
Strand Law Firm 
P.O. Box 2117 
Billings, MT 59104-21117 
(406) 465-5792 
strandlawfirm@gmail.com 

Kate Whitney, Administrator 
Montana Public Service Commission 
P.O. Box 202601 
Helena, MT 59620-2601 

. November 10, 2011 

Re: Docket Nos. D2011.4.34 and D2009.1.9 

Dear Ms. Whitney: 

Please find enclosed for filing in the above-referenced docket, Aqua Flo's Responses to the Data 

Requests of the PSC and MCC. 

If you should have any questions or concerns regarding these documents please feel free to call 
on me using the contact information in the letterhead. 

Sincerely, 

s/ 

Michael Strand 
Strand Law Firm 

Attorney for Aqua Flo 



DEPARTMENT OF PUBLIC SERVICE REGULATION 
BEFORE THE PUBLIC SERVICE COMMISSION 

OF THE STATE OF MONTANA 

IN THE MATTER OF the APPLICATION of 
AQUAFLO, LLC for Authority to Increase 
Rates and Charges and Amend Tariff Rules 
and Regulations for Water and Sewer Service 
to its Helena, Montana, Customers 

IN THE MATTER OF the APPLICATION of 
AQUAFLO, LLC for Authority to Permanently 
Increase Rates and Charges and Amend Tariff 
Rules and Regulations for Water and Sewer 
Service to its Helena, Montana, Customers 

) 
) 
) 
) 
) 

) 
) 
) 
) 
) 

REGULATORY DIVISION 

DOCKET NO. D2009.1.9 

REGULATORY DIVISION 

DOCKET NO. D2011.4.34 

AQUAFLO, LLC RESPONSES TO MONTANA PUBLIC SERVICE 
COMMISSION DATA REQUESTS PSC-013 THROUGH PSC-028 

PSC-013 
Regarding: Leakage Reconciliation 
Witness: Maxness 

Please provide a comparison of the 201 0 water volumes pumped at the pump house to the 
water volumes billed to the customers of AquaFlo. 

RESPONSE: 

This data request is directed by the PSC to John Maxness. However, the only witness for 
whom pre-filed testimony has been filed to this point is Sandra Barrows. AquaFlo would 
therefore respectfully request that the data req~est be changed so that it is directed to Ms. 
Barrows. While AquaFlo reserves the right to call Mr. Maxness as a rebuttal witness, 
AquaFlo does not currently intend to call Mr. Maxness as a witness at the hearing of this 
matter. 

A comparison does not exist. 

PSC-014 
Regarding: Long Term Debt 
Witness: Barrows 

Your capital structure in ARM 38.5.146 states that as of February 2011, AquaFlo had 
100% equity and no debt. The AquaFlo Ledger provided for that period of time does not 
reflect the payoff. 



a. Please provide a copy of the paid off L T Debt agreement and source of funds used to 
pay off the debt. 

b. Please explain why the debt was not reflected in the 2010 general ledger. 

c. Was the debt carried at the parent level, though reflected as an obligation of 
AquaFlo? Please explain 

RESPONSE: 

a. The requested information is attached hereto as: 

PSC-014 Attachment A. Secured Promissory Note for $100,000 between AquaFlo, 
LLC, a Montana Limited Liability Company and W.A. (Bill) Gallagher, individually, 
the "Borrower" and MT Associates, LLC, a Montana Limited Liability Company, the 
"Lender". The $22,642 balance was paid offby AquaSierra, LLC in January 2011. 

PSC-014 Attachment B. Promissory Note for $50,747 between AquaFlo, LLC 
("Borrower") and Valley Bank of Helena ("Lender"). The $44,818 balance was paid 
offby AquaSierra, LLC in January 2011. 

PSC-014 Attachment C. Promissory Demand Note for $15,361 between AquaFlo, 
LLC ("Borrower") and AquaSierra, LLC ("Lender") secured by a Deed of Trust 
between AquaFlo, LLC ("Grantor" and "Borrower") and AquaSierra, LLC ("Lender" 
or "Beneficiary"). The $16,540 balance was disposed of with the Full Reconveyance 
dated January 4, 2011 between AquaFlo, LLC (Grantor) and AquaSierra, LLC 
(Beneficiary)- Lot 6A, Block 7, Skyview Subdivision. 

b. The document AquaFlo has is more characteristically like a check book than a 
general ledger. A traditional general ledger does not exist. Also, the transactions 
took place in 2011, not 2010. 

c. No. The debt was AquaFlo's debt. 

PSC-015 
Regarding: Loan to AF 
Witness: Barrows 

a. Who is AF as reflected on the beginning balance of the "Maxness" general ledger? 

b. Please provide all loan documentation of the transaction. 

c. Is the payment to John Maxness for "reimburse loan" dated March 29, 2011, to repay 
Maxness for a loan to AquaFlo? Please explain. Are the two transactions related? 

RESPONSE: 



a. AquaFlo. 

b. No loan documentation exists. 

c. Yes. When Mr. Maxness took over as manager of AquaFlo he made a temporary 
infusion of cash into the AquaFlo account in order to pay current bills. This is the 
transaction referenced in part (a) ofPSC-015. This loan was reimbursed on March 
29, 2011. Yes, the two transactions are related. 

PSC-016 
Regarding: Outside Service Providers 
Witness: Maxness 

a. Please provide copies of the Service Contracts for the Outside Service Providers list 
that you provided in response to Audit Request PSC-010 for 2009, 2010 and 2011. 

b. Please provide copies of any Service Contracts that are not on the list and are 
presently in force. 

RESPONSE: 

This data request is directed by the PSC to John Maxness. However, the only witness for 
whom pre-filed testimony has been filed to this point is Sandra Barrows. AquaFlo would 
therefore respectfully request that the data request be changed so that it is directed to Ms. 
Barrows. While AquaFlo reserves the right to call Mr. Maxness as a rebuttal witness, 
AquaFlo does not currently intend to call Mr. Maxness as a witness at the hearing of this 
matter. 

a. The requested documents are provided herewith on the enclosed CD. 

b. Copies of all service contracts that are presently in force have been provided in the 
response to PSC-016(a). 

PSC-017 
Regarding: Financial Statements 
Witness: Barrows 

a. Please provide the detail trial balance for YE 2009, 2010, and June 30, 2011. 

b. Please provide the detail General Journal for the same period. 

c. Please provide the detail General Ledger for the same period. 

RESPONSE: 

a. AquaFlo does not have a trial balance for 2009, 2010 or 2011. 



b. The documents that exist are provided in response to PSC- 019 (Audit Request PSC-
009). 

c. The documents that exist are provided in response to PSC- 019 (Audit Request PSC-
009). 

PSC-018 
Regarding: Decrease in land value in rate base 
Witness: Barrows 

The testimony exhibits provided in response to ARM 38.5.121 indicate a decrease in land 
and land rights between 2009 and 2010. 

a. Please provide a description of the land and land rights accounting for the decrease in 
value including legal description. 

b. Was the land being reflected as used and useful in the rate base in 2009? Was the 
land used and useful? Please explain. 

c. If the land was disposed ofby AquaFlo, please explain the transaction, including all 
parties involved. 

d. Please provide the fair market value of the land and land rights. 

RESPONSE: 

Note: The related debt transaction occurred January 4, 2011. The reduction in land should not 
have been reflected at 2010 year end. See PSC-014 Attachment C. 

a. Skyview Phase II, Block 7 Lot 6A. 

b. No, per discussions with PSC staff, AquaFlo was under the impression that Land was 
not allowed in ratebase. Skyview Phase II Block 7 Lot 6A served as the previous 
drain field, it was decommissioned in 2007 and physically disconnected from the 
system. 

c. See PSC-0 14 Attachment C. 

d. $16,514. 

PSC-019 
Regarding: Audit requests of the August on-site audit 
Witness: Barrows 

a. Please provide the responses to Audit Requests for Audit Requests PSC-00 1, PSC-
002, PSC-003, PSC-004, PSC-005, PSC-006, PSC-007, PSC-008, PSC-009 and PSC-
010 

b. Please provide the information requested in PSC-011 for 2008, 2009, 2010, and 2011. 



c. Please provide the information requested in PSC-012 for both AquaSierra and 
AquaFlo for 2008, 2009, 2010. 

RESPONSE: 

a. 

Audit Request PSC-001 Please provide all board minutes of AquaFlo since inception through 
the most current. If there are no minutes available, please state so. 

RESPONSE: 
There are no AquaFlo, LLC board minutes. 

Audit Request PSC-002 Please provide all board minutes of the parent company of AquaFlo in 
which AquaFlo was discussed. 

RESPONSE: 
There are no AquaSierra, LLC board minutes in which AquaFlo wa.S discussed: 

Audit Request PSC-003 Please provide for the year 2010, and year to date, by customer 
classification, the revenue and water consumption of customers. Please include the customer 
count in each classification. 

RESPONSE: 
The response provided during the audit is attached hereto as PSC-003. 

Audit Request PSC-004 Please provide copies of the documents transferring the management 
of AquaFlo to John Maxness. 

RESPONSE: 
The requested documents do not exist. 

Audit Request PSC-005 Please provide a listing of the partners of AquaFlo, percentage owned, 
and date ownership acquired. 

RESPONSE: 
The response provided during the audit is attached hereto as PSC-005. 

Audit Request PSC-006 If AquaFlo is owned by a parent company, please provide a listing of 
those owners/partners, percentage owned, and date ownership acquired. 

RESPONSE: 
The response provided during the audit is attached hereto as PSC-006. 

Audit Request PSC-007 Please provide copies of AquaFlo's proposed capital budgets for the 
years since its last general rate case. 

RESPONSE: 



No AquaFlo capital budgets exist. 

Audit Request PSC-008 Please provide any acquisitions by AquaFlo for the years since its last 
general rate case. Additionally, please provide any plans for near future acquisitions. 

RESPONSE: 
AquaFlo has not had, nor does it have near future plans, for acquisitions. 

Audit Request PSC-009 Please provide a copy ofthe general ledger for AquaFlo for 2009, 
2010 and year to date. Also, please have available supporting documentation for the entries. 

RESPONSE: 
The information provided during the audit is provided herewith on the enclosed CD. 

Audit Request PSC-010 Please provide a listing of all outside service providers, copies of all 
contracts between AquaFlo and those providers, and the dollar amount per year for 2009, 2010 
and year to date. Please include all contracts between AquaFlo and its parent company if 
applicable. 

RESPONSE: 
The information provided during the audit inadvertently excluded current AquaFlo 
Manager, John Maxness. The response has been amended and is provided herewith on 
the enclosed CD. Copies of the requested contracts are provided in response to PSC-
016. 

b. 

Audit Request PSC-011 Please provide copies of all debt agreements for AquaFlo including 
any to its parent company. 

RESPONSE: 
The requested information is attached in response to PSC-014 (a). (See PSC-014 above). 

c. 

Audit Request PSC-012 Please provide copies of the Montana and federal tax returns for 
AquaFlo for 2009 and 2010. If AquaFlo does not file its own independent return, please provide 
~opies of the parent's returns and the partnership returns of AquaFlo for 2009 and 2010. 

RESPONSE: 
The information requested for AquaFlo is provided herewith on the enclosed CD, labeled 
as PSC-019(c). 

Objection. With respect to AquaSierra, LLC, AquaFlo is not in possession of any of the 
tax returns requested. The tax returns are irrelevant to the current proceeding and beyond 
its scope. Further, any response by AquaFlo to this data request would be unlikely to lead 
to discoverable evidence. 



The current proceeding is one in which AquaFlo is seeking permission to adjust certain 
rates for providing water and waste water services. AquaSierra's tax returns have no 
bearing on the issue of whether AquaFlo should be allowed to adjust its rates. 
AquaSierra's tax returns are outside the scope of this proceeding. 

AquaSierra, LLC, is not a party to this proceeding and is not a "public utility" as defined 
by §69-3-1 01 Mont. Code Ann. Any "relevant" information or data not available from 
AquaFlo and sought from AquaSierra, LLC would properly be directed to AquaSierra, 
LLC via Rule 45, Mont. R. Civ. P. and should be limited to matters relevant to the 
proceeding currently before the Commission. 

PSC-020 
Regarding: Transfer of ownership 2007 
Witness: Barrows 

a. Please provide a copy of the transfer of ownership of AquaFlo from Gallagher to 
AquaSierra. 

b. Please provide a copy of the debt agreement between Gallagher/ AquaFlo, and 
AquaSierra. Gallagher/ AquaFlo 2007 partnership return indicates a payment to 
AquaSierra. 

RESPONSE: 
a. The ownership of AquaFlo has not changed since its inception. AquaSierra owns 

100% ofthe membership shares of AquaFlo. 

b. The requested information is attached in response to PSC-014 (a). (See PSC-014 
above). 

PSC-021 
Regarding: Transfer of Interest- February 2011 
Witness: Barrows 

a. Please provide a copy of the transfer of Gallagher's control/ownership of 
AquaFlo/ AquaSierra to whomever is presently in control. 

b. What was the remuneration paid to Gallagher for his interest? What was the value of 
his interest at the time he liquidated his interest? Please provide supporting 
documentation. 

c. Is there any direct or indirect ownership or control of AquaFlo or AquaSierra by 
Gallagher? Please explain. 

RESPONSE: 

a. The ownership of AquaFlo has not changed since its inception. AquaSierra owns 
100% of the membership shares of AquaFlo. 



Objection. This data request appears to request information regarding an entity or 
entities at AquaSierra, LLC to whom Mr. Gallagher's ownership interest in AquaFlo 
was transferred. Information regarding the ownership of AquaSierra, LLC is 
irrelevant to the current proceeding and beyond its scope. Further, any response by 
AquaFlo to this data request would be unlikely to lead to discoverable evidence. 

The current proceeding is one in which AquaFlo is seeking permission to adjust 
certain rates for providing water and waste water services. Information regarding the 
ownership of AquaSierra has no bearing on the issue of whether AquaFlo should be 
allowed to adjust its rates. Further, information regarding the ownership of 
AquaSierra is outside the scope of this proceeding. 

AquaSierra, LLC, is not a party to this proceeding and is not a "public utility" as 
defined by §69-3-101 Mont. Code Ann. Any "relevant" information or data not 
available from AquaFlo and sought from AquaSierra, LLC would properly be 
directed to AquaSierra, LLC via Rule 45, Mont. R. Civ. P. and should be limited to 
matters relevant to the proceeding currently before the Commission. 

b. Objection. This data request appears to request information regarding the amounts 
paid to Mr. Gallagher for Mr. Gallager's interest in AquaSierra. Information 
regarding the ownership of AquaSierra, LLC, transfer(s) of such ownership, or the 
remuneration paid for any such transfer(s) is irrelevant to the current proceeding and 
beyond its scope. Further, any response by AquaFlo to this data request would be 
unlikely to lead to discoverable evidence. 

The current proceeding is one in which AquaFlo is seeking permission to adjust 
certain rates for providing water and waste water services. Information regarding the 
ownership of AquaSierra, transfer(s) of such ownership, or the remuneration paid for 
such transfer(s) of ownership has no bearing on the issue of whether AquaFlo should 
be allowed to adjust its rates. Further, information regarding the ownership of 
AquaSierra or any transfer(s) thereof is outside the scope of this proceeding. 

AquaSierra, LLC, is not a party to this proceeding and is not a "public utility" as 
defined by §69-3-101 Mont. Code Ann. Any "relevant" information or data not 
available from AquaFlo and sought from AquaSierra, LLC would properly be 
directed to AquaSierra, LLC via Rule 45, Mont. R. Civ. P. and should be limited to 
matters relevant to the proceeding currently before the Commission. 

c. No. See e-mail from Mr. Gallagher to the Commission dated January 26, 2011; 
attached herewith as PSC-021 (c). 

PSC-022 
Regarding: Transfer of Interest 
Witness: Barrows 

Please provide copies of any and all transfers of interest and or ownership in AquaFlo 
and AquaSierra since 2007. 



RESPONSE: 

The ownership of AquaFlo has not changed since its inception. AquaSierra owns 100% 
of the membership shares of AquaFlo. 

Objection. This data request appears to request information regarding transfer(s) of 
interest and/or ownership of AquaSierra, LLC since 2007. Information regarding the 
ownership of AquaSierra, LLC or any transfer(s) of such ownership is irrelevant to the 
current proceeding and beyond its scope. Further, any response by AquaFlo to this data 
request would be unlikely to lead to discoverable evidence. 

The current proceeding is one in which AquaFlo is seeking permission to adjust certain 
rates for providing water and waste water services. Information regarding the ownership 
of AquaSierra or any transfer(s) of such ownership has no bearing on the issue of whether 
AquaFlo should be allowed to adjust its rates. Further, information regarding the 
ownership of AquaSierra or any transfer(s) thereof is outside the scope ofthis 
proceeding. 

AquaSierra, LLC, is not a party to this proceeding and is not a "public utility" as defined 
by §69-3-101 Mont. Code Ann. Any "relevant" information or data not available from 
AquaFlo and sought from AquaSierra, LLC would properly be directed to AquaSierra, 
LLC via Rule 45, Mont. R. Civ. P. and should be limited to matters relevant to the 
proceeding currently before the Commission. 

PSC-023 
Regarding: AquaSierra Capital Structure 
Witness: Barrows 

Please provide the capital structure of AquaSierra for YE 2007, 2008, 2009,2010. 

RESPONSE: 

Objection. This data request appears to request information regarding the capital 
structure of AquaSierra, LLC at year-end for 2007, 2008, 2009 and 2010. Information 
regarding the capital structure of AquaSierra, LLC at any point in time is irrelevant to the 
current proceeding and beyond its scope. Further, any response by AquaFlo to this data 
request would be unlikely to lead to discoverable evidence. 

The current proceeding is one in which AquaFlo is seeking permission to adjust certain 
rates for providing water and waste water services. Information regarding the capital 
structure of AquaSierra has no bearing on the issue of whether AquaFlo should be 
allowed to adjust its rates. Further, information regarding the capital structure of 
AquaSierra is outside the scope of this proceeding. 

AquaSierra, LLC, is not a party to this proceeding and is not a "public utility" as defined 
by §69-3-101 Mont. Code Ann. Any "relevant" information or data not available from 
AquaFlo and sought from AquaSierra, LLC would properly be directed to AquaSierra, 
LLC via Rule 45, Mont. R. Civ. P. and should be limited to matters relevant to the 
proceeding currently before the Commission. 



PSC-024 
Regarding: AquaSierra 
Witness: Barrows 

Please list percentage of ownership of all entities that AquaSierra has an interest in for 
2007,2008, 2009, 2010 and 2011. 

RESPONSE: 

AquaSierra owns 100% of the membership shares of AquaFlo. 

Objection. This data request appears to request information regarding AquaSierra, LLC's 
percentage of ownership for all entities in which AquaSierra, LLC had such an interest 
since 2007. AquaFlo has already indicated that AquaSierra has always held 100% of the 
membership shares of AquaFlo. Information regarding AquaSierra, LLC's ownership 
interest(s) in any other entity since 2007 is irrelevant to the current proceeding and 
beyond its scope. Further, any response by AquaFlo to this data request would be 
unlikely to lead to discoverable evidence. 

The current proceeding is one in which AquaFlo is seeking permission to adjust certain 
rates for providing water and waste water services. Information regarding AquaSierra, 
LLC's ownership interest in other entities has no bearing on the issue of whether 
AquaFlo should be allowed to adjust its rates. Further, information regarding 
AquaSierra's ownership interest(s) in other entities is outside the scope of this 
proceeding. 

AquaSierra, LLC, is not a party to this proceeding and is not a "public utility" as defined 
by §69-3-101 Mont. Code Ann. Any "relevant" information or data not available from 
AquaFlo and sought from AquaSierra, LLC would properly be directed to AquaSierra, 
LLC via Rule 45, Mont. R. Civ. P. and should be limited to matters relevant to the 
proceeding currently before the Commission. 

PSC-025 
Regarding: Outside Contracts - Accounting Services 
Witness: Barrows 

Prior to the transfer in 2011, the accounting services contract would be considered a 
related party transaction. Please provide copies of any and all competitive bids for 
accounting services. 

RESPONSE: 

Objection. This data request is based upon a legal conclusion ("the accounting services 
contract would be considered a related party transaction") that has not been proven in this 
case and that has been asserted without citation to any legal authority (e.g., a statutory or 
case law definition of "related party transaction"). AquaFlo submits that this legal 
conclusion is erroneous. Notwithstanding this objection and without waiving the 



objection for any purpose, AquaFlo responds that no written competitive bids were 
received. In 2007 an oral bid with similar terms was tendered. 

PSC-026 
Regarding: Outside Contracts - Gallagher and Assoc, PLCC 
Witness: Barrows 

Prior to the transfer in 2011, this is a related party transaction. Please provide copies of 
all invoices for services rendered for 2008, 2009, 2010 and YTD 2011. This should 
include as well an explanation of the purpose of the charge. 

RESPONSE: 

Objection. This data request is based upon a legal conclusion ("prior to the transfer in 
2011, this is a related party transaction") that has not been proven in this case and that has 
been asserted without citation to any legal authority (e.g., a statutory or case law 
definition of "related party transaction"). AquaFlo submits that this legal conclusion is 
erroneous. Further, since the invoices were for legal services, they are protected by 
attorney-client privilege and are therefore not subject to discovery. 

PSC-027 
Regarding: Rate Case Expense 
Witness: Barrows 

Please provide actual rate case expense incurred to date. 

RESPONSE: To date, AquaFlo has incurred $19,025 in rate case expenses. 

PSC-028 
Regarding: Election as to be taxed as a C corporation 
Witness: Barrows 

Please explain the tax benefits to the ratepayer of AquaFlo' s election to be taxed as a C 
corporation for both federal and state taxing entities. 

RESPONSE: 

AquaFlo has not retained the services of a tax accountant to analyze the tax benefits to 
the ratepayer and therefore cannot address the tax benefits to the ratepayer. 



CERTIFICATE OF SERVICE 

I, Michael Strand, do hereby certify that the foregoing Responses to PSC Data Requests in Docket Nos. 

D.2011.4.34 and 02009.1.9 have been filed electronically with hard copies to follow this 14th day of 

November, 2011. 

Hard copies will follow to the entities listed below by first class mail, postage prepaid: 

Kate Whitney 

Montana Public Service Commission 

1701 Prospect Avenue 

P.O. Box 202601 

Helena, MT 59620-1703 

Robert A. Nelson 

Montana Consumer Counsel 

111 North Last Chance Gulch, Suite lB 

P.O. Box 201703 

Helena, MT 59620-1703 

s/ 

Michael Strand 



AquaFio, LLC 
02011.4.34 
PSC-003 

Audit Request PSC-003 - Customer Classification, Revenue and 

Consumption 
7/19/2011 

Year Class Count 

2010 Residential 137 1 

2010 Commercial 6 

2011 yr to date Residential 137 2 

2011 yr to date Commercial 6 

(1) 12/31/2010 136 active; 1 disconnected 

(2) 7/19/2011 136 active; 1 disconnected 

Revenue 

$ 125,989 

$ 6,174 

$ 74,252 

$ 2,548 

Consumption 

(gallons) 

11,212,900 

350,900 

5,347,800 

100,000 



f 

AquaFio, LLC 
02011.4.34 
PSC-005 

Audit Request PSC-005 Please provide a listing of the partners of Aqua Flo, percentage owned, 

and date ownership acquired. 

AquaFio, LLC does not have any partners. 

AquaSierra, LLC owns 100% of the membership shares of Aqua Flo, LLC. 

Aqua Flo, LLC management changed from Bill Gallagher to John Maxness January 20, 2011 



Aquaflo, LLC 
02011.4.34 
PSC-006 

Audit Request PSC-006 If Aqua Flo is owned by a parent company please provide a listing of those 

owners/partners, percentage owned, and the date ownership acquired. 

AquaSierra, LLC owns 100% of the membership shares of Aqua Flo, LLC. 

Objection. The information requested is irrelevant to the issue of whether rates should be changed for 

Aqua Flo's customers and neither the question nor the response is likely to lead to relevant evidence in this 

docket. Notwithstanding this objection and without waiving Aqua Flo's right to raise it at any time, Aqua Flo 

can confirm that Bill Gallagher no longer has any ownership interest in Aqua Flo, LLC or Aqua Sierra, LLC. 



SECURED PROMISSO iY NOTE 

AquaFio, LLC 
02011.4.34 
PSC-Q14 Attachment A 

THIS Promissory Note is made to be effective y4 day of/(p;l~~ , 
2007, between AquaFlo, LLC, a Mont;;;~~~LL~iabbiiility Company, and W. A. (Bill) 
Gallagher, individually, the "Borrow address at 4855 N. Montana Ave. Helena, 
MT 59602 and MT Associates, LL a Limited Liability Company, the "Lender", 
having an address of 3176 Baxendal , lena, MT 59601, collectively referred to as the 
"Parties". 

For value received, the Borrower promises to pay to the Lender at such other place as the Lender 
of this Note ("Lender") may from time to time designate in writing, in lawful money of the 
United States, the total principal and interest sum of one hundred thousand and noll 00 dollars 
($1 00,000), as follows: · · 

1. Payments. 

A) The note shall be paid in forty seven (47) equal monthly payments at four point eight five 
percent (4.85%) interest with monthly principal and interest payments due and payable in 
the amount of two thousand one hundred and no/100 Dollars ($2,100.00) each, and one 
final monthly payment in the amount of thirteen hundred and no/100 dollars ($1,300.00). 

B) The first monthly payment shall be due on the tenth (1 0111> day of the first month after 
Closing and a like amount shall be paid monthly thereafter, on or before the tenth (loth> 
day of each month thereafter until the entire balance shall be fully paid. 

C) Prepayment: The Borrowers may make prepayments on the unpaid principal balance 
due to the Lender under the terms hereof, and may pay the whole of the unpaid principal 
balance. 

D) Penonal Guarantee. The Note shall be guaranteed by both AquaFlo, LLC or any other 
Company created to hold the asSets purchased herein and W. A. (Bill) Gallagher 
individually. 

2. Maturity Date. 'Ibis note shall mature and all princiJ)U amounts owed shall be paid on or 
before the end of the forty ninth ( 49~ month after the execution of this Note. 

3. Rate of Interest. The principal balance outstanding from time to time shall bear interest 
from and after the date hereof at the rate of four point eight five Percent (4.85%). Except 
however in the event of default the applicable interest rate during the period of default shall 
be ten percent (1 0%). 

4. Additional Terms and Conditions. 

-A) Security. This Note is secured by the Mortgage, encumbering Borrower's interest in the 
Property described in the Mortgage, ''Property". 

Secured Promissory Note 
Pagel of4 



B) Applieation of Payments. All payments received shall be applied to principal, except 
that, after the occurrence and during the continuation of any default under this Note, all 
amounts received shall be applied first to interest and then to principal •. 

C) No Waiver. The acceptance by Lender, of any payment under this Note after the date 
that such payment is due sball not constitute a waiver of the right to require prompt 
payment when due of future or succeeding payments or to declare a default as herein 
provided for any failure to so pay. The acceptance by Lender of the payment of a portion 
of any installment at any time that such iDstallment is due and payable in its entirety shall 
neither cure nor excuse the default caused by the failure to pay the whole of such -
installment and shall not constitute a waiver of Lender's right to require full payment 
when due of all future or succeeding installments. 

D) Late PayDleat Claarge. Borrower acknowledges that late payment to Lender of any sums .. 
due hereunder will cause Lender to incur costs not contemplated hereunder, the exact 
amount of which will be impracticable or extremely difficult to ascertain. Such costs~ 
include, but are not limited to, processing and accounting charges. Accordingly, if any 
installment, payment or any other sum due hereunder from Borrower shall not be 
received by Lender or Lender's designee within fifteen {1 5) calendar days after it is due, 
Borrower shall then pay to Lender a late payment charge equal to ten percent (10%) of 
such overdue amount Borrower and Lender agree that such late charge represents a fair 
and reasonable estimate of the costs Lender will incur by reason of late payment. This 
provision shall not, however, be construed as extending the time for payment of any 
amount hereunder, and acceptance of such late charge by Lender shall in no event 
constitute a waiver of Borrower's default with respect to such overdue amount nor 
prevent Lender from exercising any of the other rights and remedies with respect to such 
default. · 

E) Default. The following shall constitute a "default" under this Note: 

(l) A de:fiwlt in the payment when due of any amount hereunder; 

(2) Borrower's failure to comply with or to observe any other term or provision of the 
Mortgage or this Note; 

(3) The commencement of any liquidation, reorganization, receivership, bankruptcy, 
assignment for the benefit of creditors or other debtor-relief proceeding by or against 
Borrower or affecting any of the Property; 

F) Acceleration Rights; Interest After Aeeeleration or Maturity. Upon the occurrence of 
a default hereunder, Lender may, at its election, declare the entire balance of principal 
and interest thereon immediately due and payable, together with all costs of collection, 
including reasonable attorneys' fees and all expenses incurred in connection with 
protection of, or realization on, the Property. A delay by Lender in exercising any right of 
acceleration after a default shall not constitute a waiver of the default or the ri~ of 
acceleration or any other right or remedy for such default The failure by Lender to 
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exercise any right of acceleration as a result of a default shall not constitute a waiver of 
the right of acceleration or any other right or remedy with respect to any other default, 
whenever occurring. At such time as this Note becomes due in fullt whether by 
acceleration (upon default or otherwise), by the occurrence of the· Maturity Date or 
otherwise, if Borrower fails to pay all amounts due the unpaid principal balance, accrued 
interest and costs incurred (and any judgment or decree with respect thereto) shall from 
and after the date due bear interest until paid at a rate equal to ten percent (10010) per 
annum. 

G) Enforeemeat li'ees and COlts. Borrower shall immediately reimbmse Lender for all fees 
and costs, including attorneys' and experts' fees and costs, incurred by Lender for: 

(1) enforcement of this Note or any of its terms, or the·exercise of any rights or remedies 
hereunder and/or at law, in equity or otherwise, whether or not any action or 
proceeding is filed; ·· 

(2) representation of Lender in any bankruptcy, insolvency, reorganization or other~ 
debtor-relief or similar proceeding of or relating to Borrower, any person liable (by 
guaranty, assumption, endorsement or otherwise) upon any of the obligations of this 
Note, or to the Property; or 

(3) representation of Lender in any action or proceeding relating to the Property, whether 
commenced by Lender or any other person, including foreclosure, receivership, lien 
or stop-notice enforcement, bankruptcy, eminent domain and probate actions or 
proceedings. All such fees and costs shall bear interest until paid at the rate applicable 
from time to time under this Note. 

H) Full Payaaent. All amounts payable under this Note shall be paid in full without setoff, 
deduction or counterclaim. All amounts payable under this Note shall be free and clear of 
and without any deduction or withholding for or on account of any taxes, levies, duties, 
charges, fees, restrictions or conditions of any nature now or hereafter imposed by any 
federal, state, country or local government or any political subdivision or taxing authority 
thereof or therein. Borrower shall indemnify Lender against any such taxes, levies, 
imposts. duties, charges and fees (other than taxes on the income of Lender imposed by 
any taxing authority) which may be assessed against Lender or claimed or demanded 
from Lender in respect of any amount payable by Borrower hereunder, and against any 
costs, charges, expenses or liability arising out of or in respect of such assessment, claim 
or demand, to the full extent permitted by law. 

1) Time of the Essenee. Time is of the essence with respect to the payment and 
performance of the obligations of this Note. 

J) Goveraiag Law. This Note shall be governed by and construed under the internal laws 
of the State of Montana, without regard to conflict of law provisions. 

-x.) Severability. Every provision hereof is intended to be severable. If any provision of this 
Note is determined by a court of competent jurisdiction to be illegal, invalid or 
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unenforceable, such illegality, invalidity or unenforceability sball not affect the other 
provisions hereof: which shall remain binding and enforceable. 

L) Headiql. Headings herein are used for convenience of reference only and do not define 
or limit the scope of provisions of this Note. 

M) Sueeeuon ud Aasipl. This Note binds BoiTOwer and its successors, assigns, heirs, 
administrators and executors, and inures to the benefit of Lender and its successors, 
assigns, participants, heirs, administrators and executors. 

'vidually, 
~,fm-~ICIJber, AquaFlo, LLC 

IN WfiNESS WHEREOF, the, Mortgagor has caused this instrument to be duly executed as of 
the day and year first above written. 

STATE OF MONTANA ) 
: ss. 

County of Lewis & Clark ) 

This instrmnent was acknowledged before me on the /( day of ....J()~IJ,a:;.V ____ ~ 
2007, by W. A. (Bill) Gallagher, Managing Member of AquaFlo, LLC. 

N~~onmna-
Residing at Montana 

(SE My commission expires: _____ _ 

U ILl f4H C, BOWEN 
RESIDING ATHELENA 

COHM.EXPIRES70 1 - ,2011 
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Borrower: AOUAFLO LLC 
BOX 1091 
HELENA. MT 59601 

Principal Amount: $50,746.78 

PROMISSORY NOTE 

Lender: 

Aquaflo, LLC 
02011.4.34 
PSC-Q14 Attachment B 

VALLEY BANK OF HELENA 
Montana Avenue Branch 
3030 N. MONTANA AVENUE 
P.O. BOX 5269 
HELENA. MT 69604 

Date of Note: June 10, 2009 
PROMISE TO PAY. AQUAFLO llC ("Borrower") promises to pay to VALLEY BANK OF HELENA ("lender"), or order, In lawful money of the 
United States of America, the principal amount of Fifty Thousand Seven Hundred Forty·six & 78/100 Dollars ($50.746.7BI. together with 
interest on the unpaid principal balance from June 10. 2009, until paid in full. 

PAYMENT. Subject to any payment changes resulting from changes In the Index. Borrower will pay this loan In accordance with the following 
payment schedule, which calculates Interest on the unpaid principal balances as described in the "INTEREST CALCULATION METHOD" 
paragraph using the interest rates described In this paragraph: 36 monthly consecutive principal and Interest payments In the initial amount of 
S576.34 each, beginning July 10, 2009, with interest caiculated on the unpaid principal balances using an inhlal Interest rate of 6.600% per 
annum; 83 monthly consecutive principal and interest payments in the Initial amount of $666.99 each, beginning July 10. 2012, with interest 
calculated on the unpaid principal balances using an interest rate based on the the Federal Home loan Bank of Seattle's Intermediate/long-Term 
Advances 3 year fiKed rate (currently 2.730%1, plua a margin of 3.250%, adjuated if nece .. ary for the minimum and muimum rate limitations 
for this loan. resulting in an Initial internt rate of 6.000% per annum: and one principal and interest payment of $567.20 on June 10, 2019, 
with Interest calculated on the unpaid principal balances using an interest rate based on the the Federai Home loan Bank of Seattle's 
lntermedlate/long·Term Advances 3 year fixed rate (currently 2.730%1, plus a margin of 3.250%. adjusted If necessary for the minimum and 
maximum rate limitations for this loan, resuhlng In an lnhlal lntareat rate of 6.000% per annum. This estimated final payment Is based on the 
assumption that all payments will be made exactly as scheduled and that the Index does not change; the actual final payment will be for ali 
principal and accrued interest not yet paid, together with any other unpaid amounts under this Note. Unlesa otherwlae agreed or required by 
applicable law, payments will be applied first to any accrued unpaid Interest: then to principal: then to any unpaid collection costs; and then to 
any late charges. Borrower will pay lender at lender's addre .. shown above or at such other place as lender may designate in writing. 

VARIABLE INTEREST RATE. For the first 36 payments. the interest rate on this loan will be 6.500'!&. •Thereafter, the Interest rate on this Note 
is subject to change from time to time based on changes in an independent index which is the the Federal Home Loan Bank of Seattle's 
Intermediate/long-Term Advances 3 year fixed rate (the "Index"). The Index is not necessarily the lowest rate charged by lender on its loans. 
If the Index becomes unavailable during the term of this loan. lender may designate a substitute index after notifying Borrower. Lender will tell 
Borrower the current Index rate upon Borrower's request. The interest rate change will not occur more often than each three years on the 
anniversary date ot the loan. Borrower understands that lender may make loans based on other rates as well. The Index currently Is 2.730'!& 
per annum. The interest rate or rates to be applied to the unpaid principal balance during this Note will be the rate or rates set forth herein in 
the "Payment" section. Notwithstanding any other provision of this Note, after the first payment stream, the interest rate for each subsequent 
payment stream will be effective as of the last payment date of the just-ending payment stream. NOTICE: Under no circumstances will the 
interest rate on this Note be less than 6.000'!& per annum or more than (except for any higher default rate shown below! the lesser of 9.000% 
per annum or the maximum rate allowed by applicable law. Whenever increases occur in the interest rate, lender. at its option, may do one or 
more of the following: IAI increase Borrower's payments to ensure Borrower's loan will pay off by its original final maturity date. (B) increase 
Borrower's payments to cover accruing interest, (C) increase the number of Borrower's payments, and (0) continue Borrower's payments at 
the same amount and increase Borrower's final payment. 

INTEREST CALCULATION METHOD. Interest on thla Note 'is computed on a 365/365 simple intere1t basis; that is, by applying the ratio of the 
intere1t rate over the number of days in a veer. multiplied by the outatandlng principal balance, multlpUed by the actual number of davs the 
principal balance I• outstanding. All interest payable under thl1 Note is computed using this method. 

PREPAYMENT PENAL TV. Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the date ot the loan and 
will not be subject to refund upon early payment (whether voluntary or as a result of default), except as otherwise required by law. Upon 
prepayment of this Note, lender Is enthled to the following prepayment penalty: A prepayment penalty equal to 3'!& of the face amount of thia 
note will be asae11ed If the note Is prepaid In part or in full by another financial Institution within the flrat five yeara. Prepayrnenta of principal 
from operating income. sale of a11ets or other non-borrowed funds will be allowed without penalty. Lender Is to be notified by Borrower two 
business days In advance of any principal prepayment that will exceed 20'!& of the feca amount of this note. Except for the foregoing, Borrower 
may pay all or a portion of the amount owed earllar than it Is due. Early payments will not, unless agreed to by Lender in writing, relieve 
Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early payments will reduce the principal 
balance due and may result in Borrower's making fewer payments. Borrower agrees not to send Lender payments marked "paid in full". 
"without recourse", or similar language. If Borrower sends such a payment, Lender may accept it without losing any of Lender's rights under 
this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written communications concerning disputed 
amounts. including any check or other payment instrument that indicates that the payment constitutes "payment in full" of the amount owed or 
that is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be mailed or delivered to: VALLEY BANK 
OF HELENA. Montana Avenue Branch, 3030 N. MONTANA AVENUE, P.O. BOX 5269, HELENA, MT 59604. 

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000'!& of the regularly scheduled payment or $5.00, 
whichever is greater. 

INTEREST AFTER DEFAULT. Upon default. including failure to pay upon final matunty, the interest rate on this Note shall be increased to 
20.000% per annum. However. in no event will the interest rate exceed the maximum interest rate limitations under applicable law. 

DEFAULT. Each of the following shall constitute an event of default ("Event ot Default") under this Note: 

Payment Default. Borrower fails to make any payment when due under this Note. 

Other Defaults. Borrower fails to comply with or to perform any other term, obligation. covenant or condition contained in this Note or in 
any of the related documents or to comply with or to perform any term, obligation. covenant or condition contained in any other agreement 
between Lender and Borrower. 

Default In Favor of Third Parties. Borrower or any Grantor defaults. under any loan, extension of credit. security agreement. purchase or 
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or 
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents. 



PROMISSORY NOTE 

Borrower: AQUAFLOLLC 
BOX 1091 
HELENA. MT 59801 

Principal Amount: $50,746.78 

Lender: VALLEY lANK OF HRENA 
MoA-A-&r.nch 
3030 N. MONTANA AVENUE 
P.O. BOX &288 
HRENA, MT 59804 

Date of Note: June 10, 2009 
PROMISE TO PAY. AQUAR.O LLC I"Borrower"J proml- to pey to VALLEY BANK OF HnENA I"Lender"J, or order, In lewful money of the 
UnhH S-a of ArMrlce, the pllnclpel .,_t of Fifty Thounnd 81.,.., HuntkM Forty..tx • 78/100 ooa.r. lt50,748.781, tog- wllh 
ln-t on 1he unpeld principii bllllnc• from June 10, 2009, until peld In ful. 

PAYMENT. Subject to eny peyrnent chengea mulling from cheng•ln the Index. Borrower wll pey thlalolln In •ccord-e wllh the following 
P"YY'*'t achedule, which celculatM lntereat on the --'«1 prlnclpel bel-a 11 deacrlbecl In the "INTEREST CALCULATION METHOD" 
_..m ualng 1he lnteraat ratM dMcrlbed In thla peregr...,.: 38 monthly ~ principal ..,d lntereat peyrnent1o In 1he 1n1t1e1 - of 
6576.34 aech, beGinning July 10. 2009. wllh lntereat cllculated on 1he unpeld prlnclpellllllenc:n ualng en lnltlellnte- ,_of 8.100'Mo per 
annum; 83 monthly conHCUtlve principii and lnter .. t peymenta In 1he lniiW- of $588.99 each, beginning July 10. 2012, wllh Jntareat 
colcultltad on tha unpHI principii balancea ualng an 1ntareat rata beaed on the the fl4lnl Home Loan Bank of SeMIII'al--.n.te/long·Term 
Advencea 3 yeer tlaad rate lcurr•ntly 2.730'1'1. plua • margin of 3.210'1'. llcljuatad If nec ... ery for the minimum end -.clmum rate Imitations 
for thllloen. reaultlng In en lnltW lntaraat rate of 8.000'1' per onnum; and- pllnclpll and lntareat peyment.of $587.20 orr J- 10, 2019. 
wllh lnter•t celculated on the unpaid prlnclpel ......,. .. ualng en lntareat rate IIUid on 1he the Federal H- Loan S..k of Seattle'a 
lnterrnecllete/Long·Term Adv.,...a 3 yur ftxed rata Ccurrantly 2.730'1'1. plua • mergln of 3.250'1', acQuatad If necen•y for the.....,_, and 
maximum rata limitations for thla loan, rnultlng In en lnld81 lntaraat ,_ of 8.000'1' per ennum. Thla eatlmated ftnel peyrr1111t Ia ... - on the 
aaaumptlon that II peymenta w• Ill made 11111Ct1y .. achlclulecl and that th1 Index - not change; the IC1UII ftnel peyment wll be for al 
principii and -....1 lntareat not vat paid, togl1her wllh ..,Y other unpaid .nounta undoor thla Note. Unllaa othlrw ... egraed er raquirld by 
applicable law, peymenta wll be applied tint to any -....1 unpeld lntareat; then to principal; 1hen to any unpeld c:olactlon coata; and then to 
eny lata chargea. Borrower wll pey Lender at Lander'a addraaa ahown .._,ve or at auch other place u Lender may dMitlnat• In wrldng. 

VARIAIIL£ INTEREST RATE. For the first 36 peymants, the interest rate on thia loan wiU be 6.500'1'. Thlraaftlr, the intereat rate on thia Note 
is subject to change. from time to time band on ch.....- in an Independent index which is the the Federal Home l.oln Bank of s .. ttte·s 
intermediate/Long-Term Advances 3 year fixed rate (the "index"J. Tho Index Ia not nec .. sarily 1he lowest rate charged by Lander on ita loans. 
If the Index bacomes uniiYellabltl during the t1rm of thia loan, Lander may designata a aubatitute Index after notifying Borrower. Lender wUI tell 
Borrower the current Index rate upon Borrower'• requaat. The Interest rate change wiH not occur more often then MCh three years on the 
annlveraary date of the loan. Borrower underatands thet Lender may m1ke lo1111 baaed on other rates as weU. The Index c..,..,tly Ia 2. 730'1' 
per-m. The interest rate or raw to be applied tO the unpaid princlpel balance during this Note win bathe rate orr- set forth herein in 
the "Payment" section. Notwithstanding any other provision of thi1 Note, elter the first payment stre1m, the interest rate for each subsequent 
payment stream wiU ba effective aa of the leat payment date of the juat .. nding peymant atrHm. NOTICE: Under no circumstance• will the 
int~r~~t rata on thia Nota be leu then 13.000'1' per 1nnurn or mora than lexcapt for eny higher default rate shown balowl the Iauer of 9.000'1' 
per annum or the maximum rate lllowed by applicable lew. Whenever lncreUis occur in the interest rate, Lander, It ita option, may do one or 
mora of the foHowing: IAI lncr11u Borrower'• paymente to anaure Borrower'sloen will pay off by its original final meturity date, IBI increase 
Borrower's peymanta to cover accruing i-reat, ICI increau the numbar of Borrower's paymanta, and IDJ continue Borrower's paymenta at 
the same amount and increaae Borrower's final peyment. 

INTEREST CALCULATION METHOD. lntareat on thla Note is computed on 1 365/365 llmple Int.,. at bllala; that Ia, by applying the ratio of the 
lnteraat rata o- the nurnlllr of dave In a yaar, mulllpllad by 1he outatlndlng principii b...,..., multllllled by th1 IC1UII number of dlya the 
principal b.._ Ia outaandlng. AU lntaraat payebll under thla N- Ia oomputwct ualng thla method. 

PREPAYMENT PENALTY. Borrower agreea that ell loan feaa and other prepelcl finance chargea are earned tully •• of the date of the loan and 
w~l not be subject to refund upon ea~y peymant lwhlther voluntary or aa a result of default}, except as otherwise required by taw. Upon 
p...,.yment of thla Note, Lender Ia enthled to the following prepayment penalty: A prepayment penalty equal to 3'1' of the flee amount of thla 
nota wHI be ....uld If 1he nota Ia prapeld In pert or In full by another flnlnclll lnatiMion wllhln the ftrat h ye.,., Prapeymenta of principii 
from operating Income, aile of a- or other non-borrowed funda wll be alowed without penalty. Lender Ia to be notified by Borrower two 
bualnlu daye In advence of eny principii prapeyment th.at wll exc- 20'1' of the taca - of thla note. Except for the foregoing, Bono
may pey II or a portion of the - owed .... r than It Ia due. Early peymenta wUI not. unl .. a agreed to by Lender in writing, relieve 
Borro-r of Borro-·a obligation to continue to mike paymenta underlhe payment tcherlute. Rather, early paymenta win reduce the principal 
balance due and may r .. ult in Borrower's making fewer payrnanta. Borrower lllriM not to und Lender payments markad "peid in full", 
"without.recouru•, or similar Janguaae. If Borrower uncia euch a payment. Lender may accept it without losing any of Lender's right& under 
this Note, and Borrower wll I'IITialn obligated to pay any further amount owed to Lander. All written communications concerning diaputed 
amounta, including any check or other payment lnatrument that indicate• that the payment conatitut .. "payment In ful" of the emount owed or 
that is tendered with other condition• or Umitatlona or •• full Htiafactlon of a dilputed amount muat be mailed or deHvered to: VALLEY BANK 
Of HELENA, Montana Avenue Branch, 3030 N. MONTANA AVENUE, P.O. BOX 15289, HnENA, MT 59804. ' 

LATE CHARGE. If a peymant is 10 daye or more late, Borrower will be chergad 5.000'1' of the regularly acheduled peyment or f5.00, 
whlchlvar Is greater. 

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the Interest rate on this Note shall ba increaaed to 
20.0009& per annum. However. in no event will the interest rate exceed the maximwn interest rate limitations under applicable law. 

DEFAULT. Each of the following shall conatitute an event of default I"Event of Default"} under this Note: 

Payment Default. Borrow~r fails to make any payment when due under this Nota. 

Othar Oetaulta. Borrowar fells to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in 
any of the r.tated document& or to comply with or to perform any term, obHgstlon, covenant or condition contained In any other agreement 
batwean Lender and Borrower. 

Defautt In Favor of Third Partle1. Borrower or any Grantor defaults under any loan, extension of credit. security agreement. purchase or 
ules agreement, or any other agrHmMt, In favor of any other creditor or peraon that may matetially affect any of Borrower's propeny or 
Borrower's abiHty to repay thio Nota or perform Borrower's obligations under this Note or any of the related documents. 

FeiH S-menta. Any warranty. repreuntation or statement made or furnlahld to Lander by Borrower or on Borrower's bahalf under this 
Note or the related document• ia fain or mioleading In any material respect, either now or at the time made or furnished or blcomes false 
or misllading at any time thereafter. 

D11th or lnaolvency. The dissolution of Borrower (regardless of whether election to continue is madel, any member withdraws from 
Borrowar, or any other termination of Borrower's existence u a going bueinlu or the death of any member. the insolvency of Borrower, 
the appointment of a receiver lor any part of Borrower's property, any aaaignment lor the benefit of craditora, any type of creditor workout, 
or the commencement of any proceeding under any bankruptcy or inoolvency lawa by or against Borrower. 

Cradltor or Forfeiture Proc-lnga. Commencement of foreclosure or torfeitura procHdlngs, whether by judicial proceeding, lllf·help, 
rapoasauion or any other method, by any creditor of Borrower or by any governmental agency against any colltltaral ucuring the loan. 
Thio includaa a garnishment of any of Borrower'• accounta, including dapoait eccounta, with Lender. Howe-. this Event of Default ahall 
not apply if there ia 1 good faith dispute by Borrower as to the validity or raaaonableness of the claim which is the basis of the creditor or 
forfeiture proceeding and if Borrower givea Lender -itun notice of the cradltor or forfeiture proceeding and dapoalta with Lander moniea or 
a auraty bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in ita sole diacration; ·as being an adequste 
reaerve or bond for the diapute . 

.,_ Affecting Guarantor. Any of the preceding events occura with r .. pect to any Guarantor of any of the indebtedneaa or any 
Guarantor diet or bacornes incompetent, or revokaa or dispute•. the validity of, or liability under. any guaranty of the indebtedness 
evidenced by thil Note. 

Ad.,.,.• Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect ol payment or 
performance of this Note is Impaired. 

Insecurity. Lender in good faith believes itself insecure. 



PROMISSORY NOTE 

Borrower: AOUAFLO LLC 
BOX 1081 
HELENA, MT 69801 

Principal Amount; $50,746.78 

Lender: VALLEY BANK OF HELENA 
M-1111 A,.,.ue ar.nch 
3030 N. MONTANA AVENUE 
P.O. BOX 6269 
HELENA, MT 118804 

Date of Note: June 10. 2009 
PIIOMISE TO PAY. AQUAFLO LLC !"Borrower") promiMa to pay to VALLEY BANK OF HELENA ("Lander"), or order, In 18wful money of the 
United s-a of America, the principal- of Fifty ThoUMIId Sa...,. HundNd Forty-.lx • 711100 Oollwa Ctll0,7445.78), together with 
lntaraat on the unpaid prlnclpel belllnca from JuM 10, 2008, unt1 paid In ful. 

PAYMENT. SubjKt to .ny payment ch8ngn r"ultlng from cha-In the Index, Borrower wll pay thla lo8nln HCOrdance with the -wing 
payment oc-. which calculatn lntwaat on the unpaid principal batllnceo u daacrlbed In the "INTEREST CALCULATION METHOD" 
paragraph uolnt thalntarut rates desorlbld In thla paragraph: 38 monthly conaacutlw principal and lntweat paymentl In the lnlllal amount of 
$5711.34 uch, blolnnlng July 10, 2008, with lntareat uloulatld on the unp~ prlnolpal belencas ualng an lnlllal lnterwat rete of 6.500'1!t par 
annum: 83 monthly conaecutlw principal and lntaraat paymantl In the lnlll8l a,_t of tll68.88 each, beginning July 10, 2012, with lntarHt 
calculated on the unpaid prlnclpel balances ualne an lntarHt rata baaed on the the Federal Horne Loan 8111111 of S.atlle'slnlennecllete/Lone-Tarm 
Advencea 3 year fixed rata (cun.ntly 2. 730'1!tl, plus a margin of 3.2110'1!t, adjusted If necauary for the minimum and maximum rate Imitation• 
for this loan, rHulllnllln an lnlll811ntaraat rate of II.OOO'Ifl par annum: and- principal and Interest payment. of t&e7.20 on June 10, 2019. 
with Interest calcu18tad on the unpaid principal batllnces using an lntaraat ra1e bued on the the Fedaral Horne Loan Bank of S.atlle'a 
lnlermedl8tl/lo11J1-Tarm Advanc11 3 year fixed rale(currantly 2.730'Ifl), plus a margin of 3.21iO'Ifl, adjuatld If neoe.-y for the mlnlnlum and 
maximum rete limitations for thla lOin, reaultlng In an lnltlalln-t rata of &.OOO'I!t per ..urn. Trw estimated -1 pey.Mnt Ia bend on the 
aaaumptlon that aU paymenle wllbe macle exactly H acheduled and that the Indo doll not change; the actual flnel payment wll be for all 
principal and eccrued Interest not yet paid, together with any other unpaid -ntl under lhla Nota. Unl111 otherwlae agreed or required by 
applicable law, paym- wll be appled first to any accrued unpaid Inter-: than to principal; than to any unpaid collctlon costa; and than to 
any late charges. Borrower w• pay Lander at Lander's eddreao shown -VI or at such other place •• Lander riiiiY dealgnataln writing. 

VARIABLE INTEREST RATE. For the first 36 payments, the lnterelt rata on thia loan wiU be 6.1500'11>. Thereafter, the interut rata on this Note 
is subject to change from time to time be .. d on changes In an Independent index which is the the Fedaral Home Loan Bank of Seattle's 
Intermediate/Long· Term Advances 3 year fixed rate (the "Index"). The Index is not neceaoarily the lowest rata cherged by Lander on ita loans. 
If the Index becomea unavailable during the term of thla loan, Lander may daaignete a substitute index after notifylnt Borrower. Lender will tell 
Borrower the currant Index rate upon Borrower's request. The interllt rate change will not occur more often than each three years on the 
annivertary date of the loan. Borrower undaratlndo that Lander may make loans baaad on other rates as well. The Index currently Ia 2.730'Ifl 
par annum. The interest rate or rates to be appfied to the unpaid principal balance during this Note will be the rate or rates aat forth herein in 
the "Payment" nction. Notwithstanding any other provision of this Note, alter the first payment stream, the interut rate for each subsequent 
payment suum wiU be effective u of the last payment date of the )uat .. nding payment 1Uum. NOTICE: Under no circumstances wil the 
interest rate on thia Nota be leea than 6.000'Ifl per annum or more than (except for any higher default rate shown below) the Iasser of 9.000'11> 
par annum or the maximum rete alowed by applicable law. Whenever incre-• occur in the lnterllt rate, Lender, at its option, may do one or 
more of the following: !AI incraue Borrower's payments to ensure Borrower's lo8n wiH pay off by its original final maturity data, (8) increue 
Borrower's paymento to cover accruing imerut, (C) increua the number of Borrower's payments, and lDI continua Borrower's payments at 
the same amount and incruse Borrowar's final payment. 

INTEREST CALCULATION METHOD. 1n1eraat on this Note .Ia computed on a 386/385 ....... Interest beals; that Ia, by applylnfl the rallo of the 
Interest rate over the number of deyeln a year, multlpled bv the~ principal balance, multiplied by the actual number of daya the 
prlnclpalbelanca lo ~. AI 1ntareat payable under this Hole Ia computed .,..,11 thia method. 

PIIEPAYMENT PENAL TV, Borrower 181'111 that all loan fees and other prepaid finance charges are earned fully as of the date of the loan and 
will not be subject to refund upon early payment (whether voluntary or as a result of default!, except as otherwiae required by law. Upon 
prepayment of thla Nota, Lander Ia entitled to the folowlng prepayment penalty: A pr-yment penalty equal to 3'1!t of the face amount of thla 
nota wll be asaaa- If the nota Ia prepaid In part or In lui by another financial lnatltullon within the ftrat five yeara. Pr-ymento of principal 
from operating income, sale of~~- or other non·borrowad funds wll be alowed without penalty, Lander II to be notlflad by Borrowor two 
bualneu deya In advance of any principal prepayment that wll exceed 20'Ifl of the lace ..-nt of lhla nota. Except for the foregolniJ, Borrower 
may pay en or a portion of the amount owed ..,.r than h Ia clue. Early paymanta wHI not, unlen agreed to by lender in writing, relieve 
Borrower of Borrower's obligation to continua to r1111ke paymento under the payment ochadule.. Rather, early paymento will reduce the principal 
balance due and may result in Borrower's making fewer payments. Borrower ..,_ not to send Lender payments marked "paid in full". 
"without.recourse", or similar language. If Borrower sends ouch a payment, Lender may accept it without losing any of Lander's rights under 
this Nota, and Borrower will remain obligated to pay any further amount owed to Lander. AH written communications concerning cli1puted 
amounts, including any check or other payment insUument that indicate• that the payment constitutes •payment in full" of the amount owed or 
that is tendered with other conditions or limitations or u full utiafactlon of a disputed amount muat be malad or dellvarad to: VALLEY BANK 
OF HELENA, Montane Avenue Branch, 3030 N. MONTANA AVENUE. P.O. BOX 5269, HELENA, MT 59604. 

