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May 31, 2013

Ms. Kate Whitney

Administrator, Regulatory Division
Montana Public Service Commission
1701 Prospect Avenue

PO Box 202601

Helena, MT 59620-2601

RE: D2013.5.33 — NorthWestern Energy’s Electricity Supply Tracker,
Colstrip Unit 4 Variable Cost/Credit True-up, Dave Gates Generating
Station Variable Cost/Credit True-up, Spion Kop Variable Costs True-
up Filing

Dear Ms. Whitney:

Pursuant to Montana law, the Montana Public Service Commission (“MPSC” or
“Commission”) rules, the Deferred Accounting Electric Procedure approved by
the Commission in Order No. 6382c in Docket No. D2001.10.144 on June 26,
2002, Order No. 6943a in Docket D2008.8.95, Order No. 6925f in Docket
D2008.6.69, and Order No. 7159i in Docket D2011.5.41, NorthWestern Energy
("“NWE" or “NorthWestern”) hereby transmits an original and ten copies of its
annual Application for approval of electric supply rates which:

o Reflects rate treatment for the net balance in the Electric Supply
Deferred Cost Account for the 12-month period ending June 30,
2013, including electricity supply costs, Colstrip Unit 4 (*CU4")
variable costs/credits, and the Dave Gates Generating Station
("DGGS”) variable costs/credits;

o Reflects the projected load, supply, and related electricity supply
costs for the 12-month tracker period July 1, 2013 through June 30,
2014,

e Reflects the projected load and CU4 variable costs for the 12-month
period July 1, 2013 through June 30, 2014;

o Reflects the projected load and DGGS variable costs for the 12-
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month period July 1, 2013 through June 30, 2014; and

o Reflects the projected load and Spion Kop variable costs for the 12-
month period July 1, 2013 through June 30, 2014.

This filing also includes:
o The CU4 fixed cost of service;
¢ The DGGS fixed cost of service; and
» The Spion Kop fixed cost of service.
No rate treatment is requested for these fixed cost of service items.

NorthWestern has separated this annual electric supply filing into four
components:

1. Electricity Supply Tracker;

2. CU4 Generation Asset Variable Cost True-up;

3. DGGS Generation Asset Variable Cost True-up; and
4. Spion Kop Generation Asset Variable Cost True-up.

The associated separate rate components are bundled together into a single
overall supply rate and net deferred cost rate for customer billing. Appendix A to
the Application presents a summary of the current tariff rates and the proposed
rates in this filing, as well as the resuiting dollar and percentage changes.

The market-based Electricity Supply Cost section of the tracker model continues
to be the updated rolling 12-month forecast.

The CU4 fixed cost revenue requirement is identical to the information provided
in the past annual tracker filing and will remain the same until an order is issued
in a future revenue requirement filing. The CU4 variable cost section is the
updated 12-month forecast.

The DGGS fixed cost revenue requirement rate is unchanged from the May 1,
2012 monthly tracker filing reflecting Order No. 6943e in Docket No. D2008.8.95
and will remain the same until an order is issued in a future revenue requirement
filing. The DGGS variable cost section is the updated 12-month forecast.

The Spion Kop fixed cost revenue requirement is unchanged from the December
1, 2013 monthly tracker filing reflecting Order No. 7158 in Docket No.
D2011.5.41 and will remain the same until an order is issued in a future revenue
requirement filing. The Spion Kop variable cost section is the 12-month forecast
for DSM lost revenues.




The Electric Supply Deferred Cost Account Balance of $(746,835) for the period
ending June 30, 2013 includes an over-collection of $(3,477,111) of electricity
supply costs plus the over-collection of $(1,868,066) in the CU4 Variable
Cost/Credit Account Balance offset by an under-collection of $4,598,342 in the
DGGS Variable Cost/Credit account Balance.

The projected overall Electric Supply Cost and net Supply Deferred Cost in this
filing result in an increase for a typical residential customer using 750 kWh per
month of $0.34 per month or $4.08 per year on the total bill. This will result in an
overall 0.40% increase for supply-related costs.

The typical residential bill calculation shows the combined effect of the proposed
July 1, 2013 rate changes for the decreased Competitive Transition Charge for
Qualifying Facilities ("CTC-QF"), and the increased BPA Residential Exchange
Credit ("BPA Credit”). The total effect of the increase in the Total Electric Supply
rates, along with the CTC-QF and BPA Credit rate adjustments on the typical
residential customer’s bill, is a projected increase of $0.03 per month or $0.36
per year.

Including all July 1, 2013 rate adjustments, the total overall bill increase for the
typical residential customer is estimated to be 0.04%. The actual increase will
depend on each customer's type and usage. Typical bill computations by
customer class are included in Appendix B to this Application.

Other documents submitted with this filing are:

1. Application for Interim and Final Rate Adjustment, including Appendices A
and B;

2. Notice of Interim Rate Adjustment Request and Certificate of Service of
said notice to the media; and

3. Prefiled Testimony and Exhibits of Kevin J. Markovich, Frank V. Bennett
(four components), Cheryl A. Hansen (four components), and William M.
Thomas.

Three copies of this letter and documents submitted herewith are being delivered
to the Montana Consumer Counsel (“MCC”).

NWHE's next monthly tracking filing will be for rates effective August 1, 2013, unless
electricity prices move dramatically in either direction prior to June 15, 2013. If this
occurs, NWE will file an updated electricity supply tracker filing for a July 1, 2013
monthly rate adjustment.

The NWE employee responsible for answering questioné concerning this rate




change request or for inquiries to the appropriate members of the Utility Staff is:

Joe Schwartzenberger

Regulatory Affairs Department
NorthWestern Energy

40 East Broadway

Butte, MT 59701

(406) 497-3362
joe.schwartzenberger@northwestern.com

NorthWestern's attorneys in this matter are:

Ms. Sarah Norcott

NorthWestern Energy

208 N. Montana, Suite 205
Helena, Montana 59601

Tel. (406) 443-8996

Fax (406) 443-8979
sarah.norcott@northwestern.com

Mr. Al Brogan

NorthWestern Energy

208 N. Montana, Suite 205
Helena, Montana 59601

Tel. (406) 443-8903

Fax (406) 443-8979
al.brogan@northwestern.com

Along with Joe Schwartzenberger, Al Brogan, and Sarah Norcott, please add
Nedra Chase to the official service list in this docket to receive copies of all
documents. NWE also requests that all electronic correspondence related to this
filing be sent to nedra.chase@northwestern.com.

If there are any questions in this regard, | can be reached at (406) 497-3362.
Sincerely,

oo A

oe Schwartzenbeger
Director of Regulatory Affairs

Enclosures
cc: Montana Consumer Counsel




CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of NorthWestern Energy’s Annual Electricity
Supply Tracker, Colstrip Unit 4 Generation Asset Variable Cost/Adjustment, Dave Gates
Generating Station Variable Cost/Credit Adjustments and Spion Kop Wind Generation Variable
Cost/Adjustments under Docket No. D2013.5.33 will be hand delivered to the PSC and MCC
and e-filed with the PSC. It will also be served upon the attached service list.

Dated this 31% day of May 2013

Nedra Chase

Administrative Assistant




A. Docket D2013.5.33
Electric Tracker Service List

Robert Nelson

Montana Consumer Counsel
111 N. Last Chance Guich
Suite 1B

Helena MT 59620-1703

Kate Whithey

Public Service Commission
1701 Prospect Ave,

P. O. Box 202601

Helena MT 59620-2601

Al Brogan
NorthWestern Energy
208 N. Montana

Suite 205

Helena MT 59601

Sarah Norcott
NorthWestern Energy
208 N. Montana

Suite 205

Helena MT 59601

Nedra Chase
NorthWestern Energy
40 E.Broadway

Butte MT 59701

Joe Schwartzenberger
NorthWestern Energy
40 E. Broadway

Butte MT 59701




SARAH NORCOTT
NorthWestern Energy

208 N, Montana, Suite 205
Helena, Montana 59601

Tel, (406) 443-8996

Fax (406) 443-8979
sarah.norcott@@northwestern.com

AL BROGAN

NorthWestern Energy

208 N. Montana, Suite 205
Helena, Montana 59601

Tel. (406) 443-8903

Fax (406) 443-8979
al.brogan(@northwestern,com

Attorneys for NorthWestern Energy

DEPARTMENT OF PUBLIC SERVICE REGULATION
BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MONTANA

IN THE MATTER OF NorthWestern Energy’s
Application for (1) Approval of Deferred Cost
Account Balances for Electricity Supply, CU4
Variable Costs/Credits, DGGS Variable
Costs/Credits; and (2) Projected Electricity Supply
Cost Rates, CU4 Variable Rates, DGGS Variable
Rates, and Spion Variable Rates

REGULATORY DIVISION

DOCKET NO. D2013.5.33

Nt Vet Vet Nt Nt N’ e’

NorthWestern Energy’s Application for Interim and Final
Electricity Rate Adjustment

NOW COMES, NorthWestern Corporation d/b/a NorthWestern Energy
{(“NorthWestern” or “Applicant”™) by and through its undersigned counsel, and respectfully
submits this Application for approval of (1) Deferred Cost Account Balances for Electricity
Supply, Colstrip Unit #4 (“CU4} Variable Costs/Credits, and Dave Gates Generating
Station (“DGGS”) Variable Costs/Credits; and (2) projected Electricity Supply Cost Rates,
CU4 Variable Rates, DGGS Variable Rates, and Spion Kop Wind Generation Asset
(“Spion”) Variable Rates to the Montana Public Service Commission (“Commission”) in the

above-captioned docket. In support thereof, NorthWestern states as follows:



Applicant’s full name and address are:
NorthWestern Energy

40 East Broadway
Butte, MT 59701

II.

Applicant is a Delaware corporation doing business as NorthWestern Energy in the

states of Montana, South Dakota, and Nebraska as a public utility.

111

The following described tariff sheet is the only electric sheet impacted by the
proposals in this submittal that is presently in effect in the State of Montana and on file with

the Commission. All other electric tariff sheets remain as previously approved by the

Commission;
Schedule Description Sheet No.
ESS-1 Electric Supply Service 60.1

The applicable rates for this tariff sheet are summarized and contained in Appendix

A (attached hereto).

IR

Applicant will submit a new tariff sheet for electric service upon approval by the
Commission of the proposed rates contained in Appendix A. The proposed new rates will

replace the present tarifl sheet as follows:

Schedule | Description Sheet No.
ESS-1 Electric Supply Service 60.1




V.

In accordance with the Deferred Accounting method approved by the Commission in
Order No, 6382c¢ in Docket No. D2001.10.144 on June 26, 2002, Order No. 6925f in Docket
No. D2008.6.69, and Order No. 6943a in Docket No. D2008.8.95, the balance in Account
No. 191, Electric Supply Deferred Costs, for the 12-month period ending June 30, 2013 is an
over-collection of $(746,835). This balance consists of $(3,477,111) for the over-collection
of electricity supply costs from July 1, 2012 to June 30, 2013 and $(1,868,066) for the over-
collection of CU4 Variable Costs/Credits offset by an under-collection of $4,598,342 of
DGGS Variable Costs/Credits, NorthWestern proposes to amortize this over-collection
balance of $(746,835) in rates over the 12-month period ending June 2014, The net deferred
electric supply rate per kWh is shown on Appendix A, The tracking market supply and
clectricity costs for the 12-month period, July 1, 2013 to June 30, 2014, produce an overall
electricity supply cost per kWh as shown on Appendix A to this filing. This overall rate
includes the following components: Electricity Supply Costs, CU4 Fixed Cost of Service,
CU4 Variable Costs/Credits, DGGS Fixed Cost of Service, DGGS Variable Costs/Credits,
Spion Fixed Cost of Service, and Spion Variable Costs/Credits. No adjustments are

requested for the fixed cost of service rates.

In addition, NorthWestern proposes to continue to use the monthly tracking
methodology in which a forecast of 12 months is used in this annual filing for the period
July 1 through June 30 of the tracking year, Each subsequent monthly calculation is also

based on a rolling 12-month forecast.

VI

The proposed new rates contained in Appendix A reflect;
1. The treatment of the Electricity Supply Deferred Cost Account Balance, the CU4

Variable Cost/Credit Account Balance, and the DGGS Variable Cost/Credit Account
Balance described in Paragraph No. V; and

2. The projected overall monthly market supply and costs—including electricity supply
costs, CU4 costs, DGGS costs, and Spion costs as described in Paragraph No, V.




VII
Attached hereto and incorporated by reference are the following documents:

e Appendix A — Current and proposed rates;
e Appendix B - Typical bill computation;

» Notice of Interim Rate Adjustment Request and the Certificate of Service of
said notice to the media; and

e Prefiled Direct Testimony and exhibits of Kevin J. Markovich, Frank V.

Bennett (four components), Cheryl A. Hansen (four components), and
William M, Thomas.

WHEREFORE, Applicant respectfully requests that the Commission:

|. Grant interim and final approval of the proposed rates included as Appendix A to be
effective on a monthly basis for service on and after July 1, 2013;

2. Grant such other and additional relief, as the Commission shall deem just and proper.

[Remainder of this page is blank - signature page to follow]




RESPECTFULLY SUBMITTED this 31st day of May 2013.

NORTHWESTERN ENERGY

By: (Sangd/]“mmﬁj[’

Sarah Norcott
Attorney for NorthWestern Corporation
d/b/a NorthWestern Energy
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1
2 Appendix A
3 Page 1 of 1
4 NorthWestern Energy
5 Electric Utility
B Electricity Supply Costs, CU4 Fixed Cost of Service & Variable Costs\Credits,
7 DGGS Fixed Cost of Service and Variable Costs/Credits, Spion Kop Variable Costs,
8 & Deferred Electricity Supply, CU4 Variable Cost/Credit and DGGS Variable Cost/Credit
9 Rate Change Detail
10 Effective July 1, 2013
14
12 Current Rate Percentage
13 Overall Electric Supply Rate ($/kWh) 6/1/2013 Proposed Change Change
14
15 Residential % 0.063649 $ 0.065453 $ 0.001804 2.83%
16
17 Employee $ 0.038189 $ 0.039272 $ 0.001083 2.84%
18
19 GS-1 Secondary Non-Demand $ 0059868 $ 0061594 $ 0.001726 2,88%
20
21 GS-1 Secondary Demand $ 00683650 § 0.065454 $ 0.001804 2.83%
22
23 GS-1 Primary Non-Demand $ 0.061903 $ 0.063858 $ 0.001755 2.84%
24
25 GS-1 Primary Demand $ 0.058555 $ 0.080240 $ 0.001685 2.88%
26
27 GS-2 Substation $ 0.081372 $ 0.083112 $ 0001740 2.84%
28
28 GS-2 Transmission $ 0.061001 $ 0.062732 $ 0.001731 2.84%
30
31 Irrigation $ 0059868 $ 0.061594 $ 0.001726 2.88%
32
33 Lighting $ 0059868 $ 0.061594 $ 0.001726 2.88%
34
35
36 Current Rate Percentage
37 Net Deferred Electric Supply Rate ($/kWh) 6/1/2013 Proposed Change Change
38
39 Residential $ 0.001232 $ (0.000126) $ (D.001358) -110.23%
40
41 Employee $ 0.000739 $ (0.000076) $ (0.000815) -110.28%
42
43 GS-1 Secondary Non-Demand $ 0.001233 $ (0.0001268) $ (0.001359) -110.22%
44
45| ©S$-1 Secondary Demand $ 0001233 $ (0.000126) $ (0.0013509) -110.22%
46 |
47| GS-1 Primary Non-Demand $ 0001200 $ (0.000123) $ (0.001323) -110.25%
48
49| GS-1 Primary Demand $ 0001200 § (0.000123) §$ (0.001323) -110.25%
50
51 GS-2 Substation $ 0.001189 $ (0.000121) §$ (0.001310) ~110.18%
52
B3 GS-2 Transmission $ 0001183 $ (0.000122) § (0.001305) -110.31%
54
55 Irrigation $ 0.001233 {0.000126) $ (0,001359) ~110.22%
56
57 lighting $ 0.001233 $ (0.000126) $ (0.001359) -110.22%
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1
2l NorthWestern
4 Fnergy
5 | |
6 |Typical Bill Calculaticon
7
8

*CTC-QF, BPA-Credit and
9 b Overall Electric Supply
10 Current Rales 7 Proposed Rates
11 kKWh per month Date Date
12 Effective Total Bill Effective Total Bill
13 6/1/2013 Amount 7M1/2013 Amount
14 |Res. Dist-Service Charge 3 525 % 5.25 3 5251 8% 5.25
15
16 |Plus:
17 |Res. Supply-Energy $ 0.063649 | § 47.74 $ 0.065453 | % 49.09
18 |Res. Deferred Supply Costs $ 0.001232 | $ 0.92 $ (0.000126)] $ 0.09)
19 |Res. CTC-QF $ 0.003384 | § 2.54 $ 0.003350 | § 2.51
20 |Res. Transmission-Energy $ 0.009188 | $ 6.89 $ 0.009188 | $ 6.89
21 |Res. Distribution-Energy 3 0.028601 | § 21.45 $ 0.028601 | 3 21.45
22 |Res. USBC $ 0.001334 : $ 1.00 $ 0.001334  $ 1.00
23 |Res. BPA-Credit $ (0.000818)} % {0.61) $ (0.001187) § (0.89)
24 Total Kwh Charge $ 0.106570 | $ 79.93 $ 0106613 | $ 79.96
25
26 |Total Bill $ 0.113570 | $ 85.18 $ 0113613 | $ 85.21
27
28 Monthly Increase (Decrease) $ 0.03
29 Annual Increase (Decrease) 3 0.36
30 Percent Change ' 0.04%
31
32
33
34 ['Column represents the propesed rate changes for CTC-QF, BPA Credit, Overall Electric Supply and Net Supply Deferred Costs effective on July 1, 2013.

J:\Appendix B_Typical Bill (2) 1
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5 | |
6 ical Bill Calculation
7
8 i
9

CTC-QF and Overall

10 _ Electric Supply
11 Current Rates ! Proposed Rates
12 kWh per month [: 3500 .. Date Date
13 Effective Total Bill Effective Total Bill
14 6/1/2013 Amount 7172013 Amouint
15 |38-1 Dist.-Service Charge $ 740 | $ 7.40 $ 740 | § 7.40
16
17 |Plus:
18 | GS-1 Supply-Energy $ 0.059868 | $ 209.54 $ 0061594 | $ 21558
19 |GS-1 Deferred Supply Costs $ 0.001233 | % 432 $ (0.000126)| $ (D.44)
20 |GS-1 CTC-QF $ 0003384 |3 11.84 $ 0003350 | % 11.73
21 |GS-1 Transmission-Energy $ 0.007999| % 28.00 $ 0.007999 ' $ 28.00
22 | GS-1 Distribution-Energy $ 0.037043 1% 12965 $ 0.037043 | 8 129.65
23|Gs-1 USBC $ 0001143 | % 4.00 $ 0001143 | % 4.00
24 Total Kwh Charge $ 0.110670 | S 387.35 $ 0111003 | § 383.52
25
26 |Total Bill $ 0112790 | $ 39475 $ 0113120 | % 395.92
27
28 Monthly Increase (Decrease) | $ 117
29 Annual Increase (Decrease) $ 1404
30 Percent Change 0.30%
31
32
33 |'"Column rapresents the proposed rate changes for CTC-QF, Overall Electric Supply and Net Supply Deferred Costs effective on July 1, 2013

J:\Appendix B_Typical Bill (2)

7 Tadix B
Po_s20f7




C E F G H [

7
2 North%stem
4 Energy
5 | |
6 ical Bill Calculation
7 |
A ::_‘.
9 B

A CTC-QF and Overall Electric
10 Supply
11 Kw Current Rates ! Proposed Rates
12 kWh per month Date Date
13 Effective Total Bill Effective Total Bill
14 6/1/2013 Amount 7172013 Amount
15 |GS-1 Dist.-Service Charge 3 925 % 9.25 $ 9258 8.25
16
17 {Plus:
18 |GS-1 Supply-Energy $ 0.063650!8% 22278 $ 0065454 | § 2285.09
19 |GS-1 Deferred Supply Costs ‘$ 0.001232: % 432 $ (0.000126)| 3 (0.44)
20 |GS-1 CTC-QF $ 0.003384 | % 11.84 $ 0.003350 % 11.73
21 |GS-1 Transmissien-Demand $ 3.058510 % 33.62 $ 3.086510 | % 3362
22 |GS-1 Distribution-Demand $ 6230629 % 63.54 $ 6.230629 |$ 68.54
23 |GS-1 Distribution-Energy $ 0004942 % 17.30 $ 0.004942 |3 17.30
24 1GS-1 USBC $ 00011431 % 4.00 $ 0001143 | % 4.00
25 Subtotal $ 36240 $ 383.84
26
27 {Total Bili $ 0106190 | $ 371.65 $ 0106600 | $ 373.09
28
29 Monthly Increase (Decrease) | $ 1.44
30 Annual Increase (Decrease) $ 17.28
3 Percent Change 0.39%
32
33
34 |'Column represents the proposed rate changes for CTC-QF, Overall Electric Supply and Net Supply Deferred Costs effective on July 1, 2013.

J:\Appendix B_Typical Bill (2)
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1
zl_NorthWestern
: | Energy
5 | l
6 ical Bill Caleculation
7
=t
9

CTC-QF and Overall Electric
10 Supply
1 Current Rates ! Proposed Rates
12 kWh per month | 2000 Date Date
13 Effective Tetal Bill Effective Total Bill
14 6/1/2013 Amount 7172013 Amount
15 |GS-1 Dist.-Service Charge $ 7001 $% 7.90 $ 790 | % 7.90
16
17 |Plus:
18 | GS-1 Supply-Energy $ 00681903 | 3% 123.81 $ 0063658 | % 127.32
19 {GS-1 Deferred Supply Costs $ 0.001200 | % 2.40 $ (0.000123)| $ (0.25)
201GS-1 CTC-QF $ 0.003291 | $ 6.58 $ 0.003259 | 3% 6.52
21 |GS-1 Transmission-Energy $ 0.008368 | $ 16.74 $ 0.008368 | $ 16.74
22 {GS-1 Distribution-Energy $ 0.019185 | $ 38.37 $ 0.019186 | $ 38.37
23 1GS-1 USBC $ 0.001143 | & 2.29 $ 0.001143( 3 2.29
24 Total Kwh Charge $ 00985091 |3% 180.19 $ 0.085491 % 180.99
25
26 | Total Bill $ 0099050 | $ 198.09 $ 0.099450 | $§ 193.89
27
28 Monthly increase (Decrease) | 0.80
29 Annuai Increase (Decrease) $ 9.60
30 Percent Change 0.40%
K}
32 ‘
33 |'Column represents the proposed rate changes for CTC-QF, Overall Electric Supply and Net Supply Deferred Gosts effective on July 1, 2013,

J:\Appendix B_Typical Bill (2)
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1
2l NorthWesterni
4 Fnergy
5
B [Typical |B:i.ll Calculatj.on
= i
n
9 |

) CTC-QF and Overall Electric
10 Supply
11 Kw Current Rates ! Proposed Rates
12 kWh per month Date Date
13 Effective Total Bill Eifective Total Bill
14 6/1/2013 Amount 71112013 Amount
15 |GS-1 Dist.-Service Charge $ 2495 | $ 2495 3 2495 | % 24.95
16
17 |Plus:
18 |GS8-1 Supply-Energy $ 0.058555 % 11,711.00 $ 0.060240 | $ 12,048.00
19 |GS-1 Deferred Supply Costs $ 0.001200: 9% 240.00 $ (0.000123)| $ (24.60)
20 1GS-1 CTC-QF $ 0.003201: % 658.20 $ 0.003259 | % 651.80
21 |GS-1 Transmission-Demand $ 3715008 % 1,48600 $ 3.715008 | $ 1,485.00
22 |GS-1 Distribution-Demand $ 4079294 % 183172 $ 4.079294 | $ 1.631.72
23 |GS-1 Distribution-Energy $ 0007146 | 3 1,42920 $ 0.007146 | $ 1,429.20
24 |GS-1 USBC $ 0.001143 | % 228.60 $ 0.001143 | 8 228.60
25 Subtotal $ 17,384.72 $ 17,450.72
26
27 |Total Bill $ 0.087050 | $ 17,409.67 $ 0.087380 | $ 17,475.67
28
29 Monthly Increase (Decrease) $ £6.00
30 Annual Increase (Decrease) $ 792.00
31 Percent Change 0.38%
32
33

34 {'"Column represents the proposed rate changes for CTC-QF, Overall Electric Supply and Net Supply Deferred Costs effective on July 1, 2013,

J:\Appendix B_Typical Bill (2)
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1
2
2 Nordﬁestem
4 Jnel’ﬂv
: | |
6 |Typical Bill Calculation
7] | |
8 =
S|
CTC-QF, BPA Credit and
10 Overall Electric Supply
Current Rates " Proposed Rates
12 kWh per month §::i43420 0 5 Date Date
13 Effective Total Bill Effective Total Bill
14 6/1/2013 Amount 7112013 Amount
15 {lrr. Dist.-Service Charge (a)| $ 9031 % 2.03 $ 803 % 8903
16
17 |Plus:
18 |Irr. Supply-Energy $ 0.059868 | $ 80.34 $ 0061594 | $ 82.66
19 |Irr. Deferred Supply Costs $ 0001233 1% 1.65 $ (0.000126)] $ C.17)
20 |lrr. CTC-QF $ 0.003384 | $ 4.54 $ 0.003350 | $ 4.50
Irr. Transmission-Energy $ 0011656 | $ 15.64 $ 0.011656 | $ 15.64
22 |lrr. Distribution-Energy $ 0.023752 | $ 31.88 $ 0.023752 | % 31.88
23 |lr. USBC \ $ 0.001144 ' $ 1.54 $ 0.001144 | $ 1.54
Z4 [Ir. BPA Credit § (0.000818)| §  (110)| |$ (0.001187)| S  (1.59)
25 Total Kwh Charge $ 0100219 i § 134.49 $ 0100183 |§ 134.46
26
27 |Total Bili $ 0106950 ' $ 143.52 $ 0106920 | § 14349
28
29 Monthly Increase (Decrease) $ (0.03)
30 : Season Incr (Decr) (6 Months) | $ (0.18)
Percent Increase 0.02%
32
33
34 |(a) The seasonal charge is divided by 6 months to compute a monthly average.
I I | |

35 |'column represents the proposed rate changes for CTC-QF, BPA Credit, Overall Electric Supply and Nat Supply Deferred Costs effective on July 1, 2013,

J\Appendix B_Typical Bill (2) L 6




A B D E F G H |

1
2l NorthWes
. Energy
5 ! |
6 |Typical Bill Calculation
7 I
8

CTC-QF, BPA Credit and
10 Overall Electric Supply
1 Kw Current Rates ! Proposed Rates
12 kWh per month Date Date
13 Effective Total Bill Effective Total Bill
14 6/1/2013 Amount 7172012 Amount
15 |irr. Dist-Service Charge @ % 2130 | % 21.30 $ 2130 | % 21.30
16
17 |Plus:
18 |lrr. Supply-Energy $ 0.059868 | § 733.98 $ 0061594 |$§ 755.14
18 |Irr. Deferred Supply Costs $ 0.001233 | $ 15.12 $ (0.000126)] $ (1.54)
20 |lr. CTC-QF $ 0.003384 | % 41.49 $ 0.003350 | $ 41.07
21 |Ir. Transmission-Demand $ 1.999860 | $ 81.99 $ 1.999860 5 81.99
22 |Irr. Distribution-Demand $ 7288016 | $ 298.81 $ 7288016 % 298.81
23 |Irr. Distribution-Energy $ 0.003947 | $ 48.39 $ 0.003947 1 % 48.39
24 |Ir. USBC \ $ 0.001144 | $ 14.03 $ 0.001144 | § 14.03
25 |Ir. BPA Credit $ (0.000818) & (10.03) $ (0.001187)| $  (14.55)
26 Subtotal $ 122378 $ 1,223.34
27
28 ITotal Bill $ 0.101560 | $ 1,245.08 $ 0.101520 | $ 1,244.64
29
30 Monthly Increase $ (0.44)
31 Season Increase (6 Months) $ (2.64)
32 Percent Increase -0.04%
33
34
35 [{1) The seasonal charge is divided by 6 months t|n cm['npute a monthly average.
36

37 {"column represents the proposed rate changes for CTC-QF, BPA Credit, Overall Electric Supply and Net Supply Deferred Costs effective on July 1, 2013.

J\Appendix B_Typical Bill (2)
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DEPARTMENT OF PUBLIC SERVICE REGULATION
BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MONTANA

In the Matter of NorthWestern Energy’s Application
For: (1) Approval of Deferred Cost Account Balances
for Electricity Supply, CU4 Variable Costs/Credits,
and DGGS Variable Costs/Credits; and (2) Projected
Electricity Supply Cost Rates, CU4 Variable Rates,
DGGS Variable Rates, and Spion Variable Rates

Docket No. D2013.5.33

R L T

NOTICE OF INTERIM RATE ADJUSTMENT REQUEST

NorthWestern Corporation d/b/a NorthWestern Energy (“NorthWestern” or
“NWE”) serves notice pursuant to ARM 38.5.503 that it has filed with the Montana
Public Service Commission (“MPSC”), via its Application, a request for an inferim rate
increase in electric supply rates in this Docket to reflect forecast overall Electric Supply
Costs and the net Electric Supply Deferred Cost Account Balance. This Interim request
includes the use of monthly electricity supply cost adjustments, annual Colstrip Unit 4
(“CU4”) Variable Cost/Credit true-ups, annual Dave Gates Generating Station (“DGGS”)
Variable Cost/Credit true-ups and annual Spion Kop Wind Generation Asset (“Spion™)
Variable Cost true-ups going forward. Applicant requests that the proposed rates become
effective for service on and after July 1, 2013,

This Docket commenced on May 31, 2013 when NorthWestern filed testimony
and exhibits with the MPSC in its annual Electricity Supply Tracker, CU4 Variable
Cost/Credit True-up, DGGS Variable Cost/Credit True-up, and Spion Kop Variable Cost
True-up Filing. NorthWestern requested an interim change in rates effective July 1, 2013

pending a final decision on its Application,




The rate changes are required to: 1) reflect an increase in the projected electricity

supply costs, an increase in the projected CU4 variable costs/credits, an increase in the

projected DGGS variable costs/credits and an increase in the Spion variable costs; and 2)

amortize the amounts in the Deferred Cost Account Balances for Electricity Supply, CU4

Variable Costs/Credits, and DGGS Variable Costs/Credits for the 12-month period

ending June 30, 2013.

The net adjustments proposed in this filing result in the following:

. Overall electric supply per kWh rate increase as shown in the table
below:

Overall Electric Supply Rate %
(§/kWh) Current Proposed Rate Change | Change
Residential $0.063649 | $0.065453 $0.001804 | 2.83%
Employee $0.038189 | $0.039272 $0.001083 | 2.84%
GS-1 Secondary Non-Demand | $0.059868 | $0.061594 $0.001726 | 2.88%
GS-1 Secondary Demand $ 0063650 | $0.065454 $0.001804 | 2.83%
GS-1 Primary Non-Demand $0.061903 | §0.063658 $0.001755 | 2.84%
GS-1 Primary Demand $0.058555 | $0.060240 $0.001685 | 2.88%
GS-2 Substation $0.061372 | $0.063112 $0.001740 | 2.84%
(GS-2 Transmission $0.061001 | $0.062732 $0.001731 | 2.84%
Irrigation $0.059868 | $0.061594 $0.001726 | 2.88%
Lighting $0.059868 | $0.061594 $0.001726 | 2.88%

. The electric supply deferred costs balance for the 12-month period

ending June 30, 2013 ig an over-collection of $(746,835). This
balance consists of $(3,477,111) for the over-collection of
electricity supply costs from July 1, 2012 to June 30, 2013 plus the
CU4 variable costs/credits over-collection of $(1,868,066) for the
same time period plus the DGGS variable costs/credits under-
collection of $4,598,342 for the same time period. NWE proposes
to amortize the net over-collection in rates over the 12-month
period ending June 2014. The resulting net electric deferred cost
rates are shown below:




Net Electric Deferred Cost Rate
Rate Current Proposed Change % Change
{($/kWh)
Residential $0.001232 | $(0.000126) | $(0.001358) | (110.23)%
Employee $0.000739 | $(0.000076) | $(0.000815) | (110.28)%
(S-1 Secondary Non-Demand | $ 0.001233 | $(0.000126) | $(0.001359) | {110.22)%
(GS-1 Secondary Demand $0.001233 | $(0.000126) | $(0.001359) | (110.22)%
(3S-1 Primary Non-Demand $ 0.001200 | $(0.000123) | $(0.001323) | (110.25)%
GS-1 Primary Demand $ 0.001200 | $(0.000123) | $(0.001323) | (110.25)%
GS-2 Substation $0.001189 | $(0.000121) | $(0.001310) | (110.18)%
GS-2 Transmission $0.001183 | $(0.000122) | $(0.001305) | (110.31)%
Irrigation $ 0.001233 | $(0.000126) | $(0.001359) | (110.22)%
Lighting $0.001233 | $(0.000126) | $(0.001359) | (110.22)%
The interim request and supporting documents can be examined at

NorthWestern’s General Office, 40 East Broadway, Butte, Montana, at the office of the
Montana Censumer Counsel (“MCC”), 111 North Last Chance Gulch, Suite 1B, Helena,
Montana; or at the office of the MPSC, 1701 Prospect Avenue, Helena, Montana. The
MCC is available to assist in the representation of consumer interests in this matter, and
its phone number is 406-444-2771.

Any response which any person wishes to have the MPSC take into consideration
in its decision on this matter should be delivered to the MPSC at the above address as
soon as possible or mailed to the MPSC at P.O. Box 202601, Helena, MT 59620-2601.

Anjz portion of the interim adjustment approved by the MPSC pending hearing
and final decision would, pursuant to § 69-3-304, MCA (2011), be subject to rebate or
surcharge if the final decision in this docket is to approve a final revenue level which is

different than the interim level,

DATED: May 31, 2013




DEPARTMENT OF PUBLIC SERVICE REGULATION
BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MONTANA

In the Matter of NorthWestern Energy’s Application For: )
(1) Approval of Deferred Cost Account Balances for )
Electricity Supply, CU4 Variable Costs/Credits, and ) Docket No. D2013.5.33
DGGS Variable Costs/Credits; and (2) Projected )
Electricity Supply Cost Rates, ClU4 Variable Rates, )
DGGS Variable Rates, and Spion Variable Rates )

CERTIFICATE OF SERVICE
OF NOTICE OF INTERIM RATE ADJUSTMENT REQUEST
FOR ELECTRICITY SUPPLY RATES

The undersigned certifies that a Notice of Interim Rate Adjustment Request was this day

served by mail upon the following:

Daily Newspapers
Montana Standard Helena Independent Record
Missoulian Billings Gazette
Great Falls Tribune Livingston Enterprise
Bozeman Chronicle Ravalli Republic
Daily Inter Lake Havre Daily News

Associated Press Print and Broadcast Services

Television Stations

Billings - KTVQ and KULR
Butte - KXLF

Missoula - KECI and KPAX
Great Falls - KFBB and KRTV
Bozeman - KTVM

Helena - KTVH

DATED: May 31,2013
NorthWestern Energy

40 East Broadway
Bultte, Montana 59701
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PREFILED DIRECT TESTIMONY
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Witness Information

Please state your name and business address.
My name is Kevin J. Markovich and my business address is 40 East

Broadway, Butte, Montana 59701.

By whom are you employed and in what capacity?
| am employed by NorthWestern Energy (“NWE” or “NorthWestern” or

“Company”) as Director of Energy Supply Market Operations.

Please summarize your educational and employment experiences.

| attended Montana State University, graduating in 1983 with a Bachelor of
Science degree in Business, Accounting option. Upon graduation, | went
to work for Marathon Oil Company in Casper and Cody, Wyoming as a
production accountant. In 1985, | enrolled at the University of Wyoming in
Laramie where | earned a Master of Business Administration degree in
December 1986. In 1987, | went to work in the Treasury Department of
Entech, Inc., a wholly owned subsidiary of The Montana Power Company
(“MPC”). In 1996, | transferred to the Montana Power Trading &
Marketing Company (“MPT&M”) where | worked in various capacities
including real-time electric scheduler, gas marketer, and executive director
of retail marketing. In 2000, prior to the sale of MPT&M to Pan Canadian,
| transferred to MPC, now NorthWestern Energy, where | have worked on

numerous energy supply activities. In January 2005 | became the Director
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of Risk Management and in September 2006 | assumed my current

position.

What are your responsibilities as Director of Energy Supply Market
Operations?

| am responsible for NorthWestern's energy supply market operations
including daily, weekly, monthly, and term trading and scheduling
activities. This involves developing and maintaining relationships with
suppliers, brokers, and other market participants; executing and managing
term contracts; negotiating and approving supply arrangements that are
consistent with regulatory guidelines and internal policies; and developing
and implementing overall supply strategies to ensure there is adequate
supply to meet demand at all times. | also provide information and
testimony on utility-related matters before the Montana Public Service

Commission (“*Commission”).

Do you hold any professional certifications?

Yes. | am a Certified Public Accountant and a Certified Cash Manager.

Purpose of Testimony

What is the purpose of your testimony in this filing?
My testimony is intended to provide the necessary information to satisfy

the filing requirements set forth in ARM 38.5.8226(3). In my testimony, |
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discuss recent supply planning, supply management, and resource
procurement activities and the action plan items that NorthWestern
executed during the 2012/2013 tracker period. My testimony discusses
the expiration of the 7-year power purchase agreement with PPL
Montana, LLC (“PPL”) and contrasts the current situation to that of 2006,
when NWE faced a similar situation. | also discuss current and future
actions that NorthWestern is taking and considering to replace this
resource. My testimony then also describes the 2012/2013 tracker period
activities and the 2013/2014 tracker period forecast, and, finally, |
introduce the other NWE witnesses who submit testimony in this filing and

briefly describe the topic(s) covered by each.

NWE’s Electricity Supply Resource Procurement Plans

Please discuss the framework that guides NWE's electricity supply
planning and acquisition activities.

Montana’s statutes and regulations guide NorthWestern’'s planning and
acquisition decisions. See, e.g., 88 69-8-419 through 421, MCA, and

ARM 38.5.8201 through 38.5.8301.

ARM 38.5.8226(1) requires NWE to file a comprehensive long-term
portfolio management and electricity supply resource procurement plan in
December of odd-numbered years. NorthWestern’s most recent plan was

filed in December 2011 (“2011 Plan”) in Docket No. N2011.12.96. The
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2011 Plan is a comprehensive analysis of NWE’s retail electricity load-
serving obligations for its retail customers in Montana. Chapter 10 of the
2011 Plan identifies and discusses key initiatives and baseline activities
that will be addressed by NorthWestern during the three-year action plan
period. As initiatives and baseline activities progress, NWE
communicates the results of these activities to the Commission and
stakeholders. The descriptions of the action items in the 2011 Plan
illustrate the transparent processes that NWE employs to apprise the
Commission and other parties of the scope and focus of its resource

planning and acquisition activities.

As described and demonstrated in this annual electric tracker filing, the
supply portfolio is composed of a diverse set of resources in terms of
resource type, duration of delivery, and generation ownership. The
electricity supply portfolio has evolved over time to include a mixture of
market products, contracted and owned generation resources, and
resources fueled by a range of fuel types including coal, natural gas,

hydro, and wind.

Please describe NorthWestern’s electricity supply resource plans
and their relationship to its procurement activities.
Since 2003, NWE has produced and filed five biennial electricity supply

procurement plans (“Plans”). The Plans, and the accompanying
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Commission and stakeholder comments, provide guidance to the resource
planning and acquisition processes that NWE follows in order to cost-
effectively and reliably meet its retail load-serving obligations. Energy and
resource procurement is a dynamic process because of changing needs,
changes in market conditions, and other variables that NorthWestern must
consider as it works to balance the costs and risks of electricity supply

alternatives.

Action Plan
What has NWE done regarding the action items that were identified
and discussed in the 2011 Plan?
Below is a list of the initiatives and the baseline activities enumerated in
the 2011 Action Plan along with an update of related accomplishments

that took place during the 2012/2013 tracker period:

Initiatives

1. Identify, consider, and procure, if available, electric generation
assets that meet acceptable levels of portfolio energy, cost and

risk.

NorthWestern has had a continuing dialogue with developers to
discuss generation assets and opportunities, and through these
efforts many new generation resources have become available to
NorthWestern (see actual resources listed below under Baseline

Activities). In addition, a Request for Proposals (“RFP”) for
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Community Renewable Energy Projects (“CREP’) was issued
during the 2012/2013 tracker period which could result in more

renewable generation becoming available to NorthWestern.

. Replace the existing electricity supply contracts (including the

volumes associated with the PPL 7-year agreement) set to expire in
the 2013-2014 timeframe with new, 3- to 5-year staged market-
based supply contracts and/or utility owned generation assets.

See the section of testimony below describing actions taken in
anticipation of the expiration of the 7-year power purchase

agreement with PPL.

. Refine analysis associated with gas-fired generation technology

including the evaluation of costs, resource flexibility, and portfolio
needs.

NorthWestern’s Generation Department is conducting site analysis
and generation scoping work in an effort to determine site-specific
locations and generation resources that have the operational
characteristics best suited to meet the needs of the electric supply
portfolio. This work is expected to be completed in the 2013/2014

tracker period, and the results will be published in the 2013 Plan.

. Evaluate options to define resource adequacy standards including

specific resource attributes and load serving capabilities.
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Work on this initiative has begun, and in the 2013 Plan
NorthWestern will describe the long-term process to define and
evaluate the resource adequacy of its supply portfolio. This
process will allow NWE to better assess its portfolio needs and
further clarify additional generation resources that are available to

complement existing resources.

Improve the strategies and methods associated with integrating

intermittent resources including wind power.

NorthWestern, consistent with objectives included in the 2011 Plan,
continues to study the impacts of variable wind generation on its
integration and portfolio operations. This effort will be expanded to
evaluate actual operational issues associated with the 60 MW of
wind generation that was added to the supply portfolio in late 2012
and in turn better define the benefits and/or difficulties associated

with intermittent resources.

Baseline Activities

1. Meet the Renewable Portfolio Standard (“RPS”) consistent with

Montana statutes.

Since its 2011 Plan, NorthWestern has expanded its RPS eligible
CREP contracts from 13 megawatts (“MW”) to 23.05 MW and has

increased its potential RPS eligible contracts from 148 MW to 239
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MW with an additional 22 MW pending regulatory review and

certification.

. Add new electricity supply resources to the portfolio (including

Spion Kop and QFs).

NorthWestern has added the following long-term resources to its
supply portfolio, all of which are operational except Two Dot Wind
Farm LLC and Fairfield Wind LLC which are expected to become

operational in late 2013:

Project Nameplate Capacity
e Spion Kop 40 MW
e Musselshell Wind Project LLC 10 MW
e Musselshell Wind Project Two LLC 10 MW
e Two Dot Wind Farm LLC 9.72 MW
e Gordon Butte Wind LLC 9.6 MW
e Fairfield Wind LLC 9.5 MW
e Flint Creek Hydroelectric LLC 2.0 MW
e Lower South Fork LLC 0.445 MW

. Acquire cost-effective Demand Side Management (“DSM”).

NorthWestern has continued its ongoing efforts to acquire all cost-
effective DSM resources, and an independent evaluation of its
program efforts has been completed. The results of this evaluation

will inform development of the DSM section of the 2013 Plan.
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4. Monitor the following areas:

a. Regional energy markets, including ancillary services
markets;

b. Regulation of emissions from existing and future electric
generation plants;
Electricity supply technology advancements, and

d. Regulatory changes to supply and planning rules.

NorthWestern has been actively monitoring issues and participating
in regional groups that affect the markets and environment in which
the Company operates. NWE is an original member of the Intra-
Hour Transaction Accelerator Platform (“I-TAP”) group and
currently serves on its technical steering committee. I-TAP began
as a Columbia Grid initiative by utilities in the western United States
to make intra-hour trading easier and more efficient. In addition,
NWE is monitoring and analyzing developments and initiatives
regarding energy imbalance markets in the Northwest and the
implementation of FERC Order No. 764. NWE is also ensuring
compliance with Dodd-Frank reporting requirements through the

Commodity Futures Trading Commission (“CFTC”).

NWE is also closely following the changes to supply and demand
that are occurring in Montana and elsewhere in the region. Among
these changes are the announced mothballing of PPL's J.E.

Corette Power Plant, planned shut-downs of other coal-fired plants
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in the region, and the pending completion of the Montana-Alberta

Tie-Line.

NWE's Supply Portfolio

Briefly discuss NWE’s recent activities that have been performed to

manage the supply portfolio.

During the 2012/2013 tracker year NWE accomplished the following:

Continued to execute market purchases to meet near-term load-
serving needs. Favorable market conditions have resulted in attractive
pricing for products purchased in the hourly, day-ahead, and short-
term markets. NWE has continued to use market purchases and
products to reliably meet customer energy demands while effectively
managing price and limiting customer risk.

Continued to implement the DSM plan included and described in the
2011 Plan with the goal of achieving 6 average MW of incremental
energy savings capability annually. NWE continued its deliberate and
aggressive plan to help customers install energy conservation
measures as outlined in the 2011 Plan through voluntary programs
using both internal and external resources (contractors) to achieve
annual targets. Please see the Prefiled Direct Testimony of William M.
Thomas for detail about NWE’s DSM implementation.

Satisfied the RPS requirement for compliance year 2012 as prescribed

in 8 69-3-2004(3)(a), MCA. During 2012 and 2013, NWE purchased
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bundled electricity and renewable energy credits (“RECSs”) from eligible
projects located in Montana including Gordon Butte (wind), Judith Gap
(wind), Turnbull (hydro), Spion Kop (wind), Musselshell (wind),
Musselshell 11 (wind), and Lower South Fork (hydro). Using RECs
carried over from previous years and a portion of the RECs from 2013
renewable production, NWE retired 592,007 RECs from its Western
Renewable Energy Generation Information System account to satisfy
its 2012 RPS obligation. NWE has 137,388 of surplus RECs that will

be carried over to meet future RPS obligations.

PPL 7-Year Contract Expiration

Describe and contrast the pending expiration of the current 7-year
supply contract with PPL with the similar situation NWE faced in
2006.

In 2006 NWE faced the unenviable situation of having a single electric
supply contract with PPL, representing more than 54% of yearly supply
needs, set to expire in June 2007. At that time, market prices were
substantially higher than the fixed-price terms in the existing contract,
causing concern about rate shock to customers. Compounding the
situation was the financial condition of NWE, recently emerged from
bankruptcy with its credit rating still not investment grade. That 2006
situation was commonly referred to as the “cliff.” In the end NWE

bilaterally negotiated a 7-year, fixed-price supply contract with PPL that
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contained declining volumes and a smoothing-in of market prices. This

contract is currently in place but expires on June 30, 2014.

In comparison, the situation today is much less onerous. In 2006 the PPL
contract represented 3.4 million megawatt-hours (“MWh”) per year; the
current PPL contract is less than 1.5 million MWh per year. Since 2006
NWE has procured approximately 1.7 million MWh through competitive
solicitations resulting in contracts that extend beyond the expiration of the
PPL contract. And, NWE has an additional 1.0 million MWh of yearly
supply from rate-based assets that were not available seven years ago.
Finally, market prices are 25-30% lower than those in the current PPL
contract, and if this continues, customer rates equivalent to the current

PPL volume will decline once the PPL contract expires.

In 2006 the options for replacing the PPL supply contract were very
limited; today, because of a disciplined and structured procurement
program and the development of the energy supply function, NWE has
more opportunities and structures that can be utilized. The main
differences include the following:

e The Company no longer needs to rely on a single supplier to meet its

physical and financial needs;
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e The Company’s improved financial condition allows transactions with an
array of counterparties who previously were not interested because of
NWE'’s credit situation;

e The real-time scheduling function brought in-house in 2009 gives
NorthWestern the skills and flexibility to move energy from other areas
and markets and allows better utilization of shorter-term markets; and

e NWE's market knowledge, risk management, and contracting
capabilities have expanded, allowing the Company to separate the

physical procurement of supply from the hedging aspect.

The key to replacing the PPL contract, as well as the key to managing the
entire supply portfolio, is to effectively balance the short- and long-term
needs of customers. In doing so, the Company must continue to
implement NWE’s formalized energy supply planning process, be
cognizant of the opportunities to purchase or develop long-lived assets,
and be constantly aware of market fundamentals that affect forward
market prices. The portfolio management process must be flexible and

able to adapt as changes and developments occur.

Below are some of the specific steps NorthWestern has either taken or

expects to take in anticipation of the PPL contract expiring on June 30,

2014:
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Initiated fixed-price energy purchases at Mid C for Quarter 3 and
Quarter 4 2014 to serve as a hedge, utilizing brokers and bilateral
negotiations in order to balance supply needs on a calendar-year basis.

Commenced preliminary discussions with PPL regarding future supply
needs. As has been the case over the past several years, NWE has
indicated a preference to purchase on-system, physical energy based
on market or index prices.

Issued a competitive solicitation on May 13, 2013 seeking energy for the
second half of 2014 and calendar years 2015, 2016, and 2017. Offers
were requested for energy delivered at either Mid C or the NWE system,
fixed-price or index-based, and both on-peak and off-peak.

If the May 2013 competitive solicitation proves successful and
circumstances have not changed, another solicitation will be issued
sometime in late 2013 or early 2014, and competitive solicitations will
continue to be issued as long as there is a need for energy in future

years.

2012/2013 Tracker Period Activities

What planning document guided electricity supply procurement and
scheduling activities during the 2012/2013 tracker period?

The Hedging Strategy that is Appendix 1 of the 2011 Plan is the document
that primarily guided electricity supply procurement activities during the

2012/2013 tracker period.
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Please provide an overview of the 2012/2013 tracker period.

As detailed in the Prefiled Direct Testimony of Frank V. Bennett (“Bennett
Direct Testimony”), the 2012/2013 tracker period contained no material
operational changes or issues that caused supply service to change from
the previous tracker period. Market prices have remained low compared
to the pre-recession era, and through the flexibility provided by the
Hedging Strategy, NWE has been able to take advantage of this by

procuring more energy in the day-ahead and hourly markets.

Did NWE make any longer-term energy market purchases during the
2012/2013 tracker period?

Yes. NWE procured an additional 25 MW of index-priced, on-system
energy for the period of December 2012 through May 2014. In addition,
as | described earlier in my testimony, a competitive solicitation is

currently being conducted.

Did NWE meet an acceptable prudency standard in providing its
energy supply service during the 2012/2013 tracker period?

Yes. NWE managed its energy supply portfolio in a systematic, structured
manner with specific measures and timelines that provided a guided,
disciplined approach to energy procurement. The Hedging Strategy goals
are designed to maintain reasonable rates while dampening volatility and

enhancing price stability. During the tracker period, NWE did not
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speculate on energy price movements and therefore did not subject
customers to unnecessary risk. NWE adhered to its 2011 Plan which
provides a framework by which the prudence of NWE’s procurement

activities can be judged and will continue to do so.

Furthermore, electricity service was never interrupted or restricted at any
point during this period due to actions or inactions of NorthWestern’'s
energy supply function. NWE did not receive any fines or penalties from
oversight authorities regarding scheduling or operating performance. All
contracts were properly scheduled, administered, checked out, and paid
according to the terms and conditions. And, as described above, NWE
followed a logical and prudent strategy for procuring energy which resulted
in reasonable rates and reduced exposure to market price volatility for

customers.

2013/2014 Tracker Period Forecast

Please comment on the 2013/2014 tracker period forecast.

Again, the Bennett Direct Testimony provides a detailed forecast of the
upcoming tracker period. It should be noted that this is merely a forecast
using information that is known at this time; actual results will vary

somewhat and will be based on actual transactions and prices.
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The Hedging Strategy in the 2011 Plan will guide scheduling and
procurement activities for the 2013/2014 tracker period until such time as
NWE files its 2013 Plan. After that point, NWE will follow the Hedging
Strategy in the 2013 Plan, guided by comments received from the
Commission. NWE will adhere to these Plans unless a fundamental
change occurs in the market or an opportunity presents itself that is not
contemplated in the Plans. During this time NWE will continue to look for
additional buying opportunities and search for other products and

transactions that create value and efficiencies for the benefit of customers.

Once again, NWE will continue to utilize a systematic, disciplined

approach to energy supply procurement, and it will continue to inform

stakeholders of noteworthy changes and developments.

Introduction of Other Withesses

Please introduce the other witnesses in this filing.
In addition to my testimony, this electric tracker filing includes the prefiled
direct testimonies of the following:
Frank V. Bennett, Contract and Regulatory Specialist. Mr. Bennett
presents the following information:
0 Updated 12-month ended June 2013 electricity supply

costs, Colstrip Unit 4 (“CU4”) variable costs/credits, and
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Dave Gates Generating Station (*“DGGS”) variable
costs/credits;

0 The forecasted 12-month ended June 2014 information
for each of the segments listed above and for the Spion

Kop Wind Generation Project (“Spion”).

e Cheryl A. Hansen, Senior Analyst in the Regulatory Affairs
Department. Ms. Hansen offers testimony that:

o Presents the 2013/2014 tracker year billing statistics
and explains how they are derived;

0 Presents the derivation of proposed deferred electricity
supply rates resulting from the over/under collection
reflected in the 2012/2013 periods for electricity supply
costs, CU4 variable costs, and DGGS variable costs;

o Presents the derivation of proposed electricity supply
cost rates, CU4 variable rates, DGGS variable rates
and Spion variable rates for the forecasted 2013/2014
tracker period; and

o0 Presents the all-in electricity supply rates incorporating

all individual variable and fixed rate components.

e Willam M. Thomas, Manager Regulatory Support Services. Mr.

Thomas offers testimony that:

KJIM-19
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o Presents a review of the Electric Supply DSM energy
efficiency programs administered by NorthWestern for
Tracker Year 2012/2013 and the results from the
Universal System Benefits program for the same period;

0 Provides updated numbers for DSM Program costs and
associated lost revenues for Tracker Year 2012/2013;
and

o0 Provides forecasted numbers for DSM Program costs
and associated lost revenues for Tracker Year

2013/2014.

Does this conclude your testimony?

Yes, it does.
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Withess Information

Please state your name and business address.
My name is William M. Thomas, and my business address is 40 East

Broadway, Butte, Montana 592701.

By whom and in what capacity are you employed?
| am employed by NorthWestern Energy (“NorthWestern” or “NWE") as
Manager of Regulatory Support Services in the Government and

Regulatory Affairs Department.

Please state your educational background, experience and
responsibilities.

| graduated from Montana State University with a Bachelor of Science
degree in Science and Education. | was employed by The Montana
Power Company (“MPC”) from 1980-1999 in a variety of staff and
management positions. During that tenure, | served as Program Director
for MPC Demand Side Management (“DSM") Programs for Residential
and Commercial customers. | attended the Public Utility Executives
Program at the University of I[daho in 1921. [ joined NorthWestern in April
2004 in the capacity of DSM Program Coordinator and assumed my
present position as Manager of Regulatory Support Services in April 2005.
In addition to other departmental activities related to support of regulatory

filings and proceedings, | am responsible for providing overall coordination
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and direction on development, implementation, and promotion/education
of DSM programs and interaction with the Technical Advisory Committee
on DSM matters. My duties also include preparing the information
supporting NorthWestern’s DSM-related activities and proposals in this
filing.

