
V.M9~I~·DAKOTA 
A Division of MDV Resources Group, Inc. 

400 North Fourth Street 
Bismarck, ND 58501 
(701) 222-7900 

Ms. Kate Whitney, Administrator 
Utility Division 
Montana Public Service Commission 
1701 Prospect Avenue 
Helena, MT 59620 

Dear Ms. Whitney: 

January 31, 2013 

Re: General Gas Rate Application 
Docket No. D2012.9.100 

Enclosed please find Montana-Dakota Utilities Co.'s responses to the Montana Public 
Service Commission data requests dated January 8, 2013 and January 18, 2013. 
Responses to the following requests are attached: 

PSC-048 PSC-093 PSC-127 
PSC-068 PSC-098 PSC-128 
PSC-086 PSC-101 PSC-130 
PSC-087 PSC-103 PSC-141 
PSC-090 PSC-114 PSC-144 
PSC-091 PSC-115 

Sincerely, 

Rita A. Mulkern 
Director of Regulatory Affairs 

Attachments 
cc: Service List 



Montana-Dakota Utilities Co. 
Docket No. D2012.9.1 00 

Service List 

Ms. Kate Whitney, Administrator 
Utility Division 
Montana Public Service Commission 
1701 Prospect Avenue 
PO Box 202601 
Helena, MT 59620-2601 
kwh itney@mt.gov 

John Alke 
40 West Lawrence, Suite A 
PO Box 1166 
Helena, MT 59624-1166 
johnalke@hksalaw.com 

John W. Wilson 
J W Wilson & Associates 
1601 N Kent Ste. 1104 
Arlington, VA 22209 
john@jwwa.com 

Robert Nelson 
Montana Consumer Counsel 
111 North Last Chance Gulch, Suite 1 B 
PO Box 201703 
Helena, MT 59620-1703 
robnelson@mt.gov 

Albert E. Clark 
2871 S Conway Rd. 127 
Orlando, FL 32812 
aclark154@cfl.rr.com 



PSC-048 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 8, 2013 
DOCKET NO. D2012.9.100 

Regarding: Rate Base 
Witness: Applicable 

Please confirm that there is no post year test year plant in service included 
in the gas utility rate base. If there is posttest year plant in service in the gas 
utility rate base, provide a schedule that shows the amount. 

Response: 

The pro forma rate base reflects the average plant in service as of December 31, 
2011, adjusted to reflect non-revenue producing plant additions through 
December 31, 2012, in accordance with Rule 38.5.1 06 which provides for known 
and measureable changes in facilities, operations or costs. 

Please see to Rule 38.5.124, Statement C, pages 6-7, for the known and 
measurable plant additions, all of which are planned to be in service by 
December 31, 2102 with the exception of the replacement of the customer billing 
system, Project No. J172806. As noted by Mr. Gardner in his testimony on 
pages 6-7, the new customer billing system was ready for service by Montana­
Dakota by December 31, 2012. However, due to requirements imposed by both the 
external auditors and internal auditors as part of MDU Resources' Sarbanes-Oxley 
compliance plan, the billing system will not be implemented for billing purposes until 
February 1, 2013. 



PSC-068 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21,2013 
DOCKET NO. D2012.9.100 

Regarding: Methane production facility 
Witness: Morman 

a. What is the present per dkt cost of the gas from the Billings methane 
production facility? 

b. Does the above cost include royalty costs to Billings? 

c. What is the royalty cost to Billings? 

d. Please provide a copy of the contract between MDU and Billings for 
methane production. 

e. What is the estimated life of the methane facility? 

Response: 

a. Please see Attachment A for production costs for the period December 201 a­
November 2012. 

b. Yes. 

c. Montana-Dakota pays the City of Billings 15 percent of the Colorado 
Interstate Gas Co. ("CIG Index") per MMBtu as reported in the first issue of 
the month of delivery of Inside FERC's Gas Market Report. 

d. Please see Attachment B for a copy of the contract. 

e. The City of Billings landfill life is expected to exceed 50 years. The 
production of the methane should continue for a period of time after the 
landfill is no longer actively receiving garbage and the City of Billings landfill is 
expected to receive garbage for the next 40-50 years. 



Response No. PSC-068 
Attachment A 
Page 1 of 1 

CITY OF BILLINGS 
LANDFILL GAS PRODUCTION 

CIG Index Amount Cost per 
Month MCF BTU DK CIG 15% Paid DK 

Nov-12 0.981 $3.35 $0.50 

Oct-12 0.981 2.72 0.41 

Sep-12 5,870 0.981 5,758 2.39 0.36 $2,073.24 $0.36 
Aug-12 9,027 0.981 8,855 2.81 0.42 3,719.52 0.42 
Jul-12 9,164 0.968 8,871 2.44 0.37 3,282.27 0.37 

Jun-12 6,620 0.975 6,455 2.26 0.34 2,194.70 0.34 

May-12 9,828 0.975 9,582 1.75 0.26 2,491.32 0.26 

Apr-12 9,606 0.975 9,366 1.84 0.28 2,622.48 0.28 

Mar-12 9,578 0.979 9,377 2.37 0.36 3,375.72 0.36 

Feb-12 9,840 0.979 9,633 2.51 0.38 3,660.54 0.38 
Jan-12 9,625 0.975 9,384 2.98 0.45 4,222.80 0.45 
Dec-11 9,704 0.974 9,452 3.33 0.50 4,726.00 0.50 
Nov-11 11,781 0.978 11,522 3.41 0.51 5,876.22 0.51 
Oct-11 10,716 0.985 10,555 3.56 0.53 5,594.15 0.53 
Sep-11 11,275 0.987 11,128 3.70 0.56 6,231.68 0.56 
Aug-11 10,003 0.970 9,703 4.08 0.61 5,918.83 0.61 
Jul-11 11,265 0.976 10,995 3.96 0.59 6,487.05 0.59 

Jun-11 11,000 0.976 10,736 3.99 0.60 6,441.60 0.60 
May-11 11,384 0.976 11,111 3.97 0.60 6,666.60 0.60 
Apr-11 11,159 0.966 10,780 3.97 0.60 6,468.00 0.60 
Mar-11 12,288 0.973 11,956 3.60 0.54 6,456.24 0.54 
Feb-11 6,554 0.974 6,384 

Calculated Volume 5,232 0.974 5,096 
to Meter Bypass Total February 11,480 4.09 0.61 7,002.80 0.61 

Jan-11 10,030 0.977 9,799 3.79 0.57 5,585.43 0.57 
Dec-10 10,105 0.980 9,903 3.99 0.60 5,941.80 0.60 



Response No. PSC-068 
Attachment B 

Response No. PSC-068 
Attachment B 



LANDFILL GAS SALES AGREEMENT 

This LANDFILL GAS SALES AGREEMENT ("Agreement"), dated as of August 25, 
2008, is by and between the City of Billings ("City"), a Montana municipal corporation, 
and Montana-Dakota Utilities Co., a Division of MDU Resources Group, Inc., a 
corporation organized under the laws of Delaware ("MDU"). 

W IT N E S S E T H: 

WHEREAS, the City owns a landfill site that contains methane gas located at 
Sections 29 and 30, Township 1 South, Range 26 East, Yellowstone County, Montana 
("Landfill") 

WHEREAS, MDU wants to test the concentration of methane gas and, if 
economically feasible, to extract, condition, transport and purchase the methane gas for 
commercial use; and 

WHEREAS, the City is willing to allow MDU to test for, extract, condition, 
transport and purchase such methane gas on the terms and conditions hereinafter set 
forth. 

NOW, THEREFORE, in consideration of the mutual covenants contained herein, 
the Parties agree as follows: 

SECTION 1 -DEFINITIONS 

1.1 Certain Definitions. For purposes of this Agreement, unless the context clearly 
indicates otherwise, the following terms shall have the following meanings: 
1.1.1 "Commission" shall mean to install Facilities at the Landfill and utilizing 

said Facilities, to begin extracting methane gas on a sustained basis. 
1.1.2 "Commissioning Date" shall mean the day Facilities installed at the 

Landfill begin to extract methane gas on a sustained basis. 
1.1.3 "Landfill" shall mean the landfill of the City located at Sections 29 and 30, 

Township 1 South, Range 26 East, Yellowstone County, Montana. 
1.1.4 "Landfill Easement Agreement" means an easement agreement 

between the City and MDU substantially in the form attached as Exhibit 2. 



1.1.5 "Facilities" shall mean the methane gas wells, p1p1ng, conditioning, 
metering equipment, and any other equipment owned and installed by 
MDU at the Landfill required for the extraction, conditioning, recovery, 
metering and transportation of methane gas in accordance with this 
Agreement. The Facilities are more particularly described in Exhibit 3. 

1.1.6 "Force Majeure" shall have the meaning set forth in Section 13.2. 
1.1.7 "MDU lndemnitees" shall have the meaning set forth in Section 12.3. 
1.1.8 "MDU Personnel" shall have the meaning set forth in Section 11.2. 
1.1.9 "Prudent Practice" shall mean the exercising of the same degree of care 

and control considered reasonable in similar circumstances by other 
entities of a size comparable to the City or MDU as the case may be, 
when confronting the same or similar circumstances. In applying the 
standard of Prudent Practice, equitable consideration should be given to 
the circumstances, the complexity of the equipment or the tasks involved, 
the facts known by the Parties at the time, the fact that neither Party is in a 
position or in the business of being an insurer or guarantor, the then­
current state of technology, and with respect to MDU's Facilities at the 
Landfill, recognizing that the equipment will not always operate as 
designed and that construction and erection of equipment will not always 
be performed perfectly with the result that modifications and 
improvements may have to be made and sometimes at substantial cost to 
MDU. 

1.1.1 0 "Methane Gas Payment" shall have the meaning set forth in Section 
4.1 '1. 

