ 466593
26 1736|NW Energy Utilities $538.78 538.78 $538.78 $538.78 $538.78 $0.00 $ 412715
26 1737|Energy Labs testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $ 410715
26 1738|Gallagher & Assoc _|deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $ 341075
26 1739|Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $ 1,244.08
30 1740 Beans Admin Blg - Oct $1,062.50 $1,062.50 $1,062.50 $1,062.50 $1,062.50 $0.00 $ 181.58
30 1741 Beans Late fees collected $170.00 $170.00 $170.00 $170.00 $170.00 $0.00 $ 11.58
30 Revenue $1.149.19 $0.00 $0.00 $0.00 1099.19 $50.00 $1.149.19 $ 1,160.77
December 2 1742|Valley Bank Loan payment $576.34 $576.34 $242.45 $242.45 $242.45 $0.00 $ 584.43
18 Revenue $7.145.98 $0.00 $0.00 $0.00 $6.905.98 $240.00 $7.145.98 $ 773041
17 1743|L&C Co Treasurer _|Property Tax $882.16 $0.00 $882.16 $882.16 $882.16 $0.00 $ 6,848.25
18 1744|Energy Labs testing $235.00 $ 235.00 $235.00 $235.00 $235.00 $0.00 $ 6,613.25
18 1745| Vigilante Electric Utilities $45.43 $45.43 $45.43 $45.43 $45.43 $0.00 $ 6,567.82
18 1746|Joseph Cathcart meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ 6.467.82
18 1747|Gallagher & Assoc _|deferred pmt $573.47 $573.47 $573.47 $573.47 $573.47 $0.00 $ 589435
18 1748|Bill Gallagher Mngmt - Nov $654.67 $45.67 $609.00 $654.67 $654.67 $654.67 $0.00 $ 5.239.68
18 1749 Beans Admin Blg - Nov $1,091.80 $1,091.80 $1,091.80 $1,091.80 $1,091.80 $0.00 $ 414788
18 1750 Beans Late fees collected $370.00 $370.00 $370.00 $370.00 $370.00 $0.00 $ 3,777.88
20 1751|Cash bonus - operator $500.00 $500.00 $500.00 $500.00 $500.00 $0.00 $ 3,277.88
20 1752|Brynn Fowler refund credit bal $41.28 $0.00 $0.00 $0.00 (841.28) (841.28) $ 3,236.60
20 1753|Joseph Cathcart meter reading $100.00 $100.00 $100.00 $100.00 $0.00 $ 3,136.60
28 1754|L&C Co Treasurer _|Property Tax $854.48 $0.00 $854.48 $854.48 $854.48 $0.00 $ 228212
29 Revenue $1.846.74 $0.00 $0.00 $0.00 $1.766.74 $80.00 $1.846.74 $ 4,128.86
28 1755|John Goroski Consulting $3.975.00 $3,975.00 $3,975.00 $3,975.00 $3,975.00 $0.00 $ 153.86
31 Revenue $1,991.15 $0.00 $0.00 $0.00 $1.841.15 $150.00 $1,991.15 $ 2,145.01
28 1756 PR $469.15 $469.15 $469.15 $469.15 $469.15 $0.00 $ 167586
28 1757 Pioneer Technical _ |3rd Qtr 2010 $2,494.00 $2,494.00 $2,494.00 $2,494.00 $2,494.00 $0.00 $ (818.14)
28 1758|Pioneer Technical _|4th Qtr 2010 $1,428.00 $1.428.00 $1.428.00 $1.428.00 $1.428.00 $0.00 $ (2,246.14)
28 1759|Energy Labs testing $40.00 $ 40.00 $40.00 $40.00 $40.00 $0.00 $ (2,286.14)]
28 1760|Qwest phone $60.22 $60.22 $60.22 $60.22 $60.22 $0.00 $ (2,346.36)
28 1761|NW Energy Utilities $372.07 $372.07 $372.07 $372.07 $372.07 $0.00 $ (2,718.43)
28 1762|NW Energy Utilities $530.40 $530.40 $530.40 $530.40 $530.40 $0.00 $ (3.248.83)
$19,592.73| $23,583.85| $16,371.96] $19.696.38| $15,527.87] $3,966.22 $13.50 $1,440.05 $1,008.32 $2,563.00 $6.916.08 $106,830.81 $358.72] $2,513.53| $24,433.37| $4,208.00| $138,344.43 $782.00| $0.00] $139,126.43] $132,162.84] $4,008.99] $136,171.83
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Month Day Check # Payable to: Description i Metering Govt Fees Utilities itoril Supplies Supplies Meetings Insurance Loan & ROI Taxes Taxes ROI Tax Expense Pumps/etc BMS Payments Cust. Pymt. Revenue Deposits Balance
Balance loan to AF - personal Beg. Balance:| $  1,000.00
February 17 Vigilante Electric Utilities $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ 900.00
17 Vigilante Electric Utilities $112.25 $112.25 $112.25 $112.25 $112.25 $0.00 $ 787.75
17 Energy Labs Testing $210.00 $210.00 $210.00 $210.00 $210.00 $0.00 $ 577.75
21 Joseph Cathcart Meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ 477.75
24 Check order checks $9.00 $9.00 $9.00 $9.00 $9.00 $0.00 $ 468.75
24 Check order checks $18.00 $18.00 $18.00 $18.00 $18.00 $0.00 $ 450.75
March 7 Action Print printing $320.00 $320.00 $320.00 $320.00 $320.00 $0.00 $ 130.75
1 Postmaster PO box rent $44.00 $44.00 $44.00 $44.00 $44.00 $0.00 $ 86.75
1 DEQ permit $286.00 $286.00 $286.00 $286.00 $286.00 $0.00 $ (199.25)|
2 Energy Labs Testing $190.00 $190.00 $190.00 $190.00 $190.00 $0.00 $ (389.25)|
2 Revenue $411.16 $0.00 $0.00 $0.00 $411.16 $411.16 $ 21.91
4 Revenue $1,388.53 $0.00 $0.00 $0.00 $1,378.53 $10.00 $1,388.53 $ 141044
7 NW Energy Utilities $568.66 $568.66 $568.66 $568.66 $568.66 $0.00 $ 841.78
7 NW Energy Utilities $505.96 $505.96 $505.96 $505.96 $505.96 $0.00 $ 335.82
10 Qwest Phone $82.22 $82.22 $82.22 $82.22 $82.22 $0.00 $ 253.60
17 Revenue $4,946.35 $0.00 $0.00 $0.00 $4,926.35 $20.00 $4,946.35 $ 5199.95
27 Joseph Cathcart Meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ 5,099.95
29 Qwest Phone $60.46 $60.46 $60.46 $60.46 $60.46 $0.00 $ 5,039.49
29 JJohn Maxness reimburse loan $1,000.00 $0.00 $0.00 $0.00 ($1,000.00) $  4,039.49
31 Aqua Sierra ROI - 1stgtr $5,046.78 $0.00 $5.046.78 $5.046.78 $5,046.78 $0.00 $ (1,007.29)]
April 1 Revenue $2,342.40 $0.00 $0.00 $0.00 $2,322.40 $20.00 $2,342.40 $ 1.335.11
5 MT Dept of Revenue |MCC $12.27 $0.00 $12.27 $12.27 $12.27 $0.00 $ 1.322.84
5 MT Dept of Revenue |PSC $46.86 $0.00 $46.86 $46.86 $46.86 $0.00 $ 1,275.98
5 NW Energy Utilities $997.82 $997.82 $997.82 $997.82 $997.82 $0.00 $ 278.16
5 DEQ permit $2,000.00 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $0.00 $ (1.721.84)
8 Beans |Billing services $966.34 $966.34 $966.34 $966.34 $966.34 $0.00 $ (2,688.18)]
13 Revenue $1.616.89 $0.00 $0.00 $0.00 $1.606.89 $10.00 $1.616.89 $ (1,071.29)]
14 Sandra Barrows Consulting $637.50 $637.50 $637.50 $637.50 $637.50 $0.00 $ (1.708.79)|
18 JJohn Maxness -Jan/Feb $2,000.00 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $0.00 $ (3.708.79)|
18 Vigilante Electric Utilities $24.90 $24.90 $24.90 $24.90 $24.90 $0.00 $ (3.733.69)]
18 Morrison Maierle $292.00 $292.00 $292.00 $292.00 $292.00 $0.00 $  (4,025.69)]
18 Joseph Cathcart Meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ (4,125.69)]
20 Revenue $5.897.65 $0.00 $0.00 $0.00 $5.807.65 $90.00 $5.897.65 $ 1,771.96
30 NW Energy Utilities $1,035.18 $1,035.18 $1,035.18 $1,035.18 $1,035.18 $0.00 $ 736.78
30 Pioneer Technical $1.647.00 $1,647.00 $1,647.00 $1,647.00 $1.647.00 $0.00 $ (910.22)|
30 Qwest Phone $60.40 $60.40 $60.40 $60.40 $60.40 $0.00 $ (970.62)|
30 Energy Labs Testing $220.00 $220.00 $220.00 $220.00 $220.00 $0.00 $  (1,190.62)]
30 Revenue $1,284.98 $0.00 $0.00 $0.00 $1,224.98 $60.00 $1,284.98 $ 94.36
May 10 Revenue $4,226.82 $0.00 $0.00 $0.00 $4,176.82 $50.00 $4,226.82 $ 432118
10 John Maxness M: $1,500.00 $1,500.00 $1,500.00 $1,500.00 $1,500.00 $0.00 $ 2,821.18
19 Revenue $2,960.10 $0.00 $0.00 $0.00 $2,940.10 $20.00 $2,960.10 $ 578128
20 Joseph Cathcart Meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ 568128
23 Morrison Maierle $292.00 $292.00 $292.00 $292.00 $292.00 $0.00 $ 5.389.28
23 PSC Advertising $99.00 $99.00 $99.00 $99.00 $99.00 $0.00 $ 5,290.28
23 Qwest Phone $60.40 $60.40 $60.40 $60.40 $60.40 $0.00 $ 5229.88
23 Vigilante Electric Utilities $55.38 $55.38 $55.38 $55.38 $55.38 $0.00 $ 517450
23 Beans Billing services $1,023.95 $1,023.95 $1,023.95 $1,023.95 $1,023.95 $0.00 $ 415055
23 Sandra Barrows Consulting $3,000.00 $3,000.00 $3,000.00 $3,000.00 $3.000.00 $0.00 $ 1,150.55
31 Energy Labs Testing $265.00 $265.00 $265.00 $265.00 $265.00 $0.00 $ 885.55
31 MDEQ permit $70.00 $70.00 $70.00 $70.00 $70.00 $0.00 $ 815.55
31 Beans Billing services $1,076.86 $1,076.86 $1,076.86 $1.076.86 $1.076.86 $0.00 $ (261.31)|
31 Revenue $2,046.65 $0.00 $0.00 $0.00 $1.851.65 $195.00 $2,046.65 $ 1,785.34
June 3 Sandra Barrows Consulting $1.875.00 $1.875.00 $1.875.00 $1.875.00 $1.875.00 $0.00 $ (89.66)|
5 NW Energy Utilities $1,135.87 $1,135.87 $1.135.87 $1,135.87 $1.135.87 $0.00 $ (1,225.53)]
10 Revenue $4,746.98 $0.00 $0.00 $0.00 $4.616.98 $130.00 $4,746.98 $ 3,521.45
10 JJohn Maxness \pril $1,500.00 $1,500.00 $1,500.00 $1,500.00 $1.500.00 $0.00 $ 202145
15 Browning Kaleczyc Legal services $2,000.00 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $0.00 $ 21.45
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Operation Expenses Revenues
Professional Office Public Expenses Capital Capital Additional
Operation & Billing / Services & Testing & Equipment &  Expense & Relations / Valley Bank before Taxes PSC & MCC Property Income Total Investment  Investment Total Services Total Running
Month Day Check # Payable to: Description i Metering Govt Fees Utilities itoril Supplies Supplies Meetings Insurance Loan & ROI Taxes Taxes ROI Tax Expense Pumps/etc BMS Payments Cust. Pymt. Revenue Deposits Balance
20 Sandra Barrows Consulting $225.00 $225.00 $225.00 $225.00 $225.00 $0.00 $ (203.55)|
20 Action Print printing $38.00 $38.00 $38.00 $38.00 $38.00 $0.00 $ (241.55)|
20 Vigilante Electric Utilities $53.40 $53.40 $53.40 $53.40 $53.40 $0.00 $ (294.95)|
20 MT Dept of Revenue $13.74 $0.00 $13.74 $13.74 $13.74 $0.00 $ (308.69)|
20 MT Dept of Revenue $52.41 $0.00 $52.41 $52.41 $52.41 $0.00 $ (361.10)
20 Joseph Cathcart Meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ (461.10)
21 Revenue $3.730.17 $0.00 $0.00 $0.00 $3.630.17 $100.00 $3.730.17 $ 3.269.07
27 Qwest Phone $60.40 $60.40 $60.40 $60.40 $60.40 $0.00 $ 3.208.67
$1,647.00 $3,567.15 $5,000.00  $10,192.50 $4,589.42 $1,469.00 $0.00 $752.88 $0.00 $0.00 $0.00 $27,217.95 $125.28 $0.00 $5,046.78 $0.00  $32,390.01 $0.00 $0.00 $32,390.01 $34,893.68 $705.00 $34,598.68
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Operation Expenses Revenues
Professional Office Public Expenses Capital Capital Additional
Operation & Billing / Services & Testing & Equipment &  Expense & Relations / Valley Bank before Taxes PSC & MCC Property Income Total Investment  Investment Total Services Total Running
Day Check # Payable to: Description i Metering Govt Fees Utilities itoril Supplies Supplies Meetings Insurance Loan & ROI Taxes Taxes ROI Tax Expense Pumps/etc BMS Payments Cust. Pymt. Revenue Deposits Balance

ing Balance Beg. Balance:| $  (3,248.83)
January 5 Revenue $2,375.00 $0.00 $0.00 $0.00 $2,135.00 $240.00 $2,375.00 $ (873.83)
7 Revenue $1.218.44 $0.00 $0.00 $0.00 $1.148.44 $70.00 $1.218.44 $ 344.61

" Revenue $1,545.10 $0.00 $0.00 $0.00 $1,465.10 $80.00 $1,545.10 $ 1.889.71

" 1763|MT Dept of Revenue |MCC - 4th quarter $34.92 $0.00 $34.92 $34.92 $34.92 $0.00 $ 1.854.79

" 1764|MT Dept of Revenue |PSC - 4th quarter $133.32 $0.00 $133.32 $133.32 $133.32 $0.00 $ 172147

" 1765| Valley Bank loan payment $576.34 $576.34 $248.27 $248.27 $248.27 $0.00 $ 114513

" 1766 Beans hourly - Dec 2010 $17.50 $17.50 $17.50 $17.50 $17.50 $0.00 $ 1,127.63

18 1767| Vigilante Electric utilities $54.39 $54.39 $54.39 $54.39 $54.39 $0.00 $ 1,073.24

18 1768|Energy Labs testing $140.00 $140.00 $140.00 $140.00 $140.00 $0.00 $ 933.24

18 1769]|Qwest phone $60.46 $60.46 $60.46 $60.46 $60.46 $0.00 $ 872.78

18 Revenue $2,925.56 $0.00 $0.00 $0.00 $2,825.56 $100.00 $2,925.56 $ 3.798.34

19 1770|Bill Gallagher Mngmt - Dec 2010 $617.10 $600.00 $17.10 $617.10 $617.10 $617.10 $0.00 $ 318124

19 1771 Beans Blg Admin - Dec 2010 $1,061.39 $1,061.39 $1,061.39 $1,061.39 $1,061.39 $0.00 $ 2,119.85

19 1772 Beans |late fee - Dec 2010 $370.00 $370.00 $370.00 $370.00 $370.00 $0.00 $ 1,749.85

19 1773|Chase office supplies $107.99 $107.99 $107.99 $107.99 $107.99 $0.00 $ 164186

20 1774|Joseph Cathcart meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $ 154186

25 1775|Energy Labs testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $ 152186

25 1776|Energy Labs testing $15.00 $15.00 $15.00 $15.00 $15.00 $0.00 $ 1,506.86

27 1777|NW Energy utilities $408.64 $408.64 $408.64 $408.64 $408.64 $0.00 $ 1,098.22

27 1778|NW Energy utilities $525.19 $525.19 $525.19 $525.19 $525.19 $0.00 $ 573.03

31 Revenue $3.118.93 $0.00 $0.00 $0.00 $2,888.93 $230.00 $3,118.93 $ 3.691.96
February 3 Revenue $125.00 $0.00 $0.00 $0.00 $125.00 $125.00 $ 3.816.96
4 Revenue $2,140.13 $0.00 $0.00 $0.00 $2,110.13 $30.00 $2,140.13 $ 5.957.09

12 1779|Dept of Treas - IRS Federal tax return $2,043.00 $0.00 $2,043.00 $2,043.00 $2,043.00 $0.00 $ 3.914.09

12 1780|MT Dept of Revenue |State tax return $1,025.00 $0.00 $1,025.00 $1,025.00 $1,025.00 $0.00 $ 2,889.09

12 1781]|Andrea McEwen credit bal refund $19.95 $0.00 $0.00 $0.00 -$19.95 ($19.95) $ 2,869.14

14 Revenue $2,725.38 $0.00 $0.00 $0.00 $2,695.38 $30.00 $2,725.38 $ 559452

16 Qwest refund $21.76 ($21.76) ($21.76) ($21.76) ($21.76) $0.00 $ 561628

17 Revenue $100.00 $0.00 $0.00 $0.00 $100.00 $100.00 $ 5716.28

23 Revenue $2,706.39 $0.00 $0.00 $0.00 $2,576.39 $130.00 $2,706.39 $ 842267

28 Revenue $513.59 $0.00 $0.00 $0.00 $463.59 $50.00 $513.59 $ 8.936.26

March 4 Revenue $512.55 $0.00 $0.00 $0.00 $462.55 $50.00 $512.55 $ 9.448.81
17 Revenue $1,084.09 $0.00 $0.00 $0.00 $924.09 $160.00 $1,084.09 $ 10,532.90

18 Valley Bank returned check $149.72 $0.00 $0.00 $0.00 -$149.72 ($149.72) $ 10,383.18

18 Valley Bank fee for return check $2.00 $2.00 $2.00 $2.00 $2.00 $0.00 $ 10,381.18

31 Revenue $802.44) $0.00 $0.00 $0.00 $732.44| $70.00 $802.44 $ 11,183.62

April 5 Revenue $299.09 $0.00 $0.00 $0.00 $289.09 $10.00 $299.09 $ 11.482.71
6 Revenue $130.00 $0.00 $0.00 $0.00 $120.00 $10.00 $130.00 $ 11.612.71

6 1783 Clerk & Recorder lein fee on 8186 Avoc $5.75 $5.75 $5.75 $5.75 $5.75 $0.00 $ 11,606.96

21 Revenue $145.00 $0.00 $0.00 $0.00 $145.00 $145.00 $ 11,751.96

$0.00 $1,548.89 $600.00 $0.00 $988.22 $175.00 $17.10 $154.44 $0.00 $0.00 $576.34 $3,731.92 $168.24 $0.00 $0.00 $3,068.00 $6,968.16 $0.00 $0.00 $6,968.16 $21,037.02 $1,260.00 $22,297.02
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AMENDED
PSC-010 - Outside Service Providers
6/30/2011

Service Provider Contract 2009 2010 2011 yr to date
Pioneer Technical Services, Inc. v S 2,580.00 | § 13,001.00 | S 1,647.00
Morrison Maierle v S 3,123.00 | S 971.22 | $ 584.00
Casnhe & Associates S 3,455.00 | S 783.75
Accounting Beans, LLC v S 14,260.00 | $ 22,248.00 | S 4,516.15
Gallagher and Associates, PLLC v S 16,355.00 | $ 10,266.00
W.A. Gallagher 4 S 12,751.00 | S 16,371.00 | $ 617.00
John Goroski S 3,975.00
Joseph Cathcart 4 $ 500.00 | $ 600.00
Strand and Associates S 395.00
Browning, Kaleczyc, Berry & Hoven S 2,035.00 2,000.00
Sandra Barrows v 5,737.50
John Maxness v 5,000.00
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P8C-016
INDEPENDENT CONTRACTOR AGREEMENT

This Agreement is entered into as of the 24th"™ day of December, 2007, (the “Agreement”) between
AquaFlo, LLC, having an address of P.O. Box 1091, Helena. Montana, 59624 ("the Company") and
Pioneer Technical Services, having an address of 63%: Broadway, P.O. Box 3445, Butte. Montana
59702 (Hereinafter referred to as “he”, “it” or the "Contractor" depending on the context). Hereinafter
the Company and the Contractor are referred to collectively as the “Parties.”

RECITALS
WHEREAS,

A) The Company is in the business of providing water and sewer service to the residents of Skyview.
Northwest Major and Northwest Minor subdivisions and operates as a public utility under the
Public Service Commission for the State of Montana; and

B) The Company is in need of the services of a twenty four (24) hour licensed water and sewer
operator; and

C) The Contractor represents and warrants to the Company that they are cépable of effectively
providing a water sewer operator on behalf of Company; and

D) The Contractor desires to act as an independent contractor and perform designated services on
behalf of Company; and

E) The Contractor is a registered with and maintains an Independent Contractor Exemption Certificate
(ICEC) from the Montana Department of Labor’s Independent Contractor Central Unit.

F) The Company desires to engage the Contractor, but only on the terms and conditions set forth in
this Agreement; and

G) The Contractor has agreed to perform work, operator services and other related activities for the
Company;

NOW, THEREFORE, the Parties hereby agree as follows:

1. Independent Contractor.
A) Engagement. Subject to the terms and conditions of this Agreement, the Company hereby
engages the Contractor as an independent contractor to perform the services set forth herein.
and the Contractor hereby accepts such engagement.

B) No Agency Created. This Agreement shall not render nor create any actual or apparent agency.
partnership, franchise, or relationship of employer and employee between the Parties.

(1) The Contractor is not authorized to enter into or commit the Company to any agreements.
(2) The Contractor shall not represent itself as the agent or legal representative of the
Company.
C) Independent Contractor Only. The Contractor is not an employee. partner. agent of, or joint
venturer with the Company for any purpose.

D) Taxes. The Company shall not be liable for withholding. taxes, Worker's Compensation.
unemployment insurance, employers' liability, employer's FICA, social security, withholding
tax, or other taxes or withholding for or on behalf of the Independent Contractor or any other
person consulted or employed by the Independent Contractor in performing Services under this
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Agreement or with respect 10 the Contractor’s compensation hereunder. All such costs shall be
Independent Contractor's responsibility.

E) Benefits. The Contractor shall have no claim against the Company hereunder or otherwise for
vacation pay, sick leave, retirement benefits, social security, worker’s compensation, health or
disability benefits, unemployment insurance benefits, or employee benefits of any kind.

F) Authority to Contract. The Contractor represents that he is tree to enter into this Agreement
and that this engagement does not violate the terms of any agreement between the Contractor
and any third party.

G) Service to Others. The Contractor is expressly free to perform services for other parties while
performing services for the Company.

2. Term. Contractor’s engagement shall commence on the date hereof and, unless sooner terminated,
will expire one year from the date hereof (the "Initial Term"). The Initial Term may be renewed for
additional consecutive terms of one year each ("Renewal Term(s)"), unless and until the Engagement
is terminated as provided in Section 8. The Initial Term and Renewal Term(s) are collectively
designated as the "Term."

3. Duties. Attached to this Agreement as Exhibit-A hereto is a statement of the work to be performed
by the Contractor and such other terms and conditions as shall be deemed appropriate or necessary
for the performance of the work. Exhibit-A may be amended in writing from time to time, or
supplemented with subsequent estimates for services to be rendered by the Contractor and agreed to
by the Company, and which collectively are hereby incorporated by reference.

A) During the term of this Agreement, the Contractor shall devote as much manpower, productive
time, energy and abilities to the performance hereunder as is necessary to perform the required
duties in a timely, responsible and productive manner.

B) Contractor warrants that all material supplied and work performed under this Agreement
complies with or will be done in a competent fashion in accordance with applicable standards
of the profession, the rules and regulations promogulated by the Montana Department of
Environmental Quality ("DEQ™) and any other federal, state or local agency that regulates the
business of the Company and its operators.

C) All services are subject to final approval by a representative of the Company prior to payment.
D) All services that require an operator’s license shall be provided by properly licensed personnel.

E) Contractor warrants that twenty four (24) hour, seven days a week “on call” qualified operator
service shall be available to the Company as required.

F) Scheduled lack of available personnel shall be communicated to the Company in writing at least
fourteen (14) days in advance of gap in service.

4. Compensation. Attached hereto and incorporated herein as Exhibit-B is a statement of Contractor’s
rate of payment for such work, expenses to be paid in connection with such work, and the maximum
price the Company shall be obligated to pay under this Agreement.

5. Proprietary Rights.

INDEPENDENT CONTRACTOR AGREEMENT
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A) Materials. The Contractor warrants and acknowledges that it has no right to. copvright. or

B)

interest in its work or product resulting from the Services performed hereunder. or any of the
documents, reports or other materials created by the Contractor in connection with such
Services. The Contractor acknowledges that the Services and the products thereof (hereinatter
referred to as the "Materials") have been specially commissioned or ordered by the Company as
"works made-for-hire" as that term 1s used in the Copyright Law of the United States. and that
the Company is therefore to be deemed the author of and is the owner of all copyrights in and
to such Materials.

Materials Assignment. In the event that such Materials, or any portion thereof. are for any
reason deemed not to have been works made-for-hire, the Contractor hereby assigns to the
Company any and all right. title. and interest Contractor may have in and to such Materials.
including all copyrights. all publishing rights. and all rights to use. reproduce. and otherwise
exploit the Materials in any and all formats or media and all channels, whether now known or
hereafter created. The Contractor agrees to execute such instruments as the Company may from
time to time deem necessary or desirable to evidence. establish. maintain. and protect the
Company's ownership of such Materials, and all other rights. title. and interest therein.

C) Generic Information. Notwithstanding the foregoing. the Company acknowledges that the

Contractor's ability to carry out the work required is heavily dependent upon the Contractor's
past experience in the industry and in providing similar services to others and they expect to
continue such work in the future. Subject to the confidentiality provisions of Section 3(F)
below, generic information communicated to the Company in the course of this project either
orally. in the form of presentations. or in documents that report such general industry
knowledge is not subject to the terms of A & B above.

D) Inventions. Any and all inventions. discoveries, developments, ideas. improvements and

innovations conceived, created or first reduced to practice in the performance of work under
this Agreement by the Contractor during this engagement relative to the duties under this
Agreement shall be the exclusive property of the Company: and the Contractor hereby assigns
all right. title, and interest in the same to the Company. Any and all inventions. discoveries.
developments and innovations conceived by the Contractor prior to the term of this Agreement
and utilized by it in rendering duties to the Company are hereby licensed to the Company for
use in its operations and for an infinite duration. This license is non-exclusive, and may be
assigned without the Contractor’s prior written approval.

E) Company Information: During the term of this Agreement and in the course of Contractor’s

performance hereunder, Contractor may receive and otherwise be exposed to confidential and
proprietary information relating to the Company’s business practices, strategies and
technologies. Such proprietary and confidential information may include but is not limited to:
confidential and proprietary information supplied to Contractor; the Company’s marketing and
customer support strategies; the Company’s financial information, including sales. costs, profits
and pricing methods; the Company’s internal organization. employee lists, customer lists, and
vendor lists; the Company’s technology. including discoveries, inventions, research and
development efforts, manufacturing processes. hardware/software design and maintenance
tools, product know-how and show-how; and all derivatives. improvements and enhancements
to any of the above which are created or developed by Contractor under this Agreement and
information of third Parties as to which the Company has an obligation of confidentiality
(collectively referred to as “Confidential Information™).
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F) Use of Confidential Information and Return of Company Documents: Contractor
acknowledges the confidential and secret character of the Confidential Information and agrees
that the Confidential Information is the sole, exclusive, and extremely valuable property of the
Company. Accordingly, Contractor agrees not to reproduce any of the Confidential
Information without the Company’s prior written consent, not to use the Confidential
Information except in the performance of this Agreement, and not to divulge all or any part of
the Confidential Information in any form to any third party, either during or after the term of
this Agreement. Upon termination of this Agreement for any reason including expiration of
term, Contractor agrees 1o cease using and to return to the Company all whole and partial
copies and derivatives of the Confidential Information, whether in Contractor’s possession or
under Contractor’s direct or indirect control.

G) Conflicts of Interest; Non-hire Provision. The Contractor shall not, directly or indirectly. hire,
solicit, or encourage to leave the Company’s employment, any employee, consultant, or
contractor of the Company or hire any such employee, consultant, or contractor who has left
the Company’s employment or contractual engagement within one (1) year of such
employment or engagement.

6. Indemnifications and Releases.

A) Injuries and Damages: Contractor agrees to take all necessary precautions to prevent injury to
any persons (including customers) or damage to property (including the Company’s property)
during the term of this Agreement. The Contractor, to the maximum extent allowed by law.
shall indemnify and hold the Company and all its officers, agents, directors, and employees
harmless against all claims, losses, expenses (including reasonable attorneys’ and expert
witnesses’ fees and costs) and injuries to person or property (including death) resulting in any
way from any act, omission, or negligence on the part of Contractor in the performance of
failure to perform the scope of work under this Agreement, excepting only those losses which
are due solely and directly to the Company’s gross negligence.

B) Use of Company Property: Should the Contractor use any of the Company’s equipment, tools
or facilities during the term of this Agreement, such permission will be gratuitous and
Contractor shall indemnify and hold harmless the Company and its officers, directors, agents,
and employees from and against any claim, loss, expense, or judgment of injury to person or
property (including death) arising out of the use of any such equipment, tools or facilities,
whether or not such a claim is based on its condition or on the alleged negligence of the
Company in permitting its use.

C) Tax Liability. Contractor shall keep, save, protect, defend, indemnify and hold the Company
harmless from and against any and all costs, claims, expenses, damages incurred or sustained
by the Contractor arising from any tax liability of the Contractor.

7. Insurance: At all umes during the Term, the Contractor, at its expense, shall maintain in effect
policies of insurance covering:

A) Public Liability and Property Damage Insurance. Comprehensive General Liability
Insurance including Contractual Liability, Professional Liability, Contractors Protective
Liability, Fire Legal Liability, Products and Completed Operations Liability and Personal
Injury/Property Damage coverages with respect to the services provided and the business
conducted herein.

B) Limits. Such insurance shall at all times have limits of not less than one million dollars
($1.000,000) combined single limit per occurrence and not less than two million dollars
INDEPENDENT CONTRACTOR AGREEMENT
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($2.000,000) aggregate limits. The amount of such insurance shall not limit Contractor's
liability nor relieve the Contractor of any obligation hereunder. Each policy shall contain cross
liability endorsements. if applicable, and shall insure Contractor's performance of the indemnity
provisions contained in this Agreement.

C) Worker's Compensation Insurance: Worker's Compensation Insurance (including Emplover's
Liability Insurance) in the statutory amount covering all employees of the Contractor
employed. contracted or performing services for the Company or on the Company’s property.
in order to provide the statutory benefits required by the laws of Montana.

D) Automobile Liability Insurance: Automobile Liability Insurance including, but not limited to.
passenger liability on all owned. non-owned, and hired vehicles used in connection with the
provision of service to the Company or operated on Company Property. with a combined single
limit per occurrence of not less than one million dollars ($1.000.000) per vehicle for injuries or
death of one or more persons or loss or damage to property.

E) Policy Requirements.

(1) All insurance required to be carried by the Contractor shall be issued by responsible
insurance companies. qualified and licensed to do business in the State of Montana. with a
Best Rating of "A" or better or a Financial Performance Rating (FPR) of 7 or better. each as
established by A.M. Best Company.

(2) Copies of all policies and/or certificates shall be delivered to the Company at least five (3)
days prior to the commencement of Services.

(3) Each policy and/or certificate shall provide that it may not be cancelled or modified except
after thirty (30) days prior written notice to the Company named as an additional insured or
loss payee thereunder.

(4) Contractor shall furnish the Company with renewals or "binders" of each policy. together
with evidence of payment of the premium, at least fifteen (15) days prior to expiration.
Contractor shall have the right to provide insurance coverage pursuant to blanket or
umbrella policies obtained by the Contractor if such policies expressly afford coverage as
required by this Agreement.

(5) Each policy and/or certificate shall name the Company as an additional insured in each
insurance policy.

(6) The Comprehensive General Liability Insurance policy and/or issued certificate shall apply
severally to the Company and the Contractor: covering each of them as if separate policies
had been issued to each of them; not contain provisions atfecting any rights which any of
them would have had as claimants if not named as insureds; be primary insurance and not
considered contributory, with any other valid and collectible insurance available to the
Company constituting excess insurance; and include waiver(s) of subrogation in favor of
the Company: insure the Contractor’s indemnity. hold harmless. defense obligations. and
any other losses arising out of or in connection with this Agreement: and be endorsed as
necessary to cover the foregoing requirements.

8. Termination.

A) The Company may terminate this Agreement without cause effective upon thirty (30) days prior
written notice.

INDEPENDENT CONTRACTOR AGREEMENT
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B) The Contractor may terminate this Agreement without cause effective upon sixty (60) days
prior written notice.

C) In the event that any Contractor personnel is convicted of any crime or offense, fails or refuses
to comply with Company written policies, reasonable directive of the Company,
DEQ Administrative Rules and directives or is charged with serious misconduct in connection
with performance hereunder, or materially breaches any provision of this Agreement, the
Company at any time may terminate the engagement of the Contractor immediately and
without prior notice to the Contractor.