Purpose of Testimony

What is the purpose of your testimony?

| testify to the following:

1. Results from Universal System‘Benefits (“USB") and Electric Supply
DSM energy efficiency programs conducted by NorthWestern for Tracker
Year 2012-2013 and a description of the status of and plans for DSM
programs and related activities in the forthcoming tracker peried; and

2. Updated numbers for the DSM Program costs and the Lost Revenue
Recovery Mechanism for recovery of Electric Supply DSM Program costs
and historical lost transmission, distribution, Colstrip Unit #4 (“CU4"), Dave
Gates Generating Station (‘DGGS”), and Spion Kop Wind Generating
Facility (“Spion”} revenues (“Lost Revenues”) associated with Electric

Supply DSM and USB programs, as well as forecasted information.

2012-2013 Program Results

Please describe the overall results of USB and Electric Supply DSM
energy efficiency program activities in the 2012-2013 electric supply

tracker period.

WMT-3
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In the 2004-2005 time period, NorthWestern established a DSM

Acquisition Plan with DSM goals set at the level of 2.6 aMW of installed

energy savings capability in Program Year 1 (2004-2005 Tracker Year),

ramping up to 3.7 aMW in Program Year 2 (2005-2006), and then to 5.0

aMW in Program Year 3 (2007-2008 Tracker Year) and leveling at 5.0

aMW each year through 2008-2010.

In its 2009 Electric Default Supply |

Procurement Plan, NorthWestern increased its annual DSM goal to 6.0

aMW starting in the 2010-2011 time period. Table 1 below summarizes

the annual targets, reported energy savings, budget, and spending for the

2004-2013 tracker periods.

Table 1: DSM Targets, Reported Savings, Budget and Spending

Installed Annual DSM Capability Electric
{Incremental) Electric Supply DSM
Program | Tracker Supply DSM Program
Year Period Reported Program Tracker Expenditures
Target Results (aMw)’ Budget ($) ($)
{aMW)
usB DSM Total
1 2004-05 2.60 2.04 0.22 2.26 $1,457,888 $ 320,389
2 2005-06 3.70 1.33 2.08 3.41 $2,007,734 $1,596,076
3 2008-07 5.00 0.36 3.04 3.40 $3,232,080 $2,497,359
4 2007-08 5.00 0.82 4.55 537 $3,631,683 $3,688,745
5 2008-09 5.00 1.11 5.58 6.69 $4,917,141 $5,504,111
6 2009-10 5,00 .96 7.37 8.33 $6,625,102 $7,652,658
7 2010-11 6.00 (.65 8.01 8.56 $9,148,219 $7,108,435
8 2011-12 6.00 0.45 8.87 9.32 $8,063,519 $9,185,261
9 2012-13 6.00 0.38 6.70 7.08 $10,441,871 $11,972,701
10 2013-14 6.00 $9,618,958

! Values for Program Year 7 (2010-11) and Year 8 (2011-12) have been updated to reflect 12 months of
actual data for reported energy savings and program spending,
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Work to prepare the annual tracker begins in April of each year with a
planned filing date of June 1. This schedule requires estimation of DSM
energy savings and program costs for a portion of the end of the current

tracking period.

The Electric Supply DSM Program Expenditures for DSM Program Year 9
(2012-2013) in Table 1 are based on 10 months of actual costs and 2
months (May-June 2013) of estimated expenses. The estimated amount
of 7.08 aMW of incremental new installed DSM capability is based on 9
months of actual and 3 menths (April, May and June 2013) of estimated

program activity.

The annual aMW targets and reported savings are comprised of amounts
of installed annual energy savings capability contributed from measures
and actions implemented under both USB Programs and Electric Supply
DSM Programs. The Reported Program Results represent the capability
of installed conservation and efficiency measures to produce energy
savings for a full year. Although energy savings produced by USB
Programs are counted toward the overall annual aMW target and included
in calculations of DSM Lost Revenues, USB Programs are funded through
a separate charge and USB spending is not reported or included in

Table 1.
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Please provide additional details on energy savings of individual
USB and DSM Programs in operation during the 2012-2013 Tracker
Year.

Exhibit_ (WMT-1) provides individual program details on reported energy
savings and develops numbers used in the updated DSM Lost Revenues
computation. This exhibit presents the following two tables of tabulation
and analysis:

1. Table A: Reported Electricity Savings from 2012-2013 USB and
DSNI Program Activity.

The data presented in this table represents summarized results for
reported energy savings for programs and projects for the tracker period
July 2012 through March 2013. Reported energy savings means
estimates of electricity savings from either individual projects, where
engineering calculations were submitted with project proposais and
reviewed by NorthWestern staff for specific energy conservation projects
(e.g., E+ Commercial Lighting projects, Business Partners site-specific
projects, or Renewable Generation projects), or in those cases where
engineering calculations are not required for program participation,
average energy savings per DSM measure (also referred to as deemed
savings) are used. Examples of this include residential and commercial
audits and variable frequency motor drives. Reported energy savings
represent the annual energy savings that would occur if all energy savings

measures were in place for a full 12 months.
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For the final three months of the 2012-2013 tracker period (April - June
2013) estimates of energy savings were made based on previous program
experience, pending applications for rebates and incentives, pending
project proposals, and discussions with outside service providers assisting

NorthWestern with USB and DSM program operation.

2, Table B: Residential and Commercial Electric Savings for
Calculation of Lost Transmission & Distribution Revenues.

Consistent with previous years, NorthWestern's proposal for DSM cost
recovery in tracker period 2012-2013 includes calculations for DSM Lost
Revenues. Because the applicable transmission, distribution, CU4,
DGGS, and Spion rates used to compute those Lost Revenues are
different for NorthWestern's residential and commercial customers, it is
necessary to estimate the percentage split between residential and
commercial DSM resources that were acquired in the 2012-2013 Program
Year. Table B identifies portions of each USB and DSM program
attributable to residential and commercial projects andf/or customer
participants and then develops a straightforward summing of the
estimated residential and commercial program electricity savings from
Table A to produce the overall percentage contribution by the residential
(50.99%) and commercial (49.01%) customer classes to the total. These
percentage splits are then used as inputs to the calculation of Lost

Revenues (e.g., see page 3, lines 17-18 of Exhibit__ (WMT-3)).
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DSM Program Status Report

What is the current status of electric supply DSM programs and what
actions are planned for the 2013-2014 tracker year?

NorthWestern intends to continue offering a full portfolio of programs to its
customers in the forthcoming 2013-2014 trackef period. The results of the
SBW Consulting, Inc. (“SBW”") DSM Program Evaluation provide useful
information that helps NorthWestern make appropriate changes and
course corrections to the existing programs to facilitate continued steady
acquisitioh of cost-effective DSM resources. Exhibit_ (WMT-2) presents
DSM spending by program for 2012-2013 (actual through April 2013,
estimates for May-June 2013) and estimated spending for Tracker Year

2013-2014.

The following is an update of DSM program activities and future plans:

1. E+ Lighting Programs: KEMA Services, Inc. ("KEMA") provided lighting

program implementation services for both commercial and residential
customers in the 2012-2013 tracker period.  Through KEMA,
NorthWestern offered cash rebates for ENERGY STAR® qualified
compact fluorescent lamps (“CFLs”) and indoor/outdoor fixtures. The
program included several mechanisms to either distribute or
encourage purchase and use of ENERGY STAR® CFLs and fixtures,
including:

a. Direct installation of CFLs in homes during home energy audits
and commercial appraisals;

WMT-8
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b. Free CFL with mail-in home audits;

c. Mail-in rebates for residential customers for CFLs and ENERGY
STARP fixtures:

d. Rebates to commercial customers for energy efficient lighting
equipment and controls;

e. In-Store Instant Rebates with redeemed coupons;

f.  Simple Steps Program - buy-down of CFL prices at retailers
through a regional campaign facilitated by the Bonneville Power
Administration; and

g. Non-Retailer Special Events (trade shows, fairs, Farmers Markets,
Energy Expos, etc.).

New federal regulations relating to energy efficiency standards for
lighting technologies began phasing in over a three-year period starting
January 1, 2012. These new regulations apply to manufacturing of
lighting products, not to retail sale of them. Regardless of whether
manufacturers have ceased production of targeted lighting products as
a result of the unenforced regulations, remaining stock of lighting
products (e.g., incandescent bulbs) will continue to be sold and
installed by consumers for perhaps a year or more following the
effective dates of the new regulations for each respective lighting
product. Energy savings opportunities remain during this interim
period while retailers’ lighting stock clears of incandescent lighting
products. During this stock clearing period, if consumers can be
persuaded through NorthWestem’s E+ Lighting Rebate programs to
purchase CFLs or other lighting technologies instead of the less

efficient bulbs {(which will eventually be eliminated by the new

WMT-9
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regulations), then low-cost DSM resources will be acquired in the same
manner as in the past — through operation of the E+ Lighting Rebate

programs.

A 100-watt incandescent lamp itself is not a qualified DSM program
measure but replacement of a 100-watt lamp with a 23-watt CFL is a
qualified DSM measure. Incandescent lamps of 100 watts, 75 watts or

B0 watts are typically replaced with CFLs in ranges of size shown in

" Table 2.

Table 2: CFL Replacements for Incandescent Lamps

To Replace

incandescent Necessary Typical CFL

Bulb Rating Light Output Replacement
(Watts) {lumens) {Walfts)

40 Watts 450 9-13 Watts
60 Watts 800 13-16 Watts
75 Watts - 1,100 18-15 Watts
100 Watts 1,600 23-30 Watts
150 Watts 2,600 30-52 Watts

Source: http:/ivww.energystar.goviindex.cfim?e=lighting.pr_liahting_landing

CFLs of 23 watts (or larger) are commonly used o replace 100-watt

incandescent bulbs. In the past NorthWestern calculated the energy
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savings in this case as the wattage differential between the baseline
lamp and the replacement lamp (e.g., 100 waits — 23 watts = 77 watts)
multiplied by the assumed daily burn hours. Beginning January 1,
2013 NorthWestern modified its assumption for the baseline lamp from
100 watts to 75 watts for CFLs within the 23-30 watt range shown as
typical replacements for 100-watt incandescent bulbs in Table 2 above.
Beginning January 1, 2014 this baseline lamp assumption will be
further reduced to 60 watts as supplies of higher wattage incandescent
lambs become increasingly scarce due to the phased-in federal
regulations. Beyond 2014, it is likely that NorthWestern's CFL rebate

programs will be discontinued entirely unless regulations change.

NorthWestern renewed its contract with KEMA for services related to
the E+ Lighting Programs and will offer these programs again in 2013-

2014,

. E+ Commercial DSM Programs and Contractors: NorthWestern has

taken additional steps to increase its capability to acquire commercial
sector DSM. Three firms have renewed two-year contracts to provide
services in support of the E+ Business Partners Program, the E+
Commercial Lighting Rebate Program, the E+ Commercial Electric
Rebate Program for New Construction, and the E+ Commercial
Electric Rebate Program for Existing Facilities. There are currently five

firms concentrating on the commercial and small industrial sectors:
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o (CTA Associates, Inc.

s Energy Resource Management, Inc.

* McKinstry Essention

o Portland Energy Conservation, Inc.

» National Center for Appropriate Technology (“NCAT")

All of these contractors are compensated by NorthWestern on a
performance basis, with payment based on a percentage of the energy
conservation resource value of each individual DSM project that is
completed with the contractor's involvement. All contractors are
expected to deliver to NorthWestern an estimated 0.25 aMW of

incremental DSM each year,

These contractors are supported by a four-member team of KEMA
employees who have responsibility for direct contact, face-to-face
marketing of DSM programs to commercial/small industrial customers
in an effort to identify, qualify, and cultivate DSM projects for follow-up
by the contractors listed above.  Services provided by these
contractors include marketing to architect/engineering firms and
trade/industry associations in Montana, direct contact with candidate
businesses with DSM potential, surveys and assessments of buildings
and facilities, technical assistance for building owners, assistance with
required engineering analysis and modeling, and assistance to
customers with forms, contracts, and other paperwork used in and

necessary for participation in these programs. Additional details
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regarding these contractors and their accomplishments to date are as
follows:

CTA Architects & Engineers

¢ Second year of a two-year performance contract.

s During the 2012-2013 tracker period, the following have been or will
be completed, providing an estimated 0.235 aMW of DSM:
— Five commercial custom incentive electric conservation projects.

— 16 commercial lighting rebate projects.
— Two commercial electric rebate projects.

Energy Resource Management Inc.

o Second year of a two-year performance contract.

¢ During the 2012-2013 tracker period, the following have been or will
be completed, providing an estimated 0.142 aMW of conservation:
— One commercial custom incentive electric conservation project.

— Nine commercial lighting rebate projects.

McKinstry Essention

s First year of a two-year performance contract.

o During the 2012-2013 tracker period, the following have been or will
be completed, providing an estimated 0.152 aMW of conservation:
— 12 commercial lighting rebate projects.

- 12 commercial electric rebate projects.

Portland Energy Conservation Inc.

s First year of a two-year performance contract.

» During the 2012-2013 tracker period, the following have been or will
be completed, providing an estimated 0.05 aMW of conservation:
~ 12 commercial electric rebate projects.

National Center for Appropriate Technology

» First year of a two-year performance contract.
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e During the 2012-2013 tracker period, the following have been or will
be completed, providing an estimated 1.49 aMW of conservation:
— 12 commercial custom incentive electric conservation projects.

- 116 commercial lighting rebate projects.

— 26 commercial electric rebate projects.

3. Northwest Energy Efficiency Alliance (“NEEA”): NEEA is a regional

non-profit organization supported by electric utilities, public benefits
administrators, state governments, public interest groups, and energy
efficiency industry representatives. Through regional leveraging,
NEEA encourages “market transformation” or the development and
adoption' of energy efficient products and services in Montana,
Washington, Idaho, and Oregon. NEEA's regional market
transformation activities target the residential, commercial, industrial,

and agricultural sectors.

NorthWestern is in year four of a five-year commitment that will
continue its funding of and participation in NEEA activities and
initiatives during the 2010-2014 time period. NorthWestern reported
energy savings from NEEA activities totaling 0.38 aMW during the
2012-2013 tracker period. Information on NEEA’s numerous projects
and initiatives that were in progress during 2012-2013 and are

continuing into the future can be found at hitp://www.nwalliance.org/.

WMT-14




10

11

12

13

14

15

16

17

18

19

20

21

22

23

4. E+ New Homes: NorthWestern renewed its contract with NCAT to

provide services related to this program, including builder/fowner
education, technical assistance, marketing, and outreach. USB funds
were used to market the program and educate architects, building
contractors, and interested customers about ENERGY STAR®
standards. NEEA funds some of the infrastructure development of
ENERGY STAR® Northwest activities. In NorthWestern’s Montana
service area, two new electrically heated homes were certified in 2012-
2-013 and 51 new natural gas heated hbmes. Current code requires
50% high efficiency lighting, but as a direct result of NorthWestern'’s
support of the ENERGY STAR® Homes Northwest building standards
through this program, an average of 85% of the lamps are ENERGY

STAR® high efficiency products.

. E+ Electric Motor Rewind Rebate: NorthWestern offers incentives for |

motor rewinding. Currently, only four electric motor service centers in
NorthWestern's electric service area perform motor rewinding service.
Rather than operating a separate and distinct electric motor efficiency
program with attendant program-specific administrative costs,
NorthWestern folded qualified motor rewinds into the Commercial
Electric Rebate Program for Existing Facilites and the Commercial
Electric Rebate Program for New Construction. Program marketing

during 2012-2013 included sponsorship of motor management
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seminars (see Efficient Motor Management details in the training

section below).

Additional information about all of NorthWestern's DSM programs is
available at NorthWestern's website at

-~ hitp://www.northwesternenergy.com/eplus.

Does NorthWestern conduct other supporting activities to build
custon;ler interest and participation in its DSM programs?

Yes. NorthWestern DSM staff and contractors sponsor many training
seminars during the year to increase awareness of energy conservation and
energy efficiency opportunities in buildings and facilities. The objectives are
to educate and inform building opefators, designers, builders, and trade
allies about using electric equipment efficiently and to promote the E+
programs, services, information resources, and incentives. A blend of USB
and DSM funds covers the cost of these activities. The following is a list of
DSM and USB program-related training seminars that NorthWestern
sponsored near the end of the 2011-2012 tracker time period and during

2012-2013:

1. Preferred Contractor Training — Each year NorthWestern provides

training to various contractors that install energy saving measures in
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the residential homes of consumers who participate in its DSM

programs. Training locations for 2013 are currently being scheduled.

. Efficient Motor Management — Training was targeted at motor users,

electricians, motor service shops; Continuing Education Units ("CEUs")
were offered; 90 total participants.

Billings — May 13, 2012 (16 attendees).
Bozeman - May 14, 2012 (8 attendees).
Great Falls - May 15, 2012 (14 attendees).
Helena - May 16, 2012 (26 attendees).
Missoula - May 17, 2012 (16 attendees).

P 2 0 T @

. Building Operator Certification — This is targeted at public schools,

non-profit hospitals, state and local government; funding provided for
tuition and travel. Level | fraining was held in the 2012-2013 tracker
period. Due to curriculum changes no additional sessions were held.
The new curriculum is expected to be adopted and offered during the
second half of 2013. Level | training & certification was completed

November 5-9, 2012 in Butte with 15 attendees.

Opportunities in New Home Construction Workshops — Recent

changes in the Montana energy code, along with significant changes to
the Northwest Energy Star Homes (“NWESH") Program, provided an
important opportunity to solidify home designer and buiider energy-

efficiency practices. The recently completed Montana Energy Code
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Compliance Study underscores the importance of these topics. The
results of the study were reviewed as an introduction to the workshops.
During the summer of 2012, two two-hour trainings in Missoula,
Billings, Great Falls, Helena, and Bozeman were held to discuss the

changes. The following topics were presented in each community:

Topic 1: The Importance of Performance Testing: The importance
of tightness testing for building envelope and ducts and implications

for mechanical ventilation.

Topic 2: Insulation Installations That Work: What building science
says about the most effective crawlspace and basement insulation
and vapor retarders. Advanced framing and insulation grading also

were discussed.

5. Northwest ENERGY STAR® Verifier Training — A Home Energy Rating

System week-long course that includes NWESH Program
administration, Home Energy Rater System administration,
performance testing, and use of home analysis software was held
October 8-12, 2012 in Missoula. There were eight participants. This
event augmented NWE's effort to promote ENERGY STAR® Homes,
and NorthWestern Energy rebates and incentives were discussed in

detail. In addition, NorthWestern Energy-funded publications such as
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the NWESH Field Guide and Montana Builder Energy Code Checklist

were incorporated as a part of the training curriculum.

. Billings Small Group Builder Training — At NCAT's request, Billings

Insulation sponsored a lunch meeting and invited 12 builders to learmn

about ENERGY STAR® Version 3.

. Northwest ENERGY STAR® Builder Training — Each of these trainings

 featured presentations about NorthWestern rebates, incentives, and

DSM programs. The material promoting the trainings was approved by

NorthWestern Energy staff prior to distribution.

To make training more accessible to more commercial customers,
multiple energy management topic webinars sponsored by NEEA are
posted on the website and promoted in the electronic newsletter to
commercial and industrial customers throughout 2012 and 2013.

These webinars are free to customers.

. Strategic Energy Management — In Missoula on April 25, 2013

NorthWestern co-sponsored training providing the basic fools every
company can use to manage energy as a controllable cost. The
training promoted a systematic approach te monitor, control and

conserve energy thereby reducing operating costs.
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9. Adjustable Speed Drive Training — This took place on August 23, 2012

in Billings with 24 attendees.

10.Industrial Customer Cohort — NorthWestern joined with NEEA to pilot

test a year-long training and networking process with five industrial
customers in non-competing industries to encourage customers to
incorporate energy management into their business culture and
operating  practices. Participating  customers commit to
attending/hosting sessions, participating in “homework,” and reporting
to the cohort of actions, including participation in other NWE training
and E+ programs. This is the second cohort of its kind in

NorthWestern's service territory.

Did NorthWestern make additional efforts during the 2012-2013
tracker period to promote DSM?

Yes. To communicate information about DSM and other NorthWestern
programs to its customers, NorthWestern sustains a presence in Montana
communities through media, evenis, appearances, meetings, speaking
engagements, booth sponsorships, trade fairs and shows, conferences,
and other special events. NorthWestern maintains networks of retailers,
distributors, and other trade allies and provides a steady siream of
information about its DSM programs through print, radio, television,

distribution literature, and personal contact. As with the training seminars
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described above, a mix of USB and DSM funding is used. The following
list provides examples of the many activities NorthWestern performed
during the past year as well as what it plans for the next year to market its
DSM programs:

1. Trade Shows — In fall 2012 and spring 2013, NWE staffed exhibits
and educational display booths at seven home improvement trade shows
around Montana providing educational materials and distributing four free

CFLs per account to NWE's residential electric customers.

2. Game Day Event with NEEA — Promotions included ENERGY
STAR® Most Efficient television sets fo the winners of a contest sponsored
by NEEA.

3. Montana Lodging and Hospitality Association Conference -—

NorthWestern hosted a display booth at this November 2012 conference.

4, Montana Joint Engineers Conference — November 2012, training

and display booth in cooperation with NEEA's BetterBricks.

5. NorthWestern Ene_rqv Lighting Trade Ally Network — Focused on

commercial lighting and the trade allies supporting this key energy
efficiency opportunity; these meetings to be held in 2013 are in the
process of being scheduled for Billings, Bozeman, Butte, Missoula,
Helena, and Great Falls. An electronic newsletter is sent to participants
on a quarterly basis with updates on technologies and case studies of
NorthWestern Energy customer projects. NorthWestern includes other
resources for lighting professionals and trade allies associated with

NorthWestern’s E+ programs in the e-newsletter.
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B. Montana Building Code Education Conference — April 2013,

Bozeman, display booth.

7. Montana Hospital Association Conference — April 2013, display
booth.
8. Montana American Institute of Architects Conference — scheduled

for the fall of 2013, booth in partnership with BetterBricks.

0. Montana Society of Health Care Engineers/ASHRAE? Conference —
May 2013, display booth.

10. CFL Instant Savings Coupon Campaigns — In October 2012 for

Energy Awareness Month and in April 2013 to observe Earth Day.

11. “Simple _Steps” Regional _CFL.  Campaign - Upsiream

manufacturers’ buy-down for specialty CFLs.

12. Home Energy Weatherization Distribution Events — Fall 2012 — 37

events around Montana with a focus on:

a. Air infiltration sealing and CFLs.

b. Direct mail to targeted customers, with web and bill insert
promotion.

C. “How-to-install” DVD was distributed with each

weatherization kit.

? The American Society of Heating, Refrigerating and Air Conditioning Engineers is an international technical society

for all individuals and organizations interested in heating, ventilation, air-conditioning, and refrigeration. Sce
www.ashrae.org.
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Table 3: 2012 Home Energy Events Schedule and

Participants

Date Location Participants
12-Sep-12 | Fairfield 25
12-Sep-12 | Red Lodge 62
12-Sep-12 | Vaughn 42
13-Sep-12 | Absarokee 46
13-Sep-12 | Columbus 35
13-Sep-12 | Conrad 39
13-Sep-12 | Valier 34
14-Sep-12 | Chester 23
14-Sep-12 | Chinook 46
14-Sep-12 | Harlowton 54
14-Sep-12 | Lewistown 82
15-Sep-12 | Great Falls 11
15-Sep-12 | Havre 78
19-Sep-12 | Anaconda 115
20-Sep-12 | Big Fork 21
20-8ep-12 | Sheridan 42
20-Sep-12 | Whitehall 56
21-Sep-12 | Columbia Falls 64
21-5ep-12 | Dillon 57
21-Sep-12 | Twin Bridges 16
21-Sep-12 | Whitefish 48
22-Sep-12 | Butte 207
22-Sep-12 | Kalispell 117
26-5ep-12 | Lolo 78
27-Sep-12 | Florence 35
27-Sep-12 | Manhattan a3
27-Sep-12 | Stevensville 103
27-Sep-12 | Three Forks 30
28-Sep-12 | Belgrade 107
28-Sep-12 | Corvallis b8
28-Sep-12 | Hamilton 128
28-Sep-12 | Livingston 103
20-Sep-12 | Bozeman 214
29-Sep-12 | Missoula 331

3-0ct-12 | Montana City 48
4-Oct-12 | East Helena 73
6-Oct-12 | Helena 341

TOTALS 3059
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13. E+ Audit for the Home — Direct mail in summer and winter 2012 and

spring of 2013. Spot placement of television, radio, and newspaper

promotion.

14. E+ Tips, CFL, and Commercial Lighting television spots — Spot

placement during selected events.

15. Home & Garden Improvement Shows
a. Fall 2012 — Billings.
b. Spring 2013 — Missoula (2 shows), Billings, Great Falls,

Helena, and Butte.

16. Farmers Markets - CFL distribution — summer of 2012.

17. Parade of Homes Sponsorships (Fall 2012) - Billings, Bozeman,

Great Falis, Missoula, Helena, Hamilton.

18.  Other Special Events:

a. Montana Manufacturers Energy Conference - sponsorship,

speaker and display booth.

b. Small Business Administration events in Butte and Helena in
the spring of 2013.

¢. Montana Renewable Energy Association conference

sponsorship and booth.

d. Laurel Aviation Youth Event — classroom presentations in May
of 2013.
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More details about the techniques, mechanisms, locations, forms of
media, and calendar schedule are presented in Exhibit_ (WMT-4a) which
describes the goals, objectives, audiences, strategies, tactics, methods,
and tools of the DSM Communications Plan. Exhibit_ (WMT-4b) provides
a detailed schedule of specific programs and activities that will be
implemented during a typical calendar year period. Together, these
exhibits present a clear view of the scope and scale of NorthWestern's
communications activities and sustained efforts to support its DSM
programs, gain customer participation, and acquire cost-effective DSM
resources. The DSM Communications Plan serves as a working plan that
can and will be changed and adapted as conditions warrant or new

knowledge is gained.

Is NorthWestern making other changes or modifications to its
electric DSM Programs for the 2013-2014 period?

Yes. The DSM Evaluation recently completed by SBW offered
recommendations for changes to NorthWestern’s electric DSM Programs.
As a direct resuit of these fihdings and recommendations, NorthWestern
has made or is in the process of making the following adjustments to its
programs:

¢ Assume 2.02 burn hours/day instead of 3.7 hours/day to calculate

estimated energy savings for residential CFLs.
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e Assume 6.14 burn hours/day instead of 3.7 hours/day to calculate
estimated energy savings for commercial CFLs.

o Use SBW-derived deemed energy savings for some prescriptive
rebate measures and other programs instead of using the
corresponding values for deemed measure savings developed in the
2010 electric and 2008 natural gas DSM Potential Assessment Study.

+ Eliminate some prescriptive rebate measures that no longer pass the
Total Resource Cost test based on SBW-derived deemed measure
savings.

. Eliminaté DSM funding of customer education/marketing during
residential and commercial audits.

s Reduce the number of inspections for some selected prescriptive
rebate measures.

» Reduce contractor (KEMA) labor costs expended on some seleci
prescriptive rebate measure qualification verifications.

» Discontinue annual customer education/weatherization kit distribution

events in numerous communities around Montana.

Recovery of DSM Program Costs and Lost Revenues

What are the DSM program costs for Tracker Year 2013-2014 and
how does NorthWestern propose to recover them?
Exhibit__ (WMT-2) presents budget figures for individual electric DSM

programs that total $9,618,958 (refer to ceil 036) for the 2013-2014
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Tracker Year. This amount represents estimated DSM program costs and
is included as a line item with other supply expenses in the Prefiled Direct
Testimony of Frank V. Bennett. The electric supply rates established to
recover all supply power expenses include recovery of $9,618,958 for

2013-2014 Tracker Year DSM program costs.

Does NorthWestern propose to continue recovery of Lost Revenues
associated with DSM program activity?

Yes. DSM Lost Revenues are a function of reduced transmission and
distribution (*T&D") throughput caused by NorthWestern's DSM program
activity. Additional DSM has been acquired in this tracker period, adding
to the accumulated energy savings from NorthWestern's DSM program
activities since the last reset of transmission and distribution rates, which
became effective on July 8, 2010.> This accumulating energy savings
further reduces the fransmission and distribution throughput volumes
compared to the prior tracking period. This, in turn, negatively affects
NorthWestern's ability to recover fixed costs associated with the

transmission and distribution system through volumetric rates.

Does NorthWestern propose to continue recovery of Lost Revenues
associated with CU47?
Yes, NorthWestern proposes to recover the Lost Revenues associated

with the fixed cost portion of the revenue requirement of CU4. Similar to

? Refer to General Rate Case Docket No. D2009.9.129, Interim Order No. 7046g and Final Order No. 7046h.
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T&D ratés, the CU4 fixed costs will be reset in a future CU4 revenue
requirements proceeding, but that did not occur during this tracking period.
The Lost Revenues calculations associated with these fixed costs appear
as a separate additional worksheet tab (pages 12-16 of Exhibit__(WMT-

3)) in the Electric DSM Lost Revenues spreadsheet described below.

Does NorthWestern propose to continue recovery of Lost Revenues
associated with DGGS?

Yes, NorthWestern proposes to recover the Lost Revenues associated
with the fixed cost portion of the revenue requirement of DGGS that was
placed into commercial operation on January 1, 2011. Similar to T&D
rates, the DGGS fixed costs will be reset in a future revenue requirements
proceeding. The Lost Revenue calculations associated with these fixed
costs appear as a separate additional worksheet tab (pages 17-19 of
Exhibit  (WMT-3)) in the Electric DSM Lost Revenues spreadsheet

described below.

Does NorthWestern propose recovery of Lost Revenues associated
with Spion?

Yes, NorthWestern proposes to recover the Lost Revenues associated
with the fixed cost portion of the revenue requirement of Spion that was
placed into commercial operation on December 1, 2012. The Lost

Revenue calculations associated with these fixed costs appear as a
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separate additional worksheet tab (pages 20-21 of Exhibit_ (WMT-3)) in

the Electric DSM Lost Revenues spreadsheet described below.

Please describe the individual components of the Electric DSM Lost
Revenues spreadsheet and the various data inputs used in its
calculations.

The Electric DSM Lost Revenues calculation is performed using a
spreadsheet workbook model, included herein as Exhibit_ (WMT-3), that
is comprised of nine separate worksheet tabs (names of tabs in bold
below) that compile program budgets, costs, energy savings estimates,
rates, revenues, and adjustment factors into a series of calculations that
result in DSM Lost Revenues. Additional notes and explanations are
included on the individual spreadsheet tabs, identified as separate pages
of Exhibit__(WMT-3).

1. DSM LR Summary (Exhibit_ (WMT-3), page 1) presents the
results of the DSM Lost Revenues computations for tracker periods
starting with the 2009-2010 tracker period, including the calculations for
Lost Revenues related to CU4, DGGS, and Spion that are performed on
the subsequent tabs. '

2. Rates (Exhibit__ (WMT-3), page 2) details rates in effect for
residential and GS-1 customers by line item. The Electric DSM Lost
Revenue calculations use transmission and distribution rates from this
worksheet tab as inputs to Tab 7 Calc Lost Revenues. These rates are
updated each time the Electric DSM Lost Revenues exhibit is prepared for
the Annual Electric Supply Tracker filing.

3. Res and Cl Energy Savings (Exhibit_ (WMT-3), page 3) uses

the annual DSM targets and disaggregates them into annual residential
and commercial/industrial ("C&I") energy savings targets. These factors
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are updated each year as NorthWestern gains experience operating DSM
programs, collects program participation data, and observes the
propottion of energy savings contributed by each customer segment
toward annual DSM targets.

4. C&Il Demand Sav (Exhibit__(WMT-3), page 4) uses C&l energy
savings developed in Tab 3 to determine total C&l annual demand
reduction in kilowatt-months (“kw-mths”). The inputs on this tab include
the average monthly load factor and a coincidence factor. The monthly
load factor is derived from NorthWestern load research data and the
coincidence factor is estimated at this time.

5. Savings by Cust Class (Exhibit__(WMT-3), page 5) develops
program reported billing savings based on annual energy savings in kWh
for the residential class and annual energy savings and demand savings
in kw-mths for the C&l class. Demand savings is further disaggregated
between GS-1 secondary non-demand and GS-1 primary non-demand.
Inputs on this tab are the percentage savings by service level for
commercial and industrial Supply customers. The percentages are based
on actual program experience. The calculations on this tab are driven by
resuits from the calculations on Tabs 3 and 4.

6. Adjustment Factors (Exhibit__(WMT-3), page 6) presents factors
to be applied to residential and C&l program reported billing savings for
purposes of calculating Lost Revenues. These factors recognize that
actual savings obtained typically differ and are generally less than
program savings based solely on engineering calculations. These factors
are taken from the findings and conclusions of the 2012 SBW DSM
Evaluation.

7. Calc Lost Revenues (Exhibit__(WMT-3), pages 7-11) calculates
Lost Revenues based on input from tabs 2, 5 and 8. Results from this tab
are used as inputs to Tab 1.

8. CU-4 Related LRs (Exhibit_ (WMT-3), pages 12-16) calculates
Lost Revenues that are specific to the portion of the energy supply rate
associated with recovery of the fixed cost revenue requirement for
NorthWestern's share of CU4 that serves Montana jurisdictional loads.
The same lost revenue calculation methodology used in tabs 2 through 7
is applied, and the time frame for DSM energy savings relevant to the
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calculation reflects the fact that the CU4 rate became effective on January
1, 2009.

9, DGGS Related LRs (Exhibit__(WMT-3), pages 17-19) calculates
Lost Revenues that are specific to the portion of the energy supply rate
associated with recovery of the fixed cost revenue requirement for DGGS
service to Montana jurisdictional loads. The same lost revenue calculation
methodology used in tabs 2 through 7 is applied, and the fime frame for
DSM energy savings relevant to the calculation reflects the fact that
DGGS was placed in commercial service on January 1, 2011.

10. Spion Kop Related LRs (Exhibit__ (WMT-3), pages 20-21)
calculates Lost Revenues that are specific to the portion of the energy
supply rate associated with recovery of the fixed cost revenue requirement
for Spion service to Montana jurisdictional loads. The same lost revenue
calculation methodology used in tabs 2 through 7 is applied, and the time
frame for DSM energy savings relevant to the calculation reflects the fact
that Spion was placed in commercial service on December 1, 2012.

How are the Lost Revenues trued up and what amounts are you
proposing to include as an adjustment to supply rates to recover
Lost Revenues?

Exhibit__(WMT-3) provides updated calculations of electric Lost
Revenues. A true-up to the Lost Revenue calculations is required each
time a new DSM tracker is prepared because NorthWestern prepares and
files a new annual tracker before the current tracking period ends. This
schedule requires computation of DSM Lost Revenues based on 9 months
of actual reported energy savings (July through March) and 3 months of
estimated energy savings (April through June) for the concluding (or

current) tracking period. Normally, the savings is updated to reflect 12
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months of actual information in response to discovery or in rebuttal

testimony in the current docket.

Also, the final results of the DSM Evaluation were used to recaiculate the
Lost Revenues for each of the relevant past trackers. This reconciliation
of past Lost Revenues was provided in the Prefiled Supplemental
Testimony, and updated in the Prefiled Rebuttal Testimony, of William M.
Thomas in Docket No. D2012.5.49. That reconciliation of past Lost
Revenues serves as the point of beginning for calculations of DSM Lost

Revenues for the 2012-2013 tracker period.

What amounts are you proposing fo include as an adjustment to
supply rates to recover Lost Revenues?

NorthWestern proposes that electric supply rates include recovery of the
amount of $8,637,107 for total Electric DSM Lost Revenues for the 2012-

2013 Tracker Year (refer to cell F13 on page 1 of Exhibit_ (WMT-3)).
The forward-looking total Electric DSM Lost Revenues for the 2013-2014
Tracker Year are $10,971,971 (refer to cell F15 on page 1 of

Exhibit__(WMT-3)).

Does this complete your testimony?

Yes, it does.
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_;__ Table A- Reported Electricity Savings from 2-13 USB and DSM Program Activity Docket D201 3-5-33
3 Annualized Energy Savings’
7] Programs T E— Page 1 of 1
o KWh aMw KWhH ahfvW
6 | General Default Supply DSM Expenses - - - -
7 | E+ Energy Audit for the Home or Business (Elec) 1,134,139 013 - -
8 | E+ Business Partners Program - - 7,527,333 0.86
g {E+ Irrigation 779,882 0.09 - -
101 E+ Commercial Lighting Rebate Program 99,568 6.0 15,327,781 1.75
11] E+ Residential Lighting Program - - 22,033,140 2.52
12 { Builder Operator Certification 216,472 .02 - -
13] Nerthwest Energy Efficiency Alliance (NEEA) - - 8,060,789 0.92
14] Energy Star 80 Plus Program - - 1.945.962 6.22
15 | E+ Free Westherization Program & Fuel Switch 283,873 0.03 - -
16 ] E+ Renewable Energy Program 753,378 6.09 - -
17 | Energy Star New Homes Pregram 18,122 0.00 - -
18 | E+ Residential NC Electric Rebste Program - - 4,528 0.00
19 | E+ Residential EX Electric Rebate Program - - 26,936 .00
20 | E+ Commercal NC Eleciric Rebate Program - - 251,341 C.03
211 E+ Commercial EX Electric Rebate Program - - 3,553,670 0.41
22 | E+ Residential NC Gas Rebate Program - - - -
23 | E+ Residential EX Gas Rebate Program - - - -
24 | E+ Commercial NC Gas Rebate Program - - - -
25 | E+ Cammercial EX Gas Rebate Program - - - -
% Total 3,295,153 038 58,731,450 670
23]
| 28 | Note 1: Annualized energy savings are based on 9 months of actual savings (July - March) and 3 months esfimated.
30
USB + DSM
savings
acquired in
2012-13 Tracker
| 31] Pericd {aMW): 7.08
[32]
| 33 | Table B: Residential and Commerclal Eiectric Savings for Calculation of Lost T& D Revenues
34
__Sj'u_ USB + DSM Programs
% Frograms % Residentiah|  Wwh | % Commercial|  kWh Total KWh ;?3;":::::; %{?ZI;:::;I
38 | General Default Supply DSM Expenses 0% - 0% - -
39 | E+ Energy Audit for the Home or Business {Elec} 80% 807,311 20% 226,828 1,134,139
40 | E+ Business Parthers Program 0% - 100%| 7,527,383 7,527,333
41 | E+ lrrigation 0% - 100% 779,882 779,882
42 | E+ Commercial Lighting Rebate Program 0% - 100%| 15,427,348 15,427,348
43 | E+ Residential Lighting Program 100%; 22,033,140 0% - 23,033,140
44 | Builder Operator Certincation 0% - 100% 216,172 218,172
45 | Norttwest Energy Efficiency Alliance {NEEA) 97%] 7,818,966 3% 241,824 8,060,789
46 | Energy Star 80 Plus Program 0% - 100%| 1,945,962 1,945,662
47 | E+ Free Weatherization Program & Fuel Switch 100% 293,873 0% - 293,873
48 | E+ Renewable Energy Program 70% 527,364 0% 226,013 753,378
| 49 | Energy Star New Homes Program 100% 15,122 0% - 18,122
50 | E+ Residantial NC Electric Rebate Program 100% 4,528 0% - 4,528
51 | E+ Residential EX Electric Rebate Program 100% 26,936 0% - 26,936
52 | E+ Commercal NC Eleciric Rebate Program 0% - 100% 251,341 251,341
53 | E+ Commercial EX Electric Rebate Program 0% - 100% 3,553,670 3,553,670
54 | E+ Residential NC Gas Rebate Program 100% - 0% - -
| 55} E+ Residential EX Gas Rebate Program 100% - 0% - -
| 66 t E+ Commercial NC Gas Rebate Program 0% - 100% - -
57 | E+ Commercial EX Gas Rebate Program 0% - 100% - -
58 31,630,240 30,396,373 62,026,613 50.99%) 49.01%
59
E Note 2: Overali Residential and Commercial percentages are used in calculation of Lost Revenues in Exhibit__(WWT-3)
81

Exhibit__(WMT-1) 2012-13 Tracker 9+3 Electric DSM Savings FINAL 051013 v...
Exhibit__(WMT-1) This A,B Elec




Exhibit__(WMT-2)
Docket D2013.5.33
Page 10of1

A [ B | c | 5] | E | F | G | H 1 1 1 J [| K | L [} W | N | [5)

. Electric Supply DSM Program Spending and Budget

| 2| 2012-2013 Tracker Year

3 Actual Recorded Spending {}uly through April) - from SAP Records Estimated

3 Electric DSM Program Spending Order Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 Viay-13 Jun-13 Total

| 5 |General Expenses Related to All DSM Programs 17054 | s 127 (5% 425936 |$ 217,276 (3 8,859 | § 67115 4479 |5 145160 (S 1,885 | § 31,659 | S 4365 93,403 | & 225,179 | § 1,156,168
| & |E+ Residential Lighting Program 17055 | & 23,736 % 265657 |45 97,630 |$ 48628 |5 3652355 69,453 | $ - |$ 2549555 ses0s (% 14asa9ls 180,576 | $ 260471 | $ 3,901,815
| 7 |E+ Residential Electric Savings Program 17056 | & 212 | & 21574 | $ 20,856 | § - 5 20,615 S 15,928 | 5 - 5 - s 123 | § 22,396 | & 24,200 | § 24,200 | & 150,104
| & |E+ Residential New Construction Program 17059 | 5 958 [ & 5,020 [ § 2,920 1% - E 217215 1,849 | 5 - 3 - $ - 5 33791 % - s - $ 16,098
| o £+ Commercial Lighting Program 17060 | § - $ 807,703 | & 243706 | S 72,891 | & 249,867 !5 118,533 |S 105675 (% 272020 | S 332,717 |$ 469,063 | S 690,389 | § 176,155 | $ 3,538,719
| 10}E+ Commercial New Construction Program 17062 | 8 200 | 5 2318 |5 12,292 | & - s 31,1381 S 4,830 | S - S 716 - s 34393 | % - s - s 85,237
| 11 [E+ Business Pariners Program 17063 | 6637715 640077 | S 46964 | 5 321,973 |$ 45483515 288,823 | § 56,976 | § 35000 % 51,278 |$ 219,071 $ 72,850 | S 342,515 | $ 2,606,739
| 12 |E+ Commercial Electric Rebate Program 17064 | 1,357 |$ 106975 |& 284,293 (% 31,125 | 5 63,698 | 5 121,518 | $ 40,267 | 2,665 S 42,428 | § 285944 | $ 40,700 | § 40,700 | § 1,061,676
13 [Market Transformation (NEEA} 17067 | $ 362,165 | 3 4193 [ s 3615 3642253 164 1S 12|% 362,861 8% 240 | § 35 (8 382208]% - |s - |$ 1,456,148
| 14 [Monthly Total Spending $ 455133 | $ 2,379,492 [$ 925980 |$ 849,801 | % 1,188455|$ 635469 |$ 710,938 |$ 566,772 | S 548,044 [$ 1,541,279 % 1,102,118 | $ 1,069,220 | $ 11,972,701
15

ECumu[ativeTml Spending (for 2012-13 Tracker Year 10+2) | $ 455,133 | $ 2,834,625 [ $ 3,760,604 | & 4,610,405 | § 5,798,860 | $ 6,434,329 | $ 7,145267 [ § 7,712,039 | § 8,260,084 [$ 9,801,363 | $ 10,903,483 | § 11,972,701 |

17

E Note: Actual Program Expenses through April 30, 2013 as of May 09, 2013

.21

| 22]

23| 2013-2014 Tracker Year

24 Estimated

25 Electric DSM Program Spending Order Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-34 Mar-14 Apr-14 . May-14 Jun-14 Total

| 26 General Expenses Related to All DSM Programs 17054 $ 12,709 | 11601 |5 29,981 | & 12,659 | $ 14,829 | $ 10,108 [ $ 82,801 | % 8,180 [ & 3458318 11,027 | & | 5130 $ 143,495 | $ 488,441
| 27 |E+ Residential Lighting Program 17055 |% 26115 |$ 185500 [ $ 125216 | % 3,642 15 337405 |% 291,731 | % - |s e3354|% 75591 % 251462 (3 180,576 | $ 260471 |5 1,831,163
| za|E+ Residential Electric Savings Program 17056 |3 14543 | 20,986 | 12,736 | & 13,948 | $ 10,579 | $ 8,670 [ $ 15,128 [ 13,628 | 17,934 (8 24700 (3 24,200 [ $ 24200 | $ 201,153
| 20| E+ Residential New Construction Program 17059 [ S 53705 12,955 | & 1,072 | & 2,740 | § 3351 | % 2,052 | & 1,097 | & 2,258 | $ 1,591 | & 8,659 | % - s - S 41,144
| a0} E+ Commerciel Lighting Program 17060 | $ 121,848 | § 321,024 | $ 158,757 | § 6589515 173,122 |$ 317,356 | 339 |$ 278674 |6 165082 |% 380685 |3 690,389 | § 176,155 [ & 2,844,327
| 31 {E+ Commercial New Construction Pragram 17062 | ¢ 854 1§ 3049 S 12,007 | § 1,839 $ 3,383 |8 2,032 [ $ 4,264 | $ 4,117 | $ © 231018 7,774 | $ - S - 5 62,430
| s2{E+ Business Partners Program 17063 [ $ 420,798 {$ 242,981 |$% 157968 |$ 170,484 (% 105003 S 74,671 (S 4139 |3 62,192 % 16,118 | 5 344,872 | 5 80,135 | 3 376,767 | $ 2,056,125
| 231 E+ Commercial Electric Rebate Program 17064 | s 22,814 | % 3,722 | % 83,994 | § 32,500 [ $ 114271 (% 110,204 | $ 3,846 [ 3§ 96,937 1 % 80,129 | 5 24,200 | 5 40,700 | % 40,700 | 5 659,016
34| Market Transformation (NEEA) 17067 | ¢ 358,790 | & - $ - $ 358,750 | $ - 5 - S 3537905 - S - $ 358,790 | 3% - $ - 5 1,435,160
35 | Monthly Total Spending $ 983,840 (S5 801,918 1% 576,730 | $ 662,495 (S 762,352 |$ 816824 |$ 475494 |$ 559,340 (% 525377 )% 1211669 |S 1,623,131 |$ 1,021,787 |5 4,618,958
38
ECumulaﬁveTotal Spanding (for 2013-14 Tracker Yeat) $ 983,840 | $ 1,785,758 | $ 2,362,488 | $ 3,024,984 | $ 3,787,336 | $ 4,504,360 | § 5,079,655 |3 5638995!% 6164372 |5 7576041 S5 8597171 |$ 9,618,958

38




EXHIBIT __(WMT-3)

Docket D2013.5.33
Page 1 of 22

__ A 5 | < | o | E | F

’ Electric DSM Lost Revenues

Dave Gates Mill Total DSM Lost
. e : 5 . 3
Montana T&D Colstrip Unit #4

z Time Period o= Creek Station® Spion Kop Revenue’
3 |Tracker 2009-10 $ 3,175,025 $ 752,795 5 3,927,820
4
5 |Tracker 2010-11:
5 | July-December 2010 3 506,627 : § 7780831 % - $ 1.285,711
7 | January-June 2011 $ 1,036,879 : % 779,083 1% $ 1,885,289
5 $ 1,543,506 : $ 1,558,167 { § 3,170,999
10
11 | Tracker 2011-12 $ 2,962,327 ¢ § 2,190,459 { § 278,111 $ 5,430,897
12
13 | Tracker 2012-13 3 50073719 : $ 3,003,976 | $ 608,961 1 § 16,7911 § 8,637,107
4
15 | fracker 2013-14 $ 6,395,502 1 3 3.653,224 1 § 853,436 { $ 69,719 % 10,971,971
16
17 |
18 tNotes:

9

The starting point for this Exhibit__(WMT-3) for the 2013-2014 electric tracker (D2013.5.33) was the spreadsheet workbook 5.2UPDATEDRecon-
SBW-Exhibit__{(WMT-3) Electric DSM Lost Revenues 12 mth actual 2010-13 with backup.xlsx that was developed for William M. Thomas Rebuttal
testimony in D2012.5.49. Lost Revenues for 2009-10 were copied from that Exhibit_ (WNMT-5.2} into line 3 in the table immediately above. Lost
Revenues for all other periods summarized above are calculated in this workbook.

1. Electric DSM Lost Ravenues were reset Jan. 1, 2008 due to newly established T&D rates
Refer to Electric Default Supply Service D2007.7.80, Tariff 144-E and
General Rate Gase D2007.7.82 interim Order No. 6852b, Tariff 145-E

Tracker Period 2011-2012 based on 12 month actuaj reported energy savings {excluding NorthWestern Facilities DSM)
Tracker Period 2012-2013 based on 9+3 energy savings {excluding NorthWestern Facilities DSM})

Elestric DSM Lost Revenues were reset again on Jan. 1, 2011 due to newly established T&D rates
Refer to Docket D22008.9.129, Final Order No. 7046h

LF5d L] V1A ST Bl 1SR i0d Eued FRNT v Fon]
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22| 2. DGGS began commercial service on January 1, 2011

3. Spion Kop began commercial service on December 1, 2012

Ly a2 | 057
LA By L8]
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s Notes:
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Al m ] c | D | E | F | G | H | i | 4 | X
Electric DSM Lost Revenues

1

2 |Annual Energy Savings:

3 Tracker 2010-11" Tracker 2011-2012 Tracker 2012-2013

4 | 1) DSM Targets and Results: Period July — December 2010 : Period January — June 2011 Period July 2011 — June 2012 Period July 2012 — June 2013
E Target Reported Target Reported Target Reported Target Reported

A Annual {Avg. MW} 3.06 3.38 3.00 3.44 6.00 8.31 6.00 7.08
Z Cumulative (Avg. MWV} 3.00 1338 6.38 6.82 12.82 16.13 22,13 23.21

8 v
E 1. Different T&D rates were in effect for each G-mg.ﬁfh period, so Total Reported DSM Savings (8.56 aMW) was

i0 divided between the two periods. New rates wen'g,%ﬁ'to effect on July 8, 2010, which is one week later than the
? beginning of the 2010-11 Tracker Period, so Reggorted Energy Savings has been "de-rated" by 7 days for the July
K73 December 2010 period. 7
K=
"7;?{. 2) Disaggregate Targets into Residential & Commercial/lndustrial 2
E Period July — December 2010 : Period January —- June 2011 Period July 2011 — June 2012 Period July 2012 — June 2013
15| Target Reporled Target Repor;tmed Targs}m Reported Target Reported
17| % Residential 67.4% 76.3% 67.4% 75.3% 67.4% 64.9% 69.7% 50.98%
16 | % Commercial & Industrial 32.6% 24.7% 32.6% 24.7% 32.6% 35.1% 30.3% 49.01%

ER=d
20 | incremental Res. (Avg. MW) 2.02 2.54 2.02 259 4.04 6.04 4.18 3.61

21 Cumulative Res. (Avg. MW) 2.02 2.54 404 5.13 9.18 1147 15.35 14.78
22| incremental C/l (Avg. MW) 0.98 0.83 0.28 Q.85 1.96 3.27 1.82 3.47
23] Cumuiative C/1 (Avg. MW) 0.98 0.83 1.96 1.68 3.64 4.95 B.77 8.42
24 | check fig: 3.00 3.38 3.00 3.44 6.00 9.31 6.00 7.08

]
E 2. Residential/commercial split based on DSM Program results

27
i 5
E Period July — December 2010 | Period January — June 2011 Period July 2011 — June 2012 Period July 2012 = June 2013

30| 3) Cumulative Annual Energy Savings® Target Reported Target Reported Target Reported Target Reported |

31 Residential {MWH) 8,853 11,133 17,707 22,484 62,674 71,415 116,185 113,672
a2 | G/l (MWH) 4,287 3,650 8,573 7,371 73,318 29,071 51,357 58,597
33| Total Savings (MWH) 13,140 14,783 26,280 29,855 85,990 100,486 167,542 172,276
34 | Total Savings (Avg. MW) 1.50 1.69 3.00 341 9.82 11.47 19.13 19.67
30 | 3. "Half-year convention™
37 Savings resulting from the "Increment” in any year is reduced by 50% in that year as associated projects
38 | are completed and start generating savings at different times throughout the first year. This assumption contemplates that

38 associated projecis start generating savings half way through the year on average. In the second year and
E beyond, projects completed in the first year generate savings for the entire year so the "Increment” is credited at 100%
41 for the second year and each successive year.

47

File: Exhibit_ (WMT-3) Electric DSM Lost Revenues 2013-2014 values only xls
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* Represents total C/l Demand reduction. Tariffs for GS-1 Primary and Secandary Non-cemand customers do hot include a demand charge.
Demand reductions associated with such customers do nof result in lost revenues.