1.2 Other Terms 
References herein to Exhibits are to the Exhibits attached to this Agreement 
which are incorporated into this Agreement by this reference. Other terms used 
in this Agreement are defined in the context in which they are used and shall 
have the meaning therein indicated. 

SECTION 2 -TERM 

2.1 Interim Term 
The Interim Term of this Agreement shall commence on the date first written 
above and shall terminate two (2) years from the date of this agreement by the 
parties, or on the first day of the Initial Term, whichever occurs sooner, unless 
cancelled or terminated as provided herein. 

2.2 Initial Term 
The Initial Term of this Agreement shall commence on the Commissioning Date, 
and shall terminate ten (1 0) years thereafter, unless earlier terminated as 
provided herein. Notwithstanding anything to the contrary contained in this 
Agreement, this Agreement shall automatically terminate if the Commissioning 
Date does not occur within two (2) years from the date of this Agreement." 
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2.3 Extension 
The Agreement shall automatically renew at the end of the Initial Term for 
successive ten year terms unless either party shall provide not less than six (6) 
months written notice of nonrenewal or the Agreement is otherwise terminated as 
provided herein. Upon renewal, all applicable terms of the Agreement will apply. 

SECTION 3- METHANE GAS TESTING AND FACILITIES 

3.1 Methane Gas Testing 
During the Interim Term, MDU will drill and monitor test wells within the vertical 
and horizontal boundaries of the Landfill to confirm the availability of sufficient 
quality and quantity of recoverable methane gas on a sustained basis to 
economically support the construction and operation of the Facilities. If MDU 
determines in its sole discretion from the test well results that a sufficient 
commercial quality and quantity of recoverable methane gas on a sustained 
basis exists within the Landfill to economically support the construction and 
operation of the Facilities, MDU shall proceed with the design and construction of 
the Facilities. Payment shall not be required for methane gas extracted prior to 
the Commissioning Date except to the extent such methane gas is gathered for 
transportation and commercial use by MDU. If MDU determines, in its sole 
discretion, from the test well results that a sufficient commercial quality and 
quantity of recoverable methane gas on a sustained basis does not exist at the 
Landfill, MDU shall notify the City in writing of MDU's determination and this 
Agreement shall terminate. 

3.2 Design and Construction 
MDU shall be responsible for the design, construction, and operation of the 
Facilities. 

3.3 Facilities and Site Easement 
The City and MDU shall execute a Facilities Easement Agreement so as to allow 
MDU to locate and construct the Facilities on the Landfill and such other area as 
described in the Facilities Easement Agreement. Upon termination of this 
Agreement, MDU shall (i) execute such waivers, releases or other instruments in 
recordable form as may be necessary to evidence such termination, (ii) release 
any interest which MDU may have in and to the Facilities Easement Agreement, 
and (iii) remove the Facilities from the Landfill site and restore the Landfill site to 
its pre-construction condition unless otherwise agreed by MDU and the City. 

SECTION 4- METHANE GAS PURCHASE TERMS 

4.1 Rates and Payments 
4.1.1 Methane Gas Payment 

Beginning with the Commissioning Date of the Facilities, MDU will pay to 
the City a payment monthly for methane gas ("Methane Gas Payment") 
extracted and transported from the Landfill, net of losses, equal to fifteen 

.... 
_) 



percent (15%) of the Colorado Interstate Gas Co. Index ("CIG Index") per 
MMBtu, as reported in the first issue of the month of delivery of Inside 
FERC's Gas Market Report in the table "Prices of Spot Gas delivered to 
Pipelines" or another mutually agreed upon pricing mechanism. The 
measurement of the total recovered methane gas extracted and 
transported from the Landfill, net of losses, shall be the meter readings at 
the meter located at the interconnection point between the Facilities and 
MDU's natural gas distribution system or other commercial use 
transportation system. Such meter shall be calibrated, tested and 
maintained in accordance with Prudent Practice. Measurement and 
payment shall be on a net MMBtu basis after conditioning of the methane 
gas to remove impurities to meet MDU's natural gas specifications for 
commercial use. 

4.1.2 Title Transfer of Methane Gas 
This Agreement shall not be deemed to grant to MDU any rights to or 
interests in any oil or natural gas located under the Landfill which is not 
produced by the Landfill. Title transfer of the Landfill-produced methane 
gas between the parties shall occur at the MDU measurement facilities 
identified in section 4.1 .1 . 

4.2 Carbon Credits 
The Parties agree that 15% of all carbon credits, renewable energy credits, 
emission credits, or other certification of emission reduction or carbon methane 
destruction or displacement attributable to the extraction of methane gas from the 
Landfill (hereinafter "Credits") shall inure to the benefit of and be the property of 
the City or its assignee or designee and 85% of all such credits shall inure to the 
benefit of and be the property of MDU or its assignee or designee. The City 
agrees to execute any assignment, or other document reasonably requested by 
MDU transferring any right of the City in the credits or acknowledging MDU's 
interest and ownership in the Credits. 

4.3 Taxes 
The Parties' respective responsibilities for taxes arising under or in connection 
with this Agreement shall be as follows: 
4.3.1 Personal, Property and Income Taxes 

Each Party shall be responsible for any personal or real property taxes on 
property it owns or leases, and taxes on its share of any proceeds 
received pursuant to this Agreement. 

4.3.2 Sales, Use, Excise and Value-Added Taxes 
MDU shall be responsible for any sales, use, excise, value-added, 
services, consumption, and other taxes and duties payable by MDU on 
any goods or services used or consumed by MDU in the methane gas 
extraction process where the tax is imposed on MDU's acquisition or use 
of such goods or services and the amount of tax is measured by MDU's 
costs of acquiring such goods or services. 
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4.3.3 Production Taxes 
MDU and the City agree to petition the Montana Department of Revenue 
for a declaratory ruling that the methane gas extracted from the Landfill 
under this Agreement is not natural gas for purposes of taxation under the 
Montana Oil and Gas Production Tax. If it is determined that the methane 
gas extracted from the Landfill under this Agreement is subject to any 
existing or future local, state or federal tax on production, severance, 
extraction, or similar tax, each Party respectively shall pay or bear any 
such tax or taxes imposed by a taxing authority attributable to the 
proportional share of extracted methane or proceeds from extracted 
methane received by such Party under this Agreement to the extent the 
proportional share of extracted methane or proceeds from extracted 
methane received by such party are not exempt from taxation. 

4.4 Payments 
4.4.1 Billings and Statements 

Beginning the month following the Commissioning Date, MDU will prepare 
and deliver each month to the City a written statement for the preceding 
month prepared in accordance with, and subject to the terms and 
conditions in the Agreement. Such statement shall be dated and delivered 
to the City on or before the 1oth day of the month in which it is prepared 
(e.g. the month following the delivery of the methane gas reflected therein) 
and shall set forth the total amount due by MDU under Section 4.1.1. 
Amounts due and owed shall be paid by MDU not later than fifteen ( 15) 
days after the date of such statement. Amounts not paid when due under 
this section, shall accrue interest at one hundred five percent (1 05%) of 
the Federal Reserve Prime Rate of interest, as quoted in the Wall Street 
Journal. Such interest due shall accrue from the due date to the date of 
payment. 

In the event any portion of any statement submitted is disputed, the 
undisputed amount shown to be due shall be paid by the due date. Any 
additional amount subsequently determined to be due shall be paid with 
interest at the rate stated above upon determination of the correct amount 
due. Any amount of an invoice determined to have been overpaid shall be 
refunded with interest at the rate stated above. 

The Parties shall have two (2) years after receipt or delivery of any 
statement to question the correctness thereof. If a statement has not 
been challenged in writing by either Party during such one-year period, 
then such statement shall become final for all purposes and no longer 
subject to challenge or adjustment. 

SECTION 5- OPERATION OF FACILITIES 

5.1 Operational Responsibilities 
5.1.1 Operation and Maintenance 
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MDU shall be responsible for the operation and maintenance of the 
Facilities in accordance with Prudent Practice. 

5.1.2 Personnel 
MDU shall ensure that all operational personnel working on the Facilities 
are trained and experienced in the operation of gas facilities. 

5.1.3 Utility Expense 
MDU shall be responsible for arranging direct utility hook-ups (electricity, 
water, communications, etc.) needed for the Facilities and for paying any 
utility expenses associated with the operation of the Facilities directly to 
utility suppliers. 

5.1.4 Curtailments 
MDU, in its sole discretion, may determine that regulatory requirements, 
market conditions, flow conditions or other operational considerations 
require the curtailment or the shut down of any of the Facilities for any 
period of time. Further, industry and market conditions may require MDU 
to curtail or shutdown the Facilities for equipment upgrades and 
replacement. Such curtailments and shut-downs shall not be considered 
a breach or event of default under this Agreement. 

5.1.5 Operational Emergency 
If, in MDU's reasonable judgment, it determines that any of the operations 
of the Facilities is creating an emergency or safety concern, endangering 
the Facilities or MDU's gas transportation or distribution system, or other 
equipment or personnel, then MDU may cease operations until the 
emergency or safety concern ceases to exist. To the extent necessary to 
comply with environmental or other regulatory requirements, the City will 
be permitted to flare gas from the landfill during the period of suspended 
operations. 

5.2 Permits and Approvals 
5.2.1 Permits 

MDU shall be responsible for obtaining any permits and clearances 
necessary for the construction and operation of the Facilities from any 
governmental authority having jurisdiction. 

5.2.2 Regulatory Approval and Treatment 
This Agreement may be subject to review and/or approval by the state 
regulatory commissions for the states in which MDU operates its natural 
gas distribution system. If a regulatory commission disapproves this 
Agreement for any reason, or at any time determines the capital and 
operational costs of the Facilities and extracted gas are not fully 
recoverable by MDU through its retail rates, MDU may terminate this 
Agreement upon written notice to the City. 

