
NorthWestern 
Energy 

Ms. Kate Whitney 
Montana Public Service Commission 
1701 Prospect Ave. 
P. 0. Box 202601 
Helena, MT 59620-2601 

RE: Docket D2011.5.36 

October 27, 2011 

NorthWestern Corporation 
d/b/a NorthWestern Energy 
40 East Broadway Street 
Butte, MT 59701 
Telephone: (406) 497-1 000 
Facsimile: (406) 497-2535 
www.northwesternenergy.com 

NWE's Responses to MCC Set 11-10 Data Requests 

Dear Ms. Whitney: 

Enclosed please find one copy ofNorthWestem Energy's Responses to MCC Set 1 1-10 
Data Requests. The responses are being mailed to the service list in this docket and e
fi.led with the PSC. 

NC/nc 
Attachments 
CC: Service List 

Sincerely, 

Connie Moran 
Administrative Assistant 
Regulatory Affairs 



( 

CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy ofNorthWestem Energy's Data Responses to 
MCC Set 1 1-10 Data Requests in Docket No. D2011.5.36 will bee-filed with the PSC. It 
will also be served upon the following persons by, postage prepaid via first class mail, as 
follows: 

Robert Nelson 
Montana Consumer Counsel 
Po Box 201703 
Helena Mt 59620-1703 

Kevin Markovich 
NorthWestern Energy 
40 East Broadway 
Butte MT 59701 

Connie Moran 
NorthWestern Energy 
40 East Broadway 
Butte MT 59701 

John Hines 
NorthWestern Energy 
40 East Broadway 
Butte MT 59701 

Joe Schwartzenberger 
NorthWestern Energy 
40 East Broadway 
Butte MT 59701 

DATED this 27th day of October 2011. 

George Donkin 
JW Wilson and Associates 
1601 N Kent Street Suite 1104 
Arlington VA 22209 

Kate Whitney 
Public Service Commission 
1701 Prospect Ave 
Po Box 202601 
Helena Mt 59620-2601 

Ross Richardson 
Attorney 
116 W Granite St 
Butte MT 59701 

Pat Corcoran 
NorthWestern Energy 
40 East Broadway 
Butte MT 59701 
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MCC-1 

NorthWestern Energy 
Docket D2011.5.36 

Natural Gas Tracker 

Montana Consumer Counsel (MCC) 
Set 1 (001-010) 

Data Requests Served October 14, 2011 

RE: Exhibit JMS-1 
Witness: John Smith 

Please explain why on line 14 page 2 of Exhibit JMS-1 Battle Creek Revenue 
Adjustments are shown for the months of November and December of 2010 while there 
are no production volumes listed for those same months on line 3 8 page 1 of the same 
exhibit. 

RESPONSE: 

Estimated volumes (Dkt) and dollars related to Battle Creek Owned Production 
("BCOP") first appeared in the November 1, 2010 Monthly Natural Gas Cost Rate 
Adjustment ("Tracker") filing that was filed on October 15, 2010. The estimated 
volumes appeared in the model on page 1, line 38. The estimated costs in dollars are 
shown in the model on page 2, line 24. When actual data was available for the months of 
November and December of 2010, NWE initially removed both the volumes (Dkt) and 
the dollars of cost from the model. In February of 2011, NWE realized that the volumes 
actually being delivered from the BCOP needed to be reflected in the model as a supply 
input or the model would not balance inputs versus deliveries (sales) correctly. In 
preparation for the March 1, 2011 monthly Tracker filing in February, NWE booked 
142,882 Dkt as the January 2011 BCOP volume. The 142,882 was the total of the actual 
volumes delivered in November and December added to a monthly estimate for January. 
The actual deliveries from BCOP for November were 45,944 Dkt and the December 
volume was 48,469. The estimate for January was 48,469. The total of these three 
months of production equals the 142,882 that is shown on page 1, line 38 of 
Exhibit_(JMS-1) work papers. 
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MCC-2 

North Western Energy 
Docket D2011.5.36 

Natural Gas Tracker 

Montana Consumer Counsel (MCC) 
Set 1 (001-010) 

Data Requests Served October 14, 2011 

RE: Green Blocks Program 
Witness: William Thomas 

On page 12 of your testimony you state that Navigant found the 2008 Missoula Green 
Blocks program was not cost effective. Will NWE suspend the Green Blocks Program if 
the second round in Missoula and/or the pilot program in Helena also prove to not be cost 
effective? If not, please explain. 