Fite: Exhibit_ (WMT-3} Electric DSM Lost Revenues 2013-2014 values only.xls

Tab: 4.C&[ Demand Sav

Page 4 of 22
E ] C o | g | E | o ; = | : ; i u 8%
Electric DSM Lost Revenues
_Z_|Commerciallindustrial Reduction in Peak Demand:
3
= 4 | 1} Commercialflndustrial Average Monthly Load Factor: 656%
3
E Tracker 2010-11 Tracker 2011-2012 Tracker 2012-2013 Tracker 2013-2014
7 | 2) Calculate Coincident Monthly Demand Reductior: Period July = DBecember 2010 ¢ Period January = June 2011 Periad July 2011 - June 2(12 Pariod July 2012 — June 2013 Period July 2013 — June 2014
B Target Reported Target Reported Target Reported Target Reported Target Reported
8 | Cfl Energy Savings (MWH) 4,287 3,650 8,573 7371 23,316 29,071 51,367 58,597 81,753 81,753
10 | C/l Energy Savings (Avg. MW) 0.5 0.4 1.0 0.8 2.7 33 59 8.7 9.3 9.3
11 Ci1 Avg. Monthly Demand Reduction (KywW/Mth) 741 631 1,483 1,275 4,033 5,028 8,853 10,135 14,140 14,140
12| C/t Annual Demand Reduction {KW-Mths) 8,897 7,576 17,794 15,300 48,304 60,338 106,594 121,621 169,883 160,683
13
| 141 3) Coincidence Factor: 100% *
15
15 | * Ceincidence Factor is estimated. 100% load factor assumes that, from a billing perspeciive, the impacts
17 | of class coincidence are offset by the potential of the impacts of specific technologies/projects
14 | 1o be non-coincident with the peak loads of individual custormers.
15
E Tracker 2010-11 Tracker 2011-2012 Tracker 2012-2013 Tracker 2013-2014
: 21 Period July — December 2010 § Period January — June 2011 Period July 2011 —June 2012 Period July 2012 — June 2013 Pericd July 2013 — June 2014
22| Target Reported Target Reported Target |  Reported Target | Reported target Reported
231 4) G/l Annual Demand Reduction (KW-Mths)* 8,597 7,576 17,764 15,300 48,394 | 60,338 106,594 | 121,621 169,683 § 169,683
24
2E |
%
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&) 5 c o £ | = | G | £l | | 4 | K | L | 3
2 Electric DSM Lost Revenues
|4 |Estimate Energy and Demand "Bill" Savings for Residential and C/l
=
6 | Tracker 201011 Tracker 2011-12 Tracker 2012-13 Tracker 201314
7 Period July — December 2010 Period January — June 2011 Period July 2011 — June 2012 Period July 2012 — June 2013 Period July 2013 — June 2014
5 | Target Reported Target Reported Target Reported Target Reported ‘farget Reported
2 |1) Residential Savings (KWH) 8,853,306 11,132,951 17,706,613 27,483,586 62,673,785 71,415,343 116,185,333 113,678,633 147,815,573 147,815,573
| 10 [2) CASavings :
11 Energy (KWH) 4,286,694 3,650,046 8,573,387 7.371.462 23,318,312 29,070,933 51,357,121 58,597,127 81,753,494 81,753,494
EA Demand (KW-hiths) 8,897 7,576 17,794 15,300 48,394 60,338 106,594 121,621 169,683 169,683
13 [3) Disaggregate C&l Savings by service level {taniff)
14
15| C&l Savings is broken ocut as™ .
16| G3-1 Secondary, non demand 1% 1% 1% 1% 1% 1% 1% 1% 1% 1%
17 ] GS8-1 Secondary, demand 98%!: 98% 98% 98% 98% 28% 98% 98% 98% 98%
18 | GS-1 Primary, non demand 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
el GS-1 Primary, demand 1% 1% 1% 1% 1% 1% 1% 1% 1% 1%,
Ed Total C&l 100%; 100% 100% 100% 100% 100% 100% 100% 100% 100%!
]
22|
23 |4) C&lReported Programmatic "Bill" Savings Based on Breakout in 3) Above:
24
75 | Tracker 2010-11 _
26 | Period July — December 2010 Period January — June 2011 Period July 2017 — June 2012 Period July 2012 - June 2013 Period July 2013 — June 2014
27 Energy {KWh) Target Reported Target Reported Target Reported Target Reported ‘Target Reporied
28
1 22| GS-1 Secondary, non demand 42,867 36,500 85,734 73,715 233,163 290,709 513,571 585,971 817,535 817,636
1 38| GS-1Sscondary, demand 4,200,960 3,677,045 8,401,919 7,224,033 22,849,985 28,489,514 50,328,979 57,425,185 80,118,424 80,118,424
1 31|  G8-1 Primary, non demand - - - - - - - - - -
| 3% | GS8-1 Primary, demand 42,867 36,500 85,734 73,715 233,183 290,709 513,571 586,971 817,535 817,535
33| CheckTotal 4,286,694 3,650,046 8,573,387 7,371,462 23,316,312 29,070,933 51,357,121 58,597,127 81,753,484 81,753,494
34
1 35 | Demand (KW-mth)
. 36|  G8-1Secondary, demand 8,719 7.424 17,439 14,984 47,426 59,131 104,462 119,189 166,280 166,290
37| GS-1 Primary, demand 89 76 178 153 484 603 1,066 1.216 1,697 1,697
38| Total 8,808 7,500 17,617 15,147 47,910 59,735 105,528 120,405 167,987 167,987

Totals are less than totais in ow 12 above because non-demand C& customers are not billed for demand.
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A | B

| c

Electric DSM Lost Revenues

[S1 - EVST Rl B

Adjustment Factors (Net Savings Adjustment Ratios)

i

from SBW were entered in Tab 3.

For Lost Revenue calculations for the 2010-2011 tracker period, the value
of 1.0 is used for this because the actual Net Adjusied Energy Savings

g

7 [Residential Net Savings Adjustment Ratio
& [Segment

& JAll 1.0

1¢

11 [Commercial/Industrial Net Savings Adjustment Ratio
12 Segment

13 1Al 1.0

For Lost Revenue calculations for the 2011-2012 tracker period forward,
these values are used. SBW, Inc. DSM Evalution Study Savinags
Realization rate for all Electric DSM programs

15

s

17 |Residential Net Savings Adjustment Ratio
18 |Segment

18 1Al 0.89

20

21 |Commercial/lndustrial Net Savings Adjustment Ratio
22 |Segment

23 jAll 0.89

File: Exhibit_ (WMT-3) Electric DSM Lost Revenues 2013-2014 values only.xls
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A ! B | C | o [ Fo] G | H [
i -
) Electric DSM Lost Revenues - Montana T&D
2 lJuly-December 2010
4 .
5 i
5 |Residential
7 Gross Estimated
8 Program Net Lost
2 Rate' Savings Adjustment Savings Revenue
10 Bill Line ltem (5 per kwh) {kwh) Factor {kwh) %)
%1 |Transmission Energy 0.008918 11,132,951 1.000 11,132,951 99,284
12 |Distribution Energy 0.027761 11,132,951 1.000 11,132,951 - 309,062
13 Sub Total Residential: 11,132,951 408,346
14
15
15 jCommercial & Industrial
17 Gross Gross Estimated
18 ) Program Program Net Net Lost
19 Rate’ Rate' Savings Savings | Adjustment| Savings Savings Revenue
20 Bill Line ltem (5 per kwh) | {5 per kw-mth) {kwh) (kw-mth) Factor {kwh) {kw-mth) ($)
21 J55-1 Secondary, non demand, TX Energy 0.007765 36,500 1.000 36,500 283
22 [e3-1 Secondary, non demand, Dist. Energy 0.035955 36,500 1.000 36,500 1,312
23
24 1G5-1 Secondary, demand, TX Demand ! 2.966798 8,719 1.000 8,719 25,868
25 GS-1 Secondary, demand, Dist. Erergy 0.004797 3,577,045 1.000 3,577,045 17,159
20 [65-1 Secordary, demand, Dist. Demand 6.047753 8,719 1.000 8,719 52,732
27
23 [GS-1 Primary, non demand, TX Energy 0.008122 0 1.000 0 0
28 [GS-1 Primary, non demand, Dist. Energy 0.018623 0 1.000 o] 0
30
21 ka1 Primary, demand, TX Demand 3.605969 89 1.000 89 321
32 }GS-1 Primary, demand, Dist. Energy 0.006936 36,500 1.000 36,500 253
33 }GS-1 Primary, demanrd, Dist. Demand 3.950563 89 1.000 89 352
34 Sub Total Commercial & Industrial: 3,650,046 93,282
35
38 July-December 2010 |Estimated Totals: 14,782,998 506,62";“
37 [Note 1: using rates in effect at the time (see Ratss tab)
38 [ e T
File: Exhibif__(WMT-3) Electric DSM Lost Revenues 2013-2014 values only.xls
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A | B | < i ) ' F | G [ u :
" Electric DSM Lost Revenues - Montana T&D
35 [January-June 2011 ]
40 :
41 ;
42 [Residential I
43 Gross Estimated
44 Program Net Lost
45 Rate' Savings Adjustment | Savings Revenue
48 Bill Line Item {$ per kwh) {kwh) Factor {kwh) (%)
47 [Transmission Energy 0.008051 22,483,586 1.000 22,483,586 203,499:
48 |Distribution Energy 0.028176 22,483,586 1.000 22,483,586 633,498
48 Sub Total Residential: 22,483,586 $ 836,996
50
&
52 |Commercial & Industrial Reported | Reported
53 Gross Gross Estimated
4 Program Program Net Net Lost
55 Rate’ Rate' Savings Savings | Adjustment | Savings Savings Revenue
56 Bill Ling Item {8 per kwh) | {$ per kw-mth) (kwh) | (kw-mth) | Factor (kwh) | (kw-mth) ($)
57 |&8-1 Secondary, non demand, TX Energy 0.007881 73,715 1.000 73,715 581
5% |51 Secondary, non demand, Dist. Energy 0.036493 73,715 1.000 73,715 2,690
58
80 |es-1 Secondary, demand, TX Bemand 3.0111863 17,439 1.000 17,439 52,510
51 [@8-1 Secondary, demand, Dist. Energy 0.004869 7,224,033 1.000 7,224,033 35,174
57 @31 Secondary, demand, Dist. Demand 6.138191 17,439 1.000 17,439 107,041
83
G4 }E5-1 Primary, non demand, TX Energy 0.008244 0 1.000 0 0
&5 |&8-1 Primary, non demand, Dist. Ensrgy 0,018802 0 1.000 0 0
66
&7 }G5-1 Primary, demand, TX Demand 3.659893 178 1.000 178 651
58 |55-1 Primary, demand, Dist. Energy 0.00704 73,715 1.000 73,715 519
5% 1GS-1 Primary, demand, Dist. Demand 4018774 178 1.000 178 715
7o Sub Total Commercial & Industrial: 7,371,462 $ 199,882
71
72 January—dune 2011 |Estimated Totals: 29,855,049 $ 1,026,879
73 INote 1: using rates in effect at the time (see Rates tab) ) N ) — ( )
74 I e T
File: Exhibit_ (WMT-3) Electric DSM Lost Revenues 2013-2014 values only.xls
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A | 8 | [ I e e 1T F ] a | H i
- Electric DSM Lost Revenues - Montana T&D
7% RJuly 2011-June 2012
Iz
77
?8 |Residential
75 Gross SBW's Estimated
8¢ Average Program NTG Net Lost
21 Rate' Savings Adjustment Savings Revenue
8z Bill Line ltem ($ per kwh) {kwh) Factor {kwh) $)
83 [Transmission Energy 0.008972 71,415,343 0.890 63,559,655 570,257
84 |Distribution Energy 0.027929 71,415,343 0.890 63,559,655 1,775,158
25 Sub Total Residential: 63,559,655 2,345,415
85
87
88 [Commercial & Industrial Reporfed | Reporied
£8 Gross Gross SBW's Estimated
ai Average Average Program Program NTG Net Net Lost
21 Rats' Rate’ Savings Savings | Adjustment Savings Savings Revenue
82 Bill Line ltem ($ per kwh) ! (§ per kw-mth) {kwh) {kw-mth) Factor {kkwh) {kw-mth) {$)
23 |GS-1 Secondary, non demand, TX Energy 0.007812 290,709 0.800 258,731 2,021
84 |55-1 Secondary, nen demand, Dist. Energy 0036173 | 290,709 (.890 258,731 9,359
85 i
B8 1631 Secondary, derand, TX Demand 2.984713 59,131 0.880 52,627 157,076
Q7 {651 Secondary, demand, Dist. Energy 0.004826 | 28,488,514 0.880 25,355,668 122,3661
98 {@5-1 Secondary, demand, Dist. Demand 6.084272 ; 59,131 (.800 52,627 320,197
95
1G01GS-1 Primary, non demand, TX Energy 0.008172 0i 0.890 0 0
101 }GS-1 Primary, non demand, Dist. Energy 0.018736 0 0.890 G 0
102
1331651 Primary, demand, TX Demand 3.627743 603 0.890 537 1,948
134 [GS-1 Primary, demand, Dist. Energy 0.006979 290,709 0.880 258,731 1,806
105|GS-1 Primary, demand, Dist. Demand 3.983472 603 0.890 537 2,139:
106 Sub Total Commercial & Industrial: 25,873,130 616,912
107
s July 2011-June 2012 |Estimated Totals: 89,432,785 2,962,327
109 | \
Note 1: Two sets of rates were used, each set was effective for 6§ months of the 2011-
110 12 tracker peri

File: Exhibit
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A | B [ C | o I B 1 F | G [ H ] i
1 .
" Electric DSM Lost Revenues - Montana T&D
142huly 2012-June 2013
11
154
115iResidential Reported
118 Gross SBW's Estimated
117 Program NTG Net Lost
18 Rate’ Savings Adjustment!| Savings Revenue
1198 Bill Line ltem ($ per kwh) {kwh) Factor {kwh) (3)
120 Transmission Energy 0.009027 113,678,633 0.890 101,173,983 913,208
121 [Distribution Energy 0.028100 113,678,633 0.820 101,173,983 2,842 989
122 Sub Total Residential: 101,173,983 3,756,286
123
124
125iCommercial & Industrial Reported | Reported
126} Gross Gross SBW's Estimated
127 Program | Program NTG Net Net Lost
128 i Rate’ Rate’ Savings Savings | Adjustment | Savings Savings Revenue
128} Bill Line ltem i ($ per kwh) | {$ per kw-mth) {kwh) {kw-mth} Factor (kwh) (kw-mth) ($)
13GIGS-1 Secondary, nan demand, TX Energy ¢ 0.007859 585,971 0.890 521,514 4,009
131}6%-1 Secondary, non demand, Dist. Energy 0.036394 585,071 0.890 521,514 18,980
132
1331651 Secondary, demand, TX Demand 3.002975 119,189 0.890 106,078 318,550
134165-1 Secondary, demand, Dist. Energy 0.0048555 57,425,185 0.880 51,108,414 248,157
1 25}GS-1 Secondary, demand, Dist. Demand ; 6.121499 119,189 0.890 106,078 649,357
138 3
137}Gs-1 Primary, non demand, TX Enargy 0.008222 0 0.890 0 0
1 381GS5-1 Primary, non demand, Dist. Energy 0.018850 0 0.880 0 0
138
140}GS-1 Primary, demand, TX Demand 3.8649030 1,218 0.890 1,082 3,951
14116S-1 Primary, demand, Dist. Energy 0.007021 585,971 0.880 521,514 3,662
142}GS-1 Primary, demand, Dist. Demand 4,007845 1,216 0.890 1,082 4,338
143 Sub Total Corlnmerciai & Industrial: 52,151,443 1,251,093
144
145 July 2012-June 2013 | Estimated Totals: 153,325,427 5,007,379
145
147
File: Exhibit_ (WMT-3) Eleciric DSM Lost Revenues 2013-2014 values only.xls
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A | B | G | o [ ] Fooo G [ H | s

1 -

. _ Electric DSM Lost Revenues - Montana T&D
T8
148)July 2013-June 2014
153
151
15Z2IResidential TARGET
153 Gross SBW's Estimated
154 Program NTG Net Lost
155 Rate' Savings Adjustment | Savings Revenue
156 Bill Line Item {5 per kwh) {kwh) Factor {kwh) )
157 {Transmission Energy 0.009188 147,815,573 0.820 131,555,860 1,208,735
1 58] Distribution Energy 0.028601 147,815,573 3.890 131,555,860 3,762,629
158 Sub Total Residential: 131,555,860 $ 4,971,364
180 :
161 | TARGET I
182}Commercial & Industriai ' o ! Reported | Reported
163 I Gross Gross SBW's Estimated
164 Program Program NTG Net Net Lost
188 Rate' Rate' Savings Savings | Adjustment| Savings | Savings Revenue
166 Bill Line Item ($ per kwh) | ($ per kw-mth} (kwh) {kw-mth) Factor {kwh) {kw-mth}) {$)
187 }GS-1 Secondary, non demand, TX Energy 0.007999 817,535 0.880 727 606 5,820
158}GS-1 Secondary, non demand, Dist. Energy 0.037043 817,535 G.890 727,606 26,953
158
1701651 Sacondary, demand, TX Damand 3.056510 166,290 (.890 147,998 452 357
4 71}GS-1 Secondary, demard, Dist. Energy 0.004942 1,697 0.890 1,510 7
17 2}GS-1 Secondary, demand, Dist. Demand 6.230629 166,290 0.890 147,998 922,120§
173
4 741GS-1 Primary, non demand, TX Ensrgy 0.008368 0 0.880 0 0§
1 75[G%-1 Primary, non demand, Dist. Energy 0.019186 0 0.820 0 CE
178
477 }GS-1 Primary, demand, TX Demand 3. 715008 1,697 0.890 1,510 5,61 0§
% ¥ 8}GS-1 Primary, demand, Dist. Energy 0.007146 817,535 0.890 727,606 5,199
17 3GS-1 Primary, demand, Dist. Demand 4.079284 1,697 0.890 1,510 6,160
180 Sub Total Commercial & Industrial: 1,456,722 $ 1,424,228
187 \
182 July 2013-June 2014 |Estimated Totals: 133,012,582 $ 6,395,592
183
184

File: Exhibit__ (WMT-3) Electric DSM Lost Revenues 2013-2014 values only.xls
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A ] B | C | D | E | F | [& ] H ] | | J | K | L | M | N
= n -
1 Electric DSM Lost Revenues - Colstrip Unit 4
2 {fixed cost portion of CU-4 supply rate)
3
| 4 {DSM Targets and Results: January-June 2009 Tracker 2009-10 Tracker 2010-11 Tracker 2011-12 Tracker 2012-13 Tracker 2013-14
| 5| TFarget Reported Target Reported Target Reported Target Reported Target Reported Target Reported
| 6 | Annual (Avg, MW) 2.50 2.97 5.00 7.58 6.00 6.88 6.00 8.31 6.00 7.08 5.00 §.00
| 7 | Curmulative (Avg. MW) 2.50 2.97 787 10.53 16.53 17.47 23.41 26.72 32.72 33.80 39.30 39.80
8
(o]
10 | Disaggregate Targets into Residential & Commercialndustrial T
| 11] January-June 2009 Tracker 2003-10 Tracker 2010-11 Tracker 2011-12 Tracker 2012-13 Tracker 2013-14
| 12] Target Reported Target Reported Target Reported Target Raporfed Target Reported Target Reported
| 13 ] % Residentiai 66.5% 62,1 66.5% 64.0% 67.4%) 75.3%, 67.4%) 64.9% 69.7% 51.0% 68.7% 89.7%|
| 14 ] GCommercial & Industrial 33.5% 37.9% 33.5% 36.0% 32.6%| 24.7% 326% 35.1%| 30.3% 49.0% W03% 30.3%
15
| 16 | Incremental Res. (Avg. MW) 1.86 1.84 3.33 4.84 4.04 5.18 4.04 8,04 418 3.61 4.18 4.18
| 17} Cumulative Res. (Avg. MW) 1.86 1.84 4.99 6.68 10.72] 11.86 15.91 17.90 22.08 21.51 25.70 25.70
| 18] Incremental G/l (Avg, MW) 0.84 112 1.68 2.72) 1.96 1.7¢ 1.98 3.27 1.82 3.47] 1.82 1.82
19 ] Cumulative G/l (Avg. MW) 0.84 1.13 2.51 3.85 5.81 555 7.50 8.82 10.64 12.29 14.41 14.11
| 20 | check fig: 2.50 2.97 5.00 7.56 5.00 6.88 65.00 9.31 6.00 7.08 6.00 6.00
21
| 22 | 1. Residential/commercial split based on DSM Program results
23
| 24| January-June 2009 Tracker 200%-10 Tracker 204011 Tracker 2011-12 Tracker 201213 Tracker 2013-14
25 |Cumulative Annual Energy Savings® Target Reported Target Reported Target Reported Target Reported Target Reported Target Reported
| 26 | Residential (MWH) 7,282 8,072 30,708 37,334 76,230 81,225 121,633 130,375 175,144 172,638 206,775| 206,775
| 27| GIT{MWH) 3,668 4,938 17,208 21,788 42,278 41,149 87,165 62,920 86,208 92,446 115,802] 115,602
| 28 | Total Savings (MWH) 10,850 13,008 47,916 58,123 118,510 122,374 178,798 193,204 260,380 265,084 822,377 322,377
[ 29 ] Total Savings (Avg. MW) 125 1,48 EA7 6.75 13.53 13.87 20.41 22.07 20.72. 30.26] 36.80 36.80
30
| 31 2. "Half-year convention”:
| 32 | Savings resulting from the "Increment” in any year Ts reduced by 50% in that year as associated projects
| 33 | are completed and start generating savings 2t different tmes throughout the first year. This assumption contemplates that
| 34 | associated projects start generating savings half way through the year on average. In the second vear and
| 35| beyond, projects completed in the first year generate savings for the entire year so the "Increment” is credited at 100%
| 36 | for the second year and each successive year.’ }
37
| 3813) Disaggregate C&l Savings by service level (tariffy
39
E &l Savings is broken out as:*
| 41 | G5-1 Secondary, non demand 1.8% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%
| 42 | 35-1 Sacondary, demand 98.0% 88.0% 98.0% 88.0% 98.0% 98.0%| 98.0% 98.0% 898.0% £8.0% 98.0% $8.0%
| 43 | GS-1 Primary, nen demand 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%| 0.0% 0.0%| 0.0% 0.0%
44 | GS~1 Primary, demand 1.8% 1.0% 1.0% 1.0% 1.0% 1.8%) 1.0% 1.0% 1.0% 1.0%! 1.0% 1.0%]
45 Total C&l 100% 100% 100% 100% 100% 100%)| 100% 100% 100% 100%! 100% 1009%|
| 46 | { |

Fila: Exhibit_ {\WMT-3) Electric DSM Lost Revenues 20132014 valuss cnly.xds
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B | c i o [ E ] F | C ] H | [ ] J K L | M [ w
= = -
Electric DSM Lost Revenues - Colstrip Unit 4

2 {fixed cost portion of CU-4 supply rate)
(471
148 |
| 48| Rates:
|50 | CU4 Fixed Rates: Docket D2009.12.155, Order No. 7075b
| &1 01701/09 01/01/18 011 0101112 Q10113 01/01114
Ea Residential $0.013273 $0.012734. 0.012734 0.012734 0.012734 0.012734
1 53 | GS-1 Sec Non-Demand $0.013273 $0.012734 0.012734 0.012734 0.012734 0.017734
| 54 | GS5-1 Sec Demand $0.013273 $0.012734 0.012734 0.012734 0.012734 0.012734
| 55 (35-1 Pri Non-Demand $0.012910 $0.012385 0.012385 0.812385 0.012385 0.012385
56| (8-1 Pri Demand 30.012910 0.012385 0.012385 0.072385 0.012385 0.012385
| 57 | (35-2 Substation $0.012798 0.012278 0.012278 0.012278 0.012278 0.012278
| 58 | (GS-2 Transmission $0.012721 $0.012204 0.012204 0.012204 0.012204 0.012204

58
ot
o]
| 62 | Calculate CU-4 related DSM Lost Revenues { [
[63] January - June 2009 [ 1 :
| 64 | Based on Cumulative DSM Savings Since January 2009 i L

£ : i
(68 | Residential Gross i i Estimated
1 67| Program | [ Net Lost
| 68 | Rate’ Savings __ : _ Adjustment Savings Revenue
68 | Bill Ling item {5 per kwh}) {lwh) | Factor (kwh) i$)
| 70| Residential $0.015273 8,072,264 1.00 8,072,264 107,143
(71 8,072,264 107,143
| 72|
| 731 Commercial & Industrial Gross i Estimated
l4_ Pragram 1 Nat Lost
| 75 | Rate’ Savings Adjustment Savings Revenue
178 Bill Line ltem (5 per kwh) (kwh) Factor (Fewh) {$)
1 77 ] (G8-1 Sec Non-Demand $0.013273 48,357 1.00 48,357 665
ﬁ G8-1 Sac Demand $0.013273 4,837,001 1.00 4,837,001 684,202
| 78] G8-1 Pri Non-Demand $0.012910 : [} 1.00 0; -
| 80 | (38-1 Pri Demand $0.012910 ! 48,357 i.00 48,357 637

81
82 | GS-2 Substation $0.012798 0 1.00 0 -
| 83 | GS8-2 Transmission $0.012721 ; 0 1.00 0; -
| 84 | i Sub Total General Service: 4935715 65,484
L85 | i !
| 86 | Nete 1: using rates expected to be in effect rtthe time {see Rates tab) ;
| 87 i .
88 | | Total CU-4-related DSM Lost Revenues Before Stipulation $ 172,637
Ed

90

Stipulated CU-4-related DSM Lost Revenues i $ 83,021 |

File: Exhibit

Tab: 8.CU-4 Related £ Rs
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A ) B I c I [5) ] E I F ] G | H [ ] ] J ] K | L [ M [ N
" - -
| Electric DSM Lost Revenues - Colstrip Unit 4
2 ({fixed cost portion of CU-4 supply rate}
81
82 Tracker 2009-10 |
a3 Based on Cumulative DSM Savings Since January 2009
94
95 Residential Gross Estimated
96 Program Net Lost
97 Rate’ Savings Adjustment Savings Revenue
98 Bill Ling lam ($perkwh) (kwh) Factor {lewh) 3]
29 Residential 50012734 37,334,161 1.00 37,334,161 475,413
100 37,334,161 475,413
101
102 Commerciat & Industrial Gross Estimated
108 Program Net Lost
104] Rate’ Savings Adjustment Savings Revenue
105] Eili Line em {$ per kwh) {kwh) Factor {lewh) (%)
108 G5-1 Sec Non-Demand S0.012734 217,588 1.00 217,888 2,775
107] GS5-1 Sec Demand 3 50.012732 21,352,982 1.00 21,352,982 271,209
108| GS-1 Pri Non-Demand : $0.012385 0 1.00 a -
109 G5-1 Pri Demand : $0.012385 217,888 1.00 217,888 2,699
110]
111 GS-2 Substation $0.012278 0 1.00 o) -
112] G52 Transmission : $0.012204 0 1.00 0 -
118 f Sub Total General Service: 21,788,757 277,382
114 i
115] Note 1: using rates expacted to ba in effect at the time (see Rates 1ah)
1186]
117] : Total GU-4-ralated DSM Lost Revenues S 752,795
118§]
119] Tracker 2010-11 :
120 Based on Cumulative DSM Savings Since January 2009
121 !
122] Residential ] Gross Estimated
123 ] Program Net Lost
124] ! Rate’ Savings Adjustment Savings Revenue
125 Bill Line temn ! (3 per kwh) (kwh) Factor (kwh) [£3)
126 Residential i $0.012734 1,225,085 1.00 81,225,065 1,034,320
127] ; 81,225,065 1,034,320
128| |
129 Commercial & Industrial Gross Estimated
130 Pregram Net Lest
131 i Rate’ Savings Adjustment Savings Revenue
132 Bill Line lemn (3 per kwh) (kwh] Factor {kwh) (3}
133 G8-1 Sec Non-Demand $0.012734 411,489 1.00 411,489 5,240
134] G3-1 Sec Demand $0.012734 40,325,837 4.00 40,325,937 513,510
135] G5-1 Pri Non-Demand $0.012385 9 1.00 0 -
136 (55-1 Pri Demand 50012385 411,489 1.00 411,489 5,086
137]
138 GS-2 Substation $0.012278 0 1.00 9 -
139 G8-2 Transmissicn H $0.012204 0 1.00 0 -
140 H Sub Total General Service: 41148816 523,847
141 !
142 Note 1: using rates expected to be in effect st the time {see Rates tab)
143 :
144 i Total CU-4-related DSM Lost Revenues $ 1,558,167

File: Exhibit_ (WMT-3) Electric DSM Lost Revenues 2013-2014 values only.xls
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A | B | C 5] | E | F | G i H | 0 ] J ] K | L I M [N
{fixed cost portion of CU-4 supply rate)
Tracker 2011-12 |
Based on Cumulative DSM Savings Since January 2009
Residential Gross Esti ]
Program Net Eost
Rate' Savings Adjustment Bavings Revenue
Bill Ling Hem [5 par kwh) {kwh) Factor {lewh) (S}
Residsntial $0.012734 130,374,505 0.89 116,033.309 1,477,568
116,033,309 1,477,568
Commercial & Industrial Gross Estimated
Program Net Lost
Rate' Savings Adjustment Savings
Bill Line tem (§ per kwh) {kwh) Factor (kwh) [EH]
GS-1 Sec Non-Demand $0.012734 628,188 0.69 559,986 7,131
35-1 Sec Demand $0.012734 1,661,361 0.80 54,878,611 598,524
GS-1 Pri Non-Demand $0.012385 9 089 2 Q
GS-1 Pri Demand $0.012385 629,198 0.69 559,986 6,935
G8-2 Substation $0.012278 0 0.89 0 0
55-2 Transmission $0.012204 ju] 0.89 a 0
Sub Total General Service: 55998 5858 712,891
Mote 1: using rates ced to be In effect lat the time (see Rates th)
i ‘Total CU-d-related DSM Lost Revenues $ 2,190,459
File: Exhibit__{WMT-3) Electric DSM Lost Revenues 2013-2014 values cnly.xis
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] E

} F ]

G

| H | 1 ] J | K | L I M [

Ele

ctric DSM Lost Revenues - Colstrip Unit 4

{fixed cost portion of CU-4 supply rate)

Tracker 2012-13 |
Based on Cumulative DSM Savings Since January 2009
Reported
Residential Gross Estimated
Program Net Last
Rate’ Savings Adjustment Savings Revenue
Bill Line ltem j (S per kwh) {kwh) Factor {kwh]) (3)
Residential H S0.0t2734 172,637,795 0.89 163,647,638 1,956,549
: 153,647,638 1,056,549
Commercial & Industrial Gross Estimated
Program Net Last
Rate’ Savings Adjustment Savings Revenua
Bill Line ltem {$ per kwh) (kwh) Factor [kwh)
G5-1 Sec Non-Demand $0.012734 924,460 0.8% 822,769 10,477
GS-1 Sec Demand $0.012734 90,597,031 0.88 80,631,358 1,028,760
GS-1 Pri Non-Demand 30.0112385 0 083 ¢] 0
GS-1 Pri Demnand $0.012385 924,460 0.83 822,768 10,180
©3-2 Substation 50.012278 0 0.88 0 0
GS-2 Transmission $0.012204 o 0.88 g 0
Sub Tetal General Services: 82,276,896 1,047,427
Nete 1: using rates expected to be in effect at the time {see Rates t?b)
Total CU-4-related DS Lost Revenues 3,003,976
Tracker 203-14 | . )
Based on Cumulative DSM Savings Since January 2009: |
TARCGEF .
Residential Gross | Estimated
Program | Net Lost
Rate’ Savings Adjustment Savings Revenue
Bill Line tem {$ per kwh} {kwh} Factor (kewrh) {$)
Residential $0.012734 206,774,735 0.89 184,029,514 2,343,432
184,029,514 2,343,432
Commercial & Industrial Gross Estimated
Program Net Lost
Rate’ Savings Adjustment Savings Revenue
Bill Line iem [$ per kwh) {kwh) Factor {lowrbr) 15}
GS-1 Sec Nen-Demand $0.012734 1,155.023 0.89 1,028,851 13,102
215 GS-1 Sec Demand $0.012734 113,290,270 0,89 100,828,341 1,263,948
216} (GS-1 Pri Non-Dernand $0.012385 a .89 Q 5]
217 55-1 Pri Demand $0.012335 1,156,023 0.29 1,028,861 12,742
218
219 (55-2 Substation $0.012278 Q 0.89 o] 0]
| 230] G3-2 Transmission $0.012204 a 0.89 0 9
| 221] Sub Total General Service: 102,888,062 1,308,792
222
| 223 Note 1: using rates expected to be in effect lat the time {see Rates tle)
224
[225] i Total CU-d-related DSM Lost Revenues 3,053,224

File: Exhibit__(WMT-3) Electric DSM Lost Revenues 2013-2014 values only.xls
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A | 5 | ¢ | © { =& [ F J e 1 ""v T 7+ T 3 T "k T T T

1 Electric DSM Lost Revenues - Dave Gates Generating Station
2 {fixed cost portion of DGGS)
= \
| 4 Tracker 2010-11 Tracker 201112 Tracker 2012-13 Tracker 2013-14
| 5 |DSM Targets and Resulis: July-December 2010 January-June 2011 Pertod July 2091 — June 2012 Period July 2012 — June 2013 Perlod July 2013 June 2014
1 6} Target Reported Target Reported Target Reported Target Reported Target Reported
[ 7] Annual (Avg. MW) NIA | NiA 3.00 3.44 6.00 9.31 6.00 7.08 6.00 500
| 8 | Curmulative (Avg. MW) NiA | N/A 3.00 344 .44 12.75 18.75 19.83 25.83 25.83
8
0]
| 41 |PMsaggregate Targets imo Residential & Commarcialindstial !
ﬁ_ Tracker 20110-11 Tracker 2011-12 Tracker 2012-13 Tracker 2013-14
| 13] Target Reported Target Repaorted Target Reported Targat Reported Target Reported
| 4 | % Residenttal NEA N{A 67 4% 75.3% 67.4% 64.9%| 69.7%| 50.99%| 69.7% 69.7%
| 18] % Commercial & Industrial ) NiA N/A 32.6% 24.7% 32.6% 35.1% 30.3% 49.01% 30.3% 30.3%
16
| 7| Incremental Res. {Avg. MW} NIA NiA 202 258 404 .04 4.18 3.61 4.18 4.18
18] Cumulative Res. (Avg. MW) NiA N/A 2.02 2.59 6.63 63| 12.81 12.24] 16.42 16.42
18 frcremental /T (Avg. MW) NiA N/A 0.98 0.85 1.96 27| 1.82 347 .82 1.82
Cumulative Cfl (Avg. MW) N/A N/A 0.98 0,85 281 412 594 7.59 .41 841
check fig: NiA NiA 3.00 344 6.00 9.31 6.00 7.08] .00 6.00
‘. Residentia¥commercial split based on DSM Program results
Tracker 2010-11 Tracker 2011-12 Tracker 2012-13 Tracker 201314
Cumulative Annuat Energy Savings® Target Reported Target Reported Target Reported Target Reported Target Reported
Residertial (MWH) NIA NfA 8,853 11,351 40,468 49,149 93,919 91,413 125,550 125,550
CNH{MWH) NiA N/A, 4.287 3721 16,018 21,771 44,057 51,297 74,453 74,453
Total Savings (MWH) NIA N/A 13,140 15,072 56,424 70,820 137,976 142,710 200,003 200,003
Totai Savings (Avg. MW NIA N/A 15 i.7 6.4 8.1 15. 16.3 228 228

2. "Half-year convention™

Savings resuiting from the "Increment” in any year is reduced by 50% in that year as associated projects
are completed and start generating savings at different imes throughout the first year. This assumption contemplates that
associated projects start generating savings half way through the year on average. In the second year and
beyend, projects completed in the first year generate savings for the entire year so the "Increment” is credited at 100%
for the second year and each successive year.

o fan | B e R =S| S fnh{w | = o e @]~ e o | & e i =2 | Skala =) & [a] & e s | =S o

Disaggregate C&l Savings by service level {tarifh)
C&[ Savings is broken ou
G5-1 Secondary, non demand 1.0% 1.0%| 1.9% 1.0%) 1.0% 1.0%, 1.0% 1.0%
G5-1 Secondary, demand 98.0% 88.0%, 98.0% 98.0%| 98.0% 98.0%) 98.0%)| 98.0%
G5-1 Primary, non demand 0.0% 0.0%, 0.0%| 0.0%| 0.0% 0.0% 0.0%| 0.0%
G5-1 Primary, demand 1.0% 1.0%] 1.9%] 1.0%) 1.0% 1.0% 1.0%) 1.0%)
Total &l 100% 100% 100% 100%] 100% 100%] 100%] 100%
[Rates: Source: Appendix E - 05/01/11 Rate Change Revised, Docket D2010.7.74, page § of 10 2011-12 Tracking Period
DGGS Fixed Rate (after losses) 2012-13 2013-14 Tracking
01701111 July-Dec 2011 Jan-June 2012 | Tracking Period Period
Residential 0.004500) 0004018 0.004785 0.004795| 0.004 ?ﬂ
G5-1 Sec Mon-Demand 0.004600 0.004018 0.004795] 0.004795 0004795
G&1 Sec Demand 0.004600 0.004018 0.004735 0.004795 0.004795
G5-1 Pt Nan-Demnand 0004474 0.003908 0.004664 0.004664 0004664
G5-1 Pri Demand 0.004474 0.003908 0.004864 0.004664 0.004664
GS-2 Substation 0.004435 0.003874 0.004824 0.004624| 0.004624
(5-2 Transmission 0.004409 0.003851 0.004586 0.004596 0.004596

File: Exhibit__(WMT-3) Electric DSM Lost Revenues 2013-2014 values only.xls
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A ] B | c | D ] £ | F | G I H I | T J | K T L | M
Electric DSM Lost Revenues - Dave Gates Generating Station
{fixed cost portion of DGGS)

1
2
[5€]
El January-June 2011 [ [
| 60 " |Based on INCREMENTAL DSM Savings Since January 2011
[
ez Residential Gross Estimated
| 63 Program Net Lost
| 64 Rate’ Savings | Adjusiment | Savings Revenua
| 65] Bili Line ltem {5 per kwh) {Kwh) Factor {iowh) 3]
| 66 | Residential $0.004600 11,360,635 1.00 11,350,635 52,213
[e7] 11,350,635 52,213
[ 66| :
| 68§ Commereial & Industrial Gross Eslimated -
| 70 Program Net Lost
| 711 Rate’ Savings Adjustrwent | Savings Revenue
[72] Bill Line ltem (S per kwh} (Gewh) Factor (iewh) 6]
| 73] G8-1 Sec Non-Demand $0.004600 3724 1.00 37.214 174
| 741 51 Sec Demand $0.004600 3,646,988 1.00 3,648,888 16,776
| 75| GS-1 Pri Non-Demand $0.004474 1] 1.00 ) -
| 76 551 Pri Demand $0.004474 37214 1.00 37,214 166
ir
[7e] 55-2 Substation 50004435 | o 100 9 -
| 70| GS-2 Transmissicn 50.004400 | 0 1.00 0 -
| B0 | Sub Tetal General Bervige: 17,114
57] !
[82] Total DGGS-related DSM Lost Revenues [¢ 69,327
83
| 841 July 2011-June 2012 i
1 85 Based on INCREMENTAL DSM Savings Since January 2071
a8
E Residential Gross Estimated
E3 Avarage Program Net Lost
B0 | Rate’ Savings Adjustment Savings Revenue
Ed Bill Line Item (§ per kwh} {iowh) Factor (kwh) [¢]
| 97| Residential $0.004407 46,149,440 0.89 43,743,001 192,754
| 92 | 48,743,001 192,754
3]
| 4 | Commerclal & Industrial Gross Estimated
E3 Average Program Nat Lost
| 96 | Rate' Savings Adjustment Savings | Revenue
o7 | Bill Lire Item (% per kwhy (o) Factor (kwh) | ®
| o8 | G5-1 Sec Non-Demand $0.004407 217,708 0.80 193,760} 854
[ 9] 5-1 Sec Demand 50.004407 21,335,423 0.89 18,988,527 83,673
| 1001 &5-1 Pri Non-Demand $0.004288 0 0.80 -
| 101 55-1 Pri Demand $0.004280 217,708 0.89 830
1024
G8-2 Substation §0.004249 [1 0.89 -
%2 Transmission 50.004224 0 0.89 o -
Sub Total General Service: 19,376,048: 85,357

Total DGGS-related DSM Lost Revenuss l § 278111

Note 1: Two sets of rates were used, each set was effective for ¢ months of the I
2011-12 fracker period

File: Exhibit__(WMT-3) Electric DSM Lost Revenues 2013-2014 vaiues onlyxls
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A I B I c I D | E_ | F } [ { H | ] |
Electric DSM Lost Revenues - Dave Gates Generating Station
(fixed cost portion of DGGS)
July 2012-June 2013 | i
Based on INCREMENTAL DSM Savings Since January 2011
Resldential Sross
Program Net Lost
Rata® Savings Adjustment Savings Revenus
Bl Line |tem (5 per kwh {kwh} Eactor (kowrhry {8
Residenifai $0.0047¢5 91,412,730 0.89 81,357,330 300,108
31,357,330 390,108
Comimercial & Industrizl Gross
Program Net Eost
Rate' Savings Adjustment Savings Revenue
Bill Line lfem {5 per kwh) (lewh} Factor (kwh) [E]
GS-1 Sec Non-Demang $0.004785 512.970 0.88 456,544 2189
GS-1 Sec Demand $0.004785 50.271,084 0.88 44,741,274 214,534
G&-1 Pri Non-Demand $0.004564 0 0.88 [ -
3-1 Pl Demand $0.004664 512,970 0.88 456,544 2129
(G5-2 Substation $0.004624 o G.88 0 -
GS-2 Transmission $0.004506 g 0.88 1] -
Sub Tofal General Sarvica: 45,654,361 218,853
Total DGGS-related DSM Lost Revenues 5 608,961
July 2013-Jung 2014 [
Based on INCREMENTAL DSM Savings Since January 2011
TARGET
Residential Gross Esfimatad
Program Net Lost
Rate’ Savings Adjustment Savings Revenue
Bill Line ltem {5 per kwh) {kwh) Factor {Ewh) &
Residentlal $0.004785 125,549,670 0.88 111,738,206 535,789
114,739,208 535,789
Commaercial & Gross
Program Net Lost
Rate’ Savings Adl Savings Revenue
Bill Line tiem {5 per kwh) ({kwh) Factor (ewh)
(G5-1 Sec Non-Demand $0.004795 744,534 0.8% 662,635 3477
GS-1 Sec Demand $0.004795 72,864,333 0.88 ! 54,938267 211,379
GS-1 Pri Non-Demand $0.004664 o C.8g i 0 -
35-1 Pri Demand 30,004664 744,534 0.89 ' 662,535 3,091
GS-2 Substation $0.004624 ] 089 [} -
GS-2 Transmission $0.004596 0 0.8 g -
Sub Total General Service: 66,263,627 7,647
Total DGGS-related DSM Lost Revenves $ 353,436

Filg: Exhibit__(WMT-3) Electric DSM Lost Revenues 2013-2014 values only.xis
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A B [ | D ] E ] F | G

KR Electric DSM Lost Revenues - Spion Kop

2 {fixed cost portion of Spion Kop)

3
[ 4] Tracker 2012-12 Tracker 2013-14
|_5 |DSM Targets and Results: December 1, 2012 - June 30, 2013 Period .July 2013 — June 2014
| 6| Target i Reported Target | Reported
| 7| Annual (Avg. MW) 8.00 411 - 6.00 €.00
e | Curmulalive (Avg. M) 8.00 /’ 411 10.11 10.11
L G |

Commercial online dajeor Spion Kop was
December 1, 2012 Réported energy savings
has been "de-rated” for the 5 months July-

10 Nov. 2012 {153 days)}.
| 11 | Disaggregate Targets into Residential & Commercialindustriai *

12
E Target Reported Target Reported
| 14 | % Residentiat 67 4% 50.99% 69.7% 69.7%
| 15| % Commercial & Industrial 32.6% 49.01% 30.3% 30.3%,

16
Ed Incremental Res. (Avg. MW) 4.04 2.10 418 418
18 | Cumulative Res. (Avg. MW) 4.04 210 6.28 5.28
el Incremental Cfl (Avg, MW) 1.96 2.02 1.82 1.82
| 20 | Cumulative G/ {Avg. MW 1.96 2.02 3.83 3.83
_2_1_ check fig: 6.00 4.1 .00 6.00

22
z 1. Residentialfvommercial split based on DSM Program results

24
25

26 |Cumulative Annual Energy Savings® Target Reported Target Reporfed
27 | Residential {MWH) 17,707 9,186 36,603 36,693
| 28 | CIl (MWH) 8,873 8,827 25,613 25,613
| 29 | Total Savings (MWH) 26,280 18,013 62,306 62,306
| 30| Total Savings [Avg. MW} 3.0 2.1 Al 7.4

31
[32] 2. "Half-year convention”:
E Savings resulting from the "Increment” in any year is reduced by 50% in that year as associated projects
| 24 are completed and start generating savings at different times throughout the first year. This assumption contemplaies that
| 35 | associated projects start generating savings half way threugh the year on average. In the second year and
| 36 | beyond, projects completed in the first year generate savings for the entire year so the "Increment” is credited at 100%
| 37 ] for the second year and each suctessive year.

38
E Disaggregate C&I Savings by service level (tariff)

40
(31 €&l Savings is broken out as:
| 42 | G851 Secondary, non demand 1%, 1%, 1% 1%
| 43 | G5-1 Secondary, demand 08% 8%, 8%, 98%!
| 44 | G3-1 Primary, nen demand 0% 0% 0% 0%
| 45 | GS-1 Primary, demand 1% 1% 1% 1%
| 45 | Total C&] 100% 100%! 100% 100%
| 47 ] -
48 | Spion Kop Rates

Period July
Docket D2012.7.75 Dejemb:;15§$;2 . 2013 — June

| 49| une 34, 2044
[ 50
| 811 Residentia! 0.001047 $0.001257
| 52| GS-1 Sec Non-Demand 0001048 $0.001258
| 53 | G3-1 Sec Demand 0.001048 $0.001258
| 54] GS-1 Pri Non-Demand 0.001020 $0.001224

35 GS5-1 Pri Bemand 0.001020 $0.001224
56| 55-2 Substation 0.001811 $0.001214

57 GS-2 Transmission 0.001805 $0.001208
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a | B ] [ ] D ] E | F ] G
December 1, 2012 - June 30, 2013 |
Residential Gross. Estimated
Program Net Lost
Rate Savitigs Adfustment Savings Revenus
Bill Ling Item {$ per kwh) {kwh) .__Factor {lowhy [£3)
Residential $0.001047 9,185,768 0.89 8,175,334 § 8,560
8175334 § 8,560
Commetcial & ndustrial Gross Estimated
Program Net Lost
Rate Savings Adjustment Savings Revenue
Bill Line ltem ($ per kwh) {kwh) Factor (kwh) [£3]
GS-1 Sec Non-Demand $0.001048 88,274 0.89 78,564 $ 82
58-1 Sec Demand $0.001048 8,650,891 0.59 7,699,203 8,089
GS-~1 Pri Non-Demand $0.001020 0 9.89 -] -
G3-1 Pri Demand $0,001020 88,274 0.89 73,564 % 80
GS-2 Substation $0.001011 0 0.89 U -
GS-2 Transmission $0.001005 0 0.39 0% -
Sub Total General Service: 7856421 § 8,231
Total Spion Kop-related DSM Lost Revenues I E] 16,791
July 2013-June 2014 |
Residential Gross Estimated
Average Program Net Lost
Rate Savings Adjustment Savings Revenue
Bill Line Item % per kwh) {kwh) Factor {fowb} {3}
Residential $C.001257 36,693,357 0.89 32,657,087 41,050
32,657,087 41,050
Commerctal & Industrial Gross Estimated
Average Program Net Lost
Rate Savings Adjustment Savings Revenue
Bill Line ltem (% per kwh} {kwh) Factor (R} (3}
GS5-1 Sec Non-Demand $0.001258 256,131 0.88 227,856 287
GS-1 Sec Demand $0.001258 25,100,798 0.89 22,330,711 28,103
GS-1 Pri Non-Demand $0.001224 Q 0.89 0 -
(5-1 Pri Demand $0.001224 258,131 0.88 277,856 279
GS-2 Substation $0.001214 ] 0.89 0 -
GS-2 Transmission $0.001206 0 0.89 0 -
Sub Total General Service: 22,795,623 28,669
Total Spien Kop-related DSM Lost Revenues I E] 69,719




1] Source: Appendix @ Dec 2012,

fle name: Appendix H $Second Year 2014.dsx

Total Spion Kon Fixed Rate After Lossss. $ 0001461

8 D F | IER H || J L N i P | Q
-
| 2 | Appendix H - 12/01/12 Rate Change!
[ 3] Docket D2012.7.75]
Ea Page ] of 2
| 5| NorthWestern Energy
| 6] Electric Utility Derivation of Rates
| 7] Splon Kop
| 8] Year 20113
[]
E Spion Kop Spion Kop
1 11} Dec12 to Novi3 Sales Adjusted Fixed Fixed
1 12 ] Loss Supply Retail for Empioyee Sales Weighted Rate Revenue
| 13 ] Factor KWh Sales Disegunt by Logses After Losses Check
| 14] {Customer Rate Class
| 15 |Residential 85100% 2,362,671,006 2,362,571,006 2,583,625.799 $ 0.001047 $ 247382
| 16] |Residential Emplayes 8.5100% 3,786,173 2,271,704 24850268 $ 0.000628 5 2378
| 17] [GS 1 Secondary NonDemand £5100% 274,329,840 274,326,840 207,675,310 $ 0.001048 $ 287,458
| 18] |G$ 1 Secondary Demand /5100% 2449098973 2.449898.973 2,658,385,376 $ 0.001048 $ 2,567,494
18] 1GS 1 Primary NonDemand 5.5400% 501,768 561,768 502,889 $ 0.001020 $ 573
| 20] |G8 1 Primary Demand 5.5400% 350,542 637 350,542,637 369,962,609 $ 0.00102¢ 5 357.553
| 21] YGeneral Servica Substation 4 6300% 244.005,758 244,005,756 255,303,222 § 0.001911 $ 246,690
| 22] | General Senice Transmission 4.0000% 132,300,021 132,300,021 137,682,022 $ 0.001005 $ 132,962
| 23] Yligation 8.5100% 83,490,261 83,490,261 90,595,283 $ 0.001048 $ 87498
| 24] |Lighting B8.5100% 57,821,458 57,821,468 82,742,064 $ 0.001048 S $0.567
| 25 | 5,959,307,893 5,957,793,424 6,438,939,689 $ 0.001043 5 6216854
[25] |vNP conmaet 18,457,300 Rounding Adiustment ] 508
| 27 | Total Electtic Supply Load 5,977,765,193 % 6217360
26} -
E
(o]
| 31] Spion Kop First-year Revenue Requirement [1] $ 6,217,360
37
[33] Total Spion Kep Fixed Rate Before Losses $  0.000966
| 34 ] Total Spion Kop Fixed Rate After Losses $ 9.001043
38
[36] |r1150urce: Aspendix G Dec 2012,
| 371  |fe name: Appendix H First Year 2013 .x0sx
38
E3
[a0]
| 41} Appendix H = 12/0112 Rate Change
| 42 | Docket D2012.7.75]
| 43 | Page 1 of 2,
| 44} NorthWestern Energy
| 45 | Electric Utility Derivation of Rates
| 45| Spion Kop
| 47 ] Year 2014
[48] 2613-2014
| 49| Sypion Kop Spion Kop Spion Kop
| 50} Decl2 to Novil Sales Adjusted Fixed Fixed AVERAGE Fixed
| 51 ] Leoss Supply Retail for Employee Sales Weighted Rate Revenue Rate
2 Facter kWh Sales Discount by Eosses After Loasaz Check After Lozsesz
| 53] |Customer Rate Class:
| 54] |Residential 8.5100% 2,382,571,008 2,362,571,006 2,563,625,766 $ 0.001467 $ 3465502 Residential 35 0.001257
| 55] |Residential Employes 8.5100% 3,786,173 2,271,704 24855026 $ 0.000880 3 3,332 Residential Employes $ 0.000754
| 561 |G 1 Secondary NonBemand 25100% 274,328,840 274,320,840 297,675,310 $ C.001468 & 402,718 GS 1 Secondary NonDemand | § 0.001258
| 57] |55 1 Secendary Demand 8.5100% 2,449,802,973 2,449,898,973 2,658,385,376 $ 0.001468 & 3596452 GS 1 Secondary Demand $ 0.001258
| 581 |GS 1 Primary NonDemand 5.5400% 561,788 551,768 502,839 $ .001428 13 802 GS 1 Primary NonDemand $ 0.001224
| 59] |GS 1 Primary Demand 5.5400% 350,542,637 350542637 362,952,699 $ 0.001428 % 500,575 G$ 1 Primary Demand $ 0001224
K General Service Substation 4.8300% 244 005,756 244,005,756 255,303,222 $ 0.001416 $ 345512 General Service Substation $ 0.001214
| 61] |General Senice Transmission 4.0000% 132,800,021 132,300,021 137,502,022 $ 0.001407 & 186,146 General Service Transmission | § 0.001206
[ 621 [Irrigaton 8.5100% 83,490,261 83,400,261 90,505,283 $ 001468 % 122,564 Irrigation $ 0.001258
| 63] |Lighting 8.5100% 57821458 57,821,458 62,742,084 $ 0.001488 k3 84,882 Lightng 5 0.001268
B4 5,959,307 893 5957793424 B,438,939,680 $ 0.001462 $ B70BR7Z $ 0.001253
[55] [P Conract 18,457,300 Rounding Adjustment $ 5 865
E3 Total Electric Supply Load 5,877,765,183 $ 8714738
87 -
65}
El
| 70 Spion Kop Second-year Revenue Requirement[1] 8 8,714,738
Fill
[z Total Spion Kop Fixed Rate Befora Losses § 0001353
73]
EE
|25
7o}
7
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NorthWestern

Energy

2013 DSM / USB Communications Plan

NorthWestern Energy offers a broad selection of energy efficiency, renewable
energy, and low income programs and services funded by customers through
electric and natural gas supply rates and the electric and natural gas Universal
System Benefits Charges (USBC). The energy savings resulting from these
programs are a key piece of NorthWestern Energy’s supply portfolio.

The electric and natural gas resource acquisition targets for these programs are
set forth in the supply porifolio plans filed with the Montana Public Service
Commission (MPSC).

Program offerings have stabilized in the past couple of years. Compact
Fluorescent Lights (CFLs) continue to contribute a significant portion of the
electric savings in recent years. Savings from the commercial and industrial

markets have not grown as rapidly.

A comprehensive independent evaluation of all NorthWestern Energy demand
side management (DSM) and Universal System Benefits (USB) programs was
completed in 2012. The evaluation concluded that NorthWestern Energy's
programs deliver cost effective natural gas and electric savings, are well-run, and
follow more than 50 best practices. The evaluation provided specific
recommendations for program changes, some of which relate to communication,
education, and marketing. Recommendations are being incorporated into the

2013 communications plan as appropriate and applicable.
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Nationally and locally, attention to energy efficiency, renewable energy, and

“green” or sustainable energy has continued.

The DSM targets and the heightened awareness of “green” help frame the need
and opportunities set forth in this communications plan. The plan is intended to
be an active, adaptive product—one that can be filed with the MPSC as part of
the implementation strategies to achieve the DSM targets and can be modified to

meet current needs and opportunities.

The plan is implemented consistent with NorthWestern Energy E+ graphics and
image standards and strategies.

When referring to DSM in this plan, both DSM activities funded with supply rates
and USB activities funded with the USBC are included. Generally, DSM refers to

both activities but where appropriate, USB has been specifically broken out.

The plan refines and sustains residential, low income, and renewable generation
communications strategies and continues the acceleration of communication for
commercial/industrial programs. The following table lists the programs by

customer sector addressed in the plan.
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EFFICIENCY PLUS (E+) PROGRAM

ELECTRIC PROGRAMS NATURAL GAS PROGRAMS CUSTOMER SECTOR

E+ Audit for the Home E+ Audit for the Home Residential

E+ Residential Lighting Residential

E+ Residenttal Rebates Program— E+ Residential Rebates Program—

Existing Homes Existing Homes Residential

E+ Residential New Homes Program E+ Residential New Homes Program Residential

E+ Free Weatherization/Fuel Switch E+ Free Weatherization Residential

E+ Appraisal for Small Business Commercial

E+ Commercial Lighting Rebate

Commercial/Industrial

E+ Business Partners Electric

E+ Business Partners Natural Gas

Commercial/Industrial

E+ Business Partners —Irrigation

Agriculture

E+ Commercial Savings-New
Construction

E+ Commercial Savings-New
Construction

Commercial /Industrial

E+ Commercial Savings-Existing
Facilities

E+ Commercial Savings-Existing
Facilities

Commercial /Industrial

E+ Green Motor Rewind Instant

Commercial/Industrial

Rebate [Agriculture
E+ Renewable Generation All

E+ Green Power {(Communications,

hot resource) All
Northwest Energy Efficiency Alliance

(NEEA} All

The DSM programs are not offered to Large USB Electric Choice customers or to

Natural Gas Choice customers so these customers are not targeted in the plan.

The DSM Communications Plan is intended as a guide to identify and direct the

communications strategies associated with the implementation of NorthWestern

Energy's DSM programs. The plan will be modified as needed to suit changing

opportunities and conditions.
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Effectively and efficiently market DSM programs to achieve defensible natural

gas and electric resource acquisition results for the supply portfolios through

NorthWestern Energy employees and its program contractors, and by generating

increased public awareness of the programs and the opportunities to save

energy.