LATE CHARGE. If a payment is 10 days or mora late, Borrower win be charged 6.000'Ifl of the ragul8rly achedulecl payment or ts.OO, 
whichever io gra-. 
INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the interest rata on this Nota shaH be Increased to 
20.000'11> per annum. However, in no event wm the interest rata excHd the maximum intereot rate limitations under applicable law. 

DEFAULT. Each of the following shall conatitUtl an event of default !"Event of Default"l under this Note: 

Payment Default. Borrow~r fa~s to r1111ka any payment when due under this Note. 

Other Defaulta. Borrower lab to comply with or to perform onv other term, oblleadon, covenont or condition contained in this Note or in 
any of the related documento or to comply with or to perform any term, obligation, covenant or condition contained in any other agrument 
between Lander and Borrower. 

Default In F•tfor of Third Partiea. Borrower or any Grantor default• under any ~an, extension of credit, security agreement, purchaae or 
aalea' agreement, or any other agreement, in favor of any other creditor or person that mey materially affect any of Borrower's property or 
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the related docurllllnts. 

Faile Ito-. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower'• behalf under this 
Note or the related documents is false or mialeadlng in any material respect, either now or at the time made or lurniohed or becomes false 
or misleading at any time thereaftar. 

Death or Insolvency. The dissolution of Borrower tragardleao of whether election to continue is madel, any member withdraws from 
Borrower, or any other termination of Borrower's existence u a going buaineaa or the death of any member, the insolvency of Borrower, 
the appointment of a receiver for any part of Borrower's propany, eny usignment for the benefit of creditors, any typa of creditor workout. 
or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower. 

Creditor or Forfeiture Procaecllng1. Commencement of foreclosure or forfeiture procHdings, whether by judicial proceeding, self·help, 
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan. 
This includes a garnishment of any of Borrower's accounts, including deposit accounto, with Lender. However, this Event of Default shell 
not apply if there is a good faith dispute by Borrower as to the vatidity or rea1onableness of the claim which is the basis of the creditor or 
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lander monies or 
a auretv bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion;· as being an adequate 
reserve or bond lor the dispute. 

Ewnta Affecting Guar•ntor. Any of the preceding events occurs with reapect to any Guarantor of any of the indebtedness or any 
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or Uabilitv under, any guaranty of the indebtedness 
evidenced by this Note. 

Adverae Change. A material adverse change occurs in Borrower's financial condition. or Lender believes the pro1pect of payment or 
performance of this Note ia impsired. 

lnncurtty, Lender in good faith believes itself insecure. 
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Can ProvlaloM. If eny defeult. other then e defllllt In PIYment It curmle lftd If Bonower hu not been given 1 notice of e breech of the 
••me provlllon of thll Note within the preceding twelve (121 monthl, It m1y be cured If Borrower, efter receiving written notice from 
lender dernlndlng cure of auch defiUit: 111 cures the def8Uit within fifteen 1111 days; or 121 If the cure requlree more then fifteen 1151 
days, immeclletlly INti- ttlpt which under deeme In lender's sole dllcretion to be aufllcient to cure the defeuft and ther11fter 
continue• end completeleU reuooebla end IIIGUHrY 1111111 aufficlent to ~· u-•• r•10n1blv precticel. 

LENDER'S RIGHTS. Upon defeutt. Under may declare the emlre unpaid prl ~ .,.i.,.;. under :thla Note end eU eccrued Wlpeid intereot 
lmrnedletely due, end then Borrower wiU PlY thlt emount. . · : · 

ATTORNEYS' FEES; EXPENIES. Under may hire or PlY eomeone elae to help cOuect thla Note If Borrower doet not PlY· Borrower wil PlY 
Under that amount. This includes, •ublect to any limltl Wider IIPI)Iicable 1-. Under'• ettorneya' f- and Under'& legal expenaea, whether or 
not there Ia I IIWiult, including lttllt'MVI' '-a, e~ for benlu\lpWt prOCIIIdlnga (including effortl to modify or VICitll lilY autornltiC lteY 
or ~n), .nd .,... ... If not prohibited by epplloeble law, Borrower -'eo will PlY any court coett, In eddition to all other aurna provided by 
lew. 

GOVERNING LAW. Thla Note wUI be gowmecl by ........ lew IPPIIceble to Llncler .nd, to the-not~ lly feclerlllaw, the lawa of 
the &tete of ..._ without ........ to Ita -Illata of law provltlona. Thla Note 11u .,._ ecaepted by under In the S- of M-. 
CHOICE OP VENUE. If there Ia 1 lewauit. Borrower •- upon under' a request to aubmlt to the jurisdiction of the courts of LEWIS &. CLARK 
County, State of Montone. 

DISHONORED ITEM FEE. Borrower wiU pay a fee to Lender of $30.00 If Borrower makea e payment on Borrower's loan end the check or 
pr11uthorized chltge with which Borrower paya Ia later dishonored. 

fliGHT OF SEI'OFF. To the extent permitted by appHclble law, lender reaervea 1 right of aetoff In elllorrower'a accountl with lender (whether 
checking, aavingo, or aorne other IICCOuntl. Thla .incluclea eli eccounte Borrower holde joindy with aomeona llae end ell IICCountl Borrower mey 
open In the future. Ho-, this doea not Include any IRA or Keogh eccounte, or any truat eccounte for which aetoff would be prohibited by 
law. Borrower euthoriuaiAndar, to the extent permitted by eppllceblel-. to ct*ga oi aetoff eU auma owing cin the indebtecinau egeinst eny 
and II auch eccounta. and, It under'• option, to edminlatratively freeze all auch eccounte to allow Lender to protect Lanc!er'a charge and .. toff 
rlghta provided In lhia por10feph. 

PRIOR MOTE. RENEWAL OF PROMISSORY NOTE 15037281 DATED APRIL 27, 2007 FROM AQUAFLO LLC TO VALLEY BANK OF HELENA. 

SUCCESSOR WTERESTS. The terma of thll Note ahaU be binding upon Borrower, and upon Borrower's heirs, peraonal repreeentetivea, 
succeaaora end euigns, end 1hall inure to the benefit of lender and Ita succ-ra .nd Aligns. 

NOTICES. Any notice required to be given under this Note lhlll be given In writing, end ahall be effective when ectuaUy delivered, when 
actuelly o:ecli.~ed by telefecllmile (unlau otherwise required by lawl, when clepoelted with • nadonally recognized overnight courier, or, if 
mailed, when clepoalted In the United St- mell, ea first ciiU, certified or regietered mill poetega prepaid, directed to the eddresa 1hown near 
tha beginning of thia Note. Any peraon mey change h11 or her eddreu for noticea under thia Note by giving formel -ltten notice to the other 
pereon or poraona, apeclfylng thlt tha purpoae of the notice Is to chenge the peraon'1 lddtlla. For notice purpoeea, Borrower agrees to keep 
Llnc!tr Informed et Ill dmel of Borrower'• current lddren. Unlen otherwiee provided or required by lew, If there Is more then ana Borrower, 
any notice given by under to eny Borrower ie deemed to be notice given to eU Borrowara. it will be Borrower'• reeponaibi~ty to tell the othera 
of the notice from the under. 

GENERAL PROVISIONS. If eny pert of this Note cannot be enforced, thia feet will not effect the tilt of the Note. Borro- doea not egree or 
lntllnd to pey, lind Under c1oe1 not lllfll or Intend to contrect for, charge; collect, tlb, r- or receive (collectively referred to herein as 
"chlrge or coHect"J, eny lmoWit In the nature of lntereet or in tha neture of a tea for thla loin, which would in any way or event (including 
clelftlnd, pre111vment. or eccelerltionl ceuae lender to charge or collect more for thla loin then the maximum under would be permitted to 
charge or colect by feclerel law or the lew of the State of Montane 111 eppllcablal. Any euch axcau intereet or unauthorized fee lhiU. inoteed 
of enything ltlted to the contrery, be epplied first to reduce the principal bllence of thia loan, end when the principel hll been paid in full, be 
refunded to Borrower. Lender mey delay or forgo enforcing any of ita rlghte or ramedila under thia Note without loaing them. Borrower and any 
other penon who aigns, guoranteea or endoraea thia Note. to the extent ellowed by lew, wlive preaentment. demand for payment, end notice of 
dishonor. Upon •nv chenge In the terma of thi1 Note, and urn. .. otherwlae expr•ely ltlted in writing, no petty who ligna thia Note, whether 
11 maker, guarentor, eccommodallon maker or andoreor, ahell be rellllld frOm liebility. Allauch partiea agree thet Lender may renew or extend 
lrepeetedly and for eny length of tirmtl thie lOin or r ...... any party or guerantor or colilterel; or Impair, fell to re.Uze upon or perfect Lander'• 
aecurity lntlreot In the coll-11; and take eny other ICtion deemed necaaaerv by under without the consent of or notice to anyone. AU euch 
perdea elao egree thet Under m1y modify thla lOin without the conaent of or notice .to anyone other than thl party with whom the modification 
Ia mede. The oblig8tlona under thla Note are joint end eeverel. 

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UMDEftSTOOD ALL THE PROVISIONS OF THIS NOTE, INCWDING THE VARIABLE 
INTEREST RATE PROVISIONS. IIORIIOWER AGIIEES TO·THE TERMS OF THE MOTE. 

BORROWER ACKNOWLEDGES RECEIPT OF A COMPUTED COPY OF THIS PROMISSORY NOTE. 

BORROWER: 
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Cure l'nlvlllonl. If •nv defeult. other thin 1 dlf111lt In PIYftllnt II curlble end If Borrower hu not been glwn 1 notice of 1 brnch of the 
tarn1 provlalon of thla Note within the precediftg twelve 1121 monthl, it lillY be cured if Borrower, after recelvino written notice from 
Lender demanding c..,. of auch defiUit: 111 curea the defiUit within flftNn 1111 dev-: or 121 If the cuno require• more than fifteen 1161 
dev-, immediately inltlatu ltlpe which lAnder d-1 In t..ndlr'e oole dilcretlon to be oufficlent to cure the default and thereefter 
contlnul1 end cornpietel .U rnsonebll lnd -•nry etepa eufflcient to pr~OC!'P!i'n«;e· •• eoon as reaaonebly priCtical. 

LENDIII'S RIGHTS. Upon default. Ltndlr may dlclare the entire unpaid prinplpal balance undlr .this Nota and Ill accrued unpllid interest 
immediately due, and than Borrower wil pay that amount. \ · · 

ATTORNEYS' FEES: EXPENSES. Lander may hire or pay oomeone alae to help cOllect this Note II Borrower does not pay. Borrower wil pay 
Lendlr that amount. Thla includla, oubject to any &mite under oppicllble law, t..ndlr'a ottornev-' feea and t..nder's legal expenaea, whether or 
not there Ia 1 lawault, lncllldinQ attornev-' feel, expenaea for bankruptCy proclldlnga llnclucllng efforta to moclly or vacate eny automatic etay 
or~. and oppeala. If not prohibited by applicable lew, Borrower aiiO will pay any oourt coati, in addition to aU other aume provided by 
law. 

GOVERNWIIG LAW. Tille Note w• llegowmed by feclerllllaw IIIIPicebla to Lender end, to the extent not prllllllltld by flcllral law, lhllewe of 
the 1t1te of.._ wiiMut fiOIId to ltl Mnfllctl of law pro...,..., Tille Note 118a been accepted by Lender In the s- of .._,.., 

CHOICE OF VENUE. If there ie a lawsuit, Borrower avr- upon t..nder'a requeat tD-Iubmit to the jurisdiction of the courts of LEWIS a. CLARK 
County, State of Montana. 

DISHONORED ITEM FEE. Borrower wiH pay a fee to Lender of e 30.00 if Borrower makaa a payment on Borrower's loan and the check or 
praauthorlzld charge with which Borrower PIYI Ia later diahonorad. 

RIGHT OF SETOFF. To the- permitted by applicable law, L8ndlr r-rvea a right of aatoff In all Borrower'a accounta with Lender lwhether 
checking, aavinQ" or aome other account!. Thia includn aU ec:counte Borrower holdl jointly with aomeone 1111 and .U 8CCOUntl Borrower may 
open In the future. Howevar, thia doll not Include any IRA or Keogh accounta, or eny ttuat - for which aatoff would. be prohibited by 
law. Borro-a~ t..ndar, to the extent permitted by applicable •-· to charge or aatolf all auma owing cin the lndlbtldnllllglinat any 
and aU IUCh account-. and, at t..ndar'a option, to ldmlnlatratlvely freeze an such accounta to aHow t..ndar to protect t..ndlr'a charge and setoff 
rlghta provided In thia paravriPh. 

PRIOR NOTE. RENEWAL OF PROMISSORY NOTE 1110372111 DATED APRIL 27, 2007 FROM AQUAFLO LLC TO VALLEY BANK OF HELENA. 

SUCCESSOR INTERESTS. Tha terma of thia Note ahall be binding upon Borrower, .and upon Borrower's helnl, paraonal representatives, 
succaaora and aaalgns, and lhall inuno to the benefit of t..ndlr and ite succeaaore and aaaigna. 

NOTICES. Any notice required to be givan under thla Note shaH be given in writing, and ahall be effective when actuaRy delivered, when 
actually !ICiived by telelacaimile Cunlesa otharwlaa required by law), whan dlpoaitad with a netionally recoonizad overnight courier, or, if 
mailed, whan deposited in tha United Statea maH, 11 lirat claaa, cartlfiad or raviatered meil poaUg. prepaid, dlracted to the address lhown near 
the bagiMing of thil Note. Any peraon may change hie or her acldreaa for notlcaa under this Note by giving formal written notice·to the othor 
pereon or pereorw, specifying that the purpoaa of the notice ia to change the paraon'a eddreaa. For notice pur~. Borrower agrees to keep 
lanc!er Informed at aH times of Borrower'& current addraaa. Unlaaa otherwise provided or required by law, if lhlre Ia mora than one Borrower, 
any notice given by Lender to any Borrower ia deemed to be notice given to al Borrowere. It will be Borrowar'a reaponaibility to taU the others 
of lhl notice from the L"et. 
GENERAL PROVISIONS. H any part of thia Note cannot be enforced, thia fact wiU not affect the rllt of the Note. Borrower doea not avree or 
Intend to pay, and Linder dole not avree or Intend to contract for, charge, collect, take, r- or recaivl Ccollectivaly referred to herein •• 
"charge or collect"l, any amount in the nature of lntereat or in the nat..,. of a lee for thia loan, which would in any way or event lincluding 
demand, prepayment, or accalaraticnl cauaa Lender to charge or collect mora for thia loan than the maximum Lender would be permitted to 
charge or collect by faclaral law or the lew of the s- of Montane (II applicabial. Any auch exc111 intareat or unauthorized fee ahall. lnataed 
of anything atatad to the contrary, be applied fwat to reduce the principal belanca of thia loon, and when the principal haa been paid in ful, be 
refunded to Borrower. t..ndlr may delay or forgo enforcing any of ita riQhtl or remadiea under thia Note without loainQ them. Borrower and any 
other paraon who ligns, guaranteea or endor- thle Note, to the extent aHowed by law, wllve pr-ntmant, demand for payment, and notice of 
diahonor. Upon any change In the tarrna of thla Note,. end unlell cthlrwlaa expreaaly stated in writin;. no party who signe thia Note, whether 
ea maker, guarantor, accommodation maker or ondorlar, ahall beralaaaad from liability. AH auch partiaa 89f81 that t..ndlr may renew or extend 
(18p18tadly and for any length of time) thia loan or ralaaaa any party or guar- or collataral: or Impair, taU to realize upon or parlact Lander's 
aacurity Interest in the collateral: and take any other lOtion deemed -aaarv by Lender without the conaent of or notice to anyone. AI auch 
partla alao 89f8l thet Lender may modify thia loan without the conaant of or notice .to anyone other than the party with whom the modification 
Ia made. The obllgatione under thia Nota 811 joint and -ral. 

PRIOR TO IIIGIIaG THIS NOTE. IORIIOWEII READ AND UNDER8TOOO ALL THE PROVISIONS OF THIS NOTE, INCWDING THE VARIABLE 
INTiftEIT RATE PROVISIONS. IIONIOWEII AGIIIES TO·THI! TERMS OF THI! NOTE. 

BORROWER·ACICNOWLEDGEIIIECEIPT OF A COMPLETED COPY OF THI8 PROW880RY NOTE. 
'. ~~ . ' 

BORROWER:· 

~: .................... C.. ........ __.. ........ ._,_,,_ ...................... II • ......._f!Cat-.lfiii.J 



AquaFio, LLC 

PROMISSORY DEMAND NOTE 02011·4·34 
PSC-014 Attachment C 

Borrower: AquaFlo, LLC 
P 0 Box 1091 
Helena. MT 59624 

Lender: Aqua Sierra, LLC 
634 Irish American Road 
Lovelock, NV 89419 

Collectively referred to herein as the •'Parties" 

Principal Amount: $15.361 

Interest Rate: 10% 

Dated this: 30tb day of July, 2009 

1. PROMISE TO PAY. For value received, AquaFlo, LLC ("Borrower') promises to pay to Aqua Sierra, 
LLC ("Lender"), in lawful money of the United States ·of America, the principal amount of fifteen 
thousand three hundred sixty one dollars ($15,361.00), together with interest at the rate of ten percent 
(1 0%) per annum on the unpaid outstanding principal balance of this Promissory Note ("Note") as 
follows: 

2. PAYMENT. 

A. Principal. The Borrower shall repay the principal amount of this Note in one lump sum on the 
earlier of: 
(I) An Event of Default (as defined hereinafter); or 
(2) An unauthorized transfer or encumbrance of the Collateral; or 
(3) The ninth (9111

) anniversary of the execution of this Note; or 
(4) The thirtieth (30th) day after receipt of written Notice of Demand by the Lender upon the 

Borrower. 

B. Interest. Interest only shall be due and payable annually in arrears. The unpaid principal amount of 
this Note shall accrue interest until paid in full at the rate of ten percent (1 0%) per annum. Such 
interest shall be paid annually on the 31 51 day December of each year, beginning the year of execution 
of this Note, and continuing until payment of this Note in full. 

C. Interest Calculation. Interest on this Note is computed on a 365 day year simple interest basis; that 
is, by applying annual interest rate multiplied by the outstanding principal balance divided by the 
number of days in a year (365), multiplied by the actual number of days the principal balance is 
outstanding. Example: 10%X $15.361 = $1,536 + 365 = $4.21 X 300 days = $1,262.55 

D. Additional Interest If payment of any amount due under this Note shall be overdue, such overdue 
amount shall bear interest from and after the due date, to and including the date when paid in fulL at 

the rate often percent (12%) per annum. 

E. Application of Payments. All payments hereunder shall be applied first to any accrued unpaid 
interest; then to any unpaid collection costs; then to any late charges: and then to principal. 

F. Pre-payment. Any amounts due under this Note may be prepaid, in whole or in part, at any time 
without penalty or premium. Except for the foregoing, Borrower may pay all or a portion of the 
amount owed earlier than it is due. Early payments shall not, unless agreed to by Lender in writing, 
relieve Borrower of Borrower's obligation to continue to make payments of accrued unpaid interest. 
Rather, early payments shall reduce the principal balance due. 

G. Location of Payment. Borrower shall pay Lender at Lender's address shown above or at such other 
place as Lender may designate in writing. 

3. SECURITY 

A. Deed of Trust. This Note is secured by a Deed of Trust, executed by the Borrower concurrently with 
PROMISSORY NOTE 
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this Note, encumbering Borrower's interest in certain real property (the "'Collateral") described in the 
Deed of Trust. All representations. warranties. covenants, promises. terms and conditions contained 
in the Deed of Trust and any Related Documents are incorporated herein and made part of this Note. 

4. DUE ON SALE. Lender may, at Lender's option, declare immediately due and payable all sums due 
under this Note and secured by the Deed of Trust upon the sale or transfer. mortgage, indenture or 
hypothecation, of all or any part of the Collateral, or any interest in the Collateral without Lender's prior 
written consent. A "'sale or transfer" means the conveyance of the Collateral or any right, title or interest 
in the Collateral; whether legal, beneficial or equitable: whether voluntary or involuntary; whether by 
outright sale, deed, installment sale contract, land contract, contract for deed. Deed of Trust. trust 
indenture, leasehold interest with a term greater than three (3) years, lease-option contract. or by sale, 
assignment, or transfer of any beneficial interest in or to any trust holding title to the Collateral, or by any 
other method of conveyance of an interest in the Collateral. However, this option shall not be exercised 
by Lender if such exercise is prohibited by federal law orb} Montana law. 

5. DEFAULT. Each of the following shall constitute an Event of Default ("Event of Default") under this 
Note: 

A. Payment Default Borrower fails to make any payment when due under this Note. 

B. Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or 
condition contained in this Note 

C. Default in Favor of Third Parties Borrower defaults under any loan, extension of credit. security 
agreement, purchase or sales agreement, or any other agreement. in favor of any other creditor or 
person that may materially affect Borrower's ability to repay this Note or perform Borrower's 
obligations under this Note or any of the related documents. 

D. Creditor or Forfeiture Proceedings Commencement of foreclosure or forfeiture proceedings, 
whether by judicial proceeding, self-help. repossession or any other method. by any creditor of 
Borrower or by any governmental agency against any collateral securing the Note. This includes a 
garnishment of any ofBorrower's accounts. However. this Event of Default shall not apply ifthere is 
a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis 
of the creditor or forfeiture proceeding and if Borrower gives Lender written notice of the creditor or 
forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture 
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or 
bond for the dispute. 

E. Options of Lender Upon Event of Default. Upon the occurrence of any Event of Default. the 
Lender may immediately do any one or more of the following: 

(1) Accelerate Declare the total Secured Indebtedness including, without limitation, all payments 
for taxes. assessments. insurance premiums, liens. costs, expenses and attorney's fees herein 
specified. without notice to Borrower (such notice being hereby expressly waived), to be due 
and collectible at once, by foreclosure or otherwise; 

(a) In the event that Lender elects to accelerate the maturity of the Secured Indebtedness and 
declares the Secured Indebtedness to be due and payable in full at once or as may be provided 
for in the Deed of Trust, or any other provision or term of this Note, then Lender shall have 
the right to pursue all of Lender's rights and remedies for the collection of such Secured 
Indebtedness. whether such rights and remedies are granted by this Note. the Deed of Trust. 
any Related Document, or other agreement, at law, equity or otherwise, to include, without 
limitation, the institution of foreclosure proceedings against the Collateral under the terms of 
this Note and any applicable state or federal law. 
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(2) Foreclosure With respect to all or any part of the Collateral. the Lender shall have the right to 
foreclose by notice and sale, and/or Lender shall have the right to foreclose by judicial 
foreclosure, in either case in accordance with and to the full extent provided by this Note, the 
Deed of Trust and applicable law. 

(3) Collect Rents Lender, shall have the right, without notice to Borrower or Guarantor, to take 
possession of and manage the Collateral and collect the Rents, including amounts past due and 
unpaid. and apply the net proceeds, over and above Lender's costs, against the Secured 
Indebtedness In furtherance of this right, Lender may require any tenant or other user of the 
Collateral to make payments of rent or use fees directly to Lender. If the Rents are collected by 
Lender, then Borrower irrevocably designates Lender as Borrower's attorney-in-fact to endorse 
instruments received in payment thereof in the name of Borrower and to negotiate the same and 
collect the proceeds. Payments by tenants or other users to Lender in response to Lender's 
demand shall satisfy the obligations for which the payments are made, whether or not any 
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph 
either in person. by agent, or through a receiver. 

(4) Appoint Receiver Lender shall have the right to have a receiver appointed to take possession of 
all or any part of the Collateral, with the power to protect and preserve the Collateral, to operate 
the Collateral preceding foreclosure or sale, and to collect the Rents from the Collateral and 
apply the proceeds. over and above the cost of the receivership, against the Secured 
Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the 
appointment of a receiver shall exist whether or not the apparent value of the Collateral exceeds 
the Secured Indebtedness by a substantial amount. Employment by Lender shall not disqualify a 
person from serving as a receiver. 

(5) Election of Remedies Election by Lender to pursue any remedy shall not exclude pursuit of any 
other remedy, and an election to make expenditures or to take action to perform an obligation of 
Borrower under this Note or the Deed of Trust. after Borrower's failure to perform, shall not 
affect Lender's right to declare a Default and exercise its remedies. 

6. AFFIRMATIVE COVENANTS. Borrower covenants and agrees with Lender that, so long as this Note 
remains in effect. Borrower shall: 

A. Notices of Claims and Litigation. Promptly inform Lender. in writing, of all material adverse 
changes in Borrower's financial condition and all existing and all threatened litigation. claims. 
investigations. administrative proceedings or similar actions affecting Borrower. the collateral. or any 
Guarantor which could materially affect the financial condition of Borrower or the financial condition 
of any Guarantor. 

B. Insurance. At its sole cost and expense. maintain insurance coverages as set out in the Deed of Trust. 

C. Care of Collateral. Use and maintain the Collateral pursuant to the terms set out in the Deed of 
Trust. 

D. Taxes, Charges and Liens. Pay and discharge, when due. all of its indebtedness and obligations 
including, without limitation, all assessments, taxes, governmental charges, levies and liens. of every 
kind and nature. imposed upon Borrower or its properties. income, or profits, prior to the date on 
which penalties would attach. and all lawful claims that, if unpaid. might become a lien or charge 
upon any of Borrower's properties, income. or profits. 

E. Inspection. Permit employees or agents of Lender at any reasonable time to inspect any and all 
Collateral for the Note. 

7. NEGATIVE COVENANTS. Borrower covenants and agrees with Lender that. while this Note is in 
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effect, and without the prior written consent of Lender, the Borrower shall not: 

A. Create. incur or assume indebtedness for borrowed money. including capital leases, affecting the 
Collateral~ 

B. Sell. transfer, Deed of Trust, assign, pledge, lease, grant a security interest in. or encumber any of the 
Collateral: and any such assignment or delegation by the Borrower shall not release him of his 
obligations under this Note or the Deed of Trust; or 

C. Enter into any agreement containing any provisions which would be violated or breached by the 
performance of Borrower's obligations under this Note or in connection herewith. 

8. LENDER'S RIGHTS. At any time by giving Borrower thiny (30) days written notice or upon the 
occurrence of a default hereunder. Lender may. at its election, declare the entire balance of principal and 
interest thereon immediately due and payable, together with all costs of collection, including reasonable 
attorneys' fees and all expenses incurred in connection with protection of, or realization on, the Collateral 
A delay by Lender in exercising any right of acceleration after a default shall not constitute a waiver of 
the default or the right of acceleration or any other right or remedy for such default. 

9. HOMESTEAD EXEMPTION WAIVER. Borrower hereby releases and waives all rights and benefits 
of the homestead exemption laws of the State of Montana as to all Indebtedness evidenced by this Note. 
the Deed ofT rust and any Related Documents. 

10. CONDEMNATION. The following provisions relating to condemnation proceedings upon the 
Collateral: 

A. Proceedings. If any proceeding in condemnation is filed on the Collateral, Borrower shall promptly 
notify Lender in writing, and Borrower shall promptly take such steps as may be necessary to defend 
the action and obtain the highest and best award. Lender may be the nominal party in such 
proceeding and shall be entitled to participate in the proceeding and to be represented in the 
proceeding by counsel of its own choice. The Borrower will deliver. or cause to be delivered. to 
Lender such instruments and documentation as may be requested by Lender from time to time to 
permit such participation. 

B. Application of Net Proceeds. If all or any pan of the Collateral is condemned by eminent domain 
proceedings or by any proceeding or purchase in lieu of condemnation, Borrower may. at its election. 
require that all or any portion of the net proceeds of the award be applied to the Secured Indebtedness 
or the repair or restoration of the Collateral. The net proceeds of the award shall mean the award after 
payment of all reasonable costs, expenses. and attorneys' fees incurred by the Borrower in connection 
with the condemnation. 

11. GENERAL PROVISIONS 

A. Attorney's Fees; Expenses. Lender may hire or pay someone else to help collect this Note if 
Borrower does not pay. Borrower shall pay Lender that amount. This includes, subject to any limits 
under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a 
lawsuit, including attorneys' fees. expenses for bankruptcy proceedings (including effons to modify 
or vacate any automatic stay or injunction). and appeals. If not prohibited by applicable law. 
Borrower also shall pay any coun costs, in addition to all other sums provided by law. 

B. Attorneys' Fees. If either party institutes any action or proceeding against the other relating to the 
provisions of this Agreement or any default hereunder, the unsuccessful party to such action or 
preceding shall reimburse the successful party therein for the reasonable expenses of attorneys' fees, 
disbursements and litigation expenses incurred by the successful party. 

C. Assignment. This Note shall not be assignable by the Borrower without Lender's prior written 
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consent. However, the Lender may assign its rights hereunder to any third party at any time. The 
terms of this Note shall be binding upon Borrower. and upon Borrower's heirs. personal 
representatives, successors and assigns, and shall inure to the benefit of Lender and its successors and 
ass1gns. 

D. Governing Law. This Note will be governed by the laws ofthe State of Montana without regard to 
its conflicts of law provisions. 

E. Venue. If there is a lawsuit, the Parties agree to submit to the jurisdiction of the couns of LEWIS & 
CLARK County, State ofMontana. 

F. Notices. Any notice required to be given under this Note shall be given in writing, and shall be 
effective when actually delivered. when actually received by telefacsimile (unless otherwise required 
by law), when deposited with a nationally recognized overnight courier, or. if mailed, when deposited 
in the United States mail, as first class, certified or registered mail postage prepmd, directed to the 
address shown near the beginning of this Note. Any person may change his or her address for notices 
under this Note by giving formal written notice to the other person or persons, specifying that the 
purpose of the notice is to change the person's address. For notice purposes, the Borrower and any 
Guarantor agree to keep Lender informed at all times of their current address. Unless otherwise 
provided or required by law. if there is more than one Borrower, any notice given by Lender to any 
Borrower is deemed to be notice given to all Borrowers. It shall be their responsibility to tell the 
others ofthe notice from the Lender. 

G. Severability. If any part of this Note cannot be enforced, this fact shall not affect the rest of the Note. 
Borrower does not agree or intend to pay, and Lender does not agree or intend to contract for, charge. 
collect, take. reserve or receive (collectively referred to herein as "'charge or collect"), any amount in 
the nature of interest or in the nature of a fee for this Note. which would in any way or event 
(including demand, prepayment, or acceleration) cause Lender to charge or collect more for this Note 
than the maximum Lender would be permitted to charge or collect by federal law or the law of the 
State of Montana (as applicable). Any such excess interest or unauthorized fee shall. instead of 
anything stated to the contrary, be applied first to reduce the principal balance of this Note, and when 
the principal has been paid in full, be refunded to Borrower. 

H. Miscellaneous. 

(]) Borrower and any other person who signs. guarantees or endorses this Note, to the extent 
allowed by law, waive presentment, demand for payment, and notice of dishonor. 

(2) Upon any change in the terms of this Note, and unless otherwise expressly stated in writing, no 
Party who signs this Note, whether as maker, guarantor. accommodation maker or endorser. 
shall be released from liability. 

(3) Time is of the essence with respect to· the payment and performance of the obligations of this 
Note. 

AQUAFLO, LLC: 
By: w. A. (Bill) Gallagher, Marmger 
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After Recording Return To: 
Aqua Sierra.. LLC 
4855 N Montana Ave 
Helena MT 59602 

DEED OF TRUST 
Trust Indenture Under the SmaH Tract Financing Act of Montana 

THIS DEED OF TRUST. made this 3C· day of __ :;;;r"'--'- ~·· , 2009, 
between AquaFlo, LLC. whose address is P 0 Box 1091 Helena, MT 5%24 (the "GRANTOR" 
and "BORROWER"); and Aqua Sierra, LLC, whose address is 634 Irish American Dam Rd. in 
Lovelock. Nevada. (the "LENDER" or "BENEFICIARY"). {collectively referred to as the 
·"PARTIES"), and HELENA ABSTRACT AND TITLE COMPANY. whose address is P.O. Box 
853, Helena. MT 59624 (the "TRUSTEE"). 

WITNESSETH: 

That Grantor hereby irrevocably GRANTS, BARGAINS, SELLS, CONVEYS AND 
WARRANTS TO TRUSTEE IN TRUST, nevertheless, WITH POWER OF SALE that certain real 
property, which does not exceed forty (40) acres in area. situated in the County of Lewis and Clark. State 
of Montana. particularly described as follows, to-wit: 

Lot 6A, Block 7, Skyview Subdivision, Phase Ill. as described in COS 
#598336/S and located in the NE %of Section 7, T11 N, R3W, P.M.M. Lewis 
and Clark County Montana. 

SUBJECT TO: 
All existing covenants, reservations, easements and rights of way now of record or apparent from a 
physical examination of the premises affecting the same or any part thereof. taxes and special 
assessments. 

TOGETHER WITII: 
All. buildings, fixtures and improvements thereon and all water rights, rights-of-way. tenements. 
hereditaments, privileges and appurtenances thereunto belonging, now owned or hereafter acquired, 
however evidenced, used or enjoyed with said premises or belonging to the same: 

All right. title and interest hereafter acquired in or to any of said premises. hereby also releasing, 
relinquishing and waiving all exemptions, rights of dower and homestead. in or to said premises, vested 
or inchoate: 

All heating, air conditioning, plumbing and lighting facilities, equipment and fiXtUres now or hereafter 
installed upon or within said premises, used or proper or necessary to constitute the said premises a 
habitable, usable or operating unit; All of said property being designated and deemed for the purposes of 
this instrument a part of the realty; and 

All of the rents. 1ssues and profits of said premises. SUBJECT. HOWEVER. to the right, power and 
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authority hereinafter conferred upon Beneficiary to collect and apply such rents. issues and profits; 

FOR THE PURPOSE OF SECURING: 
A) Payment of the principal sum of fifteen thousand three hundred sixty one dollars ($15,361.00). with 

interest thereon according to the tenns of a Promissory Note, dated the same day as this document 
(and any extensions and/or renewals or modifications thereof), made by Grantor payable to the order 
of Beneficiary upon demand or default. 

B) Payment of all sums expended or advanced by Beneficiary under or pursuant to the terms hereof. 
together with interest thereon as herein provided; 

C) Performance of each agreement of Grantor herein and in said Note contained; and 

D) Payment of any future advances, in no event exceeding Fifty Thousand Dollars ($50,000). now in 
contemplation of the parties, if the Beneficiary at its sole option elects to make any advances 
whatsoever., 

TO PROTECT THE SECURITY OF THIS TRUST INDENTURE AND FOR OTHER 
PURPOSES, GRANTOR AGREES: 

1. To keep said property in good condition and repair, not to remove or demolish any building thereon: 
to complete and restore promptly and in a good and workmanlike manner any building which may be 
constructed. damaged or destroyed thereon, and to pay when due all claims for labor performed and 
materials furnished therefore; to comply with all laws, covenants and restrictions affecting said 
property: not to commit or permit waste thereof; not commit, suffer or permit any act upon said 
property in violation of the law; to do aJl other acts which from the character or use of said property 
may be reasonably necessary. the specific enumerations herein not excluding the general. 

2. Trustee, upon presentation to it of an affidavit signed by Beneficiary, setting forth facts showing a 
default by Grantor under this numbered paragraph, is authorized to accept as true and conclusive all 
facts and statements therein. and to act thereon as provided in this mstrument, and as allowed by law. 

3. To provide, maintain and deliver to Beneficiary. insurance of such type or types and amounts as 
Beneficiary may require. on the improvements now existing or hereafter erected or placed on said 
property. Such insurance shall be carried in companies approved by the Beneficiary with loss payable 
clause in favor of and in form acceptable to Beneficiary. In the event of loss, Grantor shall give 
immediate notice to Beneficiary, who may make proof of loss and each insurance company concerned 
ts hereby authorized and directed to make payment for such loss directly to Beneficiary instead of to 
Grantor and Beneficiary jointly, and the insurance proceeds. or any part thereof, may be applied by 
Beneficiary, at its option, to the reduction of the indebtedness hereby secured or to the restoration or 
repair of the property damaged. 

4. To deliver to, pay for and maintain with Beneficiary until the indebtedness secured hereby is paid in 
full, such evidence of title as Beneficiary may require, including abstracts of title or polices of title 
insurance and any extensions or renewals thereof or supplements thereto. 

5. To pay before delinquent, aJl taxes and assessments. mcluding interest and penalties, affecting said 
premises and improvements; to promptly pay and discharge aJl encumbrances. charges and liens on 
said property which at any time are. or appear to be, prior or superior hereto. In addition to the 
payments due in accordance with the terms of the note hereby secured. Grantor shall. at the option 
and on demand of the Beneficiary, pay to the Beneficiary monthly and concurrently with payment of 
principal and interest. a sum equal to one-twelfth (1112111

) of the annual taxes, assessments. insurance 
premiums. maintenance and other charges upon the property. as estimated by the Beneficiary. in Trust 

II II 
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nevertheless for Grantor's use and benefit and for payment by Beneficiary of any such items when 
due. The failure of Grantor to make any of such payments shall constitute a default under this Trust. 

6. Except as otherwise expressly provided herein. to pay all costs fees and expenses of this Trust. 
including cost of search and evidence of title, advenising and recording expense, documentary taxes 
and Trustee's and attorney's fees as allowed by law. 

7. Should Grantor fail to make any payment or to do any act as herein provided. then Beneficull') or 
Trustee. without obligation so to do and without notice to or demand upon Grantor and without 
releasing Grantor from any obligation hereof, may make or do the same in such manner and to such 
extent as either may deem necessary to protect the security hereof. Beneficiary or Trustee being 
authorized to enter upon said property for such purposes. 

8. To pay immediately and without demand all sums expended hereunder by Beneficiary or Trustee. 
with interest from date of expenditure at the rate of two and one tenth percent (2.1 %) per annum until 
paid. and the payment thereof shall be secured hereby. 

IT IS MUTUALLY AGREED THAT: 

9. Without affecting the liability of any person, including Grantor. for the payment of any indebtedness 
secured hereby. or the lien of this Deed of. Trust on the remainder of the property for the full amount 
of an)' indebtedness unpaid, Beneficiary and Trustee are respectively empowered as follows: 
Beneficiary may from time to time and without notice: 

A) Release any person liable for payment of any of the indebtedness. 

B) Extend the time or otherwise alter the terms of payment of any of the indebtedness. 

C) Alter, substitute or release any property securing the indebtedness: 

10. Trustee may. at any time and from time to time. upon the written request of Beneficiary: 

A) Consent to the making of any map or plat of the property, 

B) Join in granting any easement or creating any restriction thereon, 

C) Join in any subordination or other agreement affecting this Trust Indenture or lien or charge 
thereof. 

D) Reconvey, without warranty. all or any part of the propert}. 

11. Both parties agree that Beneficiary may. if Beneficiary so elects, procure and thereafter continue 
during the term of this Deed of Trust. for as long as Beneficiary desires. a form of insurance 
acceptable to Beneficiary insuring Beneficiary against any loss sustained by Beneficiary by reason of 
any default in payment by Grantor of the Secured indebtedness. If Beneficiary elects to procure such 
insurance, Grantor shall promptly reimburse Beneficiary the full amount of the initial premium for 
such insurance. 

12. Upon written request of Beneficiary stating that all sums secured hereby have been paid, and upon 
surrender of this Deed of Trust and said note to Trustee for cancellation and retention and upon 
payment by Beneficiary of its fees, Trustee shall reconvey to Grantor, without warranty, the propert} 
then held hereunder. 

13. As additional securit)', Grantor hereby assigns to Beneficiary, during the continuance of these Trusts. 
all rents. issues. royalties, and profrts of the property affected by this Deed of Trust and of &n) 

personal propeny located thereon. Until Grantor shall default in the payment of any indebtedness 
secured hereby or in the performance of any agreement hereunder. Grantor shall have the right to 

II II 
L.ew.la & Clar'k 

DEED OF TRUST 
Page 3 of6 

11111 3172718 
p ... , 3 af e 
HIH12111 11 :!13A 

..,.G Bk-MI Pg-6511 



collect all such rents, issues. royalties. and profitS earned prior to default as they become due and 
payable. If Grantor shall default as aforesaid. Grantor's right to collect any of such monies shall cease 
and Beneficiary shall have the right with or without taking possession of the property affected 
hereby, to collect all rents, royalties, issues, and profits. Failure or discontinuance of Beneficiary at 
any time or from time to time to collect any such monies shall not in any manner affect the subse
quent enforcement by Beneficiary of the right, power, and authority to collect the same. Nothing 
contained herein, nor the exercise of the right by Beneficiary to collect. shall be, or be construed to 
be. an affirmation by Beneficiary of any tenancy, lease or option, nor an assumption of liability under. 
nor subordination of the lien or charge of this Deed of Trust to any such tenancy, lease or option. 

14. Upon any Default by Grantor hereunder, Beneficiary may at any time without notice, either in person, 
by agent, or by a receiver to be appointed by a court (Grantor hereby consenting to the appoinnnent of 
Beneficiary as such receiver), and without regard to the adequacy of any security for the indebtedness 
hereby secured, enter upon and take possession of said property or any part thereof, in its own name 
sue for or otherwise collect said rents, issues, and profits, including those past due and unpaid, and 
apply the same. less cost and expenses of operation and collection. including reasonable attorney's 
fees, upon any indebtedness secured hereby, and in such order as Beneficiary may determine. 

15. The entering upon and taking possession of said property. the collection of such rents, issues, and 
profits, or the proceeds of fire or other insurance policies, or compensation or awards for any taking 
or damage of said property, and the application or release thereof as aforesaid, shall not cure or waive 
any default or notice of default hereunder or invalidate any act done pursuant to such notice. 

16. Time is of the essence hereof. Upon default by Grantor in the payment of any indebtedness secured 
hereby or in the performance of any agreement hereunder, all sums secured hereby shall immediately 
become due and payable at the option of the Beneficiary. In the event of such default, Beneficiary 
may execute or cause Trustee to execute a written notice of default and of election to cause such 
property to be sold to satisfy the obligations hereof, and Trustee or Beneficiary shall file such notice 
for record. in each county wherein said property or some part thereof is situated. Beneficiary shall 
also deposit with Trustee, the note and all documents evidencing expenditures secured hereby. 

17. After the lapse of such time as may then be required by law following the recordation of said notice 
of default and of election to cause said property to be sold. and notice of default and notice of sale 
having been given as then required by law, Trustee, or its attorney, without demand on Grantor, shall 
sell said property on the date and at the time and place designated in said notice of sale, either as a 
whole or in separate parcels, and in such order as it may determine (but subject to any statutory right 
of Grantor to direct the order in which such property, if consisting of several known lots or parcels, 
shall be sold), at public auction to the highest bidder, the purchase price payable in cash in lawful 
money of the United States at the time of sale. The person conducting the sale may, for any cause he 
deems expedient, postpone the sale for a period not exceeding fifteen ( 15) days by public 
proclamation by such person at the time and place fixed in the notice of sale, and no other notice of 
the postponed sale need be given. Trustee shall execute and deliver to the purchaser its deed 
conveying said property so sold, but without any covenant of warranty. express or implied. The 
recitals in the deed of any matters or facts shall be conclusive proof of the truthfulness thereof. Any 
person including Beneficiary (but excluding Trustee) may bid at the sale. After deducting all costs 
and expenses of exercising the power of sale and of the sale, including cost of search and evidence of 
title, advertising and recording expense, documentary taxes and Trustees' and attorney's fees, Trustee 
shall apply the proceeds of sale to payment of all amounts secured hereby and due hereunder, 
including all sums expended by the Trustee and Beneficiary. or either of them, with accrued interest 
thereon at the rate of twelve percent ( 12%) per annum from the date of expenditure thereof, and the 
surplus. if any, to the person or persons legally entitled thereto~ provided that the Trustee, in its 
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discretion, may deposit such surplus with the County Clerk and Recorder of the county in which the 
sale took place. 

18. Grantor agrees to surrender possession of the hereinabove described trust property to the purchaser at 
the aforesaid sale on the tenth (1om) day following said sale, in the event such possession has not 
previously been delivered by Grantor. 

19. Each abstract oftitle, title insurance policy and all other evidences oftitle, and all hazard insurance 
policies placed or deposited with the Beneficiary shall be deemed an incident to the title to the Trust 
property and upon foreclosure by exercise of power of sale, or otherwise, shall pass to the purchaser 
and the same are, hereby pledged as additional security for payment of the indebtedness secured 
hereby. · 

lO. Upon the occurrence of any default hereunder, Beneficiary shall have the option to declare all sums 
secured hereby immediately due and payable and foreclose this Deed of Trust in the manner provided 
by law for the foreclosure of mortgages on real property and Beneficiary shall be entitled to recover 
in such proceedings all costs and expenses incident thereto, including a reasonable attorney's fee in 
such amount as shaH be fixed by the Court. 

21. Except as may be otherwise provided herein, Grantor agrees to pay to Beneficiary or Trustee the costs 
and expenses, including a reasonable attorney's fee, incurred by either of them in instituting, 
prosecuting or defending any Court action in which Grantor does not prevail, if such action involves 
the interpretation hereof or performance hereunder by a party hereto or the breach of any provision 
hereof by a party hereto. including, but not limited to, an action to obtain possession of the above 
described property after exercise of the power of sale granted hereunder. 

22. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such waiver is 
given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any 
right shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of 
this Deed of Trust shall not prejudice or constitute a waiver of Lender's right otherwise to demand 
strict compliance with that provision or any other provision of this Deed of Trust. No prior waiver by 
Lender, nor any course of dealing between Lender and Gtantor, shall constitute a waiver of any of 
Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever the consent 
of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance 
shall not constitute continuing consent to subsequent instances where such consent is required and in 
all cases such consent may be granted or withheld in the sole discretion of Lender. 

13. This Deed of Trust shall apply to. inure to the benefit of and bind all parties hereto. their heirs, 
legatees, devisees. administrators. executors, successors and assigns. All obligations of Grantor 
hereunder are joint and several. The term "'Beneficiary'' shall mean the owner and holder, including 
any pledgee. of the note secured hereby. In this Deed of Trust, whenever the context so requires. the 
masculine gender includes the feminine and/or neuter. and the singular number includes the plural. 

24. Trustee accepts this Trust when this Deed of Trust is duly executed and acknowledged and is made a 
public record as provided by law. Trustee is not obligated to notify any party hereto of a pending sale 
under any other trust indenture or of any action or proceeding in which Grantor, Beneficiary, or 
Trustee shall be a party. unless brought by Trustee. 

25. This Trust Indenture is made within the State of Montana pursuant to the Small Tract Financing Act 
of Montana and is not made or taken in substitution for any mortgage in existence on the effective 
date of said Act. 

26. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid. or 
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, 
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invalid. or unenforceable as to any other circumstance. If feasible, the offending provision shall be 
considered mOdified so that it becomes legal, valid and enforceable. If the offending provision cannot 
be so modified, it shall be considered deleted from this Deed of Trust. Unless otherwise required by 
law, the illegality. invalidity, or unenforceability of any provision of this Deed of Trust shall not 
affect the legality, validity or enforceability of any other provision of this Deed ofT rust. 

27. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the 
State of Montana as to all Indebtedness secured by this Deed ofTrust. 

28. Grantor requests that a copy of any notice of default and of any notice of sale hereunder be mailed to 
him at the address hereinabove set forth. 

IN WITNESS WHEREOF, the Grantor (has) (have) hereunto set (his) (her) (its) (their) hands the day 
and year first hereinabove written. 

BY SIGNING BELOW. Grantor accepts and agrees to the terms and covenants contained in this 
Security Instrument as of the day and year written above. 

·.·_-F:r~~:~··· 
', ..... ··.r..· . 

AquaFI.c. LLC~ Grantor 
By: W. A. (Bill) Gallagher, Manager 

STATE OF MONT ANA 

COUNTY OF LEWIS AND CLARK 

ACKNOWLEDGMENT 

) 

:SS 

On this day of, , 2009. before me, a Notary Public for the State 
of Montana, personally appeared, W. A. (Biii}.Oal1agher, Manager for Aquaflo, LLC, known to me to be 
the person whose name is subscribed to the within instrument and acknowledged to me that he executed 
the same. 

IN WITNESS WHEREOF. I have hereunto set my hand and seal tile day and year in this certificate first 
above written. 

Notary Public for the State of Montana. 
- · (Printed name) 

Residing at:~---· ~...__:_.. __ :::.__ ____ , MT. 
My Commission expires:---'·=---~---'--.......... -~..,;:--
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From: Gallagher, Bill 

Sent: Wednesday, January 26, 201111:27 AM 

To: PSC_Comm'nrs; Brogan, AI; Whitney, Kate 

Subject: Gallagher and AquaFio, LLC 

Commissioners: 

PSC Docket No. 02008.10.123 
PSC-021(c) 

For those of you that may be interested, as it was a matter of focus by my opponents during my 

campaign, and, as I stated publicly that I would do so if elected, I have indeed divested myself of my 

indirect interest in AquaFio, LLC, a regulated Helena Valley water/sewer utility. 

As a result of my former legal representation of the Company I shall, of course, disqualify myself from 

any matters involving Aqua Flo that may come before the Commission. I have also disassociated myself 

with the Company by terminating both service my managerial and legal contracts with the Company. I 

will, however, for the benefit of the Company and its customers, lend my institutional and operational 

knowledge and memory to the Company as necessary. Unpaid of course. 

Since my wife's accounting business, which provides billing and accounting services to several 

water/sewer providers (both regulated and unregulated) including Aqua Flo, will for the time being, 

continue its contract to provide billing and accounting services to Aqua Flo, the question of her interest 

may arise. Let me assure you, that neither my wife, nor any other relative of mine or hers, whether by 

blood, marriage or otherwise, has any ownership interest, direct or otherwise in Aqua Flo or any 

affiliated Company. 

If you have any questions please feel free to ask. 

