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January 19, 2012

Ms. Kate Whitney

Montana Public Service Commission
1701 Prospect Avenue

P. O.Box 202601

Helena, MT 59620-2601

RE: Docket No.D2011.5.38
FElectric Tracker
PSC Set 3 Data Requests (037)

Dear Ms. Whitney:

Enclosed for filing is one copy of NorthWestern EnergY’s response to PSC-037.
NWE developed and is responding to this data request based on conversations with
MPSC staff, specifically with attorney Jason Brown. Copies of the response are being

mailed. to the service list in this docket and efiled with the PSC.

Please call me at 497-2122 or Joe Schwartzenberger at 497-3362 if you have any

questions.
Sincerely,
Roberta Stauffer
Regulatory Process Manager
Regulatory Affairs
Enclosures

ce: Service List



NorthWestern Energy
Docket D2011.5.38

Electric Tracker

Montana Public Service Commission (PSC)
Set 3 (037)

Data Request received January 17, 2012

PSC- 037 RE: Exhibit FVB-6, line 61
Witness: Frank Bennett

NWE developed and is responding to this data request based on conversations with
MPSC staff.

a. What is the source of the “Revenue Credits (27 MW supply/tran)” (i.e. who

pays)?
b. Who collects the Revenue Credits and how?
c. Who calculates the amount of the Revenue Credits and how (are they based on

actuals or a formula)?
RESPONSE:

a. The source of the Revenue Credits results from the market value of roughly 27
MW on average of energy that is produced at DGGS as a byproduct of providing
regulation service. Given that this energy is produced sporadically as DGGS
ramps up and down during a month, this energy cannot be scheduled and needs to
be disposed of in short order. As a result, NorthWestern’s Transmission Business
Unit uses the 27 MW of DGGS energy to help displace energy it would normally
need to meet its Balancing Authority requirements. Therefore, its revenue credit
value is based on the corresponding market price, in this case Mid C minus $7
(transmission discount to Mid C market).

b. The revenues are not collected but determined as described in the response to part
a, above.
c. See the response to part a, above.

PSC-1



CERTIFICATE OF SERVICE

| hereby certify that a copy of NorthWestern Energy’s (“NWE”) Response to PSC-037 in
PSC Set 3 Data Request, Docket No. D2011.5.38 Electric Tracker has been served by mailing a
copy, thereof, by first class mail, postage prepaid to the service list in this Docket on this date
and efiled with The Montana Public Service Commission (PSC).

Date: January 19,2012
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‘Connie Moran
Administrative Assistant
Regulatory Affairs




A. Service List D2011.5.38

Robert Nelson

Montana Consumer Counsel
111 N. Last Chance Guich
Suite 1B Box 201703

Helena MT 59620-1703

Joe Schwartzenberger
NorthWestern Energy
40 E Broadway

Butte MT 59701

Nedra Chase
NorthWestern Energy
40 E Broadway

Butte MT 59701

Thomas M. Power
920 Evans Ave.
Missoula MT 59801

Kate Whitney

Montana PSC

1701 Prospect Box 202601
Helena MT 59620-2601

Charies Magraw
501 8th Ave.
Helena MT 59601

Ross Richardson
Henningsen Vucurocich
& Richardson

116 W Granite Box 399
Butte MT 59703