OBJECTIVES

Engage trade ally community and public entities to incorporate energy
efficiency in their messages and marketing

Engage customers to demand energy efficiency from service providers
Build participation with emphasis on commercial/industrial DSM sector

projects

AUDIENCES

NorthWestern Energy employees

NorthWestern Energy program contractors and partner contractors
Commercial and industrial sector customers (electric and natural gas
supply)

Residential customers (gas and electric supply)

Trade Allies: electrical vendors—i.e. Crescent Electric, Grainger, WesCo,
CED; service providers—electricians, refrigeration, HVAC, moftors,
architects, engineers, insulation; distributors—lighting, equipment;
retailers—of CFLs, building supplies, appliances, air sealing, and water
measures; building contractors and general contractors; HVAC and
insulation contractors; trade associations—i.e. AlA, ASHRAE, Montana
Hospital Association, Montana Hospitality and Lodging Association.

Public officials and government departments

Media—mass and trades

Related organizations
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IMPLEMENTATION STRATEGIES

NorthWestern Energy will engage its employees, program implementation
representatives, and program/partner contractors to utilize existing and new
methods and tools to cultivate customer participation in the DSM programs.

Implementation tactics are targeted by customer sector and directed at defined
audiences in most cases. Cross-marketing of programs within the customer
sector is incorporated as appropriate. A general calendar of implementation

tactics by quarter, sector, program and audience is provided.
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TACTICS

Residential Programs

Update program materials/resources (Web and Brochures)

Coordinate display materials for Home Shows (Spring Shows run
February — May; Farmers’ Markets in the summer, selected Fall Shows
run September-October)

Update and execute natural gas program campaign

Develop updated program-at-a-glance summary

CFL instant coupon offerings to increase installation of CFLs,
incorporating the educational messages into various residential lighting
outreach activities (difect mail, tradeshows, events)

Target direct mail and limited media for E+ Audits for the Home with cross
marketing of Energy Appraisal

Continue contacts by program contractors/community relations managers
(CRMs)

Update Customer Service Representative (CSR) training for new CSRs
Messages in Energy Connections and news releases regarding saving
energy

Incorporate energy efficient products into contest offerings for customers
Participate in local events as appropriate

Contact various program trade allies with updates and solicitations of new
trade allies (Preferred Contractors, lighting retailers, homebuilding

associations)

Commercial/Industrial Programs

Update existing program materials/resources (web and brochures) to
incorporate program additions and changes

Develop new materials (brochure copy, case studies, feature articles, etc.)
Execute new project case studies on commercial/industrial customers

Integrate commercial program messages into tradeshow displays
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Continue customer and trade ally contacts by program/partner contractors
and CRMs

Participate in local events where appropriate

Targeted outreach for customer/trade ally training and partnership
opportunities

Review and update trade ally databases

B Update program-at-a-glance summary

Update web resources with program changes and additions
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METHODS/TCOLS
Residential Sector

Residential family of Program Brochures that describe individual program and
cross-market same sector programs and highlight resources for more information
directing customers to website or program contact phone numbers. GENERAL
AUDIENCES

Webl/interactive media tools Efficiency Plus (E+) web section of
www.northwesternenergy.com, Facebock, and Search Engine Marketing (SEM),
microsites such as MYCORNERCONTEST.COM for the Earth Day photo
contest. GENERAL AUDIENCES

Internal Communications throughout the year such as FYI, TEAM, iConnect,
emails, employee training sessions, etc. to inform all or targeted groups of
employees of programs, featured projects/promotions, training, and events.
EMPLOYEES

Billing messages in the message box of the NorthWestern Energy billing
statement and in Energy Connections to encourage program participation.
RESIDENTIAL CUSTOMERS

Direct Mail to Trade Allies and targeted customers of individual program offering
and related trainings along with cross-marketing of other programs. TARGETED
FOR INDIVIDUAL MAILING

One-on-one by program representatives, program contractors, CRMs, CSRs —

communicate residential program offerings based upon opportunity and direct to

appropriate resources. May include interactions during: E+ Audit for the Home,
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tradeshow discussions, customer care calls, or normal company interactions with
the customer. OPPORTUNITY DRIVEN

One-to-Many through speakers’ bureaus, service organization presentations by
program contractors and CRMs 1o increase awareness of programs and
opportunities to save energy. COMPANY OR CUSTOMER INITIATED

Home Improvement Shows, Farmers’ Markets, Parade of Homes,
community events to reach targeted audiences with information about
programs and opportunities and, as appropriate, distribute CFLs. COMPANY
OR ORGANIZATION INITIATED

Trade Association Events, publications, and websites to target
presentations, displays and messages about opportunities for customers to save
energy and the programs that NorthWestern Energy offers. TARGETED TRADE
ALLIES OR CUSTOMER GROUP

Targeted media advertising tied to special campaigns, programs or events.
TARGETED TO ELIGIBLE RESIDENTIAL AUDIENCE

Earned media feature stories on projects and opportunities in trade or mass
media. GENERAL AUDIENCE WITH EMPHASIS ON ELIGIBLE AUDIENCE.

Customer contests provide customer awards tied to energy efficient products
such as most efficient Energy Forward ENERGY STAR televisions as part of
Earth Day photo customer contest. GENERAL AUDIENCE

Customer E-Newsletter Pilot to subset of residential customers to include
information about programs, tips on efficiency, and events throughout the year.
TARGETED RESIDENTIAL CUSTOMERS
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Commercial/industrial Sector

Commercial/lndustrial family of Program Brochures that describe individual
program and cross-market same sector programs and highlight resources for
more information directing customers to website or program contact phone
numbers. GENERAL AUDIENCES '

Webl/interactive media tools— Efficiency Plus (E+) web section of
www.northwesternenergy.com, SEM, microsites as appropriate. GENERAL
AUDIENCES

Internal Communications throughout the year such as FYIl, TEAM, i-Connect,
e-mails, CSR trainings, etc. to inform all or targeted groups of employees of
programs, featured projects/promotions, training, and events. EMPLOYEES
AND PROGRAM PARTNERS AS APPROPRIATE

Case Studies of E+ Business Partners, substantial E+ Commercial Lighting
Rebate Program, or other E+ Rebate projects to demonstrate various types of
customer participation and customer benefits. TARGETED TRADE ALLIES AND
KEY CONTACTS AND TARGETED CUSTOMERS

Direct Mail to Trade Allies and targeted customers of individual program offering
and related trainings along with cross-marketing of other programs. TARGETED
FOR INDIVIDUAL MAILING

Customer Care E-Newsletter to key customers will include information about
programs, training, and case studies throughout the year. COMMERCIAL
CUSTOMERS AND TRADE ALLIES
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One-on-one by program representatives, program contractors, CRMs, and
CSRs - communicate commercial and industrial program offerings based upon
opportunity and direct to appropriate resources. May include interactions during:
E+ Energy Appraisal, informal facility assessment, project completion review,
cold calls, trade ally visits, or normal company interactions with the customer.
OPPORTUNITY DRIVEN

One-to-Many through speakers’ bureaus, service organization presentations by
program contractors and CRMs to increase awareness of programs and
opportunities to save energy. COMPANY OR CUSTOMER INITIATED

Vendor breakfast/Brown Bags/After Hour events/Community Events to
reach targeted audiences with information about programs and opportunities.
COMPANY OR ORGANIZATION INITIATED

Trade Association Events, publications, and websites to target
presentations, displays and messages about oppottunities for customers to save
energy and the programs that NorthWestern Energy offers. Northwestern
Energy Lighting Trade Ally Network is an example of an activity that provides
technical training and cultivates trade ally participation in programs. TARGETED
TRADE ALLY OR CUSTOMER GROUP

Targeted media advertising tied to events, projects, or programs. Continuing
E+ Commercial Lighting Rebate program advertising through television and radio
to promote lighting as a universal way for businesses to save energy. GENERAL
AUDIENCE WITH EMPHASIS ON COMMERCIAL LIGHTING OR OTHER
SPECIFIC PROJECT-RELATED AUDIENCES
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Earned media feature stories on projects and opportunities in trade or mass
media. GENERAL AUDIENCE WITH EMPHASIS ON SPECIFIC PROJECT-
RELATED AUDIENCES

Supporting commercial program contractors with consistent marketing
materials to describe working relationship with NorthWestern Energy. GENERAL
COMMERCIAL CUSTOMERS AND TRADE ALLIES AS IDENTIFIED BY
PROGRAM CONTRACTORS.

NorthWestern Energy has defined an overall budget for marketing and

communication for the electric and natural gas DSM programs of $1M. This
includes mass media development and placement as well as all other marketing

expenses.

MEASUREMENT
Measurement of this communications plan will be achieved through program
participation in comparison to the resource acquisition goals set forth in the

supply plans filed with the MPSC.

The DSM targets are based on a July 1 — June 30 year. USB programs operate

on Calendar year.
Other supporting measurement will be gathered through existing customer and
employee survey tools, tfracking of participation in comparison to past

performance.

Attached is a calendar for 2013 which will be modified based upon opportunities

and needs.
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P R
DSH Bomimunic

1
2 !
Televisicn; radio Brochure
3 Camualans gl S gl
Tips--Natural Gas (update) Spot media and Residential natural gas |Act to save natural gas; |Television; radio Tips Brochure
4 |ROx Cameaians customers check out oroorams
Residential Audits On-going Residential space or Call to Action—Schedule |2 Xs fYear Energy  |CSR, CRM On-going Tradeshow and event
water heating an Audit; follow-up on | Connactions—more |reminders of descripfion, coniaci, | handouts/sign-
customers whose home [recommendations as needed; news qualifications qualifications; ups{display/brochures
has not previously been releases as needed; Facebook outreach |of all residential
audit (home 5 yrs old or bill statement programsfiresources
older), Residential messages; direct in audit packets
electric baseload mafl to targeted
5 |R1x customers customers
Quireach Targeted Direct Mail  |Mar jMar — more Residential natural gas | Cali to Action--Schedule | Direct Mail/ E-mail notice of Direct Mail
Sept |as needed customers who've not  Jan Audit; follow-up on |reirforcing press mailing
praviously lad an audit Jrecommendations release
6 |R1x
Eleciric Baseload Targeted Direct Mail On-going Residential lectric Cak to Action—Complete | Direct Mail Direct Mail Non-NWE
baseload customers Energy Usage survey: production
7 |Rix et
E+ Home Lighting - CFLs Campaign Focus on On-going Residential electric Call to Actior--Install Multiple Xs Energy Maif-fn offer, Tradeshow
Education— customers CFLs in High Use Cgonnections; Direct education Display/Refailer
oppartunities fo save Locations (Educate— Mail, Radio, messages, support & POP
electricity AL's) Newspaper, reinforce special
billboard, micro-web offers/events, list
site, web participating
8 JR2x ?‘dve',ris'ing, events, retaflers
Mail-In Rebate Offer Web, Audits, QOn-going Residential electric Call fo Action--Install on-ling application  |Brochure
Distribution Events, customers CFLs in High Use
Energy Conneglions Logations (Educate—-
4L°s) offer up to $2 off
g [R2x Fnru)nl-r\']l(?‘l‘-'lfz
Spring Trade Shows a} CFL distribution Feb |Feb-May Residential electric Call fo Action—-Install Spot Newspaper/TV |iocal market e-mail  |List in Canvas Bags,
(Misscula, Billings, customers CFLs in High Use events/training/ Brochures/Signage
Helena, Great Falls, Lacations (Educate— workstops?
Butte); Displays; 4l's)
10 |R2a promote all appropriate
E+ Home Lighting -- CFLs Spring intant Coupen |Direct Mail to Apr  |Apr22-Jun Residential electric Call to Actior—Buy from |Multiple Xs Energy  |e-mail of mafling and |Reference, list of  |see media
Offer residential eleciric 16 customers participating refailers.  |Connections; Direct qualifications participating
customers for up 1o $2 Ltd fime offer. Install Mail, Radio, retaflers
off on CFLs from CFLs in High Use Newspaper,
Participating Retailers Locations {Educate-- billboard, micro-web
4L's) site, web
advertising, everts,
11 |rR2x Sprf 'EV Retailer
Farmers' Market CFL Distribution Events|Ju! | Jul- Aug Residential electric Call to Action—Install Newspaper, spot local market e-mail  JList in
customers who've not  |CFLs in High Use Radio events/training/work
rec'd Free CFLs at Locations {Educate-- shops?
12 |R2x svent sarlier in vear 4l's)
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z*%s i“%;“'i o ;%rz? g;;ztéf s
1 L | D i ! ;
all Trade Shows a) Dlsplays aII programs Sep |[Sep-Cct Res:dentlal dectrlc Call to Actlon—-lnstall Spot Newspaper Iocal market &mall List in Carwvas Bags,
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Witness Information

Please state your name and business address.
My name is Frank V. Bennett and my business address is 40 East

Broadway, Butte, MT 59701.

By whom and in what capacity are you employed?
I am employed by NorthWestern Energy (“NorthWestern”) as a Contract

and Regulatory Specialist,

Please describe your employment history.

| have been working with NorthWestem's Supply group since 1996. In this
capacity, | administer energy supply contracts for NorthWestern's
Montana utility and assist with various other supply matters. | am a
regular participant in the preparation of testimony, exhibits, and work
papers in supply-related proceedings before the Montana Public Service
Commission (*MPSC” or “Commission”). From 1991 through 1996, |
worked as a Landman for The Montana Power Company and North
American Resources Company. During this time, | worked on Joint
Operation contracts with other corporations and with land and mineral
owners in an effort to explore and develop natural resources primarily in
Montana, Wyoming, and Colorado. From 1984 through 1991, | worked in
various capacities within the mineral industry, mainly for Altana

Exploration Company and Roan Resources Lid.,, in the Canadian

FVB-2
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provinces of Alberta and Saskatchewan with additional work in Montana

and Colorado.

Please describe your educational background.

| attended Montana Tech of the University of Montana where | received

my Bachelor of Science degree in Business and Information Technology.

Purpose of Testimony

Please deScfibe your Annual Electricity Supply Tracker testimony.

In my testimony, | present the following information:

*» The tracker exhibits attached to my testimony that are filed in this
docket;

» Updates to the costs included in the 12-month ended June 2013
tracker period with 9 months of actual numbers and 3 months of
estimated numbers;

= Components included in the 12-month electricity supply cost tracker for
the period ended June 2013; and

»  The forecast costs of the 12-month ended June 2014 tracker period.

Tracker Presentation in this Docket

Please summarize the tracker presentation filed in this docket.
By statufory definition, "Electricity supply costs” means the actual costs

incurred in providing electricity supply service through power purchase

FVB-3




10

11

12

13

14

15

16

17

18

19

20

21

22

23

agreements, demand-side management, and energy efficiency
programs...” § 69-8-103(8), MCA. The electric tracker deals only with
electricity supply and related costs. | provide testimony and exhibits in this
docket separated into four components; (1) Electricity Supply Tracker, (2}
Colstrip Unit 4 ("CU4"} True-up, (3) Dave Gates Generating Station
(‘DGGS") True-up, and {4} Spion Kop Wind Generation Asset ("Spion”)
True-up. All testimony is filed jointly to facilitate a retail customer total

supply rate calculation.

Update to the 2012/2013 Electricity Supply Tracker Period

Please summarize the estimated 12-month electricity supply tracker
period ending June 2013, as it was filed in Docket No. D2012.5.49.

The tracker period ending June 2013 in Docket No. D2012.5.49 included
12 estimated months, July 2012 through June 2013. Interim Order No.
7219 in Docket No. D2012.5.49 authorized rates reflecting the 2012/2013 |
tracker period estimates effective on July 1, 2012. NorthWestern filed
monthly rate adjustments for each month, from August 2012 through June

2013 in Docket No. D2012.7.75.

How has NorthWestern incorporated the CU4 generation that is
reflected in the 2012/2013 tracker?
NorthWestern has included the full rate-based volume of unit contingent

energy associated with 222 megawatts (“MW") of capacity in the tracker.

FVB-4
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How has NorthWestern incorporated the DGGS regulation service in
the 2012/2013 tracker?

The variable costs associated with the provision of regulation service by
DGGS, are included in the DGGS True-up. NorthWestemn has included 7

MW of energy from DGGS in the tracker to serve retail load.

How has NorthWestern incorporated the Spion generation that is
reflected in the 2012/2013 tracker?

NorthWestern has included the variable energy volumes generated by
Spion’s 40 MW of capacity in the tracker. The variable costs associated

with Spion are included in the Spion True-up.

How has the regulation cost associated with United Materials of
Great Falls {"UMGF”) been adjusted in this filing?

Consistent with consolidated Docket Nos. D2006.5.66 and D2007.5.46,
Final Order No. 6836¢, in this tracker filing, NorthWestern reduced
regulation costs associated with wind energy contracts that do not serve
retail load. Accordingly, NorthWestern removed all associated wind
regulation charges for the UMGF project from the 2005/2006 tracker
period forward for the periods of time that NorthWestern was not
purchasing the output from this facility. The removed regulation charges

are not part of the Transmission Business Unit rate NorthWestern charges
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to its retail customers, but are collected from NorthWestern's equity

holders.

In addition to adjustments made for CU4, DGGS, and Spion as
described above, how has the 12-month ended June 2013 electricity
supply tracker pericd been updated from the forecasts originally
filed in Docket No. D2012.5.497

The 2012 electricity supply tracker filing, Docket No. D2012.5.49, was
submitted under cover letter dated May 31, 2012. My prefiled direct
testimony in the 2012 filing included information for two tracker periods.
Actual and estimated information was submitted for the first tracker period,
July 2011 through June 2012. Forecast information was submitted for the
second tracker period, July 2012 through June 2013. The first tracker
period was updated for 12 months of actual information in response to

Data Request PSC-014a in Docket No. D2012.5.49.

The forecast information for the July 2012 through June 2013 period has
been updated in this filing with actual information® for July 2012 through
March 2013, and estimates for April, May, and June of 2013, and is
included as Exhibit_ (FVB-1)12-13. The actual numbers identify the load,
specific monthly resource quantities bought and sold, and related costs for

each month in NorthWestern’s electricity supply portfolio. Pages 3 and 4

' With the exception of transmission (e.g.: load following and imbalance costs) in which there is a lag of
actual costs by a number of months,
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of Exhibit__ (FVB-1)12-13 show that during the 12-month tracker period
ending June 2013, NorthWestern expects Total Delivered Supply to be
6,518,048 megawatt hours ("MWh") of electricity. A total of 1,814,128
MWh of this electricity is attributable to our rate-based assets. The
remaining 4,703,920 MWh of electricity is projected to be purchased at a
cost of $223,454,237 to NorthWestern's electricity supply customers. The
July 2012 bheginning Deferred Account balance was a $15,312,718 under-
collection for the market-based supply portion of this exhibit. Incorporating
this under-collection with 9 months of actual and 3 months of estimated
information, the 12 months ended June 2013 Deferred Account balance is
forecasted to be a $(3,477,111) over-collection (refer to Exhibit_ (FVB-
112-13, page 2). For further discussion of the Deferred Account, please
refer to the Prefiled Direct Testimony of Cheryl A. Hansen — Electricity

Supply Tracker.

Components of 2012/2013 Electricity Supply Tracker Period

Describe the Electricity Supply cost components of the 12-month
ended June 2013 tracker period as shown in Exhibit_ (FVB-1)12-13.

NorthWestern’s tracker exhibits in this filing reflect the expanded data
analysis requested by the Commission staff and incorporated for the
2011/2012 tracker period with my testimony in Docket No. D2012.5.49.
There are three basic cost components that make up the Electric Supply

portfolio for the 12-month tracker period of July 2012 through June 2013:
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Electric Supply Expenses, Transmission Costs, and Administrative

Expenses.

l. Electric Supply Expenses

A. Off System Transactions — These fixed and indexed price

transactions have a delivery point outside of NorthWestern's
service territory. Most of these transactions are at the Mid-

Columbia trading hub and are used for hedging purposes.

B. On_System Transactions — These fixed and indexed price

transactions have a delivery point on or within NorthWestern's

service territory and include the following:

1. Fixed Price Transactions
a. Rate-Based Assets — This includes any energy contributed
to the Supply Portfolio by NorthWestern’s owned generation
assets, described below. This energy reduces market
purchases that would otherwise be made to balance loads

with owned resources.

i) CU4 is a generation asset approved for inclusion in
rates in Docket No. D2008.6.69, Order No. 6925f at
the volume of unit contingent energy associated with
222 MW of capacity. This asset was originally

included as a rate-based facility in January 2009.
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i)

DGGS at Mill Creek is a generation asset approved
for inclusion in rates by Order No. 6943e in Docket
No. D2008.8.95. NorthWestern includes 7 MW of
base load energy as a result of minimum turndown
from generating unit operations. This asset was
included as a rate-based facility starting January 1,
2011.

Spion is a generation asset approved for inclusion in
rates by Order No. 7159 in Docket No. D2011.5.41.
NorthWestern includes the variable energy volumes
generated by Spion’s 40 MW of capacity. This asset
was included as a rate-based facility starting

December 1, 2012.

b. Base Fixed Price Purchases

i)

A 200 MW peak, 125 MW off-peak contract with PPL
Montana, LLC (“PPL”) that is supplied seven days per
week, 24 hours per day, on a firm basis. This
contract expires on June 30, 2014.

The variable energy generated from the Judith Gap
Energy, LLC (*Judith Gap”) wind turbine facility with
135 MW of capacity. Judith Gap achieved
commercial operation on February 16, 2006. This

contract expires on December 31, 2026.
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ii.)

The energy generated by two hydroelectric power
purchase agreements totaling approximately 20 MW
of capacity.

The energy associated with approximately 100 MW of
capacity from Qualifying Facility (“QF”) contracts
entered into prior to 1999. Under Tier |l settlements,
only a portion of the costs of these contracts is
recovered from retail customers through the tracker.
The 9-months actual and 3-months estimate shows
that these Tier Il QFs will meet the 807,609 MWh per
year target included in the Stipulation.

The variable energy generated by approximately 46
MW of capacity under various QF supply agreements
in two primary groups. The first group includes
agreements for approximately 32 MW of capacity that
convey renewable energy credits (*RECs") to
NorthWestern, which then uses them to meet its
renewable energy requirements. The second group
includes approximately 14 MW of generation under
which the associated RECs remain with the QF
(United Materials of Great Falls, plus other small

QFs).
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vi.) Short- and medium-term market power purchases
and sales transacted with various suppliers to balance
variable customer demand with electricity supply.
The energy requirements vary in part due to customer
use and seasonal weather impacts that affect

demand.

2. Index Price Transactions

a. Base, short-term, and medium-term market power
purchases and sales transacted with various suppliers to
balance variable customer demand with electricity supply.
The energy requirements vary in part due to customer use
and seasonal weather impacts that affect demand.

b. Imbalance charges in three categories, including current
month estimates of purchases and sales, prior month true-
ups of the earlier estimated values, and accounting and
Balancing Authority Area (“BAA”) expenses that adjust

accounts not tied directly with a specific meter or customer.

C. Ancillary and Other — The following are portfolio supply-related

costs that are not actual energy-based power purchase agreements

but are required to address the needs of the retail supply portfolio:
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Approximately 50 MW of dispatchable capacity from Basin
Creek Equity Partners, LLC (“Basin Creek”). The Basin Creek
plant achieved commercial operation on July 1, 2006. This
contract will expire on July 1, 2026, unless extended for a five-

year term in accordance with the contract terms.

Operating Reserves which are the contingency reserves
required to be in place under NorthWestern’s BAA transmission
tariff. This line item includes the fixed costs of the portion of

Basin Creek used to provide operating reserves.

Expenses related to ‘“wind other costs” incurred by
NorthWestern to fully incorporate wind supply contracts into
NorthWestern's energy supply portfolio. These other wind costs
include Judith Gap costs, wind modeling, 3TIER services,
Fergus Electric service at the met tower site leases, Westem
Renewable Energy Generation Information System fees, and

other direct wind costs.

Demand Side Management (“DSM") program implementation

costs directly involved with DSM programs and projects and

‘Transmission and Distribution Lost Revenues related to DSM
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and Universal System Benefits programs, which are all included

as expenses.

Transmission Costs

These are costs of network transmission service and those associated
with moving electricity off-system via point-to-point transmission
service for resource balancing as well as other “ancillary services”

required for system integrity and reliability.

Regulation and Frequency Response Service is an ancillary service
which provides instantaneous voltage and energy regulation to balance
load and resources. Because this service has been provided by the
DGGS Generation Asset since January 1, 2011, these costs are now

included in the DGGS portion of this filing.

Costs of the tfransmission facilities utilized to transmit and distribute
energy to electric supply customers are included in delivery rates and,
as such, no additional revenue is collected for these costs in this

tracker filing.
As explained previously, Final Order No. 6836¢ reduced regulation

costs associated with wind energy contracts that do not serve retail

load.
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Administrative Expenses

Incremental administrative and general costs incurred that are in
addition to those recovered in the last general rate case filing (Docket
No. D2009.9.129) of $1,594,818, or 0.71% of total electric supply
expenses are also included in electricity supply costs. These costs
include outside legal services, scheduling, software, broker costs, and
other incremental expenses directly related to the electricity supply
function (such as outside consultants used in conjunction with

procurement activities).

Please summarize the results of the 12-month ended June 2013
tracker period.
The results of the 2012/2013 tracker period are summarized in the

following table:
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Electric Cost Revenus

$ 232,169,533

Pricr Deferred Expense 12,538,036
Total Revenue: $ 244,708,569
Ending Deferred Account Balance ($)

QOver-Collection

$(3,477,111)

2013/2014 Forecast Electricity Supply Tracker Period

Beginning Deferred Account Balance ($)
Under-Collection $ 15,312,718
Energy Supply/Service MWh Cost ($) $/ MWh
Off System Transactions
Fixed Price 1,042,462 43,722,602 41.94
Index Price (1,042,217) (23,833,009) 22.87
On System Transactions
Rate-Based Assets 1,814,128
Base Fixed Price Purchase 3,189,111 145,446,374 45.61
Index Price 1,337,613 26,876,349 20.09
Imbalance 158,012 3,974,110
Ancillary and Other 18,039 27,267,810
Transmission Costs NA 590,060
Administrative Expenses NA 1,594,818
Carrying Cost NA 279,624
Total Expenses: $ 225,918,740
Electricity Sales MWh Revenue ($)

Please summarize the 12-month electricity supply tracker period

ending June 2014 as filed in this docket.

The June 2013 Deferred Account market-based supply over-coliection

ending balance of $(3,477,111) as described above is the July 2013

beginning balance. July 2013 through June 2014 information is based on

forecast numbers and includes the foliowing existing electric supply

contracts: various off-system and on-system fixed and index priced
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transactions that are comprised of various rate-based assets, QFs,
various base purchase contracts, and various term and competitive
solicitation contracts. Please see Exhibit_ (FVB-2)13-14 pages 3 and 4

for supply volume and cost details of the 12-month forecast tracker period.

Basin Creek plant output in this forecast has been modeled using recent
operational experience and expectations of future dispaich based on
forward market prices. The actual daily operation of the plant will take into
consideratioh market conditions and the total Electric Supply Portfolio

environment.

As explained previously, Final Order No. 6836¢ reduced regulation costs
associated with wind energy contracts that do not serve retail load.
NorthWestern removes a portion of regulation costs attributable to the
UMGF wind project. This adjustment is reflected in the transmission cost

section on page 1 of Exhibit_ (FVB-2)13-14.

How has NorthWestern treated regulation costs in the 2013/2014
tracker period?

The variable costs associated with the provision of regulation service by
DGGS are included in the DGGS section of this filing. NorthWestern has
included the 7 MW of DGGS base load energy in the supply portfolio as

an energy resource as shown on page 3 of Exhibit_ (FVB-2)13-14.
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How does the generation output from rate-based generation assets
impact the 2013/2014 tracker period?

As in the prior tracker period, there are three rate-based generation assets
that contribute energy to the electricity supply tracker in this forecast
period. They include 222 MW of unit contingent energy associated with
CU4, 40 MW of variable energy associated with Spion, and 7 MW of base

load energy associated with DGGS.

Describé the Total Supply requirement for the 12-month period
ending June 2014 as illustrated in Exhibit__(FVB-2)13-14.

NorthWestern’s electricity supply forecasted Total Delivered Supply is
estimated at 6,491,589 MWh, as shown on page 3 of Exhibit_ (FVB-2)13-

14.
Please summarize the 12-month ended June 2014 forecast tracker

period.

The forecast tracker period is summarized in the following table:
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Beginning Deferred Account

Balance ($)

Over-Collection

$(3,477,111)

Total Revenue:

$236,217,429

Ending Deferred Account

Balance ($)

Even Collection

$0

Energy Supply/Service MWh Cost ($) $/ MWh
Off System Transactions
Fixed Price 1,217,800 51,393,840 42.20
index Price {1,217,800) (40,910,792) 33.59
On System Transactions
Rate-Based Assets 1,868,168
Base Fixed Price Purchases 3,272,070 153,187,709 46.82
Index Price 1,280,212 45,777,863 35,76
Imbalance 0 0
Ancillary and Other 71,139 28,113,579
Transmission Costs NA 794,096
Administrative Expenses NA 1,581,448
Carrying Cost NA (243,201)
Total Expenses: 239,694,540
Electricity Sales MWh Revenue ($)
Electric Cost Revenue $239,694,540
Prior Deferred Expense (3,477,111}

Describe the electric supply Revenue and Expense categories for the

12-month ended June 2014 forecast tracker period.

The electricity supply tracker revenue and expense details are reflected on

page 1 of Exhibit_ (FVB-2)13-14 under two main sections, Total Revenue

and Total Expenses. Total Revenue is estimated to be $236,217,420.

This includes the $(3,477,111) over-collection for the 2012-2013 tracker

period.

FVB-18

The 12-month forecast tracker period estimates the Total




10

11

12

13

14

15

16

17

18

19

Expenses as $239,694,540, reflecting an increase from the prior period.
The costs shown above reflected in the forecast period include DSM costs
and lost T&D revenues that are further explained in the Prefiled Direct

Testimony of William M. Thomas.

Are there any additional updates anticipated for the first month of
this tracker rate filing?

No, not at this time. Because a regular monthly filing would have been
submitted bn June 15, 2013, for July 2013 rates, this tracker reflects the
first monthly tracker rate filing under a yet-to-be-assigned monthly tracker
docket number. The electric market forecast used in this filing was dated
several weeks earlier than the forecasts normally used in monthly tracker
rate filings. Therefore, if electric market prices decrease or increase
dramatically prior to June 15, 2013, NorthWestern will file a monthly

tracker rate filing update for a July 2013 rate adjustment.
Does this conclude your Annual Electricity Supply Tracker

testimony?

Yes, it does.
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Fa] 5 I c | D E I F | G I H I i I 1 | K I T I M I m T 5
| 1 |Electric Supply Cost Tracker
| 2 |Electric Tracker Projection Excluding Generation Assats Cost of Service
3
| 4 | Jul-12 Aug-12 Sep-12z Oct-12 Nov-12 Dec12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jur-13 Total
H Actual Actual Actuat Actual Actual Actual Actual Actual Actual Estimate Estimate Estimate
| & |Total Sales and Unit Costs
| 7| MwWh 508,737 551,048 516,614 445,633 451,251 507,415 565,008 522,733 487,458 461,420 453,754 497,087 5,988,140
| &1 Supply Cost 5 38.1902 % 381487 $ IBITE7 B 38.7570 % 36.1802 3 38.9468 § 38.9932 § 384429 % 391080 % 39.0577 $ 389658 % 38.9658 % 30.1002
| 81 YNPMWh 3,924 1,502 2,621 2,162 1481 671 555 532 568 853 2,402 2,588 19,558
| 101 YNP Supply Rate % 60.0000 $ 60.0000 $ 60.0000 $ 60.0000 % 60.0000 % 80.0000 § 60.0000 3 60.0000 3% 60.0000 $ §0.0000 $ 60.0000 $ 600000 % 60.0000
| 11|  Prior Year(s} Deferred Expense  $ 19331 % 1.9331 % 12321 % 19331 % 18331 § 18331 % 1.9331 % 1.9331 % 19331 § 1.9331 § 19331 § 19331
12
3]
| 14 |Electric C: v
| 15] NWE Electric Supply $ 18,077,519 § 21086858 % 18785214 § 17255477 § 17,567,654 § 19,865,465 § 22,005,107 § 20,284,221 $§ 18,880,318 $ 18047326 $ 17680009 $ 19,368,627 § 230,995,797
| 16| YNP Electric Supply $ 235417 § 90,103 § 157,269 § 128,707 § 89,185 % 40534 § 33304 § 31922 § 33888 % 3307 § 144100 _$ 155290 % 1,173,736
| 17 | Subiotal R 18,312,937 $ 21,177,081 5 18942483 % 17,385,184 § 17,646,828 % 16,508,899 § 22126411 § 20326143 $ 18914207 $ 18080343 $ 17325009 % 19523917 % 232,169,533
18 Prior Year(s} Deferred Expense _§ 1911087 ¢ 383254 % 1082388 8 846625 % 961,494 § 1078367 § 1200713 § 1,110821 § 1035866 9% 980617 § 877,138 _ % 960,865 % 12,539,036
| 19 |Teta! Revenue $ 21,224,024 $ 21,560,314 5 21,034,872 $ 18,331,609 § 18,608,333 $  20,985366 S 23,329,124 3 21436764 $ 19,950,072 $ 19,060,960 5 18,702,148 $ 20484782 § 244,708,569
20
| 21 | Elsctric Supp
| 22] NetBase Purchases $ 12,803,066 $ 13,853,532 $ 13308976 & 14348111 $ 13,869,570 § 14308324 § 18135782 § 15,750,733 § 17272347 § 17816024 § 18227003 % 17278392 $ 188,072,790
| 23| Net Base Sales $ {278,580} % (390,724) % (300,783) $ (411,288} $ {343,035 3 (317,880) 3 (356,968) $ (327158) % (394.345) § (781,000) § (B77,730) $ (583,240) % (5,162,736},
| 24| WNetTerm Purchases & 4,175,907 $ 4,279,858 § 1,536,552 $ 1,250,316 $ 1,317,860 % 2717212 % 950,805 $ 911,035 $ 813080 $ 257400 $ 214,448 % 180800 § 18,635,072
| 25| Net Term Sales % (2,314,541) % (213,113) 3 (852,977 § (161431} § - % - 5 - $ - $ (2,349,150) 5 (1,880,000} § (1.738,728) $ (1.499,760) $ (10.,909,700)
| 26| WNet Spot Purchases $ 1,501,518 & 1427581 % 547903 % 881806 % 1,164,280 % 1,280,939 % {886,607) % 802,450 $ 1,076,168 $ (37.409) §$ 939,841 & 1,743,077 & 10,551,546
| 27| NetSpot Sales $ (30,052} § {2,490,462) (127,3686) (858,129} % {859,883) % (1,193.268) § {297,088) § (2,385,513} % (563,668) 3 {26,163) $ (20,977) 3 41,088) 3 {8,974,655),
28|  Othegr Tracker Costs b 2787893 & 4002350 § 2042386 § 2303301 § 3544794 § 2526286 § 2396420 § 1582877 § 1659531 5 2462426 § 3618182 § 2045404 $  31.241,920
| 20 | Tots] Electric Supply Expenses % 18,645,240 § 20,558,820 F 16,354,885 F 17,252,776 § 18,683487 $ 19431615 § 1997234 $ 17334425 § 17713864 § 17811278 $ 20,562,007 $ 19123585 $ 223454,237
3¢
E NWE Transmission Costs
32
E Other Services (Wheeling) $ 47679 % 33042 8 50455 3 81,375 § 80,868 % 88725 % 90,764 $ 134,174 % 116442 3 14698 % 18006 % 33,832 % 809,559
34| Ancillary Cost (Disellowed) 3 (13.781) $ (47,083) & (15863) $ {15.863) § {15,863) $ {15.863) % {15.863) $ (15,863} $ (15863) § {15.863) $ (15,863} $ (15,863) _§ 219,499)
| 35 | Total NWE Trensmission ] 33898 9 5849 § 34582 % 5512 % 65,006 % 72,882 & 74401 3 118,212 % 100580 $ {1,185) § 2144 % 17,989 % 580,080 |
36
37 | Admiistrative Expsn
| 38| MPSC Tax Collection § 41570 % 42,712 § 41,533 % 41,636 § 42512 % 47,532 § 53,057 % 49147 % 44926 § 12,304 § 12,478 % 13,667 $ 443,073
| 38| MCC Tax Collsction 3 24942 § 25827 % 24920 % 12,672 § 12,838 $ 14,466 5 16,148 % 14,958 $ 13873 % 40427 $ 40988 $ 44905 % 286,674
| 40| Modeling % 76,190 % 54871 % 52379 % 88,046 § 25830 % 12175 8 38480 % 40,292 % 39355 § 20,198 § 20,188 $ 20,168 % 488,010
| 41| Trading & Marketing 5 9,927 § 7,774 5 6,325 § 8782 § 8121 $ 7424 § 7184 $ 7,184 & 7,981 % 8327 § 8327 & 8327 § 95,683
42 Adminisiration 3 38,027 % 8800 % 4400 § _4.400 3 4400 $ 67618 § 4428 % 5250 § 90871 3 14692 3 14,652 § 14682 § 281,379
| 43 | Total Administrative Expenses $ 180,657 § 139,684 $ 129,556 $ 156635 § 83,801 % 148,215 § 119,206 § 116,840 $ 205806 $ 95948 § 96,682 $ 101,788 & 1,594,818
44
[ 45 | Carni
48] Camying Costs § 86,042 § 50830 % 51482 § 46,127 § 48053 § 36530 § 8781 & 5,762) § (19.620) $ {27.419) $ (14,585) & (22935 ¥ 279,624
| 47 | Total Carrying Costs E 36,042 § 80,930 % 51482 § 46127 5§ 48,053 § 39,530 5 18,791 % 6,782) $ (19,820) % {27.419) $ (14,585) $ (22,935) $ 279,624
48
49
50 | Tota! Expenses $ 18955837 § 20785383 § 16570326 § 17519951 § 18,900,346 § 10693223 § 20,184,832 § 17,562,815 ¢ 18000730 § 17878643 3 20646248 § 19220408 § 225915740
51
E Deferred Cost Amortization % 1,971,087 % 383254 % 1,002,388 % 948625 § 081,494 % 1,078,367 $ 1,200,713 § 1,110,621 $ 1,035866 % 980,817 3 877,138 % 960,865 $ 12,539,036
53] {under collection)/over collsction
54 | Monthly Beferred Cost 3 357,100 & 391878 § 3372158 $ (134,767} § (1,253,507} § 213777 § 1943579 § 2763328 3 913477 § 201700 $ (5.821239) § 303609 § 8,280,793
| 35 [Cumulative Defarred Cost $ 387,100 § 748778 § 4120936 § 30588169 § 2732661 § 20948438 & 48050017 § 7653345 § 8566827 § 8763523 § 5947284 § 8250783
Docket D2013.5.33
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Electric Supply Cast Tracker
2 |Electric Tracker Projection Excluding Generation Assets Cost of Service

5 ]

| 4 |

| 5 Jul12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13
| 6| Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate Estimate Estimate
7

| 8 | Note: for supply cost expense posilive value reflects an under collsction, negative an {over colleclion).

9 |Dafer | Expen:

i 101 Beginning Balance & 15,212,748 § 13,044,530 5 12260508 § 7800053 $ 6993195 % 7285208 § 5993064 $ 2848772 § (1025177} § (2974520) $ {4,156,837) § (2,212,737)
| 11] Monthly Deferred Cost 8 (2,268,187) § (774,932) § (4,464,646) § (811,858} § 242,013 § (1282143) § (3144,292) § (3.873949) § (1949343} § (1182318) § 1,944,900 3 (1,264,374
| 12| Ending Balance % 13,044,530 § 12260508 § 7,805053 35 6,983,195 $ 7285208 $ 5993064 $ 2848772 3 (1,025177) $§ (2974520 § (4,156.837) $ (2212737 § (3.477111)
13

| 14 ]

| 15 | Total Capital % 13,044,530 $ 12,260,598 $ 7805053 $ 6,993,195 $ 7285208 § 5993064 S 2,848,772 $ (1,025,177} $ (2,974,520} $ (4.156,837) $ (2,212,737 $ (3.477.111)
16

[17]

[15]

| 19 | Cost of Capital Rate % Capttalization Rate of Retum

| 201 Long-Term Debt 5.76% 52.00% 3.00%

1 21| Common Equity 10.25% 48.00% 4.92%

22

| 23] Average Cost of Capital 7.892%

24

| 25 |Ceferred Suppiy Expense

| 26| Canying Charge 7.52%

27
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Electric Supply Cost Tracker
Electric Tracker Projection

Volumes in Mwh

Jul-12

Aug-12

Sep-12

Qct-12

Nov-12

Dec-12

Jan-13

Feb-13

Mar-13

Apr-13

May-13

Jun-13

Total

Off System Transactions
Fixed Price
Base Fixed Price Purchases
Competitive Solicitations
Base Fixed Price Sales
Competitive Solicitations
Term Fixed Price Purchases
Term Fixed Price Sales
Index Price
Base Index Price Purchases
Base Index Price Sales
Competitive Solicitations
Term index Price Purchases
Term index Price Sales
Spot Purchases
Spot Sales

On Sysfem Transactions
Fixed Price
Rate-Based Assets
Colstrip Unit 4
Dave Gates Generating Station
Spion Kop
Base Fixed Price Purchases
PPL 7 Year Contract
Judith Gap
Other Non-QF
Cempetitive Solicitations
QF Ter Il
QF Tier Il Adjustments
QF-1 Tariff Contracts
Term Fixed Price Purchases
Term Fixed Price Sales
Index Price
Bass Index Price Purchases
Competitive Salicitations
Term Index Price Purchases
Term Index Price Sales
Spot Purchases
Spot Sales
Imbalance, Current Month Estimate
Imbalance, Prior Months True-up
Imbalance, Accounting & BA Expense

Ancillary and Other
Basin Creek Fixed Costs
Basin Creek Variable Cosis
Basin Creek Fuel
Basin Creek Storage
Operating Reserves
Wind Other Cost
DSM Program & Labor Costs
DSM Lost T& D Revenues
DSM Lost Revenue Adjustment

Actual

28,600

80,000

(28,600}

(90,000}
a00

89,669
5,208

124,200
21,604
14,334
20,000
51,659

{6,607
3,518
2,158

(6.:458)

28,600
79,333

181,548
{2,861%)
41,876
{4,324}

2,236

Actual

29,400

75,564

(ZQ,A;DO)

(75,6-00)

149,168
5,208

125,400
26,462
11,321
21,600
85,484

3.402
1,350
(6,558)

29,400
73,709

89,658
{7,524)
11,8317

(30,248)

Actual

27,600

19,200

(27,&;00)

(19.2.00)

148,514
5,040

118,800
28,382
8,600
18.200
71,308

2,938
1,200
(5.312)

27,6800
38,000

24,849

(6,447)
7,153

41,876

1,175

Actual

29,400

21,600

(29,51 5)

(21,500)

150,045
5,208

125,400
40,055
5,524
21.600
77,783

4,379
1,350
(5.472)

29,400
18,473

30,159
(10,886)
7,145

Actual

28,025

20,000

(25.625)

(20.600)

152,348
5,047
15,216

120,125
43,758
3,833
20,000
72,888

5,401
1,971
(1,200

28,025
19,566

42,873
(12,481)
12,115
11,901

Actual

28,600

40,000

(28,(%00)

(40.600)

138,213
5,208
15,967

123,000
48,594
11,768
20,000
73,108

5,540
1,260
{1,250}

28,600
50,572

86,174
(6,483)

Actual

103,400

{29,000}

(74,400}

159,562
5,208
18,619

124,200
67,086
3,921
20.800
74,544

6,315
1,950
{1,950}

43,400
34,149

40,619
(12,419)
17,703
27,548

3,863

Actual

93,008

(26,402}

(87,200}

143,944
29,580
17,979

112,800
57,104
11,832
19.200
65,138

5,280
1,800
{1,800

40,800
31,277

30,231

(20,178}
3,591

27,548

1,261

Actual

163,275

(28,9-75)

(74,:;00}

151,263
5,201
12,171

124,075
42,072
3.863
20.800
75,784

4,966

1,960
{1,950}

45,325
23,192

31,583
(24,466)

(17,7;03}

4,215

Estimate

100,400

146,160
5,040
1,520

121,200
39,803
12,960
20.800
88,123

7,560
1,950
{1,950}

432,800
10,400

“ ,1;63)
{1,204}

Estimate

100,400

{28,400}

(72,600)

09,876
5,208
8,928

124,200
35,962
13.392
20.500
74,697

8,160
1,950
(1,950

45,400
10,400

40,633
{1,814}

571

Estimate

103,400

{29,000}

(74,&00}

90,132
5,040
8,640

120,000
26,626
12,860
20,000
75,155

6,840
1,875
{1,875}

44,000
10,000

79,051
(5.385)

262

776,098

266,364

341,817)

{458 300)
400
{242,400)

1,618,892
86,796
109,040

1,463,400
477,498
114,409
244,800
847,677

(6,001)
64,209
20,754

(37,725)