RESPONSE: 

Yes, NorthWestern will suspend further Green Blocks program activity in Missoula, 
Helena or elsewhere if the second round in Missoula and/or the pilot program in Helena 
also prove to not be cost effective. 
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MCC-3 

North Western Energy 
Docket D2011.5.36 

Natural Gas Tracker 

Montana Consumer Counsel (MCC) 
Set 1 (001-010) 

Data Requests Served October 14, 2011 

RE: Exhibits 
Witness: John Smith 

Please provide a copy of all exhibits, schedules, and supporting work papers included in 
your pre-filed direct testimony in electronic format with all links and formulas intact. 

RESPONSE: 

See the attached CD. 
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MCC-4 

NorthWestern Energy 
Docket D2011.5.36 

Natural Gas Tracker 

Montana Consumer Counsel (MCC) 
Set 1 (001-010) 

Data Requests Served October 14, 20 11 

RE: Exhibits 
Witness: Glen Phelps 

Please provide a copy of all exhibits, schedules, and supporting work papers included in 
your pre-filed direct testimony in electronic format with all links and formulas intact. 

RESPONSE: 

The requested documents are included on the CD provided in response to Data Request 
MCC-3. 
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MCC-5 

NorthWestern Energy 
Docket D2011.5.36 

Natural Gas Tracker 

Montana Consumer Counsel (MCC) 
Set 1 (001-010) 

Data Requests Served October 14, 2011 

RE: Battle Creek Production 
Witness: John Smith 

Please provide a listing of the total actual monthly production during July 2010- June 
2011, in Mcf and in Dkt, of Battle Creek production attributable to: 

a. NWE' s total working interest quantities in the Battle Creek properties that 
were purchased in 2010. 

b. The royalty interest quantities associated with NWE's total working interest 
quantities in the Battle Creek properties that were purchased in 2010. 

RESPONSE: 

a. There is no NWE-owned Battle Creek production data prior to Nov. 2010. 

b. 

Month 
Nov10 
DeclO 
Janll 
Febll 
Marll 
Aprll 
Mayll 
Junll 

Month 
NovlO 
DeclO 
Janll 
Febll 
Marll 
April 
Mayll 
Junll 

Working 
Interest (Dkt) 
45,944 
48,469 
48,931 
43,902 
47,782 
45,783 
47,426 
46,003 

Royalty 
Interest (Dkt) 
8,160 
8,608 
8,690 
7,797 
8,486 
8,131 
8,423 
8,170 
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Working 
Interest (Mcf) 
46,786 
49,357 
49,828 
44,707 
48,658 
46,622 
48,295 
46,846 

Royalty 
Interest (Met) 
8,310 
8,766 
8,849 
7,940 
8,642 
8,280 
8,577 
8,320 
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MCC-6 

NorthWestern Energy 
Docket D2011.5.36 

Natural Gas Tracker 

Montana Consumer Counsel (MCC) 
Set 1 (001-010) 

Data Requests Served October 14, 2011 

RE: Battle Creek Purchases 
Witness: John Smith 

Please provide a listing of the monthly Dkt, monthly costs, and monthly average cost per 
Dkt, for gas purchased from others in the Battle Creek field. 

RESPONSE: 

3rd Party 3rd Party 3rd Party 

Month Volume (Dkt) Cost($) ($)/Dkt 

NovlO 29,402 103,960 3.5358 
DeclO 30,676 115,541 3.7665 
Jan11 30,560 118,142 3.8659 
Feb11 27,605 98,589 3.5714 
Marll 30,022 111,156 3.7025 
Aprll 29,009 110,487 3.8087 
Mayll 30,871 120,138 3.8916 
Junll 29,518 118,662 4.0200 
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MCC-7 

North Western Energy 
Docket D2011.5.36 

Natural Gas Tracker 

Montana Consumer Counsel (MCC) 
Set 1 (001-010) 

Data Requests Served October 14, 2011 

RE: Battle Creek Cost of Service 
Witness: John Smith 

Please assume that the Battle Creek cost of service that is approved by the Commission in 
the Battle Creek revenue requirement case referred to at JMS-7, lines 7 - 17, is less than 
what has been recovered using the "bridging concept" referred to in that same testimony. 
Would NWE · then refund the difference between the approved cost of service and the 
revenues collected? If not, please explain why not. 