Bill 

W. A. (Bill) Gallagher, Chairman 

Montana Public Service Commission 

1701 Prospect Ave 

P. 0. Box 202601 

Helena MT 59620-2601 

Email: bgallagher@mt.gov 

(406) 444-6169 
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January 8 Revenue $3,003.44 $0.00 $0.00 $0.00 $2,953.44 $50.00 $3,003.44 $3,708.36

8 1295 AquaSierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $1,541.69

8 Revenue $150.00 $0.00 $0.00 $0.00 $130.00 $20.00 $150.00 $1,691.69

9 1296 Q Business Source Billing cards $70.73 $70.73 $70.73 $70.73 $70.73 $0.00 $1,620.96

9 1297 Energy Labs Testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $1,600.96

9 1298 Valley Sand Pumphouse repair $520.00 $520.00 $520.00 $520.00 $520.00 $0.00 $1,080.96

14 Revenue $1,614.96 $0.00 $0.00 $0.00 $1,604.96 $10.00 $1,614.96 $2,695.92

16 Revenue $2,609.92 $0.00 $0.00 $0.00 $2,519.92 $90.00 $2,609.92 $5,305.84

23 Revenue $1,976.48 $0.00 $0.00 $0.00 $1,826.48 $150.00 $1,976.48 $7,282.32

26 1299 Dept of Revenue Consumer Counsel $23.74 $0.00 $23.74 $23.74 $23.74 $0.00 $7,258.58

26 1300 Dept of Revenue Public Srvc Reg Fee $77.15 $0.00 $77.15 $77.15 $77.15 $0.00 $7,181.43

26 1301 PSC Copies $7.35 $7.35 $7.35 $7.35 $7.35 $0.00 $7,174.08

26 1302 Morrison Maierle monitoring $219.00 $219.00 $219.00 $219.00 $219.00 $0.00 $6,955.08

26 1303 Action Print Letterhead/envelopes $165.00 $165.00 $165.00 $165.00 $165.00 $0.00 $6,790.08

26 1304 Q Business Source Billing cards $134.98 $134.98 $134.98 $134.98 $134.98 $0.00 $6,655.10

26 1305 Chase Card Srvcs Pumphouse repair $219.74 $219.74 $219.74 $219.74 $219.74 $0.00 $6,435.36

26 1306 Valley Bank Loan Payment $310.00 $0.00 $0.00 $0.00 ($310.00) ($310.00) $6,125.36

26 1307 Qwest Phone $57.43 $57.43 $57.43 $57.43 $57.43 $0.00 $6,067.93

26 1308 Accounting Beans Billing Admin $984.62 $984.62 $984.62 $984.62 $984.62 $0.00 $5,083.31

26 1309 Accounting Beans Late Fee Collection $300.00 $300.00 $300.00 $300.00 $300.00 $0.00 $4,783.31

30 Revenue $1,764.00 $0.00 $0.00 $0.00 $1,744.00 $20.00 $1,764.00 $6,547.31

30 1310 NW Energy Utilities $1,058.00 $1,058.00 $1,058.00 $1,058.00 $1,058.00 $0.00 $5,489.31

30 1311 NW Energy Utilities $862.49 $862.49 $862.49 $862.49 $862.49 $0.00 $4,626.82

30 1312 Black Mtn Software Billing Software $1,000.00 $0.00 $0.00 $1,000.00 $1,000.00 $0.00 $3,626.82

February 4 1313 Energy Labs Testing $35.00 $35.00 $35.00 $35.00 $35.00 $0.00 $3,591.82

3 1314 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $1,425.15

5 Revenue $2,369.38 $0.00 $0.00 $0.00 $2,339.38 $30.00 $2,369.38 $3,794.53

6 EFT MT Sec. of State Annual Report $15.00 $15.00 $15.00 $15.00 $15.00 $0.00 $3,779.53

2 NSF - Smith Revenue $161.52 $2.00 $2.00 $2.00 $2.00 ($139.52) ($20.00) ($159.52) $3,618.01

1315 VOID $0.00 $0.00 $0.00 $0.00 $3,618.01

9 1316 Accounting Beans Billing Admin - Jan $1,077.88 $1,077.88 $1,077.88 $1,077.88 $1,077.88 $0.00 $2,540.13

9 1317 Accounting Beans Late Fee Collection $340.00 $340.00 $340.00 $340.00 $340.00 $0.00 $2,200.13

9 1318 Gallagher & Assoc. Legal $210.00 $210.00 $210.00 $210.00 $210.00 $0.00 $1,990.13

11 Revenue $2,502.32 $0.00 $0.00 $0.00 $2,442.32 $60.00 $2,502.32 $4,492.45

13 Revenue $159.52 $0.00 $0.00 $0.00 $139.52 $20.00 $159.52 $4,651.97

18 1319 WA Gallagher Management - Dec $2,112.31 $247.61 1,864.70$    $2,112.31 $2,112.31 $2,112.31 $0.00 $2,539.66

18 1320 Accounting Beans Hourly - Dec $390.00 $390.00 $390.00 $390.00 $390.00 $0.00 $2,149.66

18 1321 Qwest Phone $57.43 $57.43 $57.43 $57.43 $0.00 $2,092.23

19 Revenue $2,326.60 $0.00 $0.00 $0.00 $2,276.60 $50.00 $2,326.60 $4,418.83

25 1322 Chase Card Srvcs Fuel $25.08 $25.08 $25.08 $25.08 $25.08 $0.00 $4,393.75

25 1323 Energy Labs Testing $45.00 $45.00 $45.00 $45.00 $45.00 $0.00 $4,348.75

25 1324 Valley Bank Loan Payment $300.00 $0.00 $0.00 $0.00 ($300.00) ($300.00) $4,048.75

25 1325 Morrison Maierle monitoring $762.00 $762.00 $762.00 $762.00 $762.00 $0.00 $3,286.75

25 1326 Patrick Henry reimb repair supplies $19.71 $19.71 $19.71 $19.71 $19.71 $0.00 $3,267.04

25 1327 Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $2,570.64

27 Revenue $2,027.72 $0.00 $0.00 $0.00 $1,857.72 $170.00 $2,027.72 $4,598.36

March 1 1328 AquaSierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $2,431.69

4 Revenue $1,939.48 $0.00 $0.00 $0.00 $1,909.48 $30.00 $1,939.48 $4,371.17

4 1329 NW Energy Utilities $803.06 $803.06 $803.06 $803.06 $803.06 $0.00 $3,568.11

4 1330 NW Energy Utilities $1,058.00 $1,058.00 $1,058.00 $1,058.00 $1,058.00 $0.00 $2,510.11

4 1331 WA Gallagher Management - Jan $1,928.07 $693.87 $1,234.20 $1,928.07 $1,928.07 $1,928.07 $0.00 $582.04

6 Revenue $1,998.42 $0.00 $0.00 $0.00 $1,988.42 $10.00 $1,998.42 $2,580.46

9 1332 Action Print Copies - PSC filing $160.00 $160.00 $160.00 $160.00 $160.00 $0.00 $2,420.46

9 1333 MT Dept of Revenue 2008 Tax Return $50.00 $50.00 $50.00 $50.00 $50.00 $0.00 $2,370.46

9 1334 Black Mtn Software Billing Software $520.00 $0.00 $0.00 $520.00 $520.00 $0.00 $1,850.46

10 1335 Big Sky Plumbing meter maintenace $85.00 $85.00 $85.00 $85.00 $85.00 $0.00 $1,765.46

13 Revenue $1,954.12 $0.00 $0.00 $0.00 $1,914.12 $40.00 $1,954.12 $3,719.58

13 1336 Accounting Beans Billing Admin - Feb $891.60 $891.60 $891.60 $891.60 $891.60 $0.00 $2,827.98

AquaFlo Ledger  -  2009

Operation Expenses Revenues
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13 1337 Accounting Beans Late Fee Collection $310.00 $310.00 $310.00 $310.00 $310.00 $0.00 $2,517.98

13 1338 Gallagher & Assoc. Legal - Jan $1,819.02 $1,819.02 $1,819.02 $1,819.02 $1,819.02 $0.00 $698.96

14 Revenue $1,605.20 $0.00 $0.00 $0.00 $1,605.20 $1,605.20 $2,304.16

16 1339 Morrison Maierle monitoring $219.00 $219.00 $219.00 $219.00 $219.00 $0.00 $2,085.16

16 1340 Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $1,388.76

16 1341 Accounting Beans Hourly - Jan $477.50 $477.50 $477.50 $477.50 $477.50 $0.00 $911.26

19 1342 Alycia Holston refund 1/2 month $34.88 $0.00 $0.00 $0.00 ($34.88) ($34.88) $876.38

20 Revenue $2,094.10 $0.00 $0.00 $0.00 $1,939.10 $155.00 $2,094.10 $2,970.48

24 1343 DEQ Water Protect Annual Permit $750.00 $750.00 $750.00 $750.00 $750.00 $0.00 $2,220.48

24 1344 Chase Card Srvcs PR - gift card $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $2,120.48

24 1345 Qwest Phone $57.43 $57.43 $57.43 $57.43 $57.43 $0.00 $2,063.05

24 1346 Valley Bank Loan Payment $270.00 $0.00 $0.00 $0.00 ($270.00) ($270.00) $1,793.05

31 1347 Postmaster PO Box rent $21.00 $21.00 $21.00 $21.00 $21.00 $0.00 $1,772.05

31 1348 PSC Legal Notice in IR $88.00 $88.00 $88.00 $88.00 $88.00 $0.00 $1,684.05

31 Revenue $3,662.96 $0.00 $0.00 $0.00 $3,422.96 $240.00 $3,662.96 $5,347.01

April 1 1349 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $3,180.34

2 1350 Energy Labs monitoring $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $3,160.34

2 1351 Vigilante Electric Utilities $71.35 $71.35 $71.35 $71.35 $71.35 $0.00 $3,088.99

2 1352 NW Energy Utilities $534.85 $534.85 $534.85 $534.85 $534.85 $0.00 $2,554.14

2 1353 NW Energy Utilities $1,058.00 $1,058.00 $1,058.00 $1,058.00 $1,058.00 $0.00 $1,496.14

2 1354 Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $799.74

3 Revenue $1,126.16 $0.00 $0.00 $0.00 $1,116.16 $10.00 $1,126.16 $1,925.90

6 voided chk#1285 $0.00 $0.00 $0.00 $200.00 $200.00 $2,125.90

6 1355 WA Gallagher Management-Feb $1,902.75 $256.59 $1,646.16 $1,902.75 $1,902.75 $1,902.75 $0.00 $223.15

9 Revenue $1,556.16 $0.00 $0.00 $0.00 $1,536.16 $20.00 $1,556.16 $1,779.31

13 1356 SJ Perry Repairs $31.61 $31.61 $31.61 $31.61 $31.61 $0.00 $1,747.70

13 1357 Energy Labs Testing $130.00 $130.00 $130.00 $130.00 $130.00 $0.00 $1,617.70

13 1358 Black Mtn Software Billing $500.00 $0.00 $0.00 $500.00 $500.00 $0.00 $1,117.70

14 Revenue $2,229.76 $0.00 $0.00 $0.00 $2,199.76 $30.00 $2,229.76 $3,347.46

15 1359 Accounting Beans Billing Admin - Mar $1,286.43 $1,286.43 $1,286.43 $1,286.43 $1,286.43 $0.00 $2,061.03

15 1360 Accounting Beans Late Fee Collection $390.00 $390.00 $390.00 $390.00 $390.00 $0.00 $1,671.03

15 1361 Gallagher & Assoc. Legal $656.86 $656.86 $656.86 $656.86 $656.86 $0.00 $1,014.17

17 Revenue $1,960.20 $0.00 $0.00 $0.00 $1,750.20 $210.00 $1,960.20 $2,974.37

17 1362 Accounting Beans Hourly - Feb $505.00 $505.00 $505.00 $505.00 $505.00 $0.00 $2,469.37

17 1363 WA Gallagher Management-Mar $1,101.14 $103.54 $997.60 $1,101.14 $1,101.14 $1,101.14 $0.00 $1,368.23

17 1364 Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $671.83

30 Revenue $3,450.00 $0.00 $0.00 $0.00 $3,220.00 $230.00 $3,450.00 $4,121.83

30 1366 Dept of Revenue Public Srvc Reg Fee $84.34 $0.00 84.34 $84.34 $84.34 $0.00 $4,037.49

30 1367 Dept of Revenue Consumer Counsel $25.95 $0.00 25.95 $25.95 $25.95 $0.00 $4,011.54

30 1368 Valley Bank Loan Payment $300.00 $0.00 $0.00 $0.00 ($300.00) ($300.00) $3,711.54

30 1369 Qwest Phone $58.40 $58.40 $58.40 $58.40 $58.40 $0.00 $3,653.14

30 1370 Vigilante Electric Utilities $78.24 $78.24 $78.24 $78.24 $78.24 $0.00 $3,574.90

30 1371 Chase Card Srvcs Maintenance $37.04 $37.04 $37.04 $37.04 $37.04 $0.00 $3,537.86

May 1 1365 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $1,371.19

5 1372 NW Energy Utilities $652.10 $652.10 $652.10 $652.10 $652.10 $0.00 $719.09

5 Revenue $2,122.80 $0.00 $0.00 $0.00 $2,092.80 $30.00 $2,122.80 $2,841.89

5 1373 NW Energy Utilities $1,058.00 $1,058.00 $1,058.00 $1,058.00 $0.00 $1,783.89

5 1374 Black Mtn Software Billing $500.00 $0.00 $0.00 $500.00 $500.00 $0.00 $1,283.89

5 1375 Energy Labs Testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $1,263.89

5 1376 Action Print Copies $33.00 $33.00 $33.00 $33.00 $33.00 $0.00 $1,230.89

6 1377 Strand & Assoc. Consulting $395.00 $395.00 $395.00 $395.00 $395.00 $0.00 $835.89

13 Revenue $2,721.60 $0.00 $0.00 $0.00 $2,691.60 $30.00 $2,721.60 $3,557.49

15 Revenue $1,458.66 $0.00 $0.00 $0.00 $1,418.66 $40.00 $1,458.66 $5,016.15

15 1378 Accounting Beans Billing Admin - Apr $982.23 $982.23 $982.23 $982.23 $982.23 $0.00 $4,033.92

15 1379 Accounting Beans Late Fee Collection $270.00 $270.00 $270.00 $270.00 $270.00 $0.00 $3,763.92

15 1380 Pioneer Technical 4th Qtr 2008 $905.00 $905.00 $905.00 $905.00 $905.00 $0.00 $2,858.92

15 1381 WA Gallagher Management $2,688.48 $717.35 $1,971.13 $2,688.48 $2,688.48 $2,688.48 $0.00 $170.44

26 Revenue $1,455.12 $0.00 $0.00 $0.00 $1,385.12 $70.00 $1,455.12 $1,625.56
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27 1382 Chase Card Srvcs Weed Spray $607.41 $607.41 $607.41 $607.41 $607.41 $0.00 $1,018.15

29 Revenue $779.84 $0.00 $0.00 $0.00 $759.84 $20.00 $779.84 $1,797.99

June 4 Revenue $2,419.52 $0.00 $0.00 $0.00 $2,359.52 $60.00 $2,419.52 $4,217.51

1 1383 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $2,050.84

3 1384 Qwest Phone $54.63 $54.63 $54.63 $54.63 $54.63 $0.00 $1,996.21

3 1385 Vigilante Electric Utilities $69.53 $69.53 $69.53 $69.53 $69.53 $0.00 $1,926.68

3 1386 Morrison Maierle Testing $328.50 $328.50 $328.50 $328.50 $328.50 $0.00 $1,598.18

3 1387 Energy Labs Testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $1,578.18

3 1388 DEQ  Operator Cert Renwl $70.00 $70.00 $70.00 $70.00 $70.00 $0.00 $1,508.18

10 Revenue $2,532.06 $0.00 $0.00 $0.00 $2,502.06 $30.00 $2,532.06 $4,040.24

11 1389 Valley Bank Loan Payment $431.42 $0.00 $0.00 $0.00 ($431.42) ($431.42) $3,608.82

11 1390 Morrison Maierle Testing $146.00 $146.00 $146.00 $146.00 $146.00 $0.00 $3,462.82

11 1391 Action Print Copies $130.00 $130.00 $130.00 $130.00 $130.00 $0.00 $3,332.82

11 1392 NW Energy Utilities $685.24 $685.24 $685.24 $685.24 $685.24 $0.00 $2,647.58

12 1393 Accounting Beans Billing Admin - May $834.80 $834.80 $834.80 $834.80 $834.80 $0.00 $1,812.78

12 1394 Accounting Beans Late Fee Collection $190.00 $190.00 $190.00 $190.00 $190.00 $0.00 $1,622.78

12 1395 Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $926.38

12 1396 Gallagher & Assoc. Legal $535.11 $535.11 $535.11 $535.11 $535.11 $0.00 $391.27

15 Revenue $1,913.76 $0.00 $0.00 $0.00 $1,883.76 $30.00 $1,913.76 $2,305.03

15 1397 VOID $0.00 $0.00 $0.00 $0.00 $0.00 $2,305.03

15 1398 WA Gallagher Management $226.17 $2,075.30 $2,301.47 $2,301.47 $2,301.47 $0.00 $3.56

22 Revenue $1,535.68 $0.00 $0.00 $0.00 $1,505.68 $30.00 $1,535.68 $1,539.24

30 Revenue $2,283.78 $0.00 $0.00 $0.00 $2,188.78 $95.00 $2,283.78 $3,823.02

30 1399 AquaSierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $1,656.35

30 1400 Vigilante Electric Utilities $68.10 $68.10 $68.10 $68.10 $68.10 $0.00 $1,588.25

30 1401 NW Energy Utilities $582.03 $582.03 $582.03 $582.03 $582.03 $0.00 $1,006.22

30 1402 NW Energy Utilities $286.22 $286.22 $286.22 $286.22 $286.22 $0.00 $720.00

30 1403 Energy Labs Testing $155.00 $155.00 $155.00 $155.00 $155.00 $0.00 $565.00

30 1404 Qwest Phone $54.70 $54.70 $54.70 $54.70 $54.70 $0.00 $510.30

30 1405 Chase Card Srvcs Labor,PR,maintenance $482.03 $332.60 $141.68 $7.75 $482.03 $482.03 $482.03 $0.00 $28.27

30 1406 Aqua Sierra Loan Payment $4,000.00 $0.00 $0.00 $0.00 ($4,000.00) ($4,000.00) ($3,971.73)

1407 VOID

1408 VOID

July 8 Revenue $2,480.56 $0.00 $0.00 $0.00 $2,440.56 $40.00 $2,480.56 ($1,491.17)

15 Revenue $3,864.88 $0.00 $0.00 $0.00 $3,814.88 $50.00 $3,864.88 $2,373.71

15 1409 Valley Bank Loan Payment $576.34 $0.00 $0.00 $0.00 ($576.34) ($576.34) $1,797.37

16 1410 Lindsay Drilling Well repair $4,400.00 $0.00 $0.00 $4,400.00 $4,400.00 $0.00 ($2,602.63)

16 1411 Energy Labs Testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 ($2,622.63)

16 1412 SJ Perry Pump $524.86 $38.86 $38.86 $38.86 $486.00 $524.86 $0.00 ($3,147.49)

16 1413 Action Print Newletter $60.00 $60.00 $60.00 $60.00 $60.00 $0.00 ($3,207.49)

28 1414 Dept of Revenue Public Srvc Reg Fee $74.39 $0.00 $74.39 $74.39 $74.39 $0.00 ($3,281.88)

28 1415 Dept of Revenue Consumer Counsel $22.89 $0.00 $22.89 $22.89 $22.89 $0.00 ($3,304.77)

30 Aqua Sierra Loan $15,361.00 $0.00 $0.00 $0.00 $15,361.00 $15,361.00 $12,056.23

31 Revenue $2,956.36 $0.00 $0.00 $0.00 $2,756.36 $200.00 $2,956.36 $15,012.59

31 1416 WA Gallagher Utilities - reimburse $705.40 $705.40 $705.40 $705.40 $705.40 $0.00 $14,307.19

31 1417 Gallagher & Assoc. Legal - 5/1/09 Inv. $2,087.98 $2,087.98 $2,087.98 $2,087.98 $2,087.98 $0.00 $12,219.21

31 1418 Gallagher & Assoc. Legal - 6/1/09 Inv. $1,737.35 $1,737.35 $1,737.35 $1,737.35 $1,737.35 $0.00 $10,481.86

31 1419 Gallagher & Assoc. Legal - 7/1/09 Inv. $462.00 $462.00 $462.00 $462.00 $462.00 $0.00 $10,019.86

31 1420 Gallagher & Assoc. Legal - June $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $9,323.46

31 1421 Gallagher & Assoc. Legal - July $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $8,627.06

31 1422 WA Gallagher Management - June $2,673.96 $322.06 $2,351.90 $2,673.96 $2,673.96 $2,673.96 $0.00 $5,953.10

31 1423 Bill Gallagher Equipment Rental $80.00 $80.00 $80.00 $80.00 $80.00 $0.00 $5,873.10

31 1424 Accounting Beans Hourly - March $120.00 $120.00 $120.00 $120.00 $120.00 $0.00 $5,753.10

31 1425 Accounting Beans Hourly - April $222.50 $222.50 $222.50 $222.50 $222.50 $0.00 $5,530.60

31 1426 Accounting Beans Hourly - May $210.00 $210.00 $210.00 $210.00 $210.00 $0.00 $5,320.60

31 1427 Accounting Beans Hourly - June $380.00 $380.00 $380.00 $380.00 $380.00 $0.00 $4,940.60

31 1428 Accounting Beans Billing Admin - June $1,043.98 $1,043.98 $1,043.98 $1,043.98 $1,043.98 $0.00 $3,896.62

31 1429 Accounting Beans Late Fee Collection $245.00 $245.00 $245.00 $245.00 $245.00 $0.00 $3,651.62
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31 1430 Morrison Maierle Testing $383.25 $383.25 $383.25 $383.25 $383.25 $0.00 $3,268.37

31 1431 Qwest Phone $54.86 $54.86 $54.86 $54.86 $54.86 $0.00 $3,213.51

31 1432 Chase Card Srvcs emergency well repair $279.44 $279.44 $279.44 $279.44 $279.44 $0.00 $2,934.07

31 1433 NW Energy Utilities $579.24 $579.24 $579.24 $579.24 $579.24 $0.00 $2,354.83

31 1434 NW Energy Utilities $1,301.21 $1,301.21 $1,301.21 $1,301.21 $1,301.21 $0.00 $1,053.62

31 1435 Vigilante Electric Utilities $67.90 $67.90 $67.90 $67.90 $67.90 $0.00 $985.72

31 1436 Energy Labs Testing $150.00 $150.00 $150.00 $150.00 $150.00 $0.00 $835.72

August 1 Revenue ($69.76) $0.00 $0.00 $0.00 ($69.76) ($69.76) $765.96

1 Valley Bank Return Check fee $2.00 $2.00 $2.00 $2.00 $2.00 $0.00 $763.96

7 Revenue $3,936.72 $0.00 $0.00 $0.00 $3,846.72 $90.00 $3,936.72 $4,700.68

10 1437 Valley Bank Loan Payment $576.34 $0.00 $0.00 $0.00 ($576.34) ($576.34) $4,124.34

14 Revenue $3,260.48 $0.00 $0.00 $0.00 $3,220.48 $40.00 $3,260.48 $7,384.82

18 1438 Aqua Sierra ROI $2,166.67 $0.00 2166.67 $2,166.67 $2,166.67 $0.00 $5,218.15

18 1439 Lindsay Drilling Repairs $4,400.00 $0.00 $0.00 $4,400.00 $4,400.00 $0.00 $818.15

18 1440 SJ Perry Equipment  $640.00 $0.00 $0.00 $640.00 $640.00 $0.00 $178.15

25 Revenue $1,904.48 $0.00 $0.00 $0.00 $1,734.48 $170.00 $1,904.48 $2,082.63

27 1441 Chase Card Srvcs Maintenance $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $1,982.63

31 Revenue $1,534.96 $0.00 $0.00 $0.00 $1,504.96 $30.00 $1,534.96 $3,517.59

Sept 3 1442 NW Energy Utilities $502.59 $502.59 $502.59 $502.59 $502.59 $0.00 $3,015.00

3 1443 NW Energy Utilities $1,326.25 $1,326.25 $1,326.25 $1,326.25 $1,326.25 $0.00 $1,688.75

3 1444 Qwest Phone $55.66 $55.66 $55.66 $55.66 $55.66 $0.00 $1,633.09

3 1445 Vigilante Electric Utilities $62.31 $62.31 $62.31 $62.31 $62.31 $0.00 $1,570.78

3 1446 Alpine Analytical Testing $35.00 $35.00 $35.00 $35.00 $35.00 $0.00 $1,535.78

3 1447 Energy Labs Testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 $1,515.78

10 Revenue $4,113.00 $0.00 $0.00 $0.00 $3,983.00 $130.00 $4,113.00 $5,628.78

10 1448 Valley Bank Loan Payment $576.34 $0.00 $0.00 $0.00 ($576.34) ($576.34) $5,052.44

16 Revenue $3,259.68 $0.00 $0.00 $0.00 $3,209.68 $50.00 $3,259.68 $8,312.12

17 1449 Postmaster PO Box rent $22.00 $22.00 $22.00 $22.00 $22.00 $0.00 $8,290.12

17 1450 SJ Perry Equipment $655.92 $0.00 $0.00 $655.92 $655.92 $0.00 $7,634.20

17 1451 Morrison Maierle Testing $786.84 $786.84 $786.84 $786.84 $786.84 $0.00 $6,847.36

17 1452 Pioneer Technical Operations $1,675.00 $1,675.00 $1,675.00 $1,675.00 $1,675.00 $0.00 $5,172.36

17 1453 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $3,005.69

17 1454 Gallagher & Assoc. Legal - Aug $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $2,309.29

17 1455 Vigilante Electric Utilities $72.00 $72.00 $72.00 $72.00 $72.00 $0.00 $2,237.29

21 1456 Nikki Masten Deposit refund $33.52 $0.00 $0.00 $0.00 $106.48 ($140.00) ($33.52) $2,203.77

22 1457 Dominos SV HOA meeting $30.97 $30.97 $30.97 $30.97 $30.97 $0.00 $2,172.80

28 1458 Chase Card Srvcs Maintenance $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 $2,072.80

23 Revenue $150.00 $0.00 $0.00 $0.00 $130.00 $20.00 $150.00 $2,222.80

30 Revenue $1,818.52 $0.00 $0.00 $0.00 $1,658.52 $160.00 $1,818.52 $4,041.32

30 Revenue $1,046.40 $0.00 $0.00 $0.00 $1,046.40 $1,046.40 $5,087.72

October 1 1459 Capital Sports supply for reader $6.95 $6.95 $6.95 $6.95 $6.95 $0.00 $5,080.77

7 1460 NW Energy Utilities $638.99 $638.99 $638.99 $638.99 $638.99 $0.00 $4,441.78

7 1461 NW Energy Utilities $1,357.85 $1,357.85 $1,357.85 $1,357.85 $1,357.85 $0.00 $3,083.93

7 1462 Qwest Phone $54.86 $54.86 $54.86 $54.86 $54.86 $0.00 $3,029.07

7 1463 SJ Perry Pump $486.00 $0.00 $0.00 $486.00 $486.00 $0.00 $2,543.07

7 1464 Energy Labs Testing $150.00 $150.00 $150.00 $150.00 $0.00 $2,393.07

7 1465 Aqua Sierra ROI $2,166.67 $0.00 2166.67 $2,166.67 $2,166.67 $0.00 $226.40

8 Revenue $2,529.84 $0.00 $0.00 $0.00 $2,509.84 $20.00 $2,529.84 $2,756.24

8 1466 Valley Bank Loan Payment $576.34 $0.00 $0.00 $0.00 ($576.34) ($576.34) $2,179.90

8 1467 Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $1,483.50

8 1468 Gallagher & Assoc. Legal $70.00 $70.00 $70.00 $70.00 $70.00 $0.00 $1,413.50

14 Revenue $2,631.60 $0.00 $0.00 $0.00 $2,621.60 $10.00 $2,631.60 $4,045.10

19 1469 Vigilante Electric Utilities $59.65 $59.65 $59.65 $59.65 $59.65 $0.00 $3,985.45

19 1470 Dept of Revenue Public Srvc Reg Fee $76.40 $76.40 $76.40 $76.40 $76.40 $0.00 $3,909.05

19 1471 Dept of Revenue Consumer Counsel $23.51 $23.51 $23.51 $23.51 $23.51 $0.00 $3,885.54

19 1472 Accounting Beans Hourly - July $112.50 $112.50 $112.50 $112.50 $112.50 $0.00 $3,773.04

19 1473 Accounting Beans Hourly - Aug $217.50 $217.50 $217.50 $217.50 $217.50 $0.00 $3,555.54

19 1474 WA Gallagher Equip Rental - July $40.00 $40.00 $40.00 $40.00 $40.00 $0.00 $3,515.54



5 of 5
D2011.4.34    PSC Request PSC-009

Month Day Check # Payable to: Description

Operation & 

Maintenance 

Billing / 

Metering Management

Professional 

Services & 

Govt Fees Utilities

Testing & 

Monitoring

Equipment & 

Supplies

Office 

Expense & 

Supplies

Public 

Relations / 

Meetings Insurance

Expenses 

before Taxes 

& ROI

PSC & MCC 

Taxes

Property 

Taxes ROI

Total 

Expense

Capital 

Investment 

Pumps

Capital 

Investment 

BMS

Total 

Payments Loan Cust. Pymt.

Additional 

Services 

Revenue

Total 

Deposits

Running 

Balance

AquaFlo Ledger  -  2009

Operation Expenses Revenues

19 1475 WA Gallagher Equip Rental - Aug $315.00 $315.00 $315.00 $315.00 $315.00 $0.00 $3,200.54

19 1476 Aqua Sierra Loan repayment $1,000.00 $0.00 $0.00 $0.00 ($1,000.00) ($1,000.00) $2,200.54

19 1477 Accounting Beans Late Fee Collection $360.00 $360.00 $360.00 $360.00 $360.00 $0.00 $1,840.54

19 1478 Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $1,144.14

21 Revenue $1,668.57 $0.00 $0.00 $0.00 $1,578.57 $90.00 $1,668.57 $2,812.71

27 1479 Express Services Labor  $177.10 $177.10 $177.10 $177.10 $177.10 $0.00 $2,635.61

29 1480 Chase Card Srvcs Maintenance $500.00 $500.00 $500.00 $500.00 $500.00 $0.00 $2,135.61

29 1481 Qwest Phone $55.60 $55.60 $55.60 $55.60 $55.60 $0.00 $2,080.01

30 Revenue $2,619.24 $0.00 $0.00 $0.00 $2,549.24 $70.00 $2,619.24 $4,699.25

November 3 1482 Aqua Sierra ROI $2,166.67 $0.00 2166.67 $2,166.67 $2,166.67 $0.00 $2,532.58

3 1483 Insurance Unlimited Insurance $2,341.00 $2,341.00 $2,341.00 $2,341.00 $2,341.00 $0.00 $191.58

3 1484 METC Operator Class $80.00 $80.00 $80.00 $80.00 $80.00 $0.00 $111.58

5 Revenue $2,573.80 $0.00 $0.00 $0.00 $2,423.80 $150.00 $2,573.80 $2,685.38

9 1485 Valley Bank Loan Payment $576.34 $0.00 $0.00 $0.00 ($576.34) ($576.34) $2,109.04

9 1486 NW Energy Utilities $604.17 $604.17 $604.17 $604.17 $604.17 $0.00 $1,504.87

9 1487 NW Energy Utilities $909.07 $909.07 $909.07 $909.07 $909.07 $0.00 $595.80

12 Revenue $2,586.84 $0.00 $0.00 $0.00 $2,516.84 $70.00 $2,586.84 $3,182.64

16 1488 Eagle Electric Repairs $138.00 $138.00 $138.00 $138.00 $138.00 $0.00 $3,044.64

16 1489 Morrison Maierle monitoring $169.10 $169.10 $169.10 $169.10 $169.10 $0.00 $2,875.54

16 1490 SJ Perry Supplies $82.69 $82.69 $82.69 $82.69 $82.69 $0.00 $2,792.85

16 1491 Energy Labs Testing $150.00 $150.00 $150.00 $150.00 $150.00 $0.00 $2,642.85

16 1492 Vigilante Electric Utilities $49.18 $49.18 $49.18 $49.18 $49.18 $0.00 $2,593.67

18 Revenue $2,583.28 $0.00 $0.00 $0.00 $2,483.28 $100.00 $2,583.28 $5,176.95

27 1493 Chase Card Srvcs Maintenance $500.00 500 $500.00 $500.00 $500.00 $0.00 $4,676.95

27 1494 Qwest Phone $55.60 $55.60 $55.60 $55.60 $55.60 $0.00 $4,621.35

27 1495 Casne & Assoc. Consulting $2,000.00 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $0.00 $2,621.35

27 1497 Energy Labs Testing $150.00 $150.00 $150.00 $150.00 $150.00 $0.00 $2,471.35

30 Revenue $1,287.84 $0.00 $0.00 $0.00 $1,197.84 $90.00 $1,287.84 $3,759.19

December 1 1496 NW Energy Utilities $549.00 $549.00 $549.00 $549.00 $549.00 $0.00 $3,210.19

1 1498 NW Energy Utilities $533.83 $533.83 $533.83 $533.83 $533.83 $0.00 $2,676.36

1 1499 VOID $0.00 $0.00 $0.00 $0.00 $2,676.36

3 1500 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 $509.69

8 Revenue $3,882.76 $0.00 $0.00 $0.00 $3,842.76 $40.00 $3,882.76 $4,392.45

3 1501 Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $3,696.05

3 1502 Gallagher & Assoc. Legal $420.00 $420.00 $420.00 $420.00 $420.00 $0.00 $3,276.05

8 1503 L&C Co Treasurer Property Tax $780.19 $0.00 $780.19 $780.19 $780.19 $0.00 $2,495.86

8 1504 Valley Bank Loan Payment $576.34 $0.00 $0.00 $0.00 ($576.34) ($576.34) $1,919.52

8 1505 Morrison Maierle Monitoring $109.50 $109.50 $109.50 $109.50 $109.50 $0.00 $1,810.02

8 1506 Casne & Assoc. Consulting $1,454.90 $1,454.90 $1,454.90 $1,454.90 $1,454.90 $0.00 $355.12

8 1507 Action Print Newsletter $55.00 $55.00 $55.00 $55.00 $55.00 $0.00 $300.12

11 Revenue $1,475.40 $0.00 $0.00 $0.00 $1,405.40 $70.00 $1,475.40 $1,775.52

14 1508 Vigilante Electric Utilities $55.16 $55.16 $55.16 $55.16 $55.16 $0.00 $1,720.36

14 1509 WA Gallagher Equipment Rental $175.00 $175.00 $175.00 $175.00 $175.00 $0.00 $1,545.36

14 1510 Gallagher & Assoc. Legal $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 $848.96

14 1511 Accounting Beans Billing $205.00 $205.00 $205.00 $205.00 $205.00 $0.00 $643.96

16 1512 Cash Operator bonus $400.00 $400.00 $400.00 $400.00 $400.00 $0.00 $243.96

22 Revenue $3,102.44 $0.00 $0.00 $0.00 $3,032.44 $70.00 $3,102.44 $3,346.40

28 1513 Chase Card Srvcs Maintenance $400.00 $400.00 $400.00 $400.00 $400.00 $0.00 $2,946.40

28 1514 Energy Labs Testing $35.00 $35.00 $35.00 $35.00 $35.00 $0.00 $2,911.40

28 1515 Qwest Phone $55.60 $55.60 $55.60 $55.60 $55.60 $0.00 $2,855.80

28 1516 Accounting Beans Hourly - Sept $177.50 $177.50 $177.50 $177.50 $177.50 $0.00 $2,678.30

28 1517 Accounting Beans Hourly - Oct $225.00 $225.00 $225.00 $225.00 $225.00 $0.00 $2,453.30

28 1518 Accounting Beans Billing Admin - July $901.18 $901.18 $901.18 $901.18 $901.18 $0.00 $1,552.12

28 1519 Accounting Beans Late Fee Collection $290.00 $290.00 $290.00 $290.00 $290.00 $0.00 $1,262.12

28 1520 Accounting Beans Late Fee Collection $320.00 $320.00 $320.00 $320.00 $320.00 $0.00 $942.12

31 Revenue $2,612.80 $0.00 $0.00 $0.00 $2,512.80 $100.00 $2,612.80 $3,554.92

$9,242.61 $14,550.93 $12,140.99 $22,404.61 $18,299.01 $4,278.19 $125.81 $1,329.55 $138.72 $2,341.00 $84,851.42 $308.46 $780.19 $26,000.04 $111,940.11 $11,067.92 $2,520.00 $125,528.03 $5,291.54 $119,106.49 $3,980.00 $128,378.03
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3,554.92$      

January 12 Revenue $3,806.20 $0.00 $3,696.20 $110.00 $3,806.20 7,361.12$      

12 1521 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 5,194.45$      

12 1522 Action Print copies $13.00 $13.00 $13.00 $13.00 $13.00 $0.00 5,181.45$      

13 1523 Valley Bank Loan payment $576.34 $576.34 $269.99 $269.99 $269.99 $0.00 4,605.11$      

13 1524 NW Energy Utilities $527.54 $527.54 $527.54 $527.54 $527.54 $0.00 4,077.57$      

13 1525 NW Energy Utilities $466.12 $466.12 $466.12 $466.12 $466.12 $0.00 3,611.45$      

13 1526 Vigilante Electric Utilities $67.06 $67.06 $67.06 $67.06 $67.06 $0.00 3,544.39$      

13 1527 Montana Marketing PR $521.18 $521.18 $521.18 $521.18 $521.18 $0.00 3,023.21$      

13 1528 MDM Supply exterior reads $13.50 $13.50 $13.50 $13.50 $13.50 $0.00 3,009.71$      

13 1529 Energy Labs testing $15.00 $15.00 $15.00 $15.00 $15.00 $0.00 2,994.71$      

13 1530 Black Mtn Software billing software fee $636.00 $636.00 $636.00 $636.00 $636.00 $0.00 2,358.71$      

13 1531 Eagle Electric heater/thermostat $782.00 $0.00 $0.00 $782.00 $782.00 $0.00 1,576.71$      

13 1532 Dept of Revenue Public Srvc Reg fee $60.22 $0.00 $60.22 $60.22 $60.22 $0.00 1,516.49$      

13 1533 Dept of Revenue Consumer Council $8.60 $0.00 $8.60 $8.60 $8.60 $0.00 1,507.89$      

25 Revenue $4,434.52 $0.00 $0.00 $0.00 $4,274.52 $160.00 $4,434.52 5,942.41$      

29 Revenue $1,406.64 $0.00 $0.00 $0.00 $1,336.64 $70.00 $1,406.64 7,349.05$      

29 1534 Chase repairs & maint $500.00 $500.00 $500.00 $500.00 $500.00 $0.00 6,849.05$      

29 1535 Qwest phone $54.97 $54.97 $54.97 $54.97 $54.97 $0.00 6,794.08$      

29 1536 Energy Labs testing $31.25 $31.25 $31.25 $31.25 $31.25 $0.00 6,762.83$      

February 4 1537 Papa Murphys PR $17.99 $17.99 $17.99 $17.99 $17.99 $0.00 6,744.84$      

8 Revenue $3,648.26 $0.00 $0.00 $0.00 $3,528.26 $120.00 $3,648.26 10,393.10$    

8 1538 Eagle Electric repairs & maint $60.00 $60.00 $60.00 $60.00 $60.00 $0.00 10,333.10$    

9 1539 Big Sky Plumbing repairs & maint $1,089.15 $1,089.15 $1,089.15 $1,089.15 $1,089.15 $0.00 9,243.95$      

9 1540 NW Energy Utilities $485.00 $485.00 $485.00 $485.00 $485.00 $0.00 8,758.95$      

9 1541 NW Energy Utilities $353.33 $353.33 $353.33 $353.33 $353.33 $0.00 8,405.62$      

9 1542 Valley Bank Loan payment $576.34 $576.34 $268.47 $268.47 $268.47 $0.00 7,829.28$      

9 1543 Gallagher & Assoc Deferred pmt - Jan $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 7,132.88$      

9 1544 Gallagher & Assoc Legal - Jan $548.70 $548.70 $548.70 $548.70 $548.70 $0.00 6,584.18$      

9 1545 Accounting Beans Hourly - Jan $125.00 $125.00 $125.00 $125.00 $125.00 $0.00 6,459.18$      

9 1546 Accounting Beans LPC - Jan $340.00 $340.00 $340.00 $340.00 $340.00 $0.00 6,119.18$      

9 1547 DEQ Srvc Connect Fee $286.00 $286.00 $286.00 $286.00 $286.00 $0.00 5,833.18$      

9 1548 Energy Labs testing $682.50 $682.50 $682.50 $682.50 $682.50 $0.00 5,150.68$      

9 1549 Pioneer Technical 2nd Qtr - 2009 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $0.00 3,150.68$      

9 1550 Accounting Beans LPC - Aug 2009 $330.00 $330.00 $330.00 $330.00 $330.00 $0.00 2,820.68$      

9 1551 Accounting Beans LPC - Oct 2009 $191.00 $191.00 $191.00 $191.00 $191.00 $0.00 2,629.68$      

9 1552 Accounting Beans LPC - Dec 2009 $240.00 $240.00 $240.00 $240.00 $240.00 $0.00 2,389.68$      

9 1553 Accounting Beans Hourly - Dec 2009 $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 2,289.68$      

9 1554 Qwest phone $74.41 $74.41 $74.41 $74.41 $74.41 $0.00 2,215.27$      

15 EFT Sec. of State Annual Report $15.00 $15.00 $15.00 $15.00 $15.00 $0.00 2,200.27$      

16 Revenue $4,442.76 $0.00 $0.00 $0.00 $4,342.76 $100.00 $4,442.76 6,643.03$      

16 1555 Vigilante Electric Utilities $48.89 $48.89 $48.89 $48.89 $48.89 $0.00 6,594.14$      

16 1556 Bill Gallagher Mngt - July 2009 $743.56 $72.60 $670.96 $743.56 $743.56 $743.56 $0.00 5,850.58$      

16 1557 Bill Gallagher Mngt - Aug 2009 $2,407.68 $202.52 $2,205.16 $2,407.68 $2,407.68 $2,407.68 $0.00 3,442.90$      

25 1558 Qwest phone $54.97 $54.97 $54.97 $54.97 $54.97 $0.00 3,387.93$      

25 Revenue $2,137.68 $0.00 $0.00 $0.00 $1,987.68 $150.00 $2,137.68 5,525.61$      

March 1 1559 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 3,358.94$      

1 1560 Morrison Maierle monitoring $146.00 $146.00 $146.00 $146.00 $146.00 $0.00 3,212.94$      

1 1561 Chase repairs & maint $500.00 $500.00 $500.00 $500.00 $500.00 $0.00 2,712.94$      

1 1562 Energy Labs testing $31.25 $31.25 $31.25 $31.25 $31.25 $0.00 2,681.69$      

1 1563 Gallagher & Assoc Deferred pmt - Feb $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 1,985.29$      

8 Revenue $3,359.71 $0.00 $0.00 $0.00 $3,259.71 $100.00 $3,359.71 5,345.00$      

8 1564 NW Energy Utilities $480.18 $480.18 $480.18 $480.18 $480.18 $0.00 4,864.82$      

8 1565 NW Energy Utilities $511.94 $511.94 $511.94 $511.94 $511.94 $0.00 4,352.88$      

12 1566 IRS Fed Income Tax $2,700.00 $0.00 $2,700.00 $2,700.00 $2,700.00 $0.00 1,652.88$      

12 1567 State Income Tax $1,508.00 $0.00 $1,508.00 $1,508.00 $1,508.00 $0.00 144.88$         

15 Revenue $2,442.56 $0.00 $0.00 $0.00 $2,402.56 $40.00 $2,442.56 2,587.44$      

11 1568 Valley Bank Loan payment $576.34 $576.34 $240.75 $240.75 $240.75 $0.00 2,011.10$      

Beginning Balance Beg. Balance:

Operation Expenses Revenues
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11 1569 box rent $22.00 $22.00 $22.00 $22.00 $22.00 $0.00 1,989.10$      

15 1570 Vigilante Electric Utilities $43.61 $43.61 $43.61 $43.61 $43.61 $0.00 1,945.49$      

15 1571 Accounting Beans hour - Feb $175.00 $175.00 $175.00 $175.00 $175.00 $0.00 1,770.49$      

15 1572 Accounting Beans LPC - Feb $330.00 $330.00 $330.00 $330.00 $330.00 $0.00 1,440.49$      

15 1573 Pioneer Technical 2nd Qtr - 2009 $919.00 $919.00 $919.00 $919.00 $919.00 $0.00 521.49$         

17 Revenue $2,382.40 $0.00 $0.00 $0.00 $2,312.40 $70.00 $2,382.40 2,903.89$      

19 1574 Gallagher & Assoc Deferred pmt - Mar $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 2,207.49$      

19 1575 Energy Labs testing $80.00 $80.00 $80.00 $80.00 $80.00 $0.00 2,127.49$      

19 1576 Accounting Beans Admin Blg - Aug 2009 $1,030.66 $1,030.66 $1,030.66 $1,030.66 $1,030.66 $0.00 1,096.83$      

31 Revenue $3,575.79 $0.00 $0.00 $0.00 $3,385.79 $190.00 $3,575.79 4,672.62$      

April 1 1577 Qwest phone $54.97 $54.97 $54.97 $54.97 $54.97 $0.00 4,617.65$      

1 1578 Chase repairs & maint $350.00 $350.00 $350.00 $350.00 $350.00 $0.00 4,267.65$      

1 1579 NW Energy Utilities $464.63 $464.63 $464.63 $464.63 $464.63 $0.00 3,803.02$      

1 1580 NW Energy Utilities $531.26 $531.26 $531.26 $531.26 $531.26 $0.00 3,271.76$      

1 1581 Casne & Assoc consult $451.25 $451.25 $451.25 $451.25 $451.25 $0.00 2,820.51$      

1 1582 Morrison Maierle monitoring $203.50 $203.50 $203.50 $203.50 $203.50 $0.00 2,617.01$      

1 1583 SJ Perry repairs & maint $16.76 $16.76 $16.76 $16.76 $16.76 $0.00 2,600.25$      

1 1584 Gallagher & Assoc Deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 1,903.85$      

2 1585 Aqua Sierra ROI $600.00 $0.00 $600.00 $600.00 $600.00 $0.00 1,303.85$      

5 Revenue $1,485.44 $0.00 $0.00 $0.00 $1,465.44 $20.00 $1,485.44 2,789.29$      

5 1586 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 622.62$         

9 1587 Action Print copies $29.00 $29.00 $29.00 $29.00 $29.00 $0.00 593.62$         

9 Revenue $2,351.33 $0.00 $0.00 $0.00 $2,311.33 $40.00 $2,351.33 2,944.95$      

10 1588 Valley Bank Loan payment $576.34 $576.34 $265.05 $265.05 $265.05 $0.00 2,368.61$      

10 1589 Energy Labs testing $15.00 $15.00 $15.00 $15.00 $15.00 $0.00 2,353.61$      

10 1590 Dept of Revenue Public Srvc Reg fee $64.11 $0.00 $64.11 $64.11 $64.11 $0.00 2,289.50$      

10 1591 Dept of Revenue Consumer Council $9.16 $0.00 $9.16 $9.16 $9.16 $0.00 2,280.34$      

10 1592 Accounting Beans hourly - Mar $190.00 $190.00 $190.00 $190.00 $190.00 $0.00 2,090.34$      

10 1593 Accounting Beans LPC - Mar $400.00 $400.00 $400.00 $400.00 $400.00 $0.00 1,690.34$      

10 1594 Pioneer Technical 3rd Qtr 2009 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $0.00 690.34$         

13 1595 Vigilante Electric Utilities $36.52 $36.52 $36.52 $36.52 $36.52 $0.00 653.82$         

16 Revnue $3,696.72 $0.00 $0.00 $0.00 $3,656.72 $40.00 $3,696.72 4,350.54$      

16 1596 Bill Gallagher Mngmt - Sept 2009 $1,994.18 $190.38 $1,803.80 $1,994.18 $1,994.18 $1,994.18 $0.00 2,356.36$      

16 1597 Accounting Beans Billing Admin Sept 09 $1,002.76 $1,002.76 $1,002.76 $1,002.76 $1,002.76 $0.00 1,353.60$      

19 Revenue $198.99 $0.00 $0.00 $0.00 $198.99 $198.99 1,552.59$      

29 Revenue $3,957.76 $0.00 $0.00 $0.00 $3,777.76 $180.00 $3,957.76 5,510.35$      

May 3 1598 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 3,343.68$      

3 1599 Chase repairs & maint $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 3,143.68$      

3 1600 Qwest phone $55.08 $55.08 $55.08 $55.08 $55.08 $0.00 3,088.60$      

4 1601 NW Energy Utilities $455.93 $455.93 $455.93 $455.93 $455.93 $0.00 2,632.67$      

4 1602 NW Energy Utilities $514.99 $514.99 $514.99 $514.99 $514.99 $0.00 2,117.68$      

4 1603 Energy Labs testing $205.00 $205.00 $205.00 $205.00 $205.00 $0.00 1,912.68$      

4 1604 Morrison Maierle monitoring $147.22 $147.22 $147.22 $147.22 $147.22 $0.00 1,765.46$      

7 1605 USPS postage $88.00 $88.00 $88.00 $88.00 $88.00 $0.00 1,677.46$      

11 Revenue $3,667.48 $0.00 $0.00 $0.00 $3,597.48 $70.00 $3,667.48 5,344.94$      

12 1606 Valley Bank Loan payment $576.34 $576.34 $254.66 $254.66 $254.66 $0.00 4,768.60$      

12 1607 Action Print copies $263.00 $263.00 $263.00 $263.00 $263.00 $0.00 4,505.60$      

12 1608 Vigilante Electric Utilities $33.60 $33.60 $33.60 $33.60 $33.60 $0.00 4,472.00$      

17 1609 Accounting Beans LPC - April $280.00 $280.00 $280.00 $280.00 $280.00 $0.00 4,192.00$      

17 1610 Accounting Beans Hourly - April $152.00 $152.00 $152.00 $152.00 $152.00 $0.00 4,040.00$      

17 1611 Pioneer Technical 3rd Qtr 2009 $1,284.00 $1,284.00 $1,284.00 $1,284.00 $1,284.00 $0.00 2,756.00$      

17 1612 Bill Gallagher Mngmt - Oct 2009 $1,619.50 $175.30 $1,444.20 $1,619.50 $1,619.50 $1,619.50 $0.00 1,136.50$      

17 Revenue $2,710.04 $0.00 $0.00 $0.00 $2,660.04 $50.00 $2,710.04 3,846.54$      

17 1613 MT DEQ MTX Outfall $2,000.00 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $0.00 1,846.54$      

18 1614 Accounting Beans Admin Blg - Oct 2009 $925.93 $925.93 $925.93 $925.93 $925.93 $0.00 920.61$         

18 1615 L&C Co Treasurer Property Tax $776.89 $0.00 $776.89 $776.89 $776.89 $0.00 143.72$         

25 Revenue $2,173.54 $0.00 $0.00 $0.00 $2,063.54 $110.00 $2,173.54 2,317.26$      

June 17 online Valley Bank Loan payment $576.34 $576.34 $261.43 $261.43 $261.43 $0.00 1,740.92$      
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21 Revenue $9,699.86 $0.00 $0.00 $0.00 $9,529.86 $170.00 $9,699.86 11,440.78$    

21 1616 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 9,274.11$      

21 1617 Chase repairs & maint $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 9,074.11$      

21 1618 Qwest phone $55.88 $55.88 $55.88 $55.88 $55.88 $0.00 9,018.23$      

21 1619 NW Energy Utilities $486.84 $486.84 $486.84 $486.84 $486.84 $0.00 8,531.39$      

21 1620 NW Energy Utilities $917.43 $917.43 $917.43 $917.43 $917.43 $0.00 7,613.96$      

21 1621 Energy Labs testing $205.00 $205.00 $205.00 $205.00 $205.00 $0.00 7,408.96$      

21 1622 Chase repairs & maint $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 7,208.96$      

23 1623 USPS postage $88.00 $88.00 $88.00 $88.00 $88.00 $0.00 7,120.96$      

24 1624 Vigilante Electric Utilities $29.26 $29.26 $29.26 $29.26 $29.26 $0.00 7,091.70$      

24 1625 Qwest phone $62.07 $62.07 $62.07 $62.07 $62.07 $0.00 7,029.63$      

24 1626 MT DEQ Operator Certificate $70.00 $70.00 $70.00 $70.00 $70.00 $0.00 6,959.63$      

25 1627 David Gallagher lawn maintenance $120.00 $120.00 $120.00 $120.00 $120.00 $0.00 6,839.63$      

28 1628 Action Print copies $108.00 $108.00 $108.00 $108.00 $108.00 $0.00 6,731.63$      

30 1629 Eagle Tire repairs & maint $11.00 $11.00 $11.00 $11.00 $11.00 $0.00 6,720.63$      

30 Revenue $2,063.46 $0.00 $0.00 $0.00 $2,033.46 $30.00 $2,063.46 8,784.09$      

July 2 1630 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 6,617.42$      

2 1631 Browning,Kaleczyc legal  $2,035.00 $2,035.00 $2,035.00 $2,035.00 $2,035.00 $0.00 4,582.42$      

2 1632 Energy Labs testing $45.00 $45.00 $45.00 $45.00 $45.00 $0.00 4,537.42$      

2 1633 PSC Notice of Hearing $66.00 $66.00 $66.00 $66.00 $66.00 $0.00 4,471.42$      

2 1634 NW Energy Utilities $471.23 $471.23 $471.23 $471.23 $471.23 $0.00 4,000.19$      

2 1635 NW Energy Utilities $720.35 $720.35 $720.35 $720.35 $720.35 $0.00 3,279.84$      

2 1636 Pioneer Technical 4th Qtr 2009 $2,088.00 $2,088.00 $2,088.00 $2,088.00 $2,088.00 $0.00 1,191.84$      

9 Revenue $4,855.96 $0.00 $0.00 $0.00 $4,755.96 $100.00 $4,855.96 6,047.80$      

9 1637 Sarah Overcast lawn maintenance $300.00 $300.00 $300.00 $300.00 $300.00 $0.00 5,747.80$      

9 1638 Valley Bank Loan payment $576.34 $576.34 $251.54 $251.54 $251.54 $0.00 5,171.46$      

9 1639 Accounting Beans LPC - June $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 4,971.46$      

9 1640 Accounting Beans LPC - May $230.00 $230.00 $230.00 $230.00 $230.00 $0.00 4,741.46$      

9 1641 Accounting Beans Hourly - May $257.50 $257.50 $257.50 $257.50 $257.50 $0.00 4,483.96$      

9 1642 Gallagher & Assoc Deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 3,787.56$      

9 1643 Gallagher & Assoc Deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 3,091.16$      

9 1644 Bill Gallagher Mngt - Nov 2009 $1,277.67 $123.03 $1,154.64 $1,277.67 $1,277.67 $1,277.67 $0.00 1,813.49$      

9 1645 Bill Gallagher Mngt - Dec 2009 $655.30 $63.70 $591.60 $655.30 $655.30 $655.30 $0.00 1,158.19$      

16 Revenue $4,094.91 $0.00 $0.00 $0.00 $4,054.91 $40.00 $4,094.91 5,253.10$      

19 1646 MT DOR Public Srvc Reg fee $65.30 $0.00 $65.30 $65.30 $65.30 $0.00 5,187.80$      

19 1647 MT DOR Consumer Council $9.33 $0.00 $9.33 $9.33 $9.33 $0.00 5,178.47$      

19 1648 Vigilante Electric Utilities $27.94 $27.94 $27.94 $27.94 $27.94 $0.00 5,150.53$      

19 1649 Accounting Beans Admin Blg - Nov 09 $871.18 $871.18 $871.18 $871.18 $871.18 $0.00 4,279.35$      

19 1650 Accounting Beans Admin Blg - Dec 09 $1,083.34 $1,083.34 $1,083.34 $1,083.34 $1,083.34 $0.00 3,196.01$      

19 1651 Bill Gallagher Mngt - Jan 2010 $645.40 $45.40 $600.00 $645.40 $645.40 $645.40 $0.00 2,550.61$      

22 Revenue $1,132.51 $0.00 $0.00 $0.00 $1,072.51 $60.00 $1,132.51 3,683.12$      

August 1 1652 Aqua Sierra ROI $2,166.67 $0.00 2166.67 $2,166.67 $2,166.67 $0.00 1,516.45$      

1 1653 Kelly Benhart meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 1,416.45$      

1 1654 Chase repairs & maint $169.10 $169.10 $169.10 $169.10 $169.10 $0.00 1,247.35$      

1 1655 Qwest phone $61.08 $61.08 $61.08 $61.08 $61.08 $0.00 1,186.27$      

1 1656 Energy Labs testing $190.00 $190.00 $190.00 $190.00 $190.00 $0.00 996.27$         

10 1657 Valley Bank Loan payment $576.34 $576.34 $257.84 $257.84 $257.84 $0.00 419.93$         

18 Revenue $12,207.44 $0.00 $0.00 $0.00 $12,047.44 $160.00 $12,207.44 12,627.37$    

18 1658 NW Energy Utilities $545.53 $545.53 $545.53 $545.53 $545.53 $0.00 12,081.84$    

18 1659 NW Energy Utilities $1,354.09 $1,354.09 $1,354.09 $1,354.09 $1,354.09 $0.00 10,727.75$    

19 1660 Casne & Assoc consult $261.25 $261.25 $261.25 $261.25 $261.25 $0.00 10,466.50$    

19 1661 Eagle Electric repairs & maint $60.00 $60.00 $60.00 $60.00 $60.00 $0.00 10,406.50$    

19 1662 Morrison Maierle testing $474.50 $474.50 $474.50 $474.50 $474.50 $0.00 9,932.00$      

19 1663 Energy Labs testing $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 9,732.00$      

20 1664 Chase repairs & maint $1.50 $1.50 $1.50 $1.50 $1.50 $0.00 9,730.50$      

24 1665 Bean Counters meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 9,630.50$      

25 1666 Qwest phone $60.28 $60.28 $60.28 $60.28 $60.28 $0.00 9,570.22$      

25 1667 Vigilante Electric Utilities $51.42 $51.42 $51.42 $51.42 $51.42 $0.00 9,518.80$      
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25 1668 Accounting Beans Billing Admin Jan 2010 $930.74 $930.74 $930.74 $930.74 $930.74 $0.00 8,588.06$      

25 1669 Bill Gallagher Mngt - Feb 2010 $1,946.84 $241.64 $1,705.20 $1,946.84 $1,946.84 $1,946.84 $0.00 6,641.22$      

30 1670 Accounting Beans Billing Admin - Feb 2010 $989.87 $989.87 $989.87 $989.87 $989.87 $0.00 5,651.35$      

30 1671 Eagle Electric repairs & maint $354.00 $354.00 $354.00 $354.00 $354.00 $0.00 5,297.35$      

31 Revenue $3,014.60 $0.00 $0.00 $0.00 $2,854.60 $160.00 $3,014.60 8,311.95$      

September 1 1672 Aqua Sierra ROI $2,166.67 $0.00 2166.67 $2,166.67 $2,166.67 $0.00 6,145.28$      

1 1673 NW Energy Utilities $463.66 $463.66 $463.66 $463.66 $463.66 $0.00 5,681.62$      

1 1674 NW Energy Utilities $1,254.13 $1,254.13 $1,254.13 $1,254.13 $1,254.13 $0.00 4,427.49$      

1 1675 Gallagher & Assoc legal 3-1-2010 $1,098.28 $1,098.28 $1,098.28 $1,098.28 $1,098.28 $0.00 3,329.21$      

1 1676 Bill Gallagher Mngt - March $741.03 $114.63 $626.40 $741.03 $741.03 $741.03 $0.00 2,588.18$      

7 1677 Postmaster PO Box rent $22.00 $22.00 $22.00 $22.00 $22.00 $0.00 2,566.18$      

7 1678 Energy Labs testing $65.00 $65.00 $65.00 $65.00 $65.00 $0.00 2,501.18$      

8 1679 Bill Gallagher Mngt - April $823.55 $46.35 $777.20 $823.55 $823.55 $823.55 $0.00 1,677.63$      

8 1680 Bill Gallagher Mngt - May $600.82 $3.42 $597.40 $600.82 $600.82 $600.82 $0.00 1,076.81$      

10 Revenue $5,202.43 $0.00 $0.00 $0.00 $5,142.43 $60.00 $5,202.43 6,279.24$      

10 1681 Casne & Assoc consulting $71.25 $71.25 $71.25 $71.25 $71.25 $0.00 6,207.99$      

10 1682 Valley Bank Loan payment $576.34 $576.34 $256.03 $256.03 $256.03 $0.00 5,631.65$      

14 1683 Vigilante Electric $40.92 $40.92 $40.92 $40.92 $40.92 $0.00 5,590.73$      

14 1684 Bill Gallagher Equip rental - July $500.00 $500.00 $500.00 $500.00 $500.00 $0.00 5,090.73$      

14 1685 Gallagher & Assoc legal - 4-1-2010 $384.78 $384.78 $384.78 $384.78 $384.78 $0.00 4,705.95$      

14 1686 Bill Gallagher Mngt - June $942.92 $107.72 $835.20 $942.92 $942.92 $942.92 $0.00 3,763.03$      

14 1687 Accounting Beans Admin Blg - March $1,136.05 $1,136.05 $1,136.05 $1,136.05 $1,136.05 $0.00 2,626.98$      

14 1688 Gallagher & Assoc legal - deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 1,930.58$      

15 Revenue $5,701.68 $0.00 $0.00 $0.00 $5,571.68 $130.00 $5,701.68 7,632.26$      

15 1689 Accounting Beans Admin Blg - April $1,121.13 $1,121.13 $1,121.13 $1,121.13 $1,121.13 $0.00 6,511.13$      

15 1690 Accounting Beans Admin Blg - May $832.11 $832.11 $832.11 $832.11 $832.11 $0.00 5,679.02$      