436,150
397,671

616,023
(112,231)
101,414

56,508

18,939

Total Delivered Supply

826,699

549,613

530,873

500,048

541,518

586,840

837,112

577,385

502,951

485,372

486,313

493,321

6,518,048

: Electric Tracker Projection Excluding Generation Assets Cost of Service
| 64 [Total Supply Expense
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[ Al B | G D E F G H i J K L 1] N 5]
56 Energy Supply Revenue (Expense) Jul-12 Aug-12 Sep-12 Ool-12 Nov-12 Dec-12 Jan-13 Feh-13 Mar-13 Apr-13 May-13 Jun-13 Total
| 67 | Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate Estimate Estimate
| 68 |Off Systern Transactions
| 69 |Fixed Frice
1 70| Base Fixed Price Purchases
17i| Competitive Solicitations $ 1652140 5 1691460 § 1585040 § 1681460 % 1616260 $ 1,652,740 % 4,362240 % 3,958958 § 4357660 $ 4,252,320 % 4,362240 F 4,215800 5 35407518
1 72| Base Fixed Price Sales .
| 73|  Gompetilive Solicitations 5 - % - 8 - 5 - & - % - & - 5 - 5 - 3 - 3% - 3 - % -
|.74]| Term Fixed Price Purchases $ 2488500 § 2203344 § 689,760 § 775980 % 718,500 $ 1,438,000 $ - $ - $ - $ - $ 8,315,084
| 78| Term Fixed Price Sales $ - 3 - $ - ] - % - % - 5 - 5 - 5 - 8 - 8 - B -
| 76 [Index Price
| 77| Base Index Price Purchases $ - 3 - 3 -5 - % - % - 3 - 8 - 5 - % - 8 - 8 -
| 78| Base Index Price Sales $ - 5 - % - 3 - 3 - 3 - 3 - 3 - 5 - $ -
[79] Compstitive Solicitations $  (278,580) § (R00,724) $ (300,788) § (411,288) § (343,035) § (317.880) $ (356968) $ (327,158) $ (394,345) § (781.000) $ (67F,730) § (583240} § (5.162.736)
|ag} Term Index Price Purchases $ - % - 3 - 5 - % - % - % - 8 - & - 8 - 5 - 5 - 5 -
181§ Term Index Price Sales $ (1.896,020) § - $ (492,616} § - $ - 5 - $ - 5 - $ (2,349.150) § (1,980,000) § (1,738,728) § (1,499,760) § (10,056,274)
|82} Spot Purchases $ 14,100 $ - 3 - $ - $ - $ - $ (2,046,704) $ - $ - $ - $ - 3 - $ (2,032,604
| 83] SpotSales $ - $ (2,339,382) - $ (701,258) $ (577.920) § {(1.047.820) $ - $ {1,915008) $ - $ - 5 - 5 - $  (6,581,396)
34
E On System Transactions
| 86 |Fixed Price
87| Rate-Based Assatfs
|88} Coistrip Unit 4 $ - 3 - 3 - $ - § - 8 - 8 - 3 - 3 - 3 - 8§ - 8 - 8 -
| s8] Dave Gates Generating Station $ - 3 - 5 - i - 5 - 3 - 8 - 3 - 5 - 5 - 5 - 3 - $ -
190}  Spion Kep 3 - 8 - 3 -8 - 8 - 3 - 8§ - 8§ - 8 - 8 -8 - § - % -
1911 Base Fixed Price Purchases
4 PFL 7 Year Contract $ 6532920 $ 6596040 $ 6248830 $ 6602310 $ 6324581 $ 6475950 $ 6545340 F 5944580 % 6,538,753 % 6,393.300 $ 6551550 $ 6,330,000 § 77,084,184
| 93]  Judith Gap 3 645,025 § 900,168 $ 968,872 $§ 1205418 § 1,389,531 $ 1,507,488 § 2,188,368 $ 1,867.4756 $ 1272812 § 1263750 § 1,141,788 § 845,372 § 15,288,046
| g4] Cther Non-QF ¥ 796,609 § 601,173 § 433511 § 219,619 § 160,166 § 160,166 8 160,166 § 632,668 % 160,166 § 754,920 % 780,084 § 754,920 §  5614,168
| 85| Competitive Solicitations $ 1080500 § 1166940 $ 1037280 % 1,166940 § 1080500 $ 1.080560 % 1,123,720 % 1037280 $ 1,123,720 $ 1,123,720 $ 1123720 $ 1,080,500 § 13,225,320
|g6F QF Terll $ 1820403 § 2401208 § 2614791 § 2852303 § 2673170 § 2,794,137 § 2733528 § 27388610 § 2778999 § 2498070 § 2,739,139 § 2755934 § 31,010,383
|97 F  QF Tier Il Adjustments $ (102,929) $ - 3 - $ - § - $ - $ - $ - $ - $ - $ - $ - $ {102,929)
| 98 | QF-1 Tariff Contracts $ 176,548 § 183,130 § 183,013 § 280,493 § 346,402 $ 345,883 § 400,936 § 333081 % 302,745 % 523944 % 566,184 % 475,546 § 4,118,805
|95} Term Fixed Price Purchases $ 49,613 % - % - 5 - ] 12,210 % - E] - $ - % - $ - ¥ - ¥ - $ 61,823
|100l  Term Fixed Price Sales §F (852§ (215113) 5 {160,361} §  (161.431) § - 5 - $ - $ - ] - ] - 3 - ] - 3 (853,426)
[1¢7}index Price
1162l Base index Price Purchases
1103}  Competitive Solicitations $ 202,780 §$ 313,324 3 227,588 3 328,568 §$ 283960 $ 242,080 $ 623,484 § 593200 $ 737,492 § 1,106,000 $ 962,288 § 820520 % 6,427,294
|104f  Term Index Price Purchases $ 1,637,783 § 2076312 5 846,792 5 474336 5 587,150 % 1278212 § 980,805 § 911,035 % 513,080 % 257400 § 214448 % 180,800 § 10,258,164
l[108f Term Index Price Sales $ - 3 - 3 - 0§ - § - 8 -3 - 3 - 3 - 3% - 3 - 3 - 8 -
106] Spot Purchases $ 1487418 § 1427581 § 547,903 $ 881,806 $ 1,184,280 $ 1,380,939 § 1,160,097 § 802450 $ 1,076,968 § (37,409) $ 939,841 $ 1,743,077 $ 12,584,160
Spot Sales $ (30,952) § (151,070 § (127.366) § (256,873 § (282,063) § (145446) § {297,088) §  (450,505) §  (563,668) § (26,163) § (20,977) § (41,088) § (2,393,259)
imbalance, Current Month Estimate $ 399,580 % 193,148 § 105,024 § 154,795 § 242,355 § 736,503 % 388,525 % 75251 3% 39,937 § - $ - 3 - $ 2,346,108
Imbalance, Prier Months True-up $ (7,048) $ (9.973) $ (43891 § 135151 § 83,255 § [(154,785) $ 186,408 $ 10,381 $  {136,485) § -3 - % - % 73,207
Imbalance, Accounting & BA Expense § 875485 § 458,459 § 43697 § 88215 §  (188,855) § 154,785 § - $  (151,788) § 253777 % - % - 5 - $ 1,554,794
Ancillary and Other
Basin Creek Fixed Costs $ 452,985 § 452,985 § 452,985 § 452,985 § 878,354 § 452,985 % 412,077 % 460,181 % 460,181 $ 354,408 % 926,037 $ 354,408 % 6,110,591
Basin Creek Variable Costs 3 10,883 19,638 § 5,668 § 13,455 § 2955 § 21,343 % 18,083 § 6010 $ 19,533 § 27,218 % 20331 % 9,286 % 174,402
Basin Cresk Fusl $ 73669 % 93,036 $ 47,824 $ 87,122 § 40835 5 166,984 § 152,305 % 69,083 § 160,109 3 892,078
Basin Creek Storage $ 3,000 $ 3000 $ 3000 % 3000 § 3000 § 3000 % 3,000 $ 3,000 $ 3,000 $ 3,000 § 3,000 $ 3000 $ 36,000
Cperating Reserves $ 104,160 § 104,180 8 100,800 % 104,160 § 100,940 § 111,600 § 111,600 % 100,800 § 111,450 § 201,600 $ 208320 % 201600 % 1,561,190
Wind Gther Cost $ 24523 % 2873 5476 % 18,177 § 767,871 § 2871 % 6955 % 26,728 % 4445 % 12,360 % 701,803 % 12,360 % 1,586,440
DSM Program & Labor Costs $ 455133 § 2379492 § 925,280 $ 843.801 § 1,188,455 § 6354689 $ 710,938 § 566,772 § 548,044 § 1,468,309 $ 1.102118 $ 1.069,220 $ 11,899,730
DSM Lost T& D Revenues $ 395,530 % 395,530 & 395530 % 395530 % 385530 § 395,530 % 395,530 % 395,530 % 395,530 % 395,530 § 395,530 § 395,530 % 4,746,366
DSM Lost Revenue Adjustment 3 - 3 - 3 - 3 - 5 - $ - 3 - $ - 3 - 3 - $ 261013 $ - 3 261,013
123] Total Delivered Supply $ 18645240 § 20558800 § 16354695 § 17252776 § 18603487 § 19431615 § 18972344 § 17334425 § 17713964 § 17811278 $ 20662007 § 15,123,568 § 223484037
4244 Wind Other Cost includes: Judith Gap impact fees and property tax charges, Global Energy fees, 3 Tier fees, electric service at met towers, and met tower site leases.
125|Electric Tracker Projection Excluding Generation Assets Cost of Service
126|Unit Costs
127
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Al B C D | E ] F | G | H | | J | K L M | N | 3]
128|Energy Supply Unit Cosis Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
1129 Actual Actual Actual Actual Actual Actual Actual Actual Actual Estmate Estimate Estimate
| 130} Off System Transactions
|131[Fixed Price
1132}  Base Fixed Price Purchases
1133}  Competitive Solicitations 3 57T % 5753 § 5775 5 57.53 % 5787 % 777 % 4218 % 42320 % 4218 % 4235 § 4345 4077 3 45.62
1134} Base Fixed Frice Sales
|135] Competitive Solicitations nia n/a nfa nfa nia n/a n/a n/a nia nfa nia nia nia
1136| Term Fixed Price Purchases % 2765 % 2916 3 3593 § 3593 § 3593 § 35.98 nia nfa n/a nfa nfa nia $ 31.22
1137]  Term Fixed Price Sales nla nfa nfa nfa nia nia nfa n/a nfa nia nia nfa nfa
|138|Index Price
1139] Base Index Price Purchases nfa na nfa nfa nfa nfa nfa nia n/a na nfa nfa na
[140f Base Index Price Sales
1141}  Competitive Solicitations $ 974 % 1328 & 1080 § 383 % 1224 § 1111 % 1231 % 1232 $ 1361 § 2750 % 2386 % 2011 % 15.10
1142}  Term index Price Purchases nia nia nfa n/a nfa nja na n/a va nfa nfa n/a nfa
1143}  Term Index Price Sales $ 2218 3 - nfa nfa nfa nfa nfa nfa 3 3162 3% 2750 % 2415 3 2016 % 21.94
|144]  Spot Purchases $ 35.25 n/a nfa nia nia nfa nfa nia nfa nia nfa nia $ (5,081.51)
|145]  Spot Sales nia nia 5 - $ 3247 § 2880 $ 26.20 3 - % 28.50 nfa nfa nfa nfa $ 2715
14
1147/0n System Transactions
| 148| Fixed Price
1149| Rate Based Assets
[150]  Colstrip Unit 4 5 - 3 - $ - $ - $ - $ - $ - 5 B 5 - 5 - 3 - $ - 8 -
1151} Dave Gales Generaling Station 3 - 5 - 5 - 5 - & - & - il - 5 - 5 - 5 - $ - 3 - $ -
[152]  Spion Kop nia nia nfa nfa $ - $ - 3 - 3 - $ - $ - $ - $ - 3 -
Base Fixed Price Purchases
PPL 7 Year Confract $ £2.60 8 5260 $ 5280 § 5285 § 5285 § 5265 % 5270 3% 5270 % 5270 % 5275 % 5275 % 5275 % 52.67
Judith Gap $ 2986 % 3403 3% 3414 § 3009 § 3188 $ 3287 % 3258 % 3260 $ 3025 § 3175 § 375 § 3175 § 3202
Other Non-QF 3 5557 % 53.10 § 5041 § 36576 § 4072 % 1361 § 4085 % 5347 § 4146 $§ 58.25 § 58.25 % 5825 § 49.07
Competitive Solicitations $ 5403 & 5403 % 5403 § 5403 5 5403 % 5403 % 5403 % 5403 % 5403 § 5403 $ 5403 $ 54.03 $ 54,03
QF Tier Il k] 3524 % 3667 5 3667 § 3887 % 3E7 % 3667 $ 3667 § 36.67 § 3667 § 3667 % 3667 % 3667 § 35.58
QF Tier {l Adjustments
QF-1 Tariff Centracis $ 5018 § 5383 3§ 6230 $ 8405 % 84.13 $ 6243 § 6348 § 6325 § 6096 § 69.30 3 6939 % 6952 & 64£.06
‘Term Fixed Price Purchases $ 2299 $ - 5 - $ - 8 619 § - $ - 3 - 3 - $ - 3 - 3 - $ 2.98
Term Fixed Price Sales $ 4932 % 3250 % 3019 3 2850 % - ¥ - 3 - 5 - i - $ - 5 - 5 - % 2262
163[Index Price
Base Index Price Purchases
Cempstitive Sclicitations $ 708 § 1066 % 825 § 11.21 § 960 % 846 % 13.73 % 1454 % 1627 % 2537 % 2120 % 1865 § 14.74
Tarm Index Price Purchases $ 2064 % 2847 % 2352 § 2568 $ 30061 % 2528 3 2872 $% 2913 § 3417 § 2475 % 2062 % 18.08 § 25.80
Term Indsx Price Sales n/a nfa nfa nfa nfz nfa nfa nfa nfa nfa nfa nia nia
Spot Purchases $ 921 8 2048 % 2205 8 2824 § 2716 % 2102 3% 2856 3% 2654 % 3408 3% 2745 % 2313 % 2205 % 20.43
Spot Sales 3 1082 3% 2008 § 1976 § 23680 $ 2264 §$ 2242 3 2392 3 2233 % 2304 % 2173 § 1098 § 763 § 21.32
Imbalance, Current Month Estimate ¥ 954 3 1833 § 1468 § 2186 § 20.00 na 5 2257 % 20,96 nfa nia nia nia % 23.13
Imbalance, Prior Months True-up % 163 §$ 033 § (5.04) nia $ 7.84 nfa 5 877 3 038 % 7.71 n/a nfa nfa $ 1.29
Imbalance, Accounting & BA Expense
Ancillary and Other
Basin Craek Fixed Costs n/a nfa nfa nfa nfa nfa nfa nfa na nia nfa n/a nfa
Basin Creek Variabie Costs nia nia n/a na na nia nfa nfa nia nfa nia nia na
Basin Creek Fuel nfa nfa nfa nfa nfa nfa nfa nfa na nia nia nfa nfa
Basin Creek Storage n/a n/a n/a n/a nfa n/a nf/a n/a nfa n/a nfa n/a nfa
Operating Reserves nia n/a nia n/a n/a nfa nfa nfa n/a n/a n/a n/a nia
Wind Other Cost n/a nia nia nia ] n'a n'a n/a nfa n/a nfa nfa nfa
DSM Program & Labor Costs nfa n/a nia nia n/a nfa n/a n/a n/a nfa n/a nfa nfa
DSM Lost T& D Revenues nia nia nfa na nfa n/a nfa nia nfa nia nfa nia nfa
DSM Lest Revenue Adjustment nia nfa nia nia nfa n/a n/a n/a nfa n/a nfa nfa nia
Total Delivered Supply ) 29.75 § 3741 § 3081 5 3450 % 3452 § 3311 3 3135 % 3002 % 3522 % 3670 3 4228 % 38.77 % 3428
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Al B C | D E | F | G | H | 1 | I 1 K | L | M [ N ] o
| 1 | Electric Supply Cost Tracker
| 2 |Electric Tracker Projection Excluding Generation Assets Cost of Service
3
[ <] Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec13 Jan-14 Feb-14 Mar-14 Apr-t4 May-14 Jun-14 Total
| & | Estimate Estimate Eslimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimaie Eslimate
|6 |Total Sales and Unit Coats
| 7] MWh 510,194 533,603 488,648 465,210 483,078 530,062 563,388 525,942 497,190 474,079 453,460 462147 5,926,998
| 8| Supply Cost $ 398323 § 368325 § 39.8325 § 398325 5 39.8325 § 308325 § 39.8325 % 358325 3 39.6326 § 308325 $ 38.8325 $ 388325 3 38.8325
| 9| YNP MWh 2,529 2,860 2,284 1,436 805 916 1,038 267 878 1,150 2,320 2,241 19,234
| 16] YNF Supply Rate $ 83.3000 % 63.3000 % 633000 % 53.3000 % 632.3000 $ 833000 § 63,3000 $ 633000 % 63.3000 3 63.3000 $ 63.3000 % 633000 % 63.3000
| 41] Prior Year(s) Deferred Expense  § 0.5808 $ 0.5808 $ 05808 § 0.5808 § 05808 § 0.5808 & 05808 $ 0.5808 % 0.5808 5 05808 $ 05808 % 0.5808
12
i3]
| 14 |Electric Cost Revenues
1 15] NWE Electric Supply 5 20322278 § 21254739 $ 19463966 § 18,530,469 % 19,242,180 % 21,113,676 $ 22441130 $ 20,949,598 § 19,804,323 § 18883754 § 18,0862460 § 15408458 $ 238477011
1 16] YNP Electric Supply 3 160,110 8 162,044 & 145199 % 20801 § 57287 % 58,013 § 65718 % §1,183 § 55598 % 72,786 § 146.544 % 141,826 % 1,217,509
[ 17 ] Subtotal $ 20,482,387 $ 21,416,783 $ 19808,165 § 18,821,370 % 19,299467 % 21,171,689 § 22506848 § 21,010,781 § 19,859921 § 18955540 % 18209304 $ 18550285 % 239,694,540
181  Prior Year(s) Deferred Expsnss _$ 296.309) § 309.904) § (283,794} § @70.183) $ {280 560Y § (307848} §  (327.203) § (305455} $ (288757 B (275334) § (0633500 § (268404} § (34771113
| 18 |Total Revenue $ 20,186,07¢ $§ 21,106,878 § 18323370 3 18,351,187 3 18,018,907 § 20,863,841 § 22179646 § 20705325 § 19571164 § 18,681,206 $ 17945945 $ 18281880 $ 236217429
20
[ 21 | Electric Sunoiy Expenses .
| 29 | Net Base Purchases $ 17,562,666 % 17,388,500 % 17,617,398 ¢ 19,025,698 § 18,592,444 % 18,377,170 § 20111280 § 174698540 $ 19,285,949 § 47,896,210 $ 18498754 $ 17608201 $ 220677811
| 23 | Net Base Salss $ (1,100,200) 3 {1,302,162) § (1,085,220} § (1,0684424) § (1,030,547 $ (1,2138,740) & (1,097,468) $ (958,656} $ {996,192) § (637,004) $ {734,742} § {682,160} & (11.827,515)
|24} NetTerm Purchases $ 2,490,800 & 2453220 § 371,520 % 375840 § 876,751 § 1,750,608 3 768,144 3 877376 § 343925 % 239,096 % 278,328 % - $ 1062351
125} NetTerm Sales $ (2,645,200 $ (3,744,552} § (2,749,200) % (2,635,536) $ (2,592,189) $ (2,894,860) & (2,749,684) § (2,383872) § (2484656 $ (1,477,232) $§ (1,719256) § (1,598,040} $§ (20,083277)
126 | Net Spot Purchases $ 2,800,017 § 3,544,250 % 1,338,041 § 778,057 § 1,636,310 $ 2,689,455 $ 2718884 § 2,821,369 § 1,479,061 § 179675 $ 1897496 $ 1,858338 & 24138742
| 27} Net Spot Sales 3 (129,374) % (532194} § (454,258} § (724,694) & (847,501) $ (445591) $ {440,573) $ (645,505) § (653,937) % (127,336 $ {22571} § 47,120) (5,080,653)
28 Other Tracker Costs 3 2532510 % 2464752 % 2,054,668 % 2007735 8 3264434 § 2217283 § 1804448 § 1818377 % 1,783657 $ 2594220 § 3368708 $ 2222647 $ 28,113,579
| 28 [Total Electric Supply Expenses 3 21603219 $ 20,868,854 § 17,083950 3 17,782,877 § 18,900,702 § 21,785,127 $ 21114930 % 19027628 § 18,740,801 § 18,667,833 $ 21564808 $ 19460865 $ 237562198
30
E NWE Transmission Costs
32
[33] Cther Services (Wheeling) ¥ 33,142 B 81,081 3§ 69,835 $ 113410 & 128,089 § 66,577 § 80,706 $ 62841 § 99,197 § 44382 § 8906 % 14,968 % 811,108
34| Ancillary Cost (Disaliowad) $ 1418) 5 1.418) § {1.418) % {1418} 3 (1,418) $ (1418) § (1.418) § {(1.418) § {1418) § (1418) $ {1418} % {1.418) § {17,010)
| 35 [Total NWE Tranemissian 3 31,724 § 70.634 § 88,417 $ 111,802 § 126,672 § 65,160 $ 59,268 § 01,424 § 97,780 § 42,984 % E489 § 12,550 § 794,086
38
[ 37 | Administrative Expenses 3 -
1 38| MPSC Tax Collection {.0023) % 46,428 § 48,546 § 44448 % 42208 % 43,743 % 47987 § 51,013 §% 47622 § 45014 § 42867 $ 41276 §$ 42048 § 543,300
138 | MCC Tax Collection (:C007) % 14,130 % 14,775 § 13528 § 12,846 § 13,313 $ 15,526 $ 14494 $ 13,700 % 13,077 § 12,562 3 12797 & 150,748
| 40| Modaling $ 46,172 $ 45172 § 45172 3 46,172 § 48172 & 46,172 § 46,172 3% 46,172 § 46,172 % 46,472 % 48,172 § 48,172 & 554,084
41 Trading & Marketing $ 7,268 3 7,269 3 7,266 § 7268 § T289 % 7.269 $ 7.288 §$ 7268 $ 7,269 % 7,268 % 7.269 % 7269 % 87,228
37 | Administration 3 20,508 % 20509 § 20508 20,508 3% 20508 § 20508 3 20509 % 20509 § 20509 % 20,508 3 20,509 § 20509 § 246,108
| 43 |Total Administrative Expenses 3 134508 3 137,271 § 131,826 % 129,004 3 131,007 § 121837 3% 140,483 % 136,066 $ 132,663 ¢ 129,094 § 127,768 § 128,796 3 1,581,448
44
(45 | Carrving Cost Expense
46| Camying Costs 5 {12,574) % {12,791 % {28.362) $ (28.844) § (21470} 3 (14,452) % (20.291) $ (30,055) § 34,238} $ (33,407) & {8,715 % 03 243,201
| 47 |Totat Carrying Costs [ (12,574) 3% (12,791) $ (28,382) $ {28,844) & 21470) $ (14,452) % (20,291) % (30,055) $ (34,238) § (33,407) & {8,715} § [ {243,201)
48
49
50 {Total Expenses g 21,756,876 8 21075668 $ 17267931 § 17,974,829 % 20,136,810 % 21937771 5 21294416 % 19225063 $ 15037006 % 18807189 § 21689360 § 19603211 $ 239,694,540
51
EDeferrEd Cost Amortization % (296,309) % {309,804) % (283,784) $ (270,183) % (280,560) $ (307,848) % (327,203) % (305,455) $ (288,757} § 275334 § {283,359) $ {268,404) $ (3477,111)
53 {under collection)over collection
| 54 {Monthly Deferred Cost $ {1,.274,490) 342815 § 23491233 % 646541 § (837,443) § {756,082) § 1212432 % 1,785.718 § 922915 § 149351 § (3480084 § (1,052,927} § [(]
55 |Cumulafive Deferred Cost 3 (1274 480) $ {931,675) 8 1408558 3 2056089 & 1218656 5 462574 % 1875007 % 3,460,725 3 4383639 $ 4532981 § 10520926 $ (0}
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Electric Supply Cost Tracker
Eleciric Tracker Projection Excluding Generation Assets Cost of Service
Jui-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14
Estimate Estimate Estimate Estimate Estimate Estimate Estimate
Note: for supply cost expanse positive value reflects an under collection, negative an (aver collection).
Deferred Supply Cost Expense
Beginning Balance & {3477,111) § (1,806,312) 3 {1,939,223) § (3,996,862) $ (43730200 $ (3255017) $ (2,191,087)
Monthly Deferred Cost $ 1,570,7¢9 § (32,911) $ (2,057.439) § (376,358) $ 1,118,004 3 1,083530 $ {885230)
Ending Balance $ {1,806,312) § (1,838,223) § {3,996,662) $ (4,373020) $ (325517) § (2.191,087) $ (3,076,317)

Total Capital $ (1,808,312) §  (1,838,223) § {3,896,662) 3 (4373020) $ (3.285.017) % (2,191,087) % (3,076,317)

f Capitat Rate % Capitalization  Rate of Return
Long-Term Debt 5.76% 52.00% 3.00%
Common Equity 10.25% 48.00% 4.92%
Average Cost of Capital 7.92%

Defarn I\
Carrying Charge 782%

$ (5180,738) $ (5.064,755) §
125,083 $ 3743424 %
$ (5,084,755) $ (1,321,331) %

$ (5.084,755) $ (1,321,331) §
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A [ | C | D | E ] F G | H | 1 | J | K | L | M | N | [

-

| 1 |Electric Supply Cost Tracker
| 2 jElectric Tracker Projection
3
|4 |volumes in MWh Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Total
| 5 ] Estimate Estimate Eslimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate
| & JOff SBystem Transactions
| 7 IFixed Price
| 8} Base Fixed Price Purchases - - - - - - - - - - - - -
| 9 | Competitive Solicitations 103,400 103.800 98,600 103,800 100,125 103,000 103,400 93,600 103,275 100,460 103,400 100,000 1,217,800
|10} Base Fixed Price Sales. -
|11} Competitive Soliciations - - - - - - - - - - - - -
| 12} Term Fixed Price Purchases - - - - - - - - - - - - -
| 13| Term Fixed Price Sales - - - - - - - - - - - - -
| 14 {Index Price
1 15| Base index Price Purchases - - - - - - - - - - - - -
| 16| Base index Price Sales -
171 Competitive Solicitations {29,000) (28,400) (27,600} (29,300) (28,025) (28,600) (28,000) (26,400} (28,975) (28.,400) (29,000) (28,000) (341,800)
| 18| Term Indsx Price Purchases - - - - - - - “ - - - - -
| 19] Term Index Price Sales (74,400} (74,400) {72,000} (74,400) (72,100) 74,400} {74,400) {67,200) {74,300) (72,000} (74,400) (72,000} (876,000)
| 20| Spot Purchases - - - - - - - - - - - - -
.21] Spot Sales - - - - - - - - - - - - -
| 22 |
| 23 |Qn System Transactions
| 24 |Fixed Price
| 25| Rate-Based Assels
126  Colstrip Unit 4 151,032 151,032 146,160 151,032 148,160 151,032 151,032 136,416 151,082 146,160 75,618 114,492 1,671,096
1 27|  Dave Gates Gererating Station 5,208 5,208 5,040 5,208 5,040 5,208 5,208 4,704 5,208 5,040 5,208 5,040 61,320
| 28| Spion Kop 8,184 8,184 9,380 14,136 14,400 11,904 17,856 10,752 11,888 11,520 8,928 8,640 136,762
1 29| Base Fixed Price Purchases
| 30] PPL7 Year Contract 124,200 125,400 118,800 125,400 120,125 123,000 124,200 112,800 124,075 121,200 124,200 120,000 1,463,400
|31 Judith Gap 22,884 25,777 27,483 42,957 48,837 53,498 58,235 4,618 43,022 39,172 35,251 28,651 487,163
| 32] Other Non-QF 13,392 13,302 12,960 13,392 12,978 13,392 13,382 12,006 13,374 12,960 13,392 12,960 157,680
| 331 Competitive Solicitations 20,800 21,600 © 19,200 271,800 20,000 20,000 20,800 19,200 20,800 20,800 20,800 20,000 245,600
| a4 QF Tierll 56,628 37,248 67,118 72,110 69,867 73,022 72,371 66,880 74,590 68,123 74,697 75,155 807,610
| 351 QF Tier Il Adjustmeants - - - - - - - - - - - - -
[ 36|  QF-1 Tariff Confracts 7,068 7,088 6,840 8,196 9,004 9,540 18,228 13,776 14,489 12,600 13,368 10,440 130,616
| 371 Term Fixed Prica Purchases 1,950 2,025 1,800 2,025 1875 1,875 - - - - - - 11,560
| 38{ Term Fixed Price Sales (1,950) (2,025) (1,800} (2.025) {1.875) {1,875} - - - - - - (11.550)
| 39 [Index Price
| 40| Base Index Price Purchases
41| Competitive Solicitations 45,400 45,000 44,400 45,000 44,075 45,800 45,400 40,800 45,325 43,600 45,400 44,000 534,200
| 42] Term Index Price Purchases 62,400 54,000 9,600 10,800 22,978 43,392 20,800 18,200 10,400 10,400 10,400 - 274,370
| 43] Term Index Price Sales - - - - - - - - - - - - -
| 44| SpotPurchases 68,639 74,116 32,305 20,721 42,778 68,625 88,950 74,679 41,291 6,580 64,717 69,346 634,149
[45] Spot Sales (5,162} (15,368} (13,188) (22,312) (25,612) (12,412) (13,027} (79.,823) (21.287) (8.524) (1,482) (3.212) (162,507)
| 48]  Imbalanice, Gurrent Monith Estimate - - - - - - - - - - - - -
| 47| Imbalance, Prior Months True-up - - - - - - - - - - - - -
| 48]  Imbalance, Accouniing & BA Expense - - - - - - - - - - - - -
43
| 50 | Angillary and Other
| 51| Basin Creek Fixed Costs - - - - - - - - - - - - -
[ 52|  Basin Creek Variable Costs 11,485 14,046 9,328 6,054 5,232 6,610 5,070 3,663 3,072 1,800 z19 2.390 71,139
| 58| Operating Reserves - - - - - - - - - - - - -
| 541 Wind Other Cost
| 55| DSM Program & Labor Costs - - - - - - - - - - - - -
| 86] DSMLost T4 D Revenues - - - - - - - - - - - - -
| 57| DSM Lost Revenue Adjustment
58
59 | Total Delivered Supply 592,160 586,703 495,588 514,204 535,463 613,612 608,515 536,659 537,278 490,831 492,585 507,802 6,491,589
60
E Electric Tracker Projection Excluding Generation Assets Cost of Service
| 62 | Total Supply Expense
83
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A] B

Electric Supply Cost Tracker
Electric Tracker Projection

Energy Supply Expense

Juk-13

Aug-13

Sep-13

Oct-13

Nov-13

Dec-13

Jan-14

Feb-14

Mar-14

Apr-14

May-14

Jun-14

Total

Off System Transactions
Fixed Price
Base Fixed Price Purchases
Competitive Solicitations
Base Fixed Price Sales
Competitive Salicitations
Term Fixed Price Purchases
Term Fixed Price Sales
Index Price
Base Index Price Purchases
Base Indsx Price Sales
Competitive Salicitations
Term Index Price Purchases
Term Index Price Sales
Spot Purchases
Spot Sales

On System Transactions
Fixed Price
Rate-Based Assels
Colstrip Unit4
Dave Gefes Generating Station
Spion Kop
Base Fixed Price Purchases
PPL 7 Year Contract
Judith Gap
Other Non-GF
Competitive Sclicitations
QF Tier Il
QF Tler Il Adjustments
QF-1 Tariif Contradts
Term Fixed Price Purchases
Term Fixed Price Sales
Index Price
Base Index Price Purchases
Competitive Solicitations
Term Index Price Purchases
Term Index Price Sales
Spot Purchases
Spot Sales
Imbalance, Current Month Estimate
Imbalance, Prior Months True-up
Imbalance, Accounting & BA Expense

Ancillary and Other

Basin Creek Fixed Costs

Basin Cresk Variable Gosis
Operating Reserves

Wind Other Cost

DS5M Program & Laber Costs
DSM Lost T& D Revenues
D5M Lost Revenue Adjustment

3

W

“@

§
5
$
]
$

N & 14N N e &

RGN HMmaLLNn

© R R

Estimate

4,362,240

{1,100,200)

{2,643,200)

8,557,760
728,580
780,084

1,123,720

2,076,585

491,397

1,444,300
2,490,800

2,900,017
(139,374}

368,817
426,206
208,320

12,360
983,840
532,966

Estimate

§ 4,398,960

(1,302,162)

(3,144,552}

LR S ) ©r € €N &

6,621,120
818,424
780,084

1,166,840

1,365,884

€W T Hren A

481,397

© €N

1,746,690
2,453,220

3,541,250
(532,194}

£H N B A LN R PN

383,832
526,396
208,320

12,360
801,918
532,966

€ G A &S

Estimate

4,178,880

€& N LG £
|

(1,085,220)

(2,749,200

& &R O N €A

6,272,640
871,935
754,920

1,037,280

2,461,217

€ R

475,646

& e 8

1,564,980
371,520

1,339,041
(454,258)

& i A R D A O Y

376,268
354,743
201,600

12,360
676,730
532,966

G A T R T 48

Esiimaie

4,398,960

g -

(1,064,424)

%

$ -

3 (2.635536)
%

$

8,827,390
1,363,891

750,084
1,166,940
2,644,274

568,748

& 4n LR R R R @ AW

1,475,412
375,840

778,057
(724,6%4)

7 € €7 1 40 1A €0 P

365,422
226,172
208,320

12,380
662,485
532,966

LR R R R R R

$

B AR & B €A

RN LR R R 1 €8 &

4 AR A B RS

A B OB

Estimate

4,220,180

(1,020,547)
(2.592,188)

6,348,606
1,544,213

755,969
1,080,500
2,554,689

623,883

1,465,404
876,751

1,636,310
(847,501)

862,022
203,692
201,600
701,803
762,352
532,986

$

€ €7 A B o e

RN

& 2 A B A 6 A B8 A& A

€A o A N 6 A S

Estimate

4,325,520

{1,138,740)

(2,824,860}

6,500,550
1,698,576

780,084
1,080,500
2,677,717

659,703

1,654,520
1,750,509

2,899,455
(445,591}

378,548
258,265
208,320

12,360
816,824
532,966

$
$
$
3
$
$

3
$
3

€6 6 N

e AW A NG A £ &1 €0 &

A &) A D &1 a8

Estimate

4,362,240

(1,097,468}

(2,?49,5;84)

6,570,180
1,848,971

782,502
1,122,720
2,653,845

1,216,407

1,553,416
768,144

2,718,684
(440,573)

370,210
205,098
208,320

12,360
475,484
532,966

Estimate

3,959,040

R - ©r
'

(958,656)

(2,383,872)

9N R e %

€ 6

5,067,120
1,321,211

706,776
1,037,280
2,452,490

£ R N N

916,907

€& & A

1,337,616
677,376

2,821,369
(645.505)

& &0 BN H N 1 O Y

377,706
147,845
188,160

12,360
559,340
532,966

€0 &1 N 9 o1 N W

$

AN 1 en e w R

Lol o)

£ AN LH N OB € 6 N R AN

€N A EH O A

Estimate

4,357,660

(996,192)

(2,494,656)

6,563,568
1,365,848

781,450
1,123,720
2,735,215

971,387

1,400,002
343,928

1,479,051
(653,937}

361,595
123,039
208,320

12,360
525,377
532,966

Esfimate

4,252,320

(637,004)

{1.477.232)

N N @ A €

@

6,417,540
1,243,714

757,260
1,123,720
2,498,070

856,357

- =) LT W RN

747,228
239,096

179,675
(127,336)

R LN DN O

366,247
59,388
201,800
12,360
1,411,669
532,966

A 6 A e A A

$

& &

@“rAnemn “

& N 4 A G A &

$
$
$
$
$
$
$
$

Estimate

4,382,240

(734,742)

{1,718,256)

6,576,390
1,118,212

¥82,502
1,123,720
2,739,139

908,737

885,814
276,328

1,897,496
(22,571)

820,461
34,118
208,320
701,803
1,021,131
532,966

PO BH & £ ©»

© A e AP #en e

NN BN NN

Estimate

4,215,600

(682,160)

(1,59%,040)

6,354,000
908,654
757,260

1,080,500

2,755,934

714,373

820,880

1,958,338
(47,120)

361,807
82,327
201,600
12,360
1,021,787
532,966

51,393,840

3 -

(11.827,515)

5

% -

§ (20.083,277)
5

$

77,376,864
14,832,430

9,198,975
13,268,540
28,615,058

8,895,842

Rl 6N W & en o0

16,096,262
10,623,511

24,138,742
{5,080,653)

BN O A NN

5,392,735
2,726,289
2,452,800

9,613,958
6,395,592

Total Delivered Supply

$

21,603,219

$ 20,869,854

$ 17,003,950

$ 17,762,677

$

18,800,702

$

21,756,127

$

21,114,930

% 19,027,628

$

18,740,801

§ 18,667,638

$
$
3
$
$
$
3
$

21,564,808

k=l RARPAANRBDS

19,460,865

5
$
$
$ 1,527,205
$
$
$
$

237,562,198

| 122} Unit Costs

Wind Other Cost includes: Judith Gap impact fees and property tex charges, consuliing work on met towers, 3 TIER corecasting fees, slectric service at met towers, and WREGIS charges.
Elactric Tracker Projection Excluding Generation Assets Cost of Service
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Expibit_ (FVE-2)12-14

[ TA] B [ 5 E F 2 H 1 J K L M N ] ]
|_1_|Eleciric Supply Cost Tracker
| 2 |Electric Tracker Projection
3
B Energy Supply Unit Costs Jul-13 Aug-13 Sep-13 Qct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Total
| 1251 Estimate Estimate Estimate Estimate Estimata Estimate Estimaie Estimate Estimate Estimate Estimate Estimate
126{ Off System Transactions .
127|Fixed Price
128] Base Fixed Price Purchases
1128]  Competitive Sclicitations 5 4219 % 4238 % 4196 § 42.38 % 4215 % 4200 % 4219 % 4230 % 4219 % 4235 $ 4219 % 4216 % 42.20
1130| Base Fixed Price Sales
1131]  Competitive Solicitations nfa nla nfa nfa nfa nia ala nia nla nfa nia na nfa
|132| Term Fixed Price Purchases n/a nfa nia nfa nfa nla nia nfa nia nfa na nfa #DIV/O!
1133| Term Fixed Price Sales na nfa nia n/a n/a nfa nfa nfa nla n‘a nfa rfa nfa
| 134[Index Price
1135] Base Index Price Purchases nfa n/a nfa nfa na a nla rla nla nia nla nfa nia
136| Base Index Price Sales
137 Competilive Solicitations % 3784 % 4429 § 3932 % 3620 § 3677 0§ 3982 % 3784 % 3631 § 3438 § 2243 § 2534 § 2436 § 34.60
138 Term Index Price Purchases n/a nfa nia nfa nfa na na na na nfa n/a nfa n/a
138} Term Index Price Sales $ 3553 § 4227 & 3318 % 3542 % 3585 § 3891 § 3696 & 3547 & 3358 & 2052 & 2311 & 2221 § 33.20
140 Spot Purchases na rfa nfa nia nfa rfz nfa niz nfa nfa nfa nfa nfa
141}  Spot Sales nfa n'a nia nia n/a nfa nfa nfa nfz nfa nfa nfa nfa
142
143j0n System Transactions
144}Fixed Price
145] Rate-Based Assefs
148]  Colstrip Unit 4 5 - $ - 5 - $ - $ - $ - $ - $ - $ - $ - § - $ - $ -
1471 Dave Gates Generating Station $ - % - 3 - 3 - 5 - 3 - % - 3 - $ - $ - $ - $ - $ -
148]  Spion Kop $ - $ - $ - $ - 3 - $ - 3 - $ - $ - 5 - ¥ - 3 - $ -
14¢] Bese Fixed Price Furchases
1504 PPL 7 Year Contract 3 5280 % 5280 % 5280 % 5285 % 5285 % 5285 8 52.80 § 52.80 $ 5280 $ 5295 § 5295 § 5285 % 52.87
151 Judith Gap 3 3NT5 8 3175 8 3175 % N75 3 3175 3 3175 % 37§ 3175 8 31.75 § 3175 § 3M7E 0§ 3175 % 375
1521  Other Non-QF $ 58.25 $ 5825 5 58.25 $ 5825 § 5825 % 5825 § 5843 § 5843 § 5843 % 5843 % 5843 $ 5842 % 58.34
153 Competitive Solicitations 3 5403 § 5403 § 5403 % 5403 % 5403 % 5403 $ 5403 § 5403 § 5403 § 54.03 $ 5403 § 54.03 % 54.03
154 QF Tierll $ 3867 § 3667 $ 3667 $ 3667 § 36.67 § 3667 § 36.67 $ 3687 § 3687 § 3667 $ 3667 % 367 $ 36.67
185]  QF Tier It Adjusiments nfa nia nfa nfa nfa nia nia nia nia nia nia nia nfa
156]  QF-1 Tariff Contracts $ 68.52 § 68.52 % 8052 & £9.39 % 6929 § 6815 $ 6673 § 6656 § 6705 § 67.96 $ 68.058 § 6843 % 68.11
157] Term Fixed Price Purchases 3 - $ - $ - $ - $ - 5 - nfa nia nfa nfa n/a n/a $ -
158] Term Fixed Price Sales $ - 5 - $ - ¥ - 3 - 3 - nia nia nia nia nfa n/a 3 -
159]index Price
160] Base Index Price Purchases
161 Competitive Solicitations 3 31.81 5 3882 § 3525 § 3279 % 3325 § 3612 § 3422 % 3278 % 3089 5 1714 § 1951 § 18,66 § 3013
162] Term Index Price Purchases 8 3992 § 4543 § 3870 & 3480 § 3816 % 4034 § 38.83 $ 35.28 3 3307 $ 2209 $ 26.57 nia $ 38.72
163] Term Index Price Sales nfa nfa nfa nfa nfa nfa nfa nfa nfa na na nfa na
1641 Spot Purchases 3 4225 3 ATTS § 4145 § 3755 § 3825 § 4150 % 343 % 3778 § 3582 § 2574 $ 2932 % 2824 % 38.06
165  Spot Sales § 2700 § 3483 3§ 3445 % 3248 % 3309 % 3590 % 3382 % 3240 5 3072 3% 1337 % 1523 % 1467 $ 31.26
186] Imbalance, Current Month Estimate na nfa nfa nia nia nfa nfa nfa nfa nfa nfa nfa nia
1671 Imbalance, Prior Months True-up na nfa nia nfa nfa nfa nfa nfa nfa nfa nia nfa nia
1688] Imbalance, Accounting & BA Expense
169
170] Ancillary and Dther
171 Basin Creek Fixed Costs n/a nfa nia nfa E] nia n‘a nfa n‘a nfa n/a nia nia
i72| Basin Creek Variable Costs nfa nfa nfa nfa nia n/a nfa n/a nfa nfa nfa nfa nfa
173| Operafing Reserves na nfa nfa nfa na nfa nfa nfa nfa nfa nfa nfa na
ir4|l  Wind Other Cost
178 DSM Program & Labor Costs n/a nfa nfa nfa nia nfa nfa nfa nfa nfa nfa nia nia
16| DSM Lest T& D Revenues nia nfa nfa nia nfa nfa na nfa nfa nia nfa nfa nia
[177]  DSM Lost Revenue Adjusiment nia nia n/a nfa nfa n/a n/a nia n/a n/a nia n/a n/a
178
179
180| Total Delivered Supply 3 3648 § 36.83 $ 3449 § 34.54 § 3747 § 3545 § 3470 § 3546 3 3488 § 38.03_ % 4378 % 3832 % 36.60
1581
Deocket D2073.5.33
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680 Washi A Blvd
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5/9/2013

MIDC | Jun 2013 Jul 2013 Aug 2013 = Q3of13 = Q4of13  Qlofid  Q2ofid B o 15 Calile | Cald7Z = = cal18
Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid _ Offer Offer Bid Offer Bid Offer Bid Offer

6x16 29.75 30.75]|41.50 42.50)|47.25 48.25|43.40 44.40|38.75 39.75|37.25 38.25)|27.25 28.25| 36.50 37.50| 38.00 39.00|39.25 40.25)|41.00 42.00|43.25 44.25

6x8+24

$ ‘Qﬁi! 6L Cal'l? EIITCal 18
Bid Offer Bid Offer Bid Offer
50.00 51.00)52.00 53.00])54.50 55.50

NP15 [ Jun2013  Jul2013  Aug 2013[ " Qs ] _ Qlof1a  Q2ofi4 | G
Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid
6x16 [42.00 43.00]50.25 51.25]55.00 56.00]51.50 52.50]46.65 47.65]47.75 48.75[41.50 42.50[47.70
6x8+24

SP 15 [ Juni20137 | Jull20137 'Aug 20 %15 b R o . ; TG Tcaliz T calis

Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid _Offer
6x16 [48.25 49.25]57.50 58.50] 62,00 63.00] 58.50 59.50] 50.15 51.15] 50.50 51.50] 47.25 48.25] 51.50 52.50] 52.25 53.25] 53.00 54.00] 54.25 55.25] 56.25 57.25
6x8+24

PV Jun2013° Jul2003° Aug 20137 Q3of 13 "Q4of13 | Qiof14 | 5 Silet [ il ' , S D o 5 - e
Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer Bld _ Offer Bid _ Offer Bld Offer _ Bid Offer Bid Offer
6x16 39.00 40.00][45.00 50.00]51.75 52.75]47.65 48.65]37.40 38.40]38.25 39.25]38.25 39.25[40.75 41.75]41.75 42.75[43.00 44.00[44.25 45.25[46.50 47.50
6x8+24

Mead 230 | Jun2013 Jul2013  Aug 2013  Q4ofi3  Qiof14 = Q2ofi14 16 Call7 | Cal18
Bid Offer Bid Offer Bid Offer Bid Offer Bid Offer ‘Bid Offer Bid Offer Offer Bid Offer Bid Offer
6x16 40.50 41.50] 50.50 51.50] 53.25 54.25]49.90 50.90] 39.65 40.65[40.50 41.50[40.50 4:.50]42.00 43.00[43.25 44.25[44.50 45.50([45.75 46.75]48.25 49.25

6x8+24

The wformation i this report is believed 10 he reliable, however, Teadition TFS Energy, LLC docs not wartant its completeness or accuracy, Quotes are estimates onlv and are not guaranteed by TFS. The opinions and estimates constitute our judgment and are subject 1o change with owt notice. Past
performance is not indicative of finure results. The material inthis report is not inteded as an offer or a soliciation for the purchase or sale of any financal instrument or commodity. Copyright 2000, Tradition/TFS Energy. LLC.

Docket D2013.5.33
Exhibit__(FVB-3)13-14
Copyright Price Forecast
Page 1 of 1
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Witness Information

Please state your name and business address.
My name is Cheryl A. Hansen, and my business address is 40 East

Broadway, Butte, Montana 59701.

By whom are you employed and in what capacity?
| am employed by NorthWestern Energy ("NWE” or “NorthWestern”) as a

Senior Analyst in the Regulatory Affairs Department.

Please summarize your educational and employment experiences.

| received a Bachelor of Arts degree in Anthropology from the University of
Montana in 1974. | commenced my employment with Montana Power
Company and NorthWestern in 1978 and have worked in various positions
within the Regulatory Affairs Department. Over the years, | attended
various courses and/or seminars on a vatiety of utility and regulatory

subjects, including rate design and marginal costing.

| am a regular participant in the preparation of rate case testimony,
exhibits, and workpapers in proceedings before the Montana Public
Service Commission (“MPSC” or “Commission”) and the Federal Energy
Regulatory Commission (“FERC"). | have provided rate design and cost
of service support in several rate proceedings and have filed testimony

before both the FERC and this Commission.
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Purpose of Testimony

What is the purpose of your Annual Electricity Supply Tracker

testimony?

This testimony:

1. Presents the 2013-2014 tracker year billing statistics and explains how
they are derived;

2. Presents the derivation of proposed electricity deferred supply rates
resulting from the over/under collection reflected in both the 2011-2012
true-up period and the 2012-2013 true-up period;

3. Presents the derivation of proposed electricity supply rates for the
forecasted 2013-2014 tracker period; and

4. Presents the overall total supply rates incorporating all individual rate

components.

2013-2014 Tracker Year Billing Statistics

How were the tracker period usage and billing statistics developed?

The tracker period usage and billing statistics were developed using the
same methodology as that presented inr previous NWE filings. The
methodology utilizes historical actual billed data, weather adjustments,
known changes, and forecasted loads to derive the estimated usage for

the July 2013 to June 2014 tracker period.

Explain how cyclical and calendar usage are used in this filing.
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Cyclical usage represents customer usage billed throughout a calendar
month on each of 21 yearly billing cycles that hormally include usage for
the current and prior month (e.g., a July 15 meter read includes 15 days of
usage in July and 15 days of usage in June). Calendar usage, on the
other hand, represents a customer’s adjusted usage as if it was recorded

for the calendar month.

Calendar data is used to determine the cost of energy supply, which is
incurred on a calendar basis and is used in the analysis included in the
Prefiled Direct Testimony of Frank V. 'Bennett (“Bennett Direct
Testimony”). Cyclical data is used to establish rates for billing purposes

and calculate forecasted revenues.

How was the tracker period usage presented in Exhibit_ (CAH-1)13-
14 developed? |

Table 1 of Exhibit_ (CAH-1)13-14 is actual billed usage for the period
April 2012 through March 2013. The subsequent tables show a variety of
changes that are made to arrive at the July 2013 through June 2014
forecasted usage shown on Table 5 of the exhibit. A brief description of

Tables 1 through 4 in Exhibit_ (CAH-1)13-14 is as follows:
1. Table 1 is actual billed usage for 12 months ended March 2013.

2. Table 2 is the result of shifting data to calendar month primarily

using the Load Vision computer program. Load Vision shifts data

CAH-4
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to calendar month by using actual hourly metered data for the

larger

customers, individual meter read data for smaller General

Service — 1 (“GS-1") and Residential customers, monthly hours of

darkness for lighting, and actual meter reads and historical load

research shapes for irrigation.

Table

3 is Table 2 adjusted for known changes and forecast

information for the Residential and GS-1 customer classes.

Table 4 summarizes the changes shown on Table 3 as described

below:

Column C shows the actual billed usage for the 12 months
ended March 2013 as reflected on Table 1.

Column D shows changes in the operations of large
customers. Changes include a decrease in load for one
customer who is no longer active, adjusting loads for two
customers to normal year usage, and increasing loads for
two customers to reflect expansion plans. Overall, the
adjustment in Column D shows an increase of 9,892
megawatt-hours (“MWH”) in electric supply usage.

Column E replaces the actual irrigation load with a six-year
average resulting in a decrease of 21,410 MWh to non-
choice usage. This is offset by an increase of 2,950 MWh to

represent customer movement from choice back to non-
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choice. The net adjustment in Column E shows a decrease
of 18,460 MWh to electric supply usage.

Column F shows changes to the Residential and GS-1
Secondary classes as a resuit of their forecasted usage for
the 12 months ended June 2014. The changes reflect the
effects of normal weather, customer growth, and demand-
side management activities for these groups. The total
usage for each of these groups is based on regression
models that predict annual usage for each group as a
function of historical usage per customer, number of
customers, heating degree days, and cooling degree days.
The annual usage is shaped to calendar months using the
average monthly shapes from prior test periods. The net
impact of the forecast and calendar month adjustments as
shown in Column F is a 70,379 MWh increase to electric
supply usage.

Column G is the resulting forecasted usage for the July 2013
through June 2014 time period.

Column H reflects the sum of all changes (Columns D
through F). The fotal result is a forecasted increase of
61,811 MWh to electric supply usage for the 2013-2014

tracker period.
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Describe the adjustments made in Table 5 of Exhibit__(CAH-1)13-14.

Again, Table 3 is forecasted calendar month usage with the known
change adjustments described above. Table 5 modifies Table 3 by
making two adjustments. First, the calendar usage data is shifted back to
billed cyclical data. This cyclical adjustment is made to the Residential,
GS-1 Secondary, GS-1 Primary, and Irrigation customer classes, as well
as to Yellowstone National Park (“YNP"). The GS-2 (Substation and
Transmission) customer class consists primarily of the large industrial
customers, whose usage remains fairly constant throughout the year, and,
therefore, a cyclical billing adjustment is unnecessary. Second, Lighting
customers are billed a flat amount of kilowatt hours each month; therefore

the total usage is spread evenly as one-twelfth in each month.

Please describe Table 6 of Exhibit_ (CAH-1)13-14.
Table 6 is a subset of Table 5 showing only those loads applicable to
electric supply purchases and that is used in the Bennett Direct

Testimony.

It is necessary to make several adjustments to Table 5 in order to provide
the appropriate loads for rate design purposes. These adjustments do not
affect total load, but provide the detail required in the derivation of rates.
The loads for the Residential class are allocated between Residential and

Residential Employee using a ratio based on actual historical usage. The
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loads for the GS-1 Secondary and GS-1 Primary are allocated to Non-
Demand Metered and Demand Metered using a ratio based on actual
historical usage. These changes are reflected on Table 6 of

Exhibit__(CAH-1)13-14 for use in the derivation of rates.

Please explain how the YNP loads are treated in the derivation of
rates process.

The loads for YNP are served by the utility and are included in the total
delivered load shown in the tables discussed above. However, the costs
for YNP are recovered through a separately negotiated contract rate;
therefore, the loads and corresponding revenues associated with YNP are
excluded from any rate design for MPSC jurisdictional rates. The loads for
YNP are included only in the derivation of electricity supply rates. If the
YNP rate were to include additional allocations related to Colstrip Unit 4
("CU4"), the Dave Gates Generating Station (“DGGS”), and the Spion Kop
Wind Generation Asset (“Spion”), the resulting revenue would be very
small and not worth the administrative burden. Therefore, only the
electricity supply rate derivation includes a revenue credit related to the

YNP customer class.
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Derivation of Proposed Deferred Electricity Supply Rates

What is the electricity supply cost account balance for the 12-month
period ending June 20137

The electricity supply cost account balance for the 12-month period ending
June 2013 is an over-collection of $(3,477,111) as presented on page 1 of
Exhibit _ (CAH-2)13-14. As discussed below, this includes the prior
period balance for the 2011-2012 tracker period and the current period

balance for the 2012-2013 tracker period.

Describe the status of the deferred electricity supply cost account
balance associated with the 2011-2012 tracker period.

In the annual filing submitted on-May 31, 2012, the net deferred account
balance for the 2011-2012 tracker period was shown as an under-
collection of $11,496,428. This amount becomes the stariing balance in
this filing. Added to this balance is the prior period true-up for the 2
months of estimated data included in the May 2012 filing. Page 1 of
Exhibit  (CAH-2)13-14 shows the true-up of the previously estimated
months of May and June 2012 with actual data for these months. The
resulting actual under-collected ending balance of $15,312,718 is the
deferred account beginning balance for the 2012-2013 tracker period.
This balance is then combined with the current year monthly activity
shown on Exhibit_ (CAH-2)13-14, page 1, resulting in a net under-

collected balance of $2,773,682 for the 2011-2012 tracker period. The

CAH-9




10

11

12

13

14

15

16

17

18

19

20

21

22

months of April, May and June 2013 are estimated and will be trued-up in

the next annual electric supply filing.

Describe the electricity supply cost account balance associated with
the 2012-2013 tracking period.

Page 2 of Exhibit_ (CAH-2)13-14 shows the monthly detail of the
difference between the electricity supply cost revenues and expenses for
the 2012-2013 tracker period, resulting in an over-collected amount of
$(6,250,793). The months of April, May and Juﬁe 2013 are estimated and

will be trued-up in the next annual electric supply filing.

What is the total deferred electricity supply cost account adjustment
proposed for amortization in this filing?

The total deferred electricity supply cost account adjustment proposed in
this filing is an over-collection of $(3,477,111) shown below and on page

1, line 56 of Exhibit__(CAH-2)13-14.

Total Electric Deferred Supply Cost Account Balance

2011-2012 Prior Period Supply Cost Account Balance $2,773,682
2012-2013 Current Period Supply Cost Account Balance $(6,250,793)

$(3,477,111)
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Derivation of the deferred electricity supply rates is shown on
Exhibit__ (CAH-2)13-14, page 3 with the resulting rates and revenues

shown on page 4.

Derivation of Proposed Electricity Supply Rates

Please describe the process used by NorthWestern to derive the
proposed 2013-2014 forecasted electricity supply rates in this filing.

The rate design methodology used in this filing to derive the proposed
2013-2014 forecasted electricity supply rates is the same as that
presented in previous electricity supply tracker filings. All forecasted costs
are from Exhibit_ (FVB-2)13-14 of the Bennett Direct Testimony and are

discussed therein.

Derivation of the electricity supply rates is shown on Exhibit_ (CAH-2)13-
14, pages 5 and 6. The total proposed electricity supply cost of
$239,694,540 from Exhibit_ (FVB-2)13-14 is used as the starting point
shown on page 5. This amount is then reduced for the supply revenues
received from YNP. The forecasted loads from Exhibit“_;(CAH-1)13-14
are adjusted for the employee discount and weighted by losses. A unit
rate is calculated and then adjusted for losses by rate class to derive

electricity supply base rates. These base rates are further adjusted on

page 6 so that the percentage rate increase for each customer class is no
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greater than the Residential customer rate class increase. The resulting

rates are the electricity supply rates proposed in this filing.

Page 7 of Exhibit_ (CAH-2)13-14 reflects the electricity supply rates and

revenues in summarized format.

Proposed Total Deferred Supply Rates

What is the net deferred supply cost account adjustment proposed
for amortization in this filing?
The net deferred supply cost account adjustment proposed in this filing is

an over-collection of $(746,835). The adjustment consists of the following:

Net Deferred Supply Cost Account Balance

Total Deferred Electricity Supply Over-Collecied Balance $(3,477,111)

Total Deferred CU4 Variable Over-Collected Balance $(1,868,066)
Total Deferred DGGS Variable Under-Collected Balance $4,598,342
$(746,835)

The deferred CU4 variablé rate design is shown on page 3 of
Exhibit_ (CAH-3)13-14 and is addressed in, and included with, the Annual
CU4 True-up section of my testimony. The deferred DGGS variable rate
design is shown on page 3 of Exhibit_ (CAH-4)13-14 and is addressed in,

and included with, the Annual DGGS True-up section of my testimony.
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The individual rate components are then combined into a single deferred
rate for use in billing the ratepayer. The net total deferred supply rate is
shown on page 1 of Exhibit_ (CAH-6)13-14. The total deferred supply
revenue of $(751,388), including rounding, is shown on Exhibit__ (CAH-

6)13-14, page 2, column T, line 39.

Proposed Total Supply Rates

Please describe the process used by NorthWestern to derive the
total 2013-2014 electric supply rates proposed in this filing.

The fotal electric supply rate currently includes several separate rate
components — an electricity supply tracker rate, a CU4 fixed cost of
service rate, a CU4 variable rate, a DGGS fixed cost of service rate, a
DGGS variable rate, a Spion fixed cost of service rate, and a Spion
variable rate. See page 7 of Exhibit  (CAH-2)13-14 for proposed
electricity supply rates; page 6 of Exhibit_ (CAH-3)13-14 for proposed
CU4 fixed and variable rates; page 6 of Exhibit (CAH-4)13-14 for
proposed DGGS fixed and variable rates; and page 2 of Exhibit_ (CAH-
5)13-14 for proposed Spion fixed and variable rates. Note that the CU4,
DGGS, and Spion fixed rates remain unchanged from current rates. All of
the individual fixed and Varia.ble rate components are bundled together
into a single rate for customer billing as shown on Exhibit_ (CAH-6)13-14,
page 3 with the resulting revenues by rate component shown on page 4

and listed below:
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Net Supply Revenue

Total Supply Revenue at Current Rates
Electricity Supply Revenue at Proposed Rates
CU4 Fixed Revenue at Current Rates
CU4 Variable Revenue at Proposed Rates
DGGS Fixed Revenue at Current Rates
DGGS Variable Revenue at Proposed Rates
Spion Fixed Revenue at Current Rates
Spion Variable Revenue at Proposed Rates

Total Supply Revenue at Proposed Rates

Net Proposed Total Supply Revenue Change

$376,660,580
238,472,742
75,915,751
25,837,848
28,586,541
12,215,388
6,245,924
83,795
$387,357,989

$10,697,409

Have you provided a summary of the unit rates and resulting

revenues proposed in this filing?

Yes. The total supply rates (the summation of all the individual rate

components) and total supply revenues are shown on Exhibit  (CAH-

6)13-14, page 5.

What is NWE’s proposal for rate implementation?

NWE proposes an interim rate effective date for its proposed rate

adjustments and implementation of monthly electric supply adjustments

for service on and after July 1, 2013.
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1 Q. Does this conclude your Annual Electricity Supply Tracker
2 testimony?