SECTION 6- INSURANCE 

6.1 Delivery of Certificates of Insurance 



MDU shall insure that all of its employees as well as its contractors, 
subcontractors and their employees performing services in accordance with this 
Agreement have in effect Commercial General Liability Insurance, Workers' 
Compensation Insurance, Automobile Liability Insurance and Excess Liability 
Insurance with the coverage limits set forth in Exhibit 4. The liability coverages 
required by this section shall contain the following clauses: (i) "It is agreed that 
this policy shall not be canceled, non-renewed, or reduced in scope of coverage 
until after thirty (30) days written notice has been given to the City." (ii) "The City 
of Billings, Montana is an additional insured under insurance policies evidenced 
by this certificate, as respects work done by the named insured for the City of 
Billings." (iii) "Insurance evidenced by this certificate is primary insurance for 
claims arising out of the named insured's operations, and any insurance 
maintained by the City of Billings shall only provide coverage in excess of the 
insurance evidenced by this certificate." Insurance coverage in the minimum 
amounts set forth herein shall not be construed to relieve MDU for liability in 
excess of such coverage. 

6.2 Proof of Insurance 

Upon request of the City, MDU shall provide certification of insurance for 
coverage in types and amounts set forth in Exhibit 4 respectively for itself and 
any contractor or subcontractors engaged by it at the Landfill. 

SECTION 7- PERIODIC REVIEWS; AUDIT RIGHTS 

7.1 Annual Reviews 
MDU agrees to maintain its books and records in accordance with generally 
accepted accounting principles. The City shall have the right, upon reasonable 
notice to MDU and at City expense, to inspect and audit those books and records 
and other supporting evidence of MDU that the City deems necessary to verify: 
(i) the quantity and quality of methane gas extracted, conditioned and transported 
from the Landfill, and (ii) that MDU is in compliance with the terms of this 
Agreement, regulatory authorities, or other laws and regulations that govern the 
operation of the Facilities. 

SECTION 8- TERMINATION 

8.1 Termination for Cause 
In the event that MDU or the City commits a material breach of this Agreement, 
which breach is not cured within thirty (30) days after notice of breach, the other 
Party may terminate this Agreement in whole or in part, as of the date specified 
in the notice of breach. If it is determined by a final order of a court of competent 
jurisdiction, that the City does not have title to all or a portion of the methane gas 
extracted from the Landfill, MDU may terminate this Agreement upon one 
hundred eighty (180) days written notice unless the City shall acquire such title 
prior to the date of the termination set forth in the written notice. 
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8.2 Effect of Termination 
8.2.1. Reimbursement for Facilities. 
In the event this Agreement is terminated by nonrenewal by the City as provided 
in paragraph 2.3 less than forty (40) years from the Commissioning date, the City 
shall pay MDU the greater of (1) the appraised fair market value of the Facilities, 
or (2) the net book value of the Facilities at the time of termination. In either 
case, this sum shall be calculated less the net salvage value of any Facilities 
removed from the Landfill by MDU. The provisions of this paragraph shall not 
apply if this Agreement is terminated for cause pursuant to Paragraph 8.1. 

8.2.2. Removal of Facilities 
Unless the City is required to pay for the Facilities pursuant to Paragraph 8.2. 1, 
upon termination of this Agreement, MDU shall have the right to remove the 
Facilities from the Landfill and shall have the obligation, upon the written request 
of the City, to plug the methane wells, remove any above ground Facilities from 
the Landfill and restore the surface of the Landfill where above ground Facilities 
were located to a condition consistent with surrounding undisturbed areas of the 
Landfill. Buried pipe may be abandoned in place upon termination. 

SECTION 9- RELATIONSHIP OF THE PARTIES 

Nothing in this Agreement will imply a joint venture, partnership, or principal-agent 
relationship between the Parties. Neither Party will have any right, power or authority to 
act or create any obligation, express or implied, on behalf of the other Party, pursuant to 
this Agreement. 

SECTION 10- REPRESENTATIONS AND WARRANTIES 

10.1 Work Standards 
MDU represents and warrants that design, construction and operation of the 
Facilities shall be performed with promptness and diligence and shall be 
executed in a workmanlike manner, in accordance with the practices and high 
professional standards used in methane gas extraction and recovery operations 
performing similar services. MDU represents and warrants that an adequate 
number of qualified individuals with suitable training, education, experience, and 
skill shall be utilized to perform such services. 

10.2 Compliance with Laws and Regulations 
MDU shall construct and operate the Facilities in accordance with all laws, rules, 
regulations, certificates, orders, ordinances, codes and directives of all applicable 
authorities with jurisdiction over the Landfill or the Facilities. 

10.3 Title 
It is understood and agreed that this Agreement is issued only under such title as 
the City may now have or hereafter acquire, and that the City shall not be liable 
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for any damages sustained by MDU in the event that it is determined that the City 
does not have title to all or some portion of the methane gas in the Landfill except 
that MDU shall be entitled to receive and the City shall be obligated to refund any 
part of the Methane Gas Payment theretofore paid to the City attributable to 
extracted methane gas for which its is determined the City did not have title. Any 
such refund by the City shall be limited to, and shall be no greater than, any 
amounts the City has received under the terms of this Agreement. If the City 
owns a lesser interest in the methane gas in the Landfill than the entire and 
undivided estate in such methane gas for which the Methane Gas Payments are 
payable under the terms hereof, then the Methane Gas Payments herein 
provided shall be paid to the City only in the proportion which its interest bears to 
the whole and undivided estate in the methane gas in the Landfill for which 
Methane Gas Payments are payable. 

SECTION '11 -INDEMNIFICATION 

11.1 MDU shall defend, protect, indemnify, and hold harmless the City, its officers, 
and employees, (collectively the "City lndemnitees") from and against all 
liabilities, claims, costs, expenses, demands, suits and causes of action of every 
kind and character arising in favor of any person, corporation or other entity, on 
account of personal injuries or death or damages to property to the extent 
caused by the acts or omission of MDU, its employees, contractors, 
subcontractors or agents. 

11.2 MDU further agrees, except as may be otherwise specifically provided herein, 
that the obligation of indemnification hereunder shall include, but not be limited 
to, expenses, claims, fines, and penalties or other enforcement charges, resulting 
from tl1e failure of MDU to abide by any and all valid and applicable laws, rules or 
regulations of any governmental or regulatory authority with jurisdiction. 

11.3 The City shall defend, protect, indemnify, and hold harmless MDU and its 
directors, officers, and employees (herein referred to as the "MDU lndemnitees") 
from and against all liability, claims, costs, expenses, demands, suits and causes 
of action of every kind and character arising in favor of any person, corporation or 
other entity, on account of personal injuries or death or damages to property to 
the extent caused by acts or omission of the City, its employees, contractors, 
subcontractors or agents. 

11.4 The City further agrees, except as may be otherwise specifically provided herein, 
that the obligation of indemnification hereunder shall include, but not be limited 
to, expenses, claims, fines, and penalties or other enforcement charges, resulting 
from the failure of the City to abide by any and all valid and applicable laws, rules 
or regulations of any governmental or regulatory authority with jurisdiction. 

1'1.5 In connection with any claim or action described in this Section 11, the Party 
seeking indemnification will (a) give the indemnifying Party prompt written notice 
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of the claim, (b) cooperate with the indemnifying Party (at the indemnifying 
Party's expense) in connection with the defense and settlement of the claim, and 
(c) permit the indemnifying Party to control the defense and settlement of the 
claim, provided that the indemnifying Party must diligently defend the claim and 
may not settle the claim without the indemnified Party's prior written consent 
(which will not be unreasonably withheld or delayed). Further, the indemnified 
Party (at its cost) may participate in the defense and settlement of the claim. 

SECTION 12- LIABILITY 

12.1 Liability Restrictions 
12.1.11N NO EVENT, WHETHER IN CONTRACT OR IN TORT (INCLUDING 

BREACH OF WARRANTY, NEGLIGENCE AND STRICT LIABILITY IN 
TORT), SHALL A PARTY BE LIABLE TO THE OTHER PARTY FOR 
INDIRECT, CONSEQUENTIAL, EXEMPLARY, PUNITIVE OR SPECIAL 
DAMAGES, ARISING OUT OF OR IN CONJUNCTION WITH THIS 
AGREEMENT. 

12.2 Force Majeure and Other Events Excusing Performance 
12.2.1 No Party shall be liable for any default or delay in the performance of its 

obligations under this Agreement (i) if and to the extent such default or 
delay is caused, directly or indirectly by: fire, flood, earthquake, elements 
of nature or acts of God, riots, civil disorders, explosions, breakage, 
accident or repairs to machinery, equipment or lines of pipe, inability to 
obtain or unavoidable delay in obtaining pipe, materials, equipment for 
Facilities, or compliance with any order or request of any governmental 
authority, or any other cause, whether similar or dissimilar to any above 
enumerated beyond the reasonable control of such Party (a Force 
Majeure event), (ii) provided the non-performing Party is without fault in 
causing such default or delay, and (ii) such default or delay could not have 
been prevented by reasonable precautions and can not reasonably be 
circumvented by the non-performing Party through the use of alternate 
sources, workaround plans or other means. 

12.2.2ln such event, the non-performing Party shall be excused from further 
performance or observance of the obligation(s) so affected for as long as 
such circumstances detailed above prevail and such Party continues to 
use its reasonable efforts to recommence performance or observance 
whenever and to whatever extent possible without delay. Any Party so 
delayed in its performance shall promptly as reasonably possible notify the 
Party to whom performance is due and describe at a reasonable level of 
detail the circumstances causing such delay. 

SECTION 13- CONTINUATION DURING DISPUTES 

13.1 Continuation of Service 

10 



Pending final resolution of any dispute, whether or not submitted to 
arbitration hereunder, the City and MDU shall continue to fulfill their respective 
obligations under this Agreement. 