D) Upon termination by either Party. the Contractor shall provide to Company any and all copies.
in whole or in part, of the Materials (as they then exist) and any and all tangible mater:als the
Company provided to the Contractor in connection with this Agreement and the provision of
service to the Company.

9. Remedies.

A) The services to be rendered by the Contractor under this Agreement are of a special, unique.
unusual, and extraordinary character. They are vital and unique to the accomplishment of the
purpose of this Agreement, which gives them a peculiar value and that any breach or default
thereof would give rise to significant and irreparable injury to Company for which money
damages are an inadequate remedy at law. Therefore, if any action or proceeding is instituted
by or on behalf of Company to enforce any of the terms or provisions of this Agreement, the
Contractor hereby waives the claim or defense thereto that Company has an adequate remedy at
law or has not been, or is not being, irreparably injured thereby, and the same shall be
enforceable in a court of equity by temporary or permanent injunction, restraining order or
decree of specific performance. The Company shall be entitled to injunctive and other equitable
reliet’ in the event of, or to prevent, a breach of any provision of this Agreement by the
Contractor. Resorting to such equitable relief, however, shall not be construed to be a waiver of
any other rights or remedies that the Company may have for damages or otherwise. The various
rights and remedies of the Company under this Agreement or otherwise shall be construed to be
cumulative. and not one of them shall be exclusive of any other or of any right or remedy
allowed by law.

B) The Contractor waives any and all right to injunctive relief in the event of any dispute with the
Company, and the Independent Contractor's sole remedy in such a dispute shall be at law.

C) In the event of termination, provided that Contractor is not in material breach of its obligations
hereunder. the Contractor shall be entitled to keep all monies already paid and the Company's
sole obligation shall be 10 pay Contractor the amount due for Services already acceptably
performed. In no event shall the Company be liable for any lost profits or consequential.
incidental or special damages.

10. Miscellaneous.

A) Merger. This Agreement shall not be terminated by the merger or consolidation of the
Company into or with any other entity.

B) Choice of Law. The laws of the state of Montana shall govern the validity of this Agreement,
the construction of its terms and the interpretation of the rights and duties of the Parties hereto.

C) Headings. Section headings are not to be considered a part of this Agreement and are not
intended 10 be a full and accurate description of the contents hereof.

INDEPENDENT CONTRACTOR AGREEMENT
Page 6 of 7



D) Waiver. Waiver by one Party hereto of breach of any provision of this Agreement by the other
shall not operate or be construed as a continuing waiver.

E) Assignment. The Contractor shall not assign any of its rights under this Agreement, or delegate
the performance of any of the duties hereunder, without the prior written consent of the
Company.

F) Notices. Any and all notices, demands, or other communications required or desired to be given
hereunder by any Party shall be in writing and shall be validly given or made to another party if
personally served or if deposited in the United States mail, postage prepaid. If such notice or
demand is served personally. notice shall be deemed constructively made at the time of such
personal service. If such notice, demand or other communication is given by mail, such notice
shall be conclusively deemed given three (3) days after deposit thereof in the United States
mail addressed to the Party to whom such notice, demand or other communication is to be
given. Any Party hereto may change its address by written notice given in the manner provided
above.

G) Modification or Amendment. No amendment, change or modification of this Agreement shall
be valid unless in writing signed by the Parties hereto.

H) Construction. This Agreement shall not be construed in favor of or against either Party. but
shall be construed as if both Parties prepared this Agreement.

I) Entire Agreement. This document and any exhibir attached constitute the entire understanding
and Agreement of the Parties, and any and all prior agreements, understandings. and
representations are hereby terminated and canceled in their entirety and are of no further force
and eftect.

Jj Unenforceability of Provisions. If any provision of this Agreement. or any portion thereof. is
held to be invalid and unenforceable, then the remainder of this Agreement shall nevertheless
remain in full force and effect.

IN WITNESS WHEREOF the undersigned have executed this Agreement as ot the day and year first
written above.

The Company, AquéFlQ. LLC

Y2

L4
Byv:

W'A (Bill) Gallagher, Manager

The Conrtractor. Pioneer Technical Services, Inc.

,«”EL"/ ' / /} ,‘

Y L as e Lo of Pioneer Technical Services Inc.
Print Name Office or Title
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EXHIBIT-B
COMPENSATION

1. So long as the Contractor shall not be in breach or default of any of the covenants in the
Agreement. and the engagement of services has not been terminated. the Contractor shall be paid
upon Company's receipt of an invoice as follows:

A) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows:
(1) Licensed Operator: fifty dollars ($50) per hour: - .
(2) Any unlicensed assistants: thmy ﬁ\e dollars ($35) per hour. \ Jﬁ /,, /',;l' &
i

B) Emergency response calls requlrmg serv1ces between the hours of 7:00 PM and 7:00 AM or
on a Saturday or Sunday shall be paid at a rate one point five (1.5) times the above described
rates.

C) Emergency response calls requiring services on a state holiday shall be paid at a rate two (2)
times the rates enumerated in Sections 1.A) above.

2. Expenses. During the term of this Agreement. the Contractor shall bill and the Company shall

reimburse for all reasonable and approved out-of-pocket expenses which are incurred in :/f .
connection with the performance of the duties hereunder including mileage at the rate of .56¢ per liif
mile. : s

A) Notwithstanding the foregoing. the following expenses shall not be reimbursable:

(1) meal expenses:

(2) administrative expenses:

(3) lodging expenses:

(4) training and licensing expenses.

3. Invoices. Contractor shall submit written documentation of time and receipts, where available.
itemizing the service. expense, time and date on which services or expenses are incurred. Services
billed at hourly rates shall be calculated on increments of one tenth (1/10) of an hour. The
Company shall pay Consultant the amounts due pursuant to submitted invoices and receipts
within fifteen (15) days after an invoice is received by the Company.
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" AMENDMENT NO. 3 TO OWNER-ENGINEER AGREEMENT

PROJECT NO. 4477002-010

1. Background Data:

a. Effective date of OWNER-ENGINEER Agreement: 12/18/2007
b. OWNER: AquaFlo LLC.

C. ENGINEER: Morrison-Maierle, Inc.

o

Project: Skyview Monitoring

2. Natt<re of Amendment: [Check those that are applicable.]

Additional Services to be performed by ENGINEER
Modifications to Services of ENGINEER
Modifications to Responsibilities of OWNER
Modifications to Payment to ENGINEER

Modifications to Time(s) for rendering Services

OXOUOOoo

Modifications to other terms and conditions of the Agreement

3. Description of Modifications

X Attachment 1, “Modifications”

] Other attachments as listed below:

OWNER and ENGINEER hereby agree to modify the above-referenced Agreement as set forth in this Amendment.
All provisions of the Agreement not modified by this or previous Amendments remain in effect. The Effective Date
of this Amendment is 1/03/2011.

OWNER: ENGINEER:
AquaFlo LLC. MorrisopdRisrlé. Inc.
By: _W.A. Gallagher By:

o [ 4

Title: Title: ___\[(c€ o=y
Date Signed: Date Signed: 123019

Amendment To Engineer Agreement.Fill-in.Feb 2007 Page 1 of 2 Pages Revised 02/07
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ATTACHMENT 1

This is Attachment 1, consisting of 4 Page(s), to Amendment No.3, Dated 1/03/2011.
Modifications ‘

[Check the following paragraphs that are appropriate. Refer to paragraph numbers used in the Agreement or a previous
amendment for clarity with respect to the modifications to be made. Use paragraph numbers in this document for ease of
reference herein and future correspondence or amendments.]

X A1.  ENGINEER shall perform the following Additional Services:
Extend current services through 2011.

] A2.  The Scope of Services currently authorized to be performed by ENGINEER in accordance with the
Agreement and previous amendments, if any, is modified as follows:

1 A3. The responsibilities of OWNER are modified as follows:

X A4.  For the Additional Services or the modifications to services set forth above, OWNER shall pay
ENGINEER the following additional or modified compensation:

$2,506
X A5.  The schedule for rendering services is modified as follows:
2011

J AB.  Other portions of the Agreement (including previous amendments, if any) are modified as follows:

Amendment To Engineer Agreement.Fill-in.Feb 2007 Page 2 of 2 Pages Revised 02/07




MORRISON
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[} . 1 ENGINEERING PLACE « PO BOX 6147 « HELENA, MT 59604

An Employee-Owned Company OFFICE: 406-442-3050 « FAX: 406-442-7862 « Www.m-m.net

A Attachment Page 3 of 4
January 3, 2011

AquaFlo, LLC
C.O. Mr. W.A. (Bill) Gallagher
P.O. Box 1091
Helena, MT 59624
Subject: Skyview Estates Water Well Monitoring

Dear: Mr. Gallagher

This letter provides a scope of work based on our estimate of the effort required
to continue monitoring ground water levels in the Skyview Estates well #1 and #2
for a period of one year. This letter shall serve as a contract modification to an
existing contract between AquaFlo, LLC and Morrison-Maierle, Inc. dated
December 18, 2007.

Morrison-Maierle, Inc. will operate two existing pressure transducer/loggers to
record water levels in Skyview well #1 and #2. Morrison-Maierle, Inc. will provide
an electronic water level indicator to measure static water levels and a laptop
computer to program and download the loggers. Morrison-Maierle, Inc. will
continue compiling water level data into appropriate charts and figures.

Work by Morrison-Maierle, Inc. will be performed at an hourly rate as defined
below plus out-of-pocket expenses times a 1.05 multiplier. The total effort
outlined below is our estimate of a reasonable amount of time to perform the
work; however, additional effort beyond what is described above is outside of the
scope of work of this contract and will be charged at the hourly rates below in
addition to the estimated work.

Providing resources in partnership with clients to achieve their goals.
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The estimated labor and non-labor costs for the latter scope of work is as follows:

Labor Costs Hourly sub-
Task: Staff: # Hours/day Days Rate total
Data Downloads __J. Mohrmann 2 7 $82 $1,148
Data Processing  J. Mohrmann 2 7 $82 $1,148
Technology Fee  rate per staff hour 4 7 $5 $140
time/ Cost/ sub-
Non-Labor Costs # of Units unit hour total
[ Vehicle Use ) 1 20 milday  $0.50  7times/year $7ﬂ
total= $2,506
Sincerely,

Morrison-Maierle, Inc.

e

acob Mohrmann
Project Geologist
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INDEPENDENT CONTRACTOR AGREEMENT

This Agreement is entered into as of the lst day of December, 2007, (the “Agreement”) between
AgquaFlo, LLC, having an address of P.O. Box 1091, Helena, Montana, 59624 ("the Company") and
Accounting Beans, LI.C, having an address of 4855 N Montana Ave, Helena, Montana 59602
(Hereinafter referred to as “she”, “it” or the "Contractor" depending on the context). Hereinafter the
Company and the Contractor are referred to collectively as the “Parties.”

RECITALS
WHEREAS,

A) The Company is in the business of providing water and sewer service to the residents of Skyview,
Northwest Major and Northwest Minor subdivisions and operates as a public utility under the Public
Service Commission for the State of Montana; and

B) The Company is in need of the billing services bookkeeper; and

C) The Contractor represents and warrants to the Company that she is capable of effectively acting as
such on behalf of Company; and

D) The Contractor desires to act as an independent contractor and perform designated services on behalf
of Company; and

E) The Contractor is a registered with and maintains an Independent Contractor Exemption Certificate
(ICEC) from the Montana Department of Labor’s Independent Contractor Central Unit.

F) The Company desires to engage the Contractor, but only on the terms and conditions set forth in this
Agreement; and

G) The Contractor has agreed to perform billing, accounting, account management, customer service
work, and other related activities for the Company;

NOW, THEREFORE, the Parties hereby agree as follows:

1. Independent Contractor.
A) Engagement. Subject to the terms and conditions of this Agreement, the Company hereby engages
the Contractor as an independent contractor to perform the services set forth herein, and the
Contractor hereby accepts such engagement.

B) No Agency Created. This Agreement shall not render nor create any actual or apparent agency,
partnership, franchise, or relationship of employer and employee between the Parties.

(1) The Contractor is not authorized to enter into or commit the Company to any agreements.
(2) The Contractor shall not represent itself as the agent or legal representative of the Company.

C) Independent Contractor Only. The Contractor is not an employee, partner, agent of, or joint
venturer with the Company for any purpose.

D) Taxes. The Company shall not be liable for withholding, taxes, Worker's Compensation,
unemployment insurance, employers' liability, employer's FICA, social security, withholding tax,
or other taxes or withholding for or on behalf of the Independent Contractor or any other person
consulted or employed by the Independent Contractor in performing Services under this
Agreement or with respect to the Contractor’s compensation hereunder. All such costs shall be
Independent Contractor's responsibility.
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E) Benefits. The Contractor shall have no claim against the Company hereunder or otherwise for
vacation pay, sick leave, retirement benefits, social security, worker’s compensation, health or
disability benefits, unemployment insurance benefits, or employee benefits of any kind.

F) Authority to Contract. The Contractor represents that she is free to enter into this Agreement and
that this engagement does not violate the terms of any agreement between the Contractor and any
third party.

G) Service to Others. The Contractor is expressly free to perform services for other parties while
performing services for the Company.

2. Term. Contractor’s engagement shall commence on the date hereof and, unless sooner terminated, will
expire one year from the date hereof (the "Initial Term"). The Initial Term may be renewed for
additional consecutive terms of one year each ("Renewal Term(s)"), unless and until the Engagement is
terminated as provided in Section 8. The Initial Term and Renewal Term(s) are collectively designated
as the "Term."

3. Duties. Attached to this Agreement as Exhibit-A hereto is a statement of the work to be performed by
the Contractor and such other terms and conditions as shall be deemed appropriate or necessary for the
performance of the work. Exhibit-A may be amended in writing from time to time, or supplemented
with subsequent estimates for services to be rendered by the Contractor and agreed to by the Company,
and which collectively are hereby incorporated by reference.

A) During the term of this Agreement, the Contractor shall devote as much of her productive time,
energy and abilities to the performance of her duties hereunder as is necessary to perform the
required duties in a timely and productive manner.

B) Contractor warrants that all material supplied and work performed under this Agreement complies
with or will be done in a competent fashion in accordance with applicable standards of the
profession, the rules and regulations promogulated by the Montana Public Service Commission
(“PSC”) and any other federal, state or local agency that regulates the business of the Company

and its operators.

C) All services are subject to final approval by a representative of the Company prior to payment.

4. Compensation. Attached hereto and incorporated herein as Exhibit-B is a statement of Contractor’s
rate of payment for such work, expenses to be paid in connection with such work, and the maximum
price the Company shall be obligated to pay under this Agreement.

5. Proprietary Rights.

A) Materials. The Contractor warrants and acknowledges that it has no right to, copyright, or interest
in its work or product resulting from the Services performed hereunder, or any of the documents,
reports or other materials created by the Contractor in connection with such Services. The
Contractor acknowledges that the Services and the products thereof (hereinafter referred to as the
"Materials") have been specially commissioned or ordered by the Company as "works made-for-
hire" as that term is used in the Copyright Law of the United States, and that the Company is
therefore to be deemed the author of and is the owner of all copyrights in and to such Materials.

B) Materials Assignment. In the event that such Materials, or any portion thereof, are for any reason
deemed not to have been works made-for-hire, the Contractor hereby assigns to the Company any
and all right, title, and interest Contractor may have in and to such Materials, including all
copyrights, all publishing rights, and all rights to use, reproduce, and otherwise exploit the

INDEPENDENT CONTRACTOR AGREEMENT
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Materials in any and all formats or media and all channels, whether now known or hereafter
created. The Contractor agrees to execute such instruments as the Company may from time to time
deem necessary or desirable to evidence, establish, maintain, and protect the Company's
ownership of such Materials, and all other rights, title, and interest therein.

C) Generic Information. Notwithstanding the foregoing, the Company acknowledges that the
Contractor's ability to carry out the work required is heavily dependent upon the Contractor's past
experience in the industry and in providing similar services to others and they expect to continue
such work in the future. Subject to the confidentiality provisions of Section 5(F) below, generic
information communicated to the Company in the course of this project either orally, in the form
of presentations, or in documents that report such general industry knowledge is not subject to the
terms of A & B above.

D) Inventions. Any and all inventions, discoveries, developments, ideas, improvements and
innovations conceived, created or first reduced to practice in the performance of work under this
Agreement by the Contractor during this engagement relative to the duties under this Agreement
shall be the exclusive property of the Company; and the Contractor hereby assigns all right, title,
and interest in the same to the Company. Any and all inventions, discoveries, developments and
innovations conceived by the Contractor prior to the term of this Agreement and utilized by it in
rendering duties to the Company are hereby licensed to the Company for use in its operations and
for an infinite duration. This license is non-exclusive, and may be assigned without the
Contractor’s prior written approval.

E) Company Information: During the term of this Agreement and in the course of Contractor’s
performance hereunder, Contractor may receive and otherwise be exposed to confidential and
proprietary information relating to the Company’s business practices, strategies and technologies.
Such proprietary and confidential information may include but is not limited to: confidential and
proprietary information supplied to Contractor; the Company’s marketing and customer support
strategies; the Company’s financial information, including sales, costs, profits and pricing
methods; the Company’s internal organization, employee lists, customer lists, and vendor lists; the
Company’s technology, including discoveries, inventions, research and development efforts,
manufacturing processes, hardware/software design and maintenance tools, product know-how
and show-how; and all derivatives, improvements and enhancements to any of the above which
are created or developed by Contractor under this Agreement and information of third Parties as to
which the Company has an obligation of confidentiality (collectively referred to as “Confidential
Information™).

F) Use of Confidential Information and Return of Company Documents: Contractor
acknowledges the confidential and secret character of the Confidential Information and agrees that
the Confidential Information is the sole, exclusive, and extremely valuable property of the
Company. Accordingly, Contractor agrees not to reproduce any of the Confidential Information
without the Company’s prior written consent, not to use the Confidential Information except in the
performance of this Agreement, and not to divulge all or any part of the Confidential Information
in any form to any third party, either during or after the term of this Agreement. Upon termination
of this Agreement for any reason including expiration of term, Contractor agrees to cease using
and to return to the Company all whole and partial copies and derivatives of the Confidential
Information, whether in Contractor’s possession or under Contractor’s direct or indirect control.

G) Conflicts of Interest; Non-hire Provision. The Contractor shall not, directly or indirectly, hire,
solicit, or encourage to leave the Company’s employment, any employee, consultant, or contractor
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of the Company or hire any such employee, consultant, or contractor who has left the Company’s
employment or contractual engagement within one (1) year of such employment or engagement.

6. Indemnifications and Releases.
A) Injuries and Damages: Contractor agrees to take all necessary precautions to prevent injury to

any persons (including customers) or damage to property (including the Company’s property)
during the term of this Agreement.

B) Use of Company Property: Should the Contractor use any of the Company’s equipment, tools or
facilities during the term of this Agreement, such permission will be gratuitous and Contractor
shall indemnify and hold harmless the Company and its officers, directors, agents, and employees
from and against any claim, loss, expense, or judgment of injury to person or property (including
death) arising out of the use of any such equipment, tools or facilities, whether or not such a claim
is based on its condition or on the alleged negligence of the Company in permitting its use.

C) Tax Liability. Contractor shall keep, save, protect, defend, indemnify and hold the Company
harmless from and against any and all costs, claims, expenses, damages incurred or sustained by
the Contractor arising from any tax liability of the Contractor.

D) Indemnification. The Company will indemnify and hold harmless the Contractor from and against
any and all losses, costs, expenses, claims, damages and liabilities (the “Liabilities™) to which such
Contractor may become subject under any applicable law, or any claim made by any third party, or
otherwise, to the extent they relate to or arise out of the performance of the Services contemplated
by this Agreement or the engagement of the Contractor pursuant to, and the performance by the
Contractor of the Services contemplated by, this Agreement.

The Company will reimburse the Contractor for all reasonable costs and expenses (including
reasonable attorneys’ fees and expenses) as they are incurred in connection with the investigation
of, preparation for or defense of any pending or threatened claim for which the Contractor would
be entitled to indemnification under the terms of the previous sentence, or any action or
proceeding arising therefrom, whether or not such the Contractor is a party hereto, provided that,
subject to the following sentence, the Company shall be entitled to assume the defense thereof at
its own expense, with counsel satisfactory to such the Contractor in its reasonable judgment. The
Contractor may, at its own expense, retain separate counsel to participate in such defense, and in
any action, claim or proceeding in which the Company, on the one hand, and an the Contractor, on
the other hand, is, or is reasonably likely to become, a party, such Contractor shall have the right
to employ separate counsel at the Company’s expense and to control its own defense of such
action, claim or proceeding if, in the reasonable opinion of counsel to such the Contractor, a
conflict or potential conflict exists between the Company, on the one hand, and such Contractor,
on the other hand, that would make such separate representation advisable.

The Company agrees that it will not, without the prior written consent of the Contractor, settle,
compromise or consent to the entry of any judgment in any pending or threatened claim, action or
proceeding relating to the matters contemplated hereby (if the Contractor is a party thereto or has
been actually threatened to be made a party thereto) unless such settlement, compromise or
consent includes an unconditional release of the Contractor from all liability arising or that may
arise out of such claim, action or proceeding.

Provided that the Company is not in breach of its indemnification obligations hereunder, the
Contractor shall not settle or compromise any claim subject to indemnification hereunder without
the consent of the Company.
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7. Insurance: At all times during the Term, the Company, at its expense, shall maintain in effect policies
of insurance covering:

A) Public Liability and Property Damage Insurance. Comprehensive General Liability Insurance
including Contractual Liability, Professional Liability, Contractors Protective Liability, Fire Legal
Liability, Products and Completed Operations Liability and Personal Injury/Property Damage
coverages with respect to the services provided and the business conducted herein.

B) Limits. Such insurance shall at all times have limits of not less than one million dollars
($1,000,000) combined single limit per occurrence and not less than two million dollars
(82,000,000) aggregate limits. The amount of such insurance shall not limit Contractor’s liability
nor relieve the Contractor of any obligation hereunder. Each policy shall contain cross liability
endorsements, if applicable, and shall insure Contractor's performance of the indemnity provisions
contained in this Agreement.

C) Automobile Liability Insurance: Automobile Liability Insurance including, but not limited to,
passenger liability on all owned, non-owned, and hired vehicles used in connection with the
provision of service to the Company or operated on Company Property, with a combined single
limit per occurrence of not less than one million dollars ($1,000,000) per vehicle for injuries or
death of one or more persons or loss or damage to property.

8. Termination.
A) The Company may terminate this Agreement without cause effective upon thirty (30) days prior

written notice.

B) The Contractor may terminate this Agreement without cause effective upon sixty (60) days prior
written notice.

C) In the event the Contractor is convicted of any crime or offense, fails or refuses to comply with
Company written policies, reasonable directive of the Company,
PSC Administrative Rules and directives or is charged with serious misconduct in connection with
performance hereunder, or materially breaches any provision of this Agreement, the Company at
any time may terminate the engagement of the Contractor immediately and without prior notice to
the Contractor.

D) Upon termination by either Party, the Contractor shall provide to Company any and all copies, in
whole or in part, of the Materials (as they then exist) and any and all tangible materials the
Company provided to the Contractor in connection with this Agreement and the provision of
service to the Company.

9. Remedies.
A) The Contractor waives any and all right to injunctive relief in the event of any dispute with the

Company, and the Independent Contractor's sole remedy in such a dispute shall be at law.

B) In the event of termination, provided that Contractor is not in material breach of its obligations
hereunder, the Contractor shall be entitled to keep all monies already paid and the Company's sole
obligation shall be to pay Contractor the amount due for Services already acceptably performed. In
no event shall the Company be liable for any lost profits or consequential, incidental or special
damages.

10. Miscellaneous.
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EXHIBIT-A
DUTIES

During the Term, the Contractor shall devote attention, energies and best efforts on a full-time
basis as a billing services and bookkeeping for the Company and shall perform the following duties:

A) Income and Expense. The Company requires record keeping of payments and expenses to
be provided by Contractor on a regular basis. The data, results and reports shall be in such
form and setting forth such information and data as is reasonably requested by the Company.

B) Routine Duties:
(1) Weekly:

(a) Post payments to individual accounts;

(b) Deposit payments to bank account;

(c) Pay incoming bills;

(d) Reply to resident’s inquiries regarding billing or individual accounts;
(e) Pickup mail.

(2) Monthly:

(a) Prepare and submit Notices.

(3) Every 3 Months:

(a) Prepare and submit Quarterly Report to Montana DOR PSC tax;
(b) Prepare and submit Quarterly Report to Montana DOR MCC tax.

(4) Every 12 Months:
(a) Prepare and submit Year End Accounting Reports for individual residents;
(b) Prepare and submit Annual Report to PSC;
(¢c) Prepare and submit Annual Report to DOR;
(d) Prepare material for income tax;

C) Contractor shall be available at all times and shall provide to the Company professional
services in the area of call response and emergency management as needed and requested.

D) In addition to the above, the Contractor shall perform the following services:

(1) Receive and log all communications from Consumers including follow-up actions.



EXHIBIT-B
COMPENSATION

1. So long as the Contractor shall not be in breach or default of any of the covenants in the
Agreement, and the engagement of services has not been terminated, the Contractor shall be paid

upon Company's receipt of an invoice as follows:

A) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows:
(1) 10% of gross income from utility Consumers;

(2) All late fees paid by Consumers.
B) Any other services provided shall be compensated at a rate of twenty five dollars ($25.00)
per hour plus any out of pocket expenses.

2. Software. In anticipation of the Company’s conversion to meter based rates, specific billing
software shall be selected and purchased by the Company for installation on the Contractor’s
computer for use by the Contractor. Atter two (2) years of service, the software, but not the data,

shall become the property of the Contractor.

3. Expenses. During the term of this Agreement, the Contractor shall bill and the Company shall
reimburse for all reasonable and approved out-of-pocket expenses which are incurred in
connection with the performance of the duties hereunder.

A) Notwithstanding the foregoing, the following expenses shall not be reimbursable:

(1) meal expenses;

(2) administrative expenses;

(3) lodging expenses:

(4) training and licensing expenses.

4. Invoices. Contractor shall submit written documentation of time and receipts, where available,
itemizing the service, expense, time and date on which services or expenses are incurred. Services
billed at hourly rates shall be calculated on increments of one tenth (1/10) of an hour. The
Company shall pay Consultant the amounts due pursuant to submitted invoices and receipts
within fifteen (15) days after an invoice is received by the Company.



ATTORNEY CLIENT
HOURLY PLUS EXPENSES FEE AGREEMENT

Q/ﬂ\//‘ SCopy

This ATTORNEY-CLIENT FEE AGREEMENT (Agreement™) is entered into by and between
AgquaFlo LLC (Client) and Gallagher and Associates, PLLC (Atnorney).

I

I~

CONDITIONS. This Agreement will not take effect, and Attorney will have no obligation to
provide legal services. until Client returns a signed copy of this Agreement and pays the
deposit called for under € 4 below.

SCOPE AND DUTIES.

A. Client hires Attorney to provide legal services in connection with negotiating the
purchase of MT Associates, LLC business assets, crerating a Company structure to hold
those assets and acquire necessary approvals for the sale. Specifically. the Attorney is
¢ngaged for the limited scope of:

(1) Advise as 1o Company structure:

(2) Draft all documents and make applications for entity creation:

(3) Negotiate the purchase of MTA assets and prepare ail contract and sale documents:

(4) Make application 10 any agency whose approval is required including the PSC.
DNRC, DEQ and DOR.

(3; Supervise the ciosing of the sale

(6) Preparing Contracts for operation services;

(7) Advise the Company as requested.

3. Arttorney shall provide legal services reasonably required 1o represent Client, and shall
take reasonable steps 1o keep Client informed of progress and to respond to Client’s
inquiries. Client shall be wuthful with Attorney, cooperate with Attorney, keep Attorney
informed of developments. abide by this Agreement. pay Attorney’s bills on time and
keep Antorney advised of Client’s address, telephone number and whereabouts.

LEGAL SERVICES SPECIFICALLY EXCLUDED. Legal services that are not to be
provided by Attorney under this Agreement specifically include, but are not limited to. the
following: NA

A. 1 Client wishes and the Attorney agrees that Atorney shall provide any legal services not
10 be provided under this Agreement, a separate written agreement between Attorney and
Chient will be required.

ATTORNEY'S FEES. The amount Attorney will receive for the legal services to be

provided under this Agreement will be based on hourly rates. outlined in Sub-Paragraph (A)

below. and Expenses outlined in Sub-Paragraph (B) below.

A. Hourly Plus Expenses: The Attorney shall be compensated on an hourly basis. plus
Expenses. at the following rates:
(1) attorneys- $140 / hour; and
(2) other personnel $35/ hour.
{3) hourly charges are recorded in minimum of one tenth (1/10) units of an hour.

Expenses: In addition 1o the above legal services Fees, the Attorney shall be reimbursed
for all Expenses incurred by Attorney, including, but not [imited 1o, those enumerated
below. Expenses may include, but are not limited to:

(1) court filing expenses and process server costs, (Actual cost)

(2) court reporters’ expenses, (Actual cost)

(3; messenger and other delivery charges. (Aciual cost)

-
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{4) vehicie travet expenses. (30 cents per mile)
{3) nvestigation expenses. (Actual costs)

(6) Copies. 15¢ per page.

(7) Postage, (Actual Cost)

C. Auorney shall obtain Clieni’s consent before incurring any individual Expense in excess
of three hundred dollars ($300}.

D. Client is informed that this Attorney's Fee is not set by luw. but rather is negotiable
between the Attorney and the Client.

STATEMENTS. Attorney shall send Client periodic statements for Fees and Costs incurred.
Client shall pay Attorney’s statements within thirty (30) days after each statement’s date.
Client may request a statement at intervals of no less than 30 days. Upon Client's request,
Attorney will provide a statement within 10 days.

LIEN. Cliemt hereby grants Attorney a lien on any and all claims or causes of action that are
the subject of Attorney’s represeniation under this Agreement. Attorney’s lien will be for any
sums due and owing to Attorney at the conclusion of Attorney’s services. The lien will attach
to any recovery Client may obtain, whether by arbitration award, judgment, settlement or
otherwise. The lien created by this provision 1s supplemental to the lien created by Section
37-61 -420. Montana Code Annotated.

DISCHARGE AND WITHDRAWAL. Client may discharge Attorney at any time.
Atiorney may withdraw if. after reasonable investigation, it appears in the judgment of
Aunorney that Client does not have a reasonably meritorious claim. Attorney may also
withdraw with Client’s consent or for good cause. Good cause inciudes Client’s breach of
this Agreement. Cllent’s retusal 1o cooperate with Attorney or to follow Attorney’s advice on
« material matter. or any other fact or circumstance that would render Attorney’s continuing
representation unlawiul or unethical.

CONCLUSION OF SERVICES. When Attorney’s services conciude. all unpaid charges
shali become immediately due and payable. After Attorney’s services conclude, Attorney
will, upon Client’s request. deliver Client’s file to Client. along with any Client tunds or
property in AUOrmey s possession.

DISCLAIMER OF GUARANTEE. Nothing in this Agreement and nothing in Attorney’s
staterents 1o Client wiil be construed as a promise or guarantee about the outcome of
Client’s matter. Attorney makes no such promises or guarantees. Attorney’s comments about
the outcome of Client’s matter are expressions of opinion only.

EFFECTIVE DATE. this Agreement will take eitect when Client has performed the
conditions stated in Paragraph 1. but its effective date will be retroactive to the date Attorney
1irst provided services. The date at the beginning of this Agreement is for reference only.
bEven it this Agreement does noi take effect, Ciient will be obligated to pay Attorney the
reasonable value of any services Attorney may have performed tor Client.

The parties have both rcad and understand the above Agreement and wish to enter into this
Agreement to provide legal services.

i, [ s o, LLC

/
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MANAGEMENT AGREEMENT

This Agreement is entered into as of the 1st day of November, 2007, (the “Agreement”) between
AquaFlo, LLC, having an address of P.O. Box 1091, Helena, Montana, 59624 ("the Company")
and W. A. (Bill) Gallagher, having an address of 4855 N Montana Ave., Helena, Montana
59602 (Hereinafter referred to as “he”, or the "Manager" depending on the context). Hereinafter
the Company and the Manager are referred to collectively as the “Parties.”

RECITALS

WHEREAS,

A) The Company is in the business of providing water and sewer service to the residents of
Skyview, Northwest Major and Northwest Minor subdivisions and operates as a public utility
under the Public Service Commission for the State of Montana; and

B) The Company is in need of the services of a Manager and reserve Operater; and

C) The Manager represents and warrants to the Company that he is capable of effectively acting
as a manager and water sewer operator on behalf of Company; and

D) The Manager desires to act as an independent contractor and perform designated services on
behalf of Company; and

E) The Company desires to engage the Manager, but only on the terms and conditions set forth
in this Agreement; and

F) The Manager has agreed to perform managerial and operator services and other related
activities for the Company;

NOW, THEREFORE, the Parties hereby agree as follows:

1. Management.
A) Engagement. Subject to the terms and conditions of this Agreement, the Company
hereby engages the Manager as an independent contractor to perform the services set
forth herein, and the Manager hereby accepts such engagement.

B) Agency Created.
(1) The Manager is authorized to enter into or commit the Company to any agreements.
(2) The Manager shall represent himself as the agent or legal representative of the
Company.
C) Independent Manager Only. The Manager is not a partner or joint venturer with the
Company for any purpose.