3 A Yes, it does.
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1
2] TABLE 1 - Actual billing cycle data Exhibit__(CAH-1)13-14
B Docket No, D2013.5.33
| 4 | Page 1 of 6
| 5 | NorthWestern Energy Actual Revenue Month Sales in MWH

6
| 7| Class Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Qct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Total
| 8 | Residential Non-Choice 187,781 169,473 170,267 187,129 206,131 188,362 159,939 182446 220429 258,306 230,908 210,399 2,371,570
| 8 | Residential Choice g 8 9 10 13 11 9 8 10 8 7 1 103
| 10| Total Residential 187,790 169481 170,276 187,139 206,144 188,373 159,948 182,454 220,439 258,314 230,915 210,400 2,371,672
| 11| GS Secondary Non-Choice 214,665 211,897 220,111 232,895 249,545 245407 214,381 204,224 224,883 239,838 225680 218,382 2,702,006
| 12|  GS Secondary Choice 6,828 6,057 6,382 6,658 7,031 8,771 6,030 5,304 5,544 5,701 5,506 5.245 73,058
| 13| GS Primary Non-Choice 27,500 26,014 26,327 27,799 30,055 29,161 28,721 29,953 29,766 30,368 29,363 25,505 340,534
14| GS Primary Choice 6,080 5,802 5,963 6,072 6,453 5,093 5,436 5,734 5.129 5.234 5,630 5.467 69,096
| 15 | Total General Service - 1 255,083 249,770 258,773 273,524 293,084 287,437 254,568 245215 265,322 281,141 266,179 254,598 3,184,694
| 16| GS Substation Non-Choice 17,716 17,369 16,426 17.015 19,407 18,151 18,641 19,468 17,963 20,440 19,461 18,265 221,340
| 17| GS Substation Choice 139,205 105,270 120,677 131,759 140,437 140,883 134,840 122,512 145,627 143,115 144,091 127,109 1,595,425
18|  GS Transmission Non-Choice 10,489 9,818 8,750 10,416 12,272 10,208 10,329 9,243 9,483 11,187 12,456 10,073 124,725
| 19| _GS Transmission Choice 10,998 10,698 10,733 9,269 10,669 11,878 11,066 12,114 12,132 12,947 13,330 12,172 138,007
20 | Total General Servics - 2 178,407 143,155 156,586 168,450 182,785 182,220 174,677 163,368 185,206 187,688 189,338 167,600 2,079,498
 21]  Irigation Non-Choice 8 2,901 15,246 29,034 29,326 20,013 9,268 1.022 4 -21 3 2 107,505
|22} Irrigation Choice 0 28 25 42 42 42 17 7 0 0 0 0 203
| 23 | Total Irrigation 8 2,929 15,972 29,075 29,368 20,056 9,284 1,028 4 =21 3 2 107,707
| 24} Lighting Non-Choice 4,781 4,786 4,775 4,783 4,762 4,800 4,808 4,796 4,886 4,891 4,862 4,844 57,754
t 25| Lighting Choice 365 365 365 365 365 365 365 365 365 365 365 365 4,380

26 Total Lighting 5,146 5,151 5,140 5,128 5,127 5,165 5173 5,161 5,251 5,256 5,227 5,208 62,134
| 271 Yellowstone Contract 669 976 3,327 3,824 1,502 2,621 2,162 1,481 871 555 532 568 18,987
| 28 | Total Yellowstone 669 976 3,327 3,924 1,502 2,621 2,162 1,481 671 555 532 568 18,987
| 29] REC Silicon 70,758 66,657 68,627 64,728 68,910 68,923 67,796 68,544 67,943 71,347 70,123 62,076 816,432

30 Special Contract 70,758 66,657 68,627 64,728 68,910 68,923 67,796 68,544 67,843 71,347 70,123 62,076 816,432
|31} Total Distribution 697,861 638118 678,701 731,977 786,921 754,795 673,607 667,251 744836 804,280 762,317 700,461 8,641,124
|32
| 33]
134} Total Electric Supply Usage 463,609 443,232 465,929 513,074 553,001 519,724 448,248 452,663 508,086 565,563 523265 488,027 5,944,421
| 35} Total Choice Usage 234,253 194,886 212,772 218,902 233,920 235,071 2253568 214,588 236,750 238,717 239,051 212,435 2,698,702
| 36 | 697,861 638,118 678,701 731,977 786,921 754,795 673,607 667,251 744,836 804,280 762,317 700,461 8.641,124

37
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1
Z TABLE 2 - Calendar month sales from Lead Vision Exhibit__ (CAH-1)13-14
KR Docket No. D2013.5.33
| 4 ] Page 20of 6
| 5 ] NorthWestern Energy Calendar Month Sales (MWh)

6
| 7| Class Mar-12 Apr-i2 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Total
| 8 | Residential Non-Choice 190,521 168,191 165,265 168,060 211,700 196,129 158,613 182,024 202,000 249,042 249,063 205,676 2,348,372
| 9 | Residential Choice 9 8 8 9 14 11 8 8 g 8 7 1 100
| 10| Total Residential 190,530 168,199 165273 168,069 211,714 196,140 158,621 182,032 202,099 249,050 248070 2055677 2,346,472
| 11| &GS Secondary Non-Choice 220,846 210,241 213,961 220,025 254,137 251,503 217,310 216,132 214,041 233548 238479 208,110 2,698,433
12| GS Secondary Choice 6,929 5,852 6,300 6,242 7,143 7,035 6,138 5,563 5,464 5,526 5,718 5,083 72,992
| 13|  GS Primary Non-Choice 28,851 26,597 26,592 27,114 30,291 30.315 29.384 31,068 30,759 32,748 33,082 28,026 354,827
| 14| GS Primary Choice 6,068 5,765 5,936 6,062 6,440 6,195 5,373 5,713 5,255 5,219 5,692 5,576 69,195
| 15 ] Total General Service -1 262,793 248,455 252,790 259,443 298,011 295,048 258,205 255475 255,519 277041 282,870 246,795 3,195,447
| 16|  GS Substation Noen-Choice 20,724 19,417 18,391 18,134 20,154 20,020 18,949 20,138 18,844 19,912 20,301 18,760 233,743
| 17| GS Substation Choice 136,820 103,088 119,294 130,483 139,008 139,650 133,189 133,842 131,155 140,885 141,796 125,337 1,574,526
| 18|  GS Transmission Non-Choice 10,172 9,869 9,261 9,651 12,377 10,785 16,047 9,389 9,471 10,980 12,452 10,282 124,736
| 19|  GS Transmigsion Choice 10,998 10,698 10,733 9,269 10,669 11,878 11,066 12,114 12,150 12,947 13,312 12,172 138,007
| 20 | Total Gensral Service - 2 178,713 143,053 157,680 167,536 182,208 182,334 173,251 175483 171,619 184,723 187,862 166,551 2,071,013
121 ] lmigation Non-Choice 1 627 10,013 25,397 32,153 23,003 12,288 2,174 38 15 29 5} 105,745
| 22| Irrigation Choice 0 Y 23 21 42 40 27 8 0 1 8 0 170
| 23 | Total irrigation 1 827 10,013 25,397 32,153 23,003 12,288 2174 38 15 29 6 105,915
| 24| Lighting Non-Choice 5,137 4,046 3,586 3,117 3,588 4,033 4,519 5,792 5,809 6,538 6,499 4,949 57,614
| 25| Lighting Choice 385 311 273 237 281 303 345 443 433 486 479 370 4,345
| 26 | Total Lighting 5,522 4,357 3,859 3,354 3,868 4,336 4,865 6,235 6,242 7,024 6,978 5,320 61,959
| 27| Yellowsione Contract 878 1,150 2,320 2,241 2,529 2,560 2,294 1.436 905 916 1,038 967 19,234
| 28 | Total Yellowstone 878 1,150 2,320 2,241 2,529 2,560 2,294 1,436 905 916 1,038 8967 19,234
| 201 REC Silicon 70,758 66,657 68,627 64,728 68,910 68,923 67,796 68,544 67,943 71,347 70,123 62,076 816,431

30 Special Contract 70,758 66,657 68,627 64,728 68,910 68,923 67,796 68,544 67,943 71,347 70,123 62,076 816,431
E Total Distribution 709,196 632,498 660,562 690,768 799,394 772,343 677,319 694,380 704,365 790,116 797,96% 687,390 8,616,470

32
E .
| 34| Total Electric Supply Usage 477,231 440,137 449,390 473,739 566,929 538,348 453,404 468,153 481,956 553,609 560,943 476,775 5,840,705
| 35| Total Choeice Usage 231,965 192,360 211,195 217,048 232,507 234,035 223,942 226,234 222400 236419 237,034 210,616 2,675,766
| 36 | 700,196 632,498 660,585 600,788 799,436 772,383 677,347 694,387 704,365 790,118 797,977 687,390 8,616,470

37
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1
Z TABLE 3: Table 2 adjusted for known changes & forecast information. Exhibit_ {CAH-1)13-14
[ 3] Docket No. D2013.5.33
| 4 | Page 3of §
| 5 | NorthWestern Energy Sales in MWH - With Forecast and Known Change Adjustments

6
| 7| Class Jul-13  Aug-13  Sep-13 Oct-13  Nov-13 Deci3  Jan-i4  Feb-14 War-14 Apr-14  May-14  Jun-14 Total
| 8| Residential Non-Choice 196,149 185,249 160,682 183,551 208621 254,653 247,937 215,351 200,873 176,944 166,980 163,018 2,359,909
| 9 | _Residential Choice 0 0 0 0 0 0 0 0 0 0 0 0 0
| 10§ Total Residential 196,148 185,249 160,682 183,551 208,621 254,553 247,937 215,351 200,873 176,944 166,980 163,018 2,359,909
| 11| GS Secondary Non-Choice 255,023 251,157 221,465 222142 219995 241,779 241672 218097 228,793 214,058 218,823 224229 2,757,232
| 12| GS Secondary Choice 6.587 6,487 5,720 5738 5,682 6,245 6,242 5,633 5,909 5,529 5,652 5,792 71,215
| 13 GS Primary Non-Choice 30,733 30,764 29,768 31,082 30,759 32,748 33,082 28,026 28,325 26,997 26,995 27,500 357,777
| 141 GS Primary Choice 5,998 5,747 4,989 5,689 5,255 5,219 5,692 5,676 5,594 5,365 5,533 5,676 66,244
| 15 | Total General Service - 1 298,341 294,155 261,943 264,660 261,691 285991 286,587 257,331 269,621 251,949 257,003 263,197 3,252,469
| 16| GS Substation Non-Choice 20,016 19,931 18,866 20,049 18,758 19,764 20,227 18,760 20,619 19,326 18,296 18,058 232,670
| 171 GS Substation Choice 138,008 139,650 133,189 133,842 131,155 140,885 141,796 125337 136,820 120,734 126,825 130,483 1,599,722
| 18] GS Transmission Non-Cholce 13,634 11,883 11,085 10,123 10,541 11,247 12,452 10,282 11,536 11,202 10,631 11,105 135,701
| 19 GS Transmission Choice 13472 13,684 13.424 13.230 13.231 14,063 14,428 13,180 13,747 13,619 13,165 12,507 161,748
1 20 ; Total General Service - 2 186,130 185,148 176,544 177,244 173,686 185958 188,003 167,559 182,721 164,880 163916 _ 172,152 2,129,842
1 211  Irrigation Non-Choice 26,170 18,731 10,011 1,773 31 13 30 5 1 510 8,159 20,661 86,095
| 22| Imigation Choice 42 30 16 3 0 0 0 0 0 1 13 33 138
| 23] Total Irrigation 26,213 18,761 10,027 1,776 H 13 30 5 1 511 8,172 20,694 86,233
1 24| Lighting Non-Choice 3,688 4,033 4,519 5,792 5,809 6,538 6,499 4,948 5137 4,046 3,586 3,117 57,614
| 25| Lighting Choice 281 303 345 443 433 486 479 370 385 311 273 237 4,345
| 26 | Total Lighting 3,868 4,336 4,865 6,235 6,242 7,024 6,978 5,320 5,522 4,357 3,859 3,354 61,959
| 27| Yellowstone Contract 2,529 2,560 2,294 1,436 905 916 1,038 967 878 1,150 2,320 2241 19,234
| 28 | Total Yellowstone 2,529 2,560 2,294 1,436 905 216 1,038 267 878 1,150 2,320 2,241 19,234
| 20| REC Sificon 68,810 68,923 67,796 68,544 67,943 71,347 70,123 62,078 70,758 66,657 68,627 64.728 816,431
30 | Special Confract 68,910 68,923 67,796 68,544 67,943 71,347 70,123 62,076 70,758 66,657 68,627 64,728 516,431
| 31| Total Distribution 782,141 759,132 684,150 703,446 719,119 805,803 801,597 708,608 730,374 666,448 675,877 GBO383  §,726,077

32
E=
| 34 Total Electric Supply Usage 547,843 524,307 458,670 475948 485419 567,559 562,938 496436 497,161 454,233 455,789 469,929 6,008,232
| 35| Total Choice Usage 234,208 234,824 225479 227498 223,699 238,244 238,660 212,172 233,213 212,215 220,088 219,454 2,719.845
| 36 ] 782,141 759,132 684,150 703,446 719,119 805803 801,597 708,608 730,374 666,448 675,877 689,383 8,726,077

37

Exhibit_ (CAH-1}13-14 {2) TBL3




Al B | C D E F G | H ] J |K

1
Z TABLE 4 - Comparison of Tables 1 & 3 Exhibit__(CAH-1)13-14
| 3 | Docket No.D2013.5.33
| 4 | Page 4 of 6
| 5 | NorthWestern Energy Sales (MWWh)

&
| 7 | Res/GS-1
| 8 | Irrig Adj & Forecasts
| 9| Lg Cust Choice/ & Shift to
| 10 Known NonChoice Calendar
31| Elass Table 1 Changes Movement  Month Table 3 Diff MWH % Diff Changes
112 | Residential Non-Chaoice 2,371,570 -11,661 2,359,909 -11,661 -0.49% Replaced actual with forecast for 12 months ended June 2014.
| 13| Residential Choice 103 -103 0 -103  -100.00% Only one residential choice account as of May 2013,
_ﬁ Total Residential] 2,371,672 0 0 11,764 2,355,909 -11,764 -0.50%
1 15| GS Secondary Non-Choice 2,702,006 55,226 2,757,232 55,226 2.04% Replaced actual with forecast for 12 months ended June 2014.
| 16| GS Secondary Choice 73,0568 -1,842 71,215 -1,8342 -2.52% Replaced with forecast and a few accounts moved back to non-choice.
| 17| GS Primary Non-Choice 340,534 2,950 14,293 357,777 17,243 5.06% Shift to calendar (14,293) and movement from choice o default (2,850).
| 18| _GS Primary Choice 69,096 =2,950 98 66,244 ~2,852 -4.13% Shift fo calendar (98) and movement from choice to default (-2,950).
| 19} Total General Service - 1{ 3,184,684 1] 0 67,775 3,252,469 B7,775 2.13%
| 20| @GS Substation Non-Choice 221,340 -1,073 12,403 232,870 11,330 5.12% Shift to catendar/part of 1 cust cheice in Tbl 2 (12,403). 1 cust no longer active (-1,073}.
| 21| GS Substation Choice 1,595,425 25,196 -20,898 1,599,722 4,298 0.27% Shift to calendar/part of 1 cust cheice in Thl 2 (-20,899). 1 cust normal usage {25,196).
| 22|  GS Transmission Non-Choice 124,725 10,955 ik 135,701 10,976 8.80% Shift to calendar (11). Incr 1 cust to account for normal yr ( 10,965).
| 23| GS Transmission Choice 138,007 23,741 161,748 23,741 17.20% Incr 1 cust for expanslons (6,076 & 4,525). Incr 1 cust for expansion (13,140).
| 24 | Total General Service - 2| 2,079,498 58,829 0 -8,485 2,129,841 50,344 2.42%
| 25|  Imigation Non-Choice 107,505 -21,410 86,095 -21,410 -19.92% Replaced actuals with 6 year average
| 2G| Irmigation Choice 203 -64 138 54 -31.66%
| 27 | Total Irrigation 107,707 0 -21,410 -64 86,233 -21,474 -19.94%
| 28| Lighting Nen-Choice 57,754 -140 57,614 -140 -0.24% Shift to calendar month.
| 29|  Lighting Choice 4,380 -35 4,345 -35 -0.79%
| 30| Total Lighting 62,134 0 4] -175 61,959 175 -0.28%
| 31} Yellowstona Contract 18,987 247 18,234 247 1.30%
1 32 | Total Yeliowstone 18,987 0 0 247 19,234 247 1.30%
1 33| REC Silicon 816,432 0 816,431 0 0.00%

34 Special Contract 816,432 1 0 0 816,431 0 0.00%
E Total Distribution| 8,641,124 58,829 =21,410 47,534 8,726,077 84,953 0.98%
E3
| 37|
t 38| Total Electric Supply Usage 5,944,421 9,892 -18,460 70,379 6,006,232 61,811 1.04%
1 39| Total Choice Usage 2,696,702 48,937 -2,850 -22,845 2,718,845 23,142 0.86%
| 40 | 8,641,124 58,829 -21,410 47,534 8,726,077 84,953 0.98%

41 - - - -
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7
Z TABLE 5: Table 3 shifted for cyclical billing. Exhibit__ (CAH-1}13-14
| 3 | Docket No. D2013.5.33
| 4 | Page 5 of 6
| 5 | NorthWestern Energy Sales in MWH - Shifted to Cyclical Month

B
| 7| Class Jul-13  Aug-13  Sep-13 Oct-i3 Nov-13  Dec-13 Jan-14 Feb-14 Mar-14 Apr-14  May-14 Jun-14 Total
| 8 | Residential Non-Choice 179,684 190,699 172,966 172,117 196,086 231,587 251,245 231,644 208,112 188,908 171,962 164,999 2,359,200
| 8| Residential Choice 0 0 0 0 0 0 0 0 0 0 0 0 0
1 10 ] Total Residential 179,584 190,699 172,066 172,117 196,086 231,587 251,245 231,644 208,112 188,908 171,962 164,999 2,359,209
1 11| GS Secondary Non-Choice 239,626 253,090 236,311 221,804 221,068 230,887 241,726 229,884 223445 221,425 216441 221526 2,757,232
112 &GS Secondary Choice 6,189 6,537 6,104 8,729 5,710 5,963 6,243 5,938 5,771 5,719 5,590 5,722 71.215
| 13|  GS Primary Non-Choice 29,117 30,748 30,266 30,425 30,920 31,753 32,915 30,554 28,675 28,161 26,996 27,248 357,777
1 14| GS Primary Choice 5,837 5,873 5,368 5,344 5A77 5,237 5,405 5,584 5,685 5,480 5,449 5,605 66,244
ER Total General Service - 1 280,769 206,248 278,049 263,301 263,175 273,841 286,289 271,959 263,476 260,785 254476 260,100 3,252,469
| 16} &GS Substation Non-Choice 20,016 19,931 18,866 20,049 18,758 19,764 20,227 18,760 20,619 19,326 18,296 18,058 232,670
| 7] S Substation Choice 139,008 139,650 133,189 133,842 131,155 140,885 141,796 125337 136,820 120,734 126,825 130,483 1,599,722
| 18| GS Transmission Non-Choice 13,634 11,883 11,065 10,123 10,541 11,247 12,452 10.282 11,536 11,202 10,631 11,105 135,701
19| GBS Transmission Choice 13,472 13,684 13,424 13,230 13,231 14,063 14,428 13,180 13,747 13,619 13,165 12,507 161,748
ﬂ Total Generat Service -2 186,130 185,148 176,544 177,244 173,686 185,958 188,903 167,559 182,721 164,880 168,916 172,152 2,129,842
| 21| Irrigation Non-Choice 23,416 22,451 14,371 5,802 802 22 22 18 3 256 4,334 14,410 86,095
| 22| Irrigation Choice 38 35 23 9 1 0 0 0 0 4] 7 23 138
| 23 | Total Irrigation 23,453 22,487 14,394 5,901 904 22 22 13 3 256 4,341 14,433 86,233
| 24|  Lighting Non-Choice 4,801 4,801 4,801 4,801 4,801 4,801 4,81 4,81 4,801 4,801 4,8M 4,801 57,614
| 25|  Lighting Choice 362 362 362 362 362 362 362 362 3862 362 362 362 4,345
| 26 | Total Lighting 5,163 5,163 5,163 5,163 5,163 5,163 5,163 5,163 5,163 5,163 5,163 5,163 61,959
1 271  Yellowstong Coniract 2,385 2,545 2,427 1,865 1,171 91 977 1,002 922 1,014 1,735 2,280 19,234
| 28 | Total Yellowstone 2,385 2,545 2,427 1,865 1,171 911 977 1,002 922 1,014 1,735 2,280 19,234
| 29| REC Silicon 68,810 68,923 67,796 68,544 67,943 71,347 70,123 62,076 70,758 66,657 68,627 64,728 816,431

30 Special Contract 68,910 68,923 67,796 68,544 67,943 71,347 70,123 62,076 70,758 66,657 68,627 64,728 816,431
E Total Distribution 746,394 TF71,213 717,338 694,136 708,127 768,829 802,723 739421 731,155 687,664 675,221 683,855 8,726,077

32 -
| 33
E Total Electric Supply Usage 512,578 536,148 491,072 467,075 484,248 530,972 564,365 526,945 498,113 475,093 455,195 464,427 6,006,232
| 35| Total Choice Usage 233,816 235085 226,266 227,081 223,879 237,857 238,358 212477 233,042 212571 220,026 219,428 2,719,845
| 36 | 746,394 771,213 717,338 694,136 708,127 768,820 802,723 739,421 731,155 687,664 675221 683,855 8,726,077

37
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1
2 TABLE 6 - Tahle 5 modified for rate design Exhibit__{CAH-1)13-14
3 - Docket No.D2013.5.33
4 Page 6 of 6
5 NorthWestern Energy Revenue Month Sales (MWHh) - Electric Supply Rate Design Load
6
7 Class Jul-13 ~ Aug-13  Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar14 Apr-14 May-14 Jun-14 Total
8 Residential Non-Choice 179,288 190,385 172,681 171,833 195,763 231,206 250,832 231,263 207,768 188,597 171,678 164,727 2,356,022
9 Residential Employee 298 314 285 283 323 381 414 382 343 311 283 272 3,887
10 Total Residential 179,984 190,699 172,966 172,117 196,086 231,587 251,245 231,644 208,112 188,908 171962 164,999 2,359,909
11 - - - - - - - - - - - - -
12 GS Secondary Non-Demand 24,279 25,643 23,943 22,473 22,398 23,393 24,491 23,292 22,639 22,435 21,930 22,445 279,361
13 &S Secondary Demand 215,347 227447 212,368 199,331 198,670 207,494 217,234 206,593 200,806 198,991 194511 199,081 2,477,871
14 Total GS-1 Secondary 239,626 253,090 236,311 221804 221,068 230,887 241,726 229,884 223,445 221425 216441 221526 2,757,232
15 - - - - - - - - - - - - -
16 GS Primary Non-Demand 48 48 48 48 49 50 52 48 45 44 43 43 563
17 GS Primary Demand 23,071 30,700 30,218 30,377 30,872 31,703 32,863 30,505 28,630 28,117 26,954 27,205 357,214
18 Total GS-1 Primary 29,117 30,748 30,266 30,425 30,920 31,753 32,915 30,554 28,675 28,161 26,996 27,243 57,777
19 - - - - - - - - - - - - -
20 Total GS-2 Substation 20,016 19,931 18,866 20,049 18,758 19,764 20,227 18,760 20,619 19,326 18,296 18,058 232,670
21
22 Total GS-2 Transmission 13,634 11,883 11,065 10,123 10,541 11,247 12,452 10,282 11,536 11,202 10,631 11,105 135,701
23
24 Total Irrigation 23,416 22,451 14,371 5,892 202 22 22 18 3 256 4,334 14,410 86,095
25
26| Total Lighting 4,801 4,801 4,801 4,801 4,801 4,801 4,801 4,801 4,801 4,801 4,801 4,801 57,614
27
28 MPSC Electric Supply Load 510,194 533,603 488,645 465210 483,078 530,062 563,388 525,942 497,190 474,079 453,460 462,147 5,986,998
29
30 YelHowstone Park Load 2,385 2,545 2,427 1,865 1,171 911 977 1,002 922 1,014 1,735 2,280 19,234
3
32 5125787 °1536,148 491,072 467,075 484,248 5, 564,365 526,045 |1 498,113 475,093 455195 006,232:
a3 -
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1 2] Exhibit__{CAH-2)13-14
| 3] Docket No. D2013.5.33
| 4] Page 1 of 7
| 5| NorthWestern Energy
| 6 Electric Utility
7 Deferred Electricity Supply Cost Account Balance
8 July 2012 - June 2013
9
10 Monthly Collection Balance
11 NMonth Collection to-date Remaining
12
13 Jul11-Jun12 under-collected balance as filed in D2012.5.49 $ 11,496,428
14 Rates effective 8/1/2012 in compliance with Interim Order No. 7219a,
15
16 Prior Period Jul11-Jun12 True-up - Deferred:
17 May12: Deferred - Estimated as filed in D2012.5.49 $ (1,598,737)
13 May12: Deferred - Actual $ (1,555,113) § 43,624
19
20 Jun12: Deferred - Estimated as filed in D2012.,5.49 $ (1,755,397)
21 Jun12: Deferred - Actual $ (1,626,1358) $ 129,262
22
23 Pricr Period Jul11-Jun12 True-up - Supply:
24 Mayi2: Revenue - Estimated as filed in D2012.5.49 $ 16,798,979
25 May1t2: Revenue - Actual $ 16,239,166 $ (559,813)
26
27 May12: Expense - Estimated as filed in D2012.5.4¢ $ 20,617,849
28 May12: Expense - Actual $ 21,785208 § 1,167,359 § 1,727,171
29
30 Jun12: Revenue - Estimated as filed in D2012.5.49 $ 18,535,406
31 Jun12: Revenue - Actual 3 17,131,675 & (1,403,821)
32
33 Jun12: Expense - Estimated as filed in D2012,5.48 $ 17,177,881
34|  Juni2: Expense - Actual $ 17,690,202 $ 512411 § 1,916,232
35
36 Actual Jul11-Jun12 under-collected balance’ $ 15,312,718
a7 -
38 Deferred Jul12-Jun13 Monthiy Activity®;
39 July 2012 $ 1,911,087 $ 1,911,087 § 13,401,630
40 August 2012 $ 383254 % 2,294,341 $ 13,018,377
41 September 2012 $ 1,092,388 § 3,386,729 % 11,925,988
42 October 2012 $ 046,625 § 4,333,354 $ 10,879,363
43 November 2012 $ 061,494 § 5,294,849 § 10,017,869
44 December 2012 & 1,078,367 $ 6,373,215 § 8,939,602
45 January 2013 $ 1,200,713 § 7,673,928 § 7,738,789
46 February 2013 $ 1,110,621 & 8,684,549 § 6,628,169
47 March 2013 $ 1,035,866 $ 9,720,415 § 5,592,303
48 April 2013 - Estimated $ 280,617 % 10,701,032 §$ 4,611,685
49 May 2013 - Estimated $ 877,138 § 11,578,171 % 3,734,547
50 June 2013 - Estimated $ 960,866 § 12,539,036 § 2,773,682

52| PriorPeriod Jul1sJunit2 Electricity Supply Cost Ending Balance ;773,682
53 -
B4| CurrentReriod-Jul12:3iin13 Eléctricity Siipply Cost Ending Baldnce (seepage 2)- £:{6,250,793):

56| TetalElectricity Supply:CostBalance Jul2:Jund3% i1 iyl pomiiin i e s

L {(BATT A1)

58 'Source: Exhibit_{FVB-1)12-13, page 2, line 10.
B9 2Source: Exhibit_{FVB-1)12-13, page 1, iina 52.
€0 *Source: Exhibit_{FVB-1)12-13, page 2, line 15.
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1
2 Exhibit__(CAH-2)13-14
3 Docket No. D2013.5.33
4 Page 2 of 7
5
6 NorthWestern Energy
7 Electric Utility
8 Electricity Supply Cost Account Balance
9 July 2012 - June 2013
10
11
12 Supply Cost Supply Cost Supply Cost
13 Month Revenue Expense Balance
14
15 July 2012 $ 19,312,037 § 18,955,837 $ (357,100)
16
17 August 2012 $ 21,177,061 5 20,785,383 § (391,678)
18
19 September 2012 $ 19,942,483 §$ 16,570,326 $ (3,372,158)
20
21 October 2012 $ 17,385,184 § 17,619,951 § 134,767
22
23 November 2012 $ 17,646,839 § 18,900,346 $ 1,253,507
24
25 December 2012 3 19,906,999 § 19,603,223 $ (213,777)
26
27 January 2013 $ 22128411 % 20,184,832 § {(1,943,579)
28
29 February 2013 $ 20,326,143 § 17,562,815 § {(2,763,328)
30
31 March 2013 $ 18,914,207 % 18,000,730 % (913,477)
32
33 April 2013 - Estimated $ 18,080,343 § 17,878,643 § (201,700)
34
35 May 2013 - Estimated $ 17,825,009 $ 20,646,248 § 2,821,239
36
37 June 2013 - Estimated $ 19,523,917 § 19,220,408 § (303,509)
38
39 £232,169,533 ¢ 25,918,740 (6,250,793}
40 - - -
41 Source:
42 Revenue; Exhibit_{FVB-1)12-13, page 1, line 17.
43 Expense: Exhibit_(FVB-1)12-13, page 1, line 5C.
44
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7

2 Exhibit_ (CAH-2)13-14
3 Docket No. D2013.5.33
4 Page 3 of 7
5 NorthWestern Energy

6 Electric Utility Derivation of Rates

7 Deferred Electricity Supply

8 Tracker Period July 2013 to June 2014

9

10 Deferred Deferred

11 Jul13 to Jun14 Sales Adjusted Supply Cost Supply Cost
12 Loss Supply Retail for Employee Sales Weighted Rate Revenue

13 Factor kWh Sales Discount by Losses After Losses Check

14 Customer Rate Class

15 Residential 8.5100% 2,356,022,192 2,356,022,192 2,556,519,680 $ (0.000584) % (1,375,917)
16 Residential Employee 8.5100% 3,886,619 2,331,972 2,530,422 $ (0.000350) % {1,360)
17| GS 1 Secondary NonDemand 8.5100% 279,360,817 279,360,817 303,134,423  § (0.000584) § (163,147)
18 GS 1 Secondary Demand 8.5100% 2,477,871,468 2,477.871,468 2,688,738,330 $ (0.000584) § (1,447,077)
19 GS 1 Primary NonDemand 5.5400% 563,318 563,318 594,526 $ (0.000568) $ (320)
20 GS 1 Primary Demand 5.5400% 357,213,999 357,213,999 377,003,604 $ (0.000568) % (202,898)
21 General Service Substation 4.8300% 232,669,987 232,669,987 243,442,607 $ (0.000563) & {(130,993)
22 General Service Transmission 4.0000% 135,701,068 135,701,068 141,129,111 $ (0.000560) § (75,993)
23 Irrigation 8.5100% 86,094,805 86,094,805 93,421,473 $ (0.000584) § (50,279)
24 Lighting 8.5100% 57,613,774 57,613,774 62,516,706 $ (0.000584) § (33,646)
25 5,986,998,047 5,985,443,400 6,469,030,933 $ (0.000582) $ (3.481,630)
26 YNP Contract 19,233,936 Rounding Adjustment  § 4,519
27 Total Electric Supply Load 6,006,231,983 $ (3.477,111)
28 6,006,232
29
30 2012.13 Deferred Electricity Supply Cost Over-Collection § (3,477,111)
31
32 Total Deferred Electricity Supply Rate Before Losses  § (0.000538)
33 Total Deferred Electricity Supply Rate After Losses  § {0.000582)
34
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7

2 Exhibit__(CAH-2)13-14
) Docket No. D2013.5.33
4 Page 4 of 7
5 NorthWestern Energy

6 Electric Utility

7 Deferred Electricty Supply Revenue ($000) Summary

8 Tracker Period July 2013 to June 2014

9

10 Current Current Proposed Proposed

11 Juli3 to Junl4 Deferred Deferred Deferred Deferred Revenue Diff
12 Supply Retail Supply Rates’ Supply Supply Rates Supply Proposed

13 kWh Sales 8/1/2012 Revenue 7M1/2013 Revenue vs Current
14 Residential

15 Residential 2,356,022 $ 0.002133 $ 5,025 % (0.000534) % (1,376) $ (6,401)
16 Residential Employee 3,887 3 0.001280 $ 5 $  (0.000350) $ ()] $ (6)
17 Total Residential $ 5,030 $ {1,377) $ (6,408)
18

19 General Service 1
20| GS-1 Sec Non-Demand 279,361 $  0.002134 $ 596 $ (0.000584) % (163) & (759)
21| GS-1 Sec Demand 2,477,871 $  0.002134 $ 5,288 $ (0.000584) % (1,447) % {6,735)
22 GS-1 Pri Non-Demand 563 $ 0.002076 $ 1 $  (0.000568) $ (@) $ (n
23 GS-1 Pri Demand 357,214 $ 0.002076 $ 742 $  (0.000568) $ {203) $ (944)
24 Total GS-1 $ 6,627 $ (1,813) $ (8,440}
25
26 General Service 2
27 GS-2 Substation 232,670 % 0.002058 $ 479 $  (0.000563) 3 {131} $ (610)
28 GS-2 Transmission 135,701 $ 0.00204& $ 278 $  (0.000560) $ (76} 3 (354)
29 Total GS-2 $ 756 $ (207) $ (963)
30

31 Irrigation

32 Irrigation 86,095 $ 0.002134 $ 184 $  {0.000584) $ (50} $ {234)
33 Totat Irrigation $ 184 $ (50} $ {234)
34
35 Lighting
36 Lighting 57,614 $ 0.002134 $ 123 $  (0.000584) $ (34) 3 (157)
37 Total Lighting $ 123 $ (34) [ {157)
38
39| Total Rate Schedule 5,986,098 $ 12,720 $ (3.,482)
40 -
41
42 'Docket No. D2012.5.49, Interim Order No. 7219a in August 2012 Electric Supply monthly filing, effective 8/1/2012.
43
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1
2 Exhibit__ {CAH-2)13-14
3 Docket No. D2013.5.33
4 Page 50of 7
5 Northwestern Energy
6 Electric Utility Derivation of Rates
7 Electricity Supply Excluding Generation Assets - Prior to Cap Adjustment
8 Tracker Period July 2013 to June 2014
9
10 )
11 Jul13 to Juni4 Sales Adjusted Electricity Electricity
12 Loss Supply Retail for Employee Sales Weighted Supply Rate Supply Revenue
13 Factfor kWh Sales Discount by Losses After Losses Check
14 Customer Rate Class
15 Residential 8.5100% 2,356,022,192 2,356,022,192 2,556,519,680 $ 0.040001 $ 94243244
16 Residential Employee 8.5100% 3,886,619 2,331,972 2,530,422 $ 0.024001 $ 93,283
17 GS 1 Secondary NonDemand 8.5100% 279,360,817 279,360,817 303,134,423 $ 0.040001 $ 11174712
18 GS 1 Secondary Demand 8.5100% 2,477,871,468 2,477,871,468 2,688,738,330 $ 0.040001 $ 99117337
19 GS 1 Primary NonDemand 5.5400% 563,318 563,318 594,526 % 0.038906 $ 21,916
20 GS 1 Primary Demand 5.5400% 357,213,999 357,213,999 377,003,654 $ 0.038906 $ 13,897,768
21 General Senvice Substation 4.6300% 232,669,987 232,669,987 243,442 607 $ 0.038571 $ 8,974,314
22 General Service Transmission 4.0000% 135,701,068 135,701,068 141,129,111 $ 0.038339 $ 5,202,643
23 Irrigation 8.5100% 86,004,805 86,004,805 93,421,473 $ 0.040001 $ 3,443,878
24 Lighting 8.5100% 57,613,774 57,613,774 62,616,706 3 0.040001 3 2,304,609
25 5,986,998,047 5,985,443,400 6,469,030,233 $ 0.038842 $ 238473704
26 YNP Contract ' 19,233,936 Rounding Adjustment $ 3,328
27 Total Electricity Supply Load 6,006,231,983 $ 238,477,032
28 -
29
30 Electricity Supply Excluding Generation Assets Costs $ 239,694,540
31 less: YN Contract Revenues $ {1,217,508)
32 Electricity Supply Excluding Generation Assets Rate Design Revenues $ 238,477,032
33
34 Electricity Supply Cost Rate Before Losses $ 0.036864
35 Electricity Supply Cost Rate After Losses $ 0.039832
36
37 YNP Contract Load 19,233,936
38 YNP May13-Apri4 Contract Supply Rate 0.063300
39| YNP Supply Revenue $ 1,217,508
40
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2 Exhibit__{CAH-2)13-14

3 Docket No. D2013.5.33
| 4 | Page 6 of 7

5 NorthWestern Energy

5 Electric Utility Derivation of Rates

7 Electricity Supply Excluding Generation Assets Capped at Residential Increase

8 Revenues {$000) ‘

9 Tracker Period July 2013 to June 2014

10

11 Jul13 to Juni4

12 Supply Retail Current Proposed Proposed % at Res Cap Capped Capped Capped

13 CAPPED RATES kWh Sales Revenue Rates Revenue $ Change % Change 0.86% $ Change % Change kWh Rates

14 Residential

15 Residential 2,396,022 $ 93,440 $ 4.040001 $ 94243 3 803 0.86% $ 94243 $ 95372 2.07% $ 0.040480

16 Res Employee 3,887 $ 92 $ 0.024001 8 93 3 1 0.86% 3 93 $ 24 2.07% $ 0.024288

17 Total Residential 2,359,909 $ 93,632 $ 94,337 $ 804 0.86% $ 94,337 $ 95467 2.07%

18{ General Service 1

19 &51 Sec NonDmd 279,381 $ 10,023 $ 0.040001 $ 11,175 $ 1,152 11.49% $ 10,109 $ 10,230 2.07% $ 0.036620

20 GS1 Sec Dmd 2,477,871 $ 98,272 $ 0.040001 $ 99,117 5 845 0.86% $ 099,117 $ 100,305 2.07% $ 0.040480

21 GS1 Prim NonDmd 563 $ 22 $ 0.038906 $ 22 $ 0 0.87% $ 22 $ 22 2.07% $ 0.039367

22 GS81 Prim Dmd 367,214 $ 12,581 $ 0.038906 $ 13,898 $ 1,316 10.46% $ 12680 $ 12,842 2.07% $ 0.035949

23 Total GS-1 3,115,010 $ 120,898 $ 124,212 $ 3,313 2.74% $ 121,938 $ 123,399 2.07%

24| General Service 2

25 (GS2 Substation 232,670 $ 8,897 $ 0.038571 $ 8,974 $ 77 0.87% $ 8,874 $ 9,081 2.07% $ 0.039031

26 GS2 Transmission 135,701 3 5,158 $ 0.038339 $ 5,203 $ 45 0.87% $ 5,202 $ 5,265 2.07% % 0.038795

27 Total GS-2 368,371 $ 14,055 $ 14477 $ 122 0.87% $ 14,176 $ 14,346 2.07%

28 Irrigation

29 Irrigation 86,095 $ 3,089 $ 0.040001 $ 3,444 $ 355 11.49% $ 3,115 3 3,153 2.07% § 0.036620

30 Tatal Irrigation 86,095 $ 3,08¢ $ 3,444 $ 355 11.49% $ 3,115 3 3,153 2.07%

31 Lighting

32 Lighting 57,614 $ 2,067 $ 0.040001 $ 2,305 $ 238 11.49% $ 2,085 3 2,110 2.07% $ 0.036620

33 Totat Lighting 57,614 $ 2,087 $ 2,305 $ 238 11.49% % 2,085 $ 2,110 2.07%

34

35 Total Rate Schedule 5,986,998 $ 233642 $ 238474 $ 4,832 2.07% $ 235,651 $ 238,474

36 - -

37 Capped Rate Adjustment Factor 0.011979

38
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1
2 Exhibit__{CAH-2)13-14
3 Docket No. D2013.5.33
4 Page 7 of 7
5 NorthWestern Energy
] Electric Utility
7 Electricity Supply Excluding Generation Assets Revenue ($600) Summary
8 Tracker Period July 2013 to June 2014
9
10
11 Jul13 to Juni4 Current Current Proposed Proposed Revenue Diff
12 Supply Retail Rates’ Supply Rates Supply Proposed
13 kWh Sales 6/1/2013 Revenue 71712013 Revenue vs Current
14 Residential
15 Residential 2,356,022 % 0.032660 $ 93,440 $ 0.040430 % 95,372 $ 1,932
16 Residential Employee 3,887 $ 0.023796 $ 92 $ 0.024288 $ 94 $ 2
17 Tolal Residential $ 93,532 $ 95,466 $ 1,934
18
19 General Service 1
20 GS-1 Sec Non-Demand 279,361 $ 0.035878 $ 10,023 % 0.036620 $ 10,230 $ 207
21 GE5-1 Sec Demand 2,477,871 3 0.039660 $ 98,272 $ 0.040480 $ 100,304 $ 2,032
22 G5-1 Pri Non-Demand 563 % 0.038569 $ 22 $ 0.039367 $ 22 3 0
23 G5-1 Pri Pemand 357,214 $ 0.035221 $ 12,581 $ 0.035949 3 12,841 $ 260
24 Total GS-1 $ 120,898 $ 123,398 $ 2,500
25
26| General Service 2
27 G5-2 Substation 232,670 $ 0.038240 $ 8,897 $ 0.039031 $ 9,081 $ 184
28 GS-2 Transmission 135,701 $ 0.038009 $ 5,158 $ 0.038795 $ 5,265 $ 107
29 Total G3-2 $ 14,055 % 14,346 $ 291
30
3 [rrigation
32 Irrigation 86,005 $ 0.035878 $ 3,089 $ 0.036620 $ 3,153 $ 64
33 Total Irrigation $ 3,089 $ 3,153 $ 64
34
35| Lighting
36 Lighting 57,614 3 0.035878 $ 2,067 $ 0.036620 $ 2,110 $ 43
37 Total Lighting $ 2,067 $ 2,110 $ 43
38
38| Total Rate Schedule 5,986,998 $ 233,642 $ 238,473
40 1 -
41
42 TAppendix F in June 2013 Electric Supply monthly filing, effective June 1, 2013.
43
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| 3 | Docket No. D2013.5.33
| 4 | Page 1 0of &
| 5 | NorthWestern Energy
| 6 | Electric Utility
| 7] Total Proposed Deferred Supply Rates
| 8 | Effective July 1, 2013
9
10
| 11| Deferred Total
1 12 ] Electricity Deferred Deferred Deferred
3] Supply cu4 DGGS Supply
| 14 ] Rates’ Rates® Rates® Rates
| 151 Residential
| 161 Residential (0.000584) (0.000314) 0.000772 (0.000126)
| 171 Residential Employee (0.000350) (0.000189} 0.000463 (0.000076)
1 181 Total Residential
19,
1 20| General Service 1
1 21| GS-1 Sec Non-Demand (0.000584) (0.000314) 0.000772 (0.000126)
22| GS-1 Sec Demand (0.000584) (0.000314) 0.000772 (0.000128)
23| GS-1Pri Non-Dewmand {0.000568) - (0.000305) 0.000750 (0.000123)
1 24| GS-1 Pri Demand {0.000568) (0.000305) 0.00G750 (0.000123)
| 25 | Total GS-1
26
| 27| General Service 2
[ 28| GS-2 Substation {0.000563) (0.000302) 0.000744 (0.000121)
| 29| GS-2 Transmission {0.000560) (0.000301) 0.000739 (0.000122)
Esl Total GS-2
31
1 32| Irrigation
| 33|  ligation {0.000584) (0.000314) 0.000772 (0.000126)
| 34 | Total Irrigation
35
| 36 | Lightfing
| 37|  Lighting {0.000584) (0.000314) 0.000772 (0.000126)
| 38 | Totat Lighting
[39]
| 40| Average Billed Rate (0.000582) (0.008313) 0.000769 (0.000894)
41 -
42| Total Supply Rate {0.582) 0.313) 0.769 {0.895)
43
E Source; Exhibit_(CAH-2}13-14
45|  2Source: Exhibit_(CAH-3)13-14
| 46|  *Source: Exhibit_(CAH-4)13-14
47
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1
E Exhibit__(CAH-6)13-14
3 | Docket No. D2013.5.33
| 4| Page 2 of 5
| 5 | NorthWestern Energy
[ Electric Utility
Z Total Deferred Supply Revenue ($000} Summary
[ 8 | Tracker Period July 2013 to June 2014
9 .
E Current Deferred Revenue Proposed Deferred Revenue Revenue
11 ] Jul13 to Juni14 Deferred Deferred Deferred Total Deferred Deferred Deferred Total Difference
12 Supply Retail Supply Ccu4 DGGS Deferred Supply cu4 DGGS Deferred Proposed
[13 ] kWh Sales Revenue Revenue Revenue Revenue Revenue Revenue Revenug Revenue vs Current
| 14| Residential
15| Residential 2356022 $ 5025 § (1310) $ 813) § 2903 § (1,376) $ (7490) $ 1,819 § (297) §  (3.199)
16| Residential Employee 3,887 § 5 3 O O 3% O 1 8 2 5 @ 3 3)
[17] Total Residential $ 5080 § (1.311) $ 814 '§ 2906 $ (1,377) $ 74) § 1,821 8 (297) §  (3,203)
18
E General Service 1
20| ©G8-1 Sec Nor Demand 279,261 $ 596 § (158) % @) $ 344 8 (163) § (€8} § 216§ 35) % {320)
21| GS-1 Sec Demand 2477871 $ 5288 0§ (1,378) & (855) & 3085 $ (1,447) § (778) § 1913 § (312) $  {3,367)
[ 22]  GS-1 Pri Non Demand 563 $ 1 % ® 3 @ % i 8 0 s 0 & 0o % o % {1
23| GS-1 Pr Demand 357,214 § 742 % (193) $ (120) § 429 % (203) % (109) § 268 § 44) 3 {473)
24| Total GS-1 $ 6627 $ (1,726)° $ (1,071) $§ 3829 § (1,813) $ (975) § 2397 (3e1) § (4220)
25
[26| General Servige 2
[27] GS-2 Substation 232,670  $ 479§ (125) $ (77§ 277§ (13 $ (70) $ 173§ 28) % (305)
28| GS-2 Transmission 135701 3 278 % 72y % (45) § 161§ (76) $ (41 3% 100§ (17 3 (177)
99 | Total GS-2 5 756§ 197y ' $ (122) % 437§ 207) % a1 $ 273§ 45y " § (482}
3o
E Irrigation
132 Irrigation 86,095 $ 184 $ (48} 3 (30} 3 108 $ {50) $ {27) 3 66 3 (11} $ (117}
[33] Total Irrigation $ 184 % 48 % 30y & 1086 § (50) % 27N % 66 3 11y % (117)
34
35| Lighting
[38] Lighting 57,614 § 123§ (32) % 2oy 8 718 (34) $ (18) _§ 4 3 (7 % (78)
37 Total Lighting 3 123 % (32) % 20y ' § 71§ 34 3 18 % 4 3 G (78)
38
39| Total Rate Schedule 5086998 6 12720 $ (3314 $ (2057 § 7348 § (3482 $ {(1,872) $ 4602 $§ (751)
40 5,086,098 - - - - - - - - -

Exhibif,

{CAH-6)13-14\Deferred Revenue Summary




Source: Exhibit (CAH-2}13-14
2Source: Exhibit_(CAH-3)13-14
2Source: Exhibit_{CAH-4)13-14
*Source: Exhibit_(CAH-5)13-14

Al B [C] D JE] F [&] H [1] J TK] L [} N [0] P [q] R is
1
[ 2 | Exhibit__(CAH-6)13-14
N Docket No. D2013.5.33
| 4 | Page 3 of 5
| 5 | NorthWestern Energy
B Electric Utility
| 7 | Total Proposed Supply Rates
| & | Effective July 1, 2013
el
[10]
| 11| Proposed Colstrip Unit 4* Dave Gates Gen Station® Spion Kop*
112 Electricity Current Proposed Current Proposed Current Proposed Proposed
1 i3] Supply Fixed Variable Fixed Variable Fixed Variable Total Supply
| 14 | Rates” Rates Rates Rates Rates Rates Rates Rates
| 15| Residential
| 16| Residential 0.040480 0.012734 0.004334 0.004795 (.002042 0.001047 0.000014 0.065453
1 17| Residential Employee 0.024288 0.007640 0.002601 0.002877 0.001230 0.000628 0.000003 0.039272
| 18] Total Residential
19
201 General Service 1
| 21| GS-1 Sec Non-Demand 0.036620 0.012734 0.004334 3.004795 0.002049 0.001048 0.000014 0.061594
22|  GS-1 Sec Demand 0.040480 0.012734 0.004334 0.004795 $.002049 0.001048 0.000014 0.065454
| 23{ GS-1 Pri Non-Demand 0.039357 0.012385 0.004215 0.004664 $.001993 0.001020 0.000014 0.063558
| 241 GS-1 Pri Demand 0.035949 0.012385 0.004215 0.004664 0.001993 0.001020 0.000014 0.060240
| 25 | Total GS-1
| 26|
| 27| General Service 2
| 28| 5-2 Substation 0.039031 0.012278 0.004179 0.004624 0.001975 0.001011 0.000014 0.063112
| 201 GS-2 Transmission 0.038795 0.012204 0.004154 0.004596 0.001964 0.001005 0.000014 0.062732
| 30| Total GS-2
[51]
| 32|  Irrigation
| 33| Irrigation 0.036620 0.012734 0.004334 0.004795 0.002049 0.001048 0.000014 0.061504
| 34 | Totai Irrigation
35
| 36| Lighting
| 37| Lighling 0.036620 0.012734 0.004334 0.004795 0.002049 0.001048 0.000014 0.061594
1 38| Total Lighting
E
1 40| Average Billed Rate 0.039832 0.012680 0.004316 0.004775 0.002040 0.001043 0.000014 0.064700
41
| 42| Total Supply Rate 39.832 16.906 6.815 1.057 64.700
43
[44]
5|
26
7]
48
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1
| 2 | Exhibit__(CAH-6)13-14
| 3 | Docket No. D2013.5.33
| 4 | Paged of 5
| 5 | NorthWestern Energy
| 6 | Electric Utility
| 7 | Total Supply Revenue {$000) Summary by Rate Component
| 8 | Tracker Pericd July 2013 to June 2014
g
E Total Supply Proposed Supply Revenue
| 11| Revenue Electricity cu4 cu4 DGGS DGGS Spion Spion Total Supply
| 12 | Current Rate Supply Fixed Variabie Fixed Variable Fixed Variable Revenue
| 13 | 6M1/2013 Revenue Revenue Revenue Revenue Revenue Revenue Revenue 711/2013
| 14| Residential
| 15| Residential $ 149,958 3 95,372 $ 30,002 $ 10,211 $ 11,297 3 4,827 $ 2,467 % 33 $ 154,209
| 16|  Residential Employee $ 148 $ 94 3 3 3 10 8 11 $ 5 % 2 $ o 3 153
| 17 ] Total Residential 3 150,107 $ 95,466 $ 30,031 $ 10,221 $ 11,308 $ 4,832 $ 2,469 3 33 $ 164,361
18
72| General Service 1
E GS-1 Sec Non Demand $ 16,725 $ 10,230 3 3,557 $ 1,211 $ 1,340 $ 572 % 293 5 4 % 17,207
| 21 | GS-1 Sec Demand $ 157,717 $ 100,304 $ 31,553 $ 0,739 % 11,881 $ 5,077 $ 2,597 $ 35 % 162,187
| 22|  GS-1 Pri Non Demand $ 35 $ 22 $ 7 $ 2 $ 3 5 1 $ 1 $ 0 $ 36
| 23| GS-1 Pri Demand $ 20,917 3 12,841 $ 4,424 $ 1,508 $ 1,666 3 712 $ 364 3 5 $ 21,619
| 24 | Total GS-1 $ 195,393 $ 123,398 $ 39,542 $ 13,458 3 14,890 $ 6,363 $ 3,255 $ 44 $ 200,948
25
| 26| General Service 2
| 27 | (58-2 Substation $ 14,279 $ 9,081 $ 2,857 $ 972 $ 1,076 $ 460 $ 235 $ 3 $ 14,684
| 28|  GS-2 Transmission 3 8,278 $ 5,265 & 1,656 $ 564 $ 624 $ 267 $ 136 $ 2 $ 8,513
| 29 | Total GS-2 $ 22,557 3 14,346 $ 4,513 $ 1,538 $ 1,700 3 726 $ 372 $ 5 3 23,197
30
E Irrigation
| 32 | irrigation 3 5,154 3,153 1,096 373 413 176 90 $ 1 5,303
| 33| Total Irrigation 3 5,154 3,163 1,096 373 413 176 90 $ 1 5,303
34
[35] Lighting
| 36| Lighting 5 3,449 2,110 734 250 $ 276 118 $ 80 $ 1 3,549
| 37 | Total Lighting $ 3,449 2,110 734 250 $ 276 118 $ 60 $ 1 3,549
38
E Totaf Rate Schedule $ 376,661 238,473 75,916 25,838 28,587 12,215 6,246 $ 84 387,358
40

Exhibit

(CAH-6)Y13-14\Detail Supply Revenue Summary




B d D 5| S = I J | LM N & I

Docket No. D2013.5.33

Exhibit__{CAH-6)13-14

D@ |Njo ||~ WIN|—=

Page 5 of 5
NorthWestern Energy
Eleciric Utility
Total Supply Revenue ($000) Summary
Tracker Period July 2013 to June 2014
Current Current Proposed Proposed Revenue
Jult3 to Junid Total Supply Total Total Supply Total Difference
Supply Retail Rates’ Supply Rates Supnly Proposed
kWh Sales 6/1/2013 Revenue 71112013 Revenue vs Current % Change
Residential
Residential 2,356,022 0.063649 § 149,958 0065453 § 154,209 % 4,250 2.83%
Residential Employes 3,887 0.038189 § 148 0.039272 § 153 % 4 2.84%
Total Residential $ 150,107 $ 154,361 $ 4,254
General Service 1
GS-1 Sec Non-Demand 279,361 0.059868 % 16,725 0.061594 § 17,207 $ 482 2.88%
G5-1 Sec Demand 2,477,871 0.063650 % 157,717 0.065454 % 162,187 $ 4,470 2.83%
GS-1 Pri Non-Demand 563 0.061203 § 35 0.063658 § 366 % 1 2.84%
GS-1 Pri Demand 357,214 0.058555 § 20,917 0.060240 § 21,518 $ 602 2.88%
Total GS-1 $ 195393 $ 200,948 $ 5,555
General Service 2
GS-2 Substation 232,670 0.061372 3% 14,279 0.063112 § 14,684 $ 405 2.84%
GS-2 Transmission 135,701 0.061001 $ 8,278 0.062732 § 8,513 $ 235 2.84%
Total GS-2 % 22,557 $ 23,197 % 640
Irrigation
Irrigation 86,005 0.059868 5,154 0.061594 § 5,303 $ 149 2.88%
Total lrrigation 5,154 $ 5303 % 149
Lighting
Lighting 57,614 0.059868 3,445 0061594 % 3,549 $ 99 2.88%
Total Lighting 3,449 $ 3549 § 99
Total Rate Schedule 5,986,998 376,661 $ 387,358 |5 10697410 2.84%

‘Appendix F in June 2013 Electric Supply monthly filing, effective June 1, 2013.
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Annual CU4 True-up

NorthWestern Energy
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Witness Information

Are you the same Frank V. Bennett who filed prefiled direct
testimony in the Electricity Supply Tracker portion of this docket?

Yes.

Purpose of Testimony

Please describe the purpose of this testimony.

In this testimony, | present the following information:

* The updatéd CU4 costs for the 12-month ended June 2013 true-up
period with 9 months of actual numbers and 3 months of estimated
numbers, and

* The forecast CU4 costs for the 12-month ended June 2014 true-up

period.

Update to CU4 Values in the 2012/2013 True-up Period

How has NorthWestern updated the CU4 generation that is reflected
in the 2012/2013 electricity supply tracker?

NorthWestern has included the full rate-based volume of unit contingent
energy associated with 222 MW of capacity from July 1, 2012 through

June 30, 2013.

How are the CU4 variable costs treated in the 2012/2013 true-up

period?

FvB-2
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The CU4 costs are treated the same as they were in NorthWestern's 2012
annual CU4 true-up filing. The variable CU4 cost of service includes fuel
costs, incremental property taxes, and DSM lost revenues. These variable
costs are tracked in a manner similar to the market-based supply costs.
The CU4 variable cost was updated in January 2013 to reflect the CU4
property tax changes submitted in the 2013 Annual Property Tax Tracker

filing.

Have any adjustments been made to the CU4 fixed cost of service in
the 2012/2013 or 2013/2014 true-up periods?

No. The CU4 fixed cost of service presented in this filing includes the
costs which were approved in Docket No. D2008.6.69. They will remain
unchanged until such time that an order is issued in a subsequent revenue

requirement filing.

Please summarize the 12-month ended June 2013 CU4 deferred
account balance.

The June 2012 deferred account balance of $(5,239,576) over-collection
shown on page 2 of Exhibit_ (FVB-4 Rev)11-12 from Docket No.
D2012.5.49 is the July 2012 beginning deferred account balance. With 9
months actual values and 3 months estimated values, the June 2013

estimated ending deferred account balance is a $(1,868,066) over-

FVB-3




collection. Please refer to the Prefiled Direct Testimony of Cheryl A.

Hansen - CU4 True-up for further discussion of the Deferred Account.

variable costs.

from tracker values):

Please summarize the 12-month ended June 2013 CU4 true-up period

The CU4 true-up period is summarized in the following table (rounded

Beginning Deferred CU4 Balance ($)
Over-Collection (5,239,576)
Variable Costs CU4 Cost ($)
Fuel Cost 20,918,131
Property Tax Adjustments (345,084)
DSM Lost Revenue 2,957,541
DSM Lost Revenue Adjustment 46,435

Subtotal Variable CU4 Cost of Service: 23,577,012
Carrying Costs (151,203)
Total Variable Cosls 23,425,809

Variable Revenues CU4

Revenue ($)

Revenues 24,916,353
Prior Deferred Expense (4,862,054)

Subtotal Revenuss: 20,054,299
Ending Deferred CU4 Balance ($)
QOver-Collection ( 1,868,066)

FvB-4
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Forecast of CU4 in the 2013/2014 True-up Period

Please summarize the 12-month CU4 true-up period ending June
2014.

The June 2013 Deferred Account over-collection ending balance of
$(1,868,066) as described above is the July 2013 beginning balance. July
2013 through June 2014 information is based on forecasted numbers.
Please see Exhibit  (FVB-5)13-14 for supply volume and cost details of

the 12-month forecast tracker period.

Describe the changes within the CU4 variable Revenue and Expense
categories for the 12-month ended June 2014 forecast true-up
period.

The CU4 generation asset true-up variable cost revenue and expense
details are reflected on page 2 of Exhibit__ (FVB-5)13-14 under two main
sections, Total Revenue and Total Variable Expenses. Total Net Revenue
is estimated to be $23,971,491. This includes the current year revenue of
$25,839,557 offset by the deferred balance carry forward of the
$(1,868,066) over-collection from the prior true-up period as shown on
Exhibit_ (FVB-4)12-13. The 12-month forecast true-up estimates Total

Variable CU4 Expenses of $25,839,557.

Please provide a summary table of the 12-month ended June 2014

CU4 true-up period.