SECTION 14- MISCELLANEOUS 

14.1 Notices under this Agreement shall be sufficient only if personally delivered by a 
commercial prepaid delivery or courier service or mailed by certified or registered 
mail, return receipt requested to a Party at its address set forth below or as 
amended by notice pursuant to this Section 14.1. If not received sooner, notice 
by mail shall be deemed received five (5) business days after deposit in the U.S. 
mail. All notices shall be delivered as follows: 

If to the City: 

Office of the City Attorney 
City of Billings 
210 North 2ih Street 
Billings, Montana 59101 

lfto MDU: 

Montana-Dakota Utilities Co. 
400 North 4u1 Street 
Bismarck, NO 58501 
Attention: 
Fax No.: (701) 222-7606 

14.2 Binding Nature; Entire Agreement 
The City and MDU acknowledge (i) that each has read and understands 1he 
terms and conditions of this Agreement and agrees to be bound by such terms 
and conditions, (ii) that this Agreement is the complete and conclusive statement 
of the agreement between the Parties, and (iii) that this Agreement sets forth 1he 
entire agreement and understanding between the Parties relating to the subject 
matter hereof. All understandings and agreements, oral and written, heretofore 
made between the City and MDU relating to the subject matter hereof is merged 
in this Agreement which alone, fully and completely expresses their agreement 
on the subject matter. 

14.3 Amendment 
No modification of, additions to or waiver of this Agreement shall be binding upon 
the City or MDU unless such modification is in writing and signed by an 
authorized representative of each Party. 

14.4 Severability 

II 



If any term or provision of this Agreement shall to any extent be held by a coLJrt 
or other tribunal to be invalid, void or unenforceable, then that term or provisiDn 
shall be inoperative and void insofar as it is in conflict with law, but the remaining 
terms and provisions of this Agreement shall nevertheless continue in full force 
and effect and the rights and obligations of the Parties shall be deemed to be 
restated to reflect nearly as possible the original intentions of the Parties in 
accordance with applicable law. 

14.5 Headings 
Headings used in this Agreement are for reference and convenience only and 
are not to be deemed or construed to be part of this Agreement. 

14.6 Compliance with Laws and Regulations 
Each Party shall perform its obligations in a manner that complies with the laws, 
rules, certificates, regulations, ordinances codes, orders and directives of all 
applicable authorities with jurisdiction over the Landfill or the Facilities. If a Party 
is charged with a failure to comply from any such applicable authority, the Party 
charged with such non-compliance shall promptly notify the other Party of such 
charges in writing. 

14.7 Governing Law and Venue 
This Agreement shall be construed and enforced in accordance with the laws of 
the State of Montana, and not, by the application of choice of law principles, the 
laws of any other state. Venue for any suit between the parties arising out of this 
Agreement shall be the State of Montana Thirteenth Judicial District Court, 
Yellowstone County. 

14.8 Nondiscrimination 
MDU agrees that all hiring of persons performing work pursuant to this 

Agreement or any sub-agreements by MDU and/or its contractors and 
subcontractors will be on the basis of merit and qualification and MDU will not 
discriminate on the basis of race, color, religion, creed, political ideas, sex, age, 
marital status, physical or mental disability, or national origin. 

14.8 Binding Nature and Assignment 
This Agreement shall be binding on the Parties hereto and their respective 
successors and assigns. Neither Party may or shall have the power to assign 
this Agreement without the prior written consent of the other party which consent 
will not be unreasonably withheld, except that MDU may assign its rights and 
obligations under this Agreement without the approval of the City to an entity 
which acquires all or substantially all of its assets of MDU, or to any subsidiary or 
affiliate or successor in a merger or acquisition of MDU. In no event shall any 
assignment or partial assignment hereunder relieve the assigning Party of its 
obligations under this Agreement without the written consent of the other Party 
and any assignment or partial assignment hereunder is subject to the written 
assumption by the assignee of the obligations of the assigning Party. 
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14.9 No Waivers 
Failure or delay on the part of the City or MDU to exercise any right, power or 
privilege under this Agreement shall not constitute a waiver of any right, power or 
privilege of this Agreement. 

14.10 Survival 
Any provision of this Agreement which contemplates performance or observance 
subsequent to any terminations or expiration of this Agreement shall survive any 
termination or expiration of this Agreement and continue in full force and effect. 

IN WITNESS WHEREOF, the City and MDU have caused this Agreement to be 
executed effective as of the date first written above. 

CITY OF BILLINGS Montana-Dakota Utilities Co., a 
Division of MDU Resources Group, 

Inc. . /) /J /y!/ 
By~By~~-
Name~,~ ~ Name:'V;9V/tl L. Gtlt!lb!A/ 

Title: m CA.y D v Title:'?R&.S";t:>£v7 "- !!-EO 

Exhibits: 
Exhibit 1: Landfill Description 
Exhibit 2: Compressor Site Easement Agreement 
Exhibit 3: The Facilities 
Exhibit 4: Minimum Insurance Requirements 
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Exhibit 1 

Landfill Description 

CIS 1098 Tract 1 Amended in the south "12 of Section 30, 1 South, 26 East 
CIS 796 Tract 1 in the west "12 of Section 29, 1 South, 26 East 
CIS 1130 in the south Yz of the southwest corner of Section 29, 1 South, 26 East 
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Exhibit 2 

FACILITIES EASEMENT AGREEMENT 

The Facilities Easement Agreement ("Agreement") dated as of August 25, 2008 is by 
and between the City of Billings ("City"), a Montana municipal corporation, and 
Montana-Dakota Utilities Co., a Division of MDU Resources Group, Inc., a corporation 
organized under the laws of Delaware ("MDU"). 

W I TN E S S E T H; 

WHEREAS, MDU and the City entered into a Landfill Gas Sales Agreement 
dated as of August 25, 2008, the ("Landfill Gas Agreement") pursuant to which the City 
granted MDU the right to extract, condition, transport and purchase methane gas from a 
Landfill owned by the City, and 

WHEREAS, the Landfill Gas Agreement requires that the City grant an easement 
to MDU in the form of this Agreement. Any capitalized term used in this Agreement and 
not defined herein shall have the meaning assigned to such term in the Landfill Gas 
Agreement. 

NOW, THEREFORE, in consideration of the mutual covenants contained herein 
the Parties agree as follows: 

1. Subject to the terms and conditions hereinafter set forth, the City hereby 
grants to MDU the right, privilege and easement, hereinafter referred to as "Easement," 
to use, operate, construct, reconstruct, repair, maintain and have access for the 
Facilities on, over, under and across that real property as described in Exhibit A, 
attached hereto and incorporated herein, to as the "Landfill Site" including the right of 
ingress and egress from the real property. 

2. The Easement hereby granted shall be non-exclusive, and the City, its 
successors and assigns, shall reserve the right to use and to grant to others, subject to 
the terms hereof, the right to use the property encumbered by the Easement for any and 
all purposes, including the right to cross over or under the Easement for any purposes, 
provided that the exercise by City or others of such rights to use, and the use of the land 
encumbered by the Easement shall not be for the purpose of constructing or operating 
methane gas recovery facilities and shall not be inconsistent with the grant of the 
Easement to MDU. Subject to the limitations set forth in the foregoing sentence, but 
without otherwise limiting the foregoing, the City shall have the right to use the property 
encumbered by the Easement and to cross over the Easement for the operation and 
maintenance of its Landfill consistent with the terms and conditions of the Landfill Gas 
Agreement. 

3. MDU covenants and agrees that it will not permit or suffer any lien to be 
put upon or to arise on or accrue against the Easement in favor of any person or 
persons, individual or corporate, furnishing either labor or material in connection with 
any work done or permitted to be done by MDU on the Facilities, and MDU further 
covenants and agrees to hold the City harmless against and to keep the Easement free 
from any and all liens or claims of liens which may or might arise or accrue or be based 
upon any mechanic's lien law of the State of Montana, now in force or hereinfafter 
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enacted, by reason of MDU's exercise of the rights and privileges granted hereunder, 
and in the event any such lien shall arise or accrue against the Landfill Site, MOU 
agrees to promptly cause the release of same. 

4. Provided that MDU is in full compliance with the terms and conditions of 
the Landfill Gas Agreement and this Agreement, the City agrees that MDU may enforce 
this Agreement by a suit for specific performance. 

5. In the event of damage to or destruction of the Facilities, MDU agrees to 
promptly repair and restore the same. MDU shall keep the Facilities and the Easement 
free of any trash or debris. 

6. Notwithstanding the grant of the Easement, but subject to the provisions of 
the Landfill Gas Agreement, MDU shall at all times and at its sole cost and expense 
keep the Facilities in good repair and in compliance with all applicable governmental 
rules and regulations. MDU shall procure, at its sole cost and expense, any permits or 
licenses necessary for the use and operation of the Facilities and will pay any and all 
taxes assessed thereon or attributable thereto. 

7. The Easement hereby granted shall cease and terminate in its entirety 
(except as to any indemnities or warranties herein contained) upon the first to occur of 
the following: 

a. the mutual agreement of the City and MDU, 
b. non-use of the Facilities for a period of two consecutive years, or 
c. the date which is twelve months after the expiration or termination 

of the Landfill Gas Agreement. 
8. Upon any such termination, MDU agrees to: (i) execute such waivers, 

releases or other instruments in recordable form as may be necessary to evidence such 
termination, (ii) release any interest which MDU may have in and to the Easement by 
reason of this Agreement, and (iii) remove the Facilities from the Landfill Site and 
restore the Landfill Site to its pre-construction condition. 

9. This Agreement and the covenants and conditions herein contained shall 
run with the land and shall be binding upon the successors and assigns of the parties 
hereto. 

10. Except as otherwise provided in this Agreement, neither party shall assign 
this Easement or any of its rights or obligations hereunder except with the consent of 
the other party, which consent shall not be unreasonably withheld. Any such 
assignment is subject to the written assumption by the assignee of the obligations of 
such party hereunder. Any company or other entity succeeding by purchase, merger or 
consolidation to the properties, substantially as an entity, of MDU shall be entitled to the 
rights and be subject to the obligations of its predecessor under this Agreement without 
the necessity of obtaining the consent of the City. 