D) Taxes. The Company shall not be liable for withholding, taxes, Worker's Compensation,
unemployment insurance, employers' liability, employer's FICA, social security,
withholding tax, or other taxes or withholding for or on behalf of the Manager or with
respect to the Manager’s compensation hereunder. All such costs shall be the Manager's
responsibility.

MANAGEMENT SERVICES AGREEMENT
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E)

Authority to Contract. The Manager represents that he is free to enter into this
Agreement and that this engagement does not violate the terms of any agreement between
the Manager and any third party.

F) Service to Others. The Manager is expressly free to perform services for other parties

while performing services for the Company.

2. Term. Manager’s engagement shall commence on the date hereof and, unless sooner
terminated, will expire one year from the date hereof (the "Initial Term"). The Initial Term
may be renewed for additional consecutive terms of one year each ("Renewal Term(s)"), unless
and until the Engagement is terminated as provided in Section 8. The Initial Term and
Renewal Term(s) are collectively designated as the "Term."

3. Duties. Attached to this Agreement as Exhibit-A hereto is a statement of the work to be
performed by the Manager and such other terms and conditions as shall be deemed appropriate
or necessary for the performance of the work. Exhibit-A may be amended in writing from time
1o time, or supplemented with subsequent estimates for scirvices to be rendered by the Manager
and agreed to by the Company, and which collectively are hereby incorporated by reference.

A) During the term of this Agreement, the Manager shall devote as much of his productive

B)

time, energy and abilities to the performance of his duties hereunder as is necessary to
perform the required duties in a timely and productive manner.

Manager warrants that all material supplied and work performed under this Agreement
complies with or will be done in a competent fashion in accordance with applicable
standards of the profession, the rules and regulations promogulated by the Montana
Department of Environmental Quality (“DEQ”), the Public Service Commission (“PSC”)
and any other federal, state or local agency that regulates the business of the Company
and its operators.

4. Compensation. Attached hereto and incorporated herein as Exhibit-B is a statement of
Manager’s rate of payment for such work, expenses to be paid in connection with such work,
and the maximum price the Company shall be obligated to pay under this Agreement.

5. Proprietary Rights.

A) Materials. The Manager warrants and acknowledges that it has no right to, copyright, or

B)

interest in its work or product resulting from the Services performed hereunder, or any of
the documents, reports or other materials created by the Manager in connection with such
Services. The Manager acknowledges that the Services and the products thereof
(hereinafter referred to as the "Materials") have been specially commissioned or ordered
by the Company as "works made-for-hire" as that term is used in the Copyright Law of
the United States, and that the Company is therefore to be deemed the author of and is the
owner of all copyrights in and to such Materials.

Materials Assignment. In the event that such Materials, or any portion thereof, are for
any reason deemed not to have been works made-for-hire, the Manager hereby assigns to
the Company any and all right, title, and interest Manager may have in and to such
Materials, including all copyrights, all publishing rights, and all rights to use, reproduce,
and otherwise exploit the Materials in any and all formats or media and all channels,

MANAGEMENT SERVICES AGRE - MENT
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whether now known or hereafter created. The Manager agrees to execute such
instruments as the Company may from time to time deem necessary or desirable to
evidence, establish, maintain, and protect the Company's ownership of such Materials,
and all other rights, title, and interest therein.

C) Generic Information. Notwithstanding the foregoing, the Company acknowledges that
the Manager's ability to carry out the work required is heavily dependent upon the
Manager's past experience in the industry and in providing similar services to others and
they expect to continue such work in the future. Subject to the confidentiality provisions
of Section 5(F) below, generic information communicated to the Company in the course
of this project either orally, in the form of presentations, or in documents that report such
general industry knowledge is not subject to the terms of A & B above.

D) Inventions. Any and all inventions, discoveries, developments, ideas, improvements and
innovations conceived, created or first reduced to practice in the performance of work
under this Agreement by the Manager during this engagement relative to the duties under
this Agreement shall be the exclusive property of the Company; and the Manager hereby
assigns all right, title, and interest in the same to the Company. Any and all inventions,
discoveries, developments and innovations conceived by the Manager prior to the term of
this Agreement and utilized by it in rendering duties to the Company are hereby licensed
to the Company for use in its operations and for an infinite duration. This license is non-
exclusive, and may be assigned without the Manager’s prior written approval.

E) Company Information: During the term of this Agreement and in the course of
Manager’s performance hereunder, Manager may receive and otherwise be exposed to
confidential and proprietary information relating to the Company’s business practices,
strategies and technologies. Such proprietary and confidential information may include
but is not limited to: confidential and proprietary information supplied to Manager; the
Company’s marketing and customer support strategies; the Company’s financial
information, including sales, costs, profits and pricing methods; the Company’s internal
organization, employee lists, customer lists, and vendor lists; the Company’s technology,
including discoveries, inventions, research and development efforts, manufacturing
processes, hardware/software design and maintenance tools, product know-how and
show-how: and all derivatives, improvements and enhancements to any of the above
which are created or developed by Manager under this Agreement and information of
third Parties as to which the Company has an obligation of confidentiality (collectively
referred to as “Confidential Information™).

F) Use of Confidential Information and Return of Company Documents: Manager
acknowledges the confidential and secret character of the Confidential Information and
agrees that the Confidential Information is the sole, exclusive, and extremely valuable
property of the Company. Accordingly, Manager agrees not to reproduce any of the
Confidential Information without the Company’s prior written consent, not to use the
Confidential Information except in the performance of this Agreement, and not to divulge
all or any part of the Confidential Information in any form to any third party, either
during or after the term of this Agreement. Upon termination of this Agreement for any
reason including expiration of term, Manager agrees to cease using and to return to the
Company all whole and partial copies and derivatives of the Confidential Information,
whether in Manager’s possession or under Manager’s direct or indirect control.

MANAGEMENT SERVICES AGREEMENT
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G) Contflicts of Interest; Non-hire Provision. The Manager shall not, directly or indirectly,
hire, solicit, or encourage to leave the Company’s employment, any employee,
consultant, or contractor of the Company or hire any such employee. consultant, or
contractor who has left the Company’s employment or contractual engagement within
one (1) year of such employment or engagement.

6. Indemnifications and Releases.
A) Injuries and Damages: Manager agrees to take all necessary precautions to prevent
injury to any persons (including customers) or damage to property (including the
Company’s property) during the term of this Agreement.

B) Tax Liability. Manager shall keep, save, protect. defend, indemnify and hold the
Company harmless from and against any and all costs, claims, expenses, damages
incurred or sustained by the Manager arising from any tax liability of the Manager.

C) Indemnification. The Company will indemnify and hold harmless the Manager from and
against any and all losses, costs, expenses, claims, damages and liabilities (the
“Liabilities™) to which such Manager may become subject under any applicable law, or
any claim made by any third party, or otherwise, to the extent they relate to or arise out of
the performance of the Services contemplated by this Agreement or the engagement of
the Manager pursuant to, and the performance by the Manager of the Services
contemplated by, this Agreement.

The Company will reimburse the Manager for all reasonable costs and expenses
(including reasonable attorneys’ fees and expenses) as they are incurred in connection
with the investigation of, preparation for or defense of any pending or threatened claim
for which the Manager would be entitled to indemnification under the terms of the
previous sentence, or any action or proceeding arising therefrom, whether or not such the
Manager is a party hereto, provided that, subject to the following sentence, the Company
shall be entitled to assume the defense thereof at its own expense, with counsel
satisfactory to such the Manager in its reasonable judgment. The Manager may, at its own
expense, retain separate counsel to participate in such defense, and in any action. claim or
proceeding in which the Company, on the one hand, and an the Manager, on the other
hand, is, or is reasonably likely to become, a party. such Manager shall have the right to
employ separate counsel at the Company’s expense and to control its own defense of
such action, claim or proceeding if, in the reasonable opinion of counsel to such the
Manager, a conflict or potential conflict exists between the Company, on the one hand,
and such Manager. on the other hand. that would make such separate representation
advisable.

The Company agrees that it will not, without the prior written consent of the Manager.
settle, compromise or consent to the entry of any judgment in any pending or threatened
claim, action or proceeding relating to the matters contemplated hereby (if the Manager is
a party thereto or has been actually threatened to be made a party thereto) unless such
settlement, compromise or consent includes an unconditional release of the Manager
from all liability arising or that may arise out of such claim, action or proceeding.

MANAGEMENT SERVICES AGREEMENT
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Provided that the Company is not in breach of its indemnification obligations hereunder,
the Manager shall not settle or compromise any claim subject to indemnification
hereunder without the consent of the Company.

7. Insurance: At all times during the Term, the Company, at its expense, shall maintain in effect
policies of insurance covering:

A) Public Liability and Property Damage Insurance. Comprehensive General Liability
Insurance including Contractual Liability, Professional Liability, Managers Protective
Liability, Fire Legal Liability, Products and Completed Operations Liability and Personal
Injury/Property Damage coverages with respect to the management and Operator services
provided and the business conducted herein.

B) Limits. Such insurance shall at all times have limits of not less than one million dollars
($1,000,000) combined single limit per occurrence and not less than two million dollars
($2,000,000) aggregate limits.

C) Automobile Liability Insurance: Automobile Liability Insurance including, but not
limited to, passenger liability on all owned, non-owned, and hired vehicles used in
connection with the provision of service to the Company or operated on Company
Property, with a combined single limit per occurrence of not less than one million dollars
($1,000,000) per vehicle for injuries or death of one or more persons or loss or damage to
property.

8. Termination.
A) The Company may terminate this Agreement without cause effective upon thirty (30)
days prior written notice.

B) The Manager may terminate this Agreement without cause effective upon sixty (60) days
prior written notice.

C) In the event the Manager is convicted of any crime or offense, fails or refuses to comply
with Company written policies, reasonable directive of the Company,
DEQ or PSC Administrative Rules and directives, or is charged with serious misconduct
in connection with performance hereunder, or materially breaches any provision of this
Agreement, the Company at any time may terminate the engagement of the Manager
immediately and without prior notice to the Manager.

D) Upon termination by either Party. the Manager shall provide to Company any and all
copies, in whole or in part, of the Materials (as they then exist) and any and all tangible
materials the Company provided to the Manager in connection with this Agreement and
the provision of service to the Company.

9. Remedies.

A) The services to be rendered by the Manager under this Agreement are of a special,
unique, unusual, and extraordinary character. They are vital and unique to the
accomplishment of the purpose of this Agreement, which gives them a peculiar value and
that any breach or default thereof would give rise to significant and irreparable injury to
Company for which money damages are an inadequate remedy at law. Therefore, if any
action or proceeding is instituted by or on behalf of Company to enforce any of the terms
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10.

or provisions of this Agreement, the Manager hereby waives the claim or defense thereto
that Company has an adequate remedy at law or has not been, or is not being, irreparably
injured thereby, and the same shall be enforceable in a court of equity by temporary or
permanent injunction, restraining order or decree of specific performance. The Company
shall be entitled to injunctive and other equitable relief in the event of, or to prevent, a
breach of any provision of this Agreement by the Manager. Resorting to such equitable
relief, however, shall not be construed to be a waiver of any other rights or remedies that
the Company may have for damages or otherwise. The various rights and remedies of the
Company under this Agreement or otherwise shall be construed to be cumulative, and not
one of them shall be exclusive of any other or of any right or remedy allowed by law.

B) The Manager waives any and all right to injunctive relief in the event of any dispute with
the Company, and the Independent Manager's sole remedy in such a dispute shall be at
law.

C) In the event of termination, provided that Manager is not in material breach of its
obligations hereunder, the Manager shall be entitled to keep all monies already paid and
the Company's sole obligation shall be to pay Manager the amount due for Services
already acceptably performed. In no event shall the Company be liable for any lost profits
or consequential, incidental or special damages.

Miscellaneous.

A) Merger. This Agreement shall not be terminated by the merger or consolidation of the
Company into or with any other entity.

B) Choice of Law. The laws of the state of Montana shall govern the validity of this
Agreement, the construction of its terms and the interpretation of the rights and duties of
the Parties hereto.

C) Headings. Section headings are not to be considered a part of this Agreement and are not
intended to be a full and accurate description of the contents hereof.

D) Waiver. Waiver by one Party hereto of breach of any provision of this Agreement by the
other shall not operate or be construed as a continuing waiver.

E) Assignment. The Manager shall not assign any of its rights under this Agreement, or
delegate the performance of any of the duties hereunder, without the prior written consent
of the Company.

F) Notices. Any and all notices, demands. or other communications required or desired to be
given hereunder by any Party shall be in writing and shall be validly given or made to
another party if personally served or if deposited in the United States mail, postage
prepaid. If such notice or demand is served personally, notice shall be deemed
constructively made at the time of such personal service. If such notice, demand or other
communication is given by mail, such notice shall be conclusively deemed given three
(3) days after deposit thereof in the United States mail addressed to the Party to whom
such notice, demand or other communication is to be given. Any Party hereto may
change its address by written notice given in the manner provided above.

G) Modification or Amendment. No amendment, change or modification of this Agreement
shall be valid unless in writing signed by the Parties hereto.

MANAGEMENT SERVICES AGREEMENT
Page 6 of 7



H) Construction. This Agreement shall not be construed in favor of or against either Party,
but shall be construed as if both Parties prepared this Agreement.

I) Entire Agreement. This document and any exhibit attached constitute the entire
understanding and Agreement of the Parties, and any and all prior agreements,
understandings, and representations are hereby terminated and canceled in their entirety
and are of no further force and effect.

J) Unenforceability of Provisions. If any provision of this Agreement, or any portion
thereof, is held to be invalid and unenforceable, then the remainder of this Agreement
shall nevertheless remain in full force and effect.

IN WITNESS WHEREOF the undersigned have executed this Agreement as of the day and year
first written above.

The Compan A udFlo LLC

By: W /K (Blll) Gallagher Manager

The Manager, /"
A

i/t
By: \VA ;Bf 1) Gallagher
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EXHIBIT-A
DUTIES

During the Term, the Contractor shall devote attention, energies and best efforts on a full-time basis as
Manager and Reserve Operator for the Company. During the term of this Agreement, the Manager shall,
in cooperation with the Manager of Aqua Sierra, LLC, perform the following duties excluding legal
services:

A) General Management Duties: Render to the Company:

(1) Advisory, consulting and other services (“Oversight Services™) in relation to the operations of
the Company, strategic planning, marketing and financial oversight, public relations and
including. without limitation, advisory and consulting services in relation to the selection,
retention and supervision of independent Contactors and service providoers such as
accounting, legal counsel, financial advisors or consultants and the structuring and
implementation of equity participation plans, employee benefit plans and other incentive
arrangements for certain key executives of the Company.

B) Liaison with Regulatory Agencies: The Manager shall act as the contact person and liaison with
any agency charged with regulatory authority over the Company and its operations. These include
but are not limited to the Public Service Commission, the Department of Environmnetal Quality,
the Department of Natural Resources and Conservation, the Department of Revenue, the
Environmental Protection Agency.

(1) Reporting. These agencies require certain reporting and record keeping by the Company. The
manager shall, on a regular basis, see that these reports and applications are made in a timely
and professional manner and in such form and setting forth such information and data as is
required by the regulating agency.

C) Reserve Operator Service: The manager shall, when necessary devote attention, energies and
best efforts on a reserve basis as a professional water-sewer operator for the Company and shall
perform the duties as enumerated in Schedule A of the full time Operator’s Contract.

D) Customer Relations and Customer Service:

(1) Works with management to maintain and improve the quality of services provided by the
company;

(2) Consult with Contract service providers, customers, regulatory officials, and the SVHOA
leaders and liaisons;

(3) Assess both customer service needs as well as their levels of satisfaction with the Company;

(4) Management to improve the existing service offerings, and assists in the development and
proposals for new services:

(5) Gain and maintain, through a variety methods, an understanding of customers and their needs;

(6) Provides information on Company product and services to customers;

(7) Develop informational materials and implement informational briefings and events for users;

(8) Develop measurements of customer satisfaction, e.g., designs surveys/questionnaires regarding
services;

(9) Develop quality measurements for services provided;

(10) Receive and log all communications from Consumers including follow-up actions.

E) Planning: Develop and implement short, medium and long term plans for the Company.



EXHIBIT-B
COMPENSATION

1. So long as the Manager shall not be in breach or default of any of the covenants in the Management
Agreement, and the engagement of services has not been terminated, the Manager shall be paid upon
Company's receipt of a time sheet as follows:

A) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows:

(1) $500 per month; OR if in any month the hourly compensation for services exceeds $500,
B) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows:

(1) Seventy dollars ($70) per hour;

(2) Emergency Operator response calls requiring services between the hours of 7:00 PM and 7:00
AM or on a Saturday or Sunday shall be paid at a rate one point five (1.5) times the rate
enumerated in Sections 1.B) above.

(3) Emergency Operator response calls requiring services on a state holiday shall be paid at a rate
two (2) times the rate enumerated in Sections 1.B) above.

2. Bonus. The Manager shall be eligible for an annual bonus based upon factor such as productivity,
profitability, performance, regulatory testing results, and customer satisfaction.

3. Expenses. During the term of this Agreement, the Contractor shall bill and the Company shall
reimburse for all reasonable and approved out-of-pocket expenses which are incurred in connection
with the performance of the duties hereunder including but not limited to:

A) Vehicle mileage at the rate of $1.00 per mile; and
B) Copies .15¢ per page.

4. Invoices. The Manager shall submit written documentation of time and receipts, where available,
itemizing the service, expense. time and date on which services or expenses are incurred. Services
billed at hourly rates shall be calculated on increments of one tenth (1/10) of an hour. The Company
shall pay Manager the amounts due pursuant to submitted invoices and receipts within fifteen (15) days
after an invoice is received by the Company.
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COMPENSATION /

/A
1. So long as the Manager shall not be in breach or default of any of thé coyenafits il the Management

Agreement, and the engagement of services has not been terminated, the/Manager shall be paid upon
Company's receipt of a time sheet as follows:

A) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows:

(1) $600 per month; OR if in any month the hourly compensation for services exceeds $600,
B) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows:

(1) Fifty eight ($58) per hour;

(2) Emergency Operator response calls requiring services between the hours of 7:00 PM and 7:00
AM or on a Saturday or Sunday shall be paid at a rate one point five (1.5) times the rate
enumerated in Sections 1.B) above.

(3) Emergency Operator response calls requiring services on a state holiday shall be paid at a rate
two (2) times the rate enumerated in Sections 1.B) above.

2. Bonus. The Manager shall be eligible for an annual bonus based upon factor such as productivity,
profitability, performance, regulatory testing results, and customer satisfaction.

3. Expenses. During the term of this Agreement, the Contractor shall bill and the Company shall
reimburse for all reasonable and approved out-of-pocket expenses which are incurred in connection
with the performance of the duties hereunder including but not limited to:

A) Vehicle mileage at the rate of $1.00 per mile; and
B) With Trailer, add .50 per mile
C) Copies .15¢ per page.

4. Equipment. In some instances, when the Contractor provides his own equipment (other than hand
tools), the Contractor shall be paid in addition to fuel and any other costs, a rental fee for the equipment
as follows:

A) Commercial Mower: $25 per hour;

B) Hand Mower: $5 per hour;

C) Trimmer: $5 per hour;

D) Commercial Weed Sprayer: $20 per hour
E) Loader tractor: $35 per hour

5. Invoices. The Manager shall submit written documentation of time and receipts, where available,
itemizing the service, expense, time and date on which services or expenses are incurred. Services
billed at hourly rates shall be calculated on increments of one tenth (1/10) of an hour. The Company
shall pay Manager the amounts due pursuant to submitted invoices and receipts within fifteen (15) days
after an invoice is received by the Company.



INDEPENDENT CONTRACTOR AGREEMENT

This Agreement is entered into as of the 19th day of September 2010, (the “Agreement”)
between AquaFlo, LLC, having an address of P.O. Box 1091, Helena, Montana 59624 ("the
Company") and Joseph Cathcart, having an address of 8055 Austin Road, Helena, Montana
59602 (h ereinafter referred to as “he”, “it” or the "Contractor" depending on the context).
Hereinafter, the Company and the Contractor are referred to colleetively as the “Parties.”

RECITALS

WHEREAS,

A) The Company is in the business of providing water and sewer service to the residents of
Skyview, Northwest Major and Northwest Minor subdivisions and operates as a public utility
under the Public Service Commission for the State of Montana; and

B) The Company is in need of a monthly water meter reader; and

C) The Contractor represents and warrants to the Company that he is capable of effectively
acting as such on behalf of Company; and

D) The Contractor desires to act as an independent contractor and perform designated services
on behalf of Company; and

E) The Compan y desires to engage the Contractor, but only on the terms and conditions set forth
in this Agreement; and

F) The Contractor has agreed to perform water meter readings and related activities for the
Company.

NOW, THEREFORE, the Parties hereby agree as follows:

1. Independent Contractor.
A) Engagement. Subject to the terms and conditions of this Agreement, the Company
hereby engages the Contractor as an independent contractor to perform the services set
forth herein, and the Contractor hereby accepts such engagement.

B) No Agency Created. This Agreement shall not render nor create any actual or apparent
agency, partnership, franchise, or relationship of employer and employee between the
Parties.

(1) The Contractor is not authorized to enter into or commit the Company to any
agreements.

(2) The Contractor shall not represent itself as the agent or legal representative of the
Company.

C) Independent Contractor Only. The Contractor is not an employee, partner, agent of, or
joint venturer with the Company for any purpose.

D) Taxes. The Company shall not be liable for withholding, taxes, Worker's Compensation,
unemployment insurance, employers' liability, employer's FICA, social security,
withholding tax, or other taxes or withholding for or on behalf of the Independent
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Contractor or any other person consulted or employed by the Independent Contractor in
performing Services under this Agreement or with respect to the Contractor’s
compensation hereunder. All such costs shall be Independent Contractor's responsibility.

E) Benefits. The Contractor shall have no claim against the Company hereunder or
otherwise for vacation pay, sick leave, retirement benefits, social security, worker’s
compensation, health or disability benefits, unemployment insurance benefits, or
employee benefits of any kind.

F) Authority to Contract. The Contractor represents that he is free to enter into this
Agreement and that this engagement does not violate the terms of any agreement between
the Contractor and any third party.

G) Service to Others. The Contractor is expressly free to perform services for other parties
while performing services for the Company.

2. Term. Contractor’s engagement shall commence on the date hereof and, unless sooner
terminated, will expire one year from the date hereof (the "Initial Term"). The Initial Term
may be renewed for additional consecutive terms of one year each ("Renewal Term(s)"), unless
and until the engagement is terminated as provided in Section 8. The Initial Term and Renewal
Term(s) are collectively designated as the "Term."

3. Duties. Attached to this Agreement as Exhibit-A hereto is a statement of the work to be
performed by the Contractor and such other terms and conditions as shall be deemed
appropriate or necessary for the performance of the work. Exhibit-A may be amended in
writing from time to time, or supplemented with subsequent estimates for services to be
rendered by the Contractor and agreed to by the Company, and which collectively are hereby
incorporated by reference.

A) During the term of this Agreement, the Contractor shall devote as much of his productive
time, energy and abilities to the performance of his duties hereunder as is necessary to
perform the required duties in a timely and productive manner.

B) Contractor warrants that all material supplied and work performed under this Agreement
complies with or will be done in a competent fashion in accordance with applicable
standards of the profession, the rules and regulations promogulated by the Montana
Department of Environmental Quality (“DEQ”) and any other federal, state or local
agency that regulates the business of the Company and its operators.

C) All services are subject to final approval by a representative of the Company prior to
payment.

4. Compensation. Attached hereto and incorporated herein as Exhibit-B is a statement of
Contractor’s rate of payment for such work, expenses to be paid in connection with such work,

and the maximum price the Company shall be obligated to pay under this Agreement.
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S. Proprietary Rights.

A) Materials. The Contractor warrants and acknowledges that it has no right to, copyright,

B)

or interest in its work or product resulting from the Services performed hereunder, or any
of the documents, reports or other materials created by the Contractor in connection with
such Services. The Contractor acknowledges that the Services and the products thereof
(hereinafter referred to as the "Materials") have been specially commissioned or ordered
by the Company as "works made-for-hire" as that term is used in the Copyright Law of
the United States, and that the Company is therefore to be deemed the author of and is the
owner of all copyrights in and to such Materials.

Materials Assignment. In the event that such Materials, or any portion thereof, are for
any reason deemed not to have been works made-for-hire, the Contractor hereby assigns
to the Company any and all right, title, and interest Contractor may have in and to such
Materials, including all copyrights, all publishing rights, and all rights to use, reproduce,
and otherwise exploit the Materials in any and all formats or media and all channels,
whether now known or hereafter created. The Contractor agrees to execute such
instruments as the Company may from time to time deem necessary or desirable to
evidence, establish, maintain, and protect the Company's ownership of such Materials,
and all other rights, title, and interest therein.

C) Generic Information. Notwithstanding the foregoing, the Company acknowledges that

the Contractor's ability to carry out the work required is heavily dependent upon the
Contractor's past experience in the industry and in providing similar services to others
and they expect to continue such work in the future. Subject to the confidentiality
provisions of Section 5(F) below, generic information coinmunicated to the Company in
the course of this project either orally, in the form of presentations, or in documents that
report such general industry knowledge is not subject to the terms of A & B above.

D) Inventions. Any and all inventions, discoveries, developments, ideas, improvements and

innovations conceived, created or first reduced to practice in the performance of work
under this Agreement by the Contractor during this engagement relative to the duties
under this Agreement shall be the exclusive property of the Company; and the Contractor
hereby assigns all right, title, and interest in the same to the Company. Any and all
inventions, discoveries, developments and innovations conceived by the Contractor prior
to the term of this Agreement and utilized by it in rendering duties to the Company are
hereby licensed to the Company for use in its operations and for an infinite duration. This
license is non-exclusive, and may be assigned without the Contractor’s prior written
approval.

E) Company Information. During the term of this Agreement and in the course of

Contractor’s performance hereunder, Contractor may receive and otherwise be exposed
to confidential and proprietary information relating to the' Company’s business practices,
strategies and technologies. Such proprietary and confidential information may include
but is not limited to: confidential and proprietary information supplied to Contractor; the
Company’s marketing and customer support strategies; the Company’s financial
information, including sales, costs, profits and pricing methods; the Company’s internal
organization, employee lists, customer lists, and vendor lists; the Company’s technology,
including discoveries, inventions, research and development efforts, manufacturing
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processes, hardware/software design and maintenance tools, product know-how and
show-how; and all derivatives, improvements and enhancements to any of the above
which are created or developed by Contractor under this Agreement and information of
third Parties as to which the Company has an obligation of confidentiality (collectively
referred to as “Confidential Information”).

F) Use of Confidential Information and Return of Company Documents. Contractor
acknowledges the confidential and secret character of the Confidential Information and
agrees that the Confidential Information is the sole, exclusive, and extremely valuable
property of the Company. Accordingly, Contractor agrees not to reproduce any of the
Confidential Information without the Company’s prior written consent, not to use the
Confidential Information except in the performance of this Agreement, and not to divulge
all or any part of the Confidential Information in any form to any third party, either
during or after the term of this Agreement. Upon termination of this Agreement for any
reason including expiration of term, Contractor agrees to cease using and to return to the
Company all whole and partial copies and derivatives of the Confidential Information,
whether in Contractor’s possession or under Contractor’s direct or indirect control.

G) Conflicts of Interest; Non-hire Provision. The Contractor shall not, directly or
indirectly, hire, solicit, or encourage to leave the Company’s employment, any employee,
consultant, or contractor of the Company or hire any such employee, consultant, or
contractor who has left the Company’s employment or contractual engagement within
one (1) year of such employment or engagement.

6. Indemnifications and Releases.

A) Injuries and Damages. Contractor agrees to take all necessary precautions to prevent
injury to any persons (including customers) or damage to property (including the
Company’s property) during the term of this Agreement. The Contractor, to the
maximum extent allowed by law, shall indemnify and hold the Company and all its
officers, agents, directors, and employees harmless against all claims, losses, expenses
(including reasonable attorneys’ and expert witnesses’ fees and costs) and injuries to
person or property (including death) resulting in any way from any act, omission, or
negligence on the part of Contractor in the performance of failure to perform the scope of
work under this Agreement, excepting only those losses which are due solely and directly
to the Company’s gross negligence.

B) Use of Company Property. Should the Contractor use any of the Company’s equipment,
tools or facilities during the term of this Agreement, such permission will be gratuitous
and Contractor shall indemnify and hold harmless the Company and its officers,
directors, agents, and employees from and against any claim, loss, expense, or judgment
of injury to person or property (including death) arising out of the use of any such
equipment, tools or facilities, whether or not such a claim is based on its condition or on
the alleged negligence of the Company in permitting its use.

C) Tax Liability. Contractor shall keep, save, protect, defend, indemnify and hold the
Company harmless from and against any and all costs, claims, expenses, damages
incurred or sustained by the Contractor arising from any tax liability of the Contractor.
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D) Workman's Compensation. The Contractor is NOT an employee of the Company. As a
Contract service provider, the Contractor shall be responsible for providing any
coverages for injury sustained in the course of providing service to the Company.

7. Insurance:

A) At all times during the Term, the Contractor, at its expense, shall maintain in effect
policies of insurance covering:

(1) Automobile Liability Insurance. Automobile Liability Insurance including, but not
limited to, passenger liability on all owned, non-owned, and hired vehicles used in
connection with the provision of service to the Company or operated on Company
Property, with a limit per occurrence of not less than one hundred thousand dollars
($100,000) per vehicle for injuries or death of one or more persons or loss or damage
to property.

B) At all times during the Term, the Company, at its expense, shall maintain in effect policies
of insurance covering:

(1) Public Liability and Property Damage Insurance. Comprehensive General
Liability Insurance including Contractual Liability, Professional Liability,
Contractors Protective Liability, Fire Legal Liability, Products and Completed
Operations Liability and Personal Injury/Property Damage coverages with respect to
the services provided and the business conducted herein.

(2) Limits. Such insurance shall at all times have limits of not less than one million
dollars ($1,000,000) combined single limit per occurrence and not less than two
million dollars ($2,000,000) aggregate limits. The amount of such insurance shall not
limit Contractor’s liability nor relieve the Contractor of any obligation hereunder.
Each policy shall contain cross liability endorsements, if applicable, and shall insure
Contractor's performance of the indemnity provisions contained in this Agreement.

(3) Automobile Liability Insurance. Automobile Liability Insurance including, but not
limited to, passenger liability on all owned, non-owned, and hired vehicles used in
connection with the provision of service to the Company or operated on Company
Property, with a combined single limit per occurrence of not less than one million
dollars ($1,000,000) per vehicle for injuries or death of one or more persons or loss or
damage to property.

8. Termination.
A) The Company may terminate this Agreement without cause effective upon thirty (30)
days prior written notice.

B) The Contractor may terminate this Agreement without cause effective upon sixty (60)
days prior written notice.

C) In the event the Contractor is convicted of any crime or offense, fails or refuses to comply
with Company written policies, reasonable directive of the Company,
PSC Administrative Rules and directives or is charged with serious misconduct in
connection with performance hereunder, or materially breaches any provision of this
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Agreement, the Company at any time may terminate the engagement of the Contractor
immediately and without prior notice to the Contractor.

D) Upon termination by either Party, the Contractor shall provide to Company any and all
copies, in whole or in part, of the Materials (as they then exist) and any and all tangible
materials the Company provided to the Contractor in connection with this Agreement and
the provision of service to the Company.

9. Remedies.
A) The Contractor waives any and all right to injunctive relief in the event of any dispute
with the Company, and the Independent Contractor's sole remedy in such a dispute shall
be at law.

B) In the event of termination, provided that Contractor is not in material breach of its
obligations hereunder, the Contractor shall be entitled to keep all monies already paid and
the Company's sole obligation shall be to pay Contractor the amount due for Services
already acceptably performed. In no event shall the Company be liable for any lost profits
or consequential, incidental or special damages.

10. Miscellaneous.

A) Merger. This Agreement shall not be terminated by the merger or consolidation of the
Company into or with any other entity.

B) Choice of Law. The laws of the state of Montana shall govern the validity of this
Agreement, the construction of its terms and the interpretation of the rights and duties of
the Parties hereto.

C) Headings. Section headings are not to be considered a part of this Agreement and are not
intended to be a full and accurate description of the contents hereof.

D) Waiver. Waiver by one Party hereto of breach of any provision of this Agreement by the
other shall not operate or be construed as a continuing waiver.

E) Assignment. The Contractor shall not assign any of its rights under this Agreement, or
delegate the performance of any of the duties hereunder, without the prior written consent
of the Company.

F) Notices. Any and all notices, demands, or other communications required or desired to be
given hereunder by any Party shall be in writing and shall be validly given or made to
another party if personally served or if deposited in the United States mail, postage
prepaid. If such notice or demand is served personally, notice shall be deemed
constructively made at the time of such personal service. If such notice, demand or other
communication is given by mail, such notice shall be conclusively deemed given three
(3) days after deposit thereof in the United States mail addressed to the Party to whom
such notice, demand or other communication is to be -given. Any Party hereto may
change its address by written notice given in the manner provided above.

G) Modification or Amendment. No amendment, change or modification of this Agreement
shall be valid unless in writing signed by the Parties hereto.
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H) Construction. This Agreement shall not be construed in favor of or against either Party,
but shall be construed as if both Parties prepared this Agreement.

I) Entire Agreement. This document and any exhibit attached constitute the entire
understanding and Agreement of the Parties, and any and all prior agreements,
understandings, and representations are hereby terminated and canceled in their entirety
and are of no further force and effect.