FVB-5
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2

3

4

A The CU4 true-up period is summarized in the following table {rounded

from tracker values):

Beginning Deferred CU4 Balance ($)
Qver-Collection (1,868,066)
Variable Costs CU4 Cost ($)
Fuel Expense 22,511,264
Property Tax Adjustments (243,944)
DSM Lost Revenue 3,653,224
DSM Lost Revenue Adjustment 0
Subtotal Variable CU4 Cost of Service: 25,920,544 !
Carrying Costs (80,986)
Total Variable Costs 25,839,557

Variable Revenues CU4

Revenue ($)

Revenues 25,839,557
Prior Year Deferred (1,868,066)

Subtotal Revenues: 23,871,491
Ending Deferred CU4 Balance ($)
Even Collection 0

Q. Does this conclude your Annual CU4 True-up testimony?

A. Yes, it does.

FVB-6




Al B [ c 1] D | E | F | G H [ I J K i L 1 M ] N { 5] ] P
L 1 |Colstrip Unit 4 Gengration Asset Componertt
| 2 ] Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-t3 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
T ) o Acwal Actual - Actual Actual Acwal Actual Actual Actual Actual Estimate Estimate Estimate
4 |Colstrip Unit 4 Fixed Cost Revenue Requirement — Per Final Ordér 69251 HATLE ) Gl B o T el R
| 5 |Colstdp 4 Plant In Service
6 | Electric Generation Plant $ 33,916,667 533916667 $ 33,916,667 $ 33,216,667 $33,9M6,867 $ 33,916,667 § 33,916,667 $ 33,916,667 $ 33,916,667 $ 33,916,667 § 32,916,667 $ 33,916,667 $407,000,000
| 7 | Accumulated Depreciation (Book Life 34 Yrs) $ (987,549} $ (997.549) § (997,549) § (997.548) $ (997.548) $§ (997.549) § (S97.549) $ (997,549 § (997,549) $ (997.549) $ (997,549) $ (997,549) § {11,970,588)
8 Deferred Income Taxes $ (€6,014) § (96,014} $ {96,014) & {96,014} $ (26,014) § (96,014} & {96,014) 3 {96.014) $ {96,014) 3 (96.014) § {96,014) § (86,014 & (1,152,169}
| 8 | Total Year End Rate-Base $32,823,104 $32,823,104 $32,823,704 $32,823,104 $32,823,104 $32,823,104 $32,823,104 $32,823104 $32.823,104 $32,823,104 $32,823,104 $32,823,104 $393,877,243
10
11 |Average Annual Rate Base $ 33,389,885 § 33,368,885 § 33,360,885 § 33,369,885 $ 33,368,885 § 33,369,885 § 33,369,885 § 33,369,885 § 33,369,885 § 33,368,885 $ 33,369,885 $ 33,360,885 3400433621
12
13 |Fixed Return {Avg Rate-Base * Cost of Capital 8.25% $ 2753018 $ 2753016 § 2753016 $ 2753016 § 2753016 § 2753016 % 2753016 $ 2753016 § 2753016 $ 2753016 % 2753016 % 2,753,016 $ 33,036.186
14
| 15 | Fixed Cost of Senvice
| 18|  Steam Power Generation Operation $ 739512 $§ 738512 $§ 739512 §  7I9EI2 0§ 738512 0 738512 § 73WS512 § 73512 0 739512 §0 739512 § 70512 § 0 7512 0§ 8,874,144
| 17| Purchase Power 3 - % - 5 - % - % - % - % - % - 3 - % - % - i - % -
| 18] Administrative and General Expenses $ 247388 § 247388 § 247388 § 247388 § 247388 § 247388 $ 247388 § 247388 §$ 247388 $ 247388 $ 247388 §$ 247,388 $ 2,968,654
| 19] Depreciation § 987549 § 997,549 § 997549 § 997548 § 997548 §F 997549 § 997548 § 997549 § 997548 § 997,548 § 997,549 § 997,548 § 11,970,588
| 20| Property Taxes $ 202,622 § 202,622 § 202622 3 202,622 % 202,622 $ 202622 § 202622 § 202622 $ 202622 $ 202622 § 202622 % 202622 $ 2431458
| 21| Taxes Other than Income $ 42086 § 44086 5 44086 % 44086 § 44086 § 44086 $ 44088 $ 44086 § 44086 3 44086 $ 44086 % 44086 % 528,037
| 22| MCC/MPSC Taxes 045% $ 19,576 § 18,576 $ 19,576 § 19,576 $ 12,576 § 18,576 % 19,57 % 12,576 $ 19,576 § 18,576 $ 19,576 $ 19,576 $ 234,807
| 23| Deferred Income Taxes $ 96,014 § 96,014 § 96,014 3 86,014 § 98,014 § 96,014 3 96,014 § 96,014 3 56,014 § 98,014 3 96,014 § 96,014 $ 1,152,169
| 24| Current income Taxes $ 968,357 $ 968,357 $ 968357 % 958,357 § 968,257 $ 968,357 § 968,357 % 968,357 $ 968357 & 968357 $ 968357 $ 968357 § 11,620,288
25| Miscellaneous Revenues (Rent) $ (5991) § (5.9 $ 5981 $ (5,991} § (5,991) $ (5.981) $ 5991) § (5891 $ 5991 § (5,991 $ 5991) & (5991) §  (71.887)
26 |Fixed Cost of Service $ 3,300,113 $ 3308113 § 3309113 $ 3,309,113 $ 3,308,113 $ 3,308,113 § 3309113 $ 3308113 5 3308113 $ 3308113 § 3308113 $ 3,308,113 % 39,708,358
27
28 | Total CU4 Fixed Cost Revenue Reguirement § 6062129 § 6062129 § 6,062,128 § 6,062,128 § 6062128 § 6,062,129 §$ 6,062,128 §$ 6,062,120 § 6,062,120 § 6,062,129 $ 6,062,126 § 6,062,129 § 72,745,644
28
[30]
Docket D2013.5.33
Exhibit_(FVB-4)12-13
Exhibit_ (FVB-4}12-13 Page1of 2




Al B ] ¢ 1 D E F ] | H | J K L M N Q P
| 31 |Colstrip Unit 4 Generation Asset Component
| 32 ] Jul-12 Ang-i2 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
| 331 . Actual Actual Actual Actual  Actual Actual Actual Actual Actual Estimate ~ Esfimaie Estimate
34 |Colstrip Unit 4 Variable Cost e B R R LT : T R s :
35 |Tetal Feorecast Sales
36 2011/12 Tracker Sales MWh 508,737 551,048 518.614 445,633 451,251 507,415 565,008 522,733 457,458 461,420 447,693 453,829 5,918,840
1371  CU4Cost 3 4.6085 $ 46065 $ 46065 3 46085 % 4.8065 § 46065 § 42273 $ 42273 § 42273 § 42273 % 42273 % 42273
| 381 Prior Year Deferred Expense $ 0.5034) § (0.5034) & (0.5034) $ {0.5034) & (0.5034) § 0.5034) § (0.5034) % (0.5034) & (0.5034) & (©.5034) § (0.5034) $ (0.5034)
E2
40 {Colstrip Unit 4 Variable Cost Revenues
1411 NWE CU4 Revenues $ 2133202 § 2,310,332 § 2165932 § 1,867,332 $ 1,690,839 $ 2127334 § 2,389,160 § 2209842 § 2,081,211 § 1,850,118 § 1892553 § 1918482 § 24,916,353
42
| 43 | Subtetal $ 2133202 § 2,310,332 $ 2,165932 $ 1,867.332 $ 1,890,839 § 2127334 § 2,389,160 § 2,209,842 § 2,061,211 $ 1850118 $ 1,892,553 § 1,918,492 § 24,916,353
44 Prior Year(s) Deferred Expense $ (2114471) $ (102653) § {286,082) $ (246638) $ (249743) $ (280,983) $§ (312,894) § (280408} $ (269,945) § (265391) § (225378) § (228,467 § (4,862,054)
45 | Total Revenue 5 18730 § 2207675 §$ 1,879,850 % 15620694 § 1641096 3 1846351 $ 2076266 $ 1920441 § 1791286 § 1694726 §$ 1,667,175 § 1,690,025 $ 20,054,299
46 .
471 Colstrip Unit 4 Fuel Cost $ 2,331,300 $ 1,040,657 § 1,846,658 $ 2,089,401 § 1454490 § 1585308 % 1,921.861 § 1656864 § 2,026,734 § 1.882420 $ 941,215 § 841,215 § 20918131
48
43| Incremental Property Tax Adjustment § (378N $ (I8N 3 (37187T) % (3718T) 5 (37187 § (37187) & (20,329) §  {20,329) $. (20.329) 3 (20,328) $ (20329) § {20,329) § (345,094)
50
| 51] D3SM Lost Revenue § 246462 % 245462 § 246462 § 246462 § 245462 8 246462 $ 248462 § 245,462 § 245462 $ 245462 $§ 248462 $ 245462 § 2957541
| 52| D&M Lost Revenue Adjustment § - 8 - % - 5 - 8 - 8§ - 3% - 3 - § - 8 - § 48435 § - 46,435
53
54 1Subtotal Colstrip Unit 4 Varlable Cost $ 2540575 § 2148932 § 2055933 $ 2298676 § 1683764 § 1794582 § 2147994 § 2,182,997 $ 2252867 § 2108562 $ 1,213,783 $ 1,167,348 § 23577012
55
56
57 {Carrying Cost Expense
58 | Carrying Costs 780% $  (77T0) 3 (18264) 8§ (17232 5§ (129110 $  (12848) § (13270} § (12888} 3 (11.255) § {8311} § {5,659} § (8661) $ (12135} § (151,203)
58
60 [Total Variable CU4 Expenses S 2502805 § 2,131,668 5 2036701 O 2205764 § 1650917 $ 1,781,812 $ 2,185,106 _$ 2171741 3 2,244,557 8 2,102,005 & 1,205,122 3 1,165,213 5 23,425,609
61
| 82 |Deferred Cost Amottization (Under)fOver $ (2,114,471) $ (102,653} $ (286,082) $ (246638) § (249,743} § (280,883) § (312694) § (289408) § (269,945) 8 (255391) § (225378) $ (228,467) § (4,862,054)
€3 [Monthly Deferred Cost $ (389803) $§ 173684 § 127,231 §  {418432) § 230922 § 346022 § 234054 § 38108 5 (183346) $ (152785) § 687431 $ 763279 $ 1.490G.544
| 64 |Cumulative Deferred Cost $ (389,603 $ (210.939) § (83,708) § (502141) $ (262218) $ 83,803 $ 337857 $ 375965 § 192,618 % 32824 § 727,265 & 1,490,544
65 |
; 68 |Varable Rate-Base Deforred
67| Beginning Balance % {5,239,578} $ (2,735501) § (2.811,512) $ (2,652,660) $ {1,987,800) § (1,977,769) $ (2,042,808) $ (1,983,968) $ (1.732,668) ¥ (1,27e,378) § (871,201) § {1,333,254)
| 68| Monthly Deferred Cost $ 2504074 § (78,0100 $ 158,851 § 685070 § 8,821 § (65,039) & 58,840 $ 251,300 § 453,290 $ 408177 $ (462,053) $ (534.812)
| 68| Ending Balance Under/{Qver) % (2,735,501) $ (2,811,512) $ (2,652,660) $ (1,987,590} § (1,977,769} $ (2,042,808) § (1,983968) § (1,732,668) § (1,.279,378) $ {871,201) § (1,333,254) § (1,868,066)
70
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A B ¢ ] D | E | E | G | H | I | J { K | L ] M | N | 0 | P
"1 [Colstrip Unit 4 Generation Asset Component
[ 2] Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feh-14 Mar-14 Apr-14 May-14 Jun-14 Total
|_3_] o . Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate  Estimate  Estimate Estimate ~ Estimate
4 |Colstrip Unit 4 Fixed Cost Révenue Requirement -- Per Final Order 6925f ©+ -~ o : L C S TR L e
5 |Colstrip 4 Plant in Service
| 6 | Electric Generation Plant $ 33,916,667 $ 33,916,667 $ 33,916,667 $ 33,916,667 $33916667 § 33,916,667 $ 32,916,667 § 33916667 33916667 § 33,916,667 $ 33,916,667 $33.916,667 $407,000,000
| 7| Accumulated Depreciation (Book Life 34 Yrs} $ (997,548) § (997.548) § {997.549) § (997,549) $ (997549) § (997.549) § (997,549} $ (997,549) $§ (997,549) § (997,549) $§ (997.549) § (987,549} ${11,970,588)
8 Deferred Income Taxes $ {96,014) $ (86,014} % (98.014) § 6014 $  (96014) $ (86,014) § (96,014} 3 (86,014) § (96.014) $ (86,014} § (86.014) $ (86.014} $ (1.152.169)
| 9| Total Year End Rate Base $32,823,104 §$32,823,104 §$32,823,104 §$32,823,104 $32,823104 $32,823,104 $32,823,104 $32,823,104 $32.823104 $32,823,104 $32,823,104 $32,823,104 $393,877,243
10
11 |Average Annual Rate-Base $ 33360885 $ 33360985 $33.360.885 533,360,885 3 33,369.885 333,365,885 $ 33,369,885 § 33,369,885 5 33,369,885 9§ 33,369.885 $ 33,369,885 § 33,389,885  $400,438,621
12
13 |Fixed Return {Avg Rate-Base * Costof Capitall  825% $ 2753016 $ 2753016 $ 2,753,016 $ 2,753,016 § 2753016 § 2753016 § 2753016 $ 2753016 $ 2753016 § 2,753016 $ 2.753,016 §$ 2,753,016 § 33,036,186
14 .
E Fixed Cost of Senvice
| 16]  Steam Power Generafion Operation $§ 739512 $ 738512 § 739512 § 739,512 $ 738512 $ 738512 $§ 739512 $ 739512 0§ 7INHI2 § 73LSI2Z $ 73512 $ 0 v3NGI2 O 8,874.144
17|  Purchase Power § - % -8 - 3 - % - % - 3 - % - % - 8 - 8 - % - 8 -
| 18] Administrative and General Fxpenses $ 247388 $ 247388 § 247388 § 247,388 $ 247388 $ 247,388 $§ 247,388 $ 247388 $ 247,388 $ 247386 % 247388 $ 247388 $ 2,968,654
18] Depreciation $ 097548 $ 007549 § 997540 $ 987540 § 997649 $ 997549 5 997549 § 997,540 § 997549 § 997,540 § 907,549 § 997,549 § 11,970,588
| 20| Property Taxes $ 202622 $ 202622 $ 202622 § 202622 $ 202622 $ 202822 § 202622 % 202622 § 202622 § 202622 § 202622 § 202622 § 2,431,458
i 21| Taxes Other than Income $ 44088 % 44086 § 44,086 % 44,088 $ 44,086 $ 44086 $ 44,086 $ 44,086 $ 44,086 $ 44,086 3 44,086 3 44086 $ 528,037
1 22| MCC/MPSC Taxes 045% $ 19,576 § 19,576 § 19576 % 19,576 8 18576 § 18,576 $ 19,576 % 18,576 5 19,576 3 18,576 3% 19,576 $ 19,576 $ 234,507
23 Deferred Income Taxes $ 96,014 § 95,014 § 96,014 §% 96,014 § 958014 $ 958014 % 96,014 § 96014 § 96,014 $ 96,014 § 96,014 $ 96,014 § 1,152,169
E Current Income Taxes $§ 988,357 § 968,357 § 968,357 § 968357 § 968357 § 968357 $ 968,357 3 968,357 5 968,357 § 968357 F 968357 B 068357 § 11620288
| 25| Miscellanscus Revenues (Rent) 3 5991 8 5,891) & 5991) $ (5.991) $ (5891) § (5.991) % (5991) $ (5,991) $ (5991) § 5,891) $ 5,991) § 5991) $ 71,887
26 |Fixed Cost of Senvice § 3,309,113 % 3,208,113 § 3,309,113 § 3,309,113 $ 3,308,113 $ 3309113 $ 3.309113 $ 3308713 § 3,309,113 $ 3309113 $ 3309113 § 3,308,113 § 39,708,358
27
28 |Totel CU4 Fixed Cost Revenue Reguirement $ 6,082,128 § 6,062,129 % 6062139 % 6062120 § 6062128 $ 6062729 § 6062126 § 6062129 § 6062128 § 6,062,128 § 6,062,125 % 6,062,128 § 72,7455
29
it}
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D B | ¢ 1] D | E I F G H ! 3 | K | L M N [5) P
| 31| Colstrip Unit 4 Generation Asset Compenent
| 32 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Total
| 339 . L e .. Eslimat Estimate =~ Estimate  Eslimale Estimate Estimate Estimate Estimate Estimate . Estimate Estimate
34 {Colstrip Unit 4 Variable Cost ' : : ST S L L Ll R RESTAE O
| 35 |Total Forecast Sales
| 361 2011/12 Tracker Sales MWh 510,194 533,603 488,645 465,210 483,078 530,062 563,388 525,942 497,190 474,079 453,460 482,147 5,986,998
| 37] CuU4 Cest % 43159 % 43158 & 43159 % 43169 % 43458 § 43159 § 43159 § 43158 § 43159 % 43159 § 43159 % 43139
1 38|  Prior Year Deferred Expense $ 0.2120) $ (031200 $ (031200 § {0.3120) $  (0.2120) $ 031200 § (031200 $ @320 § (031200 % 3120y $ (0.3120) % (3120}
38
43 | Celstrip Unit 4 Variable Cost Revenues
1 41| NWE CU4 Revenues $ 2,201,967 % 2303002 $ 2108867 % 2007821 $ 2084936 $ 2287717 $ 2431550 $ 2269930 § 2145846 % 2,046,100 $ 1,957,111 % 19846071 $ 25,839,557
42
| 43 | Subtctal $ 2201967 $ 2303002 $ 2,108,967 $ 2007821 $ 2084936 B 2287717 § 2431550 § 2280939 § 2145846 § 2,046,100 F 1.857111 § 1,994,601 § 25839557
44 Prigr Year(s} Deferred Expense § (159191) § (186,495) $§ [(152467) § (145155) § (150,730} § (165390} $ [175788) § (184,105} § (155134} $ (147.922) § (141,489) ¢ (144,199} $ (1,868,068}
45 | Total Revenue $ 2042777 $ 2136,507_§ 1,956500 $ 1862666 $ 1934206 $ 2122327 § 2255762 $ 2105834 $ 1980712 § 1898178 $ 1815622 $ 1860401 § 23971491
| 46 |
| 471  Colstrip Unit 4 Fuel Cost $ 1875938 $ 1,875,839 § 1,875,938 $§ 1,875,939 % 1,875939 $ 1875939 § 1875939 $ 1875939 § 1875939 3 1875639 § 1,875939 3 1,875939 $ 22,511,264
A8
149 Incremental Properly Tax Adjustment 3 (20,328) § (20,329} & (20,329) $ (20,329) % (20.329) $ (20,329) § {20,329) % (20,329) $ {20,329) § (20,329} (20,329) $ (20,329) § (243,944}
50
[ 51] DS8MlostRevenue $ 304435 $ 304435 $ 304435 § 304435 $§ 304435 $ 304435 § 304435 $ 304435 § 304435 F 3[04435 $ 304435 $ 304435 § 3653224
52|  DSM Lost Revenue Adiustment 3 -3 - 8 -8 - & - % - 8 - % -8 - 0% -8 - % - % -
53
54 |Subtotal Colstrip Unit 4 Variable Cest $ 2160045 $ 2160045 § 2,160,045 $ 2160046 $ 2160045 3 2160045 5 2.160,045 § 2,160,045 $ 2,160,045 § 2,160,045 § 2.160,045 § 2,180,045 $ 25,920,544
| 5C |
56 |
57 |Carrying Cost Expense
4 Carrying Costs 780% $ (114480 § (113680 §  {10112) § 8.234) § (6811 § (6.609) $ (7,278) § (8.871) $ (6,908) § (4,236) $ (2,011) § 0 5 (80,986)
58
60 |Total Variable CU4 Expenses 3 2,148,508 § 2148877 § 2,140,033 § 2,151,812 § 2,15523% & 2155437 & 2,152,708 5 2,165,074 5 2,154,136 § 21565310 $ 2,108,084 § 2,160,045 § 26,830,567
61
| 62 |Deferred Cost Amortization (Undery/Cver $ (159,191) § ({1656,485) $ (152,467) § (145,155} $ (150730) $ (165390) $ (175,788) $ (164,109) § (155134) § {147.922) § (141,488 $§ (144,199) § (1,368,066)
| 63 |Monthly Deferred Cost $ 53,370 § 164,326 § {40,966) § (142,891) § (68.298) § 134,281 _$ 273,783 & 116,865 % {8,260) $ {100,710} $§ (200,923) $ (165445) $ [{(v)]
| 64 |Cumulative Deferred Cost S 53370 $ 207695 $ 166,728 $ 22738 § (45567} § 83,720 $ 367503 § 484,367 § 476,077 § 366,368 § 165,445 § (0)
63
| 66 |Variabl se Deferrad
| 67| Beginning Balance § {1,868.0668) § (1,762,245) $ (1,750,074) $ (1,556,641) § (1.267495} 5 (1,048467) $ (1,017,357 § (1,120,351) § (1.073,111) § (909,688) § (652,056) $ (309,644)
| 68 | Monthly Deferred Cost $ 105,821 § 12,170 & 193,433 $ 288,146 $ 218028 § 31,109 § (102,994} & 47,240 % 163,424 § 257632 % 32412 § 309,644
69| Ending Balance Under/{Qver) $ (1,762,245) $ (1,750,074) § (1,556,641) § (1,267,495} $ (1,048467) $ (1,017.357) $ (1,120,351} § (1,073,111} $ (909,688} $ (652,056) $ (309.644} § 0
70
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Withess Information
Are you the same Cheryl A. Hansen who filed prefiled direct
testimony in the Electricity Supply Tracker portion of this docket?

Yes.

Purpose of Testimony

What is the purpose of your Annual CU4 True-up testimony?

This testimony:

1. Presents the derivation of proposed deferred CU4 variable rates
resulting from the over/under-coliection reflected in both the 2011-2012
true-up period and the 2012-2013 true-up period;

2. Presents the derivation of proposed CU4 variable rates for the
forecasted 2013-2014 true-up period; and

3. Discusses the overall total supply rates incorporating all individual rate

components.

Derivation of Proposed Deferred CU4 Variable Rates

What is the CU4 variable cost account balance for the 12-month
period ending June 20137

The CU4 variable cost account balance for the 12-month period ending
June 2013 is an over-collection of ${1,868,066) as presented on page 1 of

Exhibit_ (CAH-3)13-14. As discussed below, this includes the prior
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period balance for the 2011-2012 true-up period and the current period

balance for the 2012-2013 true-up period.

Describe the status of the deferred CU4 variable cost account
balance associated with the 2011-2012 true-up period.

In the annual filing submitted on May 31, 2012, the net deferred account
balance for the 2011-2012 true-up period was shown as an over-collection
of $(2,993,971). This amount becomes the starting balance in this filing.
Added to this balance is the prior period true-up for the 2 months of
estimated data included in the May 2012 filing. Page 1 of Exhibit__{(CAH-
3}13-14 shows the true-up of the estimated months of May and June 2012
with actual data for these months. The resulting actual ending balance of
$(5,239,576) is the deferred account beginning balance for the 2012-2013
true-up period. This balance is then combined with the current year
deferred monthly activity shown on Exhibit  (CAH-3)13-14, page 1,
resulting in a net over-collected balance of $(377,522) for the 2011-2012
true-up period. The months of April, May and June 2013 are estimated

and will be trued-up in the next annual filing.

Describe the CU4 variable cost account balance associated with the
2012-2013 true-up period.
Page 2 of Exhibit_ (CAH-3)13-14 shows the monthly detail of the

difference between the CU4 variable cost revenues and expenses for the
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2012-2013 ftrue-up period, resulting in an over-collected amount of
$(1,490,544). The months of April, May and June 2013 are estimated and

will be trued-up in the next annual filing.

What is the total deferred CU4 variable cost account adjustment
proposed for amortization in this filing?

The total deferred CU4 variable cost account adjustment proposed in this
filing is an over-collection of ${(1,868,066) shown below and on page 1,

line 56 of Exhibit_ {(CAH-3}13-14.

Total Deferred CU4 Variable Cost Account Balance
2011-2012 Prior Period CU4 Variable Account Balance $(377,522)
2012-2013 Current Period CU4 Variable Account Balance $(1,490,544)

$(1,868,066)

Derivation of the deferred CU4 variable rates is shown on Exhibit_ (CAH-

3)13-14, page 3 with the resulting rates and revenues shown on page 4.

Derivation of Proposed CU4 Variable Rates

Please describe the process used by NorthWestern to derive the
proposed 2013-2014 forecasted CU4 variable rates in this filing.
The rate design methodology used in this filing to derive the proposed

2013-2014 forecasted CU4 variable rates is the same as that presented in

CAH-4
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previous CU4 filings. All forecasted costs are from Exhibit_ (FVB-5)13-14
of the Prefiled Direct Testimony of Frank V. Benneft and are discussed

therein.

Derivation of the CU4 variable rates is shown on Exhibit__(CAH-3)13-14,
page 5. The total CU4 variable cost of $25,839,557 is the sum of
forecasted fuel costs, incremental property taxes, DSM Lost Revenues,
and carrying costs from Exhibit_ (FVB-5)13-14. This sum is the amount
used to derive the CU4 variable rates. The forecasted loads used in the

derivation are from Exhibit_ (CAH-1)13-14. The resulting rates are the

CU4 variable rates proposed in this filing.

Please describe the 2013-2014 CU4 fixed rates included in this filing.
The CU4 fixed cost of service rate component presented in this filing
remains unchanged and will not change until an order is issued in any

subsequent revenue requirement filing that deals with CU4.

Page 6 of Exhibit__(CAH-3)13-14 reflects the CU4 fixed and variable rates

and revenues in summarized format.

Proposed Total Deferred Supply and Total Supply Rates

Please describe the process used by NorthWestern to derive the

total 2013-2014 deferred supply rates proposed in this filing.

CAH-5
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The total deferred supply rate includes three separate rate components —
a deferred electricity supply rate, a deferred CU4 variable rate, and a
deferred Dave Gates Generating Station ("DGGS”) variable rate. These
separate rate components are bundled together into a single rate for

customer billing as shown on Exhibit _ (CAH-6)13-14, page 1.

Please describe the process used by NorthWestern to derive the
total 2013-2014 supply rates proposed in this filing.

The total electric supply rate currently includes several separate rate
components — an electricity supply tracker rate, a CU4 fixed cost of
service rate, a CU4 variable rate, a DGGS fixed cost of service rate, a
DGGS variable rate, a Spion Kop Wind Generation Asset (*Spion”) fixed
cost of service rate, and a Spion variable rate. These separate rate
components are bundled together into a single rate for custormer billing as
shown on Exhibit_ (CAH-6)13-14, page 3.

Does this conclude your Annual CU4 True-up testimony?

Yes, it does.
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Al B C D | E [ F
1
2 Exhibit__(CAH-3)13-14
3 Docket No. D2013.5.33
4 Page 1 of 6
5 NorthWestern Energy
6 Electric Utility
7 Deferred CU4 Variable Cost Account Balance
8 July 2012 - June 2013
9
10 Monthly Collection Balance
11 Month Collection to-date Remaining
12
13 Jul11-Junl12 over-collected balance as filed in D2012.5.49 $ (2,993,971)
14 Rates effective 8/1/2012 in compliance with Interim Order No. 7219a.
15
16 Prior Period Jul11-Junl2 True-up - Deferred:
17 May12: Deferred - Estimated as filed in D2012.5.49 $ 1,888,673
18 May12: Deferred - Actual $ 1,836,975 $ (51,698)
19
20 Junl2: Deferred - Estimated as filed in D2012.5.49 $ 2,073,744
21 Jun12: Deferred - Actual $ 1,920,868 $ (152,876)
22
23 Prior Period Jul11-Junl2 True-up - Variable:
24 May12: Revenue - Estimated as filed in D2012.5.49 $ 1,707,667
25 May12: Revenue - Actual $ 1,723,783 $ 16,116
26
27 May12: Expense - Estimated as filed in D2012.5.49 $ 4,065,604
28 May12: Expense - Actual $ 2,842,227 $ (1,223,377) $ (1,239,492)
29
30 Junl2: Revenue - Estimated as filed in D2012.5.49 $ 1,875,001
31 Jun12: Revenue - Actual $ 1,802,510 $ (72,491)
32
33 Junl2: Expense - Estimated as filed in D2012.5.49 $ 2,089,947
34 Jun12: Expense - Actual $ 1,215,918 $ (874,030) $ (801,539)
35
36 Actual Jul11-Jun12 over-collected balance' $ (5,239,576)
37 -
38 Deferred Jul12-Junl13 Monthly Activity?:
39 July 2012 $ (2,114,471) $ (2,114,471) $ (3,125,104)
40 August 2012 $ (102,653) $ (2,217,125) $ (3,022,451)
41 September 2012 $ (286,082) $ (2,503,207) $ (2,736,369)
42 October 2012 $ (246,638) $ (2,749,845) $ (2,489,731)
43 November 2012 $ (249,743) $ (2,999,588) $ (2,239,988)
44 December 2012 $ (280,983) $ (3,280,571) $ (1,959,005)
45 January 2013 $ (312,894) $ (3,593,465) $ (1,646,111)
46 February 2013 $ (289,408) $ (3,882,873) $ (1,356,703)
47 March 2013 $ (269,945) $ (4,152,817) $ (1,086,759)
48 April 2013 - Estimated $ (255,391) $ (4,408,208) $ (831,367)
49 May 2013 - Estimated $ (225,378) $ (4,633,587) $ (605,989)
50 June 2013 - Estimated $ (228,467) $ (4,862,054) $ (377,522)
51 -
52 Prior Period Jul11-Jun12 CU4 Variable Cost Ending Balance $ (377,522)
53
54 Current Period Jul12-Jun13 CU4 Variable Cost Ending Balance (see page 2) $ (1,490,544)
55
56 Total CU4 Variable Cost Ending Balance Jul12-Jun13? $ (1,868,066)
57 -
58 'Source: Exhibit__(FVB-4)12-13, page 2, line 67, col D.
59 2Source: Exhibit__(FVB-4)12-13, page 2, line 62.
60 3Source: Exhibit__(FVB-4)12-13, page 2, line 69, col O.
61

Exhibit__ (CAH-3)13-14\Deferred CU4 Var Bal.12-13




Al B C D | E [ F
1
2 Exhibit__ (CAH-3)13-14
3 Docket No. D2013.5.33
4 Page 2 of 6
5
6 NorthWestern Energy
7 Electric Utility
8 CU4 Variable Cost Account Balance
9 July 2012 - June 2013
10
11 cu4 cu4 cu4
12 Variable Cost Variable Cost Variable Cost
13 Month Revenue Expense Balance
14
15 July 2012 $ 2,133,202 $ 2,622,805 $ 389,603
16
17 August 2012 $ 2,310,332 $ 2,131,668 $ (178,664)
18
19 September 2012 $ 2,165,932 $ 2,038,701 $ (127,231)
20
21 October 2012 $ 1,867,332 $ 2,285,764 $ 418,432
22
23 November 2012 $ 1,890,839 $ 1,650,917 $ (239,922)
24
25 December 2012 $ 2,127,334 $ 1,781,312 % (346,022)
26
27 January 2013 $ 2,389,160 $ 2,135,106 $ (254,054)
28
29 February 2013 $ 2,209,849 $ 2,171,741 $ (38,108)
30
31 March 2013 $ 2,061,211 $ 2,244557 $ 183,346
32
33 April 2013 - Estimated $ 1,950,118 $ 2,102,903 $ 152,785
34
35 May 2013 - Estimated $ 1,892,553 $ 1,205,122 $ (687,431)
36
37 June 2013 - Estimated $ 1,918,492 $ 1,155,213 $ (763,279)
38
39 CU4 Variable Balance Jul12-Jun13 $ 24,916,353 $ 23,425,809 $ (1,490,544)
40 - - -
41 Source:
42 Revenue: Exhibit__ (FVB-4)12-13, page 2, line 43.
43 Expense: Exhibit__ (FVB-4)12-13, page 2, line 60.
44

Exhibit__(CAH-3)13-14\CU4 Var Bal.12-13




Al B [C] D [E] F [G] H [ 1] J [ K] L [m] N [0
1
2 Exhibit__ (CAH-3)13-14
3 Docket No. D2013.5.33
4 Page 3 0of 6
5 Northwestern Energy
6 Electric Utility Derivation of Rates
7 Deferred CU4 Variable
8 Tracker Period July 2013 to June 2014
9
10 Deferred Deferred
11 Jull3to Junl4 Sales Adjusted CU4 Variable CU4 Variable
12 Loss Supply Retail for Employee Sales Weighted Rate Revenue
13 Factor kWh Sales Discount by Losses After Losses Check
14 Customer Rate Class
15 Residential 8.5100% 2,356,022,192 2,356,022,192 2,556,519,680 $ (0.000314) $ (739,791)
16 Residential Employee 8.5100% 3,886,619 2,331,972 2,530,422 $ (0.000189) $ (735)
17 GS 1 Secondary NonDemand 8.5100% 279,360,817 279,360,817 303,134,423 $ (0.000314) $ (87,719)
18 GS 1 Secondary Demand 8.5100% 2,477,871,468 2,477,871,468 2,688,738,330 $ (0.000314) $ (778,052)
19 GS 1 Primary NonDemand 5.5400% 563,318 563,318 594,526 $ (0.000305) $ (172)
20 GS 1 Primary Demand 5.5400% 357,213,999 357,213,999 377,003,654 $ (0.000305) $ (108,950)
21 General Service Substation 4.6300% 232,669,987 232,669,987 243,442,607 $ (0.000302) $ (70,266)
22 General Service Transmission 4.0000% 135,701,068 135,701,068 141,129,111 $ (0.000301) $ (40,846)
23 Irrigation 8.5100% 86,094,805 86,094,805 93,421,473 $ (0.000314) $ (27,034)
24 Lighting 8.5100% 57,613,774 57,613,774 62,516,706 $ (0.000314) $ (18,091)
25 5,986,998,047 5,985,443,400 6,469,030,933 $ (0.000313) $ (1,871,655)
26 YNP Contract 19,233,936 Rounding Adjustment $ 3,590
27 Total Supply Load 6,006,231,983 $ (1,868,066)
28 6,006,232
29
30 2012-13 Deferred CU4 Variable Cost Over-Collection $ (1,868,066)
31
32 Total Deferred CU4 Variable Rate Before Losses $ (0.000289)
33 Total Deferred CU4 Variable Rate After Losses $ (0.000313)
34

Exhibit__(CAH-3)13-14\Deferred CU4 Var RD




Al B [c] D | E] F [G] H 1] J [ K] L [ m] N [o
1
2 Exhibit__(CAH-3)13-14
3 Docket No. D2013.5.33
4 Page 4 of 6
5 NorthWestern Energy
6 Electric Utility
7 Deferred CU4 Variable Revenue ($000) Summary
8 Tracker Period July 2013 to June 2014
9
10 Current Proposed Proposed
11 Jull3 to Junl4 Current Deferred Deferred Deferred Revenue Diff
12 Supply Retail Deferred Cu4 CU4 Rates Cu4 Proposed
13 kWh Sales CU4 Rates' Revenue 7/1/2013 Revenue vs Current
14 Residential
15 Residential 2,356,022 $ (0.000556) $ (1,310) $ (0.000314) $ (740) $ 570
16 Residential Employee 3,887 $ (0.000334) $ (1) $ (0.000189) $ (1) $ 1
17 Total Residential $ (1,311) $ (741) $ 571
18
19 General Service 1
20 GS-1 Sec Non Demand 279,361 $ (0.000556) $ (155) $ (0.000314) $ (88) $ 68
21 GS-1 Sec Demand 2,477,871 $ (0.000556) $ (1,378) $ (0.000314) $ (778) $ 600
22 GS-1 Pri Non Demand 563 $ (0.000540) $ 0) $ (0.000305) $ 0) $ 0
23 GS-1 Pri Demand 357,214 $ (0.000540) $ (193) $ (0.000305) $ (109) $ 84
24 Total GS-1 $ (1,726) $ (975) $ 751
25
26 General Service 2
27 GS-2 Substation 232,670 $ (0.000536) $ (125) $ (0.000302) $ (70) $ 54
28 GS-2 Transmission 135,701 $ (0.000532) $ (72) $ (0.000301) $ (41) $ 31
29 Total GS-2 $ (297) $ (1112) $ 86
30
31 Irrigation
32 Irrigation 86,095 $ (0.000556) $ (48) $ (0.000314) $ (27) $ 21
33 Total Irrigation $ (48) $ 27) $ 21
34
35 Lighting
36 Lighting 57,614 $ (0.000556) # $ (32) $ (0.000314) $ (18) $ 14
37 Total Lighting $ (32) $ (18) $ 14
38
39| Total Rate Schedule 5,986,998 $ (3,314) $ (1,872)
40 - -
41
42 Docket No. D2012.5.49, Interim Order No. 7219a in August 2012 Electric Supply monthly filing, effective 8/1/2012.
43

Exhibit__(CAH-3)13-14\Deferred CU4 Rev Summary




Al B [C] D [E] F [G] H [ 1] J [K] L N [O
1
2 Exhibit__ (CAH-3)13-14
3 Docket No. D2013.5.33
4 Page 5 of 6
5 Northwestern Energy
6 Electric Utility Derivation of Rates
7 CU4 Variable Cost of Service
8 Tracker Period July 2013 to June 2014
9
10
11 Jull3to Junl4 Sales Adjusted CU4 Variable CU4 Variable
12 Loss Supply Retail for Employee Sales Weighted After Losses Revenue/Cost
13 Factor kWh Sales Discount by Losses kWh Charges Check
14 Customer Rate Class
15 Residential 8.5100% 2,356,022,192 2,356,022,192 2,556,519,680 $ 0.004334 $ 10,211,000
16 Residential Employee 8.5100% 3,886,619 2,331,972 2,530,422 $ 0.002601 $ 10,109
17 GS 1 Secondary NonDemand 8.5100% 279,360,817 279,360,817 303,134,423 $ 0.004334 $ 1,210,750
18 GS 1 Secondary Demand 8.5100% 2,477,871,468 2,477,871,468 2,688,738,330 $ 0.004334 $ 10,739,095
19 GS 1 Primary NonDemand 5.5400% 563,318 563,318 594,526 $ 0.004215 $ 2,374
20 GS 1 Primary Demand 5.5400% 357,213,999 357,213,999 377,003,654 $ 0.004215 $ 1,505,657
21 General Service Substation 4.6300% 232,669,987 232,669,987 243,442,607 $ 0.004179 $ 972,328
22 General Service Transmission 4.0000% 135,701,068 135,701,068 141,129,111 $ 0.004154 $ 563,702
23 Irrigation 8.5100% 86,094,805 86,094,805 93,421,473 $ 0.004334 $ 373,135
24 Lighting 8.5100% 57,613,774 57,613,774 62,516,706 $ 0.004334 $ 249,698
25 5,986,998,047 5,985,443,400 6,469,030,933 $ 0.004317 $ 25,837,848
26 YNP Contract 19,233,936 Rounding Adjustment $ 1,709
27 Total Supply Load 6,006,231,983 $ 25,839,557
28 -
29
30 2013-14 Colstrip Unit 4 Variable Cost of Service 25,839,557
31
32 Total CU4 Variable COS Rate Before Losses 0.003994
33 Total CU4 Variable COS Rate After Losses 0.004316
34

Exhibit__(CAH-3)13-14\CU4 Var RD




'CU4 Fixed Rates approved in Docket No. D2010.5.50 Order No. 7093c, effective 4/1/2010.
2CU4 Variable Rates updated for property taxes in January 2013 Electric Supply monthly filing, effective 1/1/2013.

Al B [c] D F H [ 1] J L [m] N [O] P [Q] R [s
1
[ 2] Exhibit__(CAH-3)13-14
| 3 | Docket No. D2013.5.33
| 4 | Page 6 of 6
| 5 | NorthWestern Energy
| 6 | Electric Utility
| 7 | Total CU4 Revenue ($000) Summary
| 8 | Tracker Period July 2013 to June 2014
9
10
| 11§ CU4 Fixed CU4 Variable
| 12| Jull3to Junl4 Current Current Proposed Proposed Revenue Diff
| 13 ] Supply Retail Current Rate Current Rate Rates Rate Proposed
| 14 ] kWh Sales Rates' Revenue Rates? Revenue 7/1/2013 Revenue vs Current
| 15] Residential
| 16| Residential 2,356,022 0.012734 $ 30,002 0.004245 $ 10,001 0.004334 $ 10,211 $ 210
| 17| Residential Employee 3,887 0.007640 $ 30 0.002547 $ 10 0.002601 $ 10 $ 0
| 18] Total Residential $ 30,031 $ 10,011 $ 10,221 $ 210
19
E General Service 1
| 21| GS-1 Sec Non Demand 279,361 0.012734 $ 3,557 0.004245 $ 1,186 0.004334 $ 1,211 $ 25
[ 22| GS-1 Sec Demand 2,477,871 0.012734 $ 31,553 0.004245 $ 10,519 0.004334 $ 10,739 $ 221
| 23|  GS-1 Pri Non Demand 563 0.012385 $ 7 0.004129 $ 2 0.004215 $ 2 $ 0
| 24| GS-1 Pri Demand 357,214 0.012385 $ 4,424 0.004129 $ 1,475 0.004215 $ 1,506 $ 31
[ 25 | Total GS-1 $ 39,542 $ 13,182 $ 13,458 $ 276
26
z General Service 2
[ 28|  GS-2 Substation 232,670 0.012278 $ 2,857 0.004093 $ 952 0.004179 $ 972 $ 20
[ 29| GS-2 Transmission 135,701 0.012204 $ 1,656 0.004068 $ 552 0.004154 $ 564 $ 12
| 30| Total GS-2 $ 4,513 $ 1,504 $ 1,536 $ 32
31
| 32]  Irrigation
| 33| Irrigation 86,095 0.012734 $ 1,096 0.004245 $ 365 0.004334 $ 373 $ 8
| 34 ] Total Irrigation $ 1,096 $ 365 $ 373 $ 8
35
| 36| Lighting
| 37| Lighting 57,614 0.012734 $ 734 0.004245 $ 245 0.004334 $ 250 $ 5
| 38| Total Lighting $ 734 $ 245 $ 250 $ 5
39
40|  Total Rate Schedule 5,986,998 $ 75,916 $ 25,307 $ 25,838
41
22
23]
[44)
45

Exhibit__(CAH-3)13-14\CU4 Rev Summary
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Witness Information

Are you the same Frank V. Bennett who filed prefiled direct testimony in
the Electricity Supply Tracker portion of this docket?

Yes.

Purpose of Testimony

Please describe this portion of your testimony.

In this testimony, | present the following information:

= The updated DGGS costs for the 12-month ended June 2013 true-up period
with 9 months of actual numbers and 3 months of estimated numbers, and

= The forecast DGGS costs for the 12-month ended June 2014 true-up period.

Update to DGGS Values in the 2012/2013 True-up Period

Does NorthWestern continue to utilize 7 MW of generation from DGGS
within the 2012/2013 electric supply tracker?
Yes, NorthWestern includes the contribution of 7 MW of base load energy from

the DGGS asset in the Electricity Supply Tracker.

How are the DGGS variable costs of service treated in the 2012/2013 true-
up period?

The DGGS costs are treated the same as they were in NorthWestern's 2012
annual true-up filing. The variable DGGS cost of service includes 9 months of

actual values and 3 months of estimated information. The variable cost of

FVB-2
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service on page 2 of Exhibit__ (FVB-6)12-13 includes fuel cost offset by costs
allocated to choice customers and net revenue credits to derive the variable
DGGS costs. These variable costs are tracked in a manner similar to the
market-based supply costs. In addition, the DGGS variable cost was updated in
January 2013 to reflect the DGGS property tax changes submitted in the 2013

Annual Property Tax Tracker filing.

Have any adjustments been made to the DGGS fixed cost of service in the
2012/2013 or 2013/2014 true-up periods?

No. The DGGS fixed cost of service and associated fixed cost rates presented in
this filing are the same as approved in Docket No. D2008.8.95, Order No. 6943e.
The fixed costs will remain unchanged until such time that an order is issued in a

subsequent revenue requirement filing.

Please summarize the 12-month ended June 2013 DGGS deferred account
balance.

The June 2012 deferred account balance of $755,103 under-collection shown on
page 2 of Exhibit__ (FVB-6 Rev)11-12 from Docket No. D2012.5.49 is the July
2012 beginning deferred balance. With 9 months of actual values and 3 months
of estimated values, the June 2013 ending deferred account balance is a
$4,598,342 under-collection. Please refer to the Prefiled Direct Testimony of
Cheryl A. Hansen — Annual DGGS True-up for further discussion of the Deferred

Account.
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Q.

A.

Please summarize the 12-month ended June 2013 DGGS true-up period

variable costs.

The DGGS true-up period is summarized in the following table:

Beginning Deferred DGGS Balance ($)
Under-Collection 755,103
Variable Costs DGGS Cost ($)
Fuel Cost 17,600,925
Fuel Adjustment 0
Less Energy Supply 7 MW (1,567,725)
Less Transmission Service @ 20% (3,206,640)
Energy Supply 7 MW 1,567,725
Reg. Contract Capacity 0
Reg. Contract Energy 0
Less Transmission Service @ 20% 0
DGGS - Fuel Cost Allocation: 14,394,285

Revenue Credits 27 MW (6,705,833)
Less Transmission Service @ 20% 1,341,167
Reg. Contract Revenue Credit 0
Less Transmission Service @ 20% 0
DGGS — Revenue Credit Allocation: (5,364,666)
Incremental Property Tax Adjustment 335,736
DSM Lost Revenue 539,139
DSM Lost Revenue Adjustment 69,822
Subtotal DGGS Variable Cost Allocation 9,302,844
Carrying Cost 236,264
Total DGGS Variable Cost Allocation $ 9,539,107

Variable Revenues DGGS

Revenue ($)

Revenues 5,695,868
Ending Deferred DGGS Balance ($)
Under-Collection 4,598,342

FVB-4
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Forecast of DGGS in the 2013/2014 True-up Period

Please summarize the 12-month DGGS true-up period ending June 2014.

The June 2013 Deferred Account under-collection ending balance of $4,598,342
as described above is the July 2013 beginning balance. July 2013 through June
2014 information is based on forecast numbers. Please see Exhibit_ (FVB-7)13-

14 for supply volume and cost details of the 12-month forecast tracking period.

Describe the changes within the DGGS variable Revenue and Cost
categories for the 12-month ended June 2014 forecast true-up period.

The DGGS generation asset variable cost revenue and expense details are
reflected on page 2 of Exhibit__ (FVB-7)13-14 under two main sections: Total
Revenue and Total Variable Cost Allocation. Total Revenue is estimated to be
$16,810,873. The 12-month forecast true-up period estimates a Total DGGS

Variable Cost Allocation of $12,212,532.

Please provide a summary table of the 12-month ended June 2014 DGGS
true-up period.

The DGGS true-up period is summarized in the following table:

FVB-5



Beginning Deferred DGGS Balance ($)
Under-Collection 4,598,342
Variable Costs DGGS Cost ($)
Fuel Cost 20,236,553
Fuel Adjustment 0
Less Energy Supply 7 MW (1,589,724)
Less Transmission Service @ 20% (3,729,366)
Energy Supply 7 MW 1,589,724
Reg. Contract Capacity 0
Reg. Contract Energy 0
Less Transmission Service @ 20% 0
DGGS — Fuel Cost Allocation: 16,507,187

Revenue Credits 27 MW (5,792,375)
Less Transmission Service @ 20% 1,158,475
Reg. Contract Revenue Credit 0
Less Transmission Service @ 20% 0
DGGS — Revenue Credit Allocation: (4,633,900)
Incremental Property Tax Adjustment 671,472
DSM Lost Revenue 853,436
DSM Lost Revenue Adjustment 0
Subtotal DGGS Variable Cost Allocation 12,055,251
Carrying Cost 157,281
Total DGGS Variable Cost Allocation 12,212,532

Variable Revenues DGGS

Revenue ($)

Revenues 16,810,873
Ending Deferred DGGS Balance ($)
Even Collection 0

Does this conclude your Annual DGGS True-up testimony?