11. Any notice, demand or election under this Agreement shall be deemed 
properly given if sent by United States mail and addressed as follows: 

If to the City: Office of the City Attorney 
City of Billings 
210 North 27u1 Street 
Billings, Montana 59101 
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lfto MDU: Montana-Dakota Utilities Co. 
400 North 41

h Street 
Bismarck, NO 58501 
Attention; 
Fax No.: (701) 222-7606 

or as otherwise provided by notice given as herein provided. 

12. This Agreement may not be modified or amended except by written 
agreement of the parties. 

13. This Agreement and the rights and obligations of the Parties shall be 
governed by and interpreted in accordance with the laws of the State of Montana and 
not, by the application of choice of law principles, the laws of any other state. 
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IN WITNESS WHEREOF, eacl1 of the Parties has caused this Agreement to be 
executed and delivered as of the date first above written. 

State of Montana 

County of Yellow~tnl1...l. 

CITY OF BILLINGS 

~~:m~ 
Title: ~ v ~ 

_7 
Montana-Dakota Utilities Co., a division , 
of MDU "ources Group, Inc. 1~ 

By: t)JA;~· 
Name: 7:>/fP ILi t.. 6i&dt>IN 
Title: -pg.C.{'/.IJ~AJr tt- CE~ 

On the ~5+h day of A-u.~u.?i~ , 2008, before me personally appeared lqoV\ luss;nJj 
to me personally kno n, who, having been by me first duly did say: is the 

lli CL~DY of City of Billings, the municipality described in and which 
executed he foregoing Instrument and that said instrument was signed and sealed 111 behalf of 
said by authority of its governing body as the free act and deed of said municipality. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal on 
the day and the year in this certificate first above written 

---l..~_...,O.""".h.. ..... .t..._·, _.,1YJ~=o..J-d:<.:...="""""-~ ....... )"------ (Signature) 

f axi 0\o...rhn {Printed Name) 
Notary Public for the State of Montana 
Residing in Billings, Montana 
My Commission Expires: 4 ftq /:;, o II 

r ' 
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State of North Dakota 

County of Burleigh 

On the =a.n1- day of () e~, , 2008, before me personally appeared 1)0-.Vt·J L. G1 ood 1 n 
to me personally known, ho, having been by me first duly sworn, did say: That he/@re 1s the 
~1er-=,ic\e ~-\- f, CEO of Montana-Dakota Utilities Co., a Division of MDU Resources Group, 
Inc., the corporation described in and which executed the foregoing instrument and that said 
instrument was signed and sealed in behalf of said corporation as the free act and deed of said 
municipality. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal on 
the day and the year in this certificate first above written. 

Notary Public 
• P· • · c 'u1 · J1.. {./ ·;l 0 11 ~)"\~\:.C\\\f(\i(_,610J\ L-·~y!(e..:> J :T I (Seal) 

NORMAE ESLINGER ~ 
Notary Public 

State of North OakoW 
My Cammbosioo Expitl.lll August 30, 2011 
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Exhibit A 

LANDFILL SITE DESCRIPTION: 

CIS 1098 Tract 1 Amended in the south Y2 of Section 30, 1 South, 26 East 
CIS 796 Tract 1 in the west Y2 of Section 29, 1 South, 26 East 
CIS 1130 in the south Y2 of the southwest corner of Section 29, 1 South, 26 East 
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Exhibit 3 

FACILITIES 

Gas wells 

Gas piping 

Condensate tanks 

Blower and Flare 

Compressor 

Gas treatment system 

Concrete foundation for equipment 

Building to house equipment 

Gathering pipeline and equipment to interconnect to MDU natural gas distribution 
system 
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Exhibit 4 

MINIMUM INSURANCE REQUIREMENTS 

Workers Compensation and Employers Liability Insurance 

MDU agrees to comply with Workers Compensation laws of the state where any work or 
services are performed, and to maintain a Workers Compensation and Employers 
Liability policy. 

Workers Compensation Statutory 

Employer's Liability $1,000,000 Each Accident (Minimum) 
$1,000,000 Disease Each Employee 

General Liability 

MDU shall maintain a General Liability insurance, endorsed to provide coverage for 
explosion, collapse and underground damage hazards to property of others; Contractual 
Liability (particularly the applicable provisions of the "General Indemnity" section of this 
Agreement): 

Bodily Injury 
Property Damage 

or 

Bodily Injury and 
Property Damage 

Automobile Liability Insurance 

$1,500,000 Each Occurrence (Minimum) 
$1,500,000 Each Occurrence (Minimum) 

$1,500,000 Combined Single Limit Each Occurrence 

MDU shall also maintain Automobile Liability Insurance which shall include coverage for 
all owned, non-owned and hired vehicles. 

Bodily Injury 

Property Damage 

or 

Bodily Injury and 
Property Damage 
(Minimum) 

$1,000,000 Each Person (Minimum) 
$1,000,000 Each Occurrence (Minimum) 
$1,000,000 Each Occurrence (Minimum) 

$1 ,000,000 Combined Single Limit Each Occurrence 
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Excess Umbrella Liability Coverage 

Bodily Injury and 
Property Damage 
(Minimum) 

Additional Requirements 

$1,000,000 Combined Single Limit Each Occurrence 

Upon request at the time this Agreement is executed, MDU shall submit a Certificate of 
Insurance, evidencing that satisfactory coverages of the type and limits set forth 
llereinabove are in effect. Policies providing such coverages shall contain provisions 
that no cancellation or material changes in the policies shall become effective except on 
thirty (30) days advance written notice thereof to the other Party. Irrespective of the 
requirements as to insurance to be carried as provided for herein, the insolvency, 
bankruptcy or failure of any insurance company carrying insurance of the Party, the 
failure of any insurance company to pay claims accruing, or the inadequacy of the limits 
of the insurance, shall not affect, negate or waive any to the provisions of this 
Agreement including, without exception, the indemnity obligations of the Parties. 

MDU agrees to require any policies of insurance, except Workers Compensation 
coverages, which are in any way related to the Facility and that are secured and 
maintained by MDU to include the City, its officers, employees and agents, as Additional 
lnsUI-ed. 



PSC-086 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21,2013 
DOCKET NO. D2012.9.100 

Regarding: Data 
Witness: Robinson 

Please provide each table associated with the Company's Depreciation 
Study in Excel readable format with all formulas intact. 

Response: 

Please see the enclosed CD for the files entitled 'MDU Exhibit PSC-086-Depr Tables­
(Common).xls' and 'MDU Exhibit PSC-086-Depr Tables-(Gas).xls'. 



PSC-087 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21,2013 
DOCKET NO. D2012.9.100 

Regarding: Reserve 
Witness: Robinson 

Please provide the theoretical reserve by account for each account 
reflected in your tables. The information should be provided in both hard 
copy and on electronic medium in Excel readable format to the extent 
available. 

Response: 

Please see the enclosed CD for the files entitled 'MDU Exhibit PSC-087-Theor Reserve­
Common.xlsx' and MDU Exhibit PSC-087-Theor Reserve-Gas.xlsx'. 
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PSC-090 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21,2013 
DOCKET NO. D2012.9.1 00 

Regarding: Historical analyses of MDU's net salvage 
Witness: Robinson 

Please provide the input data relied upon to develop historical analyses of 
the Company's net salvage. The information should be provided on 
electronic medium in Excel readable format. 

Response: 

Please see the enclosed CD for the files entitled 'MDU Exhibit PSC-090-Salv Data­
Common.xlsx' and MDU Exhibit PSC-090-Salv Data-Gas.xlsx'. 



PSC-091 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21,2013 
DOCKET NO. D2012.9.1 00 

Regarding: Like aged investments 
Witness: Robinson 

a. Is the type of like aged investments significant in your analysis? In 
other words, does it matter if two like aged investments were 
significantly different and used for significantly different purposes, or 
are the type of investments irrelevant? Please explain. 

b. Does the type of aged investment have a bearing on the salvage value 
of your grouping? Please explain. 

Response: 

a. The Company's assets are recorded in accordance with the FERC Uniform 
System of Accounts in which properties that provides a similar function are 
grouped by property account. Depreciation analysis and application are 
performed using standard group account accounting methods and 
procedures. While there can be some variations between various types of 
materials within the property groups, the resulting average service life and net 
salvage factors are based upon the overall mixture of property comprising the 
account. Within group accounting procedures depreciation rates are 
developed for the aggregate property group investment as opposed to 
specific line items of property within the account or sub-account. 

b. Please see Response No. PSC-091 a. 



PSC-093 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21,2013 
DOCKET NO. D2012.9.1 00 

Regarding: Methods used to complete a service life analysis 
Witness: Robinson 

Are there other methods used in service life analysis? If so, please explain 
them, why you chose the retirement rate method, and why that method is 
the superior method of analysis. 

Response: 

While there are a number of outdated and/or obsolete depreciation study methods, such 
approaches were not and have not been used to prepared deprecation studies. 

The two most commonly utilized depreciation analysis methods for studying historical 
data are the Retirement Rate method and Simulated Plant Record (SPR) method. The 
method utilized to study the historical data is dependent upon the type of record 
maintained by the operating company. 

If actuarial (or aged) data is available, the method of choice is the actuarial method 
which requires aged data for its use. The use of actuarial data and method is typical 
view as a superior method to SPR. 

Conversely, if only un-aged data is available (information related to the original in 
service year is not available) then the Simulated Plant Record method is utilized. 

A third method, "Life Span", is an approach that is routinely utilized for location type 
properties such as production facilities. 

Certainly, the more specific information that is available for historical data the better. 
With an increased amount of specific age information, more certain studies can be 
prepared. 

The Company, like many others in the industry, has in more recent years implemented 
improved asset tracking systems that will further enhance the amount of historical 
information available for depreciation study analysis, etc. Please see Section 3 of 
Exhibit No._(EMR-1) entitled 'Montana-Dakota Utilities Co-Gas Division Depreciation 
Study as of December 31, 2008" for a more detailed description. 