J) Unenforceability of Provisions. If any provision of this Agreement, or any portion
thereof, is held to be invalid and unenforceable, then the remainder of this Agreement
shall nevertheless remain in full force and effect.

IN WITNESS WHEREOF the undersigned have executed this Agreement as of the day and year
first written above.

The Company, AquaFlo, LLC

/ [ =B /D
By: W. A.(Bill) Gallagher, Manager Date

The Contractor, Joseph Cathcart

w.\( Q[t/ 10 - 31-10

By:J o,zsepﬁ Cathcart, Individual Date
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EXHIBIT-A
DUTIES

During the Term, the Contractor shall devote attention, energies and best efforts as a
professional meter reader for the Company and shall perform the following duties:

A) Written Reports: The Company requires plans, reports, and log entries provided by
Contractor on a regular basis. The data, results and reports shall be in such form and setting
forth such information and data as is reasonably requested by the Company.

B) Routine Meter Reading:
(1) Monthly, between the 19th and 22nd of each month:

(a) Collect and record water meter readings on all customer residences;

(b) Note any deficiencies or unusual circumstances regarding meters or customer
interaction;

(c) Transmit all data to the Company in requested format.

(d) Re-read residential water meters as requested.

(2) Upon Request:

(a) Read and report water meters as requested by Company for the purpose of opening
and/or closing an account, move-in and/or move-out of a resident, sale or vacancy of

property.

C) Monitoring Alarms:

(1) Visual check of the two "light" alarms, one each at the waste water treatment facility
located at 1065 Avian and one at the water reservoir located at 8230 Eagle Drive.

(2) Audible check for "audible" alarms at the waste water treatment facility.

(3) Log and Report: Immediately log the time and location of the alarm, note any
additional observations and report any alarms to the property system operator.



EXHIBIT-B
COMPENSATION

1. So long as the Contractor shall not be in breach or default of any of the covenants in the
Agreement, and the engagement of services has not been terminated, the Contractor shall be paid
upon Company's receipt of an invoice as follows:

A) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows:
(1) One Hundred dollars (§100) per month for Routine Meter Reading - B)(1);

(2) Ten dollars ($10) per read for Meter Reading occurring outside the scope of the monthly
meter reads - B)(2).

2. Expenses. During the term of this Agreement, the Contractor shall bill and the Company shall
reimburse for all reasonable and approved out-of-pocket expenses which are incurred in
connection with the performance of the duties hereunder.

A) Notwithstanding the foregoing, the following expenses shall not be reimbursable:

(1) mileage or vehicle expense;

(2) meal expenses;

(3) administrative expenses;

(4) lodging expenses;

(5) training and licensing expenses.

3. Payment. Company shall pay Contractor monthly for all readings occurring within the prior
month. Payment shall be made to Contractor no later than 5 days following complete submission.



Sandra Barrows
442-9119

Engagement Letter

This letter describes the terms upon which Sandra Barrows will provide regulatory consulting
services to AquaFlo, LLC.

Professional Undertaking

Sandra Barrows has agreed to prepare and file with the Montana Public Service Commission the
necessary application, testimony, and associated work papers as required by the Minimum Rate
Case Filing Standards for Electric, Gas and Private Water Utilities (ARM 38.5.1).

AquaFlo, LLC will provide all data necessary to complete the desired filing. This data shall
include, but not be limited to, current and past balance sheets, income statements, tax returns,
property records, plant and depreciation records and a summary of customer billing and
revenues.

Sandra Barrows has also agreed to assist AquaFlo, LLC with general regulatory issues on an.as
needed basis.

Hourly Fees
Regulatory consulting services will be provided at an hourly rate of $150.00 per billable hour.

Costs

In the course of rendering services it may be necessary to incur expenses for items such as
copying, postage, filing fees and out of town travel. These expenses will be billed to you at
actual cost.

Billing Statement
A billing statement will be prepared and mailed/emailed on a monthly basis.

Termination

AquaFlo, LLC may withdraw from this engagement at any time, without cause, should you desire
to do so. I do request that you notify me in writing of your decision to withdraw. I also reserve the
right to withdraw from this engagement at any time, should I feel that the mutual objectives of this
engagement cannot be reached, or if I feel that I cannot properly serve your request for support.
Should either party withdraw from this engagement, all fees and expenses incurred to date will be

billed and due payable.

ACKN OWLEDGMENT AND ACCEPTANCE

Please indicate your approval of the terms of this engagement by signing where indicated below.
Should you have additional questions, please do not hesitate to contact me.

Sandea hacmos_ 3l i J0wswss 5-’/7% /
Sandra Barrows Date A qﬁn Maxness Date
6171 Lazy Man Gulch { jquaF lo, LLC
Helena, MT 59601
msbarrows@juno.com




MANAGEMENT AGREEMENT

This Agreement is entered into as of the 20th day of January , 2011, (the “Agreement”) between
AquaFlo, LLC, having an address of P.O. Box 1091, Helena, Montana, 59624 ("the Company")
and John J. Maxness, having an address of 6008 Spokane Ranch Road, East Helena, Montana
59635 (Hereinafter referred to as “he”, or the "Manager" depending on the context). Hereinafter
the Company and the Manager are referred to collectively as the “Parties.”

RECITALS

WHEREAS,

A) The Company is in the business of providing water and sewer service to the residents of
Skyview, Northwest Major and Northwest Minor subdivisions and operates as a public utility
under the Public Service Commission for the State of Montana; and

B) The Company is in need of the services of a Manager and reserve Operator; and

C) The Manager represents and warrants to the Company that he is capable of effectively acting
as a manager and water sewer operator on behalf of Company; and

D) The Manager desires to act as an independent contractor and perform designated services on
behalf of Company; and

E) The Company desires to engage the Manager, but only on the terms and conditions set forth
in this Agreement; and

F) The Manager has agreed to perform managerial and operator services and other related
activities for the Company;

NOW, THEREFORE, the Parties hereby agree as follows:

1. Management.
A) Engagement. Subject to the terms and conditions of this Agreement, the Company
hereby engages the Manager as an independent contractor to perform the services set

forth herein, and the Manager hereby accepts such engagement.

B) Agency Created.
(1) The Manager is authorized to enter into or commit the Company to any agreements.

(2) The Manager shall represent himself as the agent or legal representative of the
Company.
C) Independent Manager Only. The Manager is not a partner or joint venturer with the
Company for any purpose.

D) Taxes. The Company shall not be liable for withholding, taxes, Worker's C(?mpensatipn,
unemployment insurance, employers' liability, employer's FICA, social securljcy,
withholding tax, or other taxes or withholding for or on behalf of the Manager or with
respect to the Manager’s compensation hereunder. All such costs shall be the Manager's

responsibility.
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E) Authority to Contract. The Manager represents that he is free to enter into this

Agreement and that this engagement does not violate the terms of any agreement between
the Manager and any third party.

F) Service to Others. The Manager is expressly free to perform services for other parties

while performing services for the Company.

2. Term. Manager’s engagement shall commence on the date hereof and, unless sooner
terminated, will expire one year from the date hereof (the "Initial Term"). The Initial Term
may be renewed for additional consecutive terms of one year each ("Renewal Term(s)"), unless
and until the Engagement is terminated as provided in Section 8. The Initial Term and
Renewal Term(s) are collectively designated as the "Term."

3. Duties. Attached to this Agreement as Exhibit-A hereto is a statement of the work to be
performed by the Manager and such other terms and conditions as shall be deemed appropriate
or necessary for the performance of the work. Exhibit-A may be amended in writing from time
to time, or supplemented with subsequent estimates for services to be rendered by the Manager
and agreed to by the Company, and which collectively are hereby incorporated by reference.

A) During the term of this Agreement, the Manager shall devote as much of his productive

B)

time, energy and abilities to the performance of his duties hereunder as is necessary to
perform the required duties in a timely and productive manner.

Manager warrants that all material supplied and work performed under this Agreement
complies with or will be done in a competent fashion in accordance with applicable
standards of the profession, the rules and regulations promogulated by the Montana
Department of Environmental Quality (“DEQ”), the Public Service Commission (“PSC”)
and any other federal, state or local agency that regulates the business of the Company
and its operators.

4. Compensation. Attached hereto and incorporated herein as Exhibit-B is a statement of
Manager’s rate of payment for such work, expenses to be paid in connection with such work,
and the maximum price the Company shall be obligated to pay under this Agreement.

5. Proprietary Rights.
A) Materials. The Manager warrants and acknowledges that it has no right to, copyright, or

B)

interest in its work or product resulting from the Services performed hereunder, or any of
the documents, reports or other materials created by the Manager in connection with such
Services. The Manager acknowledges that the Services and the products thereof
(hereinafter referred to as the "Materials") have been specially commissioned or ordered
by the Company as "works made-for-hire" as that term is used in the Copyright Law of
the United States, and that the Company is therefore to be deemed the author of and is the
owner of all copyrights in and to such Materials.

Materials Assignment. In the event that such Materials, or any portion thereof, are for
any reason deemed not to have been works made-for-hire, the Manager hereby assigns to
the Company any and all right, title, and interest Manager may have in and to such
Materials, including all copyrights, all publishing rights, and all rights to use, reproduce,
and otherwise exploit the Materials in any and all formats or media and all channels,
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whether now known or hereafter created. The Manager agrees to execute such
instruments as the Company may from time to time deem necessary or desirable to
evidence, establish, maintain, and protect the Company's ownership of such Materials,
and all other rights, title, and interest therein.

C) Generic Information. Notwithstanding the foregoing, the Company acknowledges that
the Manager's ability to carry out the work required is heavily dependent upon the
Manager's past experience in the industry and in providing similar services to others and
they expect to continue such work in the future. Subject to the confidentiality provisions
of Section 5(F) below, generic information communicated to the Company in the course
of this project either orally, in the form of presentations, or in documents that report such
general industry knowledge is not subject to the terms of A & B above.

D) Inventions. Any and all inventions, discoveries, developments, ideas, improvements and
innovations conceived, created or first reduced to practice in the performance of work
under this Agreement by the Manager during this engagement relative to the duties under
this Agreement shall be the exclusive property of the Company; and the Manager hereby
assigns all right, title, and interest in the same to the Company. Any and all inventions,
discoveries, developments and innovations conceived by the Manager prior to the term of
this Agreement and utilized by it in rendering duties to the Company are hereby licensed
to the Company for use in its operations and for an infinite duration. This license is non-
exclusive, and may be assigned without the Manager’s prior written approval.

E) Company Information: During the term of this Agreement and in the course of
Manager’s performance hereunder, Manager may receive and otherwise be exposed to
confidential and proprietary information relating to the Company’s business practices,
strategies and technologies. Such proprietary and confidential information may include
but is not limited to: confidential and proprietary information supplied to Manager; the
Company’s marketing and customer support strategies; the Company’s financial
information, including sales, costs, profits and pricing methods; the Company’s internal
organization, employee lists, customer lists, and vendor lists; the Company’s technology,
including discoveries, inventions, research and development efforts, manufacturing
processes, hardware/software design and maintenance tools, product know-how and
show-how; and all derivatives, improvements and enhancements to any of the above
which are created or developed by Manager under this Agreement and information of
third Parties as to which the Company has an obligation of confidentiality (collectively
referred to as “Confidential Information”).

F) Use of Confidential Information and Return of Company Documents: Manager
acknowledges the confidential and secret character of the Confidential Information and
agrees that the Confidential Information is the sole, exclusive, and extremely valuable
property of the Company. Accordingly, Manager agrees not to reproduce any of the
Confidential Information without the Company’s prior written consent, not to use the
Confidential Information except in the performance of this Agreement, and not to divulge
all or any part of the Confidential Information in any form to any third party, either
during or after the term of this Agreement. Upon termination of this Agreement for any
reason including expiration of term, Manager agrees to cease using and to return to the
Company all whole and partial copies and derivatives of the Confidential Information,
whether in Manager’s possession or under Manager’s direct or indirect control.
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G) Conflicts of Interest; Non-hire Provision. The Manager shall not, directly or indirectly,
hire, solicit, or encourage to leave the Company’s employment, any employee,
consultant, or contractor of the Company or hire any such employee, consultant, or
contractor who has left the Company’s employment or contractual engagement within
one (1) year of such employment or engagement.

6. Indemnifications and Releases.
A) Injuries and Damages: Manager agrees to take all necessary precautions to prevent
injury to any persons (including customers) or damage to property (including the
Company’s property) during the term of this Agreement.

B) Tax Liability. Manager shall keep, save, protect, defend, indemnify and hold the
Company harmless from and against any and all costs, claims, expenses, damages
incurred or sustained by the Manager arising from any tax liability of the Manager.

C) Indemnification. The Company will indemnify and hold harmless the Manager from and
against any and all losses, costs, expenses, claims, damages and liabilities (the
“Liabilities”) to which such Manager may become subject under any applicable law, or
any claim made by any third party, or otherwise, to the extent they relate to or arise out of
the performance of the Services contemplated by this Agreement or the engagement of
the Manager pursuant to, and the performance by the Manager of the Services
contemplated by, this Agreement.

The Company will reimburse the Manager for all reasonable costs and expenses
(including reasonable attorneys’ fees and expenses) as they are incurred in connection
with the investigation of, preparation for or defense of any pending or threatened claim
for which the Manager would be entitled to indemnification under the terms of the
previous sentence, or any action or proceeding arising therefrom, whether or not such the
Manager is a party hereto, provided that, subject to the following sentence, the Company
shall be entitled to assume the defense thereof at its own expense, with counsel
satisfactory to such the Manager in its reasonable judgment. The Manager may, at its own
expense, retain separate counsel to participate in such defense, and in any action, claim or
proceeding in which the Company, on the one hand, and an the Manager, on the other
hand, is, or is reasonably likely to become, a party, such Manager shall have the right to
employ separate counsel at the Company’s expense and to control its own defense of
such action, claim or proceeding if, in the reasonable opinion of counsel to such the
Manager, a conflict or potential conflict exists between the Company, on the one hand,
and such Manager, on the other hand, that would make such separate representation

advisable.

The Company agrees that it will not, without the prior written consent of the Manager,
settle, compromise or consent to the entry of any judgment in any pending or threatened
claim, action or proceeding relating to the matters contemplated hereby (if the Manager is
a party thereto or has been actually threatened to be made a party thereto) unless such
settlement, compromise or consent includes an unconditional release of the Manager
from all liability arising or that may arise out of such claim, action or proceeding.

MANAGEMENT SERVICES AGREEMENT
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Provided that the Company is not in breach of its indemnification obligations hereunder,
the Manager shall not settle or compromise any claim subject to indemnification
hereunder without the consent of the Company.

7. Insurance: At all times during the Term, the Company, at its expense, shall maintain in effect
policies of insurance covering:

A) Public Liability and Property Damage Insurance. Comprehensive General Liability
Insurance including Contractual Liability, Professional Liability, Managers Protective
Liability, Fire Legal Liability, Products and Completed Operations Liability and Personal
Injury/Property Damage coverages with respect to the management and Operator services
provided and the business conducted herein.

B) Limits. Such insurance shall at all times have limits of not less than one million dollars
($1,000,000) combined single limit per occurrence and not less than two million dollars
($2,000,000) aggregate limits.

C) Automobile Liability Insurance: Automobile Liability Insurance including, but not
limited to, passenger liability on all owned, non-owned, and hired vehicles used in
connection with the provision of service to the Company or operated on Company
Property, with a combined single limit per occurrence of not less than one million dollars
($1,000,000) per vehicle for injuries or death of one or more persons or loss or damage to

property.
8. Termination.

A) The Company may terminate this Agreement without cause effective upon thirty (30)
days prior written notice.

B) The Manager may terminate this Agreement without cause effective upon sixty (60) days
prior written notice.

C) In the event the Manager is convicted of any crime or offense, fails or refuses to comply
with Company written policies, reasonable directive of the Company,
DEQ or PSC Administrative Rules and directives, or is charged with serious misconduct
in connection with performance hereunder, or materially breaches any provision of this
Agreement, the Company at any time may terminate the engagement of the Manager
immediately and without prior notice to the Manager.

D) Upon termination by either Party, the Manager shall provide to Company any and all
copies, in whole or in part, of the Materials (as they then exist) and any and all tangible
materials the Company provided to the Manager in connection with this Agreement and
the provision of service to the Company.

9. Remedies. .
A) The services to be rendered by the Manager under this Agreement are of a special,

unique, unusual, and extraordinary character. They are vital and unique to the
accomplishment of the purpose of this Agreement, which gives them a peculiar value and
that any breach or default thereof would give rise to significant and irreparable injury to
Company for which money damages are an inadequate remedy at law. Therefore, if any
action or proceeding is instituted by or on behalf of Company to enforce any of the terms
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or provisions of this Agreement, the Manager hereby waives the claim or defense thereto
that Company has an adequate remedy at law or has not been, or is not being, irreparably
injured thereby, and the same shall be enforceable in a court of equity by temporary or
permanent injunction, restraining order or decree of specific performance. The Company
shall be entitled to injunctive and other equitable relief in the event of, or to prevent, a
breach of any provision of this Agreement by the Manager. Resorting to such equitable
relief, however, shall not be construed to be a waiver of any other rights or remedies that
the Company may have for damages or otherwise. The various rights and remedies of the
Company under this Agreement or otherwise shall be construed to be cumulative, and not
one of them shall be exclusive of any other or of any right or remedy allowed by law.

B) The Manager waives any and all right to injunctive relief in the event of any dispute with
the Company, and the Independent Manager's sole remedy in such a dispute shall be at
law.

C) In the event of termination, provided that Manager is not in material breach of its
obligations hereunder, the Manager shall be entitled to keep all monies already paid and
the Company's sole obligation shall be to pay Manager the amount due for Services
already acceptably performed. In no event shall the Company be liable for any lost profits
or consequential, incidental or special damages.

10. Miscellaneous.

A) Merger. This Agreement shall not be terminated by the merger or consolidation of the
Company into or with any other entity.

B) Choice of Law. The laws of the state of Montana shall govern the validity of this
Agreement, the construction of its terms and the interpretation of the rights and duties of
the Parties hereto.

C) Headings. Section headings are not to be considered a part of this Agreement and are not
intended to be a full and accurate description of the contents hereof.

D) Waiver. Waiver by one Party hereto of breach of any provision of this Agreement by the
other shall not operate or be construed as a continuing waiver.

E) Assignment. The Manager shall not assign any of its rights under this Agreement, or
delegate the performance of any of the duties hereunder, without the prior written consent
of the Company.

F) Notices. Any and all notices, demands, or other communications required or desired to be
given hereunder by any Party shall be in writing and shall be validly given or made to
another party if personally served or if deposited in the United States mail, postage
prepaid. If such notice or demand is served personally, notice shall be deemed
constructively made at the time of such personal service. If such notice, demand or other
communication is given by mail, such notice shall be conclusively deemed given three
(3) days after deposit thereof in the United States mail addressed to the Party to whom
such notice, demand or other communication is to be given. Any Party hereto may
change its address by written notice given in the manner provided above.

G) Modification or Amendment. No amendment, change or modification of this Agreement
shall be valid unless in writing signed by the Parties hereto.
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EXHIBIT-A
DUTIES

During the Term, the Contractor shall devote attention, energies and best efforts on a full-time basis as
Manager and Reserve Operator for the Company. During the term of this Agreement, the Manager shall,
in cooperation with the Manager of Aqua Sierra, LLC, perform the following duties excluding legal
services:

A) General Management Duties: Render to the Company:

(1) Advisory, consulting and other services (“Oversight Services”) in relation to the operations of
the Company, strategic planning, marketing and financial oversight, public relations and
including, without limitation, advisory and consulting services in relation to the selection,
retention and supervision of independent Contactors and service providers such as accounting,
legal counsel, financial advisors or consultants and the structuring and implementation of
equity participation plans, employee benefit plans and other incentive arrangements for certain
key executives of the Company.

B) Liaison with Regulatory Agencies: The Manager shall act as the contact person and liaison with
any agency charged with regulatory authority over the Company and its operations. These include
but are not limited to the Public Service Commission, the Department of Environmental Quality,
the Department of Natural Resources and Conservation, the Department of Revenue, the
Environmental Protection Agency.

(1) Reporting. These agencies require certain reporting and record keeping by the Company. The
manager shall, on a regular basis, see that these reports and applications are made in a timely
and professional manner and in such form and setting forth such information and data as is
required by the regulating agency.

C) Reserve Operator Service: The manager shall, when necessary devote attention, energies and
best efforts on a reserve basis as a professional water-sewer operator for the Company and shall
perform the duties as enumerated in Schedule A of the full time Operator’s Contract.

D) Customer Relations and Customer Service:

(1) Works with management to maintain and improve the quality of services provided by the
company;

(2) Consult with Contract service providers, customers, regulatory officials, and the SVHOA
leaders and liaisons;

(3) Assess both customer service needs as well as their levels of satisfaction with the Company;

(4) Management to improve the existing service offerings, and assists in the development and
proposals for new services;

(5) Gain and maintain, through a variety methods, an understanding of customers and their needs;

(6) Provides information on Company product and services to customers;

(7) Develop informational materials and implement informational briefings and events for users;

(8) Develop measurements of customer satisfaction, e.g., designs surveys/questionnaires regarding
services;

(9) Develop quality measurements for services provided;

(10) Receive and log all communications from Consumers including follow-up actions.

E) Planning: Develop and implement short, medium and long term plans for the Company.

//7,//20// %



EXHIBIT-B
COMPENSATION

1. So long as the Manager shall not be in breach or default of any of the covenants in the Management
Agreement, and the engagement of services has not been terminated, the Manager shall be paid upon
Company's receipt of a time sheet as follows:

A) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows:

(1) $1,500 per month.

(2) Emergency Operator response calls requiring services between the hours of 7:00 PM and 7:00
AM or on a Saturday or Sunday or Holiday shall be paid at a rate of $ 95.00 per hour.

2. Bonus. The Manager shall be eligible for an annual bonus based upon factor such as productivity,
profitability, performance, regulatory testing results, and customer satisfaction.

3. Expenses. During the term of this Agreement, the Contractor shall bill and the Company shall
reimburse for all reasonable and approved out-of-pocket expenses which are incurred in connection
with the performance of the duties hereunder including but not limited to:

A) Vehicle mileage at the rate of $0.80 per mile; and
B) Copies $ 0.15 per page.

4. Equipment. In some instances, when the Contractor provides his own equipment (other than hand
tools), the Contractor shall be paid in addition to fuel and any other costs, a rental fee for the equipment

as follows:

A) Commercial Mower: $45 per hour;
B) Loader tractor: $65 per hour

5. Invoices. The Manager shall submit written documentation of time and receipts, where available,
itemizing the service, expense, time and date on which services or expenses are incurred. Services
billed at hourly rates shall be calculated on increments of one tenth (1/10) of an hour. The Company
shall pay Manager the amounts due pursuant to submitted invoices and receipts within fifteen (15) days

after an invoice is received by the Company.



H) Construction. This Agreement shall not be construed in favor of or against either Party,
but shall be construed as if both Parties prepared this Agreement.

I) Entire Agreement. This document and any exhibit attached constitute the entire
understanding and Agreement of the Parties, and any and all prior agreements,
understandings, and representations are hereby terminated and canceled in their entirety
and are of no further force and effect.

J) Unenforceability of Provisions. If any provision of this Agreement, or any portion
thereof, is held to be invalid and unenforceable, then the remainder of this Agreement
shall nevertheless remain in full force and effect.

IN WITNESS WHEREOF the undersigned have executed this Agreement as of the day and year
first written above.

The Company, AquaFlo, LLC

Nt JNaxreas

By: // John_fllaxmesS __, Manager

The Manager,

4’/W JH 4k 1veadtr
By: [ Lphn [Naxness (printed name)
jnde '(/r‘c/aa//f
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AquaFlo, LLC

D2011.4.34
: oms PSC-019 (c)
1 1 20 U.S. Corporation Income Tax Return o8
;‘;;:nmem o the Treasury For calendar year 2008 or tax year be»gi;ming __._)_q_r}y-_?_r_y_j__:., 2008, ending __ Dec. 31 20 08 @@08
intamat Revenus Service ee separate instructions.
* Checkit Name B Employer identification number
" g;:sc‘:ig::gg?;m [Jjuselrs | AquaFlo, LLC 26-1333354
b Life/noniife consoli- label. X Number, street, and room or suite no. if a P.O. box, see instructions. C Date incorporated
astedretun, . [ ]| Otherwise, P O Box 1091 03/12/2007
2 Personal holding co. print or - -
(attach Sch. PH) . . type. City or town, state, and ZIP code D Total assets (see instructions)
3 Parsonai service corp. ! Hetena MT 59624 $ 224,313 | 00
{see instructions) .
4 Schedule M3attacheal ]| E Checkif: {1} |/] Initial return 2 [ Final return 3) ] Name change {4} ] Address change
1a Gross receipts or sales | 12@98& J b Less retums and aliowances | [ | cear|1c 126,983
2 Costof goods sold (Schedule A, line8) . . . . . . . . . . . . L 2
3 Gross profit. Subtract line 2 from line 1c . 3 126,983
4 Dividends {Schedute C, line 19) 4
g 5 interest . oo 5
8 6 Grossrents . . . . . .o 8
£ 7  Gross royalties 7
8 Capital gain net income (attach Schedule D (Form 1120)) 8
9 Net gain or (loss) from Form 4797, Part I, line 17 (attach Form 4797) 9
10 Other income (see instructions—attach schedule) . . . . . . . . . . . . . . . . . . 10
11  Totalincome. Addlines 3through 10 . . . . . . . . . . ..o gy 126,983
=1 12 Compensation of officers (Schedule E, lined) . . . . . . . . . . . . . . . . . .kl 12 )
_5 13  Salaries and wages (less employment credits) . . . . . . . . . . . . . . . . . . .L13
‘g 14 Repairsand maintenance . . . . . . . . . . . ... ..o 14 21,604
B 15 Baddebts . . . . . . . . ... |1s
€| 16 Rents . . . . . . . L ... e
21 47 Taxesandlicenses . . . . . . . . . ..o 0|y 4,379
<]
% 18 nterest . . . . . . . . L . ..o 18 980
E 19 Charitable contributions . . . . O I 1
E 20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form4562) . . .| 20 9,449
Tg 21 Depletion . . . . . . e
2| 22 Advertising . . . O O3 3090
E 23 Pension, profit-sharing, etc., plans Ot <
g 24 Employee benefit programs .o O L. )
§ 25 Domestic production activities deductxon (attach Form 8903) S 4]
@ | 26 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . . . . . .| 26 93514
'E 27 Total deductions. Addlines 12through26 . . . . . .} 27 133,016
§ 28 Taxable income before net operating loss deduction and spemal deductions. Subtract line 27 fromline11 . . | 28 <6,033>
E 29 Less: a Netoperating loss deduction (see instructiong) . . . . . . . 29a 0
b Special deductions {(Schedule C, line20) . . . . . . . . . 20b 20¢
« ! 30 Taxableincome. Subtract line 29c from line 28 (see instructions) . . . . . . . . . . . . .| 380 0
£| 31 Totaltax (Scheduled,line10). . . . . . . . . . . . . . . . . ... .. .[3 0
5 32a 2007 overpayment credited to 2008 . . | 32a
T b 2008 estimated tax payments . . . . [ 32b
:— C 2008 refund applied for on Form 4466 . . . [ 32¢ { ) dBaip | 32d
§ e Tax deposited with Form7004 . . . . . . . . . . . . . . . 32e
S| t Credits: (1) Form 2439 | (2)Form4136 | 32f
§ g Refundable credits from Form 3800, line 19¢, and Form 8827, line8¢ . . . 329 32h
g 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached . . . .. . »[]Lss
E’ Amount owed. If line 32h is smalier than the total of lines 31 and 33, enter amount owed PO < . 0
%¥| 35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid . . . . . .| 35 0
"1 36  Enter amount fromline 3 Sgrou want: Credited to 2009 estimated tax »> L Refunded > | 3g 0

£hre that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and betiel. it is true.

Si n correct, and / ion of preparer {other than taxpayer) is based on all information of which preparer has any knowledge.
g May the IRS discuss this retum
H er f . / Manager with the preparer shown below
e ——fr4 l 3/¢4 &; - ag {see instructions)?[_] Yes [_|No
S&aturﬂf OﬁIC! Date” Title
Paid pparer’s } Date Check if self- Preparer's SSN or PTIN
Preparer's o empioyed
Firm's name (or yours if EIN
Use 0n|y self-employed), address,
and ZIP code Phone no.

For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11450Q Form 1120 (2008)



Form 1120 {2008) Page 2
Y M Cost of Goods Sold (see instructions)

Inventory at beginning of year

Purchases

Cost of labor .

Additional section 263A costs (attach schedule)

Other costs (attach schedule) .

Total. Add lines 1 through 5

Inventory at end of year . .
Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2

W ~N & S W
oo [ AW N =

9a Check all methods used for valuing closing inventory:
(i) O cost
(i) [J Lower of cost or market
iii) (] other (Specify method used and attach explanation.) B e
b Check if there was a writedown of subnormal goods . . . T
¢ Check if the LIFO inventory method was adopted this tax year for any goods (xf checked attach Form 970) »

If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO . . . . . . . . - |
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporatlon'7 J O ves O no
f was there any change in determmmg quantities, cost, or valuations between opening and closing inventory? If “Yes,
attach explanation . . o e L] No
Dividends and Spemal Deductlons (see mstruc‘nons) (a) Dividends (b) % | Special deductions
received (a) x (b)
1 Dividends from less-than-20%-owned domestic corporations (other than debt-financed
Stock) . . . . . 70
2 Dividends from 20%-or-more-owned domestic corporations (other than debt-financed
stock) . . . L L &0
3 Dividends on debt-financed stock of domestic and foreign corporations . . . . . mﬂsu_eqlei_ons
4 Dividends on certain preferred stock of less-than-20%-owned public utilites . . . . 42
5 Dividends on certain preferred stock of 20%-or-more-owned public utilites . . . . 48
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs . . . . 70
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs . . . . &0
8 Dividends from wholly owned foreign subsidiaries . . . . . . . . . . . . 100
9 Total. Add lines 1 through 8. See instructions for limitation .
10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1858 . . . . . . 100
11 Dividends from affiliated group members . . . . . . . . . . . . . . 100
12 Dividends from certain FSCs . . . . .o o . 100
13 Dividends from foreign corporations not included on lines 3, 6,7, 8, 11, 0or 12 .
14 income from controlled foreign corporations under subpart F (attach Form(s) 5471)
15 Foreign dividend gross-up . .
16 IC-DISC and former DISC dividends not included onlines 1,2, 0or 3 .
17 Other dividends .
18 Deduction for dividends pald on certain preferred stock of publlc utmtles e
19 Total dividends. Add fines 1 through 17. Enter here and on page 1, lined4 . . . »
20 Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on page 1, line 29b L »
Compensation of Officers (see instructions for page 1, line 12)
Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.
(a) Name of officer {b) Social security number ti(:w)e Zz:/c;gtdotfo Percent of corporation stock owned {f) Amount of compensation
business {d) Common | (e) Preferred
1 % % %
% % %
% % %
% % %
% % %

2 Total compensation of officers

3 Compensation of officers claimed on Schedule A and e|sewhere on return .
Subtract line 3 from line 2. Enter the result here and on page 1, line 12 .

IS

Form 1120 (2008)



Page 3

Form 1120 (2008 ‘
Tax Computation (see instructions)

1 Check if the corporation is a member of a controlied group (attach Schedule O (Form 1120)) » O
2 Income tax. Check if a qualified personal service corporation (see instructions) » D 2 0
3 Alternative minimum tax (attach Form 4626} . s 3 0
4 Addlines2and3 . . . . S . 0
5a Foreign tax credit (attach Form 1118) L 5a
b Credit from Form 8834 . . . . s 5b
c General business credit (attach Form 3800) L 5¢c
d Credit for prior year minimum tax (attach Form8827) . . . . . . . . . . 5d
e Bond credits fromFormgg12 . . . . . . . . . L oL Se
6 Totalcredits. Addlines 5athrough5e . . . . . . . . . . . . . . . . . . . . . . .| 8& 0
7 Subtractline 6 fromlined . . . A O 4 Y
8 Personal holding company tax (attach Schedule PH (Form 1120)) L e 8
9 Other taxes. Check if from: O Form 4255 O Form 8611 3 Form 8697
[ Form 8866 O Form 8902 O other (attach schedule) . . . . |9
10 Total tax. Add lines 7 through 9. Enter here andonpage 1,line3t . . . . . . . . . . . . . . .110 0
Other Information (see instructions)
1 Check accounting method: a (] Cash b [ Accrual ¢ [] Other(specity®» Yes | No
2 See the instructions and enter the:
a Business activity code no. » 221300
3 s the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? v
If “Yes,” enter name and EIN of the parent corporation®»
4 Atthe end of the tax year:
a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), or trust own directly 20% or
more, or own, directly or indirectly, 50% or more of the total voting power of all classes of the corporation’s stock entitled to vote? v
For rules of constructive ownership, see instructions. If “Yes,” complete (i) through {v).
(i) Name of Entity Iden(t'ilf)ic(gtri;:yr?:;h}lf:nber (iii) Type of Entity ﬁgrg(;?ﬂuzr:t%:f v) ﬁ‘e(/czﬁ?ntggse! c'O‘:v‘«(med
Aqua Sierra, LLC 26-1328831 LLC us 100%
b Did any individual or estate own directly 20% or more, or own. directly or indirectly, 50% or more of the total voting power of all
classes of the corporation’s stock entitled to vote? v
For rules of constructive ownership, see instructions. If “Yes,” complete [0} through (vv)
i) Name of Individual or Estate o |dentilff)';:§)Number (i ?sc;initzt‘::(g:gz:;mhip (gwnepér(i;r:\:gé%?\eg

Form 1120 (2008)
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Page 4

Schedule K Continued

5 Atthe end of the tax year, did the corporation:

a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled to vote of any
foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive ownership, see instructions

If “Yes,” complete (i} through (iv).