15 1691 Accounting Beans Admin Blg - June $217.50 $217.50 $217.50 $217.50 $217.50 $0.00 5,461.52$      

15 1692 Accounting Beans Admin Blg - July $40.00 $40.00 $40.00 $40.00 $40.00 $0.00 5,421.52$      

20 1693 Bill Gallagher Mngt - July $1,032.21 $81.01 $951.20 $1,032.21 $1,032.21 $1,032.21 $0.00 4,389.31$      

20 1694 Gallagher & Assoc legal - deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 3,692.91$      

22 1695 Joseph Cathcart meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 3,592.91$      

24 1696 Helena Septic pump tanks $400.00 $400.00 $400.00 $400.00 $400.00 $0.00 3,192.91$      

24 1697 Energy Labs testing $175.00 $175.00 $175.00 $175.00 $175.00 $0.00 3,017.91$      

24 1698 Qwest phone $60.28 $60.28 $60.28 $60.28 $60.28 $0.00 2,957.63$      

28 EFT Check Gallery checks $32.40 $32.40 $32.40 $32.40 $32.40 $0.00 2,925.23$      

30 Revenue $3,519.95 $0.00 $0.00 $0.00 $3,297.95 $222.00 $3,519.95 6,445.18$      

October 1 1699 Aqua Sierra ROI $2,166.67 $0.00 2166.67 $2,166.67 $2,166.67 $0.00 4,278.51$      

10 1700 Valley Bank Loan payment $576.34 $576.34 $246.22 $246.22 $246.22 $0.00 3,702.17$      

10 1726 NW Energy Utilities $357.86 $357.86 $357.86 $357.86 $357.86 $0.00 3,344.31$      

10 1727 NW Energy Utilities $865.28 $865.28 $865.28 $865.28 $865.28 $0.00 2,479.03$      

10 1701 Gallagher & Assoc legal - deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 1,782.63$      

11 1702 MT Dept of Revenue Consumer Council $10.65 $0.00 $10.65 $10.65 $10.65 $0.00 1,771.98$      

11 1703 MT Dept of Revenue Public Srvc Reg fee $131.35 $0.00 $131.35 $131.35 $131.35 $0.00 1,640.63$      

12 Revenue -$220.22 $0.00 $0.00 $0.00 ($218.22) ($2.00) ($220.22) 1,420.41$      

12 Revenue $4,300.08 $0.00 $0.00 $0.00 $4,270.08 $30.00 $4,300.08 5,720.49$      

14 1704 Vigilante Electric Utilities $43.67 $43.67 $43.67 $43.67 $43.67 $0.00 5,676.82$      

20 1705 Joseph Cathcart meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 5,576.82$      

20 1706 Pioneer Technical 2nd Qtr - 2010 $1,288.00 $1,288.00 $1,288.00 $1,288.00 $1,288.00 $0.00 4,288.82$      

20 1707 Energy Labs testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 4,268.82$      

28 Revenue $5,700.89 $0.00 $0.00 $0.00 $5,570.89 $130.00 $5,700.89 9,969.71$      

28 1708 Qwest phone $60.22 $60.22 $60.22 $60.22 $60.22 $0.00 9,909.49$      

28 1709 NW Energy Utilities $355.05 $355.05 $355.05 $355.05 $355.05 $0.00 9,554.44$      

28 1710 NW Energy Utilities $622.04 $622.04 $622.04 $622.04 $622.04 $0.00 8,932.40$      

28 1711 Energy Labs testing $380.00 $380.00 $380.00 $380.00 $380.00 $0.00 8,552.40$      

28 1712 Accounting Beans Admin blg - June $1,156.33 $1,156.33 $1,156.33 $1,156.33 $1,156.33 $0.00 7,396.07$      

28 1713 Accounting Beans Admin blg - July $988.34 $988.34 $988.34 $988.34 $988.34 $0.00 6,407.73$      

28 1714 Accounting Beans Late fees collected $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 6,207.73$      

28 1715 Bill Gallagher Mgmt - Aug $600.00 $600.00 $600.00 $600.00 $600.00 $0.00 5,607.73$      
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29 Revenue $794.04 $0.00 $0.00 $0.00 $784.04 $10.00 $794.04 6,401.77$      

November 1 1716 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 4,235.10$      

1 1717 Bill Gallagher Mngmt - Sept $633.49 $33.49 $600.00 $633.49 $633.49 $633.49 $0.00 3,601.61$      

1 1718 Gallagher & Assoc legal - deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 2,905.21$      

8 Revenue $3,092.06 $0.00 $0.00 $0.00 $2,992.06 $100.00 $3,092.06 5,997.27$      

9 1719 Insurance Unlimited Liability Ins $2,563.00 $2,563.00 $2,563.00 $2,563.00 $2,563.00 $0.00 3,434.27$      

9 1720 Valley Bank Loan payment $576.34 $576.34 $252.50 $252.50 $252.50 $0.00 2,857.93$      

9 1721 Bill Gallagher Mngmt - Oct $613.36 $13.36 $600.00 $613.36 $613.36 $613.36 $0.00 2,244.57$      

9 1722 Accounting Beans Hourly - Oct $27.50 $27.50 $27.50 $27.50 $27.50 $0.00 2,217.07$      

9 1723 Accounting Beans Admin blg - Aug $1,500.20 $1,500.20 $1,500.20 $1,500.20 $1,500.20 $0.00 716.87$         

9 1724 Accounting Beans Late fees collected $220.00 $220.00 $220.00 $220.00 $220.00 $0.00 496.87$         

12 Revenue $2,239.08 $0.00 $0.00 $0.00 $2,169.08 $70.00 $2,239.08 2,735.95$      

12 1725 Energy Labs testing $360.00 $360.00 $360.00 $360.00 $360.00 $0.00 2,375.95$      

15 1728 Vigilante Electric Utilities $32.28 $32.28 $32.28 $32.28 $32.28 $0.00 2,343.67$      

15 1729 Accounting Beans Admin blg - Sept $1,409.41 $1,409.41 $1,409.41 $1,409.41 $1,409.41 $0.00 934.26$         

15 1730 Accounting Beans Late fees collected $330.00 $330.00 $330.00 $330.00 $330.00 $0.00 604.26$         

20 1731 Joseph Cathcart meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 504.26$         

20 1732 Jerry Vercella credit bal. refund $4.21 $0.00 $0.00 $0.00 ($4.21) ($4.21) 500.05$         

22 Revenue $4,807.71 $0.00 $0.00 $0.00 $4,607.71 $200.00 $4,807.71 5,307.76$      

24 1733 DNRC extension $200.00 $200.00 $200.00 $200.00 $200.00 $0.00 5,107.76$      

26 1734 Qwest phone $60.22 $60.22 $60.22 $60.22 $60.22 $0.00 5,047.54$      

26 1735 NW Energy Utilities $381.61 $381.61 $381.61 $381.61 $381.61 $0.00 4,665.93$      

26 1736 NW Energy Utilities $538.78 538.78 $538.78 $538.78 $538.78 $0.00 4,127.15$      

26 1737 Energy Labs testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 4,107.15$      

26 1738 Gallagher & Assoc deferred pmt $696.40 $696.40 $696.40 $696.40 $696.40 $0.00 3,410.75$      

26 1739 Aqua Sierra ROI $2,166.67 $0.00 $2,166.67 $2,166.67 $2,166.67 $0.00 1,244.08$      

30 1740 Accounting Beans Admin Blg - Oct $1,062.50 $1,062.50 $1,062.50 $1,062.50 $1,062.50 $0.00 181.58$         

30 1741 Accounting Beans Late fees collected $170.00 $170.00 $170.00 $170.00 $170.00 $0.00 11.58$           

30 Revenue $1,149.19 $0.00 $0.00 $0.00 1099.19 $50.00 $1,149.19 1,160.77$      

December 2 1742 Valley Bank Loan payment $576.34 $576.34 $242.45 $242.45 $242.45 $0.00 584.43$         

18 Revenue $7,145.98 $0.00 $0.00 $0.00 $6,905.98 $240.00 $7,145.98 7,730.41$      

17 1743 L&C Co Treasurer Property Tax $882.16 $0.00 $882.16 $882.16 $882.16 $0.00 6,848.25$      

18 1744 Energy Labs testing $235.00 235.00$       $235.00 $235.00 $235.00 $0.00 6,613.25$      

18 1745 Vigilante Electric Utilities $45.43 $45.43 $45.43 $45.43 $45.43 $0.00 6,567.82$      

18 1746 Joseph Cathcart meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 6,467.82$      

18 1747 Gallagher & Assoc deferred pmt $573.47 $573.47 $573.47 $573.47 $573.47 $0.00 5,894.35$      

18 1748 Bill Gallagher Mngmt - Nov $654.67 $45.67 $609.00 $654.67 $654.67 $654.67 $0.00 5,239.68$      

18 1749 Accounting Beans Admin Blg - Nov  $1,091.80 $1,091.80 $1,091.80 $1,091.80 $1,091.80 $0.00 4,147.88$      

18 1750 Accounting Beans Late fees collected $370.00 $370.00 $370.00 $370.00 $370.00 $0.00 3,777.88$      

20 1751 Cash bonus - operator $500.00 $500.00 $500.00 $500.00 $500.00 $0.00 3,277.88$      

20 1752 Brynn Fowler refund credit bal $41.28 $0.00 $0.00 $0.00 ($41.28) ($41.28) 3,236.60$      

20 1753 Joseph Cathcart meter reading $100.00 $100.00 $100.00 $100.00 $0.00 3,136.60$      

28 1754 L&C Co Treasurer Property Tax $854.48 $0.00 $854.48 $854.48 $854.48 $0.00 2,282.12$      

29 Revenue $1,846.74 $0.00 $0.00 $0.00 $1,766.74 $80.00 $1,846.74 4,128.86$      

28 1755 John Goroski Consulting $3,975.00 $3,975.00 $3,975.00 $3,975.00 $3,975.00 $0.00 153.86$         

31 Revenue $1,991.15 $0.00 $0.00 $0.00 $1,841.15 $150.00 $1,991.15 2,145.01$      

28 1756 Montana Marketing PR $469.15 $469.15 $469.15 $469.15 $469.15 $0.00 1,675.86$      

28 1757 Pioneer Technical 3rd Qtr 2010 $2,494.00 $2,494.00 $2,494.00 $2,494.00 $2,494.00 $0.00 (818.14)$        

28 1758 Pioneer Technical 4th Qtr 2010 $1,428.00 $1,428.00 $1,428.00 $1,428.00 $1,428.00 $0.00 (2,246.14)$     

28 1759 Energy Labs testing $40.00 40.00$         $40.00 $40.00 $40.00 $0.00 (2,286.14)$     

28 1760 Qwest phone $60.22 $60.22 $60.22 $60.22 $60.22 $0.00 (2,346.36)$     

28 1761 NW Energy Utilities $372.07 $372.07 $372.07 $372.07 $372.07 $0.00 (2,718.43)$     

28 1762 NW Energy Utilities $530.40 $530.40 $530.40 $530.40 $530.40 $0.00 (3,248.83)$     

$19,592.73 $23,583.85 $16,371.96 $19,696.38 $15,527.87 $3,966.22 $13.50 $1,440.05 $1,008.32 $2,563.00 $6,916.08 $106,830.81 $358.72 $2,513.53 $24,433.37 $4,208.00 $138,344.43 $782.00 $0.00 $139,126.43 $132,162.84 $4,008.99 $136,171.83
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loan to AF - personal 1,000.00$      

February 17 Vigilante Electric Utilities $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 900.00$         

17 Vigilante Electric Utilities $112.25 $112.25 $112.25 $112.25 $112.25 $0.00 787.75$         

17 Energy Labs Testing $210.00 $210.00 $210.00 $210.00 $210.00 $0.00 577.75$         

21 Joseph Cathcart Meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 477.75$         

24 Check order checks $9.00 $9.00 $9.00 $9.00 $9.00 $0.00 468.75$         

24 Check order checks $18.00 $18.00 $18.00 $18.00 $18.00 $0.00 450.75$         

March 7 Action Print printing $320.00 $320.00 $320.00 $320.00 $320.00 $0.00 130.75$         

1 Postmaster PO box rent $44.00 $44.00 $44.00 $44.00 $44.00 $0.00 86.75$           

1 DEQ permit $286.00 $286.00 $286.00 $286.00 $286.00 $0.00 (199.25)$        

2 Energy Labs Testing $190.00 $190.00 $190.00 $190.00 $190.00 $0.00 (389.25)$        

2 Revenue $411.16 $0.00 $0.00 $0.00 $411.16 $411.16 21.91$           

4 Revenue $1,388.53 $0.00 $0.00 $0.00 $1,378.53 $10.00 $1,388.53 1,410.44$      

7 NW Energy Utilities $568.66 $568.66 $568.66 $568.66 $568.66 $0.00 841.78$         

7 NW Energy Utilities $505.96 $505.96 $505.96 $505.96 $505.96 $0.00 335.82$         

10 Qwest Phone $82.22 $82.22 $82.22 $82.22 $82.22 $0.00 253.60$         

17 Revenue $4,946.35 $0.00 $0.00 $0.00 $4,926.35 $20.00 $4,946.35 5,199.95$      

27 Joseph Cathcart Meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 5,099.95$      

29 Qwest Phone $60.46 $60.46 $60.46 $60.46 $60.46 $0.00 5,039.49$      

29 John Maxness reimburse loan $1,000.00 $0.00 $0.00 $0.00 ($1,000.00) 4,039.49$      

31 Aqua Sierra ROI - 1st qtr $5,046.78 $0.00 $5,046.78 $5,046.78 $5,046.78 $0.00 (1,007.29)$     

April 1 Revenue $2,342.40 $0.00 $0.00 $0.00 $2,322.40 $20.00 $2,342.40 1,335.11$      

5 MT Dept of Revenue MCC $12.27 $0.00 $12.27 $12.27 $12.27 $0.00 1,322.84$      

5 MT Dept of Revenue PSC $46.86 $0.00 $46.86 $46.86 $46.86 $0.00 1,275.98$      

5 NW Energy Utilities $997.82 $997.82 $997.82 $997.82 $997.82 $0.00 278.16$         

5 DEQ permit $2,000.00 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $0.00 (1,721.84)$     

8 Accounting Beans Billing services $966.34 $966.34 $966.34 $966.34 $966.34 $0.00 (2,688.18)$     

13 Revenue $1,616.89 $0.00 $0.00 $0.00 $1,606.89 $10.00 $1,616.89 (1,071.29)$     

14 Sandra Barrows Consulting $637.50 $637.50 $637.50 $637.50 $637.50 $0.00 (1,708.79)$     

18 John Maxness Management-Jan/Feb $2,000.00 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $0.00 (3,708.79)$     

18 Vigilante Electric Utilities $24.90 $24.90 $24.90 $24.90 $24.90 $0.00 (3,733.69)$     

18 Morrison Maierle Monitoring $292.00 $292.00 $292.00 $292.00 $292.00 $0.00 (4,025.69)$     

18 Joseph Cathcart Meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 (4,125.69)$     

20 Revenue $5,897.65 $0.00 $0.00 $0.00 $5,807.65 $90.00 $5,897.65 1,771.96$      

30 NW Energy Utilities $1,035.18 $1,035.18 $1,035.18 $1,035.18 $1,035.18 $0.00 736.78$         

30 Pioneer Technical $1,647.00 $1,647.00 $1,647.00 $1,647.00 $1,647.00 $0.00 (910.22)$        

30 Qwest Phone $60.40 $60.40 $60.40 $60.40 $60.40 $0.00 (970.62)$        

30 Energy Labs Testing $220.00 $220.00 $220.00 $220.00 $220.00 $0.00 (1,190.62)$     

30 Revenue $1,284.98 $0.00 $0.00 $0.00 $1,224.98 $60.00 $1,284.98 94.36$           

May 10 Revenue $4,226.82 $0.00 $0.00 $0.00 $4,176.82 $50.00 $4,226.82 4,321.18$      

10 John Maxness Management-Mar $1,500.00 $1,500.00 $1,500.00 $1,500.00 $1,500.00 $0.00 2,821.18$      

19 Revenue $2,960.10 $0.00 $0.00 $0.00 $2,940.10 $20.00 $2,960.10 5,781.28$      

20 Joseph Cathcart Meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 5,681.28$      

23 Morrison Maierle Monitoring $292.00 $292.00 $292.00 $292.00 $292.00 $0.00 5,389.28$      

23 PSC Advertising $99.00 $99.00 $99.00 $99.00 $99.00 $0.00 5,290.28$      

23 Qwest Phone $60.40 $60.40 $60.40 $60.40 $60.40 $0.00 5,229.88$      

23 Vigilante Electric Utilities $55.38 $55.38 $55.38 $55.38 $55.38 $0.00 5,174.50$      

23 Accounting Beans Billing services $1,023.95 $1,023.95 $1,023.95 $1,023.95 $1,023.95 $0.00 4,150.55$      

23 Sandra Barrows Consulting $3,000.00 $3,000.00 $3,000.00 $3,000.00 $3,000.00 $0.00 1,150.55$      

31 Energy Labs Testing $265.00 $265.00 $265.00 $265.00 $265.00 $0.00 885.55$         

31 MDEQ permit $70.00 $70.00 $70.00 $70.00 $70.00 $0.00 815.55$         

31 Accounting Beans Billing services $1,076.86 $1,076.86 $1,076.86 $1,076.86 $1,076.86 $0.00 (261.31)$        

31 Revenue $2,046.65 $0.00 $0.00 $0.00 $1,851.65 $195.00 $2,046.65 1,785.34$      

June 3 Sandra Barrows Consulting $1,875.00 $1,875.00 $1,875.00 $1,875.00 $1,875.00 $0.00 (89.66)$          

5 NW Energy Utilities $1,135.87 $1,135.87 $1,135.87 $1,135.87 $1,135.87 $0.00 (1,225.53)$     

10 Revenue $4,746.98 $0.00 $0.00 $0.00 $4,616.98 $130.00 $4,746.98 3,521.45$      

10 John Maxness Management-April $1,500.00 $1,500.00 $1,500.00 $1,500.00 $1,500.00 $0.00 2,021.45$      

15 Browning Kaleczyc Legal services $2,000.00 $2,000.00 $2,000.00 $2,000.00 $2,000.00 $0.00 21.45$           

Beginning Balance Beg. Balance:

Operation Expenses Revenues
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20 Sandra Barrows Consulting $225.00 $225.00 $225.00 $225.00 $225.00 $0.00 (203.55)$        

20 Action Print printing $38.00 $38.00 $38.00 $38.00 $38.00 $0.00 (241.55)$        

20 Vigilante Electric Utilities $53.40 $53.40 $53.40 $53.40 $53.40 $0.00 (294.95)$        

20 MT Dept of Revenue $13.74 $0.00 $13.74 $13.74 $13.74 $0.00 (308.69)$        

20 MT Dept of Revenue $52.41 $0.00 $52.41 $52.41 $52.41 $0.00 (361.10)$        

20 Joseph Cathcart Meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 (461.10)$        

21 Revenue $3,730.17 $0.00 $0.00 $0.00 $3,630.17 $100.00 $3,730.17 3,269.07$      

27 Qwest Phone $60.40 $60.40 $60.40 $60.40 $60.40 $0.00 3,208.67$      

$1,647.00 $3,567.15 $5,000.00 $10,192.50 $4,589.42 $1,469.00 $0.00 $752.88 $0.00 $0.00 $0.00 $27,217.95 $125.28 $0.00 $5,046.78 $0.00 $32,390.01 $0.00 $0.00 $32,390.01 $34,893.68 $705.00 $34,598.68
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Services & 

Govt Fees Utilities

Testing & 

Monitoring

Equipment & 

Supplies

Office 

Expense & 

Supplies

Public 

Relations / 

Meetings Insurance

Valley Bank 

Loan

Expenses 

before Taxes 

& ROI

PSC & MCC 

Taxes

Property 

Taxes ROI

Income 

Tax

Total 

Expense

Capital 

Investment 

Pumps/etc

Capital 

Investment 

BMS

Total 

Payments Cust. Pymt.

Additional 

Services 

Revenue

Total 

Deposits

Running 

Balance

(3,248.83)$     

January 5 Revenue $2,375.00 $0.00 $0.00 $0.00 $2,135.00 $240.00 $2,375.00 (873.83)$        

7 Revenue $1,218.44 $0.00 $0.00 $0.00 $1,148.44 $70.00 $1,218.44 344.61$         

11 Revenue $1,545.10 $0.00 $0.00 $0.00 $1,465.10 $80.00 $1,545.10 1,889.71$      

11 1763 MT Dept of Revenue MCC - 4th quarter $34.92 $0.00 $34.92 $34.92 $34.92 $0.00 1,854.79$      

11 1764 MT Dept of Revenue PSC - 4th quarter $133.32 $0.00 $133.32 $133.32 $133.32 $0.00 1,721.47$      

11 1765 Valley Bank loan payment $576.34 $576.34 $248.27 $248.27 $248.27 $0.00 1,145.13$      

11 1766 Accounting Beans hourly - Dec 2010 $17.50 $17.50 $17.50 $17.50 $17.50 $0.00 1,127.63$      

18 1767 Vigilante Electric utilities $54.39 $54.39 $54.39 $54.39 $54.39 $0.00 1,073.24$      

18 1768 Energy Labs testing $140.00 $140.00 $140.00 $140.00 $140.00 $0.00 933.24$         

18 1769 Qwest phone $60.46 $60.46 $60.46 $60.46 $60.46 $0.00 872.78$         

18 Revenue $2,925.56 $0.00 $0.00 $0.00 $2,825.56 $100.00 $2,925.56 3,798.34$      

19 1770 Bill Gallagher Mngmt - Dec 2010 $617.10 $600.00 $17.10 $617.10 $617.10 $617.10 $0.00 3,181.24$      

19 1771 Accounting Beans Blg Admin - Dec 2010 $1,061.39 $1,061.39 $1,061.39 $1,061.39 $1,061.39 $0.00 2,119.85$      

19 1772 Accounting Beans late fee - Dec 2010 $370.00 $370.00 $370.00 $370.00 $370.00 $0.00 1,749.85$      

19 1773 Chase office supplies $107.99 $107.99 $107.99 $107.99 $107.99 $0.00 1,641.86$      

20 1774 Joseph Cathcart meter reading $100.00 $100.00 $100.00 $100.00 $100.00 $0.00 1,541.86$      

25 1775 Energy Labs testing $20.00 $20.00 $20.00 $20.00 $20.00 $0.00 1,521.86$      

25 1776 Energy Labs testing $15.00 $15.00 $15.00 $15.00 $15.00 $0.00 1,506.86$      

27 1777 NW Energy utilities $408.64 $408.64 $408.64 $408.64 $408.64 $0.00 1,098.22$      

27 1778 NW Energy utilities $525.19 $525.19 $525.19 $525.19 $525.19 $0.00 573.03$         

31 Revenue $3,118.93 $0.00 $0.00 $0.00 $2,888.93 $230.00 $3,118.93 3,691.96$      

February 3 Revenue $125.00 $0.00 $0.00 $0.00 $125.00 $125.00 3,816.96$      

4 Revenue $2,140.13 $0.00 $0.00 $0.00 $2,110.13 $30.00 $2,140.13 5,957.09$      

12 1779 Dept of Treas - IRS Federal tax return $2,043.00 $0.00 $2,043.00 $2,043.00 $2,043.00 $0.00 3,914.09$      

12 1780 MT Dept of Revenue State tax return $1,025.00 $0.00 $1,025.00 $1,025.00 $1,025.00 $0.00 2,889.09$      

12 1781 Andrea McEwen credit bal refund $19.95 $0.00 $0.00 $0.00 -$19.95 ($19.95) 2,869.14$      

14 Revenue $2,725.38 $0.00 $0.00 $0.00 $2,695.38 $30.00 $2,725.38 5,594.52$      

16 Qwest refund $21.76 ($21.76) ($21.76) ($21.76) ($21.76) $0.00 5,616.28$      

17 Revenue $100.00 $0.00 $0.00 $0.00 $100.00 $100.00 5,716.28$      

23 Revenue $2,706.39 $0.00 $0.00 $0.00 $2,576.39 $130.00 $2,706.39 8,422.67$      

28 Revenue $513.59 $0.00 $0.00 $0.00 $463.59 $50.00 $513.59 8,936.26$      

March 4 Revenue $512.55 $0.00 $0.00 $0.00 $462.55 $50.00 $512.55 9,448.81$      

17 Revenue $1,084.09 $0.00 $0.00 $0.00 $924.09 $160.00 $1,084.09 10,532.90$    

18 Valley Bank returned check $149.72 $0.00 $0.00 $0.00 -$149.72 ($149.72) 10,383.18$    

18 Valley Bank fee for return check $2.00 $2.00 $2.00 $2.00 $2.00 $0.00 10,381.18$    

31 Revenue $802.44 $0.00 $0.00 $0.00 $732.44 $70.00 $802.44 11,183.62$    

April 5 Revenue $299.09 $0.00 $0.00 $0.00 $289.09 $10.00 $299.09 11,482.71$    

6 Revenue $130.00 $0.00 $0.00 $0.00 $120.00 $10.00 $130.00 11,612.71$    

6 1783 Clerk & Recorder lein fee on 8186 Avoc $5.75 $5.75 $5.75 $5.75 $5.75 $0.00 11,606.96$    

21 Revenue $145.00 $0.00 $0.00 $0.00 $145.00 $145.00 11,751.96$    

$0.00 $1,548.89 $600.00 $0.00 $988.22 $175.00 $17.10 $154.44 $0.00 $0.00 $576.34 $3,731.92 $168.24 $0.00 $0.00 $3,068.00 $6,968.16 $0.00 $0.00 $6,968.16 $21,037.02 $1,260.00 $22,297.02

Beginning Balance Beg. Balance:

Operation Expenses Revenues



AquaFlo, LLC

D2011.4.34

PSC-010

AMENDED

Service Provider Contract 2009 2010 2011 yr to date

Pioneer Technical Services, Inc. � 2,580.00$              13,001.00$            1,647.00$              

Morrison Maierle � 3,123.00$              971.22$                 584.00$                 

Casne & Associates 3,455.00$              783.75$                 

Accounting Beans, LLC � 14,260.00$            22,248.00$            4,516.15$              

Gallagher and Associates, PLLC � 16,355.00$            10,266.00$            

W.A. Gallagher � 12,751.00$            16,371.00$            617.00$                 

John Goroski 3,975.00$              

Joseph Cathcart � 500.00$                 600.00$                 

Strand and Associates 395.00$                 

Browning, Kaleczyc, Berry & Hoven 2,035.00$              2,000.00$              

Sandra Barrows � 5,737.50$              

John Maxness � 5,000.00$              

 

PSC-010  -  Outside Service Providers

6/30/2011



INDEPENDENT CONTRACTOR AGREEMENT 

AquaFio, llC 

02011.4.34 
ptc-016 

This Agreement is entered into as of the 24th1
h day of December, 2007, (the "Agreement"') between 

AquaFlo, LLC, having an address of P.O. Box 1091, Helena. Montana, 59624 ("the Company") and 
Pioneer Technical Services, having an address of 63Y2 Broadway, P.O. Box 3445, Butte, Montana 
59702 (Hereinafter referred to as "he", "it" or the "Contractor" depending on the context). Hereinafter 
the Company and the Contractor are referred to collectively as the "Parties." 

RECITALS 
WHEREAS, 

A) The Company is in the business of providing water and sewer service to the residents of Skyview. 
Northwest Major and Northwest Minor subdivisions and operates as a public utility under the 
Public Service Commission for the State of Montana~ and 

B) The Company is in need of the services of a twenty four (24) hour licensed water and sev.'er 
operator; and 

C) The Contractor represents and warrants to the Company that they are capable of effectively 
providing a water sewer operator on behalf of Company; and 

D) The Contractor desires to act as an independent contractor and perform designated services on 
behalf of Company; and 

E) The Contractor is a registered with and maintains an Independent Contractor Exemption Certificate 
(ICEC) from the Montana Department of Labor's Independent Contractor Central Unit. 

F) The Company desires to engage the Contractor, but only on the terms and conditions set forth in 
this Agreement: and 

G) The Contractor has agreed to perform work, operator services and other related activities for the 
Company; 

NOW, THEREFORE, the Parties hereby agree as follows: 

1. Independent Contractor. 
A) Engagement .. ,~ubject to the terms and conditions of this Agreement, the Company hereby 

engages the 'contractor as an independent contractor to perform the services set forth herein. 
and the Contractor hereby accepts such engagement. 

B) No Agency Created. This Agreement shall not render nor create any actual or apparent agency. 
partnership, franchise, or relationship of employer and employee between the Parties. 

(1) The Contractor is not authorized to enter into or commit the Company to any agreements. 

(2) The Contractor shall not represent itself as the agent or legal representative of the 
Company. 

C) Independent Contractor Only. The Contractor is not an employee. partner. agent of. or joint 
venturer with the Company for any purpose. 

D) Taxes. The Company shall not be liable for withholding. taxes. Worker's Compensation. 
unemployment insurance, employers' liability, employer's FICA, social security. withholding 
tax. or other taxes or withholding for or on behalf of the Independent Contractor or any other 
person consulted or employed by the Independent Contractor in performing Services under this 
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Agreement or with respect to the Contractor's compensation hereunder. All such costs shall be 
Independent Contractor's responsibility. 

E) Benefits. The Contractor shall have no claim against the Company hereunder or otherwise for 
vacation pay, sick leave, retirement benefits, social security, worker's compensation, health or 
disability benefits, unemployment insurance benefits, or employee benefits of any kind. 

F) Authority to Contract. The Contractor represents that he is free to enter into this Agreement 
and that this engagement does not violate the terms of any agreement between the Contractor 
and any third party. 

G) Service to Others. The Contractor is expressly free to perform services for other parties while 
performing services for the Company. 

2. Term. Contractor's engagement shall commence on the date hereof and, unless sooner terminated, 
will expire one year from the date hereof (the "Initial Tem1"). The Initial Term may be renewed for 
additional consecutive terms of one year each ("Renewal Term(s)"), unless and until the Engagement 
is terminated as provided in Section 8. The Initial Term and Renewal Term(s) are collectively 
designated as the "Term." 

3. Duties. Attached to this Agreement as Exhibit-A hereto is a statement of the work to be performed 
by the Contractor and such other terms and conditions as shall be deemed appropriate or necessary 
for the performance of the work. Exhibit-A may be amended in writing from time to time, or 
supplemented with subsequent estimates for services to be rendered by the Contractor and agreed to 
by the Company, and which collectively are hereby incorporated by reference. 

A) During the term of this Agreement, the Contractor shall devote as much manpower, productive 
time, energy and abilities to the performance hereunder as is necessary to perform the required 
duties in a timely, responsible and productive manner. 

B) Contractor warrants that all material supplied and work performed under this Agreement 
complies with or will be done in a competent fashion in accordance with applicable standards 
of the profession, the rules and regulations promogulated by the Montana Department of 
Environmental Quality c·DEQ'') and any other federal, state or local agency that regulates the 
business ofthe Company and its operators. 

C) All services are subject to final approval by a representative of the Company prior to payment. 

D) All services that require an operator's license shall be provided by properly licensed personnel. 

E) Contractor warrants that twenty four (24) hour, seven days a week ·'on call" qualified operator 
service shall be available to the Company as required. 

F) Scheduled lack of available personnel shall be communicated to the Company in writing at least 
fourteen ( 14) days in advance of gap in service. 

4. Compensation. Attached hereto and incorporated herein as Exhibit-S is a statement of Contractor's 
rate of payment for such work. expenses to be paid in connection with such work, and the maximum 
price the Company shall be obligated to pay under this Agreement. 

5. Proprietary Rights. 

INDEPENDENT CONTRACTOR AGREEMENT 
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A) Materials. The Contractor warrants and acknowledges that it has no right to. copyright. or 
interest in its work or product resulting from the Services performed hereunder. or any of the 
documents. reports or other materials created by the Contractor in connection with such 
Services. The Contractor acknowledges that the Services and the products thereof (hereinafter 
referred to as the "Materials") have been specially commissioned or ordered by the Company as 
"works made-for-hire" as that term is used in the Copyright Law of the United States. and that 
the Company is therefore to be deemed the author of and is the owner of all copyrights in and 
to such Materials. 

B) Materials Assignment. In the event that such Materials, or any portion thereof. are for any 
reason deemed not to have been works made-for-hire, the Contractor hereby assigns to the 
Company any and all right. title. and interest Contractor may have in and to such Materials. 
including all copyrights. all publishing rights. and all rights to use. reproduce. and otherwise 
exploit the Materials in any and all formats or media and all channels. whether now known or 
hereafter created. The Contractor agrees to execute such instruments as the Company may from 
time to time deem necessary or desirable to evidence. establish. maintain. and protect the 
Company's ownership of such Materials. and all other rights. title. and interest therein. 

C) Generic Information. Notwithstanding the foregoing. the Company acknowledges that the 
Contractor's ability to carry out the work required is heavily dependent upon the Contractor's 
past experience in the industry and in providing similar services to others and they expect to 
continue such work in the future. Subject to the confidentiality provisions of Section 5( F) 
below. generic information communicated to the Company in the course of this project either 
orally. in the form of presentations. or in documents that report such general industry 
knowledge is not subject to the tem1s of A & B above. 

D) Inventions. Any and all inventions. discoveries, developments. ideas. improvements and 
innovations conceived. created or first reduced to practice in the performance of work under 
this Agreement by the Contractor during this engagement relative to the duties under this 
Agreement shall be the exclusive property of the Company; and the Contractor hereby assigns 
all right. title, and interest in the same to the Company. Any and all inventions. discoveries. 
developments and innovations conceived by the Contractor prior to the term of this Agreement 
and utilized by it in rendering duties to the Company are hereby licensed to the Company for 
use in its operations and for an infinite duration. This license is non-exclusive, and may be 
assigned without the Contractor's prior written approval. 

E) Company Information: During the term of this Agreement and in the course of Contractor's 
performance hereunder. Contractor may receive and otherwise be exposed to confidential and 
proprietary information relating to the Company's business practices. strategies and 
technologies. Such proprietary and confidential information may include but is not limited to: 
confidential and proprietary information supplied to Contractor; the Company's marketing and 
customer support strategies; the Company's tinancial information, including sales. costs, profits 
and pricing methods; the Company's internal organization. employee lists, customer lists, and 
vendor lists: the Company's technology. including discoveries. inventions, research and 
development efforts, manufacturing processes. hardware/software design and maintenance 
tools. product know-how and show-how; and all derivatives. improvements and enhancements 
to any of the above which are created or developed bv Contractor under this Aareement and . ~ 

information of third Parties as to which the Company has an obligation of confidentiality 
(collectively referred to as --confidential Information"). 
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F) Use of Confidential Information and Return of Company Documents: Contractor 
acknowledges the confidential and secret character of the Confidential Information and agrees 
that the Confidential Information is the sole, exclusive, and extremely valuable property of the 
Company. Accordingly, Contractor agrees not to reproduce any of the Confidential 
Information without the Company's prior written consent, not to use the Confidential 
Information except in the performance of this Agreement, and not to divulge all or any part of 
the Confidential Information in any form to any third party, either during or after the term of 
this Agreement. Upon termination of this Agreement for any reason including expiration of 
term, Contractor agrees to cease using and to return to the Company all whole and partial 
copies and derivatives of the Confidential Information, whether in Contractor's possession or 
under Contractor's direct or indirect control. 

G) Conflicts of Interest; Non-hire Provision. The Contractor shall not, directly or indirectly, hire, 
solicit, or encourage to leave the Company's employment, any employee, consultant, or 
contractor of the Company or hire any such employee, consultant, or contractor who has left 
the Company's employment or contractual engagement within one (1) year of such 
employment or engagement. 

6. Indemnifications and Releases. 
A) Injuries and Damages: Contractor agrees to take all necessary precautions to prevent injury to 

any persons (including customers) or damage to property (including the Company's property) 
during the term of this Agreement. The Contractor, to the maximum extent allowed by law, 
shall indemnify and hold the Company and all its officers, agents, directors, and employees 
harmless against all claims, losses, expenses (including reasonable attorneys' and expert 
witnesses· fees and costs) and injuries to person or property (including death) resulting in any 
way from any act, omission, or negligence on the part of Contractor in the performance of 
failure to perform the scope of work under this Agreement, excepting only those losses which 
are due solely and directly to the Company's gross negligence. 

B) Use of Company Property: Should the Contractor use any of the Company's equipment, tools 
or facilities during the term of this Agreement, such permission will be gratuitous and 
Contractor shall indemnify and hold harmless the Company and its officers, directors, agents, 
and employees from and against any claim, loss, expense, or judgment of injury to person or 
property (including death) arising out of the use of any such equipment, tools or facilities, 
whether or not such a claim is based on its condition or on the alleged negligence of the 
Company in permitting its use. 

C) Tax Liability. Contractor shall keep, save, protect, defend, indemnify and hold the Company 
harmless from and against any and all costs, claims, expenses, damages incurred or sustained 
by the Contractor arising from any tax liability of the Contractor. 

7. Insurance: At all times during the Term, the Contractor, at its expense, shall maintain in effect 
policies of insurance covering: 

A) Public Liability and Property Damage Insurance. Comprehensive General Liability 
Insurance including Contractual Liability, Professional Liability, Contractors Protective 
Liability, Fire Legal Liability, Products and Completed Operations Liability and Personal 
Injury/Property Dan1age coverages with respect to the services provided and the business 
conducted herein. 

B) Limits. Such insurance shall at all times have limits of not less than one million dollars 
( $1.000.000) combined single limit per occurrence and not less than two million dollars 
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($2,000,000) aggregate limits. The amount of such insurance shall not limit Contractor" s 
liability nor relieve the Contractor of any obligation hereunder. Each policy shall contain cross 
liability endorsements, if applicable, and shall insure Contractor's performance of the indemnity 
provisions contained in this Agreement. 

C) Worker's Compensation Insurance: Worker's Compensation Insurance (including Employer's 
Liability Insurance) in the statutory amount covering all employees of the Contractor 
employed. contracted or performing services for the Company or on the Company's property. 
in order to provide the statutory benefits required by the laws of Montana. 

D) Automobile Liability Insurance: Automobile Liability Insurance including, but not limited to. 
passenger liability on all owned. non-owned. and hired vehicles used in connection with the 
provision of service to the Company or operated on Company Property, with a combined single 
limit per occurrence of not less than one million dollars ( $1.000.000) per vehicle for injuries or 
death of one or more persons or Joss or damage to property. 

E) Policy Requirements. 

(1) All insurance required to be carried by the Contractor shall be issued by responsible 
insurance companies. qualified and licensed to do business in the State of Montana. with a 
Best Rating of "A" or better or a Financial Performance Rating (FPR) of 7 or better. each as 
established by A.M. Best Company. 

(2) Copies of all policies and/or certificates shall be delivered to the Company at least five (5) 
days prior to the commencement of Services. 

(3) Each policy and/or certificate shall provide that it may not be cancelled or modified except 
after thirty (30) days prior written notice to the Company named as an additional insured or 
loss payee thereunder. 

(4) Contractor shall furnish the Company with renewals or "binders" of each policy. together 
with evidence of payment of the premium, at least fifteen ( 15) days prior to expiration. 
Contractor shall have the right to provide insurance coverage pursuant to blanket or 
umbrella policies obtained by the Contractor if such policies expressly afford coverage as 
required by this Agreement. 

(S) Each policy and/or certificate shall name the Company as an additional insured in each 
insurance policy. 

(6) The Comprehensive General Liability Insurance policy and/or issued certificate shall apply 
severally to the Company and the Contractor: covering each of them as if separate policies 
had been issued to each of them: not contain provisions affecting any rights which any of 
them would have had as claimants if not named as insureds: be primary insurance and not 
considered contributory. v.·ith any other valid and collectible insurance available to the 
Company constituting excess insurance: and include \vaiver(s) of subrogation in favor of 
the Company: insure the Contractor's indemnity. hold harmless. defense obligations. and 
any other losses arising out of or in connection with this Agreement: and be endorsed as 
necessary to cover the foregoing requirements. 

8. Termination. 
A) The Company may terminate this Agreement without cause effective upon thirty (30) days prior 

v,ritten notice. 
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B) The Contractor may terminate this Agreement without cause effective upon sixty (60) days 
prior written notice. 

C) In the event that any Contractor personnel is convicted of any crime or offense, fails or refuses 
to comply with Company written policies, reasonable directive of the Company, 
DEQ Administrative Rules and directives or is charged with serious misconduct in connection 
with performance hereunder, or materially breaches any provision of this Agreement, the 
Company at any time may terminate the engagement of the Contractor immediately and 
without prior notice to the Contractor. 

D) Upon termination by either Party, the Contractor shall provide to Company any and all copies. 
in whole or in part, of the Materials (as they then exist) and any and all tangible materials the 
Company provided to the Contractor in connection with this Agreement and the provision of 
service to the Company. 

9. Remedies. 
A) The services to be rendered by the Contractor under this Agreement are of a special, unique. 

unusual, and extraordinary character. They are vital and unique to the accomplishment of the 
purpose of this Agreement, which gives them a peculiar value and that any breach or default 
thereof would give rise to significant and irreparable injury to Company for which money 
damages are an inadequate remedy at law. Therefore, if any action or proceeding is instituted 
by or on behalf of Company to enforce any of the terms or provisions of this Agreement, the 
Contractor hereby waives the claim or defense thereto that Company has an adequate remedy at 
law or has not been, or is not being, irreparably injured thereby, and the same shall be 
enforceable in a court of equity by temporary or permanent injunction, restraining order or 
decree of specific performance. The Company shall be entitled to injunctive and other equitable 
relief in the event of, or to prevent, a breach of any provision of this Agreement by the 
Contractor. Resorting to such equitable relief, however, shall not be construed to be a waiver of 
any other rights or remedies that the Company may have for damages or otherwise. The various 
rights and remedies of the Company under this Agreement or otherwise shall be construed to be 
cumulative. and not one of them shall be exclusive of any other or of any right or remedy 
allowed by law. 

B) The Contractor waives any and all right to injunctive relief in the event of any dispute with the 
Company, and the Independent Contractor's sole remedy in such a dispute shall be at law. 

C) In the event of termination, provided that Contractor is not in material breach of its obligations 
hereunder, the Contractor shall be entitled to keep all monies already paid and the Company's 
sole obligation shall be to pay Contractor the amount due for Services already acceptably 
performed. In no event shall the Company be liable for any lost profits or consequentiaL 
incidental or special damages. 

10. Miscellaneous. 

A) Merger. This Agreement shall not be terminated by the merger or consolidation of the 
Company into or with any other entity. 

B) Choice of Law. The laws of the state of Montana shall govern the validity of this Agreement, 
the construction of its terms and the interpretation ofthe rights and duties ofthe Parties hereto. 

C) Headings. Section headings are not to be considered a part of this Agreement and are not 
intended to be a full and accurate description of the contents hereof 
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D) Waiver. Waiver by one Party hereto of breach of any provision of this Agreement by the other 
shall not operate or be construed as a continuing waiver. 

E) Assignment. The Contractor shall not assign any of its rights under this Agreement. or delegate 
the performance of any of the duties hereunder, without the prior written consent of the 
Company. 

F) Notices. Any and all notices, demands, or other communications required or desired to be given 
hereunder by any Party shall be in writing and shall be validly given or made to another party if 
personally served or if deposited in the United States mail, postage prepaid. If such notice or 
demand is served personally. notice shall be deemed constructively made at the time of such 
personal service. If such notice. demand or other communication is given by mail, such notice 
shall be conclusively deemed given three (3) days after deposit thereof in the United States 
mail addressed to the Party to whom such notice. demand or other communication is to be 
given. Any Party hereto may change its address by written notice given in the manner provided 
above. 

G) Modification or Amendment. No amendment. change or modification of this Agreement shall 
be valid unless in writing signed by the Parties hereto. 

H) Construction. This Agreement shall not be construed in favor of or against either Party. but 
shall be construed as if both Parties prepared this Agreement. 

I) Entire Agreement. This document and any exhibir attached constitute the entire understanding 
and Agreement of the Parties. and any and all prior agreements, understandings. and 
representations are hereby terminated and canceled in their entirety and are of no further force 
and effect. 

J) Cnenforceability of Provisions. If any provision of this Agreement. or any portion thereof. is 
held to be invalid and unenforceable, then the remainder of this Agreement shall nevertheless 
remain in full force and effect. 

IN WITNESS WHEREOF the undersigned have executed this Agreement as ofthe day and year first 
written above. 

Ps- ., 
Bv: W/A. (Bill) Gallagher, Manager . / 

The Contractor. Pioneer Technical Services. Inc. 

/: . i ;I ' 

By:~,~··'--,'.:.....·--'--'---·_,_;;.,·_:.......:._ __ as---'------'.:'--·--'---- of Pioneer Technical Services Inc. 
?rint Name ()f)ice or Title 
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EXHIBIT-B 
COMPENSATION 

1. So long as the Contractor shall not be in breach or default of any of the covenants in the 
Agreement. and the engagement of services has not been terminated. the Contractor shall be paid 
upon Company's receipt of an invoice as follows: 

A) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows: 

(1) Licensed Operator: fifty dollars ($50) per hour: 

(2) Any unlicensed assistants: ~~y fiv.7 ~o~la~s ($35), pye~~ ~our. ~:b- ; /'/~: t.(· 
B) Emergency response calls requiring services between the hours of 7:00PM and 7:00 A\1 or 

on a Saturday or Sunday shall be paid at a rate one point five ( 1.5) times the above described 
rates. 

C) Emergency response calls requiring services on a state holiday shall be paid at a rate two (2) 

times the rates enumerated in Sections l.A) above. 

2. Expenses. During the term of this Agreement. the Contractor shall bill and the Company shall 
reimburse for all reasonable and approved out-of-pocket expenses which are incurred in :;;r-
connection with the performance of the duties hereunder including mileage at the rate of .50'c per ,. i; 1/~"i 
mile. I I ; 

A) l\iotwithstanding the foregoing. the following expenses shall not be reimbursable: 

(1) meal expenses: 
(2) administrative expenses: 
(3) lodging expenses: 
(4) training and licensing expenses. 

3. Invoices. Contractor shall submit written documentation of time and receipts, where available. 
itemizing the service. expense. time and date on which services or expenses are incurred. Services 
billed at hourly rates shall be calculated on increments of one tenth (1/1 0) of an hour. The 
Company shall pay Consultant the amounts due pursuant to submitted invoices and receipts 
within fifteen ( 15) days after an invoice is received by the Company. 
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AMENDMENT NO. 3 TO OWNER-ENGINEER AGREEMENT 

PROJECT NO. 4477002-010 ------------------------
1. Background Data: 

a. Effective date of OWNER-ENGINEER Agreement: 12/18/2007 

•I -•• 

b. OWNER: AquaFio LLC. 
--~---------------------------------------------------

2. 

c. ENGINEER: Morrison-Maierle, Inc. 

d. Project: Skyview Monitoring 

Nat~re of Amendment: [Check those that are applicable.] 

D Additional Services to be performed by ENGINEER 

D Modifications to Services of ENGINEER 

D Modifications to Responsibilities of OWNER 

0 Modifications to Payment to ENGINEER 

[8J Modifications to Time(s) for rendering Services 

D Modifications to other terms and conditions of the Agreement 

3. Description of Modifications 

C8] Attachment 1, "Modifications" 

0 Other attachments as listed below: 

OWNER and ENGINEER hereby agree to modify the above-referenced Agreement as set forth in this Amendment. 
All provisions of the Agreement not modified by this or previous Amendments remain in effect. The Effective Date 
of this Amendment is 1/03/2011. 

OWNER: ENGINEER: 

AquaFio LLC. 

By: W.A. Gallagher 

Title:. ___________________ _ 

Date Signed:. _______________ _ 

Amendment To En ineer Agreement.Fill-in.Feb 2007 Revised 02/07 
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ATTACHMENT 1 

This is Attachment 1, consisting of 4 Page(s), to Amendment No.3, Dated 1/03/2011. 

Modifications 

[Check the following paragraphs that are appropriate. Refer to paragraph numbers used in the Agreement or a previous 
amendment for clarity with respect to tAe modifications to be made. Use paragraph numbers in this document for ease of 
reference herein and future correspondence or amendments.] 

A1. ENGINEER shall perform the following Additional Services: 

Extend current services through 2011. 

0 A2. The Scope of Services currently authorized to be performed by ENGINEER in accordance with the 
Agreement and previous amendments, if any, is modified as follows: 

0 A3. The responsibilities of OWNER are modified as follows: 

A4. For the Additional Services or the modifications to services set forth above, OWNER shall pay 
ENGINEER the following additional or modified compensation: 

$2,506 

AS. The schedule for rendering services is modified as follows: 

2011 

D AS. Other portions of the Agreement (including previous amendments, if any) are modified as follows: 

Amendment To Engjneer Agreement.Fill-in.Feb 2007 Page 2 of 2 Pages Revised 02/07 



II'" MORRISON 
1111 MAIERLE, INC. 

An Employee-Owned Company 

January 3, 2011 

AquaFio, LLC 
C.O. Mr. W.A (Bill) Gallagher 
P.O. Box 1091 
Helena, MT 59624 

Dear: Mr. Gallagher 

ENGINEERS 
SURVEYORS 

PLANNERS 
SCIENTISTS 

1 ENGINEERING PLACE • PO BOX 6147 • HELENA, MT 59604 
OFFICE: 406-442-3050 • FAX: 406-442-7862 • www.m-m.net 

Attachment Page 3 of 4 

Subject: Skyview Estates Water Well Monitoring 

This letter provides a scope of work based on our estimate of the effort required 
to continue monitoring ground water levels in the Skyview Estates well #1 and #2 
for a period of one year. This letter shall serve as a contract modification to an 
existing contract between AquaFio, LLC and Morrison-Maierle, Inc. dated 
December 18, 2007. 

Morrison-Maierle, Inc. will operate two existing pressure transducer/loggers to 
record water levels in Skyview well #1 and #2. Morrison-Maierle, Inc. will provide 
an electronic water level indicator to measure static water levels and a laptop 
computer to program and download the Joggers. Morrison-Maierle, ~nc. will 
continue compiling water level data into appropriate charts and figures. 

Work by Morrison-Maierle, Inc. will be performed at an hourly rate as defined 
below plus out-of-pocket expenses times a 1.05 multiplier. The total effort 
outlined below is our estimate of a reasonable amount of time to perform the 
work; however, additional effort beyond what is described above is outside of the 
scope of work of this contract and will be charged at the hourly rates below in 
addition to the estimated work. 

Providing resources in partnership with clients to achieve their goals. 



· ·~MORRISON ·-= MAIERLE, INC. 

Attachment Page 4 of 4 

The estimated labor and non-labor costs for the latter scope of work is as follows: 

Labor Costs 

Task: Staff: 

Data Downloads J. Mohrmann 
Data Processing J. Mohrmann 
Technology Fee rate per staff hour 

Non-Labor Costs #of Units 

Vehicle Use 

Sincerely, 

Morrison-Maierle, Inc . 

..p.=._..:;:.._ ___ _ 

acob Mohrmann 
Project Geologist 

#Hours/day 

time/ 

unit 

20 mi/da 

2 
2 
4 

Days 

7 
7 
7 

Cost/ 

hour 

Hourly 

Rate 

$82 
$82 

$5 

sub-

total 

$1,148 
$1,148 

$140 

sub

total 

$0.50 ?times/ ear $70 

total= $2,506 



INDEPENDENT CONTRACTOR AGREEMENT 

This Agreement is entered into as of the 1st day of December, 2007, (the "Agreement") between 
AquaFlo, LLC, having an address of P.O. Box 1091, Helena, Montana, 59624 ("the Company") and 
Accounting Beans, LLC, having an address of 4855 N Montana Ave, Helena, Montana 59602 
(Hereinafter referred to as "she", "it" or the "Contractor" depending on the context). Hereinafter the 
Company and the Contractor are referred to collectively as the "Parties." 

RECITALS 
WHEREAS, 

A) The Company is in the business of providing water and sewer service to the residents of Skyview, 
Northwest Major and Northwest Minor subdivisions and operates as a public utility under the Public 
Service Commission for the State of Montana; and 

B) The Company is in need of the billing services bookkeeper; and 

C) The Contractor represents and warrants to the Company that she is capable of effectively acting as 
such on behalf of Company; and 

D) The Contractor desires to act as an independent contractor and perform designated services on behalf 
of Company; and 

E) The Contractor is a registered with and maintains an Independent Contractor Exemption Certificate 
(ICEC) from the Montana Department of Labor's Independent Contractor Central Unit. 

F) The Company desires to engage the Contractor, but only on the terms and conditions set forth in this 
Agreement; and 

G) The Contractor has agreed to perform billing, accounting, account management, customer service 
work, and other related activities for the Company; 

NOW, THEREFORE, the Parties hereby agree as follows: 

1. Independent Contractor. 
A} Engagement. Subject to the terms and conditions of this Agreement, the Company hereby engages 

the Contractor as an independent contractor to perform the services set forth herein, and the 
Contractor hereby accepts such engagement. 

B) No Agency Created. This Agreement shall not render nor create any actual or apparent agency, 
partnership, franchise, or relationship of employer and employee between the Parties. 

(I) The Contractor is not authorized to enter into or commit the Company to any agreements. 

(2) The Contractor shall not represent itself as the agent or legal representative of the Company. 

C) Independent Contractor Only. The Contractor is not an employee, partner, agent of, or joint 
venturer with the Company for any purpose. 

D) Taxes. The Company shall not be liable for withholding, taxes, Worker's Compensation, 
unemployment insurance, employers' liability, employer's FICA, social security, withholding tax, 
or other taxes or withholding for or on behalf of the Independent Contractor or any other person 
consulted or employed by the Independent Contractor in performing Services under this 
Agreement or with respect to the Contractor's compensation hereunder. All such costs shall be 
Independent Contractor's responsibility. 

INDEPENDENT CONTRACTOR AGREEMENT 
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E) Benefits. The Contractor shall have no claim against the Company hereunder or otherwise for 
vacation pay, sick leave, retirement benefits, social security, worker's compensation, health or 
disability benefits, unemployment insurance benefits, or employee benefits of any kind. 

F) Authority to Contract. The Contractor represents that she is free to enter into this Agreement and 
that this engagement does not violate the tenns of any agreement between the Contractor and any 
third party. 

G) Service to Others. The Contractor is expressly free to perform services for other parties while 
performing services for the Company. 

2. Term. Contractor's engagement shall commence on the date hereof and, unless sooner terminated, will 
expire one year from the date hereof (the "Initial Term"). The Initial Term may be renewed for 
additional consecutive terms of one year each ("Renewal Term(s)"), unless and until the Engagement is 
terminated as provided in Section 8. The Initial Term and Renewal Term(s) are collectively designated 
as the "Term." 

3. Duties. Attached to this Agreement as Exhibit-A hereto is a statement of the work to be performed by 
the Contractor and such other terms and conditions as shall be deemed appropriate or necessary for the 
performance of the work. Exhibit-A may be amended in writing from time to time, or supplemented 
with subsequent estimates for services to be rendered by the Contractor and agreed to by the Company, 
and which collectively are hereby incorporated by reference. 

A) During the term of this Agreement, the Contractor shall devote as much of her productive time, 
energy and abilities to the performance of her duties hereunder as is necessary to perform the 
required duties in a timely and productive manner. 

B) Contractor warrants that all material supplied and work performed under this Agreement complies 
with or will be done in a competent fashion in accordance with applicable standards of the 
profession, the rules and regulations promogulated by the Montana Public Service Commission 
("PSC'') and any other federal, state or local agency that regulates the business of the Company 
and its operators. 

C) All services are subject to final approval by a representative of the Company prior to payment. 

4. Compensation. Attached hereto and incorporated herein as Exhibit-B is a statement of Contractor's 
rate of payment for such work, expenses to be paid in connection with such work, and the maximum 
price the Company shall be obligated to pay under this Agreement. 

5. Proprietary Rights. 

A) Materials. The Contractor warrants and acknowledges that it has no right to, copyright, or interest 
in its work or product resulting from the Services performed hereunder, or any of the documents, 
reports or other materials created by the Contractor in connection with such Services. The 
Contractor acknowledges that the Services and the products thereof (hereinafter referred to as the 
"Materials") have been specially commissioned or ordered by the Company as "works made-for
hire" as that term is used in the Copyright Law of the United States, and that the Company is 
therefore to be deemed the author of and is the owner of all copyrights in and to such Materials. 

