NorthWestern

Energy

Delivering a Bright Future

February 19, 2014

Ms. Kate Whitney

Utility Division

Montana Public Service Commission
1701 Prospect Avenue

PO Box 2022601

Helena, Montana 59620-2601

Re:  Docket No. D2013.5.33 Electric Tracker
NorthWestern Energy’s Responses to PSC Set 1 (001-003) Data Requests

Dear Ms. Whitney:

Enclosed for filing are NorthWestern Energy’s responses to PSC Set 1 Data Requests in
Docket No. D2013.5.33 Electric Tracker.

These data responses will be efiled with the PSC this date and will be hand delivered to
the PSC and MCC.

If you have any questions, please call Joe Schwartzenberger at (406) 497-3362.

Sincerely,
Tracy Lowney Killoy
Administrative Assistant

Enclosures

40 East Broadway Street | Butte, MT 59701 | O 406-497-1000 | F 406-497-2535 NorthWesternEnergy.com



CERTIFICATE OF SERVICE

I hereby certify that a copy of NorthWestern Energy’s response to PSC Set 1 Data
Requests (001-003) in Docket D2013.5.33 Electric Tracker will be hand delivered to the
Montana Public Service Commission (PSC) on this day and e-filed electronically on the PSC
website. It will also be hand delivered to the Montana Consumer Counsel and mailed via first

class mail postage prepaid to the service list.

Date: February 19, 2014

jk&m%wv\m kil »

Tracy Lowndy Killoy
Administrative Assistant
Regulatory Affairs
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NorthWestern Energy
Docket D2013.5.33

Electric Tracker

Montana Public Service Commission (PSC)
Set 1 (001-003)

Data Requests received January 17, 2014

PSC-001
Regarding:  Electronic Files
Witnesses:  Bennett, Hansen, Thomas

a. Please provide working electronic copies of all Exhibits with all supporting files and
links intact.

b. Please update any exhibits that contained estimated figures relating to the 2012-2013
tracker period with actual figures.

RESPONSE:
a. See files in each witness folder on the attached CD.
b. See the electronic versions of updated exhibits in the witness folders on the CD

referenced in part a, above. Please also note that the starting point for William M
Thomas’s Exhibit (WMT-3-Updated for 12+0) for the 2013-2014 electric tracker
(Docket No. D2013.5.33) was the December 11, 2013 Compliance Filing in Docket No.
D2012.5.49 prepared to reflect the provisions of Final Order No. 7219h. TLost Revenues
for 20092010, 2010-2011, and 2011-2012 are the same as those in the Compliance
Filing for Docket No. D2012.5.49, Lost Revenues for the 2012-2013 and 2013-2014
periods are calculated in this workbook Exhibit (WMT-3-Updated for 12+0). Figures
in Exhibit (WMT-3-Updated for 12+0) include provisions of Final Order No. 721%h
and exclude DSM from NorthWestern Facilities.

In addition, see Attachments 1 through 3, paper versions of the updated exhibits of Frank
V. Bennett, and Attachments 4 through 6, paper versions of the updated exhibits of
William M. Thomas. Consistent with past practice, none of the Cheryl A. Hansen
exhibits were updated because rate adjustment requests remain consistent with the
original filing, Please also note that Joseph S. Janhunen plans to adopt Ms. Hansen’s
testimony and exhibits in this docket at hearing,