Yes | No

v

(i) Employer iii) Country of (iv) Percentage
(i) Name of Corporation Identification Number (',:)ccr gra“'yon Owned in Voting
(if any) P Stock

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic partnership

(including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership, see instructions
If “Yes,” complete (i) through (iv).

(i) Employer o (iv) Maximum
(i} Name of Entity ldentification Number (iti) Country of Organization Percentage Owned in
(if any) Profit, Loss, or Capita!

10
11

12
13

During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation’s current and accumulated earnings and profits? (See sections 301 and 316.)

If “Yes," file Form 5452, Corporate Report of Nondividend Distributions.

If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary.

At any time during the tax year, did one foreign person own, directly or indirectly, at least 25% of {a) the total voting power of all
classes of the corporation’s stock entitled to vote or (b} the total value of all ciasses of the corperation’s stock?

For rules of attribution, see section 318. If “Yes,” enter:

(i) Percentage owned P> and (ii) Owner's country »

(c) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached P

Check this box if the corporation issued publicly offered debt instruments with original issue discount
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.
Enter the amount of tax-exempt interest received or accrued during the tax year » $

Enter the number of shareholders at the end of the tax year (f 100 or fewey » 1
> [

If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here .

If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21 {b)(3) must be attached or
the election will not be valid.

Enter the available NOL carryover from prior tax years {do not reduce it by any deduction on line 2%a) » % 0

Are the corporation’s total receipts (line 1a plus lines 4 through 10 on page 1) for the tax year and its total assets at the end of the
tax year less than $250,0007

If “Yes," the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter the total amount of cash
distributions and the book value of property distributions (other than cash) made during the tax year. » $ 0

Form 1120 (2008)
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Page 5

Wlance Sheets per Books

Beginning of tax year

End of tax year

Assets
1 Cash
2a Trade notes and accounts recewable
b Less allowance for bad debts .

Inventories .
U.S. government obligations .
Tax-exempt securities (see instructions) .
Other current assets (attach schedule)
Loans to shareholders
Mortgage and real estate loans
Other investments (attach schedule) .
10a Buildings and other depreciable assets

b Less accumulated depreciation
11a Depletable assets

b Less accumulated depletion
12 Land (net of any amortization) .
13a Intangible assets (@amortizable only)

b Less accumulated amortization
14 Other assets (attach schedule)
15 Total assets

W o ~NO Ot AW

(a)

(b) (c)

(d)

Liabilities and Shareholders Equ:ty

16 Accounts payable

17 Mortgages, notes, bonds payable in less than 1 year

18 Other current liabilities (attach schedule) .
19 Loans from shareholders
20
21 Other liabilities (attach schedule)
22 (Capital stock: a Preferred stock .
b Common stock .
23 Additional paid-in capital
24
25
26
27

Retained earnings—Unappropriated .

Less cost of treasury stock .o
Total liabilities and shareholders’ equity .

Mortgages, notes, bonds payabie in 1 year or more

Retained earnings—Appropriated (attach schedule)

Adjustments to shareholders' equity {(attach schedule)

Schedule M-1 Reconciliation of |ncome (Loss) per Books W

Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more—see instructions

ith Income per Return

1 Netincome (loss) per books 7 Income recorded on books this year not
2 Federal income tax per books . . included on this return (itemize):
3 Excess of capital losses over capital gains Tax-exempt interest $
4 Income subject to tax not recorded on books this | e
year (itemize):
__________________________________________________________ 8 Deductions on this return not charged
5 Expenses recorded on books this year not against book income this year (itemize):
deducted on this return (itemize): a Depreciation . . . $
a Depreciation . b Charitable contributions $
b Charitable contributions
¢ Travel and entertainment . & L
_______________________________________________ 9 Addlines7 and 8
6 Add lines 1 through 5 . 10 income (page 1, line 28)—line 6 Iess llne 9
Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year 5 Distributions: a Cash
2 Netincome (loss) per books b Stock
3 Otherincreases (itemize}: c Property
_________________________________________ 6 Other decreases (temize):
___________________________________________________________ 7 Addlines 5 and 6
4 Addlines 1,2, and 3 8 Balance at end of year (line 4 Iess hne 7)

Form 1120 (2008)



Form 1120 (2008)
Line 26 Other Deductions Schedule
AquaFlo, LLC EIN:26-1333354
Billing and Metering: $ 18,394
Management Expenses: $ 20,652

Professional Services & Gov't Fees: $ 23,178

Utilities: S 18,408
Testing and Monitoring: S 4,132
Office Expenses and Supplies: S 4,436
Insurance: S 45314

TOTAL: $ 93,514



4562 Depreciation and Amortization

(Including Information on Listed Property)

Department of the Treasury
intamal Revenue Service

OMB No. 1545-0172

2008

Attachment

(99) » See separate instructions. » Attach to your tax return. Sequence No. 67
Name(s) shown on return Business or activity to which this form relates Identifying number
AquaFlo, LLC Water/Sewer Utility | 26-1333354
ﬁl Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part |.
1 Maximum amount. See the instructions for a higher limit for certain businesses . 1 $250.000
2 Total cost of section 179 property placed in service (see instructions) . . 2 0
3 Threshold cost of section 179 property before reduction in limitation (see mstructlons) 3 $800,000
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- . 4 0
5 Dollar limitation for tax year. Subtract line 4 from line 1. if zero or less, enter -O-. If mamed fllmg
separately, see instructions . . . . . . . . . ) o ) 15 250,000
(a) Description of property (b) Cost (busmess use oniy ‘ (c) Elected cost
6 l
—
7 Listed property. Enter the amount from line 29 . . . . 7|
8 Total elected cost of section 179 property. Add amounts in column ( c), fines 6 and 7 . ,l 8 0
9 Tentative deduction. Enter the smaller of line 5 or line 8 . ! 9
10 Carryover of disallowed deduction from line 13 of your 2007 Form 4562 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or fine 5 (see mstructlons) 11
12  Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11. 12
13 Carryover of disallowed deduction to 2009. Add lines 9 and 10, less line 12 » [ 13 |

Note: Do not use Part Il or Part lil below for listed property. Instead, use Part V.

[:E7341]  Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)

14 Special depreciation allowance for qualified property (other than listed property) placed in service
during the tax year (see instructions) . . . . o 14
15 Property subject to section 168(f)(1) election 15
16  Other depreciation (including ACRS) . 16
MACRS Depreciation (Do not mclude hsted property USee lnstructlons)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2008 417 1 6,467
18 If you are electing to group any assets placed in service during the tax year into one or more
general asset accounts, check here . . | a4
Section B—Assets Placed in Service Durmg 2008 Tax Year Usmg the General Depreciation System
(b) Month and | (c) Basis for depreciation
{a) Classification of property | year placed in | (business/investment use Sl Reoovery (e} Convention {f) Method {g) Depreciation deduction
service only—-see instructions) period
19a 3-year property
b  5-year property |
c 7-year property 7,476 7Yrs HY S/L 1,068
d 10-year property
e 15-year property 28703 15 yrs HY S/L 1,914
f 20-year property
g 25-year property | 25yrs. | S/l
h Residential rental 275yre. | MM SiL
property 27.5 yre. L MM S/L
i Nonresidential real 39 yre. MM SiL
property MM S/l
Section C—Assets Placed in Service During 2008 Tax Year Using the Alternative Depreciation System
20a Class life S/
b 12-year 12 yro. S/l
¢ 40-year 40 yre. | MM | S/L
Summary (See instructions.)
21 Listed property. Enter amount from line 28 - o J 21|
22 Total. Add amounts from line 12, lines 14 through 17, Imes 19 and 20 in column (@), and line 21.
Enter here and on the appropriate fines of your return. Partnerships and S corporations—see instr. | 22 9,449
23 For assets shown above and placed in service during the current year,
enter the portion of the basis attributable to section 263A costs . .| 23 0
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 12906N Form 4562 (2008)



Form 4562 (2008)

Page 2

Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and

property used for entertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only
24a, 24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A—Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24a Do you have evidence to support the business/investment use clalmed7 CJyesINo L24b It “Yes,” is the evidence written? [ Yes[ INo

(e)

©
Business/

0]

i f h
Type of p(ragperty {ist | Date é?a)ced in | investment Cost (odr) other ?:;;S;;:ng:g:? Rec(q)very Me(tgh)od/ Depréc)ietion seElt?:;eﬂd 79
vehicles first) 1 service percuesrstage basis use only) | period Convention deduction cost
25 Special depreciation allowance for qualified listed property placed in service during the tax
year and used more than 50% in a qualified business use (see instructions) | 25 L
26 Property used more than 50% in a gqualified business use:
] %
i L %
! i %
27 Property used 50% or less in a qualified business use:
? T % [ o - |
% 1B S/L -
% | SiL -
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1. l 28
29 Add amounts in column (i), line 26. Enter here and on line 7, page 1. I 29

Section B—Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor. partner, or other “more than 5% owner,”

or related person.
if you provided vehides to your enployees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

o . . 1

T Snesmesnent Mies SN | vener | venez | venes | uenes | vences | vendes
miles) .

31 Total commuting mnesdnvendurmgtheyear [

32 Total other personal (noncommuting) l }
miles driven | L

33 Total miles driven durmg the year. Add [
lines 30 through 32 |

34 Was the vehicle available for personal Yes 1\ No | Yes | No | Yes | No | Yes | No | Yes [ No | Yes | No
use during off-duty hours? . 7} | !T

35 Was the vehicle used primarily by a 1 ]
more than 5% owner or related person? !

36 s another vehicle available for personal ~ ! (
use? [ |

Sectlon C—Queshons for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are

not more than 5% owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting,
by your employees? .

38 Do you maintain a written policy statement that proh[blts personal use of vehucles except commutmg by your employees’?
See the instructions for vehicles used by corporate officers, directors, or 1% or more owners

39 Do you treat all use of vehicles by employees as personal use? . .

40 Do you provide more than five vehicles to your employees, obtain mformaﬂon from your employees about
the use of the vehicles, and retain the information received? . . .

41 Do you meet the requirements concerning qualified automobile demonstration use° (See mstructsons)

Note: /f your answer to 37, 38, 39, 40, or 41 is “Yes," do not complete Section B for the covered vel’nc/es

Yes | No

E::

Amortization

T
(b) (c) () e 0
Descripti(oarz of costs Date amortization Amortizable Code Amor.nzanon Amortization for
begins amount section period or this year

percentage

42  Amortization of costs that begins during your 2008 tax year {see instructions);

1
43 Amortization of costs that began before your 2008 tax year. 43
44  Total. Add amounts in column (f). See the instructions for where to report 44

Form 4562 (2008)



Form 4626 Alternative Minimum Tax—Corporations

Department of the Treasury

OMB No. 1545-0175

» See separate instructions.

2008

Internal Revenue Service » Attach to the corporation’s tax return.
Name Employer identification number
AgquaFlo, LLC 26-1333354
Alternative Minimum Tax Computation
Note: See the instructions to find out if the corporation is a small corporation exempt from the
afternative minimum tax (AMT) under section 55(e).
1 Taxable income or (loss) before net operating loss deduction . 1 <6,033>
2 Adjustments and preferences:
a Depreciation of post-1986 property 2a 0
b Amortization of certified poliution control facnlmes 2b
¢ Amortization of mining exploration and development costs . 2c
d Amortization of circulation expenditures (personal holding companies only) 2d
e Adjusted gain or loss . 2e
f Long-term contracts 2f
g Merchant marine capital constructlon funds 2
h Section 833(b) deduction (Blue Cross, Blue Shield, and sxmllar type orgamza'nons only) 2h
i Tax shelter farm activities (personal service corporations only) 2i
j Passive activities (closely held corporations and personal service corporations only) 2j
k Loss limitations . 2k
I Depletion . 2l
M Tax-exempt mterest income from specrfled pnvate acthlty bonds 2m
n Intangible drilling costs 2n
o Other adjustments and preferences . 20
3  Pre-adjustment aiternative minimum taxable income (AMTI) Comblne Imes 1 through 20. 3 <6,033>
4 Adjusted current earnings (ACE) adjustment:
a ACE from line 10 of the ACE worksheet in the instructions . . . .. | 4a <6,033>
b Subtract line 3 from line 4a. If line 3 exceeds line 4a, enter the drfference asa
negative amount (see instructions). . . . .. . . | 4b 0
¢ Multiply line 4b by 75% (.75). Enter the result asa posmve amount .. . . L4c 0
Enter the excess, if any, of the corporation’s total increases in AMTI from prior
year ACE adjustments over its total reductions in AMTI from prior year ACE
adjustments (see instructions). Note: You must enter an amount on line 4d
feven ifline dbis positive) . . . . . . . . . . . . . . . . . . lad 0
e ACE adjustment.
o [f line 4b is zero or more, enter the amount from line 4c 4e 0
¢ If line 4b is less than zero, enter the smaller of line 4c or line 4d as a negative amount
§ Combine lines 3 and 4e. If zero or less, stop here; the corporation does not owe any AMT 5 <6,033>
6  Alternative tax net operating loss deduction (see instructions) . . .o 6
7  Alternative minimum taxable income. Subtract line 6 from line 5. If the corporatlon held a resudual
interest in a REMIC, see instructions . 7
8 Exemption phase-out (if line 7 is $310,000 or more, sklp Imes 8a and 8b and enter 0 on Ime 8c)
a Subtract $150,000 from line 7 (if completing this line for a member of a
controlled group, see instructions). If zero or less, enter-0- . . . . . . . | 8a 0
Multiply fine 8a by 25% (.25). . . . . . 8b 0
¢ Exemption. Subtract line 8b from $40,000 (if completmg thns I|ne for a member of a controlled group,
see instructions). If zero or less, enter -0- 8¢
9  Subtract line 8¢ from line 7. If zero or less, enter O- . 9
10 If the corporation had qualified timber gain, complete Part || and enter the amount from Ime 24 here
Otherwise, multiply line 9 by 20% (.20) . 10
11 Alternative minimum tax foreign tax credit (AMTFTC) (see mstrucnons) 11
12 Tentative minimum tax. Subtract line 11 from line 10. . 12
13 Regular tax liability before applying all credits except the foreign tax credlt . 13
14 Alternative minimum tax. Subtract line 13 from line 12. If zero or less, enter -0-. Enter here and on
Form 1120, Schedule J, line 3, or the appropriate line of the corporation’s income tax return 14

For Paperwork Reduction Act Notice, see the instructions.

Cat. No. 12955|

Form 4626 (2008)



Form 4626 (2008)

Page 2

Part il Alternative Tax for Corporations with Qualified Timber Gain. Complete Part Il only if the corporation had
qualified timber gain under section 1201(b). See instructions.
16  Enter qualified timber gain from Schedule D (Form 1120), line 15, as refigured for the AMT, if

16
17
18
19
20
21
22
23
24

necessary. If you are filing Form 1120-RIC, see instructions for the amount to enter

Enter the amount from Schedule D (Form 1120), line 13, as refigured for the AMT, if necessary

Enter the amount from Part |, line 9 .o

Enter the smallest of the amount on line 15, line 16 or hne 17
Muitiply line 18 by 15% (.15)

Subtract line 18 from line 17

Muitiply fine 20 by 20% (.20)

Enter the total of line 19 and line 21

Multiply line 17 by 20% (.20) .

Enter the smaller of line 22 or line 23 here and on Part I Ime 10

15

16

17

18

19

20

21

23

24

Form 4626 (2008)



A REVENUE MONTANA

L 2008 Corporation License Tax Return Form CLT-4

A

I Rev. 8-08
For calendar year 2008 or tax year beginning (MM-DD)1__ -1 - 08 and ending (MM-DD-YY)12 -31 -8
Check if applicable: [SGrooration Name FEIN 26—1333354
AR ars uc
[J Amended  {Mailing Address If new address check here [] Incorporated in State of
o et P O Box 1091 Montana
Return City State Zip+4 Date_March 12, 2007
Helena MT 59624-1091 Date Qualified in Montana

[[J Check this box if you do not need the Montana corporation license tax return and instructions sent to you next year.

March 12, 2007

Copy of signed federal Form 1120 as filed with the internal Revenue Service must be attached

Part] - Filing Method. A
1. Check this box if you are exempt from tax under the provision of Public Law 86-272. ... ... ... ... 1.4
if checked, Schedule K must be completed and attached to your return and skip questions 2 through 5 of this part.
2. Are you a member (parent or subsidiary) of a consolidated group for federal purposes? ... ... Yes lZ] No
3. Are you filing a combined return for Montana purposes? e e TR Clyes [No
If “Yes.” enter the number of entities with Montana activity included in thls return.
4. If you answered "Yes" to questions 2 or 3 above. then check one of the following filing methods and attach Schedule M:
a. Separate Company 4 d. Domestic Combination a
b. Separate Accounting a e. Limited Combination a
c. Worldwide Combination Q f. Water's Edge
(You must have a valid election and Schedule WE must be attached.)
5. If you answered "Yes’ to questions 2 or 3 above, you must attach pages 1 through 4 of the parent's consolidated federal Form 1120
that you filed with the Internal Revenue Service, and enter:
a. U.S parent's name as reported on federal tax return
b. U.S. parent's FEIN |
[ Part Il - Amended Return Only. Check all that apply. R
a. Federal Revenue Agent Report; a complete copy of this report must be attached . ... ... a U
b. NOL carrybackicarryforward; year(s) of loss S .. 4
c. Apportionment factor changes; attach a statement explaining all adjustments in detall ................ c. 4
d. Amended federal tax return (Form 1120X); a complete copy of the federal Form 1120X must be attached. .......... e 4. 4
e. Application and/or change in tax credit; type of credit beingclaimed e O
f Other, attach a statement explaining all adjustments indetail ... ... ... ... ..+ Q4 J
Part Il - General Questions. All questions must be answered. ]
a. Describe in detail the nature and location(s) of your Montana activities (if necessary, provide the description
on an additional page). _VWater/Sewer Utility N. Hills, Helena MT
b. Is this your corporation's first Montana tax return? . Mves OnNo
If this corporation is a successor to your previously existing business, enter:
Name. AquaFio, LLC and FEIN: _26-1333354
c. ls this your corporation's final Montana tax return?. RO P PO UTORI .. QvYes WNo
If “Yes." indicate whether your corporation has.
O  withdrawn; | Merged (please attach detailed statement);
J Dissolved (please attach detailed statement): ] Reorganized (please attach detailed statement).
Date of withdrawal. dissolution, merger, or reorganization
if applicable, enter the successor’s name: and FEIN:
d. For any tax period(s), has the Internal Revenue Service issued an official notice of change or correction that
you have not filed with the Montana Department of Revenue? ... ... ... ... . Oves @WNo
If “Yes, "indicate what period(s)
e. Are any statute of limitation waivers currently in force that have been executed with the Internal Revenue
SEIVICE? oo oo e OYes @No
If “Yes.” which taxable year(s) are covered and what are the expnratlon date( ) ofthe waiver(s)?




Form CLT-4, Page 2 Period End Date Dec 31, 2008 FEIN_26-1333354

Part lit - continued
f. Have you filed an amended federal return for any of the last five taxable periods?. ... ... ...
If "Yes,” for which years have you filed amended Montana returns?

g. Did an individual at the end of the taxable year own. directly or indirectly, 50% or more of the voting stock of
this corporation?  If "Yes,” enter name: % of ownership: Cves UWNo

h. Did a partnership. corporation, estate or trust at the end of the taxable year own, directly or indirectly, 50%

................. Uves WNo

or more of the voting stock of this corporation? ... ... SO O O P OO TSRUSRRURRORPPRTPRRNN Mdyes Uno

If “Yes," enter name: Aqua Sierra, LLC % of ownership; 100
i.  Ifthe answer to question (g) or (h) is "Yes."” did the same individual, partnership, corporation, estate or trust

at the end of the taxable year also own. directly or indirectly. 50% or more of the voting stock of another

(BrOther-SiSter) COMPOTAt ON 7 Ovyes MNo
i Did this corporation or any member of the consolldated group own, durectly or mdlrectly 50% or more of the

outstanding voting stock of a domestic corporation that is not included in the consolidated group?.............. RS UvYes WNo
k. Did this corporation or any member of the consolidated group own directly or indirectly, 50% or more of the

outstanding voting stock of @ foreign Corporation? . ... QYes ¥@No

I, Was your corporation owned 50% or more, directly or indirectly. by a corporation or entity that was organized
or incorporated outside the U.S.? if “Yes,” enter foreign entity's name;
and % OF OWNEISIID: O Yes M No
If you answered “Yes” to any of the above questlons (h) through (1}, you will need to complete and attach Schedule M.

[ Part IV - Reporting of Special Transactions.
Check “Yes" if you filed any of the following forms with the Internal Revenue Service.
You will need to attach to your Montana tax return a complete copy of any of these applicable forms.

a. Ifiled federal Form 8918 — Material Advisor Disclosure Statement with the internal Revenue
Service. Jyes WbnNo
Form 8918 is required to be filed by material advisors to any reportable transactions

b. 1filed federal Form 8824 — Like-Kind Exchanges with the Internal Revenue Service.
Check "Yes" if your like-kind exchange includes Montana property. Wvyes @nNo
Form 8824 is used to report each exchange of business or investment property for property of a like-kind.

c. Ifiled federal Form 8865 - Return of U.S. Persons With Respect to Certain Foreign Partnerships with
the Internal Revenue Service. Oves WnNo
Form 8865 is used to report the information required under 26 USC 8038 (reporting with respect to controlled
foreign partnerships), Section 80388 (reporting of transfers to foreign partnerships), or Section 8046A
(reporting of acquisitions, dispositions, and changes in foreign partnership interest.)

d. 1filed federal Form 8886 - Reportable Transaction Disclosure Statement with the Internal
Revenue Service. Ovyes WnNo
Form 8886 1s used to disclose information for each reportable transaction in which you participated.

Declaration - Under penalties of perjury, |, the undersigned officer of the corporation, declare that to the best of my knowledge and
belief, this return and accompanying schedules are a true, correct, and complete return made in good faith for the income period stated
above. pursuant to Montana corporahon license tax taw and regulations

Signature of officer Date
W\ March 9, 2009

Print name o(ofﬂ Title Telephone number, ext.

W. A (Bill) Gal!agher Manager (408) 442-4747

Preparer's name Firm's name Date

Preparer's identification number Telephone number

D Check here to authorize the Montana Department of Revenue to discuss your return with the individual/preparer listed above.

Mail to: Montana Department of Revenue. PO Box 8021, Helena, MT 59604-8021



Form CLT-4, Page 3
Computation of Montana Taxable Income and Net Amount Due

Period End Date Dec 31, 2008 FEIN_26-1333354

1. Taxable income reported on your federal return (line 28} (attach a copy of signed federal Form 1120).......... AL -$6,033.00 |
2. Additions:
2a. State, local, foreign and franchise taxes based on income (attach breakdown of your Form
1120, in€ 17) oo e, 2a. $4,379.00
2b. Federal tax exemptinterest...... ............ T e 2b.
2¢. Contributions used to compute qualified endowment credlt .......................................... 2¢.
2d. Income/ioss of foreign parent and foreign subsidiaries for worldwide combined filers.......2d.
2e. Income/loss of unitary corporations not included in federal consolidated return . ... . 2e.
2f. Extraterritorial income exclusion.. . ... ... [T 2f.
2g. Deemed dividends - Water's Edge filers only. (attach Schedule WE) . 2g.
2h. Income/loss of corporations incorporated in tax havens—Water's Edge filers only ... 2h.
2i. Federal capital loss carry-over utilized on federal return ... .. 20
2j. All of your other additions (attach a detailed breakdown). .. ... L2
Add lines 2a through 2] and enter the result. This is the total of your addltlons . . 2 $44379_00j
3. Reductions:
3a. IRC Section 243 dividend received deduction T . .. 3a.
3b. Nonbusiness income (attach a detailed breakdown).... .. ... .. ... . .30
3c. Montana recycling deduction (attach Form RCYL). . U .3
3d. Income/loss of nonunitary corporations included in federal consolldated return ........... 3d.
3e. Income/loss of 80/20 companies—Water's Edge filersonly ... ... . 3e.
3f Capital loss incurred in current year (attach federal Schedule D)........... TR 3f.
3g. All of your other reductions (attach a detailed breakdown) ... ... 3g.
Add lines 3a through 3g and enter the result. This is the total of your reductlons TR U TP TP 3 $0.00
4. Add lines 1 and 2, then subtract line 3 and enter the result This is your adjusted taxable income .. .. 4, -$1.,654.00
5. Income apportioned to Montana (multiply line 4 X % from Schedule K, line 5) and enter the resuft......... 5.
Combined filers must use the Schedule K-Combined included on page 7 of Form CLT-4.
6. Enter the income that you allocated directly to Montana (attach a detailed breakdown) .. ST ....B. -$1,654.00
7. Montana taxable income before net operating loss (add lines 5 and 6 or enter amount reported on I|ne 4) ....... 7. _-$1,654.00
Ifline 7 is a loss, do you wish to forego the net operating loss carry-back provision? O Yes J No
Note: If you have reported a loss on line 7 and have not checked either box, the loss has to be carried back first.
8. Enter your Montana net operating loss carried over to this period (attach a detailed scheduie)... .................. 8. $0.00
9. Subtract line 8 from line 7 and enter the resuit here. This is your Montana taxable income.... . ... ... .. 9. -$1.654.00
10. Multiply line 9 by 6.75% (or line @ by 7% if you have a valid Water's Edge election). This is your Montana tax
Hability ... ... .. . IS 10. - $50.00
Note: This amount cannot be less than the minimum tax lrabllrty of $50
0 Check this box if you are calculating your tax liability using the Alternative Tax method.
11. Payments:
11a.2007 overpayment. ... .. ..l -~ Na.
11b. Tentative payment ... RO b,
11c. Quarterly estimated tax payments B T U PUP PR He.
11d. Montana minerai royaity tax withheld (attach Form(s) 1099) Q@ ... ... .. ... 11d.
11e. All other payments. Describe - 11e.
11f. Previously issued refunds. Describe U M| )
Add lines 11a through 11f and enter the result. This is the total of your payments. ... .. D $0.00
12. Enter total credits (from Schedule C) .. OO OROOO S PPRPPPUOO 12 $0.00
13. Add lines 11 and 12, then subtract from line 10 and enter result. This is your tax due or <overpayment> 13 $50.00
14. Enter the amount of overpayment that you want to be applied to your 2009 estimated tax......................... 14, $0.00
15. Add lines 13 and 14. enter the result. This is your net tax due or <overpayment> . . ... .. .. ... 18, $50.00
16. Enter interest on all the tax paid after the due date, calculated at 12% per year. on a daily basis ................... 16. 3$0.00
17. Enter estimated tax underpayment interest (attach Form CLT-4-UT).... .. ... o 17,
& Check this box if you are using the annualized income or adjusted seasonal income method
18. Penalty:
18a. Enter your late filing penalty (see instructions). ... ... 18a.
18b. Enter your late payment penalty (see instructions) .. ‘ ...18b.
Add lines 18a and 18b; enter the result. This is your tota) penalty ................................................. 18. $0.00]
19.Add lines 15 through 18; enter the result on line 19a or 19b below. '
19a. If the result is positive, enter the amount due here This is your total amountdue ... .. ... . . 19a | $50.00]

Attach your remittance payable to Montana Department of Revenue or visit our website at mt. gov/revenue for electronic payment options.

19b. If the result is negative. enter the refund due here. This is your total refund

If you wish to use direct deposit for your refund. enter your bank routing and account numbers below.

reve | ][] ] ]

L1 acer# |

AREERERERERRERE

18b.|(

)]

O Checking
U savings



1120 U.S. Corporation Income Tax Return | OME No. 15450123
Form r nin, 01/01/2009 , 2009, endin 12/31 ,20 10
Dn:m:\;n;ntoftheﬁusury For calendar yeer 2009 o tlxmrbo:lg..a ----- ! --- l- --- tructions. L AT L g 4 2@09
A Check If: Name B Employer identification number
te E,;‘;:‘;":;‘,,‘,fg;:‘;"‘ [J|usetrs | AquaFio, LLC 26-1333354
b Life/nonlife consoii- label. Number, street, and room or sulte no. If a P.O. box, see instructions. C Date incorporated
dawdrowm . . [J]Otherwise, o oo, 03/12/2007
2 Personal hoiding co. print or
@attach Seh. PH) . [ 1| type. City or town, state, and ZIP code D Total assets (see instructions)
3 Porona) secn o Helena MT 59624 $ 233,208 |
4_Schedule M-5 atached (]| E_Check t: (1) | ] intal retum @ L] Final retum @ L] Namechange ___ (¢) [ ] Address change
1a  Gross receipts or sales | 123086 | b Lessretums and allowances | 1 | cBa®>| 1c 123086
2  Cost of goods sold (Schedule A, line 8) 2
3  Gross profit. Subtract line 2 from line 1c . 3 123086
4 Dividends (Schedule C, line 19) 4
g 5 Interest 5
§ 6 Grossrents 6
=17 1088 royalties 7
8 Capital gain net income (attach Schedule D (Form 1120)) 8
9  Net gain or (loss) from Form 4797, Part |, line 17 (attach Form 4797) 9
10  Other income (see instructions—attach schedule) . 110
11 Total income. Add lines 3 through 10 > 14 123086
~1 12 Compensation of officers (Schedule E, line 4) > | 12
g 13  Salaries and wages (less employment credits) 13
14  Repairs and maintenance 14 9368
15 Baddebts . 15
E(16 Rents . . . . 16
17  Taxes and licenses 17 1089
18  interest . 18 1969
| 19  Charitable contributions 19
3 20  Depreciation from Form 4562 not clmmed on Schedule A or elsewhera on return (anach Form 4562) .1 20 11534
21 Depletion . 21
é 22  Advertising .o .| 22 139
E 23  Pension, profit-sharing, etc., plans . L23
£| 24 Employee benefit programs . .24
3 25 Domestic production activities deduction (attach Form 8903) . L 25
% | 26 Other deductions (attach schedule) .L268 75345
§|27 Total deductions. Add lines 12 through 26 . nar 99444
§ 28  Taxable income before net operating loss deduction and speclal doductions Subtract line 27 from Iine 11 28 23642
2 20 Less: a Net operating loss deduction (see instructions) . . . . . . . F& 6033 ey
b Special deductions (Schedule C, line 20) . .. [ 200 298¢ 6033
30 Taxable income. Subtract line 29¢ from line 28 (see instructions) 30 17609
31 Total tax (Schedule J, line 10) . e e e 31 2641
32a 2008 overpayment creditedt0 2009 . . | 32a 0
g| b 2009estimatedtaxpayments . . . . |32b 0
;— € 2009 refund applied foron Form 4466 . . . | 82¢ 0 )| aBaip | 32d 0
; e TaxdeposttedwithForm?7004 . . . . . . . . . . . . . . . |32 0
g t Credits: {1) Form 2439 |  (@Foma1se | a2t 0
g “efundable credits from Form 3800, line 18¢c, and Form 8827, line 8c ] 32h 0
33 cstimated tax penalty (see instructions). Check if Form 2220 is attached » | 33 59
34 Amount owed. If line 32h is smalier than the total of lines 31 and 33, enter amount owed 34 2700
¥ | 35  Overpayment. if line 32h is larger than the total of lines 31 and 33, enter amountoverpaid . . . . . .| 35
" | 38 Enter amount from line 35 vou want: 0 estimated tax > | Refunded > | 3¢
Under penalties of pgfiDl, | declarg 48 |mmmmunnm including accompanying schedules and statsments, and to the bast of my knowlecige and belief, It s trus,
Sign correct, and comple ocipratiosfof preparer (other than taxpayer) is based on all information of which preparer has any | 0
May the IRS disc ss» *his mum
Here } LD// 5 / Manager gm'a[_j Yos [N
- ons) (]
Paid Prepare/s } Date Check If seif- Preparer's SSN or PTIN
s signature empioyed D
Preparer's |—— 4
s name (or Yours EIN
Use Only | setf-empioyed), adarebs, }
—— | and ZIP code Phone no.
For Privacy Act and Paperwork Reduction Act Notice, ses separate instructions. Cat. No. 11450Q Form 1120 (2009)



Form 1120 (20089)

m Cost of Goods Sold (see instructions)

1
2
3
4
5
6
7
8
8a

Q o

-~ 0

attach ;Ianatlon

Dividends and Special Deductions (see mstructnons)

inventory at beginning of year

Purchases .

Cost of labor

Additional section 263A costs (attach schedule)
Other costs (attach schedule)

Total. Add lines 1 through 5

Inventory at end of year .

Cost of goods sold. Subtract line 7 from I|ne 6. Enter here and on page 1 hne 2 .