B) Materials Assignment. In the event that such Materials, or any portion thereof, are for any reason 
deemed not to have been works made-for-hire, the Contractor hereby assigns to the Company any 
and all right, title, and interest Contractor may have in and to such Materials, including all 
copyrights, all publishing rights, and all rights to use, reproduce, and otherwise exploit the 

INDEPENDENT CONTRACTOR AGREEMENT 
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Materials in any and all formats or media and all channels, whether now known or hereafter 
created. The Contractor agrees to execute such instruments as the Company may from time to time 
deem necessary or desirable to evidence, establish, maintain, and protect the Company's 
ownership of such Materials, and all other rights, title, and interest therein. 

C) Generic Information. Notwithstanding the foregoing, the Company acknowledges that the 
Contractor's ability to carry out the work required is heavily dependent upon the Contractor's past 
experience in the industry and in providing similar services to others and they expect to continue 
such work in the future. Subject to the confidentiality provisions of Section 5(F) below, generic 
information communicated to the Company in the course of this project either orally, in the form 
of presentations, or in documents that report such general industry knowledge is not subject to the 
terms of A & B above. 

D) Inventions. Any and all inventions, discoveries, developments, ideas, improvements and 
innovations conceived, created or first reduced to practice in the performance of work under this 
Agreement by the Contractor during this engagement relative to the duties under this Agreement 
shall be the exclusive property of the Company; and the Contractor hereby assigns all right, title, 
and interest in the same to the Company. Any and all inventions, discoveries, developments and 
innovations conceived by the Contractor prior to the term of this Agreement and utilized by it in 
rendering duties to the Company are hereby licensed to the Company for use in its operations and 
for an infinite duration. This license is non-exclusive, and may be assigned without the 
Contractor's prior written approval. 

E) Company Information: During the term of this Agreement and in the course of Contractor's 
performance hereunder, Contractor may receive and otherwise be exposed to confidential and 
proprietary information relating to the Company's business practices, strategies and technologies. 
Such proprietary and confidential information may include but is not limited to: confidential and 
proprietary information supplied to Contractor; the Company's marketing and customer support 
strategies; the Company's financial information, including sales, costs, profits and pricing 
methods; the Company's internal organization, employee lists, customer lists, and vendor lists; the 
Company's technology, including discoveries, inventions, research and development efforts, 
manufacturing processes, hardware/software design and maintenance tools, product know-how 
and show-how; and all derivatives, improvements and enhancements to any of the above which 
are created or developed by Contractor under this Agreement and information of third Parties as to 
which the Company has an obligation of confidentiality (collectively referred to as "Confidential 
Information"). 

F) Use of Confidential Information and Return of Company Documents: Contractor 
acknowledges the confidential and secret character of the Confidential Information and agrees that 
the Confidential Information is the sole, exclusive, and extremely valuable property of the 
Company. Accordingly, Contractor agrees not to reproduce any of the Confidential Information 
without the Company's prior written consent, not to use the Confidential Information except in the 
performance of this Agreement, and not to divulge all or any part of the Confidential Information 
in any form to any third party, either during or after the term of this Agreement. Upon termination 
of this Agreement for any reason including expiration of term, Contractor agrees to cease using 
and to return to the Company all whole and partial copies and derivatives of the Confidential 
Information, whether in Contractor's possession or under Contractor's direct or indirect control. 

G) Conflicts of Interest; Non-hire Provision. The Contractor shall not, directly or indirectly, hire, 
solicit, or encourage to leave the Company's employment, any employee, consultant, or contractor 

INDEPENDENT CONTRACTOR AGREEMENT 
Page 3 of6 



of the Company or hire any such employee, consultant, or contractor who has left the Company's 
employment or contractual engagement within one ( 1) year of such employment or engagement. 

6. Indemnifications and Releases. 
A) Injuries and Damages: Contractor agrees to take all necessary precautions to prevent injury to 

any persons (including customers) or damage to property (including the Company's property) 
during the term of this Agreement. 

B) Use of Company Property: Should the Contractor use any of the Company's equipment, tools or 
facilities during the term of this Agreement, such permission will be gratuitous and Contractor 
shall indemnify and hold harmless the Company and its officers, directors, agents, and employees 
from and against any claim, loss, expense, or judgment of injury to person or property (including 
death) arising out of the use of any such equipment, tools or facilities, whether or not such a claim 
is based on its condition or on the alleged negligence of the Company in permitting its use. 

C) Tax Liability. Contractor shall keep, save, protect, defend, indemnify and hold the Company 
harmless from and against any and all costs, claims, expenses, damages incurred or sustained by 
the Contractor arising from any tax liability of the Contractor. 

D) Indemnification. The Company will indemnify and hold harmless the Contractor from and against 
any and all losses, costs, expenses, claims, damages and liabilities (the '"Liabilities") to which such 
Contractor may become subject under any applicable law, or any claim made by any third party, or 
otherwise, to the extent they relate to or arise out of the performance of the Services contemplated 
by this Agreement or the engagement of the Contractor pursuant to, and the performance by the 
Contractor of the Services contemplated by, this Agreement. 

The Company will reimburse the Contractor for all reasonable costs and expenses (including 
reasonable attorneys' fees and expenses) as they are incurred in connection with the investigation 
of, preparation for or defense of any pending or threatened claim for which the Contractor would 
be entitled to indemnification under the terms of the previous sentence, or any action or 
proceeding arising therefrom, whether or not such the Contractor is a party hereto, provided that, 
subject to the following sentence, the Company shall be entitled to assume the defense thereof at 
its own expense, with counsel satisfactory to such the Contractor in its reasonable judgment. The 
Contractor may, at its own expense, retain separate counsel to participate in such defense, and in 
any action, claim or proceeding in which the Company, on the one hand, and an the Contractor, on 
the other hand, is, or is reasonably likely to become, a party, such Contractor shall have the right 
to employ separate counsel at the Company's expense and to control its own defense of such 
action, claim or proceeding if, in the reasonable opinion of counsel to such the Contractor, a 
conflict or potential conflict exists between the Company, on the one hand, and such Contractor, 
on the other hand, that would make such separate representation advisable. 

The Company agrees that it will not, without the prior written consent of the Contractor, settle, 
compromise or consent to the entry of any judgment in any pending or threatened claim, action or 
proceeding relating to the matters contemplated hereby (if the Contractor is a party thereto or has 
been actually threatened to be made a party thereto) unless such settlement, compromise or 
consent includes an unconditional release of the Contractor from all liability arising or that may 
arise out of such claim, action or proceeding. 

Provided that the Company is not in breach of its indemnification obligations hereunder, the 
Contractor shall not settle or compromise any claim subject to indemnification hereunder without 
the consent of the Company. 

INDEPENDENT CONTRACTOR AGREEMENT 
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7. Insurance: At all times during the Term, the Company, at its expense, shall maintain in effect policies 
of insurance covering: 

A) Public Liability and Property Damage Insurance. Comprehensive General Liability Insurance 
including Contractual Liability, Professional Liability, Contractors Protective Liability, Fire Legal 
Liability, Products and Completed Operations Liability and Personal Injury/Property Damage 
coverages with respect to the services provided and the business conducted herein. 

B) Limits. Such insurance shall at all times have limits of not less than one million dollars 
($1 ,000,000) combined single limit per occurrence and not less than two million dollars 
($2,000,000) aggregate limits. The amount of such insurance shall not limit Contractor's liability 
nor relieve the Contractor of any obligation hereunder. Each policy shall contain cross liability 
endorsements, if applicable, and shall insure Contractor's performance of the indemnity provisions 
contained in this Agreement. 

C) Automobile Liability Insurance: Automobile Liability Insurance including, but not limited to, 
passenger liability on all owned, non-owned, and hired vehicles used in connection with the 
provision of service to the Company or operated on Company Property, with a combined single 
limit per occurrence of not less than one million dollars ($1 ,000,000) per vehicle for injuries or 
death of one or more persons or loss or damage to property. 

8. Termination. 
A) The Company may terminate this Agreement without cause effective upon thirty (30) days prior 

written notice. 

B) The Contractor may terminate this Agreement without cause effective upon sixty (60) days prior 
written notice. 

C) In the event the Contractor is convicted of any crime or offense, fails or refuses to comply with 
Company written policies, reasonable directive of the Company, 
PSC Administrative Rules and directives or is charged with serious misconduct in connection with 
performance hereunder, or materially breaches any provision of this Agreement, the Company at 
any time may terminate the engagement of the Contractor immediately and without prior notice to 
the Contractor. 

D) Upon termination by either Party, the Contractor shall provide to Company any and all copies, in 
whole or in part, of the Materials (as they then exist) and any and all tangible materials the 
Company provided to the Contractor in connection with this Agreement and the provision of 
service to the Company. 

9. Remedies. 
A) The Contractor waives any and all right to injunctive relief in the event of any dispute with the 

Company, and the Independent Contractor's sole remedy in such a dispute shall be at law. 

B) In the event of termination, provided that Contractor is not in material breach of its obligations 
hereunder, the Contractor shall be entitled to keep all monies already paid and the Company's sole 
obligation shall be to pay Contractor the amount due for Services already acceptably performed. In 
no event shall the Company be liable for any lost profits or consequential, incidental or special 
damages. 

10. Miscellaneous. 
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EXHIBIT-A 
DUTIES 

During the Term, the Contractor shall devote attention, energies and best efforts on a full-time 
basis as a billing services and bookkeeping for the Company and shall perform the following duties: 

A) Income and Expense. The Company requires record keeping of payments and expenses to 
be provided by Contractor on a regular basis. The data, results and reports shall be in such 
form and setting forth such information and data as is reasonably requested by the Company. 

B) Routine Duties: 

{1) Weekly: 

(a) Post payments to individual accounts; 
(b) Deposit payments to bank account; 
(c) Pay incoming bills; 
(d) Reply to resident's inquiries regarding billing or individual accounts; 
(e) Pickup mail. 

(2) Monthly: 

(a) Prepare and submit Notices. 

{3) Every 3 Months: 

(a) Prepare and submit Quarterly Report to Montana DOR PSC tax; 
(b) Prepare and submit Quarterly Report to Montana DOR MCC tax. 

(4) Every 12 Months: 
(a) Prepare and submit Year End Accounting Reports for individual residents; 
(b) Prepare and submit Annual Report to PSC; 
(c) Prepare and submit Annual Report to DOR; 
(d) Prepare material for income tax; 

C) Contractor shall be available at all times and shall provide to the Company professional 
services in the area of call response and emergency management as needed and requested. 

D) In addition to the above, the Contractor shall perform the following services: 

{1) Receive and log all communications from Consumers including follow-up actions. 



EXHIBIT-B 
COMPENSATION 

1. So long as the Contractor shall not be in breach or default of any of the covenants in the 
Agreement and the engagement of services has not been terminated, the Contractor shall be paid 
upon Company's receipt of an invoice as follows: 

A) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows: 

( 1) I 0% of gross income from utility Consumers; 

(2) All late fees paid by Consumers. 

B) Any other services provided shall be compensated at a rate of twenty five dollars ($25.00) 
per hour plus any out of pocket expenses. 

2. Software. In anticipation ofthe Company's conversion to meter based rates, specific billing 
software shall be selected and purchased by the Company for installation on the Contractor's 
computer for use by the Contractor. After two (2) years of service, the software, but not the data, 
shall become the property of the Contractor. 

3. Expenses. During the term of this Agreement. the Contractor sha11 bill and the Company shall 
reimburse for all reasonable and approved out-of-pocket expenses which are incurred in 
connection with the performance of the duties hereunder. 

A) Notwithstanding the foregoing, the following expenses shall not be reimbursable: 

(l) meal expenses~ 
(2) administrative expenses; 
(3) lodging expenses; 
(4) training and licensing expenses. 

4. Invoices. Contractor shall submit written documentation of time and receipts, where available, 
itemizing the service, expense, time and date on which services or expenses are incurred. Services 
billed at hourly rates shall be calculated on increments of one tenth ( 111 0) of an hour. The 
Company shall pay Consultant the amounts due pursuant to submitted invoices and receipts 
within fifteen ( 15) days after an invoice is received by the Company. 



.-

ATTORNEY CLIENT 
HOURLYPLUSEXPENSESFEEAGREEMENT 

This ATTORNEY-CLIENT FEE AGREEMENT (Agreement'") is entered inro by and between 
AquaF!o LLC (Client) and Gallagher and Ass0ciates. PLLC (Artorney). 

I. CONDITIONS. This Agreement will not take effect, and Attorney will have no obligation to 
provide kgal services. until Client returns a signed copy of this Agreement and pays the 
deposit called Jor under • 4 belo\\'. 

' SCOPE AND DUTIES. 
A. Client hires Attorney to provide legal services in connection with negot1atmg the 

purchase of MT Associates, LLC business assets, crerating a Company structure to hold 
those assets and acquire necessary approvals tor the sale. Specitically. the Attorne_y is 
.:ngaged for the limited scope of: 
( 1) Advise as w Company structure: 
(2) Dratl. all documents and make applications for entity creation: 
(3) Negotiate the purchase of MTA assets and prepare ail contract and sale documents: 
(4) Make application to any agency whose approval is required including the PSC 

DNRC DEQ and DOR. 
(5; Supervise the closing of the sale 
(6) Preparing Contracts for operation services: 
(7) Advise the Company as requested. 

B. Attorney shall provide iegal services reasonably required to represent Client. and shall 
take reasonable steps to keep Client informed of progress and to respond to Client's 
inquiries. Client shall be truthful with Attorney, cooperate with Attorney, keep Attorney 
informed of developments. abide by this Agreement, pay Attorney's bills on time and 
kt:ep Attorney advised of Client's address, telephone number and whereabouts. 

-'· LEGAL SERVICES SPECIFICALLY EXCLUDED. Legal services that are not to be 
pro\"ided by Attorney under this Agreement specirically include, but are not limited to. the 
Colkming: ~A 

A .. If Client wishes and the Attorney agrees that Atlorney shall prvvide any legal services not 
w be pro\·ided under this Agreement, a separate written agreement between Attorney and 
Client will be required. 

-+. ATTORNEY'S FEES. The am.ount Attorney wiil receive tor the legal services to be 
provided under this Agreement will be based on hourly rates. outlined in Sub-Paragraph (A) 
below. and Expenses outlined in Sub-Paragraph (B) below. 

A. Hourly Plus Expenses: The Attorney shall be compensated on an hourly basis. plus 
Expenses. at the following rates: 
( 1) attorneys- $140 I hour: and 
(2) other personnel $35/ hour. 
(3) hourly charges are recorded in minimum of one tenth (I I 10) units of an hour. 

8. Expenses: In addition to the above legal services Fees, the Attorney shall be reimbursed 
1t.1r all Expenses incurred by Attorney, including, but nor limited to, those enumerated 
below. Expenses may include, but are not limited to: 
(1) court filing expenses and process server costs, (Actual cost) 
(2) court reporters' expenses, (Actual cost) 
(3; me-ssenger and other delivery charges. (Actual cost) 



(4) vthick travel cxpcns..:s. (50 Cents per mile) 

(5) .nvestigation expenses. (Actual costs) 
(6) Copies. 15~ per page. 
(7) Postage. (Actual Cost) 

C. Attorney shall obtain Clieni"s consent bdore incurring any individual Expense in excess 
ofthree hundred dollars ($500). 

D. Client is informed that this Attorney's Fee is nm set by luv.,. but rather is negotiable 
between the Attorney and the Client. 

). STATEMENTS. Attorney shall send Cliem periodic statements tor Fees and Costs incurred. 
Client shall pay Anomey"s statements within thirty (30) days after each statement's date. 
Client may request a statement at intervals of no less than 30 days. Upon Clienfs request, 
Attorney will provide a statement within l 0 days. 

b. LIEN. C!iem hereby grants Attorney a lien on any and all claims or causes of action that arc 
the subject of Attorney"s representation under this Agreemem. Attorney's lien will be tor an) 
sums due and owing to Auorney at the conclusion of Attorney's services. The lien will attach 
to any recovery Client may obtain, whether by arbitration award. judgment, settlement or 
otherwise. The lien created by this provision is supplcmcmai to the lien created by Section 
37-61 -420. Montana Code Annotated. 

7 DISCHARGE AND WITHDRAWAL. Client may discharge Attorney at any time. 
Ath)rney may withdraw if, after reasonable investigation, il appears in the judgment of 
·\norney that Client does not have ::1 reasonably meritorious claim. Attorney may also 
\\ithdra\\ \Vith Client"s cons;;;nr or for good cause. Good cause inciudes Client's breach of 

thi~ Agreement. Ciient'~ refusal to cooperate with Attorn-::y or to follow Attorney's advice on 
:.1 material matter. or any mha fact or circumstance that \h)Uld render Attorney"s continuing 

:-.:.:;:;resenwrion unlavvful or unethical. 

g_ CONCLUSION OF SERVICES. When AUorney·s services conciude. all unpaid charges 
shali become immediately due and payable. After Attorney's services conclude. Attorney 
'"''ill, upon Client's requesL deliver Client's file to Client. along with any Client funds or 
propeny in Anorney·s possession. 

l/. DISCLAIMER OF GUARANTEE. Nothing in this Agreement and nothing in Atrorney"s 
statcrnents to Client wii! be construed as a promise or guarantee about the oULcome of 
Cliem·s matter. Attorney makes no such promises or guarantees. Attorney's comments about 
ti1e outcome: of Clicnt"s matter arc expressions of opinion unl). 

: u. EFFECTIVE DATE. This :'\greemcnl will lake effect when Client has performed the 
-.:onditions stated in Paragr<.iph L but irs effC:ctive date will be rc:troactive to the date Artome) 
1irst providd s~rviccs. The date at the beginning of rhis Agreemem is tor reterence only. 
l::.vcn it' this A!.!,reemcnt does not take effect, Client vvili be obligated to pay Attorney the 
reasonable valu: of an; sen ices Attorney may have performed tor Client. 

The panies have both rc:ad and understand 
AQ;reement ro provide legal services. 

- , ~~ .... ,.0, .LL e 
,.,. . 

the above Agreement and wish to enter into this 
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MANAGEMENT AGREEMENT 

This Agreement is entered into as ofthe 1st day ofNovember, 2007, (the ''Agreement") between 
AquaFlo, LLC, having an address of P.O. Box 1091, Helena, Montana, 59624 ("the Company") 
and W. A. (Bill) Gallagher, having an address of 4855 N Montana Ave., Helena, Montana 
59602 (Hereinafter referred to as ·'he", or the "Manager" depending on the context). Hereinafter 
the Company and the Manager are referred to collectively as the "Parties." 

RECITALS 

WHEREAS, 

A) The Company is in the business of providing water and sewer service to the residents of 
Skyview, Northwest Major and Northwest Minor subdivisions and operates as a public utility 
under the Public Service Commission for the State of Montana; and 

B) The Company is in need of the services of a Manager and reserve Operater; and 

C) The Manager represents and warrants to the Company that he is capable of effectively acting 
as a manager and water sewer operator on behalf of Company; and 

D) The Manager desires to act as an independent contractor and perform designated services on 
behalf of Company; and 

E) The Company desires to engage the Manager, but only on the terms and conditions set forth 
in this Agreement; and 

F) The Manager has agreed to perform managerial and operator services and other related 
activities for the Company; 

NOW, THEREFORE, the Parties hereby agree as follows: 

1. Management. 
A) Engagement. Subject to the terms and conditions of this Agreement, the Company 

hereby engages the Manager as an independent contractor to perform the services set 
forth herein, and the Manager hereby accepts such engagement. 

B) Agency Created. 

(1) The Manager is authorized to enter into or commit the Company to any agreements. 

(2) The Manager shall represent himself as the agent or legal representative of the 
Company. 

C) Independent Manager Only. The Manager is not a partner or joint venturer with the 
Company for any purpose. 

D) Taxes. The Company shall not be liable for withholding, taxes, Worker's Compensation, 
unemployment insurance, employers' liability, employer's FICA, social security, 
withholding tax, or other taxes or withholding for or on behalf of the Manager or with 
respect to the Manager's compensation hereunder. All such costs shall be the Manager's 
responsibility. 
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E) Authority to Contract. The Manager represents that he is free to enter into this 
Agreement and that this engagement does not violate the terms of any agreement between 
the Manager and any third party. 

F) Service to Others. The Manager is expressly free to perform services for other parties 
while performing services for the Company. 

2. Term. Manager's engagement shall commence on the date hereof and, unless sooner 
terminated, will expire one year from the date hereof (the "Initial Term"). The Initial Term 
may be renewed for additional consecutive terms of one year each ("Renewal Term(s)"), unless 
and until the Engagement is terminated as provided in Section 8. The Initial Term and 
Renewal Term(s) are collectively designated as the "Term." 

3. Duties. Attached to this Agreement as Exhibit-A hereto is a statement of the work to be 
performed by the Manager and such other terms and conditions as shall be deemed appropriate 
or necessary for the performance of the work. Exhibit-A may be amended in writing from time 
to time, or supplemented with subsequent estimates for sc.:-vices to be rendered by the Manager 
and agreed to by the Company, and which collectively are hereby incorporated by reference. 

A) During the term of this Agreement, the Manager shall devote as much of his productive 
time, energy and abilities to the performance of his duties hereunder as is necessary to 
perform the required duties in a timely and productive manner. 

B) Manager warrants that all material supplied and work performed under this Agreement 
complies with or will be done in a competent fashion in accordance with applicable 
standards of the profession, the rules and regulations promogulated by the Montana 
Department of Environmental Quality ("DEQ"), the Public Service Commission ("PSC") 
and any other federal, state or local agency that regulates the business of the Company 
and its operators. 

4. Compensation. Attached hereto and incorporated herein as Exhibit-B is a statement of 
Manager's rate of payment for such work, expenses to be paid in connection with such work, 
and the maximum price the Company shall be obligated to pay under this Agreement. 

5. Proprietary Rights. 

A) Materials. The Manager warrants and acknowledges that it has no right to, copyright, or 
interest in its work or product resulting from the Services performed hereunder, or any of 
the documents, reports or other materials created by the Manager in connection with such 
Services. The Manager acknowledges that the Services and the products thereof 
(hereinafter referred to as the "Materials") have been specially commissioned or ordered 
by the Company as "works made-for-hire" as that term is used in the Copyright Law of 
the United States, and that the Company is therefore to be deemed the author of and is the 
owner of all copyrights in and to such Materials. 

B) Materials Assignment. In the event that such Materials, or any portion thereof, are for 
any reason deemed not to have been works made-for-hire, the Manager hereby assigns to 
the Company any and all right, title, and interest Manager may have in and to such 
Materials, including all copyrights, all publishing rights, and all rights to use, reproduce, 
and otherwise exploit the Materials in any and all formats or media and all channels, 
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whether now known or hereafter created. The Manager agrees to execute such 
instruments as the Company may from time to time deem necessary or desirable to 
evidence, establish, maintain, and protect the Company's ownership of such Materials, 
and all other rights, title, and interest therein. 

C) Generic Information. Notwithstanding the foregoing, the Company acknowledges that 
the Manager's ability to carry out the work required is heavily dependent upon the 
Manager's past experience in the industry and in providing similar services to others and 
they expect to continue such work in the future. Subject to the confidentiality provisions 
of Section 5(F) below, generic information communicated to the Company in the course 
of this project either orally, in the form of presentations, or in documents that report such 
general industry knowledge is not subject to the terms of A & B above. 

D) Inventions. Any and all inventions, discoveries, developments, ideas, improvements and 
innovations conceived, created or first reduced to practice in the performance of work 
under this Agreement by the Manager during this engagement relative to the duties under 
this Agreement shall be the exclusive property of the Company; and the Manager hereby 
assigns all right, title, and interest in the same to the Company. Any and all inventions, 
discoveries, developments and innovations conceived by the Manager prior to the term of 
this Agreement and utilized by it in rendering duties to the Company are hereby licensed 
to the Company for use in its operations and for an infinite duration. This license is non
exclusive, and may be assigned without the Manager's prior written approval. 

E) Company Information: During the term of this Agreement and in the course of 
Manager's performance hereunder, Manager may receive and otherwise be exposed to 
confidential and proprietary information relating to the Company's business practices, 
strategies and technologies. Such proprietary and confidential information may include 
but is not limited to: confidential and proprietary information supplied to Manager; the 
Company's marketing and customer support strategies; the Company's financial 
information, including sales, costs, profits and pricing methods; the Company's internal 
organization, employee lists, customer lists, and vendor lists; the Company's technology, 
including discoveries, inventions, research and development efforts, manufacturing 
processes, hardware/software design and maintenance tools, product know-how and 
show-how; and all derivatives, improvements and enhancements to any of the above 
which are created or developed by Manager under this Agreement and information of 
third Parties as to which the Company has an obligation of confidentiality (collectively 
referred to as "Confidential Information"). 

F) Use of Confidential Information and Return of Company Documents: Manager 
acknowledges the confidential and secret character of the Confidential Information and 
agrees that the Confidential Information is the sole, exclusive, and extremely valuable 
property of the Company. Accordingly, Manager agrees not to reproduce any of the 
Confidential Information without the Company's prior written consent, not to use the 
Confidential Information except in the performance of this Agreement, and not to divulge 
all or any part of the Confidential Information in any form to any third party, either 
during or after the term of this Agreement. Upon termination of this Agreement for any 
reason including expiration of term, Manager agrees to cease using and to return to the 
Company all whole and partial copies and derivatives of the Confidential Information, 
whether in Manager's possession or under Manager's direct or indirect control. 

MANAGEMENT SERVICES AGRI.::EMENT 
Page 3 of7 



G) Conflicts of Interest; Non-hire Provision. The Manager shall not, directly or indirectly, 
hire, solicit, or encourage to leave the Company's employment, any employee, 
consultant, or contractor of the Company or hire any such employee, consultant, or 
contractor who has left the Company's employment or contractual engagement within 
one (1) year of such employment or engagement. 

6. Indemnifications and Releases. 
A) Injuries and Damages: Manager agrees to take all necessary precautions to prevent 

injury to any persons (including customers) or damage to property (including the 
Company's property) during the term of this Agreement. 

B) Tax Liability. Manager shall keep, save, protect, defend, indemnify and hold the 
Company harmless from and against any and all costs, claims, expenses, damages 
incurred or sustained by the Manager arising from any tax liability of the Manager. 

C) Indemnification. The Company will indemnify and hold harmless the Manager from and 
against any and all losses, costs, expenses, claims, damages and liabilities (the 
·'Liabilities") to which such Manager may become subject under any applicable law, or 
any claim made by any third party, or otherwise, to the extent they relate to or arise out of 
the performance of the Services contemplated by this Agreement or the engagement of 
the Manager pursuant to, and the performance by the Manager of the Services 
contemplated by, this Agreement. 

The Company will reimburse the Manager for all reasonable costs and expenses 
(including reasonable attorneys' fees and expenses) as they are incurred in connection 
with the investigation of, preparation for or defense of any pending or threatened claim 
for which the Manager would be entitled to indemnification under the terms of the 
previous sentence, or any action or proceeding arising therefrom, whether or not such the 
Manager is a party hereto, provided that, subject to the following sentence, the Company 
shall be entitled to assume the defense thereof at its O\VTI expense, with counsel 
satisfactory to such the Manager in its reasonable judgment. The Manager may, at its O\VTI 

expense, retain separate counsel to participate in such defense, and in any action, claim or 
proceeding in which the Company, on the one hand, and an the Manager, on the other 
hand, is, or is reasonably likely to become. a party. such Manager shall have the right to 
employ separate counsel at the Company's expense and to control its O\VTI defense of 
such action, claim or proceeding if, in the reasonable opinion of counsel to such the 
Manager, a conflict or potential conflict exists between the Company, on the one hand, 
and such Manager. on the other hand, that would make such separate representation 
advisable. 

The Company agrees that it will not, without the prior written consent of the Manager. 
settle, compromise or consent to the entry of any judgment in any pending or threatened 
claim, action or proceeding relating to the matters contemplated hereby (if the Manager is 
a party thereto or has been actually threatened to be made a party thereto) unless such 
settlement, compromise or consent includes an unconditional release of the Manager 
from all liability arising or that may arise out of such claim, action or proceeding. 
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Provided that the Company is not in breach of its indemnification obligations hereunder, 
the Manager shall not settle or compromise any claim subject to indemnification 
hereunder without the consent of the Company. 

7. Insurance: At all times during the Term, the Company, at its expense, shall maintain in effect 
policies of insurance covering: 

A) Public Liability and Property Damage Insurance. Comprehensive General Liability 
Insurance including Contractual Liability, Professional Liability, Managers Protective 
Liability, Fire Legal Liability, Products and Completed Operations Liability and Personal 
Injury/Property Damage coverages with respect to the management and Operator services 
provided and the business conducted herein. 

B) Limits. Such insurance shall at all times have limits of not less than one million dollars 
($1 ,000,000) combined single limit per occurrence and not less than two million dollars 
($2,000,000) aggregate limits. 

C) Automobile Liability Insurance: Automobile Liability Insurance including, but not 
limited to, passenger liability on all owned, non-owned, and hired vehicles used in 
connection with the provision of service to the Company or operated on Company 
Property, with a combined single limit per occurrence of not less than one million dollars 
($1 ,000,000) per vehicle for injuries or death of one or more persons or loss or damage to 
property. 

8. Termination. 
A) The Company may terminate this Agreement without cause effective upon thirty (30) 

days prior written notice. 

B) The Manager may terminate this Agreement without cause effective upon sixty (60) days 
prior written notice. 

C) In the event the Manager is convicted of any crime or offense, fails or refuses to comply 
with Company written policies, reasonable directive of the Company, 
DEQ or PSC Administrative Rules and directives, or is charged with serious misconduct 
in connection with performance hereunder, or materially breaches any provision of this 
Agreement, the Company at any time may terminate the engagement of the Manager 
immediately and without prior notice to the Manager. 

D) Upon termination by either Party, the Manager shall provide to Company any and all 
copies, in whole or in part, of the Materials (as they then exist) and any and all tangible 
materials the Company provided to the Manager in connection with this Agreement and 
the provision of service to the Company. 

9. Remedies. 
A) The services to be rendered by the Manager under this Agreement are of a special, 

unique, unusual, and extraordinary character. They are vital and unique to the 
accomplishment of the purpose of this Agreement, which gives them a peculiar value and 
that any breach or default thereof would give rise to significant and irreparable injury to 
Company for which money damages are an inadequate remedy at law. Therefore, if any 
action or proceeding is instituted by or on behalf of Company to enforce any of the terms 
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or provisions of this Agreement, the Manager hereby waives the claim or defense thereto 
that Company has an adequate remedy at law or has not been, or is not being, irreparably 
injured thereby, and the same shall be enforceable in a court of equity by temporary or 
permanent injunction, restraining order or decree of specific performance. The Company 
shall be entitled to injunctive and other equitable relief in the event of, or to prevent, a 
breach of any provision of this Agreement by the Manager. Resorting to such equitable 
relief, however, shall not be construed to be a waiver of any other rights or remedies that 
the Company may have for damages or otherwise. The various rights and remedies of the 
Company under this Agreement or otherwise shall be construed to be cumulative, and not 
one of them shall be exclusive of any other or of any right or remedy allowed by law. 

B) The Manager waives any and all right to injunctive relief in the event of any dispute with 
the Company, and the Independent Manager's sole remedy in such a dispute shall be at 
law. 

C) In the event of termination, provided that Manager is not in material breach of its 
obligations hereunder, the Manager shall be entitled to keep all monies already paid and 
the Company's sole obligation shall be to pay Manager the amount due for Services 
already acceptably performed. In no event shall the Company be liable for any lost profits 
or consequential, incidental or special damages. 

10. Miscellaneous. 

A) Merger. This Agreement shall not be terminated by the merger or consolidation of the 
Company into or with any other entity. 

B) Choice of Law. The laws of the state of Montana shall govern the validity of this 
Agreement, the construction of its terms and the interpretation of the rights and duties of 
the Parties hereto. 

C) Headings. Section headings are not to be considered a part of this Agreement and are not 
intended to be a full and accurate description of the contents hereof. 

D) Waiver. Waiver by one Party hereto of breach of any provision ofthis Agreement by the 
other shall not operate or be construed as a continuing waiver. 

E) Assignment. The Manager shall not assign any of its rights under this Agreement, or 
delegate the performance of any of the duties hereunder, without the prior written consent 
ofthe Company. 

F) Notices. Any and all notices, demands. or other communications required or desired to be 
given hereunder by any Party shall be in writing and shall be validly given or made to 
another party if personally served or if deposited in the United States mail, postage 
prepaid. If such notice or demand is served personally, notice shall be deemed 
constructively made at the time of such personal service. If such notice, demand or other 
communication is given by mail, such notice shall be conclusively deemed given three 
(3) days after deposit thereof in the United States mail addressed to the Party to whom 
such notice, demand or other communication is to be given. Any Party hereto may 
change its address by written notice given in the manner provided above. 

G) Modification or Amendment. No amendment, change or modification of this Agreement 
shall be valid unless in writing signed by the Parties hereto. 
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H) Construction. This Agreement shall not be construed in favor of or against either Party, 
but shall be construed as if both Parties prepared this Agreement. 

I) Entire Agreement. This document and any exhibit attached constitute the entire 
understanding and Agreement of the Parties, and any and all prior agreements, 
understandings, and representations are hereby terminated and canceled in their entirety 
and are of no further force and effect. 

J) Unenforceability of Provisions. If any provision of this Agreement, or any portion 
thereof, is held to be invalid and unenforceable, then the remainder of this Agreement 
shall nevertheless remain in full force and effect. 

IN WITNESS WHEREOF the undersigned have executed this Agreement as of the day and year 
first "WTitten above. 

The Manager, 

By: 

~ . 
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EXHIBIT-A 
DUTIES 

During the Term, the Contractor shall devote attention, energies and best efforts on a full-time basis as 
Manager and Reserve Operator for the Company. During the term of this Agreement, the Manager shall, 
in cooperation with the Manager of Aqua Sierra, LLC, perform the following duties excluding legal 
services: 

A) General Management Duties: Render to the Company: 
(1) Advisory, consulting and other services ("Oversight Services") in relation to the operations of 

the Company, strategic planning, marketing and financial oversight, public relations and 
including. without limitation, advisory and consulting services in relation to the selection, 
retention and supervision of independent Contactors and service providoers such as 
accounting, legal counsel, financial advisors or consultants and the structuring and 
implementation of equity participation plans, employee benefit plans and other incentive 
arrangements for certain key executives of the Company. 

B) Liaison with Regulatory Agencies: The Manager shall act as the contact person and liaison with 
any agency charged with regulatory authority over the Company and its operations. These include 
but are not limited to the Public Service Commission, the Department of Environmnetal Quality, 
the Department of Natural Resources and Conservation, the Department of Revenue, the 
Environmental Protection Agency. 

(1) Reporting. These agencies require certain reporting and record keeping by the Company. The 
manager shall, on a regular basis, see that these reports and applications are made in a timely 
and professional manner and in such form and setting forth such information and data as is 
required by the regulating agency. 

C) Reserve Operator Service: The manager shall, when necessary devote attention, energies and 
best efforts on a reserve basis as a professional water-sewer operator for the Company and shall 
perform the duties as enumerated in Schedule A of the full time Operator's Contract. 

D) Customer Relations and Customer Service: 
(1) Works with management to maintain and improve the quality of services provided by the 

company; 
(2) Consult with Contract service providers, customers, regulatory officials, and the SVHOA 

leaders and liaisons; 
(3) Assess both customer service needs as well as their levels of satisfaction with the Company; 
(4) Management to improve the existing service offerings, and assists in the development and 

proposals for new services: 
(5) Gain and maintain, through a variety methods, an understanding of customers and their needs; 
(6) Provides information on Company product and services to customers; 
(7) Develop informational materials and implement informational briefings and events for users; 
(8) Develop measurements of customer satisfaction, e.g., designs surveys/questionnaires regarding 

services; 
(9) Develop quality measurements for services provided; 
(10) Receive and log all communications from Consumers including follow-up actions. 

E) Planning: Develop and implement short, medium and long term plans for the Company. 



EXHIBIT-B 
COMPENSATION 

1. So long as the Manager shall not be in breach or default of any of the covenants in the Management 
Agreement, and the engagement of services has not been terminated, the Manager shall be paid upon 
Company's receipt of a time sheet as follows: 

A) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows: 

(1) $500 per month; OR if in any month the hourly compensation for services exceeds $500, 

B) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows: 

(1) Seventy dollars ($70) per hour; 

(2) Emergency Operator response calls requiring services between the hours of 7:00 PM and 7:00 
AM or on a Saturday or Sunday shall be paid at a rate one point five ( 1.5) times the rate 
enumerated in Sections 1.B) above. 

(3) Emergency Operator response calls requiring services on a state holiday shall be paid at a rate 
two (2) times the rate enumerated in Sections l.B) above. 

2. Bonus. The Manager shall be eligible for an annual bonus based upon factor such as productivity, 
profitability, performance, regulatory testing results, and customer satisfaction. 

3. Expenses. During the term of this Agreement, the Contractor shall bill and the Company shall 
reimburse for all reasonable and approved out-of-pocket expenses which are incurred in connection 
with the performance of the duties hereunder including but not limited to: 

A) Vehicle mileage at the rate of $1.00 per mile; and 
B) Copies .15¢ per page. 

4. Invoices. The Manager shall submit written documentation of time and receipts, where available, 
itemizing the service, expense, time and date on which services or expenses are incurred. Services 
billed at hourly rates shall be calculated on increments of one tenth (1/10) of an hour. The Company 
shall pay Manager the amounts due pursuant to submitted invoices and receipts within fifteen (15) days 
after an invoice is received by the Company. 



EXHIBIT -B V'JLA'j 
COMPENSATION / { 

1. So long as the Manager shall not be in breach or default of any of tJ~ e: ts illt~anagement 
Agreement, and the engagement of services has not been terminated, thefManager shall be paid upon 
Company's receipt of a time sheet as follows: 

A) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows: 

(1) $600 per month; OR if in any month the hourly compensation for services exceeds $600, 

B) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows: 

(1) Fifty eight ($58) per hour; 

(2) Emergency Operator response calls requiring services between the hours of 7:00PM and 7:00 
AM or on a Saturday or Sunday shall be paid at a rate one point five (1.5) times the rate 
enumerated in Sections l.B) above. 

(3) Emergency Operator response calls requiring services on a state holiday shall be paid at a rate 
two (2) times the rate enumerated in Sections l.B) above. 

2. Bonus. The Manager shall be eligible for an annual bonus based upon factor such as productivity, 
profitability, performance, regulatory testing results, and customer satisfaction. 

3. Expenses. During the term of this Agreement, the Contractor shall bill and the Company shall 
reimburse for all reasonable and approved out-of-pocket expenses which are incurred in connection 
with the performance of the duties hereunder including but not limited to: 

A) Vehicle mileage at the rate of $1.00 per mile; and 
B) With Trailer, add .50 per mile 
C) Copies .15¢ per page. 

4. Equipment. In some instances, when the Contractor provides his own equipment (other than hand 
tools), the Contractor shall be paid in addition to fuel and any other costs, a rental fee for the equipment 
as follows: 

A) Commercial Mower: $25 per hour; 
B) Hand Mower: $5 per hour; 
C) Trimmer: $5 per hour; 
D) Commercial Weed Sprayer: $20 per hour 
E) Loader tractor: $35 per hour 

5. Invoices. The Manager shall submit written documentation of time and receipts, where available, 
itemizing the service, expense, time and date on which services or expenses are incurred. Services 
billed at hourly rates shall be calculated on increments of one tenth (1/10) of an hour. The Company 
shall pay Manager the amounts due pursuant to submitted invoices and receipts within fifteen (15) days 
after an invoice is received by the Company. 



INDEPENDENT CONTRACTOR AGREEMENT 

This Agreement is entered into as of the 19th day of September 2010, (the "Agreement") 
between AquaFlo, LLC, having an address of P.O. Box 1091, Helena, Montana 59624 ("the 
Company") and Joseph Cathcart, having an address of 8055 Austin Road, Helena, Montana 
59602 (hereinafter referred to as "he", "it" or the "Contractor" depending on the context). 
Hereinafter, the Company and the Contractor are referred to collectively as the "Parties." 

RECITALS 

WHEREAS, 

A) The Company is in the business of providing water and sewer service to the residents of 
Skyview, Northwest Major and Northwest Minor subdivisions and operates as a public utility 
under the Public Service Commission for the State of Montana; and 

B) The Company is in need of a monthly water meter reader; and 

C) The Contractor represents and warrants to the Company that he is capable of effectively 
acting as such on behalf of Company; and 

D) The Contractor desire~ to act as an independent contractor and perform designated services 
on behalf of Company; and 

E) The Company desires to engage the Contractor, but only on the terms and conditions set forth 
in this Agreement; and 

F) The Contractor has agreed to perform water meter readings and related activities for the 
Company. 

NOW, THEREFORE, the Parties hereby agree as follows: 

1. Independent Contractor. 
A) Engagement. Subject to the terms and conditions of this Agreement, the Company 

hereby engages the Contractor as an independent contractor to perform the services set 
forth herein, and the Contractor hereby accepts such engagement. 

B) No Agency Created. This Agreement shall not render nor create any actual or apparent 
agency, partnership, franchise, or relationship of employer and employee between the 
Parties. 

(1) The Contractor is not authorized to enter into or commit the Company to any 
agreements. 

(2) The Contractor shall not represent itself as the agent or legal representative of the 
Company. 

C) Independent Contractor Only. The Contractor is not an employee, partner, agent of, or 
joint venturer with the Company for any purpose. 

D) Taxes. The Company shall not be liable for withholding, taxes, Worker's Compensation, 
unemployment insurance, employers' liability, employer's FICA, social security, 
withholding tax, or other taxes or withholding for or on behalf of the Independent 
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Contractor or any other person consulted or employed by the Independent Contractor in 
performing Services under this Agreement or with respect to the Contractor's 
compensation hereunder. All such costs shall be Independent Contractor's responsibility. 

E) Benefits. The Contractor shall have no claim against the Company hereunder or 
otherwise for vacation pay, sick leave, retirement benefits, social security, worker's 
compensation, health or disability benefits, unemployment insurance benefits, or 
employee benefits of any kind. 

F) Authority to Contract. The Contractor represents that he is free to enter into this 
Agreement and that this engagement does not violate the terms of any agreement between 
the Contractor and any third party. 

G) Service to Others. The Contractor is expressly free to perform services for other parties 
while performing services for the Company. 

2. Term. Contractor's engagement shall commence on the date hereof and, unless sooner 
terminated, will expire one year from the date hereof (the "Initial Term"). The Initial Term 
may be renewed for additional consecutive terms of one year each ("Renewal Term(s)"), unless 
and until the engagement is terminated as provided in Section 8. The Initial Term and Renewal 
Term(s) are collectively designated as the "Term." 

3. Duties. Attached to this Agreement as Exhibit-A hereto is a statement of the work to be 
performed by the Contractor and such other terms and conditions as shall be deemed 
appropriate or necessary for the performance of the work. Exhibit-A may be amended in 
writing from time to time, or supplemented with subsequent estimates for services to be 
rendered by the Contractor and agreed to by the Company, and which collectively are hereby 
incorporated by reference. 

A) During the term of this Agreement, the Contractor shall devote as much of his productive 
time, energy and abilities to the performance of his duties hereunder as is necessary to 
perform the required duties in a timely and productive manner. 

B) Contractor warrants that all material supplied and work performed under this Agreement 
complies with or will be done in a competent fashion 'in accordance with applicable 
standards of the profession, the rules and regulations promogulated by the Montana 
Department of Environmental Quality ("DEQ") and any other federal, state or local 
agency that regulates the business of the Company and its operators. 

C) All services are subject to final approval by a representative of the Company prior to 
payment. 

4. Compensation. Attached hereto and incorporated herein as Exhibit-B is a statement of 
Contractor's rate of payment for such work, expenses to be paid in connection with such work, 
and the maximum price the Company shall be obligated to pay under this Agreement. 
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5. Proprietary Rights. 

A) Materials. The Contractor warrants and acknowledges that it has no right to, copyright, 
or interest in its work or product resulting from the Services performed hereunder, or any 
of the documents, reports or other materials created by the Contractor in connection with 
such Services. The Contractor acknowledges that the Services and the products thereof 
(hereinafter referred to as the "Materials") have been specially commissioned or ordered 
by the Company as "works made-for-hire" as that term is used in the Copyright Law of 
the United States, and that the Company is therefore to be·deemed the author of and is the 
owner of all copyrights in and to such Materials. 

B) Materials Assignment. In the event that such Materials, or any portion thereof, are for 
any reason deemed not to have been works made-for-hire, the Contractor hereby assigns 
to the Company any and all right, title, and interest Contractor may have in and to such 
Materials, including all copyrights, all publishing rights, and all rights to use, reproduce, 
and otherwise exploit the Materials in any and all formats or media and all channels, 
whether now known or hereafter created. The Contractor agrees to execute such 
instruments as the Company may from time to time deem necessary or desirable to 
evidence, establish, maintain, and protect the Company's ownership of such Materials, 
and all other rights, title, and interest therein. 

C) Generic Information. Notwithstanding the foregoing, the Company acknowledges that 
the Contractor's ability to carry out the work required is heavily dependent upon the 
Contractor's past experience in the industry and in providing similar services to others 
and they expect to continue such work in the future. Subject to the confidentiality 
provisions of Section 5(F) below, generic information cotnmunicated to the Company in 
the course of this project either orally, in the form of presentations, or in documents that 
report such general industry knowledge is not subject to the terms of A & B above. 

D) Inventions. Any and all inventions, discoveries, developments, ideas, improvements and 
innovations conceived, created or first reduced to practice in the performance of work 
under this Agreement by the Contractor during this engagement relative to the duties 
under this Agreement shall be the exclusive property of the Company; and the Contractor 
hereby assigns all right, title, and interest in the same .to the Company. Any and all 
inventions, discoveries, developments and innovations conceived by the Contractor prior 
to the term of this Agreement and utilized by it in rendering duties to the Company are 
hereby licensed to the Company for use in its operations and for an infinite duration. This 
license is non-exclusive, and may be assigned without the Contractor's prior written 
approval. 

E) Company Information. During the term of this Agreement and in the course of 
Contractor's performance hereunder, Contractor may receive and otherwise be exposed 
to confidential and proprietary information relating to the·· Company's business practices, 
strategies and technologies. Such proprietary and confidential information may include 
but is not limited to: confidential and proprietary information supplied to Contractor; the 
Company's marketing and customer support strategies; the Company's financial 
information, including sales, costs, profits and pricing methods; the Company's internal 
organization, employee lists, customer lists, and vendor lists; the Company's technology, 
including discoveries, inventions, research and development efforts, manufacturing 
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processes, hardware/software design and maintenance tools, product know-how and 
show-how; and all derivatives, improvements and enhancements to any of the above 
which are created or developed by Contractor under this Agreement and information of 
third Parties as to which the Company has an obligation of confidentiality (collectively 
referred to as "Confidential Information"). 

F) Use of Confidential Information and Return of Company Documents. Contractor 
acknowledges the confidential and secret character of the Confidential Information and 
agrees that the Confidential Information is the sole, exclusive, and extremely valuable 
property of the Company. Accordingly, Contractor agrees not to reproduce any of the 
Confidential Information without the Company's prior written consent, not to use the 
Confidential Information except in the performance of this Agreement, and not to divulge 
all or any part of the Confidential Information in any form to any third party, either 
during or after the term of this Agreement. Upon termination of this Agreement for any 
reason including expiration of term, Contractor agrees to cease using and to return to the 
Company all whole and partial copies and derivatives of the Confidential Information, 
whether in Contractor's possession or under Contractor's direct or indirect control. 

G) Conflicts of Interest; Non-hire Provision. The Contractor shall not, directly or 
indirectly, hire, solicit, or encourage to leave the Company's employment, any employee, 
consultant, or contractor of the Company or hire any such employee, consultant, or 
contractor who has left the Company's employment or contractual engagement within 
one (1) year of such employment or engagement. 

6. Indemnifications and Releases. 
A) Injuries and Damages. Contractor agrees to take all necessary precautions to prevent 

injury to any persons (including customers) or damage to property (including the 
Company's property) during the term of this Agreement. The Contractor, to the 
maximum extent allowed by law, shall indemnify and hold the Company and all its 
officers, agents, directors, and employees harmless against all claims, losses, expenses 
(including reasonable attorneys' and expert witnesses' fees and costs) and injuries to 
person or property (including death) resulting in any way from any act, omission, or 
negligence on the part of Contractor in the performance of failure to perform the scope of 
work under this Agreement, excepting only those losses which are due solely and directly 
to the Company's gross negligence. 

B) Use of Company Property. Should the Contractor use any of the Company's equipment, 
tools or facilities during the term of this Agreement, such permission will be gratuitous 
and Contractor shall indemnify and hold harmless the Company and its officers, 
directors, agents, and employees from and against any claim, loss, expense, or judgment 
of injury to person or property (including death) arising out of the use of any such 
equipment, tools or facilities, whether or not such a claim is based on its condition or on 
the alleged negligence of the Company in permitting its use. 

C) Tax Liability. Contractor shall keep, save, protect, defend, indemnify and hold the 
Company harmless from and against any and all costs, claims, expenses, damages 
incurred or sustained by the Contractor arising from any tax liability of the Contractor. 
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D) Workman's Compensation. The Contractor is NOT an employee of the Company. As a 
Contract service provider, the Contractor shall be responsible for providing any 
coverages for injury sustained in the course of providing service to the Company. 

7. Insurance: 

A) At all times during the Term, the Contractor, at its expense, shall maintain in effect 
policies of insurance covering: 

(1) Automobile Liability Insurance. Automobile Liability Insurance including, but not 
limited to, passenger liability on all owned, non-owried, and hired vehicles used in 
connection with the provision of service to the Company or operated on Company 
Property, with a limit per occurrence of not less than one hundred thousand dollars 
($100,000) per vehicle for injuries or death of one or more persons or loss or damage 
to property. 

B) At all times during the Term, the Company, at its expense, shall maintain in effect policies 
of insurance covering: 

(1) Public Liability and Property Damage Insurance. Comprehensive General 
Liability Insurance including Contractual Liability, Professional Liability, 
Contractors Protective Liability, Fire Legal Liability, Products and Completed 
Operations Liability and Personal Injury/Property Damage coverages with respect to 
the services provided and the business conducted herein. 

(2) Limits. Such insurance shall at all times have limits of not less than one million 
dollars ($1,000,000) combined single limit per occurrence and not less than two 
million dollars ($2,000,000) aggregate limits. The amount of such insurance shall not 
limit Contractor's liability nor relieve the Contractor of any obligation hereunder. 
Each policy shall contain cross liability endorsements, if applicable, and shall insure 
Contractor's performance ofthe indemnity provisions contained in this Agreement. 

(3) Automobile Liability Insurance. Automobile Liability Insurance including, but not 
limited to, passenger liability on all owned, non-owned, and hired vehicles used in 
connection with the provision of service to the Company or operated on Company 
Property, with a combined single limit per occurrence of not less than one million 
dollars ($1 ,000,000) per vehicle for injuries or death of one or more persons or loss or 
damage to property. 

8. Termination. 
A) The Company may terminate this Agreement without cause effective upon thirty (30) 

days prior written notice. 

B) The Contractor may terminate this Agreement without cause effective upon sixty (60) 
days prior written notice. 

C) In the event the Contractor is convicted of any crime or offense, fails or refuses to comply 
with Company written policies, reasonable directive of the Company, 
PSC Administrative Rules and directives or is charged with serious misconduct in 
connection with performance hereunder, or materially breaches any provision of this 
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Agreement, the Company at any time may tenninate the engagement of the Contractor 
immediately and without prior notice to the Contractor. 

D) Upon termination by either Party, the Contractor shall provide to Company any and all 
copies, in whole or in part, of the Materials (as they then exist) and any and all tangible 
materials the Company provided to the Contractor in connection with this Agreement and 
the provision of service to the Company. 

9. Remedies. 
A) The Contractor waives any and all right to injunctive relief in the event of any dispute 

with the Company, and the Independent Contractor's sole remedy in such a dispute shall 
be at law. 

B) In the event of termination, provided that Contractor is not in material breach of its 
obligations hereunder, the Contractor shall be entitled to keep all monies already paid and 
the Company's sole obligation shall be to pay Contractor the amount due for Services 
already acceptably performed. In no event shall the Company be liable for any lost profits 
or consequential, incidental or special damages. 

10. Miscellaneous. 

A) Merger. This Agreement shall not be terminated by the merger or consolidation of the 
Company into or with any other entity. 

B) Choice of Law. The laws of the state of Montana shall govern the validity of this 
Agreement, the construction of its terms and the interpretation of the rights and duties of 
the Parties hereto. 

C) Headings. Section headings are not to be considered a part of this Agreement and are not 
intended to be a full and accurate description of the contents hereof. 

D) Waiver. Waiver by one Party hereto of breach of any provision ofthis Agreement by the 
other shall not operate or be construed as a continuing waiver. 

E) Assignment. The Contractor shall not assign any of its rights under this Agreement, or 
delegate the performance of any of the duties hereunder, without the prior written consent 
of the Company. 

F) Notices. Any and all notices, demands, or other communications required or desired to be 
given hereunder by any Party shall be in writing and shall be validly given or made to 
another party if personally served or if deposited in the United States mail, postage 
prepaid. If such notice or demand is served personally, notice shall be deemed 
constructively made at the time of such personal service. If such notice, demand or other 
communication is given by mail, such notice shall be conclusively deemed given three 
(3) days after deposit thereof in the United States mail addressed to the Party to whom 
such notice, demand or other communication is to be ·given. Any Party hereto may 
change its address by written notice given in the manner provided above. 

G) Modification or Amendment. No amendment, change or modification of this Agreement 
shall be valid unless in writing signed by the Parties hereto. 
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H) Construction. This Agreement shall not be construed in favor of or against either Party, 
but shall be construed as if both Parties prepared this Agreement. 

I) Entire Agreement. This document and any exhibit attached constitute the entire 
understanding and Agreement of the Parties, and any and all prior agreements, 
understandings, and representations are hereby terminated and canceled in their entirety 
and are of no further force and effect. 

J) Unenforceability of Provisions. If any provision of this Agreement, or any portion 
thereof, is held to be invalid and unenforceable, then the remainder of this Agreement 
shall nevertheless remain in full force and effect. 

IN WITNESS WHEREOF the undersigned have executed this Agreement as of the day and year 
first written above. 

Date 

JQ-31-10 

The Contractor, Joseph Cathcart 

By: JoJJ,. C~~ Individual Date 

INDEPENDENT CONTRACTOR AGREEMENT 
Page 7 of7 



EXHIBIT-A 
DUTIES 

During the Term, the Contractor shall devote attention, energies and best efforts as a 
professional meter reader for the Company and shall perform the following duties: 

A) Written Reports: The Company requires plans, reports, and log entries provided by 
Contractor on a regular basis. The data, results and reports shall be in such form and setting 
forth such information and data as is reasonably requested by the Company. 

B) Routine Meter Reading: 

(1) Monthly, between the 19th and 22nd of each month: 

(a) Collect and record water meter readings on all customer residences; 
(b) Note any deficiencies or unusual circumstances regarding meters or customer 

interaction; 
(c) Transmit all data to the Company in requested format. 
(d) Re-read residential water meters as requested. 

(2) Upon Request: 

(a) Read and report water meters as requested by Company for the purpose of opening 
and/or closing an account, move-in and/or move-out of a resident, sale or vacancy of 
property. 

C) Monitoring Alarms: 

(1) Visual check of the two "light" alarms, one each at the waste water treatment facility 
located at 1065 Avian and one at the water reservoir located at 8230 Eagle Drive. 

(2) Audible check for "audible" alarms at the waste water treatment facility. 

(3) Log and Report: Immediately log the time and location of the alarm, note any 
additional observations and report any alarms to the property system operator. 



EXHIBIT-B 
COMPENSATION 

1. So long as the Contractor shall not be in breach or default of any of the covenants in the 
Agreement, and the engagement of services has not been terminated, the Contractor shall be paid 
upon Company's receipt of an invoice as follows: 

A) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows: 

(1) One Hundred dollars ($100) per month for Routine Meter Reading- B)(l); 

(2) Ten dollars ($1 0) per read for Meter Reading occurring outside the scope of the monthly 
meter reads - B)(2). 