PSC-098 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21,2013 
DOCKET NO. D2012.9.1 00 

Regarding: Terminal net salvage value 
Witness: Robinson 

a. Please provide all studies related to the establishment of terminal net 
salvage for distribution, transportation and production facilities. 

b. Please provide all corresponding workpapers, assumptions, 
considerations, and material reviewed and/or relied upon in sufficient 
detail to permit verification of the results from each terminal net salvage 
study. 

Response: 

a. Interim and Terminal salvage are terms that are typically associated with 
production facilities that experience interim and terminal retirement. Interim 
retirements and salvage are related to piecemeal components of a larger 
property in service such as a production facility. By comparison terminal 
retirements and salvage are those that occur at the end of life for the larger 
facility. Montana-Dakota's gas and common plant facilities were not studied 
relative to interim and terminal type of activity. 

b. Please see Response No. PSC-098a. 



PSC-101 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21, 2013 
DOCKET NO. D2012.9.100 

Regarding: Retired Plant 
Witness: Mulkern 

a. Please state by account by year what percentage of MDU's plant is 
retired, both on a dollar and a quantity basis, without a replacement in 
the same location since 2000. 

b. Please provide the corresponding dollar level of cost of removal for 
each annual level of retirement. 

Response: 

a. The information requested is not readily available in Montana-Dakota's fixed 
asset systems. Montana-Dakota uses blanket work orders and is not able to 
distinguish retirement only information. 

b. Please see Response No. PSC-101a. 



PSC-103 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21, 2013 
DOCKET NO. D2012.9.100 

Regarding: Cost of removal by account by year 
Witness: Mulkern 

Please state the dollar level of cost of removal by account by year since 
2000 that was incurred in association with plant abandoned in place. 

Response: 

Please see Response No. PSC-101. 



PSC-114 

MONTANA-DAKOTA UTiliTIES CO. 
MONTANA PUBliC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21,2013 
DOCKET NO. D2012.9.100 

RE: Union Salary Information 
Witness: Unknown 

For the test year and preceding three calendar years, please provide a 
summary table that includes: 

a. The union name; 

b. All positions represented by a particular union; 

c. The number of FTE for each position (excluding FTE created by 
overtime hours.); 

d. The contracted hourly wage or salary for each position as of December 
31 of each year; and 

e. The percent change from the previous year's hourly wage or salary. 

Response: 

a-e. Please see Attachment A. 



International Brotherhood of Electrical Workers 

--~-------~~----------~------------_?ystem Cou neil U-13 

2008 2009 2010 
---·----- ·-------·--·-·---· 

Rate FTE Rate FTE Rate FTE 
Hourly Rate Increase from prior year 4.00% 4.00% 4.00% 

Distribution Welder 29.04 10 30.20 10 31.41 12 
_District Representative- Comb. 32.32 23 33.61 24 34.95 23 

---

District Representative- Elec. 31.15 10 32.40 7 33.70 9 
--- --

District Representative - Gas 31.15 21 32.40 18 33.7o I 17 
-~------------------------

25.89 I 26.93 I Gas Fitter 24.89 - - -
-- -·- ·-- ·----- --- -- ----- I 

29.081 Gas Fitter Operator 26.88 i 24 27.96 25 21 
--------------~ --------- ------------- --~---------- --

Laborer (8210) 11.99 1 - 12.47 - 12.97 -
---

Line Technician 30.74 I 40 31.97 37 33.25 36 
-----~-

_IY!e~~_a_!lic (Auto/Work Equipment) 20.65 - 21.48 - 22.34 -
Meter Reader (8321, 8322, 8330) 16.48 6 17.14 4 17.83 3 
Meter Technician A 29.96 6 31.16 6 32.41 6 
Meter Technician B 29.04 - 30.20 - 31.41 -
Service Fitter 26.94 1 28.02 1 29.14 1 

Service Technician 26.94 - 28.02 - 29.14 -
--------- ~~-

Service Technician- Comb. 30.36 43 31.57 33 32.83 32 
·--- --

Service Technician- Elec. 29.29 3 30.46 3 31.68 3 
--·----- ----

Service Technician- Gas 29.29 86 30.46 54 31.68 49 
---------·--

Wa rehouseperson 19.69 2 20.48 I 2 21.30 2 

lwo-;:king Lead- Elec. 
--·-----

32.4o 1 31.15 1 1 33.70 1 

\,f\,/t:>_~~}ng Lead -Gas 31.15 29 32.40 26 33.70 27 
--

Working Lead - Linecrew 33.27 20 34.60 19 35.98 20 

Working Lead- Service Comb. 32.32 5 33.61 4 34.95 4 
··---·- -

Working Lead -Service Gas 31.15 3 32.40 3 33.70 3 
-~------- -

Landfill Gas Operator 33.70 -
C & M Electrician 29.96 3 31.16 3 32.41 3 

Meter Mechanic 

Meter Transporter 16.48 - 17.14 - 17.83 -
Rubber Goods Tester A 27.67 - 28.78 29.93 -
Rubber Goods Tester B 26.25 - 27.30 - 28.39 -

--

Substation Electrician 32.10 5 33.38 5 34.72 4 
--------· --

Working Lead - C & M Electrician 31.71 1 32.98 1 34.30 1 
---

Working Lead - Meter Mechanic 31.15 1 32.40 1 33.70 1 
--------------- ···-·-·-···---- -~--

!Working Lead- Substation Electrician 34.12 4 35.48 4 36.90 4 

Pre-82 Warehouseman 22.07 2 22.95 2 23.87 2 
------·-·--- ---------·-· ---

Pre-82 Meter Reader 18.86 5 19.61 4 20.39 2 
-------- ------

Pre-2011 Meter Mechanic 25.73 2 26.76 2 27.83 2 
1----

37.03 I Lead Operator 34.24 - 35.61 - -
Operator 1- Heskett 31.98 4 33.26 4 34.59 4 

--

Operator 2 30.24 8 31.45 8 32.71 8 

Qpera_t_t:>_r 3 28.12 - 29.24 6 30.41[_6_-
-----

Lead Yard Operator 30.00 2 31.20 2 32.45 1 2 
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2011 

Rate FTE 
2.75% 

32.27 13 

35.91 23 

34.63 9 

34.63 16 

-
29.88 19 

13.33 -
34.41 43 

22.951 -
1 18.32 

33.30 1 6 

32.27 1 -
29.94 3 

-

29.94 -
33.73 33 

32.55 3 
r 

32.ss 1 47 

21.89 I 2 
I 

34.63 1 1 

34.63 1 28 

37.24 21 

35.91 2 

34.63 3 

34.63 1 

34.03 3 

24.29 -
18.32 -
3o.7s 1 -

----

29.17 1 -
36.46 ~ 
36.02 1 

34.63 1 

38.75 4 

24.53 2 

20.95 2 

28.60 2 
---

38.05 -
35.54 5 

33.61 7 

31.25 6 

33.34 2 



International Brotherhood of Electrical Workers __ , 

System Council U-13 

--~""" ~---
I 

2008 2009 2010 
--~~~----· ----~---- -----------

r FTE Rate FTE Rate FTE Rate 
---- -·---

Hourly Rate Increase from prior year 4.00% 4.00% 4.00% 

Yard Operator 26.56 I 8 27.62 ' 6 28.72 I 5 
-------- ---l 

Yard person 18.10 - 18.10 - 18.10 I -
--·-···--------·---~- " -·--·--·--· 

Lead Electrician 33.58 1 34.92 1 36.32 1 
------- " --------·· 

Electrician 31.29 3 32.54 I 2 33.84 2 
--------··------

Lead Mechanic 33.58 1 34.92 1 36.32 1 
------ -·--· 

Certified Mechanic Welder 30.00 3 31.20 3 32.45 2 , __ , 
Mechanic Welder 29.02 - 30.18 - 31.39 1 
Lead Results Technician - 33.581 1 34.92 1 36.32 1 
Results Technician 31.29 2 32.54 2 33.84 1 2 
-----·---···------·- -------~---

Operator 1- Lewis & Clark 34.24 4 35.61 3 37.03 4 
Operator 2 ]0.24 1 4 31.45 4 32.71 4 

--------~----

Operator~-- _____ 28.12 i 6 29.24 - 30.41 -
--

Lead Yard Operator 30.00 1 31.20 1 32.45 1 
, ___ ,, ____ ----------·--··· 

Yard Operator 26.56 4 27.62 5 28.72 5 
---------~-------·--· 

Yard person 18.10 - 18.10 I - 18.10 -
- ---------~-----

Lead Electrician 33.58 - 34.92 - 36.32 -
------

Electrician 31.29 - 32.54 - 33.84 -
Lead Mechanic 33.58 1 34.92 1 36.32 -

-

Certified Mechanic Welder 30.00 1 31.20 1 32.45 1 
,_, 

Mechanic Welder 29.02 - 30.18 - 31.39 -
Lead Results Technician 33.58 1 34.92 1 36.32 1 

------------ ---------------

Results Technician 31.29 2 32.54 2 33.84 2 

Operator Technician 33.25 2 34.58 2 35.96 2 
---- ··------------·--

Wind Technician 29.02 2 30.18 2 31.39 2 
----- ----

Lead Wind Technician 33.69 ! 2 
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2011 
Rate FTE 
2.75% 

29.51 6 

18.6o 1 -
37.32 -
34.77 2 

------

37.32 1 
33.84 2 
32.25 1 
37.32 1 

34.77 I 2 
38.05 4 

, __ ---

33.61 4 

31.25 1 

33.341 1 

29.51 4 

18.60 -
37.32 -
34.77 1 

37.32 -
33.84 2 

-------

32.25 -
37.32 1 

34.77 2 
36.95 2 _, 

32.25 2 
34.62 2 



PSC-115 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21, 2013 
DOCKET NO. D2012.9.1 00 

RE: Union Salary Information 
Witness: Unknown 

a. For each calendar year included above, please provide a copy of the 
portion of each union's contract that specifies the hourly wages and the 
percent increase the wages or salaries represent for each job 
classification. Please label and organize the copies to mirror the order 
of the job classifications as shown in the summary table. 

b. If any union contract is currently being negotiated, please specify the 
year(s) in question, the name of the union, and whether the negotiations 
are related to all, or a subset, of the job classifications represented by 
the union. If a subset, please identify the affected classification(s). 