Check all methods used for valuing closing inventory:
® O cost
(i) [J Lower of cost or market
gi) 1 Other (Specify method used and attach explanation.) >

@ |~ [ |[On 1 [ [N |

Check if there was a writedown of subnormal goods

> 0O

Check if the LIFO inventory method was adopted this tax year for any goods (if checked attach Form 970) . A
If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing l | l

inventory computed under LIFO

If property is produced or acquired for resale, do the rules of sectlon 263A apply to the corporation? .. O ves O No

Was there any change in determining quantities, cost, or valuations between opening and closing mventory? If "Yes "

Yes O no

(l) Dividends o % T(c) 82"~ deductions
received wi < (b)

1

O®W W ~NO O, L~ &

-t

11
12
13
14
15
16
17
18
19

20 Tohlﬁele

Dividends from less-than-20%-owned domestic corporations (other than debt-financed

stock)

Dividends from 20%-or-more-owned domestic corporatlons (other than debt-financed

stock) .

Dividends on debt-ﬁnanced stock of domestic and foreign corporatlons
Dividends on certain preferred stock of less-than-20%-owned public utilities
Dividends on certain preferred stock of 20%-or-more-owned public utilities .
Dividends from less-than-20%-owned foreign corporations and certain FSCs
Dividends from 20%-or-more-owned foreign corporations and certain FSCs
Dividends from wholly owned foreign subsidiaries

Total. Add lines 1 through 8. See instructions for limitation

Dividends from domestic corporations recelved by a small business investment

company operating under the Small Business Investment Act of 1958
Dividends from affiliated group members .

Dividends from certain FSCs

Dividends from foreign corporations not mcluded on Ilnes 3 6, 7 8 11, 0or 12

Income from controlied foreign corporations under subpart F (attach Form(s) 5471)

Foreign dividend gross-up

IC-DISC and former DISC divudends not mcluded on lines 1, 2 or 3

Other dividends

Deduction for dividends pald on certaln preferred stock of publlc utillt:es
Total divikdends. Add lines 1 through 17. Enter here and on page 1, line 4 .

| deductions. Add lines 9, 10, 11, 12, and 18, Enter here and on page 1, line 28b .

70

80
s68

instouctions
42

e
70

&0

100

100

Compensation of Officers (see instructions for page 1, line 12)

Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

(¢} Percent of

(a) Name of officer () Social security number | time devoted to

business

of oot on h Amount of compensation

{d) Common | (e) Preferred

RIR R RR

RV RIRR
RRRIR[ R

2

3
4

Total compensation of officers .

Compensation of officers claimed on Schedule A and elsewhere on return
Subtract line 3 from line 2. Enter the result here and on page 1, line 12

Form 1120 (2009)



Page3

Form 1120
Wmomwﬁﬁon (see instructions)

W -
owqa‘nncg-a

-
Q

Check if the corporation is a member of a controlied group (attach Schedule O {Form 1120)) .

income tax. Check if a qualified personal service corporation (see instructions) .

Alternative minimum tax (attach Form 4626) .

Addlines2and 3 . .

Foreign tax credit (attach Form 11 18) .

Credit from Form 8834, line 29 .

General business credit (attach Form 3800)

Credit for prior year minimum tax (attach Form 8827)

Bond credits from Form 8912

Total credits. Add lines 5a through Se

Subtract line 6 from line 4

Personal hoiding company tax (attach Schedule PH (Forrn 1120))

Other taxes. Check if from: ] Form 4255 O Form 8611
O] Form 8886 0 Form 8902

Total tax. Add lines 7 thr rough 9. Enter here and on page 1, line 31

2641

2641

elelelele -

O rForm 8887

O other (attach schedule)

Other Information (see instructions)

Check accounting method: a [£] Cash b [ Accrual
See the instructions and enter the:
Business activity code no. »

¢ [ Other (specify)»

22130( -

Business activity > Water/Sewer Utility

Product or service » Water and Sewer Services

Is the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group?

If “Yes,” enter name and EIN of the parent corporation P>

At the end of the tax year:

Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt
organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of ali classes of the

corporation’s stock entitled to vote? If "Yes," complete Part | of Schedule G (Form 1120) (attach Schedule G) .

Did any individual or estate own directly 20% or more, or own, directly or indirectly, 509 or more of the total voting power of all
classes of the corporation’s stock entitled to vote? If "Yes", complete Part Il of Schedule G (Form 1120) (attach Schedule G)

At the end of the tax year, did the corporation:

Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitied to vote of
any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive ownership, see instructions

If “Yes,” complete (j) through (iv).

()} Name of Corporation

i) Empl
demiﬂeatlon

‘R’%w

(i) Country of
Incorporation

SV) Percentage
wned in Voting
Stock

Form 1120 (2009)



Form 1120 (2009)

“Continued

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic partnership
{including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership, see instructions
If “Yes,” complete (i) through (iv).

Emp Maximum
() Name of Entity m:gwmpmw (i) Country of Organization Perg:)ntage wned i

6  During this tax year, did the corporation pay dividends (cther than stock dividends and distributions in exchange for stock) in I
excess of the corporation’s current and accumulated eamings and profits? (See sections 301 and 316.) e
If *Yes," file Form 5452, Corporate Report of Nondividend Distributions.
If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary.
7  Atany time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of all
classes of the corporation’s stock entitled to vote or (b) the total value of all classes of the corporation’s stock?
For rules of attribution, see section 318. If “Yes,” enter:
() Percentage owned® and () Owner's country >
(c) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached »
8  Check this box if the corporation issued publicly offered debt instruments with original issue discount . . . . . . » []
It checked, the corporation may have to file Form 8281, Information Retum for Publicly Offered Original Issue Discount instruments. ;
@ Enter the amount of tax-exempt interest received or accrued during the tax year » $
10  Enter the number of shareholders at the end of the tax year (if 100 or fewer) » 1
11 If the corporation has an NOL for the tax year and is electing to forego the carryback period, checkhere . . . . . » [
If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21(b)(3) must be attached
or the election will not be valid.
12  Enter the available NOL camyover from prior tax years (do not reduce it by any deduction on line 28a.) » $ 6033
13  Are the corporation’s totai receipts (line 1a plus lines 4 through 10 on page 1) for the tax year and its total assets at the end of
the tax year less than $250,0007?
if “Yes,” the corporation is not required to complete Schedules L. M 1, and M-2 on page 5 Instew enter the total amount of cesh
distributions and the book value of property distributions (other than cash) made during the tax year. » $

Form 1120 (2009)



Form 1120 (2009)

goaﬂauauuya

11a

12
13a

14
15

Paged

Balance Sheets per Books

Beginning of tax year

End of tax year

Assets
Cash . . . . . . . . .
Trade notes and accounts receivable
Less allowance for bad debts
Inventories . . . . . . . .
U.S. government obligations
Tax-exempt securities (see instructions)
Other current assets (attach schedule) .
Loans to shareholders
Mortgage and real estate loans .
Other investments (attach schedule)
Buildings and other depreciable assets
Less accumulated depreciation .
Depletable assets .
Less accumulated depletion .
Land (net of any amortization)
Intangible assets (amortizable only)
Less accumulated amortization .
Other assets (attach schedule) .o
Total assets . . .

16
17
18
19

Liabilities and Sharoholders' Equity
Accounts payable .
Mortgages, notes, bonds payabile in less than 1 year
Other current liabilities (attach schedule)

Loans from shareholders . . . . .
Mortgages, notes, bonds payable in 1 year or more
Other liabilities (attach schedule)

Capital stock: a Preferred stock

b Common stock
Additional paid-in capital .
Retained eamings—Appropriated (attach schedule)
Retained earnings—Unappropriated
Adijustments to shareholders’ equity (attach schedule)
Less cost of treasury stock .
Total liabilities and sharehoiders’ equity

Reconciliation of Income (Loss) per Books With Income per Retum

Note: Scheduie M-3 required instead of Schedule M-1 if total assets are $10 million or more—see instructions

Net income (loss) per books .

Federal income taxperbooks . . . . .

1
2
3  Excess of capital losses over capital gains
4

5 Expenses recorded on books this year not

Add lines 1 through5. . .
B Aaiveis of Unsppropriaied

1 Balance at beginning of year § Distributions: aCash . .
2  Netincome (loss) per books . b Stock
3  Other increases (itemize): ¢ Property
8  Other decreases (itemize):
7 Addlines5andé6 . ..
4 Addlines1,2,and3 . . . . . . 8 Balanceatendofyaarﬂineuesslmen

Income subject to tax not recorded on books
this year (itemize):

deducted on this return (itemize):
a Depreciation . . . . §
b Charitable contributions . $

¢ Travel and entertainment. $

10

7 Income recorded on books this year
not included on this return (itemize):
Tax-exemptinterest $

8  Deductions on this retum not charged

against book income this year (itemize):

Depreciation . . $ ___ SRR
Charitable contributions $
Addlines7and 8 .

Income ggg e 1, line 2aﬂm sless IlneQ

Retained Eamings per Books (Line 25, Schedule L)

Form 1120 (2008)



SCHEDULE G
(Form 1120)

Department of the Treasury
Internal Revenue Service

Information on Certain Persons Owning the

Corporation’s Voting Stock
» Attach to Form 1120,
» See instructions on page 2.

OMB No. 1545-0123

2009

Name

AquaFio, LLC

Employer identification number (EIN)

26 |

1333354

Certain Entities Owning the Corporation’s Voting Stock. (Form 1120, Schedule K, Question 4a).

Complete columns (i) through (v) below for any foreign or domestic corporation, partnership (including
any entity treated as a partnership), trust, or tax-exempt organization that owns directly 20% or more, or
owns, directly or indirectly, 50% or more of the total voting power of all classes of the corporation’s
stock entitled to vote (see instructions).

(i) Name of Entity

(i) Employer identification
Number {if any)

(iii) Type of Entity

{iv) Country of Organization

(v) Percentage Owned in Voting Stock

Aqua Sierra, LLC

26-1328831

LLC

us

100%

Certain Individuals and Estates Owning the Corporation’s Voting Stock. (Form 1120, Schedule K,
Question 4b). Complete columns (i) through (iv) below for any individual or estate that owns directly 20%
or more, or owns, directly or indirectly, 50% or more of the total voting power of all classes of the

corporation’s stock entitled to vote (see instructions).

(i) Name of Individual or Estate

- ; iii) Country of :
(i) Identitying (i) ! (iv) Percentage Owned
Number {if any) C'i*r'gr’hs;'ign(sm) in Voting Stock

For Paperwork Reduction Act Notice,
see the instructions for Form 1120,

Cat. No. 526845

Schedule G (Form 1120} 2008



Form 1120 (2009)
Line 26 Other Deductions Schedule
AquaFlo, LLC EIN 26-1333354

Billing and Metering: $ 14,551.00
Management Expenses: 12,141.00
Professional Services & Gov't Fees: 22,405.00
Utilities: 18,299.00
Testing and Monitoring: 4,278.00
Office Expenses and Supplies: 1,330.00
Insurance: 2.341.00

TOTAL: $ 75,345.00



OMB No. 1545-0172

4562 Depreciation and Amortization
Fom (Including Information on Listed Property) 2009
st s P See separate instructions. > Attach to your tax return. Sequence No. 67
Name(s) shown on return Business or activity to which this form relates identiying number
AquaFlo, LLC Water/Sewer Utility 26-1333354
XX Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part |.

1 Maximum amount. See the instructions for a higher limit for certain businesses 1 $250,000

2 Total cost of section 179 property placed in service (see instructions) 2

3 Threshold cost of section 179 property before reduction in limitation (see mstructnons) 3 $800,000

4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- . 4

§ Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0- lf mamed ﬁlmg

separately, see instructions e e e e . 5 250,000

6 (a) Description of property (b)Cost(busimuseorﬂy) (G)Mdeost

7 Listed property. Enter the amount from line 29 [ 7 st

8 Total elected cost of section 179 property. Add amounts in column (c), hnes 6and7 8 0

9 Tentative deduction. Enter the smaller of line 5 or line 8 A 9

10 Carryover of disaliowed deduction from line 13 of your 2008 Form 4562 10

11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see mstructtons) 11

12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 12

13 _Carryover of disallowed deduction to 2010. Add lines 9 and 10, less line 12 » [ 13 ]

Note: Do not use Part Il or Part lil below for listed property. Instead, use Part V.

Special Depreciation Allowance and Other Depreciation (Do not _include listed property.)
14 Speclal depreciation allowance for qualified property (other than listed property) placed in service

15

(See instructions.)

during the tax year (see instructions)
Property subject to section 168(f)(1) election .

8 Other depreciation (including ACRS)

14
15
16

1 ..
m MACRS Depreciation (Do not mclude ||sted property) (See mstructlons)

Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2008 . .
18 If you are electing to group any assets placed in service during the tax year into one or more general
asset accounts, check here . . . . » %
Section B—Assets Placed ln Serviee Durlng 2009 Tax Year Using the Goneral Depraciation System
{a) Classification of property placed in (ct:udnesa/invmnuse @ m ery (e) Convention { Method {g) Depreciation deduction
service only--see instructions]
19a 3-year property v
___b S-year property 2520 5 Yrs. HY S/l 504
¢ 7-year property 11068 7 Yrs HY S/L 1581
d 10-year property
e _15-year property
f_20-year property
___g 25-year property 25 yrs. S/L
h Residential rental 27.5 yrs. MM SiL
prope-ty 27.5 yre. MM S/L
i Non usidential real 39 yre. MM SiL
property MM S/L
Section C—Assets Plaood in Service During 2009 Tax Year Using the Alternative Depreciation System
20a Class life S/l
b 12-year ;: 12 yre. SiL
40 yre. MM 5/L

¢ 40-year
W__SU_"“!'JW (See instructions.)

21
2

Listed property. Enter amount from line 28
Total. Add amounts from line 12, lines 14 through 17, llnee 19 and 20 in column (g), and Ime 21 Enter here

and on the appropriate lines of your retum. Partnerships and S corporations —see instructions

23

For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263A costs . .

21

23

For Paperwork Reduction Act Notice, see separate instructions.

i

Cat. No. 12906N




Form 4562 {2008!
W L

Page 2

isted Property (Inciude automobiles, certain other vehicles, cellular telephones, certain computers, and
property used for entertainment, recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a,
24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A—Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24a Do you have evidence to support the business/investment use claimed? [] Yes[1No | 24b If “Yes," is the evidence written? [ Yes (] No
(© (e}
@ ®) . Business/ (d) Basis for depreciation 0 M (g)l
Type of property (ist | Date in investment use| Cost or other basis | (business/investment Recovery od/
vehicles first) service percantage use only) period Convention

Special depreciation allowance for qualified listed property placed in service during the
tax year and used more than 50% in a qualified business use {(see instructions) .

_28 Property used more than 50% in a qualified business use:
% ]
27 Pro used 50% or less in a qualified business use:
% 5/1 -
5/ -
5/ ~
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1

Add amounts in column (i), line 26. Enter here and on iine 7, page 1 .
Section B—Information on Use of Vehucles
Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. If you provided vehicies
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

30

(2]

1

8 &8 § 8 8

Total business/investment miles driven
during the year (do not include
commuting miles) ..
Total commuting miles driven during the year
Total other personal (noncommuting)
miles driven .

Total miles driven dunng the year. Add
lines 30 through 32 . e
Was the vehicle available for personal
use during off-duty hours?

Was the vehicle used primarily by a
more than 5% owner or related person?
Is another vehicle available for personal

use?

(a)

Vehicle 1

(b}
Vehicle 2

{c)
Vehicle 3

{d)
Vehicle 4

(o)
Vehicle 5

0
Vehicle 6

Yes

No

Yes | No

Yes

No

Yes | No

Yes No

Yes No

Section C—Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not
more than 5% owners or related persons (see instructions).

37 Do you maintain a written pollcy statement that prohibits all personal use of vehicles, mcludlng commutmg, by Yes No
your empioyees? . . . .. .
38 Do you maintain a written polucy statement that prohlbits personal use of vehicles, except commutmg, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners .
38 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain mformatnon from your employees about the
use of the vehicles, and retain the information received? . .. . .
41 Do you meet the requirements concerning qualified automobile demonstration use? (See lnstructlons)
Note: /f your answer to 37, 38, 38, 40, or 41 is “Yes,” do not complete Section B for the covered vehicles.
Amortization
@ &) © @ Amonmsato P
n
Description of costs Date ;’:;:sm"’" Amortizable amount Code section period or Amortization for this year
percentage
42 Amortization of costs that beging during your 2008 tax year (see instructions):
43 Amortization of costs that began before your 2009 taxyear . . . . 43
44 Total. Add amounts in column (f). See the instructions for where to rego 44

Form 4562 (2009)



.. 9220 Underpayment of Estimated Tax by Corporations OMB o 1RO
Department of the Treasury > See separate instructions. 2 @09
Internal Revenue Service | » Attach to the corporation’s tax retumn.

":::aﬂo, LLC melorer “‘"“'2'::’;;;:5":’“

Note: Generally, the corporation is not required to file Form 2220 (see Part Il below for exceptions) because the IRS will figure any penalty
owed and bill the corporation. However, the corporation may still use Form 2220 to figure the penalty. If so, enter the amount from page 2, line
38 on the estimated tax penalty line of the corporation’s income tax return, but do not attach Form 2220.

2SI Required Annual Payment

1 Totai tax (see instructions) . . . T, 1 2641
2a Personal holding company tax (Schedule PH (Form 1120), Ilne 26) included on Iine 1 28
b Look-back interest included on line 1 under section 480(b)(2) for completed long-term

contracts or section 167(g) for depreciation under the income forecast method . . 2b
¢ Credit for federal tax paid on fuels (see instructions) . . . . . . . . . . 2c
d Total. Addlines2athrough2c . . . .l2d 2641
3  Subtract line 2d from line 1. if the result is less than $500 do not complete or ﬁle thts forrn The corporation
do~: notowethepenalty . . . . . 3 2641
4 Enter the tax shown on the corporation’s 2008 income tax return (see mstructtons) cautton If the tax is zero
or the tax year was for less than 12 months, skip this line and snter the amount from line3on line5 . 4 0
5 Required annual payment. Enter the smaller of line 3 or line 4. if the corporation is required to skip line 4, enter
the amount from line 3 .. 2641

Reasons for Filing— Check the boxes below that apply |f any boxes are checked the corporatuon must file
Form 2220 even if it does not owe a penalty (see instructions).

6 [ The corporation is using the adjusted ssasonal instaliment method.

7 [[] The corporation is using the annualized income instaliment method.

8 [] The corporation is a “large corporation” figuring its first required instaliment based on the prior year's tax.

EX Figuring the Underpayment

9 Instaliment due dates. Enter in columns (a) through (d) the 15th day
of the 4th ( Form 990-PF filers: Use 5th month), 6th, 9th, and 12th
months of the corporation’stax year . . . [ 04/15/2009 06/15/2009 09/15/2009 12/15/2009

10 Required instaliments. If the box on line 6 and/or line 7 above is
checked, enter the amounts from Schedule A, line 38. If the box on
line 8 (but not 6 or 7) is checked, see instructions for the amounts to

enter. if none of these boxes are checked, enter 25% of line 5 above in
eachcolumn . . . 10 660 660 660 660

11  Estimated tax paid or credited for each period (see mstructlons) For

(a) ®) {c) {d)

column (a) only, enter the amount from line 11 on line 15 0 0 0
Complete lines 12 through 18 of one column before going to the
next column.
12  Enter amount, if any, from line 18 of the preceding column . 0 0 0
13 Addlines 11 and 12 0
14  Add amounts on lines 16 and 17 of the preoedlng column 860
15  Subtractline 14 from line 13. If zero or less, enter -0- . ‘ 0
16 [f the amount on line 15 is zero, subtract line 13 from Ime 14.
Otherwise, enter -0- .o . .o 660
17  Underpayment. If line 15 is iess than or equal to line 10, subtract line
15 from line 10. Then go to line 12 of the next column. Otherwise, go
tolire18 . . . . 17 660 660
18  Overpayment. If line 10 is less than line 15, subtract line 10 from line
15. Then go to line 12 of the next column . . . 18 0 0

Go to Part [V on page 2 to figure the penalty. DonotgotoPart!VlfthmaunoonMnonllno 17~no penalty is owed.
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11746L Form 2220 (2009)




Form 2220 (2009)
Figuring the Penalty
{a) {b) (c) (@
19 Enter the date of payment or the 15th day of the 3rd month after
the close of the tax year, whichever is earlier (see instructions).
(Form 990-PF and Form 990-T filers: Use 5th month instead of
3rd month.) R 19 | 03/15/2010 03/15/2010 03/15/2010 03/15/2010
20 Number of days from due date of instaliment on line 9 to the date
shownonline 19 . A Y -} 334 273 181 90
21 Number of days on line 20 after 4/15/2009 and before 7/1/2009 | 21 76 3 0 0
: Number of days on line 21
22 Underpayment on line 17 x 325 e el x 49 ’_22 $ 5|8 2|$ ] 0
23 Number of days on line 20 after 6/30/2009 and before 10/1/2009 | 23 92 77 15 0
24  Underpayment on line 17 x Numberofgss online 23 » 494 24 |$ 7($ 8|$ 0 0
25 Number of days on line 20 after 9/30/2009 and before 1/1/2010 | 25 92 92 62 16
: Number of days on fine 25
26 Underpayment on line 17 X 365 X 4% | 26 |$ 719 71$ 41% 1
27 Number of days on line 20 after 12/31/2009 and before 4/1/2010 7 75 75 75 75
; Number of days on line 27
Underpayment on line 17 X 365 X 4% | 28 |$ 5% 5% 5i$ 5
29 Number of days on line 20 after 3/31/2010 and before 7/1/2010 | 29 0 Y o 0
; Number of days on line 29 . «
30 Underpayment on line 17 X 365 X *% 30 {$ 0/$ 0{$ 0% 0
31 Number of days on line 20 after 6/30/2010 and before 10/1/2010 31 0 0 0 0
. Number of days on line 31
32 Underpayment on line 17 X 365 X*% 32 |$ 0/$ 0i$ 0 0
33 Number of days on line 20 after 8/30/2010 and before 1/1/2011 33 0 0 ¢ 0
; Number of days on line 33 y «
34 Underpayment on line 17 x MUMDer ol gays onfine 93 s n1Ne 99 w g4 34 |$ ol$ 0i{$ 0 0
35 Number of days on line 20 after 12/31/2010 and before 2/16/2011 35 0 0 0 0
; Number of days on line 35 o «
36  Underpayment on line 17 X _____ﬂs_.__sss X "% 36 {$ 0{$ 0|$ 0/$ 0
37 Add lines 22, 24, 26, 28, 30, 32, 34, and 36 37 |8 241% 20(% 913 6
38 Penalty. Add columns () through (d) of line 37. Enter the total here and on Form 1120, line 33; or the comparable
line for other income tax returns . R R 38 |$ 59
“Use the penalty interest rate for each calendar quarter, which the IRS will determine during the first month in the preceding quarter.

These rates are published quarterly in an IRS News Release and in a revenue ruling in the Internal Revenue Bulletin. To obtain this
information on the Internet, access the IRS website at www.irs.gov. You can also calil 1-800-829-4933 to get interest rate
information.

Form 2220 (2009)



Form 2220 (2008)

Page 3

Schedule A Adjusted Seasonal instaliment Method and Annualized Income Instaliment Method

(see instructions)

Form 11208 filers: Forlines 1, 2, 3, and 21, below, “taxable income” refers to excess net passive income or the amount on which tax
is lmposed under section 1374(a), whichever applies.
Adjusted Seasonal Instaliment Method ( Caution: Use this method only if the base period percentage for
any 6 consecutive months is at least 70%. See instructions. )

(a) (b) (©) (d)
1 Enter taxable income for the following periods: First3 months | First5 months | First8 months | First 11 months
a Tax year beginning in 2006 . | 18
b Tax year beginning in 2007 1b
¢ Tax year beginning in 2008 1c
2 Enter taxable income for each period for the tax year beginning in
2009 (see instructions for the treatment of extraordinary items). 2
3 Enter taxable income for the following periods: First 4 months | First 6 months | First 8 months Entire year
a Tax year beginning in 2006. 3a
b Tax year beginning in 2007 | 3b
¢ Tax year beginning in 2008 3c
4 Divide the amount in each column on line 1a by the amount in
column (d) on line 3a Lo 4
§ Divide the amount in each column on I|ne 1ib by tha amount in
column (d) on line 3b AN 5
6 Divide the amount in each column on Ilne 1c by the amount in
column (d) on line 3¢ 6
7 Add lines 4 through 6 7
8 Divideline7 by 3.0 . 8
8a Divide line 2 by line 8 fa
b Extraordinary items (see instmctlons) 8b
¢ Add lines 9a and Sb . . 8¢
10 Figure the tax on the amount on line 8¢ using the instructions
for Form 1120, Schedule J, line 2 (or comparable line of
corporation’s return) .. 10
11a Divide the amount in columns (a) through (c) on I|ne Sa by the
amount in column (d) on line 3a 11a
b Divide the amount in columns (a) through (c) on une 3b by the
amount in column (d) on line 3b . 11b
¢ Divide the amount in columns (a) through (¢) on line 3c by the
amount in column (d) on line 3¢ . . 11¢
12 Add lines 11a through 11¢ . 12
13 Divide line 12 by 3.0 . 13
14  Muitiply the amount in columns (a) through (c) of line 10 by
columns (a) through (c) of line 13. In column (d), enter the
amount from line 10, column (d) . 14
16  Enter any altemnative minimum tax for each payment period (see
instructions) . 15
16  Enter any other taxes for each payment penod (see instructlons) 16
17 Add lines 14 through 16 17
18  For each period, enter the same type of credlts as allowed on
Form 2220, lines 1 and 2c (see instructions) .o 18
19  Total tax after credits. Subtract line 18 from line 17. If zero or
less, enter -0- . 19

Form 2220 (2009)



Form 2220 (2009) Page 4
Annualized Income Installment Method
(a) (b) (c) (d
First First First First
20 Annualization periods (see instructions) . 20 months months months months
21 Enter taxable income for each annualization period (see
instructions for the treatment of extraordinary items) 24
22  Annualization amounts (see instructions) | 22
23a Annualized taxable income. Multiply line 21 by line 22 23a
b Extraordinary items (see instructions) 23b
€ Add lines 23a and 23b . | 23¢
24 Figure the tax on the amount on line 23c using the instructions
for Form 1120, Schedule J, line 2 (or comparable line of
corporation’s return) 24
25 Enter any altemative minimum tax for each payment period (see
instructions) . e | 25
28  Enter any other taxes for each payment period (see instructions) | 26
27  Total tax. Add lines 24 through 26 | 27
28 For each period, enter the same type of credits as allowed on
Form 2220, lines 1 and 2c (see instructions) . |28
29 Total tax after credits. Subtract line 28 from line 27. if zero or
less, enter -0- 20
25% 50% 75% 100%
30 Applicable percentage 30
31 Multiply line29 by line30 . . . 31
XA Required instaiimerts
Note: Complete lines 32 through 38 of one column before 1st 2nd 3rd 4th
completing the next column. instaliment installment instaliment instaliment
32 Ifonly Part i or Part il is compieted, enter the amount in each column
from line 19 or line 31. If both parts are completed, enter the
smaller of the amounts in each column from fine 19 or line 31
33 Add the amounts in all precedmg columns of line 38 (see
instructions)
34 Adjusted seasonal or annualized income installments.
Subtract line 33 from line 32. If zero or less, enter -0- 34
35 Enter 25% of line 5 on page 1 of Form 2220 in each column.
Note: “Large corporations,” see the instructions for line 10
for the amounts to enter .
38 Subtract line 38 of the preceding column from line 37 of the
preceding column e .
37 Add lines 35 and 36 . 37
38 Required instaliments. Enter the smaller of line 34 or line 37
here and on page 1 of Form 2220, line 10 (see instructions) 38

Form 2220 (2009)



2009 Montana Corporation License Tax Return
Attach a copy of federal Form 1120 as filed with the internal Revenue Service
For calendar year 2009 or tax year beginning (MM-DD)1___ -1 - 09 and ending (MM-DD-YY)12 -31 -8

Form CLT4

Check if Corporation Name FEIN: 26-1333354
applicable: Federal Business Code:
O i AquaFlo, LLC 221300
O stun Mailing Address If new address, check here [ ] Incorporated in
E:tau‘m State of. _Montana
[J Amended P.O. Box 1091 Date: March 12, 2007
Return | City State Zip+4 Date Qualified
[ Refund in Montana: 03/12/2007
Return Helena MT 89624-1091

m Check this box if you do not need the Montana corporation license tax return and instructions sent to you next year.

(Part1 - Filing Method.

1. Check this box if you are exempt from tax under the provision of Public Law 88-272. ...................ocoiiiiiniiiinnici a
If checked, Schedule K must be compieted and attached to your tax return and skip questions 2 through 5 of this part.

2. Are you a member (parent or subsidiary) of a consolidated group for federal purposes? ........................... O ves @ no

3. Are you filing 2 combined return for Montana purPOSeS?................occciiiiii e O Yes @8 No

If “Yes,” enter the number of entities with Montana activity included in this tax return.
4. If you answered “Yes” to questions 2 or 3 above, then check one of the following filing methods and attach Schedule M:

a. Separate Company d d. Domestic Combination a
b. Separate Accounting a e. Limited Combination a
c. Worldwide Combinaton O . Water's Edge

(You must have a valid election and Schedule WE must be attached.)

5. If you answered “Yes” to questions 2 or 3 above, you must attach pages 1 through 4 of the parent's consolidated federal Form
1120 that you filed with the Internal Revenue Service, and enter:

a. U.S. parent's name as reported on federal tax return
b. U.S. parent's FEIN

T RRRS—eeL L )i’ nr’nnioon  tioiio
P e e

Part Il - Amended Return Only. Check all that apply.

a. Federal Revenue Agent Report; a complete copy of this report mustbe attached ... a.
b. NOL carrybacik/carryforward; year(s) of loss b. U
c. Apportionment factor changes; attach a statement explaining all adjustments indetail ... c. U
d. Amended federai tax return (Form 1120X); a complete copy of the federal Form 1120X must be attached.................... d. 3
e. Application and/or change in tax credit; type of creditbeing claimed ___ ... e.
f. Other; attach a statement explaining all adjustments in detail ... f.

S ——
Partlii - General Questions. All questions must be answered.
a. Describe in detail the nature and location(s) of your Montana activities (if necessary, provide the description

on an additional page). _ Water/Sewer Utility, N. Hills Helena MT

b. s this your corporation’s first Montana tax retUm?. ... Uves @no
If this corporation is a successor to your previously existing business, enter:
Name and FEIN
c. Is this your corporation’s final MONtENG BX FEIUIM? ............co.. oot oo, Oyes W@no
If “Yes,” indicate whether your corporation has:
O withdrawn; (J  Merged (please attach detailed statement);
U Dissolved (please attach detailed statement), a Reorganized (please attach detailed statement).
Date of withdrawal, dissolution, merger, or reorganization
if applicable, enter the successor's name and FEIN
d. For any tax period(s), has the internal Revenue Service issued an official notice of change or correction that
you have not filed with the Montana Department of RevenuUe? . ... e, dyes WNo

If “Yes,” indicate what period(s)
e. Are any statute of limitation waivers currently in force that have been executed with the internal Revenue

SOIVICR? ..........ouioie ettt e ettt e Oyes W@nNo

if “Yes, " which taxable year(s) is covered and what is the expiration date(s) of the waiver(s)?




Form CLT-4, Page 2 Period End Date_Dec. 31, 2009 FEIN_26-1333354

\

[ Part Il - continued
f. Have you filed an amended federal tax return for any of the last five taxable periods? ... QOves @nNo
If Yes,” for which years have you filed amended Montana returns?

Did an individual at the end of the taxable year own, directly or indirectly, 50% or more of the voting stock of

this corporation? If "Yes,” enter name and % of ownership Ovyes WNo
Did a partnership, corporation, estate or trust at the end of the taxable year own, directly or indirectly, 50%

or more of the voting stock of this Corporation? ... e Mvyes ONo
If “Yes," enter name _Aqua Sierra, LLC and % of ownership 100

if the answer to question (g) or (h) is "Yes," did the same individual, partnership, corporation, estate or trust
at the end of the taxable year also own, directly or indirectly, 50% or more of the voting stock of another

(brother-SiSter) COMPOTAUONT ... . . ettt e Oves W@no
Did this corporation or any member of the consolidated group own, directly or indirectly, 50% or more of the
outstanding voting stock of a domestic corporation that is not included in the consolidated group?..................... Oves @no
Did this corporation or any member of the consolidated group own, directly or indirectly, 50% or more of the
outstanding voting stock of a foreign CompOration? ... Oves Mno

Was your corporation owned 50% or more, directly or indirectly, by a corporation or entity that was organized
or incorporated outside the U.S.? If “Yes,” enter foreign entity's name
AN 00 Of OWNB S I D e ettt e oot e n et OvYes @No
If you answered “Yes” to any of the above questions (h) through (1), you will need to complete and attach Schedule M.

[ Part IV - Reporting of Special Transactions.

Check “Yes” if you filed any of the following forms with the intemal Revenue Service.
You will need to attach to your Montana tax return a complete copy of any of these applicable forms.

| filed federal Form 8918 - Material Advisor Disclosure Statement with the Internal Revenue
Service. Uvyes @No
Form 8918 is required to be filed by material advisors to any reportable transactions.

| filed federal Form 8824 — Like-Kind Exchanges with the Internal Revenue Service.
Check “Yes” if your like-kind exchange includes Montana property. Oyes WNo
Form 8824 is used to report each exchange of business or investment property for property of a like-kind.

| filed federal Form 8865 — Return of U.S. Persons With Respect to Certain Foreign Partnerships with

the internal Revenue Service. Oyes @No
Form 8865 is used to report the information required under 26 USC 6038 (reporting with respect to controlied

foreign partnerships), Section 6038B (reporting of transfers to foreign partnerships), or Section 8046A

(reporting of acquisitions, dispositions, and changes in foreign partnership interest.)

d. | filed federal Form 8886 — Reportable Transaction Disclosure Statement with the internal
Revenue Service. Qyes ANo

! Form 8886 is used to disclose information for each reportable transaction in which you participated. )

Please mail your completed Paid preparer information. Please print.