2. Expenses. During the term of this Agreement, the Contractor shall bill and the Company shall 
reimburse for all reasonable and approved out-of-pocket expenses which are incurred in 
connection with the performance of the duties hereunder. 

A) Notwithstanding the foregoing, the following expenses shall not be reimbursable: 

(1) mileage or vehicle expense; 
(2) meal expenses; 
(3) administrative expenses; 
(4) lodging expenses; 
(5) training and licensing expenses. 

3. Payment. Company shall pay Contractor monthly for all readings occurring within the prior 
month. Payment shall be made to Contractor no later than 5 days following complete submission. 



Engagement Letter 

Sandra Barrows 
442-9119 

This letter describes the terms upon which Sandra Barrows will provide regulatory consulting 
services to AquaFlo, LLC. 

Professional Undertaking 
Sandra Barrows has agreed to prepare and file with the Montana Public Service Commission the 
necessary application, testimony, and associated work papers as required by the Minimum Rate 
Case Filing Standards for Electric, Gas and Private Water Utilities (ARM 38.5.1 ). 

AquaFlo, LLC will provide all data necessary to complete the desired filing. This data shall 
include, but not be limited to, current and past balance sheets, income statements, tax returns, 
property records, plant and depreciation records and a summary of customer billing and 
revenues. 

Sandra Barrows has also agreed to assist AquaFlo, LLC with general regulatory issues on an.as 
needed basis. 

Hourly Fees 
Regulatory consulting services will be provided at an hourly rate of $150.00 per billable hour. 

Costs 
In the course of rendering services it may be necessary to incur expenses for items such as 
copying, postage, filing fees and out of town travel. These expenses will be billed to you at 
actual cost. 

Billing Statement 
A billing statement will be prepared and mailed/emailed on a monthly basis. 

Termination 
AquaFlo, LLC may withdraw from this engagement at any time, without cause, should you desire 
to do so. I do request that you notify me in writing of your decision to withdraw. I also reserve the 
right to withdraw from this engagement at any time, should I feel that the mutual objectives of this 
engagement cannot be reached, or if I feel that I cannot properly serve your request for support. 
Should either party withdraw from this engagement, all fees and expenses incurred to date will be 
billed and due payable. 

ACKNOWLEDGMENT AND ACCEPTANCE 

Please indicate your approval ofthe terms of this engagement by signing where indicated below. 
Should you have additional questions, please do not hesitate to contact me. 

S M'\d"-.4L (J) QLCfD<U5 3/1//11 
Sandra Barrows Date 
6171 Lazy Man Gulch 
Helena, MT 59601 
msbarrows@juno·.com 

/19 Maxness 
(_fiquaFlo, LLC 

Date 



MANAGEMENT AGREEMENT 

This Agreement is entered into as of the 20th day of January, 2011, (the "Agreement") between 
AquaFio, LLC, having an address of P.O. Box 1091, Helena, Montana, 59624 ("the Company") 
and John J. Maxness, having an address of 6008 Spokane Ranch Road, East Helena, Montana 
59635 (Hereinafter referred to as "he", or the "Manager" depending on the context). Hereinafter 
the Company and the Manager are referred to collectively as the "Parties." 

RECITALS 

WHEREAS, 

A) The Company is in the business of providing water and sewer service to the residents of 
Skyview, Northwest Major and Northwest Minor subdivisions and operates as a public utility 
under the Public Service Commission for the State of Montana; and 

B) The Company is in need of the services of a Manager and reserve Operator; and 

C) The Manager represents and warrants to the Company that he is capable of effectively acting 
as a manager and water sewer operator on behalf of Company; and 

D) The Manager desires to act as an independent contractor and perform designated services on 
behalf of Company; and 

E) The Company desires to engage the Manager, but only on the terms and conditions set forth 
in this Agreement; and 

F) The Manager has agreed to perform managerial and operator services and other related 
activities for the Company; 

NOW, THEREFORE, the Parties hereby agree as follows: 

1. Management. 
A) Engagement. Subject to the terms and conditions of this Agreement, the Company 

hereby engages the Manager as an independent contractor to perform the services set 
forth herein, and the Manager hereby accepts such engagement. 

B) Agency Created. 

(1) The Manager is authorized to enter into or commit the Company to any agreements. 

(2) The Manager shall represent himself as the agent or legal representative of the 
Company. 

C) Independent Manager Only. The Manager is not a partner or joint venturer with the 
Company for any purpose. 

D) Taxes. The Company shall not be liable for withholding, taxes, Worker's C~mpensati?n, 
unemployment insurance, employers' liability, employer's FICA, social securi~y, 
withholding tax or other taxes or withholding for or on behalf of the Manager or With 

' I respect to the Manager's compensation hereunder. All such costs shall be the Managers 
responsibility. 
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E) Authority to Contract. The Manager represents that he is free to enter into this 
Agreement and that this engagement does not violate the terms of any agreement between 
the Manager and any third party. 

F) Service to Others. The Manager is expressly free to perform services for other parties 
while performing services for the Company. 

2. Term. Manager's engagement shall commence on the date hereof and, unless sooner 
terminated, will expire one year from the date hereof (the "Initial Term"). The Initial Term 
may be renewed for additional consecutive terms of one year each ("Renewal Term(s)"), unless 
and until the Engagement is terminated as provided in Section 8. The Initial Term and 
Renewal Term(s) are collectively designated as the "Term." 

3. Duties. Attached to this Agreement as Exhibit-A hereto is a statement of the work to be 
performed by the Manager and such other terms and conditions as shall be deemed appropriate 
or necessary for the performance of the work. Exhibit-A may be amended in writing from time 
to time, or supplemented with subsequent estimates for services to be rendered by the Manager 
and agreed to by the Company, and which collectively are hereby incorporated by reference. 

A) During the term of this Agreement, the Manager shall devote as much of his productive 
time, energy and abilities to the performance of his duties hereunder as is necessary to 
perform the required duties in a timely and productive manner. 

B) Manager warrants that all material supplied and work performed under this Agreement 
complies with or will be done in a competent fashion in accordance with applicable 
standards of the profession, the rules and regulations promogulated by the Montana 
Department of Environmental Quality ("DEQ"), the Public Service Commission ("PSC") 
and any other federal, state or local agency that regulates the business of the Company 
and its operators. 

4. Compensation. Attached hereto and incorporated herein as Exhibit-B is a statement of 
Manager's rate of payment for such work, expenses to be paid in connection with such work, 
and the maximum price the Company shall be obligated to pay under this Agreement. 

5. Proprietary Rights. 

A) Materials. The Manager warrants and acknowledges that it has no right to, copyright, or 
interest in its work or product resulting from the Services performed hereunder, or any of 
the documents, reports or other materials created by the Manager in connection with such 
Services. The Manager acknowledges that the Services and the products thereof 
(hereinafter referred to as the "Materials") have been specially commissioned or ordered 
by the Company as "works made-for-hire" as that term is used in the Copyright Law of 
the United States, and that the Company is therefore to be deemed the author of and is the 
owner of all copyrights in and to such Materials. 

B) Materials Assignment. In the event that such Materials, or any portion thereof, are for 
any reason deemed not to have been works made-for-hire, the Manager hereby assigns to 
the Company any and all right, title, and interest Manager may have in and to such 
Materials, including all copyrights, all publishing rights, and all rights to use, reproduce, 
and otherwise exploit the Materials in any and all formats or media and all channels, 
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whether now known or hereafter created. The Manager agrees to execute such 
instruments as the Company may from time to time deem necessary or desirable to 
evidence, establish, maintain, and protect the Company's ownership of such Materials, 
and all other rights, title, and interest therein. 

C) Generic Information. Notwithstanding the foregoing, the Company acknowledges that 
the Manager's ability to carry out the work required is heavily dependent upon the 
Manager's past experience in the industry and in providing similar services to others and 
they expect to continue such work in the future. Subject to the confidentiality provisions 
of Section 5(F) below, generic information communicated to the Company in the course 
of this project either orally, in the form of presentations, or in documents that report such 
general industry knowledge is not subject to the terms of A & B above. 

D) Inventions. Any and all inventions, discoveries, developments, ideas, improvements and 
innovations conceived, created or first reduced to practice in the performance of work 
under this Agreement by the Manager during this engagement relative to the duties under 
this Agreement shall be the exclusive property of the Company; and the Manager hereby 
assigns all right, title, and interest in the same to the Company. Any and all inventions, 
discoveries, developments and innovations conceived by the Manager prior to the term of 
this Agreement and utilized by it in rendering duties to the Company are hereby licensed 
to the Company for use in its operations and for an infinite duration. This license is non
exclusive, and may be assigned without the Manager's prior written approval. 

E) Company Information: During the term of this Agreement and in the course of 
Manager's performance hereunder, Manager may receive and otherwise be exposed to 
confidential and proprietary information relating to the Company's business practices, 
strategies and technologies. Such proprietary and confidential information may include 
but is not limited to: confidential and proprietary information supplied to Manager; the 
Company's marketing and customer support strategies; the Company's financial 
information, including sales, costs, profits and pricing methods; the Company's internal 
organization, employee lists, customer lists, and vendor lists; the Company's technology, 
including discoveries, inventions, research and development efforts, manufacturing 
processes, hardware/software design and maintenance tools, product know-how and 
show-how; and all derivatives, improvements and enhancements to any of the above 
which are created or developed by Manager under this Agreement and information of 
third Parties as to which the Company has an obligation of confidentiality (collectively 
referred to as "Confidential Information"). 

F) Use of Confidential Information and Return of Company Documents: Manager 
acknowledges the confidential and secret character of the Confidential Information and 
agrees that the Confidential Information is the sole, exclusive, and extremely valuable 
property of the Company. Accordingly, Manager agrees not to reproduce any of the 
Confidential Information without the Company's prior written consent, not to use the 
Confidential Information except in the performance of this Agreement, and not to divulge 
all or any part of the Confidential Information in any form to any third party, either 
during or after the term of this Agreement. Upon termination of this Agreement for any 
reason including expiration of term, Manager agrees to cease using and to return to the 
Company all whole and partial copies and derivatives of the Confidential Information, 
whether in Manager's possession or under Manager's direct or indirect control. 
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G) Conflicts of Interest; Non-hire Provision. The Manager shall not, directly or indirectly, 
hire, solicit, or encourage to leave the Company's employment, any employee, 
consultant, or contractor of the Company or hire any such employee, consultant, or 
contractor who has left the Company's employment or contractual engagement within 
one (1) year of such employment or engagement. 

6. Indemnifications and Releases. 
A) Injuries and Damages: Manager agrees to take all necessary precautions to prevent 

i~ury to any persons (including customers) or damage to property (including the 
Company's property) during the term of this Agreement. 

B) Tax Liability. Manager shall keep, save, protect, defend, indemnify and hold the 
Company harmless from and against any and all costs, claims, expenses, damages 
incurred or sustained by the Manager arising from any tax liability of the Manager. 

C) Indemnification. The Company will indemnify and hold harmless the Manager from and 
against any and all losses, costs, expenses, claims, damages and liabilities (the 
"Liabilities") to which such Manager may become subject under any applicable law, or 
any claim made by any third party, or otherwise, to the extent they relate to or arise out of 
the performance of the Services contemplated by this Agreement or the engagement of 
the Manager pursuant to, and the performance by the Manager of the Services 
contemplated by, this Agreement. 

The Company will reimburse the Manager for all reasonable costs and expenses 
(including reasonable attorneys' fees and expenses) as they are incurred in connection 
with the investigation of, preparation for or defense of any pending or threatened claim 
for which the Manager would be entitled to indemnification under the terms of the 
previous sentence, or any action or proceeding arising therefrom, whether or not such the 
Manager is a party hereto, provided that, subject to the following sentence, the Company 
shall be entitled to assume the defense thereof at its own expense, with counsel 
satisfactory to such the Manager in its reasonable judgment. The Manager may, at its own 
expense, retain separate counsel to participate in such defense, and in any action, claim or 
proceeding in which the Company, on the one hand, and an the Manager, on the other 
hand, is, or is reasonably likely to become, a party, such Manager shall have the right to 
employ separate counsel at the Company's expense and to control its own defense of 
such action, claim or proceeding if, in the reasonable opinion of counsel to such the 
Manager, a conflict or potential conflict exists between the Company, on the one hand, 
and such Manager, on the other hand, that would make such separate representation 
advisable. 

The Company agrees that it will not, without the prior written consent of the Manager, 
settle, compromise or consent to the entry of any judgment in any pending or threatened 
claim, action or proceeding relating to the matters contemplated hereby (if the Manager is 
a party thereto or has been actually threatened to be made a party thereto) unless such 
settlement, compromise or consent includes an unconditional release of the Manager 
from all liability arising or that may arise out of such claim, action or proceeding. 
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Provided that the Company is not in breach of its indemnification obligations hereunder, 
the Manager shall not settle or compromise any claim subject to indemnification 
hereunder without the consent of the Company. 

7. Insurance: At all times during the Term, the Company, at its expense, shall maintain in effect 
policies of insurance covering: 

A) Public Liability and Property Damage Insurance. Comprehensive General Liability 
Insurance including Contractual Liability, Professional Liability, Managers Protective 
Liability, Fire Legal Liability, Products and Completed Operations Liability and Personal 
Injury/Property Damage coverages with respect to the management and Operator services 
provided and the business conducted herein. 

B) Limits. Such insurance shall at all times have limits of not less than one million dollars 
($1,000,000) combined single limit per occurrence and not less than two million dollars 
($2,000,000) aggregate limits. 

C) Automobile Liability Insurance: Automobile Liability Insurance including, but not 
limited to, passenger liability on all owned, non-owned, and hired vehicles used in 
connection with the provision of service to the Company or operated on Company 
Property, with a combined single limit per occurrence of not less than one million dollars 
($1,000,000) per vehicle for injuries or death of one or more persons or loss or damage to 
property. 

8. Termination. 
A) The Company may terminate this Agreement without cause effective upon thirty (30) 

days prior written notice. 

B) The Manager may terminate this Agreement without cause effective upon sixty (60) days 
prior written notice. 

C) In the event the Manager is convicted of any crime or offense, fails or refuses to comply 
with Company written policies, reasonable directive of the Company, 
DEQ or PSC Administrative Rules and directives, or is charged with serious misconduct 
in connection with performance hereunder, or materially breaches any provision of this 
Agreement, the Company at any time may terminate the engagement of the Manager 
immediately and without prior notice to the Manager. 

D) Upon termination by either Party, the Manager shall provide to Company any and all 
copies, in whole or in part, of the Materials (as they then exist) and any and all tangible 
materials the Company provided to the Manager in connection with this Agreement and 
the provision of service to the Company. 

9. Remedies. 
A) The services to be rendered by the Manager under this Agreement are of a special, 

unique, unusual, and extraordinary character. They are vital and unique to the 
accomplishment of the purpose of this Agreement, which gives them a peculiar value and 
that any breach or default thereof would give rise to significant and irreparable injury to 
Company for which money damages are an inadequate remedy at law. Therefore, if any 
action or proceeding is instituted by or on behalf of Company to enforce any of the terms 
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or provisions of this Agreement, the Manager hereby waives the claim or defense thereto 
that Company has an adequate remedy at law or has not been, or is not being, irreparably 
injured thereby, and the same shall be enforceable in a court of equity by temporary or 
permanent injunction, restraining order or decree of specific performance. The Company 
shall be entitled to injunctive and other equitable relief in the event of, or to prevent, a 
breach of any provision of this Agreement by the Manager. Resorting to such equitable 
relief, however, shall not be construed to be a waiver of any other rights or remedies that 
the Company may have for damages or otherwise. The various rights and remedies of the 
Company under this Agreement or otherwise shall be construed to be cumulative, and not 
one of them shall be exclusive of any other or of any right or remedy allowed by law. 

B) The Manager waives any and all right to injunctive relief in the event of any dispute with 
the Company, and the Independent Manager's sole remedy in such a dispute shall be at 
law. 

C) In the event of termination, provided that Manager is not in material breach of its 
obligations hereunder, the Manager shall be entitled to keep all monies already paid and 
the Company's sole obligation shall be to pay Manager the amount due for Services 
already acceptably performed. In no event shall the Company be liable for any lost profits 
or consequential, incidental or special damages. 

10. Miscellaneous. 

A) Merger. This Agreement shall not be terminated by the merger or consolidation of the 
Company into or with any other entity. 

B) Choice of Law. The laws of the state of Montana shall govern the validity of this 
Agreement, the construction of its terms and the interpretation of the rights and duties of 
the Parties hereto. 

C) Headings. Section headings are not to be considered a part of this Agreement and are not 
intended to be a full and accurate description of the contents hereof. 

D) Waiver. Waiver by one Party hereto of breach of any provision of this Agreement by the 
other shall not operate or be construed as a continuing waiver. 

E) Assignment. The Manager shall not assign any of its rights under this Agreement, or 
delegate the performance of any of the duties hereunder, without the prior written consent 
of the Company. 

F) Notices. Any and all notices, demands, or other communications required or desired to be 
given hereunder by any Party shall be in writing and shall be validly given or made to 
another party if personally served or if deposited in the United States mail, postage 
prepaid. If such notice or demand is served personally, notice shall be deemed 
constructively made at the time of such personal service. If such notice, demand or other 
communication is given by mail, such notice shall be conclusively deemed given three 
(3) days after deposit thereof in the United States mail addressed to the Party to whom 
such notice, demand or other communication is to be given. Any Party hereto may 
change its address by written notice given in the manner provided above. 

G) Modification or Amendment. No amendment, change or modification of this Agreement 
shall be valid unless in writing signed by the Parties hereto. 

MANAGEMENT SERVICES AGREEMENT 
Page 6 of7 



EXHIBIT-A 
DUTIES 

During the Term, the Contractor shall devote attention, energies and best efforts on a full-time basis as 
Manager and Reserve Operator for the Company. During the term of this Agreement, the Manager shall, 
in cooperation with the Manager of Aqua Sierra, LLC, perform the following duties excluding legal 
servtces: 

A) General Management Duties: Render to the Company: 
(1) Advisory, consulting and other services ("Oversight Services") in relation to the operations of 

the Company, strategic planning, marketing and financial oversight, public relations and 
including, without limitation, advisory and consulting services in relation to the selection, 
retention and supervision of independent Contactors and service providers such as accounting, 
legal counsel, financial advisors or consultants and the structuring and implementation of 
equity participation plans, employee benefit plans and other incentive arrangements for certain 
key executives of the Company. 

B) Liaison with Regulatory Agencies: The Manager shall act as the contact person and liaison with 
any agency charged with regulatory authority over the Company and its operations. These include 
but are not limited to the Public Service Commission, the Department of Environmental Quality, 
the Department of Natural Resources and Conservation, the Department of Revenue, the 
Environmental Protection Agency. 

(1) Reporting. These agencies require certain reporting and record keeping by the Company. The 
manager shall, on a regular basis, see that these reports and applications are made in a timely 
and professional manner and in such form and setting forth such information and data as is 
required by the regulating agency. 

C) Reserve Operator Service: The manager shall, when necessary devote attention, energies and 
best efforts on a reserve basis as a professional water-sewer operator for the Company and shall 
perform the duties as enumerated in Schedule A of the full time Operator's Contract. 

D) Customer Relations and Customer Service: 
(1) Works with management to maintain and improve the quality of services provided by the 

company; 
(2) Consult with Contract service providers, customers, regulatory officials, and the SVHOA 

leaders and liaisons; 
(3) Assess both customer service needs as well as their levels of satisfaction with the Company; 
(4) Management to improve the existing service offerings, and assists in the development and 

proposals for new services; 
(5) Gain and maintain, through a variety methods, an understanding of customers and their needs; 
(6) Provides information on Company product and services to customers; 
(7) Develop informational materials and implement informational briefings and events for users; 
(8) Develop measurements of customer satisfaction, e.g., designs surveys/questionnaires regarding 

services; 
(9) Develop quality measurements for services provided; 
(10) Receive and log all communications from Consumers including follow-up actions. 

E) Planning: Develop and implement short, medium and long term plans for the Company. 



EXHIBIT-B 
COMPENSATION 

1. So long as the Manager shall not be in breach or default of any of the covenants in the Management 
Agreement, and the engagement of services has not been terminated, the Manager shall be paid upon 
Company's receipt of a time sheet as follows: 

A) All services enumerated in Exhibit-A shall be compensated on a rate basis as follows: 

(1) $1,500 per month. 

(2) Emergency Operator response calls requiring services between the hours of 7:00 PM and 7:00 
AM or on a Saturday or Sunday or Holiday shall be paid at a rate of$ 95.00 per hour. 

2. Bonus. The Manager shall be eligible for an annual bonus based upon factor such as productivity, 
profitability, performance, regulatory testing results, and customer satisfaction. 

3. Expenses. During the term of this Agreement, the Contractor shall bill and the Company shall 
reimburse for all reasonable and approved out-of-pocket expenses which are incurred in connection 
with the performance of the duties hereunder including but not limited to: 

A) Vehicle mileage at the rate of$0.80 per mile; and 
B) Copies $ 0.15 per page. 

4. Equipment. In some instances, when the Contractor provides his own equipment (other than hand 
tools), the Contractor shall be paid in addition to fuel and any other costs, a rental fee for the equipment 
as follows: 

A) Commercial Mower: $45 per hour; 
B) Loader tractor: $65 per hour 

5. Invoices. The Manager shall submit written documentation of time and receipts, where available, 
itemizing the service, expense, time and date on which services or expenses are incurred. Services 
billed at hourly rates shall be calculated on increments of one tenth (1/10) of an hour. The Company 
shall pay Manager the amounts due pursuant to submitted invoices and receipts within fifteen (15) days 
after an invoice is received by the Company. 

t / zt /tot I 



H) Construction. This Agreement shall not be construed in favor of or against either Party, 
but shall be construed as if both Parties prepared this Agreement. 

I) Entire Agreement. This document and any exhibit attached constitute the entire 
understanding and Agreement of the Parties, and any and all prior agreements, 
understandings, and representations are hereby terminated and canceled in their entirety 
and are of no further force and effect. 

J) Unenforceability of l>rovisions. If any provision of this Agreement, or any portion 
thereof, is held to be invalid and unenforceable, then the remainder of this Agreement 
shall nevertheless remain in full force and effect. 

IN WITNESS WHEREOF the undersigned have executed this Agreement as of the day and year 
first written above. 

The Company, AquaFlo, LLC 

The Manager, 

, Manager 

MANAGEMENT SERVICES AGREEMENT 
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AquaFio, LLC 

02011.4.34 
oMs PSC-019 (c) 

1---
Form 1120 
Department of the Treasury 
Internal Revenue Service 

~@08 
u.s. Corporation Income Tax Return 

For calendar year 2008 or tax year beginning January 1 , 2008, ending----~~-~:}~----' 20 ~~--
~See separa-te-fnstructions. 

A Check II: 
1 a Consolidated return 

(attach Form 851) .0 UseiRS 

Name 

AquaFio, LLC 

B Employer identification number 

26-1333354 
C Date incorporated b Ufe/nonlife consoli- label. Number, street, and room or suite no. If a P.O. box. see instructions. 

dated return . .O Otherwise, P 0 Box 1091 03/12/2007 
2~~~~=.o~~~ ~~~~~~~-~~-------------------~~~~~~~~~~=~--(attach Sch. PH) . type. City or town, state, and ZIP code D Total assets (see instructions) 

3 Parsonalsarv1cecorp. O Helena MT 59624 $ 224.3131 00 
(see Instructions) . . '--,_-..J..;.;.;;,;.;;;;p;..;,;.;.;..;.;;;,;;.;;;.;., __ ~..,..~~~----~~'1""'1~ .... ~:--"----.I;-;~=;--;-:::;:::=--::;:::::~::..:..::..J.___;:..:... 

4 Scnedule M-3 attached O E Check if: (1) IZJinitial return (2) ( J Final return (3) J Name change (4) 0 Address change 

1a Grossreceiptsorsales 126 9831 I bLess returns and allowances ll-_____ 1L---l1 c Bal ~ 1c 126,983 

2 Cost of goods sold (Schedule A, line 8) 2 

3 Gross profit. Subtract line 2 from line 1 c 3 126,983 

e 
0 
u 
.E 

4 Dividends (Schedule C, line 1 9) 

5 Interest 

6 Gross rents 

7 Gross royalties 

8 Capital gain net income (attach Schedule D (Form 1 1 20)) 

9 Net gain or (loss) from Form 4797, Part II, line 17 (attach Form 4797) 

10 Other income (see instructions-attach schedule) 
11 Total income. Add lines 3 through 10 

"J 12 Compensation of officers (Schedule E, line 4) 

.~ 13 Salaries and wages (less employment credits) 

~ 14 Repairs and maintenance 

~ 15 Bad debts . 

g 16 Rents 

17 Taxes and licenses 

18 Interest 

19 Charitable contributions . 

~ 
20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form 4562) 

Ill 
c 

.!2 

~ 
.e 

!! c 
"' 
~ 
"' 0.. 
'0 c 
"' ui 
:S e 
0 
.!! 
..c 

"' 

21 Depletion 

22 Advertising 

23 Pension, profit-sharing, etc., plans 

24 Employee benefit programs 

25 Domestic production activities deduction (attach Form 8903) 

26 Other deductions (attach schedule) 

27 Total deductions. Add lines 1 2 through 26 . 

28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11 . 

29 Less: a Net operating loss deduction (see instruction~) . . . . . . . I 29a I 0 I 
b Special deductions (Schedule C, line 20) 29b 

30 Taxable income. Subtract line 29c from line 28 (see instructions) 

31 Total tax (Schedule J, line 1 0) . 

32a 2007 overpayment credited to 2008 

b 2008 estimated tax payments 

c 2008 refund applied for on Form 4466 1""1 32b 

32c( L.,. 
. i' e Tax deposited with Form 7004 \ 

f Credits: (1) Form 2439 ------'--- (2) Form 4136 _____ .~...-_ 

g Refundable credits from Form 3800, line 19c, and Form 8827, line Be 

32d 

32e 

321 

32a 

4 

5 

6 

7 

8 

9 

10 

~ 11 

~ 12 

13 

14 

15 

16 

17 

18 

1g 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29c 

30 

31 

32h 

l 33 

34 

35 
36 

Estimated tax penalty (see instructions). Check if Form 2220 is attached ~ 0 33 

a: .. 
"' 1-

Amount owed. If line 32h is smaller than the total of lines 31 and 33, enter amount owed 

Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid 

Enter amount frorn..line 35#.<ou want: Credited to 2009 estimated tax ~ I 

34 

35 
Refunded.,... 36 

126,983 

21 604 

4 379 

980 

9 449 

3090 

93 514 

133,016 
<6,033> 

0 

0 

0 

0 

0 

Sign 
Here 

Under pe~a~~les of pe ury~d re that I have exam1ned thiS return, includinQ accompany.ng schedules and statements, and to the best of my knowledge and belief. rt IS true. 
correct, and p ·;r A ion of preparer (other than taxpayer) IS based on all information of whiCh preparer has any knowledge /u ~ /\ J I I May the IRS discuss th1s retum 

~ JA'I.';:'-1A'ZJr \..._....--· 3/r'/::JL. . II ~ Manager w~h the preparer shown below 

Paid 
Pre parer's 
Use Only 

S~«. 1 .. J<f ff • ..v "· (see .nstructlons)?O Yes 0 No 
"'"na ury_v• o IC"' uate Title 

Prlparer's .. [ Date 
signature ., 

Check if self· 
employed 

Preparer's SSN or PTIN 

0 
Firm's name (or yours if ~ I EIN 
self-employed), add~ess, ------------------------t--:=------------------
and ZIP code I Phone no. 

For Pnvacy Act and Paperwork Reduction Act Notice, see separate instructions. Cat. No.114500 Form 11 20 (2008) 



1 Inventory at beginning of year 

2 Purchases 

3 Cost of labor . 

4 Additional section 263A costs (attach schedule) 

5 Other costs (attach schedule) 

6 Total. Add lines 1 through 5 

7 Inventory at end of year 
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2 

9a Check all methods used for valuing closing inventory: 

(i) 0 Cost 

(ii) D Lower of cost or market 

(iii) 0 Other (Specify method used and attach explanation.)~ 

b Check if there was a writedown of subnormal goods . 

c Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) 

Page 2 

~o 
~o 

d If the LIFO Inventory method was used for thiS tax year, enter percentage (or amounts) of closmg I I 
inventory computed under LIFO . . . . . . . L. _,9d~..l----:=-----=-'---I 

0 Yes 0 No e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? . 

Was there any change in determining quantities. cost, or valuations between opening and closing inventory? If "Yes," 
attach explanation DYes D No 

--"'Iihl' l[lll:&. .. Dividends and Special Deductions (see instructions) (a) Dividends 
(b)% 

(c) Special deductions 
received (a) x (b) 

1 Dividends from less-than-20%-owned domestic corporations (other than debt-financed 

stock) 70 
2 Dividends from 20%-or-more-owned domestic corporations (other than debt-financed 

stock) . 80 

3 Dividends on debt-financed stock of domestic and foreign corporations on<tr~~~1nn< 
4 Dividends on certain preferred stock of less-than-20%-owned public utilities 42 

5 Dividends on certain preferred stock of 20%-or-more-owned public utilities 48 
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs 70 
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs 80 
8 Dividends from wholly owned foreign subsidiaries 100 

9 Total. Add lines 1 through 8. See instructions for limitation 

10 Dividends from domestic corporations received by a small business investment 

company operating under the Small Business Investment Act of 1958 100 
11 Dividends from affiliated group members 100 
12 Dividends from certain FSCs 100 
13 Dividends from foreign corporations not included on lines 3, 6, 7, 8, 11, or 12 

14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471) 

15 Foreign dividend gross-up 

16 IC-DISC and former DISC dividends not included on lines 1, 2, or 3 . 

17 Other dividends 

18 Deduction for dividends paid on certain preferred stock of public utilities 

19 Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4 . ~ 

20 Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on page 1, line 29b ~ 

~"'101 • I -·=- Compensation of Officers (see instructions for page 1, line 12) 
Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more. 

(a) Name of officer (b) Social security number 
(c) Percent of 

time devoted to 
Percen1 of corporat1on stock owned 

(f) Amount of compensation 
business (d) Common (e) Preferred 

1 % % % 

% % % 

% % % 

% % % 

% % % 

2 Total compensation of officers 

3 Compensation of officers claimed on Schedule A and elsewhere on return . 
4 Subtract line 3 from line 2. Enter the result here and on page 1, line 12 

Form 1120 (2008) 



Form 1120 (2008) 
Page3 

... Toli •• T~x_ Computation (see instructions)_ 

1 Check if the corporation is a member of a controlled group (attach Schedule 0 (Form 1120)) ... 0 
2 Income tax. Check if a qualified personal service corporation (see instructions) ... 0 2 0 

3 Alternative minimum tax (attach Form 4626) . 3 0 

4 Add lines 2 and 3 4 0 

Sa Foreign tax credit (attach Form 111 B) Sa 

b Credit from Form 8834 Sb 

c General business credit (attach Form 3800) 5c 

d Credit for prior year minimum tax (attach Form 8827) .~ 

e Bond credits from Form 8912 5e 

6 Total credits. Add lines Sa through 5e 6 0 

7 Subtract line 6 from line 4 7 0 

8 Personal holding company tax (attach Schedule PH (Form 1120)) 8 

9 Other taxes. Check if from: 0 Form 4255 0 Form 8611 0 Form 8697 

0 Form 8866 0 Form 8902 0 Other (attach schedule) 9 

10 Total tax. Add lines 7 through 9. Enter here and on page 1 line 31 10 Q_ 
1rnr.mr:11~• Other m•urrlli:lll\.m (see instructions) 

1 Check accounting method: a [iJ Cash b 0 Accrual c 0 Other (specify) .,.. Yes No ----------------------------------------· 
2 See the instructions and enter the: 

a Business activity code no . .,.. 221300 ----------------------------------------------------------------------------------------------------------------------
b Business activity .,.. .YY.~!~~~~-~~_{]!__L)~~! ~ W .. __________________________________ --------. ·------------------.--------------------------------------
c Product or service .,.. .'t!.~!~.~-'!:1!~~-?-~."!..~! .................................... ____________________________________________________________________ 

3 Is the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? I 
If "Yes," enter name and EIN of the parent corporation.,.. -------------------------------------------------------------------------------------
----------------------------------------------------------------------------------------------------------------------------------------------------------

4 At the end of the tax year: 

a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), or trust own directly 20% or 

more, or own, directly or indirectly, 50% or more of the total voting power of all classes of the corporation's stock entitled to vote? I 
For rules of constructive , see instructions. If "Yes, wr '!·"'""' [i) through (v). 

(i) Name of Entity 
(ii) Employer 

(iii) Type of Entity (iv) Country of (v) Percentage Owned Identification Number 
(if any) Organization in Voting Stock 

Aqua Sierra, LLC 26-1328831 LLC us 100% 

b Did any individual or estate own directly 20% or more, or own. directly or indirectly, 50% or more of the total voting power of all 

classes of the corporation's stock entitled to vote? I 
For rules of constructive ownership, see instructions. If "Yes," complete (i) through (iv). 

(i) Name of Individual or Estate (ii) Identifying Number (iii) Country of Citizenship (iv) Percentage 
(if any) (see instructions) Owned in Voting 

Stock 

Form 1120 (2008) 
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Continued 

5 At the end of the tax year, did the corporation: Yes No 

a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled to vote of any 
./ foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive ownership, see instructions 

If "Yes," complete (i} through (iv). 
(ii) Employer (iii) Country of (iv) Percentage 

(i) Name of Corporation ldentific(~t~~y~umber Incorporation Owne~t~~~oting 

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic partnership 
.; (including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership, see instructions 

If "Yes," complete (0 through (iv). 

(ii) Employer (iv) Maximum 
(i) Name of Entity ldentific(~t~nny)Number (iii) Country of Organization 

~r~~~~~~~:. ~;2:gi;~l 

6 During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in 

excess of the corporation's current and accumulated earnings and profits? (See sections 301 and 316.) .; 
If "Yes," file Form 5452, Corporate Report of Nondividend Distributions. 

If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary. 

7 At any time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of all 
classes of the corporation's stock entitled to vote or (b) the total value of all classes of the corporation's stock? ./ 
For rules of attribution, see section 318. If "Yes," enter: 
(i) Percentage owned ,... and (ii) Owner's country,... ------------------ -----------------------------------------------------------------------
(c) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign 
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached,... ----------------------------------------· 

8 Check this box if the corporation issued publicly offered debt instruments with original issue discount .... 0 
If checked, the corporation may have to file Fonm 8281, Information Return for Publicly Offered Original Issue Discount Instruments. 

9 Enter the amount of tax-exempt interest received or accrued during the tax year ,... $ 
-----------------------------------------------------

10 Enter the number of shareholders at the end of the tax year (if 1 00 or fewer) ,... 1 -------------------------------------------------------------
11 If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here . .... 0 

If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21 (b)(3) must be attached or 
the election will not be valid. 

12 Enter the available NOL carryover from prior tax years {do not reduce it by any deduction on line 29a.) ,... $ 0 ---------------------------------
13 Are the corporation's total receipts (line 1 a plus lines 4 through 1 0 on page 1) for the tax year and its total assets at the end of the 

tax year less than $250,000? .; 
If "Yes," the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter the total amount of cash 
distributions and the book value of property distributions (other than cash) made during the tax year. ,... $ 0 

Form 1120 (2008) 



F orm 1120 (2008) 

-.."tijmm e ............. Shee~per Books B~nnin! of tax year End of tax year 

Assets (a) (b) (c) 

1 Cash 

2a Trade notes and accounts receivable . 

b Less allowance for bad debts 
I ) ) 

3 Inventories 

4 U.S. government obligations 

5 Tax-exempt securities (see instructions) 

6 Other current assets (attach schedule) 

7 Loans to shareholders 

8 Mortgage and real estate loans 

9 Other investments (attach schedule) 

10a Buildings and other depreciable assets 

b Less accumulated depreciation ( ) 

11a Depletable assets 

b Less accumulated depletion l! ) j( ) 

12 Land (net of any amortization) 

13a Intangible assets (amortizable only) 

b Less accumulated amortization I ) 

14 Other assets (attach schedule) 

15 Total assets 

Liabilities and Shareholders' Equity 
16 Accounts payable 

17 Mortgages, notes, bonds payable in less than 1 year 

18 Other current liabilities (attach schedule) . 

19 Loans from shareholders 

20 Mortgages, notes, bonds payable in 1 year or more 

21 Other liabilities (attach schedule) 

22 Capital stock: a Preferred stock . 

b Common stock . 

23 Additional paid-in capital 

24 Retained earnings-Appropriated (attach schedule) 

25 Retained earnings-Unappropriated 

26 Adjustments to shareholders' equity (attach schedule) 

27 Less cost of treasury stock I! ( 

28 Total liabilities and shareholders' equity . 

nr::III'JI5. '"'"""'·'"'"'.'"' of Income (Loss) per Books With Income per Return 
.. 

Note: Schedule M-3 required Instead of Schedule M-1 if total assets are $10 m1ll1on or more-see 1nstruct1ons 

1 Net income (loss) per books 

2 Federal income tax per books . 

3 Excess of capital losses over capital gains 

4 Income subject to tax not recorded on books this 

year (itemize): ----------------------------------------· 

5 Expenses recorded on books this year not 
deducted on this return (itemize): 

a Depreciation . $ ---------------------

b Charitable contributions $ ---------------------
c Travel and entertainment $ 

7 Income recorded on books this year not 

included on this return (itemize): 

8 

Tax-exempt interest $ ----------------

Deductions on this return not charged 
against book income this year (itemize): 

a Depreciation . $ -----------------
b Charitable contributions $ 

9 Add lines 7 and 8 
6 Add lines 1 through 5 10 Income (page 1, line 28)-line 6 less line 9 

Schedule M-2 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule l) 
1 Balance at beginning of year 5 Distributions: a Cash 

2 Net income (loss) per books b Stock 
3 Other increases (itemize): 

4 Add lines 1, 2, and 3 

6 

7 

c Property 

Other decreases (itemize):----------------

Add lines 5 and 6 
8 Balance at end of year (line 4 less line 7) 

PageS 

(d) 

) 

Form 1120 (2008) 



Form 1120 (2008) 
Line 26 Other Deductions Schedule 

Aquaflo, LLC EIN:26-1333354 

Billing and Metering: $ 18,394 

Management Expenses: $ 20,652 

Professional Services & Gov't Fees: $ 23,178 

Utilities: $ 18,408 

Testing and Monitoring: $ 4,132 

Office Expenses and Supplies: $ 4,436 

Insurance: $ 4,314 

TOTAL: $ 93,514 



Form 4562 Depreciation and Amortization 
(Including Information on Listed Property) 

Department of the Treasury 
Internal Revenue ServiCe 

(99) ~ See separate instructions. ~ Attach to your tax return. 

Name(s) shOwn on return Business or activ1ty to wh1ch this form relates 

A uaFio, LLC Water/Sewer Utilit 

Election To Expense Certain Property Under Section 179 
Note· If you have any listed property complete Part V before you complete Part I ' 

1 Maximum amount. See the instructions for a higher limit for certain businesses. 

2 Total cost of section 179 property placed in service (see instructions) 

3 Threshold cost of section 179 property before reduction in limitation (see instructions) 
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0-

5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing 
separately, see instructions 

(a) Descnption of property I (b) Cost (business use only) (c) Elected cost 

6 I 
i 

7 Listed property. Enter the amount from line 29 . I 7 

8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 . 

1 
2 
3 
4 

5 

8 
9 9 Tentative deduction. Enter the smaller of line 5 or line 8. 

10 Carryover of disallowed deduction from line 13 of your 2007 Form 4562 
. i 10 

11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11 

12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 . 12 

13 Carryover of disallowed deduction to 2009. Add lines 9 and 10, less line 12 .... f 13 
Note: Do not use Part II or Part Ill below for listed property. Instead, use Part V. 

OMB No. 1545·0172 

~©08 
Attachment 
Sequence No. 67 

Identifying number 

26-1333354 

$250.000 

$800.000 
0 

0 

250,000 

0 

I:F.Ti.ll Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.) 

14 Special depreciation allowance for qualified property (other than listed property) placed in service 
during the tax year (see instructions) 14 

15 Property subject to section 168(f)(1) election 15 
16 Other depreciation (including ACRS) 16 
I:F.Ti. II MACRS Depreciation (Do not include listed ~ro~ert:i.) (See instructions.) 

Sect1on A 

17 MACRS deductions for assets placed in service in tax years beginning before 2008 l--'-1..:..7_,__ ______ ..:..6:...,4c.:6...:_7 
18 If you are electing to group any assets placed in service during the tax year into one or more 

general asset accounts, check here . ...,. IZl 
Section B-Assets Placed in Service During 2008 Tax Year Using the General Depreciation System 

(b) Month and ! (c) Basis for deoreciallor I (d) Recovery (a) ClaSsification of property year placed m I (business/investment use I (e) Convent1on (f) Method (g) Depreciation deduction 
serv1ce only-see mstruct1ons) • 

period 

19a 3-year property 
b 5-year property 
c 7 -year property 7,476 7 Yrs HY S/L 1,068 
d 1 0-year property i 

e 15-year property 28703 15 yrs HY S/L 1,914 
f 20-year property 
g 25-year property 25 yrs. S/1. 

h Residential rental 27.5 yrs. MM S/L 
property 27.5 yrs. MM S/L. 

i Nonresidential real i 39 yrs. Mfv-1 S/L 
property i MM S/L 

Sect1on C-Assets Placed 1n Servtce Dunng 2008 Tax Year Usmg the Alternative Deprec1at1on System 
20a Class life S/L 

b 12-year 12 yrs. S/L 
c 40-year 40 vrs MM S/L 

I:F.Ti•~'• Summary See instructions.) 

21 Listed property. Enter amount from line 28 21 
22 Total. Add amounts from line 12, lines 14 through 17. lines 19 and 20 in column (g), and line 21. 

Enter here and on the appropriate lines of your return. Partnerships and S corporations-see instr. 22 9,449 
23 For assets shown above and placed in service during the current year. I I 

enter the port1on of the bas1s attnbutable to section 263A costs . . 23 0 
For Paperwork Reduct1on Act Not1ce, see separate instructions. Cat. No. 12906N Form 4562 (2008) 



Form 4562 (2008) Page 2 
lfid Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and 

property used for entertainment, recreation, or amusement.) 
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 
24a, 24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable. 

Section A Depreciation and Other Information (Caution· See the instructions for limits for passenger automobiles) -
24a Do you have evidence to support the business/investment use claimed? 0 Yes 0 No 24b If "Yes." is the evidence written? 0Yes0No 

I 1''' I I ,., (f) (g) (h) 
(i) 

(a) (b) Business/ (d) Bas1s for de rec1ation Elected 
Type of property (list I Date placed on onvestment I Cost or other (b 1 p t t Recovery Method/ Depreciation 

section 179 . . e us1ness 1nves men 
period Convention deduction vehiCles forst) I serv1ce percu~"ntage bas1s use only) cost 

25 Special depreciation allowance for qualified listed property placed in service during the tax I 
year and used more than 50% in a qualified business use (see instructions) . . . . . 25 

.. 
26 Property used more than 50% 1n a qualified bus1ness use· 

I % 
I % 
I % 

27 Property used 50% or less in a qualified business use: 

% I S/L-
% I S/1_-
% I S/L-

28 Add amounts in column (h). lines 25 through 27. Enter here and on line 21, page 1. I 28 
29 Add amounts in column (i), line 26. Enter here and on line 7, page 1. I 29 

Section 8-lnformation on Use of Vehicles 
Complete this section for vehicles used by a sole proprietor. partner, or other"more than 5% owner," or related person. 
If }W puvicm vehdes to yo.I e-rPcyees, firm at1S'M3" the questions in Socti01 C to see if yru rroot an excepti01 to C011')eting this sedim fcr th:.se vmdes. 

30 Total business/investment miles driven (a) (b) 
I 

(c) (d) (e) (f) 

during the year (do not include commuting 
Vehrcle 1 Vehicle 2 I Veh1c1e 3 Veh1cle 4 Vehicle 5 VehiCle 6 

miles) . 

31 Total commuting miles driven during the year -t 32 Total other personal (noncom muting) 
miles driven . 

33 Total miles driven during the year. Add 
lines 30 through 32 I 

34 Was the vehicle available for personal Yes f No Yes No Yes No Yes No Yes No Yes No 

use during off-duty hours? i ! 
35 Was the vehicle used primarily by a 

I 
I 

more than 5% owner or related person? I 
36 Is another vehicle available for personal 

I 
I J use? I J 

Section C-Questions for Employers Who Provide Vehicles for Use by Their Employees 
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are 
not more than 5% owners or related persons (see instructions). 

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, Yes No 

by your employees? . 
38 Do you maintain a written policy statement that prohibits personal use of vehicles. except commuting. by your employees? 

See the instructions for vehicles used by corporate officers, directors, or 1% or more owners 

39 Do you treat all use of vehicles by employees as personal use? 
40 Do you provide more than five vehicles to your employees. obtain information from your employees about 

the use of the vehicles, and retain the information received? 
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) 

Note: If your answer to 3 7, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles. 

·~~~· Amortization 
I 

! 
I 

(e) 

l 

(b) (c) (d) (f) (a) 
Date amortization I Amortizable Code Amortization 

Amortizat1on for Description of costs 
amount sect1on period or 

this year begrns i 
i percentage 

42 Amort1zat1on of costs that begms dunng your 2008 tax year (see mstruct1ons): 

I I I 
1 l I 

l 
I 

43 Amortization of costs that began before your 2008 tax year. 
44 Total. Add amounts in column (f). See the instructions for where to report 

l43 
I 44 

Form 4562 (2008) 



Form 4626 
Department of the Treasury 
Internal Revenue Service 

Alternative Minimum Tax-Corporations 
OMB No. 1545-0175 

.,. See separate instructions. ~@08 
.,. Attach to the corporation's tax return. 

Name 

AquaFio, LLC I 
Employer identification number 

26-1333354 

cma:J Alternative Minimum Tax Computation 

Note: See the instructions to find out if the corporation is a small corporation exempt from the 
alternative minimum tax (AMT) under section SS(e). 

1 Taxable income or (loss) before net operating loss deduction 
2 Adjustments and preferences: 

a Depreciation of post-19B6 property 
b Amortization of certified pollution control facilities. 
c Amortization of mining exploration and development costs 

d Amortization of circulation expenditures (personal holding companies only) 
e Adjusted gain or loss 
f Long-term contracts 
g Merchant marine capital construction funds. 
h Section B33(b) deduction (Blue Cross, Blue Shield, and similar type organizations only) 
i Tax shelter farm activities (personal service corporations only) 
j Passive activities (closely held corporations and personal service corporations only) 
k Loss limitations . 
I Depletion . 

m Tax-exempt interest income from specified private activity bonds 
n Intangible drilling costs 
o Other adjustments and preferences 

3 Pre-adjustment alternative minimum taxable income (AMTI). Combine lines 1 through 2o. 
4 Adjusted current earnings (ACE) adjustment: 

<6,033> a ACE from line 10 of the ACE worksheet in the instructions . l---'4=a-+----=..:..:...'-'-~ 
b Subtract line 3 from line 4a. If line 3 exceeds line 4a, enter the difference as a 

negative amount (see instructions) . 1---'4-=b-+-------'~ 
c Multiply line 4b by 75% (. 75). Enter the result as a positive amount . f-..=!4::::.....jc ____ ......::~ 

0 

0 

d Enter the excess, if any, of the corporation's total increases in AMTI from prior 
year ACE adjustments over its total reductions in AMTI from prior year ACE 
adjustments (see instructions). Note: You must enter an amount on fine 4d 
(even if fine 4b is positive) L.......:.4.=.d-'------'-l 

e ACE adjustment. 

• If line 4b is zero or more, enter the amount from line 4c } 

• If line 4b is less than zero, enter the smaller of line 4c or line 4d as a negative amount 
5 Combine lines 3 and 4e. If zero or less, stop here; the corporation does not owe any AMT 
6 Alternative tax net operating loss deduction (see instructions) . 

7 Alternative minimum taxable income. Subtract line 6 from line 5. If the corporation held a residual 
interest in a REMIC, see instructions 

8 Exemption phase-out (if line 7 is $31 0,000 or more, skip lines Ba and Bb and enter -0- on line Be): 
a Subtract $150,000 from line 7 (if completing this line for a member of a 

controlled group, see instructions). If zero or less, enter -0- i--=S::::a+------=--4 

b Multiply line Ba by 25% (.25). L.....:S.=.b-'-------'--1 

c Exemption. Subtract line Bb from $40,000 (if completing this line for a member of a controlled group, 
see instructions). If zero or less, enter -0-

9 Subtract line Be from line 7. If zero or less, enter -0- . 

10 If the corporation had qualified timber gain, complete Part II and enter the amount from line 24 here. 
Otherwise, multiply line 9 by 20% (.20) 

11 Alternative minimum tax foreign tax credit (AMTFTC) (see instructions) . 
12 Tentative minimum tax. Subtract line 11 from line 10. 

13 Regular tax liability before applying all credits except the foreign tax credit 

14 Alternative minimum tax. Subtract line 13 from line 12. If zero or less, enter -0-. Enter here and on 
Form 1120 Schedule J line 3 or the aoorooriate line of the corooration's income tax return 

For Paperwork Reduction Act Not1ce, see the instructions. Cat. No. 129551 

1 <6 033> 

2a 0 
2b 
2c 
2d 
2e 
2f 
2g 
2h 
2i 
2i 
2k 
21 

2m 
2n 
2o 
3 <6,033> 



Form 4626 (2008) Page 2 
llilmllll Alternative Tax for Corporations with Qualified Timber Gain. Complete Part II only if the corporation had 

qualified timber gain under section 1201(b). See instructions. 

15 Enter qualified timber gain from Schedule D (Form 1120), line 15, as refigured for the AMT. if 
necessary. If you are filing Form 1120-RIC, see instructions for the amount to enter 15 

16 Enter the amount from Schedule D (Form 1120), line 13, as refigured for the AMT, if necessary 16 
17 Enter the amount from Part I, line 9 17 

18 Enter the smallest of the amount on line 15. line 16, or line 17 18 
19 Multiply line 18 by 15% (.15) 19 
20 Subtract line 18 from line 17 20 
21 Multiply line 20 by 20% (.20) 21 
22 Enter the total of line 19 and line 21 22 
23 Multiply line 17 by 20% (.20) 23 
24 Enter the smaller of line 22 or line 23 here and on Part I line 10 . 24 

Form 4626 (2008) 



c 
MONTANA 

2008 Corporation License Tax Return Form cLT-4 
Rev. 8-08 

For calendar year 2008 or tax year beginning (MM-00)_1_-_1_-~and ending (MM-00-YY)_,g_-1.!_-_8_ 

Check if applicable 
llJinitial Return 
0 Final Return 
D Amended 

Return 
0 Refund 

Return 

: 
1
vorporation Name 

AquaFio, LLC 
Mailing Address 

P 0 Box 1091 
City 

Helena 

If new address check here 0 

State Zip+4 

MT 59624-1091 

0 Check this box 1f you do not need the Montana corporat1on 11cense tax return and 1nstruct1ons sent to you next year 

FEIN 26-1333354 

Federal Business Code 
221300 
Incorporated 1n State of 
Montana 
Date March 12, 2007 
Date Qualified in Montana 
March 12, 2007 

Copy of signed federal Form 1120 as filed with the Internal Revenue Service must be attached 

Part I -Filing Method. 

1 Check th1s box if you are exempt from tax under the prov1s1on of Public Law 86-272. 
If checked. Schedule K must be completed and attached to your return and skip questions 2 through 5 of this part 

2. Are you a member (parent or subsidiary) of a consolidated group for federal purposes? 0 Yes 

3. Are you f1ling a combined return for Montana purposes? 0 Yes 
If "Yes." enter the number of entities with Montana activity 1ncluded in this return. ____ _ 

1. 0 

IZJ No 

IZJ No 

4. If you answered "Yes" to questions 2 or 3 above. then check one of the followmg filmg methods and attach Schedule M 

a Separate Company 0 d Domest1c Combination 0 
b. Separate Accounting 0 e. Limited Combination 0 
c. Worldwide Combination 0 f. Water's Edge 0 

(You must have a valid election and Schedule WE must be attached.) 

5. If you answered "Yes· to questions 2 or 3 above. you must attach pages 1 through 4 of the parent's consolidated federal Form 1120 

that you filed with the Internal Revenue Serv1ce. and enter 

a. U.S parent's name as reported on federal tax return --------------------------

b. U.S. parent's FEIN 

Part II- Amended Return Only. Check all that apply. 

a. Federal Revenue Agent Report; a complete copy of this report must be attached 
b NOL carryback/carryforward; year(s) of loss __________ _ 

c. Apportionment factor changes; attach a statement explaining all adjustments in detail. 

d. Amended federal tax return (Form 1120X); a complete copy of the federal Form 1120X must be attached 

e. Application and/or change in tax credit; type of credit being cla1med ------------
f Other; attach a statement explaining all adjustments in detail ... 

Part Ill -General Questions. All questions must be answered. 

a. Describe m detail the nature and location(s) of your Montana activities (if necessary. provide the description 
on an additional page) Water/Sewer Utility N. Hills, Helena MT 

b Is this your corporation's first Montana tax return? 

If this corporation is a successor to your previously existing busmess. enter 

Name. AquaFio, LLC and FEIN. 26-1333354 

c. Is this your corporation's final Montana tax return? 

If 'Yes ... indicate whether your corporation has. 

..a 0 
.b 0 

... C. 0 

..d. 0 
e. 0 
f0 

... lill Yes 0 No 

.... 0 Yes lill No 

0 Withdrawn. 0 Merged (please attach detailed statement). 

0 Dissolved (please attach detailed statement). 0 Reorganized (please attach detailed statement) 

Date of withdrawal. dissolution merger. or reorganization ----------

If applicable, enter the successor's name ------------------- and FEIN:---------
d. For any tax penod(s). has the Internal Revenue Service issued an official notice of change or correction that 

you have not filed with the Montana Department of Revenue? . ... 0 Yes ~No 
If 'Yes, .. indicate what penod(s) _________________________ _ 

e Are any statute of limitation waivers currently in force that have been executed w1th the Internal Revenue 
Service? 

If 'Yes." WhiCh taxable year(s) are covered and what are the expiration date(s) of the waiver(s)? __ _ 
..... DYes ~No 



Form CLT-4, Page 2 Period End Date....:D::c_e:::..c~3...;..1,_, 2;;;;.0""-0""-8;;__ ________ _ FEIN 26-1333354 

Part Ill - continued 

f. Have you filed an amended federal return for any of the last f1ve taxable penods? 0 Yes 1;21 No 

If 'Yes.·· for which years have you filed amended Montana returns? ____________ _ 

g Did an individual at the end of the taxable year own. directly or indirectly. 50% or more of the voting stock of 
this corporation? If "Yes." enter name %of ownership: 0 Yes ~No 

h. Did a partnership. corporation, estate or trust at the end of the taxable year own, directly or indirectly, 50% 
or more of the voting stock of th1s corporation? . . ~Yes 0 No 

If "Yes," enter name Aqua Sierra, LLC % of ownership: 100 
-'-''-"----

If the answer to question (g) or (h) is "Yes." did the same individual. partnership, corporation. estate or trust 
at the end of the taxable year also own directly or indirectly. 50% or more of the voting stock of another 
(brother-sister) corporation? .. 0 Yes r;zl No 

J. D1d this corporation or any member of the consolidated group own, directly or indirectly, 50% or more of the 
outstanding votmg stock of a domestic corporation that IS not included in the consolidated group? . 0 Yes ~No 

k. Did this corporation or any member of the consolidated group own directly or indirectly, 50% or more of the 
outstanding vot1ng stock of a fore1gn corporation? . 0 Yes r;zl No 

Was your corporation owned 50% or more. directly or indirectly. by a corporation or entity that was organized 
or Incorporated outside the U.S.? If "Yes," enter fore1gn entity's name. ______________ _ 

and %of ownership. .. .. 0 Yes ~ No 

If you answered "Yes" to any of the above questions (h) through (I), you will need to complete and attach Schedule M. 

Part IV- Reporting of Special Transactions. 