Yes, it does.
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Al B | c 1| D | E | F | G | H | | | J | K | L | M | N | o) | P
| 1 |Dave Gates Generating Station at Mill Creek Asset Component
| 2 | Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
| 3 | Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate Estimate Estimate
4 |Dave Gates Generating Station Fixed Cost Revenue Requirement -- Per Order 6943e
| 5 |DGGS Plant In Service
| 6 | Electric Generation Plant $ 15,211,469 $ 15211,469 $ 15211,469 $ 15211469 $ 15211469 $ 15211469 $ 15211469 $ 15211469 $ 15211,469 $ 15211,469 $ 15211469 $ 15211469 $ 182,537,625
| 7] Accumulated Depreciation (Book Life 30 Yrs) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $  (8,953,885)
| 8| DGGS Project Costs $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 231,716
| 9| Customer Contributed Capital $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $  (3,115,352)
10 Working Capital $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 1,980,537
| 11] Total Year End Rate Base $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 172,680,641
12
13 JFixed Return (Avg RB * Cost of Capital) 8.16% $ 1,174,228 $ 1174228 $ 1,174,228 $ 1,174,228 $ 1,174228 $ 1,174228 $ 1174228 $ 1,174,228 $ 1,174,228 $ 1,174,228 $ 1,174,228 $ 1,174,228 $ 14,090,740
14
| 15 |Fixed Cost of Service
| 16] Operation & Maintenance Expenses $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 4,849,385
| 17] Depreciation $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 5,969,257
| 18] Amortization of DGGS Project Cost $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 154,477
| 19] Property Taxes $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 3,804,214
| 20] MPSC & MCC Revenue Tax $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 125,086
| 21| Deferred Income Taxes $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 6,300,004
22 Current Income Taxes $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
23 |Fixed Cost of Service $ 1766869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 21,202,423
4
5 | Subtotal Fixed Cost Revenue Requirement $ 2,041,097 $ 2941097 $ 2941007 $ 2,941,097 $ 2941097 $ 2941007 $ 2,941,097 $ 2,941,097 $ 2941007 $ 2,941,097 $ 2941,097 $ 2941097 $ 35,293,163
6
7 |Less: Transmission Service @ 20% $  (588219) $  (588219) $ (588,219) $  (588,219) $ (588,219) $  (588,219) $ (588,219) $ (588219) $  (588,219) $ (588,219) $  (588,219) $  (588,219) $  (7,058,633)
28
29 | DGGS Fixed Cost Allocation $ 2352878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2352878 $ 2352878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 28,234,531
30
[31]
32 | Total DGGS Fixed Cost Revenue Requirement $ 2352878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 28,234,531
33
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34 |Dave Gates Generating Station at Mill Creek Asset Component
35 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
36 Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate Estimate Estimate

7| Dave Gates Generating Station at Mill Creek Variable Cost
38 | Total Forecast Sales
39 2011/12 Tracker Sales MWh 508,737 551,049 516,614 445,633 451,251 507,415 565,008 522,733 487,459 461,420 447,693 453,829 5,918,840
40 DGGS Cost $ 1.2623 $ 1.2623 $ 1.2623 $ 1.2623 $ 1.2623 $ 1.2623 $ 1.2623 $ 1.2623 $ 1.2623 $ 1.2623 $ 1.2623 $ 1.2623
41 Prior Year Deferred Expense $ (0.0271) $ (0.0271) $ (0.0271) $ (0.0271) $ (0.0271) $ (0.0271) $ (0.0271) $ (0.0271) $ (0.0271) $ (0.0271) $ (0.0271) $ (0.0271)
42
43 |DGGS Variable Cost Revenues
44 NWE DGGS Revenues $ 642,167 $ 695,490 $ 652,020 $ 562,135 $ 569,211 $ 640,401 $ 623,041 $ 608,024 $ 567,128 $ 536,560 $ 520,316 $ 527,448 $ 7,143,942
45 Prior Year(s) Deferred Expense $ - $ (63,708) $ (177,559) $ (153,083) $ (155,010) $ (174,394) $ (194,198) $ (179,625) $ (167,541) $ (158,515) $ (12,137) $ (12,303) $  (1,448,074)
46 | Total Revenue $ 642,167 $ 631,782 $ 474,461 $ 409,052 $ 414,201 $ 466,007 $ 428,843 $ 428,400 $ 399,587 $ 378,046 $ 508,179 $ 515,145 $ 5,695,868
47
48 |DGGS Fuel Cost
49 DGGS Fuel Cost $ 1477879 $ 1425995 $ 1340452 $ 1,726,625 $ 1,748810 $ 1,701594 $ 1454564 $ 1,342,614 $ 1,846,950 $ 1,178,481 $ 1178481 $ 1,178481 $ 17,600,925
50 DGGS Fuel Adjustment $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
51 Less: Energy Supply Cost (7 MW) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (125,144) $ (125,144) $ (125,144) $  (1,567,725)
52 Subtotal $ 1345402 $ 1293518 $ 1207975 $ 1594148 $ 1,616,333 $ 1,569,117 $ 1,322,087 $ 1,210,137 $ 1714473 $ 1053337 $ 1053337 $ 1053337 $ 16,033,200
53 Less: Transmission Service @ 20% $ (269,080) $ (258,704) $ (241595) $ (318,830) $ (323,267) $ (313,823) $ (264,417) $ (242,027) $ (342,895) $ (210,667) $ (210,667) $ (210,667) $  (3,206,640)
54 MPSC-Related Supply Cost $ 1076322 $ 1034815 $ 966,380 $ 1,275318 $ 1,293,067 $ 1255294 $ 1,057,670 $ 968,109 $ 1,371,578 $ 842,670 $ 842,670 $ 842,670 $ 12,826,560
55 Energy Supply Cost (7 MW) $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 125,144  $ 125,144  $ 125,144  $ 1,567,725
56 | Subtotal MPSC-Related Fuel Cost $ 1208799 $ 1,167,292 $ 1098857 $ 1,407,795 $ 1425544 $ 1,387,771 $ 1,190,147 $ 1,100,586 $ 1,504,055 $ 967,813 $ 967,813 $ 967,813 $ 14,394,285
57
58 |Requlation Contracts
59| Capacity $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
60 Energy $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
61] Subtotal $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
62 Less: Transmission Service @ 20% $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
63 | Subtotal MPSC-Related Regulation Contract Cost $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
64
65 | DGGS Fuel Cost Allocation $ 1208799 $ 1,167,292 $ 1,098857 $ 1,407,795 $ 1425544 $ 1387771 $ 1,190,147 $ 1,100,586 $ 1,504,055 $ 967,813 $ 967,813 $ 967,813 $ 14,394,285
66
67 | DGGS Revenue Credits
68 Revenue Credits (27 MW Supply/Tran) $ (200,692) $ (634,737) $ (540,398) $ (768,900) $ (644,837) $ (554,320) $ (531,367) $ (536,023) $ (846,465) $ (482,698) $ (482,698) $ (482,698) $  (6,705,833)
69 Less: Transmission Service @ 20% $ 40,138 $ 126,947 $ 108,080 $ 153,780 $ 128,967 $ 110,864 $ 106,273 $ 107,205 $ 169,293 $ 96,540 $ 96,540 $ 96,540  $ 1,341,167
70 Subtotal MPSC-Related Revenue Credits $ (160,554) $ (507,790) $ (432,319) $ (615,120) $ (515,869) $ (443,456) $ (425,094) $ (428,819) $ (677,172) $ (386,158) $ (386,158) $ (386,158) $  (5,364,666)
71
72 |Requlation Contracts Revenue Credits
73 Revenue Credits $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
74 Less: Transmission Service @ 20% $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
75 | Subtotal MPSC-Related Revenue Credits $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
76
77 |DGGS Revenue Credit Allocation $ (160554) $ (507,790) $ (432,319) $ (615,120) $ (515,869) $  (443,456) $  (425,094) $ (428819) $ (677,172) $ (386,158) $ (386,158) $  (386,158) $  (5,364,666)
78
79 Incremental Property Tax Adjustment $ - $ - $ - $ - $ - $ - $ (55,956) $ (55,956) $ (55,956) $ (55,956) $ (55,956) $ (55,956) $ (335,736)
80
81 DSM Lost Revenue $ 44,928 $ 44,928 $ 44,928 $ 44,928 $ 44,928 $ 44,928 $ 44,928 $ 44,928 $ 44,928 $ 44,928 $ 44,928 $ 44,928 $ 539,139
82 DSM Lost Revenue Adjustment $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ 69,822 $ - $ 69,822
83
84 | Subtotal DGGS Variable Cost Allocation $ 1,093,173 $ 704,430 $ 711,466 $ 837,604 $ 954,602 $ 989,243 $ 754,025 $ 660,740 $ 815,855 $ 570,627 $ 640,449 $ 570,627 $ 9,302,844
85
86 |Carrying Cost Expense
87 Carrying Costs 7.80% $ 7,886 $ 8,413 $ 10,017 $ 12,885 $ 16,503 $ 20,032 $ 22,289 % 23954 % 26,832 % 28,267 % 29,316 $ 29871 % 236,264
88
89 JTotal DGGS Variable Cost Allocation $ 1,101,059 $ 712,843 $ 721,484 $ 850,489 $ 971,105 $ 1,009,274 $ 776,314 $ 684,694 $ 842,687 $ 598,894 $ 669,766 $ 600,498 $ 9,539,107
90
91 Deferred Cost Amortization (Under)/Over $ - $ (63,708) $ (177,559) $ (153,083) $ (155,010) $ (174,394) $ (194,198) $ (179,625) $ (167,541) $ (158,515) $ (12,137) $ (12,303) $  (1,448,074)
92| Monthly Deferred Cost $  (458,893) $  (17,354) $  (69,463) $  (288,354) $  (401,894) $  (368,873) $  (153273) $  (76,669) $  (275559) $  (62,334) $  (149,449) $  (73,050) $  (2,395,166)
93 [Cumulative Deferred Cost $  (458,893) $ (476,246) $ (545,710) $ (834,064) $ (1,235958) $ (1,604,831) $ (1,758,104) $ (1,834,773) $ (2,110,333) $ (2,172,666) $ (2,322,116) $ (2,395,166)
94
95 | Variable Rate-Base Deferred
96 Beginning Balance $ 755,103 $ 1,213,996 $ 1295057 $ 1,542,080 $ 1983517 $ 2540421 $ 3,083689 $ 3,431,159 $ 3,687,453 $ 4,130,554 $ 4,351,402 $ 4,512,989
97 Monthly Deferred Cost $ 458,893 $ 81,062 $ 247,022 $ 441,437 $ 556,904 $ 543,268 $ 347,471 $ 256,294 $ 443,101 $ 220,848 $ 161,586 $ 85,354
98 Ending Balance Under/(Over) $ 1213996 $ 1295057 $ 1542080 $ 1983517 $ 2540421 $ 3083689 $ 3431159 $ 3687453 $ 4130554 $ 4351402 $ 4512989 $ 4598342
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Al B | c 1| D | E | F | G | H | | | J | K | L | M | N | o) | P
| 1 |Dave Gates Generating Station at Mill Creek Asset Component
| 2 | Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Total
| 3 | Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate
4 |Dave Gates Generating Station Fixed Cost Revenue Requirement -- Per Order 6943e
| 5 |DGGS Plant In Service
| 6 | Electric Generation Plant $ 15,211,469 $ 15211,469 $ 15211,469 $ 15211469 $ 15211469 $ 15211469 $ 15211469 $ 15211469 $ 15211,469 $ 15211,469 $ 15211469 $ 15211469 $ 182,537,625
| 7] Accumulated Depreciation (Book Life 30 Yrs) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $ (746,157) $  (8,953,885)
| 8| DGGS Project Costs $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 19,310 $ 231,716
| 9| Customer Contributed Capital $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $ (259,613) $  (3,115,352)
10 Working Capital $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 165,045 $ 1,980,537
| 11] Total Year End Rate Base $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 14,390,053 $ 172,680,641
12
13 JFixed Return (Avg RB * Cost of Capital) 8.16% $ 1,174,228 $ 1174228 $ 1,174,228 $ 1,174,228 $ 1,174228 $ 1,174228 $ 1174228 $ 1,174,228 $ 1,174,228 $ 1,174,228 $ 1,174,228 $ 1,174,228 $ 14,090,740
14
| 15 |Fixed Cost of Service
| 16] Operation & Maintenance Expenses $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 404,115 $ 4,849,385
| 17] Depreciation $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 497,438 $ 5,969,257
| 18] Amortization of DGGS Project Cost $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 12,873 $ 154,477
| 19] Property Taxes $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 317,018 $ 3,804,214
| 20] MPSC & MCC Revenue Tax $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 10,424 $ 125,086
| 21| Deferred Income Taxes $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 525,000 $ 6,300,004
22 Current Income Taxes $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
23 |Fixed Cost of Service $ 1766869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 1,766,869 $ 21,202,423
4
5 | Subtotal Fixed Cost Revenue Requirement $ 2,041,097 $ 2941097 $ 2941007 $ 2,941,097 $ 2941097 $ 2941007 $ 2,941,097 $ 2,941,097 $ 2941007 $ 2,941,097 $ 2941,097 $ 2941097 $ 35,293,163
6
7 |Less: Transmission Service @ 20% $  (588219) $  (588219) $ (588,219) $  (588,219) $ (588,219) $  (588,219) $ (588,219) $ (588219) $  (588,219) $ (588,219) $  (588,219) $  (588,219) $  (7,058,633)
28
29 | DGGS Fixed Cost Allocation $ 2352878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2352878 $ 2352878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 28,234,531
30
[31]
32 | Total DGGS Fixed Cost Revenue Requirement $ 2352878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 2,352,878 $ 28,234,531
33
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34 |Dave Gates Generating Station at Mill Creek Asset Component
35 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Total
36 Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate

7| Dave Gates Generating Station at Mill Creek Variable Cost
38 | Total Forecast Sales
39 2011/12 Tracker Sales MWh 510,194 533,603 488,645 465,210 483,078 530,062 563,388 525,942 497,190 474,079 453,460 462,147 5,986,998
40 DGGS Cost $ 20398 $ 2.0398 $ 2.0398 $ 2.0398 $ 20398 $ 2.0398 $ 2.0398 $ 20398 $ 2.0398 $ 2.0398 $ 2.0398 $ 2.0398
41 Prior Year Deferred Expense $ 07681 $ 07681 $ 07681 $ 07681 $ 07681 $ 07681 $ 07681 $ 07681 $ 07681 $ 07681 $ 07681 $ 0.7681
42
43 |DGGS Variable Cost Revenues
44 NWE DGGS Revenues $ 1,040,714 $ 1,088,466 $ 996,760 $ 948,955 $ 985,402 $ 1,081,242 $ 1,149,222 $ 1,072,840 $ 1,014,190 $ 967,047 $ 924,988 $ 942,707 $ 12,212,531
45 Prior Year(s) Deferred Expense $ 391,857 % 409,836 $ 375,306 $ 357,307 $ 371,030 $ 407,116 $ 432,712 $ 403,953 $ 381,869 $ 364,119 $ 348,282 $ 354,954 % 4,598,342
46 | Total Revenue $ 1432571 $ 1,498,302 $ 1,372,066 $ 1,306,262 $ 1,356432 $ 1,488359 $ 1581934 $ 1,476,792 $ 1396059 $ 1,331,166 $ 1,273270 $ 1,297,661 $ 16,810,873
47
48 |DGGS Fuel Cost
49 DGGS Fuel Cost $ 1686379 $ 1686379 $ 1686379 $ 1686379 $ 1686379 $ 1686379 $ 1686379 $ 1686379 $ 1686379 $ 1686379 $ 1686379 $ 1686379 $ 20,236,553
50 DGGS Fuel Adjustment $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
51 Less: Energy Supply Cost (7 MW) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $ (132,477) $  (1,589,724)
52 Subtotal $ 1553902 $ 1553902 $ 1553902 $ 1553902 $ 1553902 $ 1553902 $ 1553902 $ 1,553,902 $ 1,553,902 $ 1553902 $ 1553902 $ 1,553,902 $ 18,646,829
53 Less: Transmission Service @ 20% $ (310,780) $ (310,780) $ (310,780) $ (310,780) $ (310,780) $ (310,780) $ (310,780) $ (310,780) $ (310,780) $ (310,780) $ (310,780) $ (310,780) $  (3,729,366)
54 MPSC-Related Supply Cost $ 1,243,122 $ 1,243,122 $ 1,243,122 $ 1,243,122 $ 1,243,122 $ 1,243,122 $ 1,243,122 $ 1,243)122 $ 1,243,122 $ 1,243,122 $ 1,243,122 $ 1,243,122 $ 14,917,463
55 Energy Supply Cost (7 MW) $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 132,477 $ 1,589,724
56 | Subtotal MPSC-Related Fuel Cost $ 1375599 $ 1375599 $ 1375599 $ 1375599 $ 1,375599 $ 1375599 $ 1375599 $ 1,375599 $ 1375599 $ 1375599 $ 1375599 $ 1375599 $ 16,507,187
57
58 |Requlation Contracts
59| Capacity $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
60 Energy $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
61] Subtotal $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
62 Less: Transmission Service @ 20% $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
63 | Subtotal MPSC-Related Regulation Contract Cost $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
64
65 | DGGS Fuel Cost Allocation $ 1375599 $ 1375599 $ 1375599 $ 1375599 $ 1375599 $ 1375599 $ 1375599 $ 1375599 $ 1375599 $ 1375599 $ 1375599 $ 1375599 $ 16,507,187
66
67 | DGGS Revenue Credits
68 Revenue Credits (27 MW Supply/Tran) $ (482,698) $ (482,698) $ (482,698) $ (482,698) $ (482,698) $ (482,698) $ (482,698) $ (482,698) $ (482,698) $ (482,698) $ (482,698) $ (482,698) $  (5,792,375)
69 Less: Transmission Service @ 20% $ 96,540 $ 96,540 $ 96,540 $ 96,540 $ 96,540 $ 96,540 $ 96,540 $ 96,540 $ 96,540 $ 96,540 $ 96,540 $ 96,540  $ 1,158,475
70 Subtotal MPSC-Related Revenue Credits $ (386,158) $ (386,158) $ (386,158) $ (386,158) $ (386,158) $ (386,158) $ (386,158) $ (386,158) $ (386,158) $ (386,158) $ (386,158) $ (386,158) $  (4,633,900)
71
72 |Requlation Contracts Revenue Credits
73 Revenue Credits $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
74 Less: Transmission Service @ 20% $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
75 | Subtotal MPSC-Related Revenue Credits $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
76
77 |DGGS Revenue Credit Allocation $ (386,158) $ (386,158) $ (386,158) $ (386,158) $ (386,158) $ (386,158) $  (386,158) $ (386,158) $ (386,158) $ (386,158) $ (386,158) $  (386,158) $  (4,633,900)
78
79 Incremental Property Tax Adjustment $ (55,956) $ (55,956) $ (55,956) $ (55,956) $ (55,956) $ (55,956) $ (55,956) $ (55,956) $ (55,956) $ (55,956) $ (55,956) $ (55,956) $ (671,472)
80
81 DSM Lost Revenue $ 71,120 $ 71,120 $ 71,120 $ 71,120 $ 71,120 $ 71,120 $ 71,120 $ 71,120 $ 71,120 $ 71,120 $ 71,120 $ 71,120 $ 853,436
82 DSM Lost Revenue Adjustment $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
83
84 | Subtotal DGGS Variable Cost Allocation $ 1,004,604 $ 1,004,604 $ 1,004604 $ 1,004,604 $ 1,004,604 $ 1,004,604 $ 1004604 $ 1004604 $ 1,004,604 $ 1,004,604 $ 1,004604 $ 1,004,604 $ 12,055,251
85
86 |Carrying Cost Expense
87 Carrying Costs 7.80% $ 27,268 $ 24,218 $ 21,974 $ 20,145 $ 17976 $ 14931 $ 11254 $ 8,240 $ 5734 % 3,637 % 1904 $ 0 $ 157,281
88
89 JTotal DGGS Variable Cost Allocation $ 1,031,872 $ 1,028,822 $ 1,026578 $ 1,024,749 $ 1,022581 $ 1,019535 $ 1,015858 $ 1,012,844 $ 1,010,339 $ 1,008241 $ 1,006508 $ 1,004604 $ 12,212,532
90
91 Deferred Cost Amortization (Under)/Over $ 391,857 $ 409,836 $ 375,306 $ 357,307 $ 371,030 $ 407,116 $ 432,712 $ 403,953 $ 381,869 $ 364,119 $ 348,282 $ 354,954 $ 4,598,342
92| Monthly Deferred Cost $ 8,842 $ 59,644 $  (29,818) $ (75795 $  (37,179) $ 61,707 $ 133,364 $ 59,995 $ 3851 $  (41,194) $  (81,520) $  (61,897) $ 0
93 |Cumulative Deferred Cost $ 8,842 $ 68,486 $ 38,667 $ (37,127) $ (74,306) $ (12,599) $ 120,765 $ 180,760 $ 184,611 $ 143,417 $ 61,897 $ 0
94
95 | Variable Rate Base Deferred
96 Beginning Balance $ 4598342 $ 4197644 $ 3728164 $ 3,382676 $ 3,101,164 $ 2,767,312 $ 2,298489 $ 1,732,413 $ 1268465 $ 882,745 $ 559,820 $ 293,058
97 Monthly Deferred Cost $ (400,699) $ (469,480) $ (345,488) $ (281,512) $ (333,851) $ (468,823) $ (566,076) $ (463,948) $ (385,720) $ (322,925) $ (266,762) $ (293,057)
98 Ending Balance Under/(Over) $ 4197644 $ 3728164 $ 3382676 $ 3101164 $ 2767312 $ 2298489 $ 1732413 $ 1,268,465 $ 882,745 $ 559,820 % 293,058 % 0
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Witness Information

Are you the same Cheryl A. Hansen who filed prefiled direct
testimony in the Electricity Supply Tracker portion of this docket?

Yes.

Purpose of Testimony

What is the purpose of your Annual DGGS True-up testimony?

This testimony:

1. Presents the derivation of proposed deferred DGGS variable rates
resulting from the over/under collection reflected in both the 2011-2012
true-up period and the 2012-2013 true-up period;

2. Presents the derivation of proposed DGGS variable rates for the
forecasted 2013-2014 true-up period; and

3. Discusses the overall total supply rates incorporating all individual rate

components.

Derivation of Proposed Deferred DGGS Variable Rates

What is the DGGS variable cost account balance for the 12-month
period ending June 20137

The DGGS variable cost account balance for the 12-month period ending
June 2013 is an under-collection of $4,598,342 as presented on page 1 of

Exhibit_ (CAH-4)13-14. As discussed below, this includes the prior
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period balance for the 2011-2012 true-up period and the current period

balance for the 2012-2013 true-up period.

Describe the status of the deferred DGGS variable cost account
balance associated with the 2011-2012 true-up period.

In the annual filing submitted on May 31, 2012, the net deferred account
balance for the 2011-2012 true-up period was shown as an over-collection
of $(161,231). This amount becomes the starting balance in this filing.
Added to this balance is the prior period true-up for the 2 months of
estimated data included in the May 2012 filing. Page 1 of Exhibit__ (CAH-
4)13-14 shows the true-up of the previously estimated months of May and
June 2012 with actual data for these months. This results in an actual

under-collected ending balance of $755,103.

Next, an adjustment is included to reflect compliance with Docket No.
D2012.5.49, Interim Order No. 7219a (“Interim Order”). As directed in the
Interim Order, the deferred rates that went into effect August 1, 2012 were
based on an over-collected balance of $(1,861,161). The difference
between the Interim Order amount and the actual ending balance
discussed above is $(2,616,264). The resulting adjusted balance of
$(1,861,161) is the deferred account beginning balance for the 2012-2013
true-up period. This amount combined with the current year monthly

activity shown on Exhibit__ (CAH-4)13-14, page 1, and the add back of the
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$2,616,264 adjusted amount results in an under-collected balance of
$2,203,177 for the 2011-2012 true-up period. The months of April, May

and June 2013 are estimated and will be trued-up in the next annual filing.

Describe the DGGS variable cost account balance associated with
the 2012-2013 true-up period.

Page 2 of Exhibit_ (CAH-4)13-14 shows the monthly detail of the
difference between the DGGS variable cost revenues and expenses for
the 2012-2013 true-up period, resulting in an under-collected amount of
$2,395,166. The months of April, May and June 2013 are estimated and

will be trued-up in the next annual filing.

What is the total deferred DGGS variable cost account adjustment
proposed for amortization in this filing?

The total deferred DGGS variable cost account adjustment proposed in
this filing is an under-collection of $4,598,342 shown below and on page

1, line 55 of Exhibit__(CAH-4)13-14.

Total Deferred DGGS Variable Cost Account Balance
2011-2012 Prior Period DGGS Variable Account Balance $2,203,177
2012-2013 Current Period DGGS Variable Account Balance $2,395,166

$4,598,342
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Derivation of the deferred DGGS variable rates is shown on
Exhibit__ (CAH-4)13-14, page 3 with the resulting rates and revenues

shown on page 4.

Derivation of Proposed DGGS Variable Rates

Please describe the process used by NorthWestern to derive the
proposed 2013-2014 forecasted DGGS variable rates in this filing.

The rate design methodology used in this filing to derive the proposed
2013-2014 forecasted DGGS variable rates is the same as that presented
in previous DGGS filings. All forecasted costs are from Exhibit__ (FVB-
7)13-14 of the Prefiled Direct Testimony of Frank V. Bennett and are

discussed therein.

Derivation of the DGGS variable rates is shown on Exhibit_ (CAH-4)13-
14, page 5. The total DGGS variable cost of $12,212,532 is the sum of
forecasted fuel costs, revenue credits, DSM Lost Revenues, incremental
property taxes, carrying costs, and the energy supply costs for the 7MW
from Exhibit__ (FVB-7)13-14. This sum is the amount used to derive the
DGGS variable rates. The forecasted loads used in the derivation of rates
are from Exhibit_ (CAH-1)13-14, page 6. The resulting rates are the

DGGS variable rates proposed in this filing.
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Please describe the 2013-2014 DGGS fixed cost rates included in this
filing.

The DGGS fixed cost of service rate components presented in this filing
are those submitted in compliance with Docket No. D2008.8.95 Order No.
6943e. The DGGS fixed rate components include rates effective January
1, 2012 reflecting the second year revenue requirement and will not
change until an order is issued in any subsequent revenue requirement

filing that deals with DGGS.

Page 6 of Exhibit _ (CAH-4)13-14 reflects the DGGS fixed and variable

rates and revenues in summarized format.

Please describe the status of the DGGS fixed cost rebate rates
submitted in compliance with Docket No. D2008.8.95 Order No.
6943e.

Docket No. D2008.8.95 Order No. 6943e (“Order”) directed NWE to refund
to ratepayers a net over-collected amount, including interest. The net
over-collection represented the differences between the first and second
year revenue requirements approved on a final basis in the Order and
what was approved in Interim Order Nos. 6943b and 6943c. NWE was
directed to credit the over-collection balance to customers over a one-year
period or until such time that the balance was extinguished. In compliance

with the Order, NWE proposed in the May 2012 Electric Supply monthly
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filing DGGS fixed cost rebate rates effective May 1, 2012. By letter dated
May 10, 2013 NWE noted that the over-collection balance was close to
being extinguished and requested that the DGGS fixed cost rebate rates

be expired and set to zero effective May 13, 2013.

Proposed Total Deferred Supply and Total Supply Rates

Please describe the process used by NorthWestern to derive the
total 2013-2014 deferred supply rates proposed in this filing.

The total deferred supply rate includes three separate rate components —
a deferred electricity supply rate, a deferred Colstrip Unit 4 (“CU4")
variable rate, and a deferred DGGS variable rate. These separate rate
components are bundled together into a single rate for customer billing as

shown on Exhibit__ (CAH-6)13-14, page 1.

Please describe the process used by NorthWestern to derive the
total 2013-2014 supply rates proposed in this filing.

The total electric supply rate currently includes several separate rate
components — an electricity supply tracker rate, a CU4 fixed cost of
service rate, a CU4 variable rate, a DGGS fixed cost of service rate, a
DGGS variable rate, a Spion Kop Wind Generation Asset (“Spion”) fixed
cost of service rate, and a Spion variable rate. These separate rate
components are bundled together into a single rate for customer billing as

shown on Exhibit__ (CAH-6)13-14, page 3.
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2 A Yes, it does.
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Al B [ D | E
1
2 Exhibit__ (CAH-4)13-14
3 Docket No. D2013.5.33
4 Page 1 of 6
5 NorthWestern Energy
6 Electric Utility
7 Deferred DGGS Variable Cost Account Balance
8 July 2012 - June 2013
9
10 Monthly Collection Balance
11 Month Collection to-date Remaining
12
13 Jul11-Juni2 over-collected balance as filed in D2012.5.49 $ (161,231)
14
15 Prior Period Jul11-Junl2 True-up - Variable:
16 Mayl12: Revenue - Estimated as filed in D2012.5.49 $ 834,121
17 Mayl12: Revenue - Actual $ 811,067 $ (23,053)
18
19 May12: Expense - Estimated as filed in D2012.5.49 $ 678,068
20 May12: Expense - Actual $ 1,172,029 $ 493,961 $ 517,014
21
22 Junl2: Revenue - Estimated as filed in D2012.5.49 $ 915,856
23 Junl2: Revenue - Actual $ 848,107 $ (67,749)
24
25 Junl2: Expense - Estimated as filed in D2012.5.49 $ 624,993
26 Junl2: Expense - Actual $ 956,564 $ 331571 $ 399,320
27
28 Actual Jul11-Jun12 under-collected balance’ $ 755,103
29 -
30 Adjustment to reflect Interim Order 7219a $ (2,616,264)
31
32 Interim Order 7219a Jul11-Junl12 over-collected balance $ (1,861,161)
33 Rates effective 8/1/2012.
34
35 Deferred Jul12-Junl13 Monthly Activity?:
36| July 2012 $ - 3 -8 (1,861,161)
37 August 2012 $ (63,708) $ (63,708) $ (1,797,453)
38| September 2012 $ (177,559) $ (241,267) $ (1,619,894)
39 October 2012 $ (153,083) $ (394,350) $ (1,466,811)
40| November 2012 $ (155,010) $ (549,360) $ (1,311,801)
41| December 2012 $ (174,394) $ (723,755) $ (1,137,406)
42| January 2013 $ (194,198) $ (917,952) $ (943,209)
43 February 2013 $ (179,625) $ (1,097,577) $ (763,584)
44| March 2013 $ (167,541) $ (1,265,119) $ (596,042)
45 April 2013 - Estimated $ (158,515) $ (1,423,633) $ (437,528)
46| May 2013 - Estimated $ (12,137) $ (1,435,770) $ (425,391)
47 June 2013 - Estimated $ (12,303) $ (1,448,074) $ (413,087)
48 -
49 Add back Interim Order 7219a Jul11-Jun12 adjustment $ 2,616,264
50
51 Prior Period Jul11-Jun12 DGGS Variable Cost Ending Balance $ 2,203,177
52
53 Current Period Jul12-Jun13 DGGS Variable Cost Ending Balance (see page 2) $ 2,395,166
54
55 Total DGGS Variable Cost Balance Jul12-Jun13? $ 4,598,342
56 -
57 'Source: Exhibit_(FVB-6)12-13, page 2, line 96, col D.
58 2Source: Exhibit_(FVB-6)12-13, page 2, line 91.
59 3Source: Exhibit_(FVB-6)12-13, page 2, line 98, col O.
60

Exhibit__(CAH-4)13-14\Def DGGS Var Bal.12-13




Al B C D | E | F
1
2 Exhibit__(CAH-4)13-14
3 Docket No. D2013.5.33
4 Page 2 of 6
5
6 NorthWestern Energy
7 Electric Utility
8 DGGS Variable Cost Account Balance
9 July 2012 - June 2013
10
11 DGGS DGGS DGGS
12 Variable Cost Variable Cost Variable Cost
13 Month Revenue Expense Balance
14
15 July 2012 $ 642,167 $ 1,101,059 $ 458,893
16
17 August 2012 $ 695,490 $ 712,843 % 17,354
18
19 September 2012 $ 652,020 $ 721,484 $ 69,463
20
21 October 2012 $ 562,135 $ 850,489 $ 288,354
22
23 November 2012 $ 569,211 $ 971,105 $ 401,894
24
25 December 2012 $ 640,401 $ 1,009,274 $ 368,873
26
27 January 2013 $ 623,041 $ 776,314 $ 153,273
28
29 February 2013 $ 608,024 $ 684,694 $ 76,669
30
31 March 2013 $ 567,128 $ 842,687 $ 275,559
32
33 April 2013 - Estimated $ 536,560 $ 598,894 $ 62,334
34
35 May 2013 - Estimated $ 520,316 $ 669,766 $ 149,449
36
37 June 2013 - Estimated $ 527,448 $ 600,498 $ 73,050
38
39 DGGS Cost Balance Jul12-Jun13 $ 7,143,942 $ 9,539,107 $ 2,395,166
40 - - -
41 Source:
42 Revenue: Exhibit_(FVB-6)12-13, page 2, line 44.
43 Expense: Exhibit (FVB-6)12-13, page 2, line 91.
44

Exhibit_ (CAH-4)13-14\DGGS Var Bal.12-13




Al B [C] D [E] F [G] H [ 1] J [ K] L [m] N [0
1
2 Exhibit__ (CAH-4)13-14
3 Docket No. D2013.5.33
4 Page 3 of 6
5 Northwestern Energy
6 Electric Utility Derivation of Rates
7 Deferred DGGS Variable
8 Tracker Period July 2013 to June 2014
9
10 Deferred Deferred
11 Jull3to Junl4 Sales Adjusted DGGS Variable DGGS Variable
12 Loss Supply Retail for Employee Sales Weighted Rate Revenue
13 Factor kWh Sales Discount by Losses After Losses Check
14 Customer Rate Class
15 Residential 8.5100% 2,356,022,192 2,356,022,192 2,556,519,680 $ 0.000772 $ 1,818,849
16 Residential Employee 8.5100% 3,886,619 2,331,972 2,530,422 $ 0.000463 $ 1,800
17 GS 1 Secondary NonDemand 8.5100% 279,360,817 279,360,817 303,134,423 $ 0.000772 $ 215,667
18 GS 1 Secondary Demand 8.5100% 2,477,871,468 2,477,871,468 2,688,738,330 $ 0.000772 $ 1,912,917
19 GS 1 Primary NonDemand 5.5400% 563,318 563,318 594,526 $ 0.000750 $ 422
20 GS 1 Primary Demand 5.5400% 357,213,999 357,213,999 377,003,654 $ 0.000750 $ 267,910
21 General Service Substation 4.6300% 232,669,987 232,669,987 243,442,607 $ 0.000744 $ 173,106
22 General Service Transmission 4.0000% 135,701,068 135,701,068 141,129,111 $ 0.000739 $ 100,283
23 Irrigation 8.5100% 86,094,805 86,094,805 93,421,473 $ 0.000772 $ 66,465
24 Lighting 8.5100% 57,613,774 57,613,774 62,516,706 $ 0.000772 $ 44,478
25 5,986,998,047 5,985,443,400 6,469,030,933 $ 0.000769 $ 4,601,898
26 YNP Contract 19,233,936 Rounding Adjustment $ (3,555)
27 Total Supply Load 6,006,231,983 $ 4,598,342
28 6,006,232
29
30 2012-13 Deferred DGGS Variable Cost Under-Collection 4,598,342
31
32 Total Deferred CU4 Variable Rate Before Losses 0.000711
33 Total Deferred CU4 Variable Rate After Losses 0.000769
34

Exhibit__ (CAH-4)13-14\Deferred DGGS Var RD




Al B [c] D | E] F [G] H 1] J [ K] L [ m] N [o
1
2 Exhibit__(CAH-4)13-14
3 Docket No. D2013.5.33
4 Page 4 of 6
5 NorthWestern Energy
6 Electric Utility
7 Deferred DGGS Variable Revenue ($000) Summary
8 Tracker Period July 2013 to June 2014
9
10 Current Proposed Proposed
11 Jull3 to Junl4 Current Deferred Deferred Deferred Revenue Diff
12 Supply Retail Deferred DGGS DGGS Rates DGGS Proposed
13 kWh Sales DGGS Rates' Revenue 7/1/2013 Revenue vs Current
14 Residential
15 Residential 2,356,022 $ (0.000345) $ (813) $ 0.000772 $ 1,819 $ 2,632
16 Residential Employee 3,887 $ (0.000207) $ (1) $ 0.000463 $ 2 $ 3
17 Total Residential $ (814) $ 1,821 $ 2,634
18
19 General Service 1
20 GS-1 Sec Non Demand 279,361 $ (0.000345) $ (96) $ 0.000772 $ 216 $ 312
21 GS-1 Sec Demand 2,477,871 $ (0.000345) $ (855) $ 0.000772 $ 1,913 $ 2,768
22 GS-1 Pri Non Demand 563 $ (0.000336) $ 0) $ 0.000750 $ 0 $ 1
23 GS-1 Pri Demand 357,214 $ (0.000336) $ (120) $ 0.000750 $ 268 $ 388
24 Total GS-1 $ (1,071) $ 2,397 $ 3,468
25
26 General Service 2
27 GS-2 Substation 232,670 $ (0.000333) $ 77) $ 0.000744 $ 173 $ 251
28 GS-2 Transmission 135,701 $ (0.000331) $ (45) $ 0.000739 $ 100 $ 145
29 Total GS-2 $ (122) $ 273 $ 396
30
31 Irrigation
32 Irrigation 86,095 $ (0.000345) $ (30) $ 0.000772 $ 66 $ 96
33 Total Irrigation $ (30) $ 66 $ 96
34
35 Lighting
36 Lighting 57,614 $ (0.000345) # $ (20) $ 0.000772 $ 44 $ 64
37 Total Lighting $ (20) $ 44 $ 64
38
39| Total Rate Schedule 5,986,998 $ (2,057) $ 4,602
40 - -
41
42 Docket No. D2012.5.49, Interim Order No. 7219a in August 2012 Electric Supply monthly filing, effective 8/1/2012.
43

Exhibit__(CAH-4)13-14\Deferred DGGS Rev Summary




Al B [C] D [E] F [G] H [ 1] J [ K] L [m] N [0
1
2 Exhibit__ (CAH-4)13-14
3 Docket No. D2013.5.33
4 Page 5 of 6
5 Northwestern Energy
6 Electric Utility Derivation of Rates
7 DGGS Variable Cost of Service
8 Tracker Period July 2013 to June 2014
9
10
11 Jull3to Junl4 Sales Adjusted DGGS Variable DGGS Variable
12 Loss Supply Retail for Employee Sales Weighted After Losses Revenue/Cost
13 Factor kWh Sales Discount by Losses kWh Charges Check
14 Customer Rate Class
15 Residential 8.5100% 2,356,022,192 2,356,022,192 2,556,519,680 $ 0.002049 $ 4,827,489
16 Residential Employee 8.5100% 3,886,619 2,331,972 2,530,422 $ 0.001230 $ 4,781
17 GS 1 Secondary NonDemand 8.5100% 279,360,817 279,360,817 303,134,423 $ 0.002049 $ 572,410
18 GS 1 Secondary Demand 8.5100% 2,477,871,468 2,477,871,468 2,688,738,330 $ 0.002049 $ 5,077,159
19 GS 1 Primary NonDemand 5.5400% 563,318 563,318 594,526 $ 0.001993 $ 1,123
20 GS 1 Primary Demand 5.5400% 357,213,999 357,213,999 377,003,654 $ 0.001993 $ 711,927
21 General Service Substation 4.6300% 232,669,987 232,669,987 243,442,607 $ 0.001975 $ 459,523
22 General Service Transmission 4.0000% 135,701,068 135,701,068 141,129,111 $ 0.001964 $ 266,517
23 Irrigation 8.5100% 86,094,805 86,094,805 93,421,473 $ 0.002049 $ 176,408
24 Lighting 8.5100% 57,613,774 57,613,774 62,516,706 $ 0.002049 $ 118,051
25 5,986,998,047 5,985,443,400 6,469,030,933 $ 0.002041 $ 12,215,388
26 YNP Contract 19,233,936 Rounding Adjustment $ (2,856)
27 Total Supply Load 6,006,231,983 $ 12,212,532
28 -
29
30 2013-14 DGGS Variable Cost of Service 12,212,532
31
32 Total DGGS Variable COS Rate Before Losses 0.001888
33 Total DGGS Variable COS Rate After Losses 0.002040
34

Exhibit__(CAH-4)13-14\DGGS Var RD




Al B [c] D [E] F [6] H [1] J [K] [m] N [o] P [Q] R [s
1
[ 2] Exhibit__(CAH-4)13-14
| 3 | Docket No. D2013.5.33
| 4 | Page 6 of 6
| 5 | NorthWestern Energy
| 6 | Electric Utility
| 7] Total DGGS Revenue ($000) Summary
| 8 | Tracker Period July 2013 to June 2014
(9]
10
[ 11 | DGGS Fixed DGGS Variable
| 12 | Jull3to Junl4 Current Current Proposed Proposed Revenue Diff
[ 13| Supply Retail Current Rate Current Rate Rates Rate Proposed
| 14 ] kWh Sales Rates® Revenue Rates? Revenue 7/1/2013 Revenue vs Current
| 15| Residential
| 16 | Residential 2,356,022 0.004795 $ 11,297 0.001168 $ 2,752 0.002049 $ 4,827 $ 2,076
| 17|  Residential Employee 3,887 0.002877 $ 11 0.000701 $ 3 0.001230 $ 5 $ 2
| 18 | Total Residential $ 11,308 $ 2,755 $ 4,832 $ 2,078
19
E General Service 1
| 21| GS-1 Sec Non Demand 279,361 0.004795 $ 1,340 0.001168 $ 326 0.002049 $ 572 $ 246
| 22 | GS-1 Sec Demand 2,477,871 0.004795 $ 11,881 0.001168 $ 2,894 0.002049 $ 5,077 $ 2,183
[ 23|  GS-1 Pri Non Demand 563 0.004664 $ 3 0.001136 $ 1 0.001993 $ 1 $ 0
| 24 | GS-1 Pri Demand 357,214 0.004664 $ 1,666 0.001136 $ 406 0.001993 $ 712 $ 306
| 25 | Total GS-1 $ 14,890 $ 3,627 $ 6,363 $ 2,736
26
z General Service 2
| 28 | GS-2 Substation 232,670 0.004624 $ 1,076 0.001126 $ 262 0.001975 $ 460 $ 198
[ 29| GS-2 Transmission 135,701 0.004596 $ 624 0.001119 $ 152 0.001964 $ 267 $ 115
| 30| Total GS-2 $ 1,700 $ 414 $ 726 $ 312
31
| 32|  Irrigation
| 33| Irrigation 86,095 0.004795 $ 413 0.001168 $ 101 0.002049 $ 176 $ 76
| 34 ] Total Irrigation $ 413 $ 101 $ 176 $ 76
35
| 36 | Lighting
[ 37| Lighting 57,614 0.004795 $ 276 0.001168 $ 67 0.002049 $ 118 $ 51
| 38 | Total Lighting $ 276 $ 67 $ 118 $ 51
39
40| Total Rate Schedule 5,986,998 $ 28,587 $ 6,963 $ 12,215
41 - -
[42]
43| 'DGGS Rates (based on 2nd yr rev req) approved in Docket No. D2008.8.95 Order N0.6943e, effective 1/1/2012.
E ’DGGS Variable Rates updated for property taxes in February 2013 Electric Supply monthly filing, effective 2/1/2013.
45
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Withess Information

Are you the same Frank V. Bennett who filed prefiled direct
testimony in the Electricity Supply Tracker portion of this docket?
Yes.

Purpose of Testimony

Please describe this portion of your testimony.
In my testimony, | present the following information:;
» The forecast Spion costs for the 12-month ended June 2014 forecast

period.

Forecast for Spion Values in the 2013/2014 Period

What has NorthWestern included in this filing as Spion variable
costs?

NorthWestern has included in this forecast the DSM lost revenues
associated with the Spion fixed costs in a manner similar to the inclusion
of lost revenues associated with the fixed costs of its other rate-based

generation.

Are other potential variable costs possible for Spion during the
2013/2014 period?

Yes. Itis anticipated that property taxes associated with Spion will change
as a result of NWE's 2014 property tax tracker filing, which will be

submitted in December 2013. Any such change would likely be reflected

FvB-2



in the January 2014 Monthly Electric Supply Cost Rate Adjustment

request.

Describe the Spion variable Revenue and Cost categories for the 12-
month ended June 2014 forecast period.

The Spion variable cost revenue and expense details are reflected on
page 2 of Exhibit_(FVB—8)13-14 under two main sections: Total Revenue
and Total Variable Cost. The 12-month forecast estimates both Total

Revenue and Total Variable Costs of $87,012.

10
11

12

13

14

Please provide a summary table of the 12-month ended June 2014

Spion forecast period.

The Spion forecast period is summarized in the following table:

Beginning Deferred Spion Balance ($)
No prior value 0
Variable Costs Spion Cost ($)
Incremental Property Tax Adjustments 0
DSM Lost Revenue 69,719
DSM Lost Revenue Adjustment 16,791

Subtotal Spion Variable Cost: 86,510
Carrying Cosis 502
Total Variable Costs 87,012

Variable Revenues Spion

Revenue ($)

Revenues 87,012
Prior Year Deferred 0

Subtotal Revenues: 87.012
Ending Deferred Spion Balance ($)
Even Collection 0

FVB-3




1 Q. Does this conclude your Annual Spion True-up testimony?

2 A Yes, it does.
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fal B 1 ¢ 1 D | E I F I G | H i J | K | L I M | N | 0 ] P
| 1 |Spion Kop Asset Component
1 2 | Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec13 Jan-14 Feb-14 Mar-14 Apr-4 May-14 Jun-14 Total
El L B Estimate Estima Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate ~~ Estimate
4 |Spion Kop Fixed Cost Révenue Requirement — Per Order 71581~ A S N : B S A S : - S

5 |Spion Kop Plant In Service
1 Electric Generafion Plant 5 6991746 $ §991,746 $ 6991746 $§ 6991746 § £991,746 S 6,991,746 $ 6,991,746 F 6,991,746 § 6,991,746 $ 6,991,746 $ 6,891,746 $ 6,991,746 $ B3,800,949
| 71 Asscumulated Depreciation 5 {139,604} § (130,004 5 (139004} 5 _ (129.004) §  (130004) $ (130004) § (i35,004) $ (1390043 $ {139.004) § (139.004) § (130.004) § (139,004) $ (1,668,042
| 8 | Total Net Plant S 6852742 $ 6852742 $ 63852742 § 6852742 $ 6852742 5 6852742 3 6,852,742 § 6852742 $ 63852742 § 6852742 $ 6852742 $ 6,852,742 § B2,232,907
]
[ 10}  Accelerated Tax Depreciation 5  GB3157 5 683,167 3 683,157 5 683,157 § 683157 3 683,157 § 683,167 § 683157 % 683157 $§ 683157 $§  €83,157 $ 883,157 §  8,197.584
| 11] NOL Deferred Tax Asset S (77964} 5 (v97.964) $ (787984) 5 (v87.984) § (797984) § (vO7884) §5 (7979840 F (7OvOBa) §  {797084) § (FOVS8M § (797984 $ (797984 5 (9.,575.502)
|12} Total Customer Contributed Capital 3 {114,827} § (114,827} & {114,827} 5 {114827) & (114,827) 5 (114,827) § (114,827) § (114827 $ (114827 § (114827 % 114,827y $ (114,827} § (1.377.918)
13
| 141 Tolal Year End Rate Base 5 6967569 & 6967569 $ 6,967,569 $ 6967569 $ 6,967,569 $ 6967569 F 6967560 $ 6967569 F 6957569 3 6967569 $ 6967560 $ 6,967,569 $ 83,610,825
15
18 JFixed Retum {Avg RB * Cost of Capital) 700% $ 487,730 3§ 487,730 % 487,730 3 487730 § 487730 § 487730 $ 487730 % 487730 % 487730 § 487,730 § 487,730 § 487,730 3 5,862,758
17
E Fixed Cost of Service
118§ Operation & Maintenance Turbine Expense 3 145208 § 146208 $ 145,208 3 145208 $ 145208 $ 145208 § 145208 § 145208 $ 145208 § 145208 $ 145208 % 145208 § 1,742,500
120} Landowner Maintenance Expense 5 1000 § 1000 $ 1000 $ 1,000 § 1,000 $ 1,000 $ 1000 $ 1,000 $ 1000 $§ 1,000 % 1000 $ 1,000 3§ 12,000
|21} Landowner Right of Way Expense b1 1023 § 1023 § 1023 § 1,023 1023 § 1,023 3 1,023 § 1023 § 1,023 % 1,023 § 1,023 § 1023 § 12,280
1221 Royalty Fee 3 15543 $ 15543 % 15543 § 15543 § 15543 8§ 15,583 § 15,543 § 15543 % 15643 § 15543 % 15,543 § 15543 § 186,521
| 23F Administrative and General Expense $ 19,750 § 19750 § 18750 § 19750 $ 19,750 § 19,780 § 18,760 § 19,750 3§ 19,750 § 19,750 § 19,750 & 19,750 § 237,000
|24 Depreciation 3 278,007 3 278007 & 278,007 $ 278007 § 278,007 § 278,007 § 278,007 § 278,007 5 278,007 § 278,007 & 278,007 $ 278,007 § 3,336,078
1261 Wind Generation Facility Impact Fee $ 13,110 $ 13,110 % 13110 % 13,110 % 13,110 $ 13110 5 13110 5 13,110 8 13,110 § 13,110 § 13,110 § 13,110 § 167,314
| 26§ Properly & Cther Taxes $ 36,650 § 36650 5 36650 5 26650 5 3/,650 S 36,650 $ 36,650 % 36,650 % 36,650 $ 36,650 & 36,650 % 36,650 $ 439,798
|27} MPSC & MCC Revenue Tax 083% $ 2,748 § 2748 §$ 2748 3 2,746 3 2,746 § 2,746 § 2,746 § 2746 § 2746 3 2,746 % 2,74 & 2,746 § 32,952
28| Deferred Income Taxes $  (220653) § (229853} $ (229653} $ (220653} $ (229,653) S (229653) $ (228653) $ (220653} § (220853) $ (229,863) $ (220,653) $ (220,683) § (2,755,841)
28 LCurrent Income Taxes $ {263000) $ {263,000} $ (253000} $__ (263000} $ {253,000) $ (253000) $§ (2530000 $ (253000} $ (253000) $ (253,000) % (253,000) $ _ (253,000) $ {3.036.000)
30 [Fixed Cost of Service 3 30384 % 30384 % 30,384 _§ 30,384 _ % 30,384 § 30384 % 30384 § 30,384 % 30,384 § 30,384 § 30,384 § 30,384 § 364,602
31
32 [ Total Spion Kop Fixed Cost Revenue Requirement % 518,113 § 518,113 § 518,113 § 518,113 § 518,113 § 518,113 3§ 518,113 _§ 518,113 % 518,113 § 518,113 § 518,113 § 518113 § 6,217,360
R0
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_TAl B C | D | E | F | G | H | | | J ] K | L | i | N ] [¢] | P
| 34 |Spien Kop Asset Component
| 35 Sep-13 Nev-13 Dec-13 Jan-14 Fel-14 Mar-14 Apr-14 May-14 Jun-14 Jan-00
1368 e e .. Estimate ..., Esfimate  Estimate . Estimate Estimate Estimate Estimate Estimate imate .
37 |Spion Kop Variable Cost- R I Lo : SR . L T e
| 38 [Total Farecast Sales
| 39} 2011/12 Tracker Sales MWh 510,194 533,603 488,645 465,210 483,078 530,062 563,288 525,942 497,190 474,079 453,480 462,147 5,986,988
| 40F  Spion Kop Cost s 0.0145 % 00145 % 00145 § 00145 & 00145 5 00145 § 00145 § 00745 & 00145 § 0.0145 § 0.0145 $ 0.0146
|41} Prior Year Deferred Expense 8 - 8 - % - % -8 - 3 - 3 - % - % - % - % - 3 -
42
| 43 |Spion. Varlabl Revern
| 44] NWE Spion Kop Revenues $ 7415 & 7,756 % 7,402 $ 8761 § 7,029 § 7704 § 8,188 & 7644 % 7226 § 6820 % 6,580 % 6,717 $ 87,012
46
= Subtotal $ 7415 § 7,755 § 7,102 S 8,761 S 7,021 § 7,704 % 8,188 § 7644 & 72286 % 6,850 $ 6530 3% 6,717 § 87012
47| Prior Year(s) Deferred Expense S - $ - 5 - 5 - 3 - 3 - $ - $ - § - $ - $ - 3 - 3 -
48 |Total Revenue F] 74156 § 7,055 § 7,102 8 5,761 & 7021} 7,704 $ 8,188 § 7644 § 7,226 § 6,880 % 6580 § 6,717 § 87.012
49
1 50|  Incremental Property Tax Adjustment 3 - 3 - -1 - 5 - $ - $ - $ - $ - $ - $ - $ - $ - 3 -
51 .
| 52| DSM Lost Revenue S 5810 § 5810 § 5810 § 5810 § 5810 § 5810 § 5810 & 5810 § 5810 % 5810 5 5810 $ 5810 % 69,719
| 53| DSM Lost Revenue Adjustment $ 15,791 % - $ - S - $ - % - % - $ - $ - $ - $ - 3% - $ 16,791
54
55 |Subtatal $Spion Kap Variable Cost F3 22601 § 5810 § 5810 8 5810 % 5810 % 5810 % 5810 § 5810 % 5810 % 5810 % 5810 % 5810 % 86,510
56
E Carrying Cost Expense
58 Carrying Costs 7.00% $ 8¢ § 78 § 71§ 86 $ 59 % 48 § 35 & 24§ 16 3 i0 % 5 % 0 % 502
59
60 | Total Variable Costs $ 22,690 § £388 § £881 § £876 § 5869 § 5,858 § 5845 % 5834 § 5,826 § 5520 § 5815 § 5810 § 87,012
3] :
| 62 | Deferred Gost Amortization {Under)fQver 3 - % - 5 - 5 - 5 - $ - % - % - 5 - % - 0% - 3§ - $ -
63 | Monthly Deferred Cost $ (16.275) § 1,867 3 1221 § 885 % 1162 § 1.845 § 2343 & 1810 § 1400 % 10970 § 775§ 907 & {0
| 64 [Cumulative Deferred Gost 5 {15275) § 13,408) §  {12,187) §  {11,302) § {10,150) $ {8,305) § 15,962} & (4,152) § 2.752) § (1,682} $ @07) 3 @]
65
| 66 |Variable Rate.Base Defarred
| 67| Beginning Balance k] - $ 15275 % 13408 § 12,187 $ 11,302 § 30,150 % 8,305 § 5962 §$ 4152 % 2,792 3% 1682 $ 807
| 681 Menthly Deferred Cost $ 15275 § {1,867) § (1,221) § (885) § (1,152) $ (1.845) § 2,343) & {1,810) § (1.490) § (1,070} $ (775) § (807)
| 89| Ending Balance Under/{Over} ] 156275 § 13,408 % 12,187 § 11,302 % 10,160 % 8,305 % 5962 % 4152 § 2,752 & 1682 § 07 3 o]
70
Dacket D2013.5.33
Exhibit__(FVB-8)13-14
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Witness Information

Are you the same Cheryl A. Hansen who filed prefiled direct
testimony in the Electricity Supply Tracker portion of this docket?

Yes.

Purpose of Testimony

What is the purpose of your Annual Spion True-up testimony?

This testimony:

1. Presents the derivation of proposed Spion variable rates for the
forecasted 2013-2014 true-up pericd; and

2. Discusses the overall total supply rates incorporating all individual rate

components.

Derivation of Proposed Spion Variable Rates

Please describe the process used by NorthWestern to derive the
proposed 2013-2014 forecasted Spion variable rates in this filing.

The rate design methodology used in this filing to derive the proposed
2013-2014 forecasted Spion variable rates is the same as that presented
for Colstrip Unit 4 ("CU4") énd the Dave Gates Generating Station
(“DGGS”) in previous annual supply filings. All forecasted costs are from
Exhibit_ (FVB-8)13-14 of the Prefiled Direct Testimony of Frank V.

Bennett and are discussed therein.

CAH-2
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Derivation of the Spion variable rates is shown on Exhibit_ (CAH-5)13-14,
page 1. In this filing, the Demand Side Management (“DSM”) Lost
Revenues associated with Spion for the period December 2012 through
June 2013 are included in the 2013-2014 forecasted period; therefore, the
2012-2013 prior period beginning balance is zero. The total Spion
variable cost of $87,012 is the sum of incremental property taxes, DSM
Lost Revenues (including the 2012-2013 prior period amount), and
carrying costs from Exhibit_ (FVB-8)13-14. This sum is the amount used
to derive the Spion variable rates. The forecasted loads used in the
derivation are from Exhibit_ (CAH-1)13-14, page 6. The resulting rates

are the Spion variable rates proposed in this filing.

Please describe the 2013-2014 Spion fixed rates included in this
filing.

The Spion fixed cost of service rate components as presented in this filing
remain as ordered by the Commission in Docket No. D2011.5.41 and wil
not change until an order is issued by the Commission in any subsequent

revenue requirement filing dealing with Spion.

Page 2 of Exhibit (CAH-5)13-14 reflects the Spion fixed and variable

rates and revenues in summarized format.

CAH-3
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Proposed Total Deferred Supply and Total Supply Rates

Please describe the process used by NorthWestern to derive the
total 2013-2014 deferred supply rates proposed in this filing.

The total deferred supply rate includes three separate rate components —
a deferred electricity supply rate, a deferred CU4 variable rate, and a
deferred DGGS variable rate. These separate rate componenis are
bundled together into a single rafte for customer billing as shown on
Exhibit__ (CAH-6)13-14, page 1.

Please describe the process used by NorthWestern to derive the
total 2013-2014 supply rates proposed in this filing.

The total electric supply rate currently includes several separate rate
components — an electricity supply tracker rate, a CU4 fixed cost of
service rate, a CU4 variable rate, a DGGS fixed cost of service rate, a
DGGS variable rate, a Spion fixed cost of service rate, and a Spion
variable rate. These separate rate components are bundled together into

a single rate for customer billing as shown on Exhibit_ (CAH-6)13-14,

- page 3.

Does this conclude your Annual Spion True-up testimony?

Yes, it does.

CAH-A4




Al B [C| D JE] F |G| H [ 1] J [K] L [ M| N [0
1
2 Exhibit_ (CAH-5)13-14
3 Docket No. D2013.5.33
4 Page 1 of 2
5 Northwestern Energy
6 Electric Utility Derivation of Rates
7 Spion Variable Cost of Service
8 Tracker Period July 2013 to June 2014
9
10
11 Jul13 to Junt4 Sales Adjusted Spion Variable Spion Variable
12 Loss Supply Retail for Employee Sales Weighted After Losses Revenue/Cost
13 Factor kWh Sales Discount by Losses kWh Charges Check
14 Customer Rate Class
15 Residential 8.5100% 2,356,022,192 2,356,022,192 2,556,519,680 $ 0.000014 $ 32,984
16 Residential Employee 8.5100% 3,886,619 2,331,972 2,530,422 $ 0.000008 $ 31
17 GS 1 Secondary NonDemand 8.5100% 279,360,817 279,360,817 303,134,423 $ 0.000014 $ 3,911
18 GS 1 Secondary Demand 8.5100% 2,477,871,468 2,477,871,468 2,688,738,330 $ 0.000014 $ 34,690
19 GS 1 Primary NonPemand 5.5400% 563,318 563,318 504,526 $ 0.000014 $ 8
20 GS 1 Primary Demand 5.5400% 357,213,999 357,213,999 377,003,654 $ 0.000014 $ 5,001
21 General Service Substation 4.6300% 232,669,987 232,669,987 243,442,607 $ 0.000014 $ 3.257
22 General Service Transmission 4.0000% 135,701,068 135,701,068 141,129,111 $ 0.000014 $ 1,900
23 Irrigation 8.5100% 86,094,805 86,094,805 93,421,473 $ 0.000014 $ 1,205
24| Lighting 8.5100% 57,613,774 57,613,774 62,516,706 $ 0.000014 $ 807
25 5,986,298,047 5,985,443,400 6,469,030,933 $ 0.000014 $ 83,795
26 YNP Contract 19,233,936 Rounding Adjustment 3 3,218
27 Total Supply Load 6,006,231,983 $ 87,012
28 6,006,232
29
30 2013-14 Spion Variable Cost of Service $ 87,012
31
32 Total Spion Variable COS Rate Before Losses $ 0.000013
33 Total Spion Variable COS Rate After Losses $ 0.000014
34

Exhibit (CAH-5)13-14\Spion Var RD




42 'Spion Kop Rates (based on 1st yr rev req) approved in Docket Na. D2011.5.41 Order No.7159i, effective 12/1/2012.

Al B [C] D [E] F [G] H [1] J [ K] L M

1
2 Exhibit _(CAH-5)13-14
3 Docket No. D2013.5.33
4 Page 2 of 2
5 NorthWestern Energy
6 Electric Utility
7 Total Spion Revenue ($000} Summary
8 Tracker Period July 2013 to June 2014
9
10 Spion Fixed Spion Variabhle
11 Jul13 to Juni4 Current Proposed Proposed
12 Supply Retail Current Rate Rates Rate
13 kWh Sales Rates’ Revenue 7172013 Revenue
14 Residential
15 Residential 2,356,022 0.001047 § 2,467 0.000014 3 33
16 Residential Employee 3,887 0.000628 $ 2 0.000008 $ 4]
17 Total Residential $ 2,469 $ 33
18
19 General Service 1
20 (G5-1 Sec Non Demand 279,361 0.001048 $ 293 0.000014 $ 4
21 GS-1 Sec Demand 2,477,871 0.001048 $ 2,597 0.000014 $ 35
22 GS-1 Pri Non Demand 563 0.001020 $ 1 0.000014 $ 0
23 GS-1 Pri Demand 357,214 0.001020 $ 364 0.000014 $ 5
24 Total GS-1 $ 3,255 $ 44
25
26 General Service 2
27 GS-2 Substation 232,670 0.001011 $ 235 0.000014 $ 3
28 GS-2 Transmission 135,701 0.00t005 $ 136 0.000014 $ 2
29 Total GS-2 $ 372 $ 5
30
31 [rrigation
32 Irrigation 86,095 0.001048 $ 90 0.000014 $ 1
33 Total Irrigation $ 90 $ 1
34
35 Lighting
36 Lighting 57,614 0.001048 $ 60 0.000014 $ 1
37 Total Lighting $ 60 $ 1
38

39| Total Rate Schedule 5,986,998 $ 6,246 (s 83.795 |
40 - -
4

Exhibit_ (CAH-5)13-14\Spion Revenue Summary
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