Form CLT-4 to: Name

Montana Department of Revenue | Address

PO Box 8021

Helena, MT 59604-8021 Telephone number

= Contact's name
SSN, FEIN or PTIN Date

May the DOR discuss this return with your tax preparer? Oves Ono

Declaration - Under penaities of perjury, |, the undersigned officer of the corporation, declare that to the best of my knowledge and
belief, this return and accofppanying schedules are a true, correct, and complete return made in good faith for the income period
stated above, pusuant ontana corporation license tax law and regulations.

Signature of Date / Telephone iwmuer
X oz /9%79,0 S 83777

Print name ofﬁéer Title

o{//' Wﬂﬂ/{g./

Questions? Call us toli free at (866) 859-2254 (in Helena, 444-6900), or TDD (406) 444-2830 for hearing impaired.




Form CLT-4, Page 3
Computation of Montana Taxable Income and Net Amount Due

Period End Date Dec. 31, 2008 FEIN 26-1333354

1. Taxable income reported on your federal tax return (line 28) (attach a copy of signed federal Form 1120) ....1.

[ $23642.00]

2a. State, local, foreign and franchise taxes based on income (attach breakdown of your Form

1120, 8 A7) ettt ane s $358.00
2b. Federal tax exempt interest
2c. Contributions used to compute qualified endowment credit .
@ 2d. Incomefloss of foreign parent and foreign subsidiaries for worldwide combined filers....... 2d.
£ 2e. Incomelloss of unitary corporations not included in federal consolidated return_............... 2e.
3 2f Extraterritorial INCOME EXCIUSION. .........coovvoiiiiiirt e 2f
< 2g. Deemed dividends—Water's Edge filers only. (attach Schedule WE)......................... .. 2g.
2h. Incomefloss of corporations incorporated in tax havens—Water's Edge filersonly........... 2h.
2i. Federal capital loss carry-over utilized on federal return............................... i
2j. Ali of your other additions (attach a detailed breakdown)
Add lines 2a through 2j and enter the resuit. This is the total of your additions ........................cccecceeireien. 2. §358_00|
3a. IRC Section 243 dividend received deduction.................c.....ooiii i
3b. Nonbusiness income (attach a detailed breakdown)...
g 3c. Montana recycling deduction (attach Form RCYL)................c.coi i .
£ 3d. Incomelloss of nonunitary corporations included in federal consolidated return................ 3d.
3 3e.Incomefloss of B0/20 companies—Water's Edge filersonly...................coocoooive o
¢ 3f Capital foss incurred in current year (attach federal Scheduie D)
3g. All of your other reductions (attach a detailed breakdown) ..................cccccooi s .
Add lines 3a through 3g and enter the resuit. This is the total of your reductions......................c..ccccceeeie.. 3. $0.00
4. Add lines 1 and 2, then subtract line 3 and enter the result. This is your adjusted taxable income ........... 4, $24,000.00
5. Income apportioned to Montana (multiply line 4 X % from Schedule K, line 5) and enter the result......5.
Combined filers must use the Schedule K included on page 4 of Form CLT-4.
6. Enter the income that you allocated directly to Montana (attach a detailed breakdown) ............................. 6. $24,000.00
7. Montana taxable income before net operating loss (add lines § and 6 or enter amount reported on line 4) ... 7. $24.000.00
Ifline 7 is a loss, do you wish to forego the net operating loss carry-back provision? O Yes QO No
Note: If you have reported a loss on line 7 and have not checked either box, the loss has to be carried back first.
8. Enter your Montana net operating loss carried over to this period (attach a detailed schedule)...................... 8. $1.654.00
9. Subtract line 8 from line 7 and enter the result here. This is your Montana taxable income........................ 9. $22.346.00
10. Multiply line 9 by 6.75% (or line 9 by 7% if you have a valid Water's Edge election). This is your Montana
tax lability. (This amount cannot be less than the minimum tax liability of $50.).............ccccooiiiiiiin 10.
O Check this box if you are calculating your tax liability using the Alternative Tax method.
112. 2008 OVEIPAYMENE. ...ttt 11a.
11b. Tentative payment ... 11b.
2 1c. Quarterly estimated tax payments. ... 11e.
§ 11d. Montana mineral royalty tax withheld (attach Form(s) 1089) ..o, 11d.
5 11e. Montana tax withheld from pass-through entities (attach Form(s) PT-WH)..... ... 11e.
o 11f All other payments. Describe. ___ =~~~ e 111,
11g. Previously issued refunds. (Do not include any overpayments to 2010.)......................... 11g.
Add lines 11a through 11f and subtract line 11g; enter the result. This is the total of your payments ........ 11. $0.00
12. Enter total credits (from SCReaUIe C) ... e e 12. $0.00
13. Add lines 11 and 12, then subtract from line 10 and enter result. This is your tax due or overpayment..... 13 $1.508.00
14. Enter the amount of overpayment that you want to be applied to your 2010 estimated tax..........................
15. Add lines 13 and 14; enter the result. This is your net tax due or overpayment......................... $1,508.00
16. Enter interest on all the tax paid after the due date, calculated at 12% per year, on a daily basis . $0.00
17. Enter estimated tax underpayment interest (attach Form CLT-4-UT)............c.oocoiiiiiiiine e . $0.00
O Check this box if you are using the annualized income or adjusted seasonal income method.
2 18a. Enter your late filing penalty (see instructions)........................ 18a. $0.00
% 18b. Enter your late payment penalty (see instructions) ... ... 18b. $0.00
o Add lines 18a and 18b; enter the result. Thisis yourtotal penalty ... 18. $0.00]

19a. If the result is positive, enter the amount due here. This is your total amount due

18. Add lines 15 through 18, enter the result on line 19a or 19b below.

1Qa.| ,_51305.00'

Attach your remittence payable to Montena Department of Revenue or visit our website at revenue.mt.gov for electronic payr:.ent options.

19b. If the result is negative, enter the refund due here. This is your total retund

For Direct Deposit of
your refund, complete 1,

e |G T]] zacom J]]]]

|

HEEER

2, 3and 4. Please see
instructions on page 6.

3. If using direct deposit, you are required to mark one box. »

Q Checking
4. Is this refund going to an account that is located outside of the United States or its territories? Oves OnNo

a Savings




Form CLT-4, Page 4 Period End Date Dec. 31, 2009 FEIN 26-1333354
Schedule K - Apportionment Factors for Multi-State Taxpayers

Enter doliar values in columns A and B. Enter percentages in column C. [ A Everywhere | ~B.Montana | C. Factor |
1. Property Factor: Enter average values for real and tangible personal
property
18, L8NG e 1a.
A0, BUIGINGS ..o e 1b.
10 MaCIINEIY . 1¢.
1A BQUIPIMENT .ot e 1d.
1e. Furniture and fiXtUres. ... 1e.
1f. Leases and 1eased PrOPertY ...........ocoooviviiee e 1f,
10 IAVENMIOMIES ..o 1g.
1h. Depletable assets ... 1h.
10, SUPPIES NG OTNBI ... it 1.
1j. Property of foreign subsidiaries included in combined unitary group ... 1.
1k. Property of unconsolidated subsidiaries included in combined unitary
BIOUD «o e 1k.
1i. Property of pass-through entities included in combined unitary group. 1.
1m. Multiply amount of rents by 8 and enterresult.............................. 1m.

Total Property Value - add lines 1a through 1m B
Take the total in column B and divide it by the total in column A. Multiply that result by 100 and enter the result. This

I8 YOUT PrOPEITY FACOT ... i e bt e 1. %l
2. Payroll Factor:
2a. Compensation of officers... ..o 2a.
2b. Salaries ANAWAQES ... 2b.
Payroll included in:
2¢. Costs 0f QOOAS SOIA ...t e 2c.
2d. Other dedUCHONS ...t 2d.
2e. Payroll of foreign subsidiaries included in combined unitary group.....2e.
2f Payroll of unconsolidated subsidiaries included in combined unitary
GPOUD oottt et e e 2f.
2g. Payroll of pass-through entities included in combined unitary group ..2g.
Total Payroll Value - add lines 2a through 2g

Take the total in column B and divide it by the total in column A. Muttiply that resuit by 100 and enter the resuit. This

18 YOUR PAYPOI FACYOT .o e e 2. %
3. Sales (Gross Receipts) Factor:
3a. Gross sales, less returns and allowances ..., 3a.| ]
3b. Sales delivered or shipped to Montana purchasers:
(1) Shipped from outside Montana....................... 3b.(1)
(2) Shipped from within Montana....................cc 3b.(2)
3c¢. Sales shipped from Montana to:
(1) United States government...............coooiiiiiiin 3e.(N)
(2) Purchasers in a state where the taxpayer is not taxable........... 3c.(2)
3d. Sales other than sales of tangible personai property (i.e. service
IMCOMIBY ...ttt ottt 3d.
3e. Net gains reported on federal Schedule D and federal Form 4797 .....3e.
3f. Other gross receipts (rents, royalties, interest, etc.)......................... 3f.
3g. Sales (receipts) of foreign subsidiaries included in combined unitary
[+ 40101 « HU R PSS USSP PO P OIUP PO P TRRTUNNY 3q.
3h. Sales (receipts) of unconsolidated subsidiaries included in combined
UNIEAIY GTOUD. ..ottt ettt ettt 3h.
3i. Sales (receipts) of pass-through entities included in combined unitary
o] £ 10« SO O OO U RS PO TP USSP UURUSUPRTI 3i.
3j. Less: All intercompany transactions .................... TSRO 3.
Total Sales Value - add lines 3a through 3j..............ccocoiiiiic
Take the total in column B and divide it by the total in column A. Multiply that result by 100 and enter the result. This
18 YOUr Sales faCtor ... ... e 3. %
4. Add the percentages on lines 1, 2, and 3 in column C. This is the sum of yourfactors................................. 4. %

5. Dividg the total percentage on line 4, column C, by the number of factors that can be included in the calculation. If
there is a value in column A for a factor category (Property, Payroll, or Sales), the factor is included in the calculation
(see instructions).
Enter the results here and also insert in Form CLT-4, page 3, line 5. This is your apportionment factor. ... ... 5. %



Form CLT-4, Page 5 Period End Date Dec. 31, 2009

Schedule C - Tax Credits

Type of Credit

s Availabler

~ CaolumnC
- Gurrent Year

‘Applied

Nonrefundable Credits

1.

New/Expanded Industry Credit

Montana Dependent Care Assistance Credit (attach Form DCAC)

Montana College Contribution Credit (attach Form CC)

Health Insurance for Uninsured Montanans Credit (attach Form HI)

Montana Recycle Credit (attach Form RCYL)

Alternative Energy Production Credit (attach Form AEPC)

NijojolsloN

Contractor's Gross Receipts Tax Credit (attach supporting
schedule)

8.

Alternative Fuel Credit (attach Form AFCR)

9.

Infrastructure Users Fee Credit (attach Form IUFC)

10.

Qualified Endowment Credit (attach Form QEC)

11.

Historical Buildings Preservation Credit (attach federal Form 3468)

12.

Increase Research and Development Activities Credit (attach Form
RSCH)

13.

Mineral Exploration incentive Credit (attach Forms
MINE-CRED and MINE-CERT)

14,

Empowerment Zone Credit

15.

Biodiesel Blending and Storage Credit (attach Form BBSC)

16.

Oilseed Crushing and Biodiesel/Biolubricant Production Credit
(attach Form OSC)

17.

Geothermal System Credit (attach Form ENRG-A)

18.

Add lines 1 through 17 and enter the result. This is your total
nonrefundable credits.

Refundable Credits

19.

Film Production Credit (attach Form FPC)

20.

insure Montana Small Business Health Insurance Credit

21.

Temporary Emergency Lodging Credit (attach Form TELC)

22.

Add lines 19 through 21 and enter the result. This is your total
refundable credits.

Tax Credits Recapture

23.

Qualified Endowment Credit Recapture

24,

Historical Buildings Preservation Credit Recapture

25.

Film Production Credit Recapture

26.

Biodiesel Blending and Storage Credit Recapture

27.

Oilseed Crushing and Biodiesel/Biolubricant Production Credit
Recapture

28.

Add lines 23 through 27 and enter the result. This is your total
recapture of tax credits.

29.

Add totals of lines 18 and 22; then subtract line 28. Enter the resuit

here. This is the total of your credits. Enter the total in column C
on Form CLT-4, page 3, line 12.

To receive these credits, you will have to attach this Schedule C and the applicable credit forms or other required information.




Form CLT-4, Page 6 Period End Date Dec, 31, 2009 FEIN_26-1333354

Schedule M - Affiliated Entities

Complete the schedules below if your corporation has an affiliated relationship with another business entlty Please note
that both schedules must be completed if your corporation is a member of a U.S. consolidated group and has affiliated
relationships with other business entities.

1. Members of a U.S. Consolidated Group

Please include your information in the following schedule for all members of your U.S. consolidated group. Attach a
separate sheet if necessary.

A B c D E F
Federal Name of affiliate/subsidiary/parent Percentage Included Deing Check if filing
Employer corporation of ownership in this business in Montana
Identification Montana | Montana? Form CLT-4
Number unitary separate from
filing? this unitary
Yes | No | Yes | No filing
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%

2. Affiiiated Entities

Please include information in the following schedule for all business entities that are not included in the U.S.
consolidated group; i.e. partnerships, limited liability companies, foreign subsidiaries owned greater than 50%,
unconsolidated subsidiaries owned greater than 50%. Please include entities that are owned by your corporation and
entities that are owned by all members of your U.S. consolidated group. Attach a separate sheet if necessary.

A B C D E F

Federal Name of entity Percentage included Doing Type of entity,
Employer of ownership in this business in | i.e. foreign
ldentification Montana | Montana? | subsidiary,
Number unitary unconsolidated
filing? subsidiary,
artnership,
Yes [ No | Yes | No fLC, LLpnp
26-1328831 Aqua Sierra, LLC 100.0000% Y v LLC
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%

0.0000%




Form CLT-4, Page 8 Period End Date _Dec. 31, 2009 FEIN_26-1333354

_Schedule | /ator's Edge Schedule =

Part|l. Water’'s Edge Election

1.

Enter the tax periods for which a valid water’s edge election has been approved.

Part ll. Calculation of Deemed Dividends Received from Corporations Incorporated Outside of the

United States

1. Enter the positive federal line 30 income of your 80/20 companies. (See instructions).1.

2. Enter your consolidated 1120 positive federal line 30 income. (See instructions).......... 2.

3. Divide the amount on line 1 by the amount on line 2. This is the ratio of your 80/20

positive income to your consolidated 1120 positive income....................cccocooiii 3.

4. Enter the tax liability, after tax credits, which you reported on your consolidated 1120..4.

. Multiply line 3 by line 4. This is the federal tax liability associated with your 80/20

FoTe] 1] 0T- o 1= 3OO 5.

6. Enter the section 78 gross-up received by your 80/20 companies (attach schedule). ...6.

7. Subtract the totai of lines 5 and 6 from line 1; enter the result. This is the after-tax net
income of your 80/20 COMPANIES.........oei ittt e 7.
8. Enter the after-tax net income of all unconsolidated 80/20 companies.......................... 8.
9. Enter the after-tax net income of your U.S. possession companies............................... 9.
10. Add lines 7. 8, and 9; enter the result. This is your total after-tax netincome.............. 10.
11. Multiply line 10 by 20% and enter the result here and on line 2(g) of Form CLT- 4,

page 3. This is your 20% deemed dividend...................................... 11.

Part lll. List your 80/20 Companies. Attach a separate sheet if necessary.

1. Name 2. FEIN 3. Income/ 4. Dividends
Loss Received

Part IV. List your Controiled Foreign Corporations. Attach a separate sheet if necessary.

1. Name 2. Country of Incorporation/Organization 3. Income/

Loss




Form CLT-4
2009 Montana Corporation License Tax Return

Page 3, Line 2a
AquaFlo, LLC EIN 26-1333354

State, local, foreign and franchise taxes based on income:

2009 U.S. Corporation Income Tax Return - Form 1120
Line 17 - Taxes and licenses:

Montana Consumer Counsel: $ 72.00
Public Service Regulatory Fee: 236.00
2008 Montana State Income Tax: 50.00



Form CLT-4
2009 Montana Corporation License Tax Return
Page 3, Line 8
AquaFlo, LLC EIN 26-1333354

Montana net operating loss carried over to this period:

2008 Corporation License Tax Return - Form CLT-4
Page 3, Line 9 - 2008 Net Operating Loss: i % 1,654.00)



1120

Department of the Treasury

Internal Revenue Service

For calendar year 2010 or tax year beginning

U.S. Corporation Income Tax Return
Jan. 1, ,2010,ending  Dec. 31,

» See separate instructions.

OMB No. 1545-0123

2010

A Check if:

1a Consolidated return
(attach Form 851)

b Life/nonlife consoli-
dated retumn .
Personal holding co.
{attach Sch. PH)
Personal service corp.
{see instructions)

2

3

O

Print
or

0 type

Name B Employer identification number
AquaFlo, LLC 26-1333354

Number, street, and room or suite no. #f a P.O. box, see instructions. C Date incorporated

P O Box 1091 3/12/2007

City or town, state, and ZIP code

Helena, MT 59624 3

D Total assets {see instructions)

233,298 00

4 Schedule M-3attached [ || E Check if: (1) ﬁ Initial return (2} [] Final return {38} [] Name change (4) [] Address change
1a  Gross receipts or sales [ 136,1 72[ J b Less returns and allowances { L l ¢ Bal» 1c 136,172
2  Cost of goods soid (Schedule A, line 8) 2
3 Gross profit. Subtract line 2 from line 1c 3
4 Dividends {Schedule C, line 19} 4
g 5 Interest 5
S 6  Grossrents 6
£ 7 Gross royalties 7
8 Capital gain net income (attach Schedule D (Form 1120)) 8
9  Net gain or (loss) from Form 4797, Part |l, line 17 (attach Form 4797) 9
10 Other income (see instructions—attach schedule) 10
11 Total income. Add lines 3 through 10. i1 136,172
= 12 Compensation of officers (Schedule E. line 4) > 12
.5 13  Salaries and wages (less employment credits) 13
§ 14 Repairs and maintenance 14 19,606
8|15 Baddebts . 15
£116 Rents 16
2117 Taxes and licenses 17 4,380
‘% 18  Interest .o 18 3,067
"g‘ 19  Charitable contributions . . e . o 19
; 20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form 4562) 20 11,655
E 21 Depletion 21
2122 Advertising - 22 1,008
§ 23  Pension, profit- sharlng, etc., plans 23
E 24 Employee benefit programs 24
125 Domestic production activities deduction (attach Form 8903) 25
€126 Other deductions (attach schedule) |26 83,149
§| 27 Total deductions. Add lines 12 through 26 . . A ) > | 27 122,856
§ 28  Taxable income before net operating loss deduction and specxal deductions. Subtract line 27 from line 11. 28 13,316
T 129 Less: a Net operating loss deduction (see instructions) 29a .
a b Special deductions (Schedule C, line 20) 29b 29¢
@ | 30 Taxable income. Subtract line 29¢ from line 28 (see instructions) 30 13,316
S| 31 Totaltax (Schedule J, line 10) . o 31 1,997
5 32a 2009 overpayment credited to 2010 32a
] b 2010 estimated tax payments 32b e
%1 © 2010 refund applied for on Form 4466 32c |( )|dBal > | 32d
§ e Tax deposited with Form 7004 . . L 32e
5 f  Credits: (1) Form 2439 | (2) Form 4136 | 30f
% g Refundable credits from Form 3800, line 19¢, and Form 8827, line 8¢ 32g 32h
g 33 Estimated tax penality (see instructions). Check if Form 2220 is attached . » 33 46
E 34 Amount owed. If line 32h is smaller than the total of lines 31 and 33, enter amount owed 34 2,043
% 35  Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid . T 35
¥ | 36 Enter amount from line 35 you want: Credited to 2011 estimated tax » | Refunded > | 36
Under penalties erjury, | declare )K'it I have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct,
Si gn and comflet?,.Dec ion . of p‘r_eparerjother than taxpayer) is based on all information of whlch preparer has any knowledge. . .
s - > May the IRS discuss this return
Here } S e ] 7, /' o Manager with the preparer shown below
SBnature B officgt. Dty ¢ P e (see instructions)?[_] Yes [_| No
Paid Prindf Type preparer’'s name Preparer's signature Date Check D ¢ PTIN
Preparer [— self-employed
Use Only |- rmsrame  » Firm's EIN »
Firm's address P Phone no.

For Paperwork Reduction Act Notice, see separate instructions.

Cat. No. 11450Q

Form 1120 2010




Form 1120 (2010} Page 2
Schedule A Cost of Goods Sold (see mstructlons)

1

0 N bdN

inventory at beginning of year
Purchases .
Cost of labor .
Additional section 263A costs (attach schedule)
Other costs (attach schedule)
Total. Add lines 1 through 5 .
inventory at end of year .
Cost of goods sold. Subtract line 7 from hne 6 Enter here and on page 1, line 2
Check all methods used for valuing closing inventory:
) [ Cost
(if) [J Lower of cost or market
(i) [ Other (Specify method used and attach explanation.) >
Check if there was a writedown of subnormal goods . O
Check if the LIFO inventory method was adopted this tax year for any goods (if checked attach Form 970) O
if the LIFO inventory method was used for this tax year, enter percentage {or amounts) of closing
inventory computed under LIFO . . . . . . . . . . . . N T |
If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? . . . . . 3 Yes O No
Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If “Yes,”
attach explanation . . O I ' O No

Dividends and Spec1al Deductlons (see mstructlons) (a) Dividends (b) % |} Special deductions
received (a) x (b)

@iN[O[OiD[WIN |-

© O N LW

1"
12
13
14
15
16
17
18
19

Dividends from less-than-20%-owned domestic corporations (other than debt-financed
Stock) . . . . . .o 70
Dividends from 20%-or-more-owned domestic corporations (other than debt-financed
stocky . . . . . 80
Dividends on debt-financed stock of domestlc and forelgn corporatlons Lo ins"ie;;ons
Dividends on certain preferred stock of less-than-20%-owned public utilites . . . 42
Dividends on certain preferred stock of 20%-or-more-owned public utilites . . . . 45
Dividends from less-than-20%-owned foreign corporations and certain FSCs . . . 70
Dividends from 20%-or-more-owned foreign corporations and certain FSCs . . . &0
Dividends from wholly owned foreign subsidiaries . . . . . . . . . . . 100
Total. Add lines 1 through 8. See instructions for limitation L

Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958 . . . . . 100
Dividends from affiliated groupmembers . . . . . . . . . . . . . . 100
Dividends from certain FSCs . . . . . 100
Dividends from foreign corporations not lncluded on llnes 3 6,7, 8 11, 0r 12 :
Income from controlled foreign corporations under subpart F (attach Form(s) 5471)
Foreign dividend gross-up Lo

IC-DISC and former DISC dividends not included on lines 1, 2, or 3

Other dividends . . . . . . .

Deduction for dividends pald on certain preferred stock of pubhc utilities .o
Total dividends. Add lines 1 through 17. Enter here and on page 1,line4 . . . »
Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on page 1, line 28b

Schedule E Compensation of Officers (see instructions for page 1, line 12)

Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

(a) Name of officer {b) Social security number ti(r%)e Zzn;’coetr;tdotfo Percent of corporation stock awned {f} Amount of compensation
business {d) Common | (e) Preferred
1 % % %
% % %
% % %
% % %
% % %
2  Total compensation of officers .o
3 Compensation of officers claimed on Schedule A and elsewhere on return
4  Subtract line 3 from line 2. Enter the result here and on page 1, line 12

Form 1120 (2010



Form 1120 (2010)

m Tax Computation (see instructions)

W 0 NO” L A
QQ.OU‘S‘

10

Page 3

Check if the corporation is a member of a controlled group (attach Schedule O (Form 1120)) .

vy

ta

Income tax. Check if a qualified personal service corporation (see instructions) . 1997
Alternative minimum tax (attach Form 4626)
Addlines2and3 . e e e
Foreign tax credit (attach Form 1118) e e 5a
Credit from Form 8834,line29 . . . . . . . . . . . . . . . . 5b
General business credit (attach Form3800) . . . . . . . . . . . . 5¢
Credit for prior year minimum tax (attach Form8827) . . . . . . . . . 5d
Bond credits fromForm8912 . . . . . . . . . . . . . . . . 5e
Total credits. Add lines 5a through 5e '
Subtract line 6 from line 4 .
Personal holding company tax (attach Schedule PH (Form 1120)) RN
Other taxes. Check if from:  [] Form 4255 [J Form 8611 O Form 8697
7] Form 8866 [J Form8eo2 [ Other (attach schedule)
Total tax. Add lines 7 through 9. Enter here and on page 1, line 31 1997
Other Information (see instructions)
Check accounting method: a Cash b [ Accrual ¢ [ Other (specify) >

See the instructions and enter the:
Business activity code no. »

Yes | No

221300

Business activity » Water/sewer utility

Product or service ™ Water and sewer services

Is the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group?
If “Yes,” enter name and EIN of the parent corporation »

At the end of the tax year:

Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt
organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of the

corporation’s stock entitled to vote? If "Yes," complete Part | of Schedule G (Form 1120) (attach Schedule G) .

Did any individual or estate own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of aII i

classes of the corporation's stock entitied to vote? If "Yes," complete Part I of Schedule G (Form 1120) (attach Schedule G) . v

At the end of the tax year, did the corporation:

Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled to vote of

any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive ownership, see instructions v

If “Yes,” complete (i) through (iv).

{iv) Percentége

. (i} Employer
(i) Name of Corporation Identification Number (Illr? (f,ou?t:.y g' Owned in Voting
(if any) corporatio Stock

Form 1120 (2010



Form 1120 (2010)
Schedule K Continued

Page 4

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic partnership

(including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership, see instructions
If “Yes,” complete (i) through (iv).

Yes

No

v

(i) Employer (iv) Maximum

() Name of Entity Identification Number | (i) Country of Organization } Percentage Owned in

(if any) Profit, Loss, or Capital

10
11

12
13

14

During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in
excess of the corporation’s current and accumulated earnings and profits? (See sections 301 and 316.)

If "Yes," file Form 5452, Corporate Report of Nondividend Distributions.

If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary.

At any time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of all
classes of the corporation’s stock entitied to vote or (b} the total value of all classes of the corporation’s stock?

For rules of attribution, see section 318. If “Yes,” enter:

(i) Percentage owned and (i) Owner’s country »

(¢} The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached >

Check this box if the corporation issued publicly offered debt instruments with original issue discount . . . . . . » O
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.
Enter the amount of tax-exempt interest received or accrued during the tax year » $

Enter the number of shareholders at the end of the tax year (if 100 or fewer) »

If the corporation has an NOL for the tax year and is electing to forego the carryback period, checkhere . . . . . » []

If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21(b)(3) must be attached
or the election will not be valid.
Enter the available NOL carryover from prior tax years (do not reduce it by any deduction on line 28a.)» $

Are the corporation’s total receipts (line 1a plus lines 4 through 10 on page 1) for the tax year and its total assets at the end of
the tax year less than $250,000? .o

If “Yes,” the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. instead, enter the total amount of cash
distributions and the book value of property distributions (other than cash) made during the tax year. > $

Is the corporation required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement (see instructions)?
If “Yes,” complete and attach Schedule UTP.

v

Form 1120 (2010)



Form 1120 (2010)

Schedule L

Page D

Balance Sheets per Books

Beginning of tax year

End of tax year

(d}

Assets (b)
1 Cash .
2a Trade notes and accounts recelvable
b Less allowance for bad debts
3 Inventories . .
4  U.S. government obllganons
5  Tax-exempt securities (see mstructlons)
6  Other current assets (attach schedule) .
7  Loans to shareholders .
8  Mortgage and real estate loans .
9  Other investments (attach schedule)
10a Buildings and other depreciable assets
b Less accumulated depreciation .
11a Depletable assets . .
b Less accumulated depletion .
12 Land (net of any amortization)
13a Intangible assets (amortizable only)
b Less accumulated amortization .
14  Other assets (attach schedule)
15  Total assets
Liabilities and Shareholders EqUIty
16  Accounts payable . . .
17  Mortgages, notes, bonds payable in Iess than 1 year
18  Other current liabilities (attach schedule)
19  Loans from shareholders . .
20  Mortgages, notes, bonds payable in 1 year or more
21 Other liabilities (attach schedule)
22  Capital stock: a Preferred stock
b Common stock
23  Additional paid-in capital .
24  Retained earnings— Appropriated (attach schedule)
25  Retained earnings—Unappropriated
26  Adjustments to shareholders' equity (attach schedule)
27  Less cost of treasury stock .
28  Total liabilities and shareholders’ equity
Reconciliation of Income (Loss) per Books With Income per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more—see instructions
1 Netincome (loss) per books . 7  Income recorded on books this year
2  Federal income tax per books . not included on this return (itemize):
3  Excess of capital losses over capital gains Tax-exemptinterest $
4 Income subject to tax not recorded on books
this year (itemize):
8  Deductions on this return not charged
5 Expenses recorded on books this year not against book income this year (itemize):
deducted on this return (itemize): Depreciation . . $
a Depreciaton . . . . % Charitable contributions $
b Charitable contributions . $
¢ Travel and entertainment . $

Schedule B8 Analysis of Unappropnated Retained Earnings per Books (Line 25, Schedule L)

1 Balance at beginning of year 5  Distributions: a Cash
2  Netincome (loss) per books . b Stock
3  Otherincreases ftemize): ¢ Property
6 Other decreases (itemize):
7 Addlines5and6 . .
4 Addlines1,2,and3 . 8 Balance at end of year (line 4 less I|ne 7)

9

Add lines 1 through 5 .

10

Addlines7and 8 .

Income {page 1, line 28)—line 6 less Ime 9

Form 1120 (2010)



Depreciation and Amortization
{Including Information on Listed Property)

4962

OMB No. 1545-0172

2010

Department of the Treasury : B Attachment
nternal Revenue Service {99) > See separate instructions. » Attach to your tax return. Sequence No. 67
Name(s) shown on return Business or activity to which this form relates identifying number
AquafFlo, LLC Water/Sewer utility 26-1333354

IEZN Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part |.

1 Maximum amount (see instructions) . P 1
2 Total cost of section 179 property placed in service (see mstructlons) 2
3 Threshold cost of section 179 property before reduction in limitation (see lnstructlons) 3
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- . 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0- If mamed flhng
separately, see instructions . .o 5
6 (a) Description of property (b) Cost (business use only) {c) Elected cost
7 Listed property. Enter the amount from line 29 I 7
8 Total elected cost of section 179 property. Add amounts in column (c) Imes 6and 7 8
9 Tentative deduction. Enter the smaller of line 5 orline 8 . 9
10 Carryover of disallowed deduction from line 13 of your 2009 Form 4562 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see lnstructlons) 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 12
13 Carryover of disallowed deduction to 2011. Add lines 9 and 10, less line 12 » [ 13 | e
Note: Do not use Part Il or Part Il below for listed property. Instead, use Part V.
Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service
during the tax year (see instructions) e e e e e e e e 14
15 Property subject to section 168(f)(1) election . 15
16 Other depreciation {including ACRS) . . . 16
MACRS Depreciation (Do not include listed property ) (56 mstructlons )
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2010 . 17 [ 11,534

18 |If you are electing to group any assets placed in service during the tax year into one or more general
asset accounts, check here > ]

Section B—Assets Placed in Servnce Durmg 2010 Tax Year Usmg the General Depreciation

System

”‘ B) Month andyear| (c) Basis for depreciation (d} Recovery ] N ]
(a) Classification of property placed in (business/investment use N (e) Convention () Method {(g) Depreciation deduction
servi only—see instructions) period
19a 3-year property :
b 5-year property
¢ 7-year property 782 7 years MY HY 112
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs. S/L
h Residential rental 27.5 yrs. MM SiL
property 275 yrs. MM S/L
i Nonresidential real 29 yrs. MM S/L
property MM S/L
Section C—Assets Placed in Service During 2010 Tax Year Using the Alternative Depreciation System
20a Class life ' S/L
b 12-year 12 yrs. S/L
¢ 40-year 40 yrs. MM S/L
m/ Summary (See instructions.)
21 Listed property. Enter amount from line 28 . 21
22 Total. Add amounts from line 12, lines 14 through 17, llnes 19 and 20 in column (g) and Ilne 21 Enter here
and on the appropriate lines of your retum. Partnerships and S corporations—see instructions 22 11,646
23 For assets shown above and placed in service during the current year, enter the

portion of the basis attributable to section 263A costs
For Paperwork Reduction Act Notice, see separate instructions.