Check "Yes" if you filed any of the followmg forms w1th the Internal Revenue Service 
You will need to attach to your Montana tax return a complete copy of any of these applicable forms 

a. I filed federal Form 8918- Material Advisor Disclosure Statement with the Internal Revenue 
Service. 0 Yes Ill No 
Form 8918 is required to be filed by matenal adv1sors to any reportable transactions 

b. I filed federal Form 8824- like-Kind Exchanges with the Internal Revenue Service. 
Check "Yes" if your like-kind exchange includes Montana property 0 Yes Ill No 
Form 8824 IS used to report each exchange of business or mvestment property for property of a like-kind. 

c. I filed federal Form 8865- Return of U.S. Persons With Respect to Certain Foreign Partnerships with 
the Internal Revenue Service. 0 Yes Ill No 
Form 8865 is used to report the information required under 26 USC 6038 (reporting with respect to controlled 
foreign partnerships). Section 60388 (reporting of transfers to foreign partnerships) or Section 6046A 
(reporting of acquisitions. dispositions, and changes in fore1gn partnership interest) 

d. I filed federal Form 8886- Reportable Transaction Disclosure Statement with the Internal 
Revenue Service. 0 Yes Ill No 
Form 8886 IS used to disclose mformat1on for each reportable transaction in which you participated 

Declaration - Under penalties of pequry, I, the undersigned officer of the corporat1on, declare that to the best of my knowledge and 
belief. this return and accompanying schedules are a true. correct. and complete return made in good faith for the income period stated 
above. pursuant to Montana corporation license tax law and regulations 

A !: 
Signature of :aJ.I-M ~ Date 

',B''f'fV'V March 9, 2009 

Print name o'f o~'f.r ' Title Telephone number. ext 

W. A. (Bill) Gallagher Manager (406) 442-4747 
Preparer's name Firm's name Date 

Preparer's identification number Telephone number 

0 Check here to authorize the Montana Department of Revenue to d1scuss your return with the ind1viduallpreparer listed above. 

Mail to: Montana Department of Revenue. PO Box 8021, Helena, MT 59604-8021 

.. 



Form CLT-4, Page 3 Period End Date Dec 31 2008 FEIN__,2'-l6£-J.1>-~.33~3"-'3"'5""4'-------
Computation of Montana Taxable Income and Net Amount Due 

1. Taxable income reported on your federal return (line 28) (attach a copy of signed federal Form 1120) .. 

2. Additions: 
2a. State, local, foreign and franchise taxes based on income (attach breakdown of your Form 

1120. line 17). .. .. . .......... 2a $4,379.00 
2b. Federal tax exempt interest. 
2c. Contributions used to compute qualified endowment credit .. 
2d Income/loss of foreign parent and foreign subsidiaries for worldwide combined filers .. 

2e. Income/loss of unitary corporations not rncluded rn federal consolidated return 

2f. Extraterritorial income exclusion 

2g. Deemed dividends- Water's Edge filers only. (attach Schedule WE) .. 
2h. Income/loss of corporations incorporated in tax havens-Water's Edge filers only 
2i. Federal capital loss carry-over utilized on federal return 
2J. All of your other additions (attach a detailed breakdown) 

Add lines 2a through 2j and enter the result. This is the total of your additions 
3. Reductions: 

3a. IRC Section 243 dividend received deduction 
3b. Nonbusrness tncome (attach a detailed breakdown) . 
3c. Montana recycling deduction (attach Form RCYL). 
3d. Income/loss of nonunitary corporations Included tn federal consolidated return . 
3e. Income/loss of 80/20 companies-Water's Edge filers only . 
31 Capital loss incurred in current year (attach federal Schedule D) 

3g. All of your other reductions (attach a detailed breakdown) 
Add lines 3a through 3g and enter the result. This is the total of your reductions. 

.. 2b 

. .. 2c 
.2d 

.2e 

. 2f 

.. 2g 
. .. 2h 

. 2i 
2j 

3a 
.3b. 
3c 
3d 
3e 
3f 

3g 

4. Add lines 1 and 2. then subtract line 3 and enter the result This is your adjusted taxable 
5. Income apportioned to Montana (multiply line 4 X ___ % from Schedule K. line 5) and en 

income 
ter the result.. 

Combined filers must use the Schedule K-Combined included on page 7 of Form CLT -4. 

.. 2. 

3. 
...... 4. 

5. 

-$6.o33.oo I 

$4 379.001 

$0.00 
-$1 654.00 

6. Enter the 1ncome that you allocated directly to Montana (attach a detailed breakdown) ..... 6.1-_ ___;;-.:-:-=...:...:..::..=..-j 
7. Montana taxable income before net operating loss (add lines 5 and 6 or enter amount reported on line 4) ....... 7. '-----~>.=:....:..:.=.~ 

If line 7 is a loss. do you wish to forego the net operating loss carry-back prov1s1on? 0 Yes ~ No 
Note If you have reported a loss on line 7 and have not checked either box. the loss has to be carried back ftrst. 

8. Enter your Montana net operating loss carried over to th1s period (attach a detailed schedule) ...... 8. $0.00 
1-----~~=-~ 

9. Subtract line 8 from line 7 and enter the result here This is your Montana taxable income. 9. -$1 654.00 
1-----"~:::..:::,_:;..:..:::.;~ 

10. Multiply line 9 by 6 75% (or line 9 by 7% if you have a valtd Water's Edge election) This is your Montana tax 
liability .. 10. $50.00 

'-------'=:;_;..::_::.....~ 

Note: This amount cannot be less than the m1n1mum tax liability of $50 
U Check this box if you are calculattng your tax liability using the Alternative Tax method 

11. Payments: 
11 a. 2007 overpayment 
11 b. Tentative payment 
11 c. Quarterly estimated tax payments 

11d. Montana mineral royalty tax Withheld (attach Form(s) 1099) 4D 
11e. All other payments. Descnbe --------------
111. Previously issued refunds Descnbe --------------

Add lines 11 a through 11f and enter the result. This is the total of your payments 
12. Enter total credits (from Schedule C) 

11a 
11 b 
11 c 

. 11d 
11e 
11f ( ) 

11 
.. 12 

13. Add lines 11 and 12. then subtract from line 10 and enter result This is your tax due or <o verpayment> ... 13 
14. Enter the amount of overpayment that you want to be applied to your 2009 estimated tax. 
15. Add lines 13 and 14. enter the result. This is your net tax due or <overpayment> 
16. Enter interest on all the tax paid after the due date. calculated at 12% per year. on a daily b a SIS 

17. Enter estimated tax underpayment interest (attach Form CLT-4-UT) ... 

::J Check th1s box if you are us1ng the annualized income or adJUSted seasonal 1ncome method 
18. Penalty: 

18a. Enter your late filing penalty (see instructions) 
18b. Enter your late payment penalty (see instructions) 

.... 14. 
... 15. 

..... 16. 

17. 

$0.00 
$0.00 

$50.00 
$0.00 

$50.00 
$0.00 

Add lines 18a and 18b: enter the result. This is your total penalty. 
19. Add lines 15 through 18 enter the result on line 19a or 19b below. 

.. 18a.~-------l~ 
18b .. 

~-------.~1s~.~======:$:o.:oo:l 

19a. If the result IS positive. enter the amount due here This is your total amount due . . .. . ... .. . .. . .. .. . .. 19a.j $50.00 I 
Attach your rem1ttance payable to Montana Department of Revenue or visit our website at mt.govlrevenue for electronic payment options 

19b. If the result is negative. enter the refund due here. This is your total refund. .. . .. .. .. . . . .. 19b j( ) I 
If you wtsh to use dtrect depostt for your refund. enter your bank routing and account numbers below. 

RTN# DDDDDDDDD ACCT#DDDDDDDDDDDDDDDDD 0 Checking 
0 Savings 



Form 1120 U.S. Corporation Income Tax Return 
For calendar year 2008 or tax year beginning 01 , 2008, ending ______ 1~~-1 ..... .' 20 -~-~-

j 

18 
2 Cost of goods sold (Schedule A, line 8) 

3 Gross profit. Subtract line 2 from line 1 c 
4 Dividends (Schedule C, line 19) 

5 Interest 

8 Gross rents 
7 , oss royalties 

8 Capital gain nat income (attach Schedule D (Form 1120)) 
9 Nat gain or (loss) from Form 4797, Part II, line 17 (attach Form 4797) 

10 
11 

Other income (see instructions-attach schedule) 
Total Income. Add lines 3 1 0 

Compensation of officers (Schedule E, line 4) 

Salaries and wages (less employment credits) 

Repairs and maintenance 

Bad debts. . . 

Rents . . . . 

Taxes and licenses 
Interest 
Charitable contributions . 

Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form 4562) 
Depletion . . . . . . . . 

Advertising . . . . . . . 

Pension, profit-sharing, ate., plans 

Employee benefit programs 
Domestic production activities deduction (attach Form 8903) . 

Other deductions (attach schedule) . . . . . . . . 

Total deductions. Add lines 12 through 26 . . . . . . 

Taxable income before nat operating loss deduction and special deductions. Subtract line 27 from line 11 

Leu: a Nat operating loss deduction (see instructions) . . . 
b deductions line 20) . . . . . 

Taxable Income. Subtract line 29c from line 28 (see instructions) 

1
30 
31 Total tax (Schedule J, line 1 0) . . 

32a 2008 overpayment credited to 2009 

b 2009 estimated tax payments . 1 
- c 2009 refund applied for on Form 4466 t e Tax deposited with Form 7004 . 

c'5 1 Credits: (1) Form 2439 ____ __. __ (2) Form 4136 ____ __. __ 

I g 'lefundable credits from Form 3800, line 19c, and Form 8827, line 8c 

: estimated tax penalty (see instructions). Check if Form 2220 is attached 

Paid 
Praparer's 
Use Only 

For Privacy Act and Paperwortc ReduCtion Act Notice, eee eeparate lnstructlona. Cat. No. 11450Q 

OMB No. 1 ~123 

~@09 
number 

Form 



Form 1120 (2009) 2 

1 Inventory at beginning of year 

2 Purchases . . . 

3 Cost of labor . . 

4 Additional section 263A costs (attach schedule) 

5 Other costs (attach schedule) 

8 Total. Add lines 1 through 5 

7 Inventory at end of year . . 

8 Coat of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2 

9a Check all methods used for valuing closing inventory: 

(i) D Cost 
(il) D Lower of cost or market 
{iitJ D Other (Specify method used and attach explanation.) .,.. 

b Check if there was a wrltedown of subnormal goods .... D 
c Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) .... D 

d If. the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing I I 
inventory computed under LIFO . . . . . . . . . . . . . . . . . . . . 1... . ..:!!9d~L.. ----==-----:::::::;-1......-I 

Dves D No e If property Is produced or acquired for resale, do the rules of section 263A apply to the corporation? 

f Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes," 
Dves 0No attach . . . . . . . . . . . . . . 

Dividends and Special Deductions (see instructions) 

Dividends from less-than-20%-owned domestic corporations (other than debt-financed 
stock) . . . . . . . . . . . . 

2 Dividends from 20%-or-more-owned domestic corporations (other than debt-financed 
stock) . . . . . . . . . . . . . . . 

3 Dividends on debt-financed stock of domestic and foreign corporations . . 

4 Dividends on certain preferred stock of less-than-20%-owned public utilities 

5 Dividends on certain preferred stock of 20%-or-rnore-owned public utilities . 

8 Dividends from less-than-20%-owned foreign corporations and certain FSCs 

7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs 

8 Dividends from wholly owned foreign subsidiaries . . . . . . 

9 Total. Add lines 1 through 8. See instructions for limitation 

10 Dividends from domestic corporations received by a small business investment 
company operating under the Small Business Investment Act of 1958 

11 Dividends from affiliated group members . . . . . . . 

12 Dividends from certain FSCs . . . . . . 

13 Dividends from foreign corporations not included on lines 3, 6, 7, 8, 11, or 12 

14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471) 

15 Foreign dividend gross-up . . . . . . . . . . . 

18 iC-OISC and former DISC dividends not included on lines 1, 2, or 3 . 

17 Other dividends . . . . . . . 

18 Deduction for dividends paid on certain preferred stock of public utilities 

Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4 
Total deductions. Add Enter here and 

Compensation of (see instructions page 1 , line 12) 

(a) Dividends 
received 

(b)% 
s,,;w:·,, deductions 

l"i ;( (b) 

Nota: Complete Schedule E only if total receipts (fine fa plus lines 4 through 10 on page 1) are $500,000 or more. 

(a) Name of officer (b) Social security number 
(c) Percant of 

time devoted to 
Percent of cotpOrllllon .met< owned 

(f) Amount of compens&tlon 
Nines& (d) Common (e) Preferred 

1 "' "' "' "' "' "' "' "' "' _, 

"' "' "' "' "' "' 2 Total compensation of officers 

3 Compensation of officers claimed on Schedule A and elsewhere on return 
4 Subtract line 3 from line 2. Enter the result here and on page 1, line 12 

Form 1120 (2009) 



1 Check If the corporation is a member of a controlled group (attach Schedule 0 (Form 1120)) . 

2 Income tax. Check If a qualified personal service corporation (see instructions) . 

3 Alternative minimum tax (attach Form 4626) 

4 Add lines 2 and 3 . 

5a Foreign tax credit (attach Form 1118) . . 

b Credit from Form 8834, line 29 . . . . 

c General business credit (attach Form 3800) 

d Credit for prior year minimum tax (attach Form 8827) 

e Bond credits from Form 8912 . 

8 Total credits. Add lines Sa through 5e 

7 Subtract line 6 from line 4 
8 Personal holding company tax (attach Schedule PH (Form 1120)) . 

9 Other taxes. Check If from: D Form 4255 0 Form 8611 

D Form 8866 0 Form 8902 

• • 0 •• 

0 Form8697 

D Other (attach schedule) 

... o 
"' D ~~----~~--

Other (specify) "' -----------------------------------------
See the instructions and enter the: 

a Business activity code no. "' ------------------------------------------------------------------------------------------------------------~-~~-~~-r _· 
b Business actlvlty "' -~-1!!&.!!~~-~~-~-~!~!l!---------------------------------------------------------------------------------------------------------
c Product or service "' -~~!.~!.!!:'.~_§!~!~-~~-r:.'!~.£~.!! ..................................... ____________________________________________________ . 

3 Is the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? 

If "Yes," enter name and EIN of the parent corporation "' ------------------------------------------------------------------------------------

4 At the end of the tax year: 

a Did any foreign or domestic corporation, partnership Qncluding any entity treated as a partnership), trust, or tax-exempt 
organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of the 

corporation's stock entitled to vote? If 'Yes, • complete Part I of Schedule G (Form 1120) (ettach Schedule G) . . . . . 

b Did any indMdual or estate own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all 

classes of the corporation's stock entitled to vote? If "Yes', complete Part II of Schedule G (Form 1120) (attach Schedule G) . 

5 At the end of the tax year, did the corporation: 

a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled to vote of 
any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive ownership, see instructions 
If " complete 

(I) Name of Corporation (10) Country of 
Incorporation 

Form 1120 (2009) 



b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic partnership 
Oncluding an entity trested as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership, see instructions 
If "Yes," Ol through Ov). 

(I) Name of Entity (Ill) Country of Organization 

8 During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) ir: 
excess of the corporation's current and accumulated earnings and profits? (See sections 301 and 316.) 
If 'Yes, • file Form 5452, Corporate Report of Nondlvidend Distributions. 

If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary. 

7 At any time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of all 
classes of the corporation's stock entitled to vote or (b) the total value of all classes of the corporation's stock? 

For rules of attribution, see section 318. If "Yes," enter. 

(I) Percentage owned .,.. ------------------ and (II) Owner's country .,.. ---------------------------------------------------------------------· 
(c) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign 
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached .,.. ________________________________________ _ 

8 Check this box If the corporation issued publicly offered debt Instruments with original issue discount . . .,.. D 
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments. 

9 Enter the amount of tax-exempt interest received or accrued during the tax year .,.. $ ---------------------------------------------------· 
10 Enter the number of shareholders at the end of the tax year (If 100 or fewer) .,.. ------------------------------------------------------------
11 If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here . . . . . .,.. D 

If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21 (b)(3) must be attached 
or the election will not be valid. 

12 Enter the available NOL carryover from prior tax years (do not reduce it by any deduction on line 29a.) .,.. $ 6033 

13 Are the corporation's total receipts Oine 1a plus lines 4 through 10 on page 1) for the tax year and its total assets at the end of 
the tax year less than $250,0007 . . . . . . . . . . . . . 
If "Yes, • the corporation is not required to complete Schedules L, M-1. and M-2 on page 5. Instead, enter the total amount of cash 
distributions and the book value of distributions (other than made the tax .,.. $ 



Cash 

2a Trade notes and accounts receivable 
b Less allowance for bad debts 

3 Inventories . . . 

4 U.S. government obligations 

5 Tax-exempt securities (see instructions) 

8 Other current assets (attach schedule) . 

7 Loans to shareholders 

8 Mortgage and real estate loans . 
9 Other investments (attach schedule) 

108 Buildings and other depreciable assets 
b Less accumulated depreciation . 

11 a Deplatsble assets . 

b Less accumulated depletion . . 

12 Land (net of any amortization) . 
13a Intangible assets (amortizable only) 

b Less accumulated amortization . 
14 
15 

Other assets (attach schedule) . 

Liabilities and Shareholders' Equity 
18 Accounts payable . . 
17 Mortgages, notes, bonds payable in less than 1 year 

18 Other current liabilities (attach schedule) . 

19 Loans from shareholders. . . 

20 Mortgages, notes, bonds payable in 1 year or more 

21 Other liabilities (attach schedule) 

22 Capital stock: a Preferred stock 

b Common stock 

23 Additional paid-in capital . . 

24 Retained earning&-Appropriated (attach schedule) 

25 Retained earnings-Unappropriated 

28 Adjustments to shareholders' equity (attach schedule) 

?:1 

1 Net income Ooss) par books . 

2 Federal income tax per books 
3 Excess of capital losses over capital gains 

4 Income subject to tax not recorded on books 

this year Otemlze): ------------------------------------· 

5 Expenses recorded on books this year not 
deducted on this return (itemize): 

a Depreciation . $ ---------------------
b Charitable contributions . $ ---------------------
c Travel and entertainment . $ ---------------------· 

Schedule M-2 

1 Balance at beginning of year 

2 Net income Ooss) per books . 
3 Other Increases Qtemize): 

4 3 ..... 

or more-see instructions 

Income recorded on books this year 
not included on this return Otemlze): 

Tax-exempt interest $ ----------------

8 Deductions on this return not charged 
against book income this year (rtemlze): 

a Depreciation . . $ ----------------
b Charitable contributions $ -----------------



SCHEDULE G 
(Form 1120) 

Information on Certain Persons Owning the 
Corporation's Voting Stock 

~@09 Department nf tne Treasury 
.,. Attach to Fonn 1120. 

.,. See instnJctlons on page 2. Internal 

Name Employer Identification number (EIN) 

L.LC 26 : 1333354 

Certain Entities Owning the Corporation's Voting Stock. (Form 1120, Schedule K, Question 4a). 
Complete columns (i) through (v) below for any foreign or domestic corporation, partnership (including 
any entity treated as a partnership), trust, or tax-exempt organization that owns directly 20% or more, or 
owns, directly or indirectly, 50% or more of the total voting power of all classes of the corporation's 
stock entitled to vote (see instructions). 

(Q Name of Entity 
(IQ Employer Identification 

(iii) Type of Entity (iv) Country of Organization (v) Percentage Owned in Voting Stock Number Of any) 

Aqua Sierra, L.LC 26-1328831 LL.C us 100% 

.. 
ljfflJIII Certam lndtvtduals and Estates Ownmg the Corporation's Voting Stock. (Form 1120, Schedule K, 

Question 4b). Complete columns (i) through (iv) below for any individual or estate that owns directly 20% 
or more, or owns, directly or indirectly, 50% or more of the total voting power of all classes of the 
corporation's stock entitled to vote (see instructions). 

(i) Name of Individual or Estate 

For Paperwork Reduction Act Notice, 
see the Instructions for Fonn 1120. 

(ii) Identifying 
Number (if any) 

Cat. No. 526845 

(iii) Country of (iv) Percentage Owned Citizenship (see 
instructions) in Voting Stock 

Schedule 0 (Form 1120) 2009 



Form 1120 (2009) 
Line 26 Other Deductions Schedule 

AquaFlo, LLC EIN 26-1333354 

Billing and Metering: 

Management Expenses: 

Professional Services & Gov't Fees: 

Utilities: 

Testing and Monitoring: 

Office Expenses and Supplies: 

Insurance: 

TOTAL: 

$ 14,551.00 

12,141.00 

22,405.00 

18,299.00 

4,278.00 

1,330.00 

2.341.00 

$ 75,345.00 



Fo~4562 Depreciation and Amortization 
(lncludlnl Information on Usted Property) 

... See 

1 Maximum amount. See the instructions for a higher limit for certain businesses 
2 Total cost of section 179 property placed in service (see instructions) 
3 Threshold cost of section 179 property before reduction in limitation (see instructions) 
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- . . . . 
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing 

stumn1ml·v. see instructions 

7 Usted property. Enter the amount from line 29 . . . . . . . . . 
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 
9 Tentative deduction. Enter the smaller of line 5 or line 8 

10 Carryover of disallowed deduction from line 13 of your 2008 Form 4562 . . . . . 
Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 
Section 179 expense deduction. Add lines 9 and 10, but do not enter more than 

17 MACRS deductions for assets placed in service in tax years beginning before 2009 . . . . . . . 
18 If you are electing to group any assets placed in service during the tax year into one or more general 

asset accounts, check here ~ 

Usted property. Enter amount from line 28 . . . . . . . . . . . . . . . . . . . . 
Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here 
and on the appropriate lines of your return. Partnerships and S corporations-see instructions . . . . . 

23 For assets shown above and placed in service during the current year, enter the 
of the basis attributable to section 263A costs . . . . . . . 

For Paperwork Reduction Act Notice, aee separate ln8tructlona. Cat No. 12906N 

OMB No. 1S45.Q172 

~©09 



Listed Property (Include automobiles, certain other certain computers, and 
property used for entertainment, recreation, or amusement.) 
Note: For any vehicle for which you al8 using the standard mileage rate or deducting lease expense, complete only 24a, 
24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable. 

(a) 
Type of property (Ust 

vehicles first) 

25 Special depreciation allowance for 
tax and used more than 50% 

Section B-lnfonnation on Use of Vehicles 
Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person. If you provided vehicles 
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles. 

30 Total business/investment miles driven (a) (b) (c) (d) (e) (1) 

during the year (do not include Vehicle 1 Vehicle2 Vehicle3 Vehicle 4 VehicleS VehicleS 

commuting miles) 
31 Total commuting miles driven during the year 
32 Total other personal (noncommuting) 

miles driven . 

33 Total miles driven during the year. Add 
lines 30 through 32 . 

34 Was the vehicle available for personal Yes No Yes No Yes No Yes No Yes No Yes No 
use during off-duty hours? 

35 Was the vehicle used primarily by a 
more than 5% owner or related person? 

36 Is another vehicle available for personal 
use? 

Section C-Questlons for Employers Who Provide Vehicles for Use by Their Employees 
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not 
more than 5% owners or related persons (see instructions). 

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by Yes No 
your employees? . 

36 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your 
employees? See the instructions for vehicles used by corporate officers, directors, or 1 % or more owners 

39 Do you treat all use of vehicles by employees as personal use? 
~: 

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the 
use of the vehicles, and retain the information received? . 

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) 
." 

~ .. -- < - ... ~- "'--~s..'0 Sect/on B for the covered vehicles. 

(a) 
Description of costs 

42 Amortization of costs that b 

(C) 
Amortizable amount 

43 Amortization of costs that began before your 2009 tax year . . . . 
44 Total. Add amounts in column . See the instructions for where to re rt . 

(d) 
Code section 

(e) 
Amortization (1) 

period or AmortJzation for this year 

43 
44 

Form 4582 (2009) 



Fonn 2220 Underpayment of Estimated Tax by Corporations OMB No. 1545-0142 

0epe11ment of the Treasury 
Internal Revenue S.VIce 

..,. See separate Instructions. 
.... Attach to the 'a tax retum. 

~@09 
Name Empla,w Identification number 

AquaFio, L.LC 26-1333354 

Note: Generally, the corporation is not required to file Form 2220 (see Part II below for exceptions) because the IRS will figure any penalty 
owed and bill the corporation. However, the corporation may still use Form 2220 to figure the penalty. If so, enter the amount from page 2, line 
38 on the estimated tax penalty line of the corporation's Income tax return, but do not attach Form 2220. 

1 Total tax (see instructions) . . . . . . . . . . . . . . . . . . . . . . . . . 

2a Personal holding company tax (Schedule PH (Form 1120), line 26) included on line 1 
b L.ook-back interest included on line 1 under section 480(b)(2) for completed long-term 

contracts or section 167(g) for depreciation under the income forecast method . 

c Credit for federal tax paid on fuels (see instructions) . . . . . . . . . 

2641 

d Total. Add lines 2a through 2c . . . . . . . . . . . . . . . . . . . . . . . . t-==-+-----2_64_1_ 
3 Subtract line 2d from line 1. If the result is less than $500, do not complete or file this form. The corporation 

drv .. , not owe the penalty . . . . . . . . . . . . . . . . . . . . . . . . . 

4 Enter the tax shown on the corporation's 2008 income tax return (see instructions). Caution: ff the tax Is zero 
or the tu year W88 for le88 than 12 montha, skip this line and enter the amount from line 3 on line 5 

5 Requlr.d annual payment. Enter the smaller of line 3 or line 4. If the corporation is required to skip line 4, enter 
the amount from line 3 . 

any 
does not owe a penalty (see instructions). 

6 0 The corporation is using the adjusted seasonal installment method. 

7 0 The corporation is using the annualized income installment method. 

The corporation is a its first installment based on the 

2641 

0 

9 Installment due dates. Enter in columns (a) through (d) the 15th day 
of the 4th ( Fonn 9110-PF fliers: Use 5th month), 6th, 9th, and 12th 
months of the corporation's tax year . . . . . . . . . . 04/15/2009 06/15/2009 09/15/2009 12/15/2009 

10 Required Installments. If the box on line 6 and/or line 7 above is 
checked, enter the amounts from Schedule A. line 38. If the box on 
line 8 (but not 6 or 7) Is checked, see instructions for the amounts to 
enter. If none of these boxes are checked, enter 25% of line 5 above in 
each column . . . . . . . . . . . . . . . . . 

11 Estimated tax paid or credited for each period (see instructions). For 
column (a) only, enter the amount from line 11 on line 15 . . . . 

Compleht lines 12 through 18 of one column before going to the 
nut column. 

12 Enter amount, if any, from line 18 of the preceding column . 

13 Add lines 11 and 12 . . . . . . . . . . 

14 Add amounts on Hnes 16 and 17 of ths preceding column . . . 
15 Subtract line 14 from line 13. If zero or less, enter -0- . . . . 

16 If the amount on line 15 is zero, subtract line 13 from line 
Otherwise, enter -0- . . . . . . . . . . . . . . 

17 Underpayment. If line 15 is less than or equal to line 10, subtract line 
15 from line 1 0. Then go to line 12 of the next column. Otherwise, go 
to lil"e 18 . . . . . . . . . . . . . . . . . . 

18 OVerpayment. If line 10 is tess than line 15, subtract line 10 from line 
15. Then to line 12 ofthe next column . . . . . . 

660 660 660 

0 0 



Form 2220 (2009) Page2 
t:li'l"i•~'• Figuring the Penalty 

(a) (b) (c) (d) 

19 Enter the date of payment or the 15th day of the 3rd month after 
the close of the tax year, whichever Is earlier (see instructions). 
(Fonn 9110-PF and Form 990-T tilers: Use 5th month instead of 
3rd month.) 19 03/15/2010 03/15/2010 03/15/2010 03/15/2010 

20 Number of days from due date of installment on line 9 to the date 
shown on line 19 . 20 334 273 181 90 

21 Number of days on line 20 after 4/15/2009 and before 7/112009 21 76 31 0 0 

22 Underpayment on line 17 x Number of daX§ on line 21 x 4% 
385 22 !$ 5$ 2[$ Ol$ 

2S Number of days on line 20 after 6130/2009 and before 10/1/2009 2S 92 77 15 0 

24 Underpayment on line 17 x Number of dm on line 23 x 4% 
385 24 $ 7$ 6[$ ols 

25 Number of days on line 20 after 9130/2009 and before 1/1/201 0 25 92 92 62 16 

28 Underpayment on line 17 x Number of dm on line 25 x 4% 
365 28 $ 71£ 7LS 41$ 

27 Number of days on line 20 after 12/31/2009 and before 4/1/2010 27 75 75 75 75 

28 Underpayment on line 17 x Number of dm on line 27 x 4% 
385 28 Is 5[$ 5[$ sis 

29 Number of days on line 20 after 3/31/2010 and before 7/1/2010 28 0 0 0 0 

30 Underpayment on line 17 x Number of daX§ on line 29 x *% 
385 30 Is 0 $ 0 $ ols 

31 Number of days on line 20 after 6130/2010 and before 10/1/2010 31 0 0 0 0 

32 Underpayment on line 17 x Number of dm on line 31 x *% 
385 32 $ ols ols ols 

33 Number of days on line 20 after 9130/201 0 and before 1/1/2011 33 0 0 0 0 

34 Underpayment on line 17 x Number of dm on line 33 x *% 
385 34 $ 0 $ oli_ ols 

35 Number of days on line 20 after 12/31/2010 and before 2/16/2011 35 0 0 0 0 

36 Underpayment on line 17 x Number of dm on line 35 x *% 
385 36 Is 0 $ 0$ ols 

37 Add lines 22, 24, 26, 28, 30, 32, 34, and 36 37 $ 24 $ 20 $ 91$ 

36 Penalty. Add columns (a) through (d) of line 37. Enter the total here and on Form 1120, line 33; or the comparable 
line for other Income tax returns . 36 $ 

*Use the penalty Interest rate for each calendar quarter, wh1ch the IRS w111 determtne dunng the first month 1n the precec:.hng quarter. 
These rates are published quarterly in an IRS News Release and in a revenue ruling in the Internal Revenue Bulletin. To obtain this 
information on the Internet, access the IRS website at www.irs.gov. You can also call 1-800-829-4933 to get interest rate 
information. 

0 

0 

1 

5 

0 

0 

0 

0 

6 

59 

Form 2220 (2009) 



Form 2220 (2009) Page 3 
Schedule A Adjusted Seasonal Installment Method and Annualized Income Installment Method 

(see instructions) 
Form 1120S filers: For lines 1, 2, 3, and 21, below, "taxable incomen refers to eKcess net passive income or the amount on which tax 
is imposed under section 1374(a), whichever applies. 

Ifill Adjusted Seasonal Installment Method ( Caution: Use this method only if the base period percentage for 
6 consecutive months is at least 70%. See instructions. ) 

1 Enter taxable income for the following periods: 
a Tax year beginning in 2006 
b Tax year beginning in 2007 
c Tax year beginning in 2008 

2 Enter taxable Income for each period for the tax year beginning in 
2009 (see Instructions for the treatment of extraordinary Items). 

3 Enter taxable income for the following periods: 
a Tax year beginning in 2006. 
b Tax year beginning in 2007 
c Tax year beginning in 2008 

4 Divide the amount in each column on line 1 a by the amount in 
column (d) on line 3a . . . . . . . . . . . . . 

5 Divide the amount in each column on line 1 b by the amount in 
column (d) on line 3b . . . . . . . . . . . . . 

6 Divide the amount in each column on line 1 c by the amount in 
column (d) on line 3c 

7 Add lines 4 through 6 
8 Divide line 7 by 3.0 . 
9a Divide line 2 by line 8 
b Extraordinary Items (see Instructions) 
c Add lines 9a and 9b . . . . . . 

10 Figure the tax on the amount on line 9c using the instructions 
for Form 1120, Schedule J, line 2 (or comparable line of 
corporation's return) . . . . . . . . . . . . . 

11a Divide the amount in columns (a) through (c) on line 3a by the 
amount in column (d) on line 3a . . . . . . . . . . 

b Divide the amount in columns (a) through (c) on line 3b by the 
amount in column (d) on line 3b . . . . . . . . . . 

c Divide the amount In columns (a) through (c) on line 3c by the 
amount in column (d) on line 3c . . . . . . . . . . 

12 Add lines 11 a through 11 c . 

13 Divide line 12 by 3.0. . . 

14 Multiply the amount In columns (a) through (c) of line 10 by 
columns (a) through (c) of line 13. In column (d), enter the 
amount from line 10, column (d) . . . . . . . . . 14 

~~-------+------~------~~-------
15 Enter any alternative minimum tax for each payment period (see 

instructions) . . . . . . . . . . . . . . . . 

16 Enter any other taxes for each payment period (see Instructions) 
17 Add lines 14 through 16 . . . . . . . . . . . . 
18 For each period, enter the same type of credits as allowed on 

Form 2220, lines 1 and 2c (see instructions) . . . . . . 

19 Total tax after credits. Subtract line 18 from line 17. If zero or 
enter -o-. . . . . . . . . . . . . . . . 

Form {2009) 



20 Annuallzation periods (see instructions) . . . . 

21 Enter taxable income for each annualization period (see 
instructions for the treatment of extraordinary items) 

22 Annuallzation amounts (see instructions) . . . . 

23a Annualized taxable income. Multiply line 21 by line 22 
b Extraordinary Items (see Instructions) 
c Add lines 238 and 23b . . . . . . . . . . 

24 Figure the tax on the amount on line 23c using the instructions 
for Form 1120, Schedule J, line 2 (or comparable line of 
corporation's return) . . . . . . . . . . . . . 

25 Enter any alternative minimum tax for each payment period (see 
instructions) . . . . . . . . . . . . . . . . 

28 Enter any other taxes for each payment period (see instructions) 

27 Total tax. Add lines 24 through 26 

28 For each period, enter the same type of credits as allowed on 
Form 2220, lines 1 and 2c (see instructions) . . . . . . 

29 Total tax after credits. Subtract line 28 from line 27. if zero or 
less, enter -Q-

30 Applicable percentage 

Note: Complete lines 32 through 38 of one column before 
completing the next column. 

32 If only Part I or Part II is completed, enter the amount in each column 
from line 19 or line 31. If both parts are completed, enter the 
amaller of the amounts in each column from line 19 or line 31 

33 Add the amounts in all preceding columns of line 38 
instructions) . . . . . . . . . . . . . 

34 Adjusted seasonal or annualized income installments. 
Subtract line 33 from line 32. If zero or less, enter -0-

36 Enter 25% of line 5 on page 1 of Form 2220 in each column. 
Note: "Large corporations," see the instructions for line 10 
for the amounts to enter . . . . . . . . . . . . 

38 S•rbtract line 38 of the preceding column from line 37 of the 
preceding column . . . . . . . . . . . . . 

37 Add lines 35 and 36 . 

38 Required installments. Enter the smaller of line 34 or line 37 
here and on 1 of Form 2220, line 1 0 

1st 
installment 

2nd 
installment 

3rd 
installment 

4th 
installment 

Form 



c 2009 Montana Corporation License Tax Return 
Form CLT-4 

Attach a copy of federal Form 1120 as filed with the Internal Revenue Service 

For calendar year 2009 or tax year beginning (MM-DD)1 -1 - Qi and ending (MM-DD-YY) 12 -31 -9 

Check if Corporation Name FEIN: 26-j;3333~ 
applicable: Federal Business Code: 
0 Initial AquaFio, LLC 221300 

Return 
If new address, check here 0 Incorporated in 0 Final 

Mailing Address 
State of: Montana 

Return 

0 Amended P.O. Box 1091 Date: March 12, 2007 
Return City State Zip+4 Date Qualified 

D Refund in Montana: 03/1212007 
Return Helena MT 89624-1091 

1;21 Check this box if you do not need the Montana corporation license tax return and instructions sent to you next year. 

Part I - Filing Method. 
1. Check this box if you are exempt from tax under the provision of Public Law 86-272. . .. . . ... . . .. . .. .. . .. ... . ... . . ...... .. . .. . . .. . . ... . . D 

If checked, Schedule K must be completed and attached to your tax return and skip questions 2 through 5 of this part. 

2. Are you a member (parent or subsidiary) of a consolidated group for federal purposes? ......................... D Yes ~ No 

3. Are you filing a combined return for Montana purposes?..... . .. ... . . .. ... .. .. . . . . ........................................ D Yes 121 No 

If "Yes," enter the number of entities with Montana activity included in this tax return.-----

4 If you answered "Yes" to questions 2 or 3 above, then check one of the following filing methods and attach Schedule M: 

a. Separate Company D d. Domestic Combination D 

b. Separate Accounting D e. Limited Combination D 

c. Vlk>rldwide Combination D f. Water's Edge D 
(You must have a valid election and Schedule VVE must be attached.) 

5. If you answered "Yes" to questions 2 or 3 above, you must attach pages 1 through 4 of the parent's consolidated federal Form 
1120 that you filed with the Internal Revenue Service, and enter 

a. U.S. parent's name as reported on federal tax return --------------------------

b. U.S. parent's FEIN 

Part II -Amended Return Only. Check all that apply. 
a. Federal Revenue Agent Report; a complete copy of this report must be attached.. . ... . ............................................ a . D 
b. NOL carryback/carryforward; year(s) of loss ............................................... . 

c. Apportionment factor changes; attach a statement explaining all adjustments in detail .............................................. c. 

. b. D 
D 
D 
D 
D 

d. Amended federal tax return (Form 1120X); a complete copy of the federal Form 1120X must be attached .................... d. 

e. Application and/or change in tax credit; type of credit being claimed ------------- ................... e. 
f. Other; attach a statement explaining all adjustments in detail ................................................................................... f. 

Part Ill -General Questions. All questions must be answered. 

a. Describe in detail the nature and location(s) of your Montana activities (if necessary, provide the description 
on an additional page). Water/Sewer Utilitv, N. Hills Helena MT 

b. Is this your corporation's first Montana tax return? .............. . ..................................... DYes IZI No 

If this corporation is a successor to your previously existing business, enter: 

Name and FEIN----------
c. Is this your corporation's final Montana tax return? .. .. .... . . .. . . ... . .. . . ................................................. DYes IZI No 

If "Yes," indicate whether your corporation has: 

D Withdrawn; D Merged (please attach detailed statement); 

D Dissolved (please attach detailed statement); D Reorganized (please attach detailed statement). 

Date of withdrawal, dissolution, merger, or reorganization----------

If applicable, enter the successor's name------------------- and FEIN --------
d. For any tax period(s), has the Internal Revenue Service issued an official notice of change or correction that 

you have not filed with the Montana Department of Revenue? ......................................................................... 0 Yes \ZI No 
If 'Yes, • indicate what period(s) _________________________ _ 

e. Are any statute of limitation waivers currently in force that have been executed with the Internal Revenue 
Service?......... . . .. . . . . .. ...... .. .. .... .. . ... .. . . . . .. ..................................................................................................... 0 Yes \ZJ No 
If "Yes," which taxable year(s) is covered and what is the expiration date(s) of the waiver(s)? ___ _ 
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Part Ill - continued 

f. Have you filed an amended federal tax return for any of the last five taxable periods? ........................... ·········· ... DYes .zl No 

If "Yes, "for which years have you filed amended Montana returns? 

g. Did an individual at the end of the taxable year own, direc1ly or indirectly, 50% or more of the voting stock of 
~No this corporation? If "Yes," enter name and % of ownership DYes 

h. Did a partnership, corporation, estate or trust at the end of the taxable year own, directly or indirectly, 50% 
or more of the voting stock of this corporation? .... ......... ....... .......... . ........ ........... ............. . ............... . ......... ...~Yes DNo 

If "Yes," enter name Agua Sierra. LLC and % of ownership 1 00 
i. If the answer to question (g) or (h) is "Yes,· did the same individual, partnership, corporation, estate or trust 

at the end of the taxable year also own, directly or indirectly, 50% or more of the voting stock of another 
(brother-sister) corporation? ··············· ................................ ...... ..................... ........ ································ ······ ... DYes ~No 

j. Did this corporation or any member of the consolidated group own, directly or indirectly, 50% or more of the 
outstanding voting stock of a domestic corporation that is not included in the consolidated group? ........ ........... .DYes ~No 

k. Did this corporation or any member of the consolidated group own, directly or indirectly, 50% or more of the 
outstanding voting stock of a foreign corporation? ............. ....... . . . . . . . . . . . . . . . . . . . . ............ ....................•.....•.•••.... .... DYes liZl No 

I. was your corporation owned 50% or more, directly or indirectly, by a corporation or entity that was organized 
or incorporated outside the U.S.? If "Yes," enter foreign entity's name 
and o/o of ownership ............... ············· . -- ...•••........ -... ...................................................... .DYes ~No 
If you answered "Yes" to any of the above questions (h) through (1), you will need to complete and attach Schedule M . 

.. 

Part IV -Reporting of Special Transactions. 

Check "Yes" if you filed any of the following forms with the Internal Revenue Service. 
You will need to attach to your Montana tax return a complete copy of any of these applicable forms. 

a. 1 filed federal Form 8918- Material Advisor Disclosure Statement with the Internal Revenue 
Service. DYes ~No 
Form 8918 is required to be filed by material advisors to any reportable transactions. 

b. I tiled federal Form 8824- Like-Kind Exchanges with the Internal Revenue Service. 
Check "Yes" if your like-kind exchange includes Montana property. DYes 121 No 
Form 8824 is used to report each exchange of business or investment property for property of a like-kind. 

c. I tiled federal Form 8865- Return of U.S. Persons With Respect to Certain Foreign Partnerships with 
the Internal Revenue Service. DYes 121 No 
Form 8865 is used to report the information required under 26 USC 6038 (reporting with respect to controlled 
foreign partnerships), Section 60388 (reporting of transfers to foreign partnerships), or Section 6046A 
(reporting of acquisitions, dispositions, and changes in foreign partnership interest.) 

d. I tiled federal Form 8886- Reportable Transaction Disclosure Statement with the Internal 
Revenue Service. DYes ~No 
Form 8886 is used to disclose information for each reportable transaction in which you participated. 

Please mail your completed Paid preparer information. Please print 

• 
Form CLT-4 to: Name 

Montana Department of Revenue Address 
PO Box 8021 
Helena, MT 59604-8021 Telephone number 

·- Contact's name - .,-.-~ 

--=1 

SSN, FEIN or PTIN I Date 

May the DOR discuss this return with your tax preparer? 0 Yes 0 No 

Declaration- Under penalties of perjury, I, the undersigned officer of the corporation, declare that to the best of my knowledge and 
belief, this return and a ceo schedules are a true, correct, and complete return made in good faith for the income period 
stated above, n license tax law and 

Questions? Call us toll free at (866) 859-2254 (in Helena, 444-6900), or TDD (406) 444-2830 for hearing impaired. 



Form CLT-4. Page 3 Period End Date Dec. 31 2009 FEIN....:2:::::6:_-1.:.;3:.::3.::.33::..:5:..;4~----
Computatlon of Montana Taxable Income and Net Amount Due 

1 . Taxable income reported on your federal tax return (line 28) (attach a copy of signed federal Form 1120) ..... 1 .1 $23.642.001 
2a State local foreign and franchise taxes based on income (attach breakdown of your Form I 0 

1120, line 17) ...................................................................................................................... 2a. $358.00 
2b. Federal tax exempt interest .................................................................................. ............. 2b. 

2c. Contributions used to compute qualified endowment credit ..................... ..... .,. . ........ .. .... 2c. 

"' 2d. Income/loss of foreign parent and foreign subsidiaries for worldwide combined filers ....... 2d. 
c: 
. 2 2e. Income/loss of unitary corporations not included in federal consolidated return ................ 2e . 
~ 2f. Extraterritorial income exclusion ......................................................................................... 2f. "0 
c( 

2g. Deemed dividends-Water's Edge filers only. (attach Schedule WE) .... . .... 2g . ············ ...... 

2h. Income/loss of corporations incorporated in tax havens-Water's Edge filers only ... ..... 2h. 

2i. Federal capital loss carry-over utilized on federal return ................... ............. . ................. 2i . 
2j. All of your other additions (attach a detailed breakdown) .................................................... 2j. 

Add lines 2a through 2j and enter the result This Is the total of your additions ........................................... 2 . $358.00 
3a. IRC Section 243 dividend received deduction ........ ··············· ... . ....... ............. ................ 3a. 
3b. Nonbusiness income (attach a detailed breakdown) .......... . ..................................... 3b. 

"' 3c. Montana recycling deduction (attach Form RCYL) .......... . ........... 3c. c: ........... ............ ··········· 0 
3d. Income/loss of nonunitary corporations included in federal consolidated return ................ 3d. :g 

:I 3e. Income/loss of 80/20 companies-Water's Edge filers only ........ .. ..... 3e. "0 ......................... .. ,, 

~ 3f. Capital loss incurred in current year (attach federal Schedule D) ............ ... ........ .. .......... 3f. 
3g. All of your other reductions (attach a detailed breakdown) ............................................... 3g. .. 

Add lines 3a through 3g and enter the result. This Is the total of your reductions ........................................ 3. $0.00 
4. Add tines 1 and 2, then subtract line 3 and enter the result. This is your adjusted taxable income ..... ..... .4. $24 000.00 
5. Income apportioned to Montana (multiply line 4 X ___ % from Schedule K, line 5) and enter the result ...... 5. 

Combined filers must use the Schedule K included on page 4 of Form CLT -4. 
6. Enter the income that you allocated directly to Montana (attach a detailed breakdown) .................................. 6.t-----:~~~~:-t 
7. Montana taxable income before net operating loss (add lines 5 and 6 or enter amount reported on line 4) .... 7.,___----'~"""""""""'-'='-' 

If line 7 is a loss, do you wish to forego the net operating loss carry-back provision? 0 Yes 0 No 

Note: If you have reported a loss on line 7 and have not checked either box, the loss has to be carried back first . ..----=-.,....-:=-=-:-,..,,., 
8. Enter your Montana net operating loss carried over to this period (attach a detailed schedule) ....................... 8.t----:~~~~~ 
9. Subtract line 8 from line 7 and enter the result here. This is your Montana taxable Income ......................... 9.'------'==...:.:=.-::..~ 

10. Multiply line 9 by 6. 75% (or line 9 by 7% if you have a valid Water's Edge election). This Is your Montana 
tax liability. (This amount cannot be less than the minimum tax liability of $50.)..................... .. ........ 1 O.L-1 _---=r:$:..:.1...:.5~0::.::8:.:.;.0::.:0..,1 
0 Ch k th' b 'f I I . I' bT Ti th d ec IS OX I you are ca cu sting your tax 1a 1 1ty using the Alternative ax me 0 

11 a. 2008 overpayment... ................. ....... ······· ......... ............ . . . . . . . . . . . . . . . . . . . . ······· ............. ..11a . 
11 b. Tentative payment.. .... ·················· ....... .. ............. . ... . ...... 11b . .. 11 c. Quarterly estimated tax payments. ......... ............ .... ····· . ............ ...... . ...... .. ............ 11c . c 

.11d. Gl ... " . . . . . . . . . . . . 11 d. Montana mineral royalty tax Withheld (attach Form(s) 1 099) 

~ 11e. Montana tax withheld from pass-through entities (attach Form(s) PT-WH) ... ······ . ... 11e. 
" Q. 11f. All other payments. Describe. .............. ... 11f . 

11g. Previously issued refunds. (Do not include any overpayments to 2010.) ........................ 11g. 

Add lines 11 a through 11f and subtract line 11 g; enter the result. This is the total of your payments ........ 11. $0.00 
12. Enter total credits (from Schedule C) .......................................................................................................... 12. $0.00 
13. Add lines 11 and 12, then subtract from line 10 and enter result. This is your tax due or overpayment ..... 13. $1 1'\nR nn 
14. Enter the amount of overpayment that you want to be applied to your 2010 estimated tax .............. ...... . ..... 14 . 
15. Add lines 13 and 14; enter the result. This is your net tax due or overpayment. ........................................ 15. $1 508.00 
16. Enter interest on all the tax paid after the due date, calculated at 12% per year, on a daily basis ................ 16. $0.00 
17. Enter estimated 1ax underpayment interest (attach Form CLT -4-UT) ......... .............. ..................................... 17 . $0.00 

0 Check thrs box 1f you are us1ng the annualized 1ncome or adJusted seasonal1ncome method. 

~ 18a. Enter your late filing penalty (see instructions)......... . . .... . ............................ 18a.l $0.00 
i 18b. Enter your late payment penalty (see instructions) .. . . . . .. ...... . .... .. . . .. . ................ 18b.I,___ ___ ... $"'0-.0:;:0:'+-----::-:::-:::-='1 
a. Add lines 18a and 18b; enter the result. This is your total penalty .............................................................. 18. $0.001 

19. Add lines 15 through 18; enter the result on line 19a or 19b below. 

19a. If the result is positive, enter the amount due here. This is your total amount due.. ... ......... ..... . . .. .... 19a.L $1.508.001 
Attsch your remittence psyeble to Montsns Depertment of Revenue or visit our website sf revenue.mt.gov for electronic peyrr.-cnf options. 
19b.lfthe result is negative, enter the refund due here. This Is your total refund ............................................. 19b.C 

For Direct Deposit of 
your refund, complete 1 , 
2, 3 and 4. Please see 
instructions on page 6. 

1. RTN# IJ[I[]][JI]J 2. ACCT# ITilllJ I ! I I LWIIJ 
3. If using direct deposit, you are required to mark one box . ..,. 0 Checking 0 Savings 

4. Is this refund going to an account that is located outside of the United States or i1s territories? CJ Yes CJ No 



Form CLT-4, Page 4 Penod End Date.=D:.::e:.=:c.:....:3;..:1..!..,, =-20~0:...::9 ________ FEIN 26-1333354 

Schedule K -Apportionment Factors for Multi-State Taxpayers 
Enter dollar values in columns A and B. Enter percentages in column C. 
1. Property Factor: Enter average values for real and tangible personal 

property 

A Everywhere B. Montana 

1a. Land........... .. . ...... . ............ 1a.l-------+-------t 
1b. Buildings...... ..1b.l-------t-------t 
1c. Machinery.. ........ ....... ...1c. 

1-------t-------1 
1d. Equipment.... . .. . .. .. . ........ 1d.t-------t-------l 
1e. Furniture and fixtures .1e. 1-------t-------1 
1f. Leases and leased property. . ..1 f.l-------+--------1 

1g. Inventories..... .1g.l-------+---------t 
1 h. Depletable assets.. . ... 1 h. 1-------+-------1 
1i. Supplies and other .. .. ....... .... . ............ 1i.l-------+-------l 
1j. Property of foreign subsidiaries included in combined unitary group ... 1j.l-------+---------t 
1 k. Property of unconsolidated subsidiaries 1ncluded in combined unitary 

group........... . . ........ .. .. ... . .. .. .. .... 1k.l-------+---------t 
11. Property of pass-through entities included in combined unitary group. 11.1-------+--------1 

1 m. Multiply amount of rents by 8 and enter result.... .. . . ............. 1 m.l-------+---------1 
Total Property Value- add lines 1a through 1m 

C. Factor 

Take the total in column B and divide it by the total in column A. Multiply that result by 100 and enter the result. This 
is your property factor . . . . .. .. . . . . .. . . . . . . .. . . .. ..... 1 . ._I ___ ....;Dfc.;.Jol 

2. Payroll Factor: 
2a. Compensation of officers ... 
2b. Salaries and wages ... 

Payroll included in 

.. 2a. r-------+---------1 

..2b . ._ ______ ........ _____ ___. 

2c. Costs of goods sold..... . 2c.l-------+-------t 
2d. Other deductions . ........... ..... .. . .............. 2d. 

1--------+-------1 
2e. Payroll of foreign subsidiaries included in combined unitary group ..... 2e. 

r------~-------1 
2f. Day~oll of unconsolidated subsidiaries included in combined unitary 

group .. ..... .. .. .............. .. .. .. . ...2f. 
r------~-------1 

2g. Payroll of pass-through entities included in combined unitary group .. 2g.l-------+---------t 
Total Payroll Value - add lines 2a through 2g 
Take the total in column Band divide it by the total in column A Multiply that result by 100 and enter the result. This 
is your payroll factor.. . . ....................................... 2 . ._1 ___ _....;

0/c.;.Jol 

3. Sales (Gross Receipts) Factor: 
3a. Gross sales, less returns and allowances .... 
3b. Sales delivered or shipped to Montana purchasers: 

(1) Shipped from outside Montana .. 
(2) Shipped from within Montana .. 

3c. Sales shipped f.rom Montana to: 

. ....... 3a . 

. .... 3b.(1) 
. .. 3b.(2) 

(1) United States government..... .. .... .. .. .. 3c.(1) 
(2) Purchasers in a state where the taxpayer is not taxable .......... 3c.(2) 

3d. Sales other than sales of tangible personal property (i.e. service 

...._ _____ __. 

mcome)....... . .. . .. ... ..... ... .... . . .................................. 3d r-------+--------1 
3e. Net gains reported on federal ScheduleD and federal Form 4797 .... 3e.l-------+---------t 
3f. Other gross receipts (rents, royalties, interest, etc.).... . ... 3f 1-------+---------1 

3g. Sales (receipts) of foreign subsidiaries included in combined unitary 
gro~.............. ............... . ... ~ 

1-------t-------1 
3h. Sales (receipts) of unconsolidated subsidiaries included in combined 

unitary group.... .. .................................................... 3h. 
1-------t--------1 

3i. Sales (receipts) of pass-through entities included in combined unitary 
group................... ........................... .. . ..... . .. . ....... 3i. 

1--------t-------1 
3j. Less: All intercompany transactions . . . . . . . 3j.l-------+---------l 

Total Sales Value- add lines 3a through 3j ...................... .. 
Take the total in column B and divide it by the total in column A Multiply that result by 100 and enter the result. This 

4. :d~~~: ~:~:~~::::·~~'jj~~;·~·.· 2."~~-d· 3 i·~ column c .... r~i~-~~ ~~e sum of your factors::·::·:: .. ·: ·:::" ::: .. :::::::::::::!: ~-1---~~-:-~:1 
5. Divide the total percentage on line 4, column C, by the number of factors that can be included in the calculation. If 

there is a value in column A for a factor category (Property, Payroll, or Sales), the factor is included in the calculation 
(see instructions) 
Enter the results here and also insert in Form CLT -4. page 3, line 5. This is your apportionmentfactor ................ 5. l._ ___ _....;o/c..;.jol 
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Schedule C -Tax Credits 

Type of Credit 

Crushing and Biodiesei/Biolubricant Production Credit 
re 

28. Add lines 23 through 27 and enter the result. This is your total 
recapture of tax credits. 

29. Add totals of lines 18 and 22; then subtract line 28. Enter the result 
here. This is the total of your credits. Enter the total in column C 
on Form CLT-4, 3, line 12. 

To receive these credits, you will have to attach this Schedule C and the applicable credit forms or other required information. 



Form CLT-4, Page 6 Period End Date ..~oDa~e~~o.c . .,.3u1....,2wOollOOLil.9 _________ FEIN 26-1333354 

·Scheciulli:M-.•. Amll:ated·entitlie .·•· 
Complete the schedules below if your corporation has an affiliated relationship with another business entity. Please note 
that both schedules must be completed if your corporation is a member of a U.S. consolidated group and has affiliated 
relationships with other business entities. 

1. Members of a U.S. Consolidated Group 

Please include your information in the following schedule for all members of your U.S. consolidated group. Attach a 
separate sheet if necessary. 

A B c D E F 

Federal Name of affiliate/subsidiary/parent Percentage Included Doing Check if filing 
Employer corporation of ownership in this business in Montana 

Identification Montana Montana? Form CLT-4 
Number unitary separate from 

filing? this unitary 

Yes No Yes No filing 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

2. Affiiiated Entities 

Please include information in the following schedule for all business entities that are not included in the U.S. 
consolidated group; i.e. partnerships, limited liability companies, foreign subsidiaries owned greater than 50%, 
unconsolidated subsidiaries owned greater than 50%. Please include entities that are owned by your corporation and 
entities that are owned by all members of your U.S. consolidated group. Attach a separate sheet if necessary. 