RESPONSE: 

Yes. 

7 



( 

MCC-8 

NorthWestern Energy 
Docket D2011.5.36 

Natural Gas Tracker 

Montana Consumer Counsel (MCC) 
Set 1 (001-010) 

Data Requests Served October 14, 2011 

RE: Battle Creek Unit Cost 
Witness: John Smith 

Please explain the basis for and show the details of the calculations, with supporting 
workpapers, of the Battle Creek unit cost figures that appear at JMS-7, lines 19 - 24. 

RESPONSE: 

Please see the spreadsheet models labeled Battle Creek I and Battle Creek II provided on 
the CD attached to the response to Data Request MCC-3. In the Battle Creek I model 
under the Rev Requirement tab, the "Total Revenue Requirement" for Year 1 (2011) is 
$2,544,700. This amount divided by twelve (months) is $212,058 per month in estimated 
cost. This amount was input into the monthly Tracker model starting with the November 
2010 filing. The amount is shown on page 2, line 24 of Appendix-D. Also, under the 
Rev Requirement tab the "Annual Dkt Produced" volume is listed as 471,105. This 
volume divided by twelve (months) equals 39,292 Dkt. This volume was rounded to 
39,300 Dkt and is included in the November 2010 Tracker filing on page 1, line 38 of 
Appendix-D. 

In the January 2011 monthly Tracker filing the cost ($) and the Dkt for the second 
purchase of Battle Creek production were added to the numbers stated above. Please see 
the Battle Creek II spreadsheet under the Rev Requirement tab. The "Total Revenue 
Requirement" for Year 1 is $229,980. This amount divided by twelve (months) equals 
$19,165 per month. From January 2011 through June 2011, this amount was added to the 
$212,058 to equal $231,223 per month shown on page 2, line 24 of Appendix-D. The 
Year 1 "Annual Dkt Produced" for the second purchase totaled 52,340 Dkt. This amount 
divided by twelve (months) equals 4,362 Dkt. This volume was added to the 39,300 to 
equal43,662 Dkt per month for the period January through June 2011, shown on page 1, 
line 3 8 of Appendix-D. 
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MCC-9 

North Western Energy 
Docket D2011.5.36 

Natural Gas Tracker 

Montana Consumer Counsel (MCC) 
Set 1 (001-010) 

Data Requests Served October 14, 2011 

RE: Exhibit JMS-4 hiterest Rates 
Witness: John Smith 

Please explain the basis for and show how each of the following interest rates at page 3 of 
Exhibit JMS-4 were calculated: 

a. Working Gas@ 11.12%. 

b. Deferred Account @ 7 .92%. 

c. hiterim hiterest@ 10.75%. 

RESPONSE: 

a. The interest rates for the working gas and deferred account are based on 
Docket D2009.9.129, Final Order 7046h. The derivation of the rates is shown 
below: 

Long-Term Debt 

Common Equity 

NATURAL GAS UTILITY 

Percent of 
Capitalization 

52.00% 5. 76% 
48.00% 10.25% 

100.00% 

b. See the response to part a, above. 

Rate 
of Return 

3.00% 
4.92% 

7.92% 

Pre-Tax 

3.00% 
8.12% 

11.12% 

c. The reference to Interim Interest is a carryover from a previous Tracker 
model. hiterim hiterest at that time was 10.75%. The 10.75% was not used in 
the Exhibit_(JMS-4) model. 
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MCC-10 

North Western Energy 
Docket D2011.5.36 

Natural Gas Tracker 

Montana Consumer Counsel (MCC) 
Set 1 (001-010) 

Data Requests Served October 14, 2011 

RE: Gas Supply Price Hedges 
Witness: John Smith 

Please provide copies of new gas supply price hedging contracts, if any, entered into from 
July 1, 2010, through the present. 

RESPONSE: 

There are none. 
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