23
Cat. No. 12806N

Form 4562 (2610)



Form 4562 (2010 Page 2
md Property (Include automobiles, certain other vehicles, certain computers, and property used for
entertainment, recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a,
24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable.
Section A—Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)
24a Do you have evidence to support the business/investment use claimed? [] Yes[ ] No | 24b If “Yes,” is the evidence written? [ ] Yes[ | No

(c) (e) .
(a) (b) ) . ot U] (9) ()] ®
Type of property (ist | Date placed Business/ (d) Basis for depreciation

TonBr ™ | e e et Costor e e | usnasomosman | TR | U | Copen | e Sron
25 Special depreciation allowance for qualified listed property placed in service during
the tax year and used more than 50% in a qualified business use (see instructions) . 25
26 Property used more than 50% in a qualified business use:
%
%

%)
27 Property used 50% or less in a qualified business use:

% S/L -
% S/L -
%) Sk -
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 . [ 28
29 Add amounts in column (i), line 26. Enter hereandonline 7, page1 . . . . e I 29

Section B~Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. if you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

(a) (b) (c) (d) (e) (U]
30 Total business/investment miles driven during Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
the year (do not include commuting miles)

31 Total commuting miles driven during the year

32 Total other personal (noncommuting) miles
driven .

33 Total miles driven dunng the year. Add lines
30 through 32 P

34 Was the vehicle available for personal use | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No | Yes | No
during off-duty hours? .

35 Was the vehicle used primarily by a more
than 5% owner or related person?

36 Is another vehicle available for personal use?
Section C—Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not
more than 5% owners or related persons (see instructions).
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by | Yes | No
your employees? . e . . o . Lo ..
38 Do you maintain a written policy statement that prohibits personal use of vehicles; except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use? .
40 Do you provide more than five vehicles to your employees, obtain mformatlon from your empioyees about the
use of the vehicles, and retain the information received? .

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) |
Note: If your answer to 37, 38, 39, 40, or 41 is “Yes,” do not complete Section B for the covered vehicles. e

ETAAYE Amortization

(a)
Description of costs

) o ( (e)

o c d) Amortization
Date amortizati . . )

ate am i ‘zation Amortizable amount Code section period or Amortization for this year

percentage

42 Amortization of costs that begins during your 2010 tax year (see instructions):

43 Amortization of costs that began before your 2010 tax year .
44 Total. Add amounts in column (f). See the instructions for where to report

- EA]

Form 4562 (2010)



SCHEDULE G Information on Certain Persons Owning the OMB No. 1545-0123

(Form 1120) Corporation’s Voting Stock

Department of the Treasury » Attach to Form 1120. 2 @ 1 o

Internal Revenue Service » See instructions on page 2.
Name

Employer identification number (EIN)

AquaFlo, LLC 26-1333354

Certain Entities Owning the Corporation’s Voting Stock. (Form 1120, Schedule K, Question 4a). Complete
columns {j) through (v) below for any foreign or domestic corporation, partnership (inciuding any entity treated
as a partnership), trust, or tax-exempt organization that owns directly 20% or more, or owns, directly or
indirectly, 50% or more of the total voting power of all classes of the corporation’s stock entitled to vote (see

instructions).
{)) Name of Entity ) Em'\i)&(r)n)ﬁ;:(:;r;t:‘f‘i;ation (iii) Type of Entity (iv) Country of Organization (v) Percentage Owned in Voting Stock
Aqua Sierra, LLC 26-1328831 LLC us 100%

Certain Individuals and Estates Owning the Corporation’s Voting Stock. (Form 1120, Schedule K,

Question 4b). Complete columns (j) through (iv) below for any individual or estate that owns directly 20% or

more, or owns, directly or indirectly, 50% or more of the total voting power of all classes of the corporation’s
stock entitled to vote (see instructions).

() Name of Individual or Estate (i) Identifying Number C(‘lltlx)zgr?:r:tpry(soefe (iv) Percentage Owned
(if any) instructions) in Voting Stock

For Paperwork Reduction Act Notice,

Cat. No. 52684S
see the Instructions for Form 1120.

Schedule G (Form 1120) 2010



Form 1120 (2010)
Line 26 Other Deductions Schedule
AquaFlo, LLC EIN 26-1333354

Billing and Metering;: $ 23,584.00
Management Expenses: 16,372.00
Professional Services & Gov't Fees: 19,696.00
Utilities: 15,528.00
Testing and Monitoring: 3,966.00
Office Expenses and Supplies: 1,440.00
Insurance: 2,563.00

TOTAL: $ 83,149.00



C

2010 Montana Corporation License Tax Return
Attach a copy of federal Form 1120 as filed with the Internal Revenue Service
For calendar year 2010 ortax yearbeginning 0 10 1 2 0 1 0 andending 12 3 12 010

Name

FEIN 26 1333354

AquaFlo, LLC Federal Business Code/NAICS 221300

Mailing Address )
State Incorporatedin M T on 0 3 12 2 007

P o Box 1091

Date Qualified in Montana 031220017
City State  Zip+4
MT Secretary of State 1D C 166 83 1
Helena MT 59624 1091
Check if: .
New address Final Return ; Did you anW?
Do not need Form CLT-4 sent next year Amended Return H You have e-file options.
i revenue.mt.gov/efile
Initial Return Refund Return :

Part | - Filing Method.
1. Check this box if you are exempt from tax under the provision of Public Law 86-272. ...t
if checked, Schedule K must be completed and attached to your tax return and skip questions 2 through 5 of this part.
2. Are you a member (parent or subsidiary) of a consolidated group for federal purposes? ............ccccccccvviincancn. Yes * No
3. Are you filing a combined return for Montana purpOSES? ..o Yes x No
If “Yes,” enter the number of entities with Montana activity included in this tax return.
4. If you answered “Yes” to questions 2 or 3 above, then check one of the following filing methods and attach Schedule M:

a. Separate Company d. Domestic Combination
b. Separate Accounting e. Limited Combination
¢. Woridwide Combination f. Water's Edge

(You must have a valid election and Schedule WE must be attached.)

5. If you answered “Yes” to questions 2 or 3 above, you must attach pages 1 through 4 of the parent's consolidated federal Form 1120
that you filed with the Internal Revenue Service, and enter:

a. Ultimate U.S. parent’'s name as reported on federal tax return
b. Ultimate U.S. parent's FEIN

Part Il - Amended Return Only. Check all that apply.

a. Federal Revenue Agent Report; a complete copy of this report must be attached .............c....cc.occoiiii a.
b. NOL carryback/carryforward; year(s) of I0SS s b.
c. Apportionment factor changes; attach a statement explaining all adjustments indetail ...................cc.coooiiiii c.
d. Amended federal tax return (Form 1120X); a complete copy of the federal Form 1120X must be attached

e. Application and/or change in tax credit; type of credit being claimed

f. Other; attach a statement explaining all adjustments in detail ..........c....cooi oo f.

Part Il - General Questions. All questions must be answered.

a. Describe in detail the nature and location(s) of your Montana activities (if necessary, provide the description
on an additional page). Water/Sewer Utility, N. Hills Helena MT

b. s this your corporation’s first Montana tax retUrN?............cocoveiiiiiiiiie e Yes * No
If this corporation is a successor to a previously existing business, enter predecessor’s:
Name and FEIN

= AR A S _



Form CLT4, Page 2 Period End Date 123 12010 FEN 26 1333354
Part lll - continued
¢. s this your corporation'’s final Montana tax retUmn?. ... Yes
If “Yes, " please attach detailed statement and indicate whether your corporation has:
Withdrawn Merged
Dissolved Reorganized
Date of withdrawal, dissolution, merger, or reorganization
If applicable, enter the successor's name and FEIN
d. For any tax period(s), has the Intemal Revenue Service issued an official notice of change or correction that
you have not filed with the Montana Department of Revenue? ... Yes
If “Yes,” indicate what period(s)
e. Are any statute of limitation waivers currently in force that have been executed with the internal Revenue
SBIVICER? .. oottt et te e et e e et e e e te e e e e et aaats bt es £t e e At e e etn et an R et aRae e e s ae e e e et e e et e e e R Re e e e e s et e e e anar e et aeennrtbaeeennrenas Yes
If “Yes,” which taxable year(s) is covered and what is the expiration date(s) of the waiver(s)?
f.  Have you filed an amended federal tax return for any of the last five taxable periods? ... Yes
If “Yes,” for which years have you filed amended Montana returns?
g. Did an individual at the end of the taxable year own, directly or indirectly, 50% or more of the voting stock of
this corporation? If “Yes,” enter name and % of ownership Yes
h. Did a partnership, corporation, estate or trust at the end of the taxable year own, directly or indirectly,
50% or more of the voting stock of this corporation? If “Yes,” enter name Aqua Sierra, LLC
and % of ownership 100% x Yes
i. If the answer to question (g) or (h) is “Yes,” did the same individual, partnership, corporation, estate or trust
at the end of the taxable year also own, directly or indirectly, 50% or more of the voting stock of another
(DrOther-SiStEr) COMPOTALIONT. ... ... ittt ee ettt e e et e et et eeaee e b e eab e e sae e b s s eameaans e essmea s ssesanbae vanseesnnessn Yes
j.  Did this corporation or any member of the consolidated group own, directly or indirectly, 50% or more of the
outstanding voting stock of a domestic corporation that is not included in the consolidated group?................... Yes
k. Did this corporation or any member of the consolidated group own, directly or indirectly, 50% or more of the
outstanding voting stock of a foreign corporation? ........ ..o e Yes
. Was your corporation owned 50% or more, directly or indirectly, by a corporation or entity that was organized
or incorporated outside the U.S.? If “Yes,” enter foreign entity's name
and Yo Of OWNEISNID et et e e et et et e e ae e e aes e eeae e Yes

No

No

No

No

No

No

No

No

No

x No

If you answered “Yes” to any of the above questions (h) through (I}, you will need to complete and attach Schedule M.

Part IV - Reporting of Special Transactions.

Check “Yes” if you filed any of the following forms with the Intemal Revenue Service.

You wilt need to attach to your Montana tax return a complete copy of any of these applicable forms.

| filed federal Form 8918 —~ Material Advisor Disclosure Statemnent with the Internal Revenue

Service.

Form 8918 is required to be filed by material advisors to any reportable transactions.

I filed federal Form 8824 — Like-Kind Exchanges with the Internal Revenue Service.

Check “Yes” if your like-kind exchange includes Montana property.

Form 8824 is used to report each exchange of business or investment property for property of a like-kind.

| filed federal Form 8865 ~ Return of U.S. Persons With Respect to Certain Foreign Partnerships with
the Internal Revenue Service.

Form 8865 is used to report the information required under 26 USC 6038 (reporting with respect to controlled
foreign partnerships), Section 6038B (reporting of transfers to foreign partnerships), or Section 6046A
(reporting of acquisitions, dispositions, and changes in foreign partnership interest.)

| filed federal Form 8886 ~ Reportable Transaction Disclosure Statement with the Internal

Revenue Service.

Form 8886 is used to disclose information for each reportable transaction in which you participated.

Questions? Call us toll free at (866) 859-2254 (in Helena, 444-6900), or TDD (406) 444-2830 for hearing impaired.

RO AR

Yes

Yes

Yes

Yes

No

No

No

No



Form CLT-4, Page 3 PeriocdEndDate 12 3 12 0 10 FEN 26 1333354

Computation of Montana Taxable Income and Net Amount Due
1. Taxable income reported on your federal tax return (line 28) (attach a copy of signed federal Form 1120) ... 1

2. Additions
2a. State, local, foreign and franchise taxes based on income (attach breakdown of
YOUT FOIMN 1120, N8 17). oo e e 2a. 1867 oo
2b. Federal tax exempt INTEIESt ... ....oc.vieieeee ettt 2b. 00
2c. Contributions used to compute qualified endowment credit.............ocoovvvviieiiieinnenn 2c. 00
2d. Income/ioss of foreign parent and foreign subsidiaries for worldwide combined filers 2d. 00
2e. Incomefloss of unitary corporations not included in federal consolidated return......... 2e. 00
2f. Extraterritorial income exclusion 00
2g. Deemed dividends—Water's Edge filers only. (attach Schedule WE) 00
2h. Income/ioss of corporations incorporated in tax havens—Water's Edge filers only.... 2h. 00
2i. Federal capital loss carry-over utilized on federal return..............ccccoooviiinnieiiiinnens 2i. 00
2j. All of your other additions (attach a detailed breakdown)............cococo ool 2j. 00
Add lines 2a through 2j and enter the result. This is the total of your additions. ............................... 2.
3. Reductions
3a. IRC Section 243 dividend received deduction................ooceeeeiiioieeciiecee e 3a. 00
3b. Nonbusiness income (attach a detailed breakdown) .. 3b. 00
3c. Montana recycling deduction (attach Form RCYL)........ocoooioiii i 3c. 00
3d. Incomel/loss of nonunitary corporations included in federal consolidated return......... 3d. 00
3e. Income/loss of 80/20 companies—Water's Edge filers only...........cccocoeeei 3e. 00
3f. Capital loss incurred in current year (attach federal Schedule D)........cccocoooeieereeneen. 3f. 00
3g. All of your other reductions (attach a detailed breakdown) .........cc.ccoieiinivieninnee 3g. 00
Add lines 3a through 3g and enter the result. This is the total of your reductions. .................................. 3.
4. Add lines 1 and 2, then subtract line 3 and enter the result. This is your adjusted taxable income. ........ 4.
5. Income apportioned to Montana (muitiply line 4 X % from Schedule K, line 5)......................... 5.
Combined filers must use the Schedule K included on page 5§ of Form CLT-4.
6. Enter the income that you allocated directly to Montana (attach a detailed breakdown) ...................c...oco...... 6.

8. Enter your Montana net operating loss carned over to this period (attach a detailed schedule)

If line 7 is a loss, do you wish to forego the net operating loss carry-back provision?

. Montana taxable income before net operating loss (add lines 5 and 6 or enter amount reported on line 4) .. 7.

Note: If you have reported a loss on line 7 and have not checked either box, the loss has to be carried back first.

9. Subtract line 8 from line 7 and enter the result here. This is your Montana taxable income. ..................... 9.

10. Multiply line 8 by 6.75% (or line 9 by 7% if you have a valid Water's Edge election). This is your Montana tax
liability. (This amount cannot be less than the minimum tax liability of $50.)............ccccccovivennn.e.

Check this box if you are calculating your tax liability using the Alternative Tax method.

O S A A

................ 10.

13316 oo

1867 00

000
15183 (0

00

15,183 (0
15183 00

00
15183 00

1025 g



Form CLT-4, Page 4 PeriodEndDate 41 2 3 12 0 10 FEIN 2 6 1333354

Computation of Montana Taxable Income and Net Amount Due (continued)
11. Your Montana tax liability from Hne 0. . ... e e 1. 1025
12. Payments

12a. 2009 overpayment ...12a. 00

12b. Tentative payment 12b. 00
12c. Quarterly estimated tax PaymentS. ... 12c. 00
12d. Montana mineral royalty tax withheld (attach Form(s) 1099) ...........cccccocciiiiieinn, 12d. 00
12e. Montana tax withheld from pass-through entities (attach Form(s) PT-WH)............... 12e. 00
12f. All other payments. Describe. . 12f. 00
12g. Previously issued refunds. (Do not include any overpayments to 2011.)......... 00
Add lines 12a through 12f and subtract line 12g; enter the resuit. This is the total of your payments. .... 12. 0
13. Enter total credits (from SChedule C) ... oo et et 13. 0
14. Add lines 12 and 13, then subtract from line 11 and enter result. This is your tax due or overpayment. .. 14. 1025
15. Enter the amount of overpayment that you want to be applied to your 2011 estimated tax......................... 15.
16. Add lines 14 and 15; enter the result. This is your net tax due or overpayment. .......................cco...o... 16. 1025
17. Enter interest on all the tax paid after the due date, caiculated at 12% per year, on a daily basis ............... 17.
18. Enter estimated tax underpayment interest (attach Form CLT-4-UT)..........cccoiiiiiiiiii e, 18.
Check this box if you are using the annualized income or adjusted seasonal income method.
19. Penalty
19a. Enter your late filing penalty (see inStructions)...........cccovriiviniiriin e 19a. 00
19b. Enter your late payment penalty (see instructions) _..........c.ovcceevi i i 19b. 00
Add lines 19a and 19b; enter the result. This is yourtotal penalty. .........................ccooiiiii i 19. 0
20. Add lines 16 through 19; enter the result on line 20a or 20b below.
20a. If the result is positive, enter the amount due here. This is your total amountdue. ........................ .. 20a. 1025
Attach your remittance payable to Montana Department of Revenue or visit our website at revenue.mt.gov for electronic payment options.
20b. If the result is negative, enter the refund due here. This is your total refund. ..................................... 20b.
For Direct Deposit of 1. RTN# 2. ACCT#
your refund, complete
1,2, 3and 4. Please 3. If using direct deposit, you are required to mark one box. b Checking Savings
see instructions on
page 6 4. s this refund going to an account that is located outside of the United States or its territories? Yes No
Please mail your completed Paid preparer information. Please print.
Form CLT-4 to: Name May the DOR
Montana Department of Revenue  Address discuss this
PO Box 8021 return with yo
Helena, MT 59604-8021 Telephone number tax preparer?
Contact's name _ Yes N
PTIN ,SSN or FEIN Date

Declaration - Under penalties of false swearing, | declare that | have examined this return, including accompanying schedules and
statements, and to the best of my knovdedge and belief, it is true, correct, and complete.

Signature of ofﬂcer St Date ) ’ Telephone number
X, I ,« ”\f,-s:!, v 4064424747
Print name of °fﬁ°e'W. A. (Bilf) Gallagher Title Manager

00

]
00
00

00
00

00

ur

o]

_ O DA _



Form CLT-4, Page 5 PerodEndDate 12 3 120 10
Schedule K - Apportionment Factors for Multi-State Taxpayers

FEIN 26 13 33354

= [

il

Il

ll

Il

|

|

|

Enter dollar values in columns A and B. Enter percentages in column C. r A. Everywhere ] B. Montana lC. Factor ]
1. Property Factor: Enter average values for real and tangible personal property
T8, LBNG. ottt 1a. 00 00
1b. Buildings 00 00
1C. MBCHINEIY ... e s 1c. 00 00
1A EQUIPMIBNT ..ottt e e 1d. 00 00
1e. Fumniture and fiXtUres..........ccoooerior e 1e. 00 00
1f. Leases and leased property ...........ccccccvirviicnennns et e 1f. 00 00
1g. Inventories 00 00
1h. Depletable @ssets.........oovevvieiiiiei e e 1h. 00 00
1i. Supplies and Other............cccvvrie e i 00 00
1j. Property of foreign subsidiaries included in combined unitary group 1j. 00 00
1k. Propenty of unconsolidated subsidiaries included in combined unitary
GPOUD e iet et cete e e e et e e e e et a e e eh e 1k. 00 00
11. Property of pass-through entities included in combined
UNIEAIY GIOUP...cueieiieitiiice e e e eee st ebe e e me b e re s a 1l 00 00

1m. Multiply amount of rents by 8 and enter result...................ccco. m. 00 00

Total Property Value - add lines 1a through 1m 00 00

Divide the total in column B by the total in column A. Multiply that result by 100 and enter the result.

This is YOUT Property faCLOR. ... ... . ettt e eee e e e se e b e e 1.
2. Payroll Factor:

2a. Compensation of officers..........ccoooiiiii 2a. 00 00
2b. Salaries and WAGES .........oooiii e 2b. 00 00
Payroll included in:
2¢. Costs 0f GOOdS SO ......ovivniieeieeitieeee et 2c. 00 00
20. Other dedUCtioNS .......ccveriieiee e e ae e eeas 2d. 00 00
2e. Payroll of foreign subsidiaries included in combined unitary group.. 2e. 00 00
2f. Payroll of unconsolidated subsidiaries included in combined unitary
o Lo 1T o S O OSSR RO OT U SUOPROR 2f 00 00
2g. Payroll of pass-through entities included in combined unitary group2g. 00 00

Total Payroll Value - add lines 2a through 2g 00 00

Divide the total in column B by the total in column A. Multiply that result by 100 and enter the resuilt.

This is YOUF PAYFOI FACLOT. ........ooiiiiiiiii e ettt ettt et e et e et e e s e ma e s e e e et e e eeeteeen e e e eenean 2.
3. Sales (Gross Receipts) Factor:

3a. Gross sales, less returns and allowances ............cccccoeeieniccn, 3a. 00
3b. Sales delivered or shipped to Montana purchasers:

(1) Shipped from outside Montana ........c...cccceeeieiiiriccieneenre 3b.(1) 00

(2) Shipped from within Montana...............ccoccoooivivieiicn e 3b.(2) 00
3c. Sales shipped from Montana to:

(1) United States government..............coccovveiiiiine e 3c.(1) 00

(2) Purchasers in a state where the taxpayer is not taxable......... 3c.{2) 00
3d. Sales other than sales of tangible personal property

(i.€. SEIVICE INCOME) ...coiiiiiiiiiiii et e 3d. 00
3e. Net gains reported on federal Schedule D and federal Form 4797.. 3e. 00 00
3f. Other gross receipts (rents, royalties, interest, etC.)........ccccoevene 3f. 00 00
3g. Sales (receipts) of foreign subsidiaries included in combined

(Vo] T e | (o 15T o P PU U PPURUR 3g. 00 00
3h. Sales (receipts) of unconsolidated subsidiaries included in combined

UNIEAIY GIOUD. ...oeeieiiiie ettt et e e b s e e s e eae e 3h. 00 00
3i. Sales (receipts) of pass-through entities included in combined

UNITAIY GOUD. ..ottt e e e et e e e e et e e e eee e e e metnee e e enanaeeean 3i. 00 00
3j. Less: All intercompany transactions............c.ccoceeevvinininene e 3] 00 00

Total Sales Value - add lines 3a through 3j 00 00

Divide the total in column B by the total in column A. Multiply that result by 100 and enter the result.

This is your sales faCtor. ... e e e 3.
4. Add the percentages on lines 1, 2, and 3 in column C. This is the sum of your factors. ... 4,
5. Divide the total percentage on line 4, column C, by the number of factors that can be included in the calculation. If there

is a value in column A for a factor category (Property, Payroll, or Sales), the factor is included in the calculation (see

instructions). Enter the results here and also on Form CLT-4, page 3, line 5. This is your apportionment factor ............ 5.



Form CLT-4, Page 6

PeriodEndDate 12 3 120 10

FEIN 2 6 13 33354

Schedule C - Tax Credits

Column A

Type of Credit

Nonrefundable Credits

-

- A -
N =

a
w

14.
15.

16.
17.

18.
19.

O ©®© ® ~NoOO A WN

New/Expanded Industry Credit

Montana Dependent Care Assistance Credit (attach Form DCAC)
Montana College Contribution Credit (attach Form CC)

Health Insurance for Uninsured Montanans Credit (attach Form HI)
Montana Recycle Credit (attach Form RCYL)

Alternative Energy Production Credit (attach Form AEPC)
Contractor’'s Gross Receipts Tax Credit (attach supporting schedule)
Alternative Fuel Credit (attach Form AFCR)

Infrastructure Users Fee Credit (attach Form IUFC)

Qualified Endowment Credit (attach Form QEC)

Historical Buildings Preservation Credit (attach federal Form 3468)

Increase Research and Development Activities Credit (attach Form
RSCH)

Mineral and Coal Exploration Incentive Credit (attach Forms
MINE-CRED and MINE-CERT)

Empowerment Zone Credit

Film Employment Production Credit ~ Nonrefundable (attach Form
FPC)

Biodiesel Blending and Storage Credit (attach Form BBSC)

Oilseed Crushing and Biodiesel/Biolubricant Production Credit (attach
Form OSC)

Geothermal System Credit (attach Form ENRG-A)

Add lines 1 through 18 and enter the result. This is your total
nonrefundable credits.

Refundable Credits

20.
21.
22.
23.
24.

Film Employment Production Credit — Refundable (attach Form FPC)
Film Qualified Expenditures Credit (attach Form FPC)

Insure Montana Small Business Health Insurance Credit

Temporary Emergency Lodging Credit (attach Form TELC)

Add lines 20 through 23 and enter the resuit. This is your total
refundable credits.

Tax Credits Recapture

25.
26.
27.
28.
28.

30.

31.

Qualified Endowment Credit Recapture

Historical Buildings Preservation Credit Recapture
Film Production Credit Recapture

Biodiese! Blending and Storage Credit Recapture

Oilseed Crushing and Biodiesel/Biolubricant Production Credit
Recapture

Add lines 25 through 29 and enter the result. This is your total
recapture of tax credits.

Add totals of ines 19 and 24, then subtract line 30. Enter the result
here. This is the total of your credits. Enter the total in column C
on Form CLT-4, page 4, line 13.

Current Year

Earned

00
00
00
00
00
00
00
00
00
00
00

00

00
00

00
00

00
00

0o

00
00
00
00

00

00

Column B
Total
Available

00
00
00
00
00
00
00
00
00
00
00

00

00
00

00
00

00
00

0o

00
00
00
00

00

00

Column C

Current Year

Applied

To receive these credits, you will have to attach this Schedule C and the applicable credit forms or other required information.

M

I

Il

I

i

I

00
00
00
00
00
00
00
00
00
00
00

00

00
00

00
00

00
0o

00

00
0
00
00

0o

00
00
00
00

00

00

00



Form CLT4, Page 7 PeriodEndDate 1+ 2 3 120 10 N 26 1333354 R

Schedule M - Affiliated Entities

Complete the schedules below if your corporation has an affiliated relationship with another business entity. Please note
that both schedules must be completed if your corporation is a member of 2 U.S. consolidated group and has affiliated
relationships with other business entities.

1. Members of a U.S. Consolidated Group

Please include your information in the following schedule for all members of your U.S. consolidated group. Attach a
separate sheet if necessary.

A B Cc D E F
Federal Name of affiliate/subsidiary/parent Percentage Included Doing Check if filing
Employer corporation of ownership in this business in Montana
Identification Montana Montana? Form CLT-4
Number unitary separate from
filing? this unitary
Yes No Yes No filing

2. Affiliated Entities

Please include information in the following schedule for all business entities that are not included in the U.S. consolidated
group; i.e. partnerships, limited liability companies, foreign subsidiaries owned greater than 50%, unconsolidated
subsidiaries owned greater than 50%. Please include entities that are owned by your corporation and entities that are
owned by ali members of your U.S. consolidated group. Attach a separate sheet if necessary.

A B Cc D E F
Federal Name of entity Percentage Included Doing Type of entity,
Employer of ownership in this business in I.e. foreign
Identification Montana Montana? subsidiary,
Number unitary unconsolidated
filing? subsidiary,
partnership,
Yes No Yes No LLC, LLP
RO AN B e WK e v v el

= AR R A _



Form CLT-4, Page 8 PeriodEndDate 12 3 12 0 10 FEN

(1a)
(1b)
(1c)

Apportionment Factors for Combined Filers

A Montana Separate Entity Activity

Everywhere
Activity *
1. Property Factor (Enter average values for real and tangible personal property)
l.and
Buildings
Machinery
Equipment

(1d)
(1e)
(1)
(19)
(1h)
(1)
(1)
(1K)
(1)
(1m)
(1n)

(10)

(1p})
(1q)

Furniture and fixtures

Leases and leased property

tnventaries

Depletable assets

Supplies and other

Property of foreign subsidiaries included in combined unitary group

Property of unconsolidated subsidiaries included in combined unitary group

Property of pass-through entities included in combined unitary group

Muitiply amount of rents by 8 and enter resuit

Total Montana average property (Add lines (1a) through (1m) above)

Total Everywhere average property (Enter in each column the total of lines (1a) thru (1m) in the
Everywhere column.)

Separate entity Property Factor (Divide line (1n) by line (10) and multiply the result by 100.)
Total Property Factor (Add columns on fine (1p).}

2, Payroll Factor

(2a)
(2b)

(2c)
(ed)
(2e)
(2h
(29)
(2h)

(2i)

()
(2k)

Compensation of officers

Salaries and wages

Payroll included in:

Costs of goods sold

Other deductions

Payroll of foreign subsidiaries included in combined unitary group

Payroll of unconsolidated subsidiaries included in combined unitary group

Payroll of pass-through entities included in combined unitary group

Total Montana payroli (Add lines (2a) through (2g) above.)

Total Everywhere payroll (Enter in each column the total of lines (2a) through (2g) in the
Everywhere column.)

Separate entity Payroll Factor (Divide line (2h) by line (2i) and multiply the result by 100.)
Total Payroll Factor (Add columns on line (2j).)

* Please include the amounts in columns A and B on Schedule K.

DAY A

26 13333514
Schedule K-Combined for Montana Form CLT-4

Grand Total
of Montana
Columns *

c

Factor



Form CLT-4, Page 9

O 00 T

3. Sales Factor

(3a)
(3b)

{3¢)

(3d)
(3e)
(30
(39)
(3h)
(K]
(3j)
(3k)
(3N

(3m)
(3n)

Gross sales, less returns and allowances

Sales delivered or shipped to Montana purchasers:

(1) Shipped from outside Montana

(2) Shipped from within Montana

Sales shipped from Montana to:

(1) United States government

(2) Purchasers in a state where the taxpayer is not taxable

Sales other than sales of tangible personal property (i.e. service income)

Net gains reported on federal Schedule D and federal Form 4797

Other gross receipts (rents, royalties, interest, etc)

Sales (receipts) of foreign subsidiaries included in combined unitary group

Sales (receipts) of unconsolidated subsidiaries included in combined unitary group
Sales (receipts) of pass-through entities included in combined unitary group

Less: All intercompany transactions

Total Montana sales (Add lines (3a) through (3j).)

Total Everywhere sales (Enter in each column the total of lines (3a) through (3j) in the
Everywhere column.)

Separate entity Sales Factor (Divide line (3k) by line (31} and multiply the result by 100.)
Total Sales Factor (Add columns on line (3m).)

4. Sum of the Factors (Add lines (1p), (2j), and (3m) for each corporation.)
5. Apportionment Factor

(5a)

(5b)

Separate entity Apportionment Factor (Divide line 4 by the number of factors that can be included
in the calculation. See instructions on page 7.)

Total Apportionment Factor (Add columns on line (5a). Enter here and on page 5, line 5 of the
Schedule K.)

6. Montana Taxable income

(6a)
(6b)
(6¢c)
(6d)
(6e)

(6
(69)

(6h)
(61)

Montana adjusted taxable income. (Enter the amount from CLT-4, page 3, line 4.)

Income apportioned to Montana (In each column, multiply line (5a) by line (6a).)

Income directly aliocated to Montana

Montana taxable income before net operating loss (In each column, add lines (6b) and (6c).)
Montana net operating loss (NOL) carryover on a separate entity basis

Total NOL carryover (Add columns on line (6€). Enter this amount on line 8, page 3 of the CLT-4.)
Montana taxabie income (Subtract line (6e) from line (6d) and enter result.)

Total Montana Taxable Income (Add all columns on line (6f) and enter result. This should
equal line 9, page 3 of the CLT-4.)

Montana tax liability (Muitiply (6f) by 6.75% or 7% if you have a valid water's edge election.)
Total Montana tax liability (Add all columns on line (6h) and enter the resuit. This should equal
line 10, page 3 of the CLT-4.)

* Please include the amounts in columns A and B on Schedule K.

PeriodEndDate 12 3 12 0 10 FEIN 2 6 13 33354

Schedule K-Combined for Montana Form CLT-4 (continued)

Apportionment Factors for Combined Filers
Montana Separate Entity Activity

A

Everywhere
Activity *

B

Grand Total
of Montana
Columns *

Factor



Form CLT4, Page 10 PeriodEndDate 12 3 12 0 10 FEN 26 13 3 33 5 4 B

Schedule WE - Water’s Edge Schedule

Partl. Water’s Edge Election
1. Enter the tax periods for which a valid water’s edge election has been approved.

Partil. Calculation of Deemed Dividends Received from Corporations Incorporated Outside of the United States

1. Enter the positive federal line 30 income of your 80/20 companies. (See instructions) ............... 1. 00
2. Enter your consolidated 1120 positive federal line 30 income. (See instructions)........................ 2. 00
3. Divide the amount on line 1 by the amount on line 2. This is the ratio of your 80/20 positive

income to your consolidated 1120 POSItIVE INCOME. ....ccccviiiieiiiiirer e eer e ae e eeeas 3.
4. Enter the tax liability, after tax credits, which you reported on your consolidated 1120................ 4. 00
5. Multiply line 3 by line 4. This is the federal tax liability associated with your 80/20 companies ...5. 00
6. Enter the section 78 gross-up received by your 80/20 companies (attach schedule). ................. 6. 00
7. Subtract the total of lines 5 and 6 from line 1; enter the result. This is the after-tax net income

of your 80/20 companies. If the resuit is less than zero, enter zero. ... 7. 00
8. Enter the after-tax net income of all unconsolidated 80/20 companies. .............cvviiiieeiiiinnn, 8. 00
9. Add lines 7 and 8; enter the result. This is your total after-tax net income...........c..cccoccerniinnne 9. 00

10. Multiply line 9 by 20% and enter the result here and on line 2(g) of Form CLT- 4,
page 3. This is your 20% deemed dividend......................... 10. 00

Part lll. List your 80/20 Companies. Attach a separate sheet if necessary.

1. Name 2. FEIN 3. Income/Loss 4. Dividends

Received
00 00
0c 00
00 00
00 00
00 00
00 00
00 00
Totals 00 00

Part IV. List your Controlled Foreign Corporations. Attach a separate sheet if necessary.

1. Name 2. Country of Incorporation/Organization 3. Income/loss
00
00
00
00
00
00
00
Total 00

N AR R A A A _



Form CLT-4
2010 Montana Corporation License Tax Return
Page 3, Line 2a
AquaFlo, LLC EIN 26-1333354

State, local, foreign and franchise taxes based on income:

2010 U.S. Corporation Income Tax Return - Form 1120
Line 17 - Taxes and licenses:

Montana Consumer Counsel: S 38.00
Public Service Regulatory Fee: 321.00
2009 Montana State Income Tax: 1,508.00
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