A B c D E F 

Federal Name of entity Percentage Included Doing Type of entity, 
Employer of ownership in this business in i.e. foreign 

Identification Montana Montana? subsidiary, 
Number unitary unconsolidated 

filing? subsidiary, 

Yes No Yes No 
partnership, 
LLC,LLP 

26-1328831 Aqua Sierra, LLC 100.0000% ./ .; LLC 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 

0.0000% 



Form CLT-4, Page 8 Period End Date Dec. 31 2009 FEIN 26-1333354 

Part I. Water's Edge Election 
1. Enter the tax periods for which a valid water's edge election has been approved. _______ _ 

Part II. Calculation of Deemed Dividends Received from Corporations Incorporated Outside of the 
United States 

1. Enter the positive federal line 30 income of your 80/20 companies. (See instructions) .1. ____ _ 

2. Enter your consolidated 1120 positive federal line 30 income. (See instructions) .......... 2. ____ _ 

3. Divide the amount on line 1 by the amount on line 2. This is the ratio of your 80/20 
positive income to your consolidated 1120 positive income ........................................... 3. ____ _ 

4. Enter the tax liability, after tax credits, which you reported on your consolidated 1120 .. 4. ------

5. Multiply line 3 by line 4. This is the federal tax liability associated with your 80/20 
companies ...................................................................................................................... 5. -----

6. Enter the section 78 gross-up received by your 80/20 companies (attach schedule) .... 6. -----

7. Subtract the total of lines 5 and 6 from line 1; enter the result. This is the after-tax net 
income of your 80/20 companies .................................................................................... 7. ____ _ 

8. Enter the after-tax net income of all unconsolidated 80/20 companies .......................... 8. -----

9. Enter the after-tax net income of your U.S. possession companies ............................... 9. ____ _ 

10. Add lines 7. 8, and 9; enter the result. This is your total after-tax net income .............. 10. -----

11. Multiply line 10 by 20% and enter the result here and on line 2(g) of Form CLT- 4, 
page 3. This is your 20% deemed dividend .............................................................. 11. -----

Part Ill. List your 80/20 Companies. Attach a separate sheet if necessary. 

1. Name 2. FEIN 3. Income/ 4. Dividends 
Loss Received 

Part IV. List your Controlled Foreign Corporations. Attach a separate sheet if necessary. 

1. Name 2. Country of Incorporation/Organization 3. ln-:ome/ 
Loss 



Form CLT-4 

2009 Montana Corporation License Tax Return 

Page 3, Line 2a 

AquaFlo, LLC EIN 26-1333354 

State, local, foreign and franchise taxes based on income: 

2009 U.S. Corporation Income Tax Return- Form 1120 

Line 17- Taxes and licenses: 

Montana Consumer Counsel: 
Public Service Regulatory Fee: 
2008 Montana State Income Tax: 

$ 72.00 

236.00 
50.00 



Fonn CLT-4 

2009 Montana Corporation License Tax Return 
Page 3, Line 8 

AquaFlo, LLC EIN 26-1333354 

Montana net operating loss carried over to this period: 

2008 Corporation License Tax Return- Form CLT-4 
Page 3, Line 9- 2008 Net Operating Loss: 1 S I .b54.UO 1 



U.S. Corporation Income Tax Return OMBNo.1545-0123 

Form 1120 For calendar year 2010 or tax year beginning Jan. 1, , 2010, ending Dec. 31, '20 10 ~©10 Department of the Treasury 
Internal Revenue Service .,. See separate instructions. 

A Checkif: 
1 a Consolidated return 

(attach Form 851) 

Name 

AquaFio, LLC 

b Life/nonlife conso11-
.0 Print 

Number. street. and room or suite no. If a P.O. box, see mstructions. 

P 0 Box 1091 
City or town. state, and ZIP code 

dated return. .o or 
2 Personal holding co. type 

(attach Sch. PH) .0 
3 Personal service corp .. O 

(see mstruclions1 Helena, MT 59624 
4 Schedule M-3 attached O E Check if: (1) 0 Initial return (2) 0 Final return (3) 0 Name change 

"' E 
0 
() 

.5 

1a Grossreceiptsorsales I 136,1721 I b Lessreturnsandallowances I l 1 t.__ ____ _J____.J 

2 Cost of goods sold (Schedule A. line 8) 

3 

4 

5 

6 

7 

8 

9 

Gross profit. Subtract line 2 from line 1 c 

Dividends (Schedule C, line 19) 

Interest 

Gross rents 

Gross royalties 

Capital gain net income (attach Schedule D (Form 1120)) 

Net gain or (loss) from Form 4 797, Part II, line 17 (attach Form 4 797) 

Other income (see instructions-attach schedule) 

B Employer identification number 

26-1333354 

C Date incorporated 

3/12/2007 

D Total assets (see instructions) 

$ 233,2981 00 
(4) 0 Address change 

c Bal ~ 1c 136,172 

2 

3 

4 
5 

6 

7 

8 

9 

10 10 
11 Total income. Add lines 3 through 1 0 .,. 11 136,172 

-;;; 
c 
.E 
(j 
:> 
"0 

-tl 
c 
0 
1/J c 
0 

·;::: 
.s 
~ 
~ 

.E 
1/J c 
.E 
(j 

5 
1/J 
.5 
~ 
~ 
VI c: 
0 

:;::: 
() 
:I 
"0 

"' c 

., 
c 
"' E 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
24 

25 

26 

27 

28 

29 

30 

31 

~ 32a 
Q, 

"0 b c 
"' .n c 

=6 e 
f 

f () 

..9! 

..Q g 
"' "0 33 c 
:::1 

"Qj 34 a: .. 35 
"' 1- 36 

Sign 
Here 

Paid 

Compensation of officers (Schedule E. line 4) .,. 

Salaries and wages (less employment credits) 

Repairs and maintenance 

Bad debts 

Rents 

Taxes and licenses 

Interest 

Charitable contributions . 

Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form 4562) 

Depletion 

Advertising 

Pension, profit-sharing, etc., plans 

Employee benefit programs 

Domestic production activities deduction (attach Form 8903) 

Other deductions (attach schedule) 

Total deductions_ Add lines 12 through 26 . .,. 

Taxable income before net operating loss deduction and special deductions. Subtr
1
act lin~ 27 from line 11. 

Less: a Net operating loss deduction (see instructions) . . . . . I 29a I I 
b Special deductions (Schedule C, line 20) 29b 

Taxable income_ Subtract line 29c from line 28 (see instructions) 

Total tax (Schedule J, line 1 0) . 

2009 overpayment credited to 201 0 

2010 estimated tax payments 

201 0 refund applied for on Form 4466 I>-== ::_j--1( ----~-• -L,. 
Tax deposited with Fo-rm_7_o_o_4 ____ IL. --

121 
Form 

4136 
______ · j_· __ 

Credits: (1) Form 2439 

Refundable credits from Form 3800, line 19c, and Form 8827, line Be 

Estimated tax penalty (see instructions). Check if Form 2220 is attached 

32d 

32e 

321 

32g 

Amount owed. If line 32h 1s smaller than the total of lines 31 and 33, enter amount owed 

Overpayment_ If line 32h is larger than the total of lines 31 and 33, enter amount overpaid 

Enter amount from line 35 you want: Credited to 2011 estimated tax .,. i 

... 0 

Refunded.,. 

12 

13 

14 19,606 

15 

16 

17 4,380 

18 3,067 

19 

20 11,655 

21 

22 1,008 

23 

24 

25 

26 83,149 

27 122,856 

28 13,316 

29c 

30 13,316 

31 1,997 

32h 

33 46 

34 2,043 

35 

36 
Under penalties~rjury. , J declar~~t I have examined this return, including a.ccomp.anying schedules and statements, and to the best of my knowledge and belief, it is true, correct, 
and complete"Dec : n~of prep,rerAother than taxpayer) is based on all information of which preparer has any knowledge. 

./d / ./ :;;" . -~r·' , .' . . May the IRS discuss this return 
~ .. ;,v~:C:~-i:; ,.,/'·- jE· ,:..,.,,~..,~,;;· ~ Manager wrththepreparer?shownbelow 
,. sl§"natur~ offici'. -- Date ~ r Title (see rnstruct1ons). 0 Yes 0 No 

Check 0 if 
Prinj(rype preparer's name IPreparer's signature 1 Date PTI N 

Preparer~,;~~==~~-----------------L----------------------------~-------.---l~s~el~f-~em~pl~oy~ed~-------------
u 0 I Firm's name .,. I ... 

se ny~.;~~~~:-----------------------------------------------~F~irrn~·~s~EI~N~----------------
Firrn's address .,. I Phone no. 

For Paperwork Reduction Act Not1ce, see separate 1nstruct1ons- Cat. No. 114500 Form 1120 (201 0) 



1 Inventory at beginning of year 

2 Purchases . 

3 Cost of labor . 

4 Additional section 263A costs (attach schedule) 

5 Other costs (attach schedule) 

6 Total. Add lines 1 through 5 . 

7 Inventory at end of year . 

8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2 

9a Check all methods used for valuing closing inventory: 

(i) D Cost 

(ii) D Lower of cost or market 

(iii) D Other (Specify method used and attach explanation.) .,.. 

b Check if there was a writedown of subnormal goods .,.. D 
.,.. D 

2 

c Check if the UFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) 

d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing 
inventory computed under LIFO L\..:9~d:....L\ ___ ;=;-------,;=;-....LI __ 

e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? D Yes D No 

Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes," 

attach explanation DYes D No 

- • Dividends and Special Deductions (see instructions) 

Dividends from less-than-20%-owned domestic corporations (other than debt-financed 

stock) 

2 Dividends from 20%-or-more-owned domestic corporations (other than debt-financed 

stock) 

3 Dividends on debt-financed stock of domestic and foreign corporations . 

4 Dividends on certain preferred stock of less-than-20%-owned public utilities 

5 Dividends on certain preferred stock of 20%-or-more-owned public utilities . 

6 Dividends from less-than-20%-owned foreign corporations and certain FSCs 

7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs 

8 Dividends from wholly owned foreign subsidiaries 

9 Total. Add lines 1 through 8. See instructions for limitation 

10 Dividends from domestic corporations received by a small business investment 
company operating under the Small Business Investment Act of 1958 

11 Dividends from affiliated group members . 

12 Dividends from certain FSCs 

13 Dividends from foreign corporations not included on lines 3, 6, 7, 8, 11, or 12 

14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471) 

15 Foreign dividend gross-up 

16 IC-DISC and former DISC dividends not included on lines 1, 2, or 3 . 

17 Other dividends 

18 Deduction for dividends paid on certain preferred stock of public utilities 

Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4 ... 
Compensation of Officers (see instructions for page 1 , line 12) 

(a) Dividends 
received (b)% 

70 

80 
see 

instructions 

42 
48 
70 
80 

(c) Special deductions 
(a) x (b) 

Note: Complete Schedule E only if total receipts ~ine 1a plus lines 4 through 10 on page 1) are $500,000 or more. 

(a) Name of officer (b) Social security number 
(c) Percent of 

time devoted to 
Percent of corporation stock owned 

(f) Amount of compensation 
business (d) Common (e) Preferred 

1 % % % 

% % % 

% % % 
% % % 

% % % 

2 Total compensation of officers 

3 Compensation of officers claimed on Schedule A and elsewhere on return 
4 Subtract line 3 from line 2. Enter the result here and on page 1, line 12 

Form 1120 (201 0) 



Form 1120 (2010) 

1 Check if the corporation is a member of a controlled group (attach Schedule 0 (Form 1120)) . 

2 Income tax. Check if a qualified personal service corporation (see instructions) 

3 Alternative minimum tax (attach Form 4626) 

4 Add lines 2 and 3 . 

5a Foreign tax credit (attach Form 1118) . 

b Credit from Form 8834, line 29 . 

c General business credit (attach Form 3800) 

d Credit for prior year minimum tax (attach Form 8827) 

e Bond credits from Form 8912 

6 Total credits. Add lines Sa through 5e 

7 Subtract line 6 from line 4 

8 Personal holding company tax (attach Schedule PH (Form 1120)) 

9 Other taxes. Check if from: D Form 4255 0 Form 8611 

0 Form 8866 0 Form 8902 

a 
2 See the instructions and enter the: 

0 Form 8697 

0 Other (attach schedule) 

Other (specify) .,. 

""0 
... 0 

a Business activity code no . .,. ----------------------------------------------------------------------------------------------------------~-~~-~~
b Business activity.,. -~-'!~~!!:>.':~~!-~~i!!~:¥------------------------------------------------------------------------------------------------------
c Product or service.,. -~~~~!-~!!~-~~~~~-~~~~~~~--------------------------------------------------------------------------------------------

3 Is the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group? 
If "Yes," enter name and EIN of the parent corporation.,. 

4 At the end of the tax year: 

a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax-exempt 
organization own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of the 
corporation's stock entitled to vote? If "Yes," complete Part I of Schedule G (Form 1120) (attach Schedule G) . 

b Did any individual or estate own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all 
classes of the corporation's stock entitled to vote? If "Yes," complete Part II of Schedule G (Form 1120) (attach Schedule G) 

5 At the end of the tax year, did the corporation: 

a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled to vote of 
any foreign or domestic corporation not included on Form 851, Affiliations Schedule? For rules of constructive ownership, see instructions 

If 

Page3 

1997 

01 Name of Corporation 
(iii) Country of 
Incorporation 

(iv) Percentage 
Owned in Voting 

Stock 

Form (2010) 



Form 1120 (201 0) Page4 

... "fiioT:IIIIIf .. i..._ Continued 
Yes No 

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in any foreign or domestic partnership 
(including an entity treated as a partnership) or in the beneficial interest of a trust? For rules of constructive ownership, see instructions .f 

If "Yes,' ' (i) through (iv). 

(i) Name of Entity -~9,=.~~~!l'~~ber '(ii'ariyi 
(iii) Country of Organization 

(iv) Maximum 
Percentage Owned in 
Profit, Loss, or Capital 

6 During this tax year, did the corporation pay dividends (other than stock dividends and distributions in exchange for stock) in 
excess of the corporation's current and accumulated earnings and profits? (See sections 301 and 316.) _.f_ 

If "Yes," file Form 5452, Corporate Report of Nondividend Distributions. .:: };· 

If this is a consolidated return, answer here for the parent corporation and on Form 851 for each subsidiary. > 
7 At any time during the tax year, did one foreign person own, directly or indirectly, at least 25% of (a) the total voting power of all It . 

classes of the corporation's stock entitled to vote or (b) the total value of all classes of the corporation's stock? .f 

For rules of attribution, see section 318. If "Yes," enter: ) 

(ij Percentage owned .,.. 
-----------------· 

and (iij Owner's country .,.. 
--------------------------------------------------------------------· r, 

(c) The corporation may have to file Form 5472, Information Return of a 25% Foreign-Owned U.S. Corporation or a Foreign 
Corporation Engaged in a U.S. Trade or Business. Enter the number of Forms 5472 attached .,. ________________________________________ )('· 

8 Check this box if the corporation issued publicly offered debt instruments with original issue discount ... D ' 
If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments. 

f. ! 

/ 
9 Enter the amount of tax-exempt interest received or accrued during the tax year .,.. $ 

'>:A/! ,,;·"c' ---------------------------------------------------
10 Enter the number of shareholders at the end of the tax year (if 1 00 or fewer) .,.. ----------------------------------------------------------· : .. '" .': 
11 If the corporation has an NOL for the tax year and is electing to forego the carryback period, check here ... D 

·, .. 
If the corporation is filing a consolidated return, the statement required by Regulations section 1.1502-21 (b)(3) must be attached I'' .-;~ ,>, 

or the election will not be valid. :·: 
12 Enter the available NOL carryover from prior tax years (do not reduce it by any deduction on line 29a.).,.. $ k. : 

------------------------------
13 Are the corporation's total receipts (line 1 a plus lines 4 through 10 on page 1) for the tax year and its total assets at the end of ·"·:·,; ·····>•· 

the tax year less than $250,000? .; 
If "Yes," the corporation is not required to complete Schedules L, M-1, and M-2 on page 5. Instead, enter the total amount of cash 
distributions and the book value of property distributions (other than cash) made during the tax year . .,.. $ ---------------------------------

14 Is the corporation required to file Schedule UTP (Form 1120), Uncertain Tax Position Statement (see instructions)? .f 

_If"'{~ ' and attach ~rhPrlooiP UTP. 

Form 1120(2010) 



1 Cash 

2a Trade notes and accounts receivable 

b Less allowance for bad debts 

3 Inventories . 

4 U.S. government obligations 

5 Tax-exempt securities (see instructions) 

6 Other current assets (attach schedule) . 

7 Loans to shareholders 

8 Mortgage and real estate loans . 

9 Other investments (attach schedule) 

10a Buildings and other depreciable assets 

b Less accumulated depreciation . 

11 a Depletable assets . 

b Less accumulated depletion . 

12 Land (net of any amortization) 

13a Intangible assets (amortizable only) 

b Less accumulated amortization . 

14 Other assets (attach schedule) . 
15 Total assets 

Liabilities and Shareholders' Equity 
16 Accounts payable . 

17 Mortgages, notes, bonds payable in less than 1 year 

18 Other current liabilities (attach schedule) . 

19 Loans from shareholders . 

20 Mortgages, notes, bonds payable in 1 year or more 

21 Other liabilities (attach schedule) 

22 Capital stock: a Preferred stock 

b Common stock 

23 Additional paid-in capital . 

24 Retained earnings-Appropriated (attach schedule) 

25 Retained earnings-Unappropriated 

26 Adjustments to shareholders' equity (attach schedule) 

27 
28 

n'lllnr.;;;;;;;cliii;i:j;;~f".~n;;c;;:o;;;m;;;e;-r.(LL;;oss) per Books With Income per nHlU<Il 

required instead of Schedule M-1 if total assets are $1 0 

1 Net income (loss) per books . 

2 Federal income tax per books 

3 Excess of capital losses over capital gains 

4 Income subject to tax not recorded on books 

this year (itemize):-----------------------------------· 

5 

a 

Expenses recorded on books this 
deducted on this return (itemize): 

Depreciation $ 
b Charitable contributions . $ ---------------------
c Travel and entertainment . $ 

6 

2 

3 

Net income (loss) per books . 
Other increases (itemize): 

7 Income recorded on books this year 
not included on this return (itemize): 

Tax-exempt interest $ ----------------

Deductions on this return not charged 
against book income this year (itemize): 

a Depreciation $ ----------------· 
b Charitable contributions $ 

b Stock 

PageS 

c Property 
Other decreases (itemize): 

----------------r------------
4 Add lines 1 and 3 . 

7 
8 

Add lines 5 and 6 
Balance at end of 

(2010) 



Form4562 
Depreciation and Amortization 

(Including Information on Listed Property) 
Department of the Treasury 
Internal Revenue service (99) .. See separate instructions. .. Attach to your tax return. 
Name(s) shown on return Business or activity to which this form relates 
AquaFio, LLC Water/Sewer utility 

Election To Expense Certain Property Under Section 179 
Note: If you have any listed property, complete Part V before you complete Part I. 

1 Maximum amount (see instructions) . 

2 Total cost of section 179 property placed in service (see instructions) 

3 Threshold cost of section 179 property before reduction in limitation (see instructions) 

4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0- . 
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing 

separately, see instructions 

6 (a) Description of property (b) Cost (business use only) (c) Elected cost 

7 Listed property. Enter the amount from line 29 L 1 
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 

9 Tentative deduction. Enter the smaller of line 5 or line 8 

10 Carryover of disallowed deduction from line 13 of your 2009 Form 4562 . 
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 

13 Carryover of disallowed deduction to 2011. Add lines 9 and 10, less line 12 .. I 13 I 

17 MACRS deductions for assets placed in service in tax years beginning before 2010 
18 If you are electing to group any assets placed in service during the tax year into one or more general 

asset accounts, check here . . . . ._ 0 

(e) Convention (f) Method 

Summary (See instructions.) 

OMB No. 1545-0172 

~@10 
Attachment 
Sequence No. 67 

Identifying number 
26-1333354 

1 

2 
3 
4 

5 . ':: ;:~ . <, 

[\; 

8 
9 
10 
11 
12 

>:, .. < ·'> 

(g) Depreciation deduction 

21 Listed property. Enter amount from line 28 . . . . 21 
~--~------------22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here 

and on the appropriate lines of your return. Partnerships and S corporations-see instructions 
23 For assets shown above and placed in service during the current year, enter the r---r-------------+,.;;;;~~----,.,.--'-..,.-

portion of the basis attributable to section 263A costs . . . . . 

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 12906N 



2 
(Inc I computers, and property used for 

entertainment, recreation, or amusement.} 
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 
24b, columns (a) through (c) of Section A, all of Section B, and Section C if applicable. 

S A D d Oth I f t' (C f S th . t f f< f 't fl b "/ ectton - eprectatton an er n onna ton au ton: ee e ms rue 1ons or 1m1 s or passenger au omo 1 es. 

24a Do you have evidence to support the business/investment use claimed? 0 Yes 0 No I 24b If "Yes," is the evidence written? 0 YesO No 

(a) (b) 
(c) (e) 

(f) (g) (h) (i) 
Type of property (list Date placed Business/ (d) Basis for depreciation Recovery Method/ Depreciation Elected section 179 'nvestment use Cost or other basis (business/investment vehicles first) in service percentage use only) period Convention deduction cost 

25 Special depreciation allowance for qualified listed property placed in service during I I ~i~Wtc . 
the tax year and used more than 50% in a qualified business use (see instructions) . 25 . . :::; ;, 

26 Property used more than 50% in a qualified business use: 

% 
% 
% 

27 Property used 50% or less in a qualified business use: 
% S/L- \ 

% S/L-
i'. 

% S/L-

28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 I 28 l:tll!;f:·' ·.i;i.' 

29 Add amounts in column {i), line 26. Enter here and on line 7, page 1 129 
Section B-lnformatton on Use of Vehicles 

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person. If you provided vehicles 
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles. 

(a) (b) (c) (d) (e) (f) 

30 Total business/investment miles driven during Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6 

the year (do not include commuting miles) 

31 Total commuting miles driven during the year 

32 Total other personal (noncommuting) miles 
driven. 

33 Total miles driven during the year. Add lines 
30 through 32 

34 Was the vehicle available for personal use Yes No Yes No Yes Nq Yes No Yes No Yes No 
during off-duty hours? . 

35 Was the vehicle used primarily by a more 
than 5% owner or related person? 

36 Is another vehicle available for personal use? 
Sect1on C-Questions for Employers Who Prov1de Vehicles for Use by The1r Employees 

Answer these questions to determine if you meet an exception to completing Section 8 for vehicles used by employees who are not 
more than 5% owners or related persons (see instructions). 

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by Yes No 
your employees? . 

38 Do you maintain a written policy statement that prohibits personal use of vehicles; except commuting, by your 
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners 

39 Do you treat all use of vehicles by employees as personal use? 
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the 

use of the vehicles, and retain the information received? 

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) 
Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles. ,, ' 

•:F.Ii•'~• Amortization 

(b) 
(e) 

(a) Date amortization (c) (d) Amortization (f) 
Description of costs begins Amortizable amount Code seption period or Amortization for this year 

percentage 
42 Amortization of costs that begins during your 2010 tax year (see instructions): 

43 Amortization of costs that began before your 2010 tax year . 143 
44 Total. Add amounts in column (f). See the instructions for where to report 144 

Form 4562 (2010) 



SCHEDULEG 
(Form 1120) 

Department of the Treasury 
Internal Revenue Service 

Information on Certain Persons Owning the 
Corporation's Voting Stock 

.,. Attach to Form 1120. 
.,. See instructions on page 2. 

OMB No. 1545-0123 

~@10 

Name Employer identification number (EIN) 

AquaFio, LLC 26-1333354 

•::F.Ti•• Certain Entities Owning the Corporation's Voting Stock. (Form 1120, Schedule K, Question 4a). Complete 
columns (i) through (v) below for any foreign or domestic corporation, partnership (including any entity treated 
as a partnership), trust, or tax-exempt organization that owns directly 20% or more, or owns, directly or 
indirectly, 50% or more of the total voting power of all classes of the corporation's stock entitled to vote (see 
instructions). 

0) Name of Entity 
(ii) Employer Identification 

(iii) Type of Entity (iv) Country of Organization (v) Percentage Owned in Voting Stock 
Number (if any) 

Aqua Sierra, LLC 26-1328831 LLC us 100% 

Certain ............ uals and Estates ........... ~ the Corporation's Voting Stock. (Form 1120, Schedule K, 
Question 4b). Complete columns (i) through (iv) below for any individual or estate that owns directly 20% or 
more, or owns, directly or indirectly, 50% or more of the total voting power of all classes of the corporation's 
stock entitled to vote (see instructions). 

(i) Name of Individual or Estate 

For Paperwork Reduction Act Not1ce, 
see the Instructions for Form 1120. 

(ii) Identifying Number 
(if any) 

Cat. No. 526845 

(iii) Country of (iv) Percentage Owned Citizenship (see 
in Voting Stock instructions) 

Schedule G (Form 1120) 2010 



Form 1120 (2010) 
Line 26 Other Deductions Schedule 

AquaFlo, LLC EIN 26-1333354 

Billing and Metering: 

Management Expenses: 

Professional Services & Gov't Fees: 

Utilities: 

Testing and Monitoring: 

Office Expenses and Supplies: 

Insurance: 

TOTAL: 

$ 23,584.00 

16,372.00 

19,696.00 

15,528.00 

3,966.00 

1,440.00 

2,563.00 

$ 83,149.00 



I Form CLT-41 

2010 Montana Corporation License Tax Return 
Attach a copy of federal Form 1120 as filed with the Internal Revenue Service 

For calendar year 2010 or tax year beginning 0 1 0 1 2 0 1 0 and ending 1 2 3 1 2 0 1 0 

c 

Name 
FEIN 2 6 1 3 3 3 3 5 4 

AquaFio, LLC 
Federal Business Code/NAICS 2 2 3 0 0 

Mailing Address 
State Incorporated in M T on 0 3 2 2 0 0 7 

Po Box 1091 
Date Qualified in Montana 0 3 2 2 0 0 7 

City 

Helena 

Check if: 

State Zip +4 

MT 59624 1091 

New address 

Do not need Form CLT-4 sent next year 

Initial Return 

Part I - Filing Method. 

MT Secretary of State ID 

Final Return 

Amended Return 

Refund Return 

1. Check this box if you are exempt from tax under the provision of Public Law 86-272. 

c 6 6 8 3 

Did you know? 
You have e-file options. 

revenue.mt.govlefile 

If checked, Schedule K must be completed and attached to your tax return and skip questions 2 through 5 of this part. 

2. Are you a member (parent or subsidiary) of a consolidated group for federal purposes? ....................................... Yes x No 

3. Are you filing a combined return for Montana purposes?......................................................................................... Yes x No 

If "Yes," enter the number of entities with Montana activity included in this tax return. 

4. If you answered "Yes" to questions 2 or 3 above, then check one of the following filing methods and attach Schedule M: 

a. Separate Company d. Domestic Combination 

b. Separate Accounting e. Limited Combination 

c. Worldwide Combination f. Water's Edge 
(You must have a valid election and Schedule WE must be attached.) 

5. If you answered "Yes" to questions 2 or 3 above, you must attach pages 1 through 4 of the parent's consolidated federal Form 1120 

that you filed with the Internal Revenue Service, and enter: 

a. Ultimate U.S. parent's name as reported on federal tax return 

b. Ultimate U.S. parent's FEIN 

Part II -Amended Return Only. Check all that apply. 
a. Federal Revenue Agent Report; a complete copy of this report must be attached ....................................................... a. 

b. NOL carryback/carryforward; year(s) of loss ........................................................... b. 

c. Apportionment factor changes; attach a statement explaining all adjustments in detail ............................................... c. 

d. Amended federal tax return (Form 1120X); a complete copy of the federal Form 1120X must be attached ................. d. 

e. Application and/or change in tax credit; type of credit being claimed ................ e. 

f. Other; attach a statement explaining all adjustments 1n detail ...................................................................................... .f. 

Part Ill -General Questions. All questions must be answered. 

a. Describe in detail the nature and location(s) of your Montana activities (if necessary, provide the descnption 
on an additional page). Water/Sewer Utility, N. Hills Helena MT 

b. Is th1s your corporation's f1rst Montana tax return? ............................................................................................ .. 

If this corporation is a successor to a previously existing business, enter predecessor's: 

Name and FEIN 

• lllllllllllllllllllllllllllllllllllllllllllllllllf 

Yes x No 

• 



Form CLT-4, Page 2 Period End Date 1 2 3 1 2 0 1 0 FEIN 2 6 1 3 3 3 3 5 4 

Part Ill - continued 
c. Is this your corporation's final Montana tax return?.................................................................................................. Yes x No 

If ''Yes," please attach detailed statement and indicate whether your corporation has: 

Withdrawn Merged 

Dissolved Reorganized 

Date of withdrawal, dissolution, merger, or reorganization 

If applicable, enter the successor's name and FEIN 

d. For any tax period(s), has the Internal Revenue Service issued an official notice of change or correction that 
you have not filed with the Montana Department of Revenue? .... ... .. . . . .. . . .. . ... ... . . ... . . .. ...... .. ... .. . . . . . . . .. .. . . . . . . . . . . .. . . .. ... . . Yes x No 

If ''Yes," indicate what period(s) 

e. Are any statute of limitation waivers currently in force that have been executed with the Internal Revenue 
Service?................................................................................................................................................................... Yes x No 

If ''Yes,"which taxable year(s) is covered and what is the expiration date(s) of the waiver(s)? 

f. Have you filed an amended federal tax return for any of the last five taxable periods?........................................... Yes x No 

If ''Yes," for which years have you filed amended Montana returns? 

g. Did an individual at the end of the taxable year own. directly or indirectly, 50% or more of the voting stock of 
this corporation? If "Yes," enter name and % of ownership Yes x No 

h. Did a partnership, corporation, estate or trust at the end of the taxable year own, directly or indirectly. 
50% or more of the voting stock of this corporation? If "Yes," enter name Aqua Sierra, LLC 

and% of ownership 100% x Yes No 

i. If the answer to question (g) or (h) is "Yes." did the same individual. partnership, corporation, estate or trust 
at the end of the taxable year also own, directly or mdirectly, 50% or more of the voting stock of another 
(brother-sister) corporation?..................................................................................................................................... Yes x No 

J. Did this corporation or any member of the consolidated group own, directly or Indirectly, 50% or more of the 
outstanding voting stock of a domestic corporation that is not included in the consolidated group?...................... Yes x No 

k. Did this corporation or any member of the consolidated group own, directly or indirectly, 50% or more of the 
outstanding voting stock of a foreign corporation? .................................................... ......... ... .... ........................ ..... Yes x No 

I. Was your corporation owned 50% or more, directly or indirectly, by a corporation or entity that was organized 
or incorporated outside the U.S.? If "Yes," enter foreign entity's name 
and % of ownership ................................................................................... .............. .......... ...... ... Yes x No 

If you answered "Yes" to any of the above questions (h) through (1), you will need to complete and attach Schedule M. 

Part IV- Reporting of Special Transactions. 

Check "Yes" if you filed any of the following forms with the Internal Revenue Service. 
You will need to attach to your Montana tax return a complete copy of any of these applicable forms. 

a. I filed federal Form 8918- Material Advisor Disclosure Statement with the Internal Revenue 
Service. 
Form 8918 is required to be filed by material advisors to any reportable transactions. 

b. I filed federal Form 8824- Like-Kind Exchanges with the Internal Revenue Service. 
Check "Yes" if your like-kind exchange includes Montana property. 
Form 8824 is used to report each exchange of business or investment property for property of a like-kind. 

c. I filed federal Form 8865- Return of U.S. Persons With Respect to Certain Foreign Partnerships with 
the Internal Revenue Service. 
Form 8865 is used to report the Information requ1red under 26 USC 6038 (reporting with respect to controlled 
foreign partnerships), Section 60388 (reporting of transfers to fore1gn partnerships), or Section 6046A 
(reporting of acquisitions, dispositions, and changes in foreign partnership interest.) 

d. I filed federal Form 8886- Reportable Transaction Disclosure Statement with the Internal 
Revenue Service. 
Form 8886 is used to disclose information for each reportable transaction in which you participated. 

Yes x No 

Yes x No 

Yes x No 

Yes x No 

Questions? Call us toll free at (866) 859-2254 (in Helena, 444-6900), or TOO (406) 444-2830 for hearing 1m paired. 

• llllllllllllllllllllllllllllllllllllllllllllllllll 

• 

• 



Fonn CLT-4, Page 3 Period End Date 1 2 3 1 2 0 1 0 FEIN 2 6 1 3 3 3 3 5 4 

Computation of Montana Taxable Income and Net Amount Due 

1. Taxable income reported on your federal tax return (line 28) (attach a copy of signed federal Form 1120) ... 1. 

2. Additions 

2a. State, local, foreign and franchise taxes based on income (attach breakdown of 
your Fonn 1120, line 17)............. ..... ...... . ................................................................... 2a. 

2b. Federal tax exempt interest.. ....................................................................................... 2b. 

2c. Contributions used to compute qualified endowment credit.. ....................................... 2c. 

2d. Income/loss of foreign parent and foreign subsidiaries for worldwide combined filers 2d. 

2e. Income/loss of unitary corporations not included in federal consolidated return ......... 2e. 

2f. Extraterritorial income exclusion ................................................................................... 2f. 

2g. Deemed dividends-Water's Edge filers only. (attach Schedule WE) ......................... 2g. 

2h. Income/loss of corporations incorporated in tax havens-Water's Edge filers only .... 2h. 

2i. Federal capital loss carry-over utilized on federal return ............................................... 2i. 

2j. All of your other additions (attach a detailed breakdown) .............................................. 2j. 

1867 00 

00 

00 

00 

00 

00 

00 

00 

00 

00 

Add lines 2a through 2j and enter the result. This is the total of your additions . ....................................... 2. 

3. Reductions 

3a. IRC Section 243 dividend received deduction ............................................................ 3a. 

3b. Nonbusiness income (attach a detailed breakdown) ................................................... 3b. 

3c. Montana recycling deduction (attach Form RCYL) ....................................................... 3c. 

3d. Income/loss of non unitary corporations included in federal consolidated return ......... 3d. 

3e. Income/loss of 80/20 companies-Water's Edge filers only ........................................ 3e. 

3f. Capital loss incurred in current year (attach federal Schedule D) ................................ 3f. 

3g. All of your other reductions (attach a detailed breakdown) ......................................... 3g. 

00 

DO 

DO 

DO 

00 

00 

00 

Add lines 3a through 3g and enter the result. This is the total of your reductions . .................................... 3. 

4. Add lines 1 and 2, then subtract line 3 and enter the result. This is your adjusted taxable income . ......... 4. 

5. Income apportioned to Montana (multiply line 4 X %from Schedule K, line 5) .......................... 5. 

Combined filers must use the Schedule K included on page 5 of Form CLT -4. 

6. Enter the income that you allocated directly to Montana (attach a detailed breakdown) ................................ 6. 

7. Montana taxable income before net operating loss (add lines 5 and 6 or enter amount reported on line 4) .. 7. 

If line 7 is a loss, do you wish to forego the net operating loss carry-back provision? Yes No 

Note: If you have reported a loss on line 7 and have not checked either box. the loss has to be carried back first. 

8. Enter your Montana net operating loss earned over to this penod (attach a detailed schedule) ..................... 8. 

9. Subtract line 8 from line 7 and enter the result here. This is your Montana taxable income . ..................... 9. 

1 0. Multiply line 9 by 6. 75% (or line 9 by 7% if you have a valid Water's Edge election). This is your Montana tax 
liability. (This amount cannot be less than the minimum tax liability of $50.} ............................................... 1 o. 

Check this box if you are calculating your tax liability using the Alternative Tax method. 

• 111111111111111111111111111111111111111/llllllllll 

• 
13316 DO 

1867 DO 

0 DO 

15183 00 

DO 

15,183 00 

15183 00 

00 

15183 00 

1025 00 

• 



Form CLT-4, Page 4 Period End Date 1 2 3 1 2 0 1 0 FEIN 2 6 1 3 3 3 3 5 4 
Computation of Montana Taxable Income and Net Amount Due (continued) 

11. Your Montana tax liability from line 1 0 ............................................................................................................ 11. 

12. Payments 

12a. 2009 overpayment ..................................................................................................... 12a. 

12b. Tentative payment ..................................................................................................... 12b. 

12c. Quarterly estimated tax payments ............................................................................. 12c. 

12d. Montana mineral royalty tax withheld (attach Form(s) 1099) .................................. 12d. 

12e. Montana tax withheld from pass-through entities (attach Form(s) PT-WH) ............... 12e. 

12f. All other payments. Describe. . .......... 12f. 

12g. Previously issued refunds. (Do not include any overpayments to 2011.) .................. 12g. 

00 

00 

00 

DO 

DO 

00 

DO 

Add lines 12a through 12f and subtract line 12g; enter the result. This is the total of your payments ..... 12. 

13. Enter total credits (from Schedule C) ........................................................................................................... 13. 

14. Add lines 12 and 13, then subtract from line 11 and enter result. This is your tax due or overpayment. .. 14. 

15. Enter the amount of overpayment that you want to be applied to your 2011 estimated tax......................... 15. 

16. Add lines 14 and 15: enter the result. This is your net tax due or overpayment ...................................... 16. 

17. Enter interest on all the tax paid after the due date, calculated at 12% per year, on a daily basis ............... 17. 

18. Enter estimated tax underpayment interest (attach Form CLT-4-UT) ............................................................ 18. 

Check this box if you are using the annualized income or adjusted seasonal income method. 

19. Penalty 

19a. Enter your late filing penalty (see instructions) .......................................................... 19a. 

19b. Enter your late payment penalty (see instructions) ................................................... 19b. 

DO 

DO 

Add lines 19a and 19b; enter the result. This is your total penalty ............................................................ 19. 

20. Add lines 16 through 19; enter the result on line 20a or 20b below. 

20a. If the result is positive, enter the amount due here. This is your total amount due ................................ 20a. 

• 
1025 00 

0 DO 

0 DO 

1025 00 

DO 

1025 DO 

DO 

DO 

0 DO 

1025 DO 

Attach your remittance payable to Montana Department of Revenue or visit our website at revenue.mt.gov for electronic payment options. 

20b. If the result is negative, enter the refund due here. This is your total refund .......................................... 20b. DO 

1. RTN# 2. ACCT# For Direct Depos1t of 
your refund, complete 
1, 2, 3 and 4. Please 
see instructions on 
page 6 

3. If us1ng direct deposit, you are required to mark one box. ~ Checking 

4. Is this refund going to an account that is located outside of the United States or its territories? 

Please mail your completed 
Form CLT-4 to: 

Montana Department of Revenue 
PO Box 8021 
Helena, MT 59604-8021 

Name 

Address 

Telephone number 

Contact's name 

Paid preparer Information. Please print. 

PTIN ,SSN or FEIN Date 

Savings 

Yes No 

May the DOR 
diSCUSS this 
return with your 
tax preparer? 

. Yes No 

Declaration - Under penalties of false sweanng, I declare that I have exam1ned th1s return, mclud1ng accompanying schedules and 
statements, and to the best ot my kno.,..edge and belief, it is true, correct. and complete. 

Signature of officer 

X 

,t• /' • 

' 

Date 

/ 
Print name of officer 1/V. A. (Bil() Gallagher Title Manager 

• 1111111 IIIII IIIII IIIII 1111111111 IIIII IIIII 11111111 

Telephone number 

4064424747 

• 



Form CLT-4, Page 5 Period End Date 1 2 3 1 2 0 1 0 FEIN 2 6 1 3 3 3 3 5 4 • Schedule K- Apportionment Factors for Multi-State Taxpayers 
Enter dollar values in columns A and B. Enter percentages in column C. A. Everywhere B. Montana ) C. Factor l 
1. Property Factor: Enter average values for real and tangible personal property 

1 a. Land .................................................................................................. 1 a. 
1 b. Buildings ........................................................................................... 1 b. 
1 c. Machinery ......................................................................................... 1 c. 
1 d. Equipment ...................................................................................... 1 d. 
1 e. Furniture and fixtures ........................................................................ 1 e. 
1f. Leases and leased property .............................................................. 1 f. 
1 g. Inventories ........................................................................................ 1 g. 
1 h. Depletable assets ............................................................................. 1 h. 
1 i. Supplies and other ............................................................................. 1 i. 
1j. Property of foreign subsidiaries Included in combined unitary group 1j. 

1 k. Property of unconsolidated subsidiaries included in combined unitary 
group ................................................................................................ 1k. 

11. Property of pass-through entities included 1n combined 

00 
00 
00 
00 
00 
00 
00 
00 
00 
00 

00 

unitary group ...................................................................................... 11. 00 
1m. Multiply amount of rents by 8 and enter result... .............................. 1m. 00 
Total Property Value -add lines 1 a through 1m 00 
Divide the total in column B by the total in column A. Multiply that result by 100 and enter the result 

00 
00 
00 
00 
00 
00 
00 
DO 
00 
00 

00 

DO 
00 
DO 

This is your property factor ............................................................................................................................................... 1. 
2. Payroll Factor: 

2a. Compensation of officers .................................................................. 2a. 
2b. Salaries and wages .......................................................................... 2b. 

Payroll included in: 
2c. Costs of goods sold ......................................................................... 2c. 
2d. Other deductions .............................................................................. 2d. 
2e. Payroll of foreign subsidiaries included in combined unitary group .. 2e. 
2f. Payroll of unconsolidated subsidiaries included m combined unitary 

00 
00 

00 
DO 
00 

group ................................................................................................. 2f. 00 
2g. Payroll of pass-through entities included in combined unitary group2g. 00 

Total Payroll Value -add lines 2a through 2g 00 
Divide the total in column B by the total in column A. Multiply that result by 1 00 and enter the result. 

00 
DO 

DO 
DO 
DO 

DO 
DO 
DO 

This is your payroll factor .................................................................................................................................................. 2. 
3. Sales (Gross Receipts) Factor: 

3a. Gross sales, less returns and allowances ........................................ 3a. 
3b. Sales delivered or shipped to Montana purchasers: 

(1) Shipped from outside Montana ............................................... 3b.(1) 
(2) Shipped from within Montana .................................................. 3b.(2) 

3c. Sales shipped from Montana to: 
(1) United States government... .................................................... 3c.(1) 
(2} Purchasers in a state where the taxpayer is not taxable ......... 3c.(2) 

3d. Sales other than sales of tangible personal property 
(i.e. service income) ......................................................................... 3d. 

3e. Net gains reported on federal Schedule D and federal Form 4797 .. 3e. 
3f. Other gross receipts (rents, royalties. interest. etc.) ........................... 3f. 

3g. Sales (receipts) of foreign subsidiaries included in combined 
unitary group ...................................................................................... 3g. 

3h. Sales (receipts) of unconsolidated subsidiaries included in combined 
unitary group ...................................................................................... 3h. 

3i. Sales (receipts) of pass-through entities mcluded in combined 

DO 

00 
00 

00 

DO 

DO 
00 

00 
00 

00 
00 
DO 

00 

00 

unitary group ....................................................................................... 3i. 00 00 

3j. Less: All intercompany transactions .................................................. 3j. 00 00 
Total Sales Value- add lines 3a through 3j 00 00 
Divide the total in column B by the total in column A. Multiply that result by 100 and enter the result 
This is your sales factor ..................................................................................................................................................... 3. 

4. Add the percentages on lines 1, 2, and 3 in column C. This is the sum of your factors .................................................. .4. 
5. Divide the total percentage on line 4, column C, by the number of factors that can be included in the calculation. If there 

is a value in column A for a factor category (Property, Payroll, or Sales), the factor is included in the calculation (see 
Instructions). Enter the results here and also on Form CLT-4, page 3, line 5. This is your apportionment factor ............ 5. 

• I 111111 IIIII Iliff IIIII IIIII 1111111111 IIIII 11111111 • 



Form CLT-4, Page 6 Period End Date 1 2 3 1 2 0 1 0 FEIN 2 6 1 3 3 3 3 5 4 • 
Schedule C - Tax Credits 

ColumnA Column 8 Column C 
Type of Credit Current Year Total Current Year 

Earned Available Applied 

Nonrefundable Credits 

1. New/Expanded Industry Credit 00 00 00 
2. Montana Dependent Care Assistance Credit (attach Form DCAC) 00 00 00 
3. Montana College Contribution Credit (attach Form CC) 00 00 00 
4. Health Insurance for Unmsured Montanans Credit (attach Form HI) 00 00 00 
5. Montana Recycle Credit (attach Form RCYL) 00 00 00 
6. Alternative Energy Production Credit (attach Form AEPC) 00 00 00 
7. Contractor's Gross Receipts Tax Credit (attach supporting schedule) DO DO DO 
8 Alternative Fuel Credit (attach Form AFCR) 00 00 00 
9. Infrastructure Users Fee Credit (attach Form IUFC) 00 00 00 

10. Qualified Endowment Credit (attach Form QEC) 00 00 00 
11. Histoncal Buildings Preservation Credit (attach federal Form 3468) 00 00 DO 
12. Increase Research and Development Activities Credit (attach Form 

RSCH) DO 00 DO 
13. Mineral and Coal Exploration Incentive Credit (attach Forms 

MINE-CRED and MINE-CERT) 00 00 00 
14_ Empowerment Zone Credit DO DO DO 
15. Film Employment Production Credit- Nonrefundable (attach Form 

FPC) 00 DO 00 
16. Biodiesel Blending and Storage Credit (attach Form BBSC) DO DO DO 
17. Oilseed Crushing and Biodiesei!Biolubricant Production Credit (attach 

Form OSC) DO 00 00 
18. Geothermal System Credit (attach Form ENRG-A) 00 00 00 
19. Add lines 1 through 18 and enter the result. This is your total 

nonrefundable credits. DO DO 00 
Refundable Credits 

20. Film Employment Production Credit- Refundable (attach Form FPC) DO 00 00 
21. Film Qualified Expenditures Credit (attach Form FPC) 00 00 00 
22. Insure Montana Small Business Health Insurance Credit 00 00 00 
23. Temporary Emergency Lodging Credit (attach Form TELC) DO 00 DO 
24. Add lines 20 through 23 and enter the result. This is your total 

refundable credits. 00 00 00 
Tax Credits Recapture 

25. Qualified Endowment Credit Recapture 00 
26. Historical Buildings Preservation Credit Recapture DO 
27. Film Production Credit Recapture 00 
28. Biodiesel Blending and Storage Credit Recapture DO 
29. Oilseed Crushing and Biodiesei!Biolubncant Production Credit 

Recapture 00 
30. Add lines 25 through 29 and enter the result. This is your total 

recapture of tax credits. 00 
31. Add totals of lines 19 and 24; then subtract line 30. Enter the result 

here. This is the total of your credits. Enter the total in column C 
on Form CLT-4, page 4, line 13. 00 00 00 

To receive these credits, you will have to attach this Schedule C and the applicable credit forms or other required Information. 

• 1111111 IIIII 1111111111 IIIII 1111111111 IIIII 11111111 • 



Form CLT-4, Page 7 Period End Date 1 2 3 1 2 0 1 0 FEIN 2 6 1 3 3 3 3 5 4 • 
Schedule M -Affiliated Entities 

Complete the schedules below if your corporation has an affiliated relationship with another business entity. Please note 
that both schedules must be completed if your corporation is a member of a U.S. consolidated group and has affiliated 
relationships with other business entities. 

1. Members of a U.S. Consolidated Group 

Please include your information 1n the following schedule for all members of your U.S. consolidated group. Attach a 
separate sheet if necessary. 

A B C D E F 

Federal 
Employer 

Identification 
Number 

Name of affiliate/subsidiary/parent 
corporation 

Percentage 
of ownership 

Included 
in this 

Montana 
unitary 
filing? 

Yes No 

Doing 
business in 
Montana? 

Yes No 

Check if filing 
Montana 

Form CLT-4 
separate from 

this unitary 
filing 

2. Affiliated Entities 

Please include information in the following schedule for all business entities that are not included in the U.S. consolidated 
group; i.e. partnerships, limited liability companies, foreign subsidiaries owned greater than 50%. unconsolidated 
subsidiaries owned greater than 50%. Please include entities that are owned by your corporation and entities that are 
owned by all members of your U.S. consolidated group. Attach a separate sheet if necessary. 

• 

A B C D E F 

Federal 
Employer 

Identification 
Number 

Name of entity Percentage 
of ownership 

Included 
in this 

Montana 
unitary 
filing? 

Yes No 

1111111 IIIII 1111111111 IIIII lllllllllllllllllllllll 

Doing 
business in 
Montana? 

Yes No 

" 

Type of entity, 
i.e. foreign 
subsidiary, 
unconsolidated 
subsidiary, 
partnership, 
LLC, LLP 

• 



Form CLT-4, Page 8 Period End Date 12312010 FEIN 2 6 1 3 3 3 3 5 4 

Schedule K-Combined for Montana Form CLT-4 

Apportionment Factors for Combined Filers 

1. Property Factor (Enter average values for real and tangible personal property) 
(1a) Land 
(1 b) Buildings 
(1c) Machinery 

(1d) Equipment 

(1 e) Furniture and fixtures 

(1f) Leases and leased property 
(1 g) Inventories 
(1 h) Depletable assets 

(1 i) Supplies and other 
(1j) Property of foreign subsidiaries included in combined unitary group 

(1 k) Property of unconsolidated subsidiaries included in combined unitary group 
(11) Property of pass-through entities included in combined unitary group 

(1m) Multiply amount of rents by 8 and enter result 
(1 n) Total Montana average property (Add lines (1 a) through (1m) above) 
(1o) Total Everywhere average property (Enter in each column the total of lines (1a) thru (1m) in the 

Everywhere column.) 
(1p) Separate entity Property Factor (Divide line (1n) by line (1o) and multiply the result by 100.) 
(1q) Total Property Factor (Add columns on line (1p).) 

2. Payroll Factor 

(2a) Compensation of officers 
(2b) Salaries and wages 

Payroll included in: 
(2c) 
(2d) 
(2e) 

(2f) 

(2g) 

(2h) 

(2i) 

(2j) 
(2k) 

Costs of goods sold 

Other deductions 
Payroll of foreign subsidiaries included in combined unitary group 
Payroll of unconsolidated subsidiaries included in combined unitary group 

Payroll of pass-through entities included in combined unitary group 

Total Montana payroll (Add lines (2a) through (2g) above.) 

Total Everywhere payroll (Enter in each column the total of lines (2a) through (2g) in the 
Everywhere column.) 
Separate entity Payroll Factor (Divide line (2h) by line (2i) and multiply the result by 100.) 

Total Payroll Factor (Add columns on line (2j).) 

* Please include the amounts in columns A and B on Schedule K. 

A Montana Separate Entity Activity 

Everywhere 
Activity* 

• 11111111111111111111111111111111111111111111111111 

B 

Grand Total 
of Montana 
Columns* 

c 

Factor 

• 

• 



Form CLT-4, Page 9 Period End Date 1 2 3 1 2 0 1 0 FEIN 2 6 1 3 3 3 3 5 4 

Schedule K-Combined for Montana Form CLT-4 (continued) 

Apportionment Factors for Combined Filers 

1111111 IIIII 1111111111 IIIII 111111111111111 11111111 

3. Sales Factor 

(3a) Gross sales, less returns and allowances 

(3b) Sales delivered or shipped to Montana purchasers 

(1) Shipped from outside Montana 
(2) Shipped from within Montana 

(3c) Sales shipped from Montana to 
(1) United States government 

(2) Purchasers in a state where the taxpayer is not taxable 
(3d) Sales other than sales of tangible personal property (i.e. service income) 
(3e) Net gains reported on federal Schedule D and federal Form 4797 
(3f) Other gross receipts (rents, royalties, interest, etc) 

(3g) Sales (receipts) of foreign subsidiaries included in combined unitary group 
(3h) Sales (receipts) of unconsolidated subsidiaries included in combined unitary group 
(3i) Sales (receipts) of pass-through entities included in combined unitary group 
(3j) Less: All intercompany transactions 

(3k) Total Montana sales (Add lines (3a) through (3j).) 
(31) Total Everywhere sales (Enter in each column the total of lines (3a) through (3j) in the 

Everywhere column.) 
(3m) Separate entity Sales Factor (Divide line (3k) by line (31) and multiply the result by 100.) 

(3n) Total Sales Factor (Add columns on line (3m).) 

4. Sum of the Factors (Add lines (1p), (2j), and (3m) for each corporation.) 
5. Apportionment Factor 

(5a) Separate entity Apportionment Factor (Divide line 4 by the number of factors that can be included 
in the calculation. See instructions on page 7.) 

(5b) Total Apportionment Factor (Add columns on line (5a). Enter here and on page 5, line 5 of the 
Schedule K.) 

6. Montana Taxable Income 

(6a) Montana adjusted taxable income. (Enter the amount from CLT-4, page 3, line 4.) 

(6b) Income apportioned to Montana (In each column, multiply line (5a) by line (6a).) 
(6c) Income directly allocated to Montana 
(6d) Montana taxable income before net operating loss (In each column, add lines (6b) and (6c).) 

(6e) Montana net operating loss (NOL) carryover on a separate entity basis 

Total NOL carryover (Add columns on line (6e). Enter this amount on line 8, page 3 of the CL T -4.) 
(6f) Montana taxable income (Subtract line (6e) from line (6d) and enter result.) 

(6g) Total Montana Taxable Income (Add all columns on line (6f) and enter result. This should 
equal line 9, page 3 of the CL T -4.) 

(6h) Montana tax liability (Multiply (6f) by 6. 75% or 7% if you have a valid water's edge election.) 
(6i) Total Montana tax liability (Add all columns on line (6h) and enter the result This should equal 

line 10, page 3 of the CLT-4.) 

• Please include the amounts in columns A and B on Schedule K. • 

A 

Everywhere 
Activity • 

Montana Separate Entity Activity 8 

Grand Total 
of Montana 
Columns • 

• 
c 

Factor 

• 



Form CLT-4, Page 10 Penod End Date 1 2 3 1 2 0 1 0 FEIN 2 6 1 3 3 3 3 5 4 • 
Schedule WE -Water's Edge Schedule 

Part I. Water's Edge Election 

1. Enter the tax periods for which a valid water's edge election has been approved. 

Part II. Calculation of Deemed Dividends Received from Corporations Incorporated Outside of the United States 

1. Enter the positive federal line 30 income of your 80/20 companies. (See instructions) ............... 1. 

2. Enter your consolidated 1120 positive federal line 30 income. (See instructions) ....................... .2. 

3. Divide the amount on line 1 by the amount on line 2. This is the ratio of your 80/20 positive 
income to your consolidated 1120 positive mcome ...................................................................... 3. 

4. Enter the tax liability, after tax credits, which you reported on your consolidated 1120 ............... .4. 

5. Multiply line 3 by line 4. This is the federal tax liability associated with your 80/20 companies ... 5. 

6. Enter the section 78 gross-up received by your 80/20 companies (attach schedule) .................. 6. 

7. Subtract the total of lines 5 and 6 from line 1: enter the result. This is the after-tax net income 
of your 80/20 companies. If the result is less than zero, enter zero ............................................. 7. 

8. Enter the after-tax net income of all unconsolidated 80/20 companies ........................................ 8. 

9. Add lines 7 and 8; enter the result. This is your total after-tax net income ................................... 9. 

10. Multiply line 9 by 20% and enter the result here and on line 2(g) of Form CLT- 4, 
page 3. This is your 20% deemed dividend ............................................................................ 1 0. 

Part Ill. List your 80/20 Companies. Attach a separate sheet if necessary. 

1. Name 2. FEIN 3. Income/Loss 

00 

00 

00 

00 

00 

00 

00 
Totals 00 

Part IV. List your Controlled Foreign Corporations. Attach a separate sheet if necessary. 

1. Name 2. Country of Incorporation/Organization 

Total 

• 1111111 lllllllllllllllllllllllllllllllllll 11111111 

4. Dividends 
Received 

00 

00 

00 

00 

00 

00 

00 

00 

00 

00 

00 

00 

00 

00 

00 

00 

00 

3. Income/Loss 

00 
00 

00 
00 

00 
00 

00 

00 

• 



Form CLT-4 

2010 Montana Corporation License Tax Return 

Page 3, Line 2a 

AquaFio, LLC EIN 26-1333354 

State, local, foreign and franchise taxes based on income: 

2010 U.S. Corporation Income Tax Return- Form 1120 

Line 17- Taxes and licenses: 

Montana Consumer Counsel: 

Public Service Regulatory Fee: 

2009 Montana State Income Tax: 

$ 38.00 

321.00 

1,508.00 
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