Response: 

a. Please see Attachment A for the union classification and wage schedule. 

b. Montana-Dakota is not currently in any union negotiations. 
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0 
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Exhibit A- CLASSIFICATION AND WAGE SCHEDULE 
GAS A~D ELECTRIC DISTRIBUTION AND SERVICE 

INCLUDING ELECTRIC TRANSMISSION 

Response No. PSC-115 
Attachment A 
Page 1 of6 

These classifications and wage rates apply in the following regions: 
Badlands, Black Hills, Dakota Heartland, Rocky Mountain 

Classification 5/1/2010 5/23/2011 5/1/2012 5/1/2013 5/1/2014 
2.5% 2.5% 2.5% 

2+ Distribution Welder 31.41 32.27 33.08 33.91 34.76 
"' District Representative • Comb. 34.95 35.91 36,81 37.73 38.67 
" District Representative - Elec. 33.70 34.63 35.50 36.39 37.30 
" District Representative • Gas 33.70 34.63 35.50 36.39 37.30 
• Gas Fitter Operator 29.08 29.88 30.63 31.40 32.19 

Laborer 12.97 13.33 13.66 14.00 14.35 
.. Line Technician 33.25 34.41 35.27 36.15 37.05 
1+ Mechanic (Auto/Work Equipment) 22.34 22.95 23.52 24.11 24.71 

Meter Reader 17.83 18.32 18.78 19.25 19.73 
Meter Technician A 32.41 33.30 34.13 34.98 35.85 

··Meter Technician B 31.41 32.27 33.08 33.91 34.76 
" Service Fitter 29.14 29.94 30.69 31.46 32.25 
•• Service Technician 29.14 29,94 30.69 31.46 32.25 

... Service Technician- Comb. 32.83 33.73 34.57 35.43 36,32 
•• Service Technician - Elec. 31.68 32,55 33.36 34.19 35.04 
" Service Technician - Gas 31.68 32.55 33.36 34.19 35,04 
1+ Warehouseperson 21.30 21.89 22.44 23.00 23.58 

Working Lead - Elec. 33.70 34.63 35.50 36.39 37.30 
Working Lead - Gas 33.70 34.63 35.50 36.39 37.30 
Working Lead - Llnecrew 35.98 37.24 38.17 39.12 40.10 
Working Lead - Service Comb. 34.95 35.91 36,81 37,73 38.67 

Working Lead - Service Gas 33.70 34.63 35.50 36.39 37.30 
• Landfill Gas Operator 33.70 34.63 35.50 36.39 37.30 

These classification and wage rates apply to the general office Group: 
Classification 5/112010 5/23/2011 5/1/2012 5/1/2013 5/1/2014 

2.5% 2.5% 2.5% 
•• C & M Electrician 32.41 34.03 34.88 35.75 36.64 

Meter Mechanic 24.29 24.90 25.52 26.16 
Meter Trans porter 17.83 18,32 18.78 19.25 19.73 
Rubber Goods Tester A 29.93 30.75 31.52 32.31 33.12 

• Rubber Goods Tesler 8 28.39 29.17 29.90 30.65 31.42 
" Substation Electrician 34.72 36.46 37,37 38.30 39.26 

Working Lead - C & M Electrician 34.30 36.02 36.92 37.84 38.79 
Working Lead - Meter Mechanic 33.70 34.63 35.50 36.39 37.30 
Working Lead- Substation Electrician 36.90 38.75 39.72 40.71 41.73 

1 Grandfathered rates 
Warehouseman (pre-9/6/82 hire) 23.87 24.53 25.14 25.77 26.41 
Meter Reader (pre-9/6/82 hlre) 20.39 20.95 21.47 22.01 22.56 
Meter Mechanic (pre-5/1/11 hire) 27.83 28.60 29.32 30.05 30.80 

1 Future negotiated wage increases in the amounts equal to those applicable to the reduced wage structure for the 
classification will be added when negotiated. Employees entering these classifications after 9/1/86 & 5/1/11 except those 
entering under Article 24, Section 4, will do so at the current wage. 

2 Employees entering this classification who have not completed the gas fitter operator course (or equivalent company 
training) must enroll in that two year apprenticeship at the appropriate level of percentage wage. They, will however after 
certification, receive full welders pay for eny day during which they weld. 
• Two year Apprenticeship (See Art. 7 Sec. 7) + First six months - 80% 

.. Four year Apprenticeship (See Art. 7 Sec. 7) Second sixth months • 90% 
... Six year Apprenticeship (See Ar1.7 Sec. 7) Thereafter-100% 



LEWIS AND CLARK STAIIO!Y 

Classification 5/1/2010 5123/2011 51112012 5/1/2013 
2.5% 2.5% 

Operator 1 • Lewis & Clark 37.03 38.05 39.00 39.98 
Operator 2 32.71 33.61 34.45 35.31 
OperatorS 30.41 31.25 32.03 32.83 
Lead Yard Operator 32.45 33.34 34.17 35.02 

+ Yard Operator 28.72 29.51 30.25 3i.01 
+ Yardperson 18.10 18.60 19.07 19.55 

Cll Lead Electrician 36.32 37.32 38.25 39.21 
1\) 

.. Electrician 33.84 34.77 35.64 36.53 
Lead Mechanic 36.32 37.32 38.25 39.21 

1 Certified Mechanic Welder 32.45 33.84 34.69 35,56 
'Mechanic Welder 31,39 32.25 33.06 33.89 

Lead Results Technician 36.32 37.32 38.25 39.21 
" Results Technician 33.84 34.77 35.64 36.53 

'Two year Apprenticeship (See Art.? Sec. 7) + First six months- 80% 
•• Four year Apprenticeship (See Art.? Sec. 7) Second sixth months • 90% 

Thereafter ·1 DO% 
1 A Certified Welder who is unable to certify annually will be reclassified as Mechanic Welder. 

R.M. HESKETT STATION 

Classification 5/112010 5/23/2011 511/2012 5/1/2013 
2.5% 2.5% 

Lead Operator 37.03 38.05 39.00 39.98 
Operator 1 • Hes/(el! 34.59 35.54 36.43 37.34 
Operator 2 32.71 33.61 34.45 35.31 
Operator 3 30.41 31.25 32.03 32.83 
Lead Yard Operator 32.45 33.34 34.17 35,02 

+ Yard Operator 28.72 29.51 30.25 31.01 
+ Yardperson 18.10 18.60 19.07 19.55 

Cll Lead Electrician 36.32 37.32 38.25 39.21 
w 

" Electrician 33.84 34.77 35.64 36.53 
Lead Mechanic 36.32 37.32 38.25 39.21 

1 Certified Mechanic Welder 32.45 33.84 34.69 35.56 
• Mechanic Welder 31.39 32.25 33.06 33.89 

Lead Results Technician 36.32 37.32 38.25 39.21 
•• Results Technician 33.84 34.77 35.64 36.53 

• Two year Apprenticeship (See Art.7 Sec. 7) + First six months - 80% 
•• Four year Apprenticeship (See Art.? Sec. 7) Second sixth months • 90% 

Thereafter ·1 00% 
1 A Certified Welder who is unable to certify annually will be reclassllled as Mechanic Welder. 
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5/1/2014 
2.5% 
40.98 
36.19 
33.65 
35.90 
31.79 
20.04 
40.19 
37.44 
40.19 
36.45 
34.74 
40.19 
37.44 

5/1/2014 
2.5% 
40.98 
38.27 
36.19 
33.65 
35.90 
31.79 
20.04 
40.19 
37.44 
40.19 
36.45 
34.74 
40.19 
37.44 



Classification 

Classification 

GLENDIVE, MILES CITY, AND WILLISTON PLANTS 
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5/1/2010 5/23/2011 5/1/2012 5/1/2013 5/1/2014 

LINE OF PROGRESSION 
GLENDIVE - MILES CITY- WILLISTON 

OPEJlATOR TECHNICIAN 

WIND TURBINES- BAKER, RHAME 

5/1/2010 5/23/2011 5/1/2012 5/1/2013 5/1/2014 

............................. ·-·--·-----................................ - ...................... ----------.................. _____ _. ...... ?~~o _________ g&"/.~---------~!5--~~--------
:~ .. :~_yyj~~-I~.S.~E!~)!!,~ .... ---·-·- ·······-·----------------}J_,39 _______ il_?.,_g_L ____ ... ~&6. ............... ?..?.&9. ........... .J1.7 4 ......... .. 
_______ b~9~ .. ~lD~.I!!.~hr.!!~J~.r1 .. _______________________________ ?.?.,s.~-------------}_4,_~g_ __________ ~~,1.9. ________ e_§_,?1L ______ ..... ?.?.g~----·-

.... Three year Apprenticeship (See Art.7 Sec. 7) 



Exhibit A- CLASSIFICATION AND WAGE SCHEDULE 
GAS AND ELECTRIC DISTRIBUTION AND SERVICE 

lNCLUDING ELECTRIC TRANSMISSION 
These classifications and wage rates apply in the following regions: 

Badlands, Black Hills, Dakota Heartland, Rocky Mountain 
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Rate In Effect Effect. Effect. Effect. Effect. 
Class!flcaUon 5/1/06 5/28/C/7 5/1/0B 5/1109 511/10 

~~=~1f~tl1iJI1i~~if~i;:~~~~~=~::~:-tiJ1l;~;-Itiif~~~jJt1i~~~~fiit~~~=nt1~~~:=~ 
·--~~-~~l!~~~~~~~_§-~11~-~\~~~_:_§~:>_ ______________ ~~~i~------ti~:~§-------i~H~----~~~~~~-- --·ii~~~---~:: ... 

!1;:~-]!~,~~!~ 
Meter Technician A $27.84 $28.81 $29.96 $31.16 $32.41 

~&-~~~~~1¥1~~ 
~;~~f~~~~+~~~~t:~;~~~~~:-=::=~=~-~:::~-=---;~w.~fr:::·.~:=·:~:~i~~~i-==-ir~~-~~=:::=~ir~r:=~~~~~}==:= 
=~:-:~~~%}~~+~~~R~fn~~~F=:~:=~:~:::~~===---~Hr===::~~~~tF-==f~l.~F:==~{~~-~-=:::=-~~H:~--:~-:: 
::ijJ:~i!~l!Q.li_~~§?~~~:=:::_::_::::::--==-~:===:-=.=:~I[?.~~=~=~~:§I~~~~~===~:E~~~=-=:=~~9.If=::::-·$21".sp_::_~~:::: 

1 Grandlathered rates (Incumbents on 8/31/86 only): 
Warehouse person (pre 9/6/82 hire) $20.50 $21.22 $22.07 $22.95 $23.87 
Meter Reader (pre 9/6/82 hire) $17.52 $18.13 $18.86 $19.61 $20.39 

2 Employees entering this classification who have not completed the gas fitter operator course (or equivalent company 
training) must enroll In that two year apprenticeship at the appropriate level of percentage wage. They will, however, 
after certification, receive full welder's pay for any day during which they weld. 

Future negotiated wage Increases In amounts equal to those applicable to the reduced wage structure for the 
classification will be added when negotiated. Employees entering these classifications after 9/1/86, except those 
entering under Article 24, Section 4, will do so at the current wage. 

• Two Year Apprenticeship (See Art. 7, Sec. 7) 
" Four Year Apprenticeship (See Art. 7, Sec. 7) 

... Six Year Apprenticeship (See Art. 7, Sec. 7) 

+ First six months - 80% 
Second six months - 90% 
Thereafter· 1 00% 



c.n 
0 

c.n _.. 

LEWIS AND CLARK STATION 

'Two Year Apprenticeship (See Art. 7, Sec. 7) 
''Four Year Apprenticeship (See Art. 7, Sec. 7) 

+ First Six Months - 80% 
Second Six Months- 90% 
Thereafter- 100% 

1 A Cer1ified Mechanic Welder who Is unable to certlry annually will be reclassified as Mechanic Welder. 

R.M. HESKETT STATION 

• Two Year Apprenticeship (See Art. 7, Sec. 7) 
•• Four Year Apprenticeship (See Art. 7, Sec, 7) 

+ First Six Months - BO% 
Second Six Months - 90% 
Thereafter- 1 DO% 

1 A Certified Mechanic Welder who Is unable to certify annually will be reclassified as Mechanic Welder. 
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GLENDIVE, MILES CITY, 
AND WILLISTON PLANTS 
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Rate In Effect Effect. Effect. Effect. Effect. 
~J_~~~~!P.~.!l'!~---------·---·--- .. -·--···-----···.,-~1J.I.9.~ ........ ---~!g~IQ?. ... " ..... §J1!!>.L _____ ~!11~L_. ____ §{!f1.0 _____ _ 
9B~r.~tQI_.Ie_c,hn.lc.l~[l_, ________ _, _ ........... ____________ ~~:~_g_ ........ _j;3.1~~L-----~-3.~~-?.~------~-~4:§§ .... ·---~~~:~§ ____ ... . 

LINE OF PROGRESSION 
GLENDIVE- MILES CITY- WILLISTON 

OPERATOR TECHillCIAN 



PSC-127 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21, 2013 
DOCKET NO. D2012.9.1 00 

RE: Billings landfill 
Witness: Robert Morman 

a. Is the Billings landfill at some point in the future expected to meet the 
EPA threshold requiring it to capture its methane? 

b. What was the City of Billings' contribution to this project, other than in 
making its landfill available for development? 

c. Provide the long term agreement with the City of Billings referred to on 
p. 5, line 14. 

d. Montana-Dakota has invested $11 million in the facility to date, you 
testify on p. 6, lines 15-16. How much incremental investment will be 
needed in the plant in the future? 

Response: 

a. The applicable regulation for the Billings Regional landfill to capture methane 
is 40 CFR 60 Subpart WWW, Standards of Performance for Municipal Solid 
Waste (MSW) Landfills, New Source Performance Standard (NSPS), of which 
the state regulatory incorporation by reference is under 17.8.302 of the 
Administrative Rules of Montana. The Billings Regional Landfill does not meet 
the regulatory triggers of the NSPS that require methane capture. Even 
though the City of Billings has confirmed the landfill exceeds the mass and 
volume design capacity criteria of "less than 2.5 million megagrams (Mg) and 
2.5 million cubic meters" as specified in the NSPS, a site-specific Tier II 
nonmethane organic compounds (NMOC) analyses conducted according to 
40 CFR 60.754(a)(3) in 2007 and 2012 demonstrate that the NMOC emission 
rate is not projected to exceed the 50 Mg/yr NMOC emission rate that triggers 
the requirement to collect and control landfill gas per the landfill NSPS until 
after 2022. The landfill is required to conduct an NMOC analysis every five 
years. The landfill is not required to capture methane through any other 
region, state or local regulations. 

b. The City of Billings had no contribution other than making its landfill available 
for development. 

c. Please see Response No. PSC-068d, Attachment B. 

d. Based upon the study, Montana-Dakota anticipates an additional investment 
of $5.8 million in years eight through 27 to drill additional wells in the new 



MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21, 2013 
DOCKET NO. D2012.9.1 00 

phases of the landfill and to add compression to transport the landfill gas to 
the methane recovery site. 



PSC-128 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21,2013 
DOCKET NO. D2012.9.100 

RE: Billings Landfill 
Witness: Robert Morman 

The direct testimony of Robert Morman filed with MDU's initial application 
states on page 2 that MDU was approached by Wenck Engineering (Wenck) 
to determine interest in partnering with the engineering firm to develop a 
project for capturing methane gas from the Billings landfill. 

a. Both in the prefiled testimony and in Mr. Morman's answers asked 
during an onsite audit, Mr. Morman indicated that MDU was approached 
by Wenck. Feasibility studies from 2007 and 2009 reviewed during the 
onsite audit indicate MDU approached Wenck about the project Please 
explain the contradiction in answers. 

b. Please indicate if there is a similar contradiction for MDU approaching 
the city of Billings. Indicate specifically if MDU approached the city 
first 

Response: 

a. Wenck Engineering approached Montana-Dakota first regarding the Billings 
Landfill as stated by Mr. Morman during the on-site audit and in Mr. Morman's 
testimony. Montana-Dakota then approached the City of Billings to determine 
their interest in capturing the methane gas from the Billings Landfill as 
described in Mr. Morman's testimony. 

b. Please see Response No. PSC-128a. 



PSC-130 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21, 2013 
DOCKET NO. D2012.9.1 00 

RE: Billings Landfill 
Witness: Robert Morman 

a. Is there any affiliation between Wenck and MDU Resource Group 
outside of the Billings Landfill? 

b. Are any of the Wenck principals or company officers related to MDU 
Resource Group employees? 

Response: 

a. No. 

b. No. 



PSC-141 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21,2013 
DOCKET NO. D2012.9.100 

RE: Consolidated Company 
Witness: J. Stephen Gaske 

a. Has or is MDU being investigated for compliance with unclaimed 
property? 

b. What effect would these investigations have up MT gas customers? 

c. Have any costs for the investigations been included in the recently filed 
gas rate case? 

Response: 

a. Yes. The Unclaimed Property Division of the State of North Dakota audited 
MDU Resources unclaimed property reporting compliance in 1991. Kelmar 
Associates, LLC is currently auditing the Company's compliance on behalf of 
Arizona, Delaware, Illinois, Massachusetts, Michigan, Missouri, New 
Hampshire, New Jersey, Nevada, Tennessee, Rhode Island and the District 
of Columbia. 

b. All property due under the 1991 audit was remitted to the appropriate states 
in 1992 and would have no effect on Montana gas customers. The Kelmar 
Associates, LLC audit is in early stages and has not progressed to findings or 
estimates at this time. 

c. Montana gas operations include $1 ,254 in O&M expense for a portion of MDU 
Resources expense in 2011. 



PSC-144 

MONTANA-DAKOTA UTILITIES CO. 
MONTANA PUBLIC SERVICE COMMISSION 

DATA REQUEST 
DATED JANUARY 21,2013 
DOCKET NO. D2012.9.1 00 

RE: Customer deposits 
Witness: Applicable 

Please provide the jurisdictional amount of customer deposits. 

a. Does MDU earn interest on customer deposits? If so explain how this 
amount is credited to rate payers. 

Response: 

Montana-Dakota does not track the customer deposits separately between 
electric and natural gas service. Below are the Montana's total customer deposit 
balances. 

2011 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Montana 
Balance 
$508,657 

506,615 
497,347 
494,026 
494,190 
493,752 
489,983 
486,397 
488,180 
484,315 
485,559 
480,951 

a. Montana-Dakota accrues interest on customer deposits as set forth in 
Conditions of Service Rate 100, §V.6, Consumer Deposits. Such interest is 
directly refunded to the customers paying the deposit. Interest is computed 
from the time of deposit to the time of refund or of termination and is credited 
to the customer's account annually during the month of December. Deposits 
with interest are refunded to customers at the termination of service provided 
all billings for service have been paid. Deposits with interest are refunded to 
all active customers, after the deposit has been held for 12 months, provided 
a prompt payment record as defined in the Commission rules, has been 
established. The interest is provided directly to the customers making the 
deposits and not the ratepayers in general. 