PSC-1
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| 1"|Electric Supply Cost Tracker
| 2 |Electric Tracker Projection Excluding Generation Assets Cost of Service
3
Z Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
1 5] Actual Actual Actual Actual Actual Actaal Actual Actual Actual Actual Actual Actual
| & {Total Sales and Unit Costs
| 7| Mwh 508,737 551,049 516,814 445,633 451,251 507,415 565,008 522,733 487,459 461,420 443,488 448 231 5.909,036
| 8 1 Supply Cost s 39.1802 § 38,1487 % 38.7757 § 38.7570 39.1802 § 38.9468 $ 38.9032 % 384429 § 39.7080 % 380577 % 38.9658 % 389658 % 38.1902
| 8| YNPMWh 3824 1,502 2621 2,182 1,481 671 555 532 568 583 756 3.281 18,605
| 18] YNP Supply Rate $ 60.0000 3 §0.0000 § 80.0000 % 60.0000 $ €0.0000 $ 60.0000 § £0,0000 % §0.0000 $ 600000 % 60.0000 % 60.0000 % 60.0000 % 60.0000
| 11] Prior Year(s) Deferred Expense  § 19331 § 18331 § 18331 § 19331 & 19331 3§ 19331 § 19831 $ 18331 § 1853 3 19321 & 19331 % 1.8331
12
73]
| 14 | Electri Rev
| 15| NWE Electric Supply % 19077518 § 21,086,958 § 186785214 $ 17255477 $ 17,657,654 § 18,866,465 § 22,005107 § 20,204,221 $ 188820,319 § 18,047,326 $§ 17,304,830 § 17431,824 $ 228,683,023
| 16 | YNP Electric Supply $ 235417 % 90,103 § 157,269 § 129,707 $ 89,185 % 40534 § 33304 % 31,922 § 33888 § 33017 % 47,867 S 207,531 % 1,129,545
| 17 | Subtotal % 19,312,937 § 21,177,081 § 19,942,483 3 17,385,184 § 17,848,839 § 18,906,989 § 22128411 $ 20326143 % 18914207 § 18,080,343 § 17352507 $ 17,636455 $ 229,312,568
18 Prior Year(s) Deferred gnse  § 1811087 § 383254 § 1082388 3§ 946625 % 961484 % 1,078,387 § 1200713 % 1,110.621 § 1,035,866 % 980,617 3 842002 3 952,082 § 12,585,087
| 12 |Total Revenue $ 21,224,024 $ 21,560,314 § 21034872 § 18331808 § 18,608,333 % 20,885366 $ 23,329,124 $ 21436,764 § 18,950,073 § 19,080,060 $ 18,294,509 § 183581507 § 242407655
20
[ 21 | Electric Supply Expenses
| 22| NetBase Purchases 3 12,803,896 $ 13,853,532 $§ 13208976 $ 14348111 % 13,868,570 % 14,308,324 § 18135782 % 16,750,733 § 17272347 $ 17672167 $ 16959353 $ 16,308,250 $ 185,591,140
|23 NeiBase Sales $ (278,580) $ (390,724) (300,788) & {411,288) % (343,035) § (317,880) & {356,968) $ (327,158) § (364,345) % {377,002} & (409,432) § (391,012) $ (4,298,302)
] 24| NetiTerm Purchases 5 4175907 5 4279656 $ 1536552 § 1,280,316 % 1,317,860 § 2,717,212 $ 980,805 % 911,035 § 813,080 % 402,402 % 413,683 3 429736 3 19,228,335
1 25| NetTerm Sales ] (2,314,541} $ 213,113) § (652,977) % (181,431) $ - % - $ - 3 - $ (2349150 § (1,879,808} § (1,895241) 3 {2,032,710) $ {11,598,971)
| 28] MNet Spot Purchases L 1,501,518 % 1427581 § 547,903 § 881,806 $ 1,164,280 $ 1,380,938 § (886,607T) $ 802,450 & 1,076,168 § 565,087 $ 1582084 $ 3,390,583 % 13,443,772
| 271 NeiSpot Sales $ {30,952) § (2,490,482) § {127,366) $ (958,128) $ (859,983) % (1,183,266) % (297.088) $ (2,385,513) $ (563,668) % (284,498) $ {127.462) $ 65674) 3 {9,364,061)
25 Cther Tracker Costs % 2,787,883 & 4002350 3 2,042,396 § 2303391 3 3544784 & 2526286 % 2,306420 § 1,562,877 % 1859531 § 2868743 $§ 2577260 $ 3023966 $ 31635908
| 29 [Total Electric Supply Expenses 3 18645240 $ 20,558,820 $ 16354695 § 17252776 $ 18603487 % 19431615 § 19872344 § 17334425 $ {7,713964 $ 10,067,001 3% 18950225 § 20,663,138 $ 224,637,820
30
|37 |NWE Transmission Costs
32
E Other Services (Wheeling) $ 47878 § 53,042 3 80,455 § 81,375 § 80,868 % 88,725 3 M,264 § 134,174 $ 116,442 78422 % 76880 $ 57,148 § 955275
34 Ancillary Cost (Disallowed) % {13.781) § {47003 § (15,863) $ (15.863) § (15.863) % (15863) $ (15,863) $ {15,883) % {15,863} § (15,363} $ (15863) % (15863 $ {219,498)
| 35 {Tatal NWE Transmissfon [ 33808 & 5940 % 34,582 % 65,513 $ 85,006 $ 72,862 $ 74401 $ 118,312 § 100,580 § 62,560 % 60,818 3 41,286 $ 735,778
36
| 57 | Administrative Expenses
E MPSC Tax Coflaction 3 41,570 8 42,712 § 41,533 § 41,636 $ 42512 % 47532 § 53057 % 49,147 $ 44,826 § 43096 $ 41,835 % 41,998 % 531,553
3g] MGG Tax Gollaction k3 240842 3 25627 % 24920 % 12,672 % 12938 % 14,466 % 16,148 § 14,958 % 13673 3% 13,118 % 12732 § 12,782 % 198,974
|40F Modeling $ 76,180 $ 54671 & 52379 § 88,046 § 25830 % 12,175 % 38480 % 40,292 § 39,355 3 6750 § 95001 § 1813 § 530,879
| 41| Trading & Marketing 3 9,927 % 7,774 % 6325 2 8782 § 8121 % 7424 % 7184 % 7,184 § 7981 % 5822 § 10,000 $ 5847 § 92,371
42 Administration 3 38,027 § 8,900 % 4400 $ 4400 § 4400 % 67,618 3 4428 § 5258 % 98871 % 4485 § 5171 § 22104 % 269,083
| 43 | Total Administrative Expenses S 180,657 % 139,684 $ 120566 $ 155,535 $ 83,801 § 148,215 § 119286 $ 116,840 § 205,806 § 73,269 § 164,739 3 84543 § 1,622,940
44
I 45 |carrving Gost Expense
46 | Cargng Cosis 3 86,042 § 80,930 $ 51482 § 48427 8 48,083 % 39530 % 18,791 % {6,762} $ (19.820) § {18.808) § {13.081} $ 1,423 3 314,107
| 47 JTotal Carrying Costs E 86,042 $ 80,830 § 51482 ¢ 46,127 48,053 § 39,530 % 18,791 5 {6,762} $ (19,820) % {18,808) § (13,081) $ 1423 % 314,107
48
49|
5D [Total Expenses 3 180955837 $ 20,785383 $ 16570326 $ 17519951 § 18,900,346 $ 10,693223 § 20184832 $ 17562815 $ 18000730 $ 18184112 3 18162701 $ 20790380 § 227310644
51
E Defered Cost Amortization 8 1,911,087 % 383,254 % 1002388 % 946,625 § 961,494 3 1078367 $ 1,200,713 % 1110621 § 1,036,866 S 980,617 % 942,002 % 952052 % 12,595,087
53 {under coilection)/over collection
54 |Monthly Deferred Cost 5 357.100 8 391,578 & 3,372,158 § 134.787) 1,263,807 3 213777 & 1943579 % 2763328 § 913477 $ (1103,769) $ (1810194} $ (3,150,935 § 2,501,925
55 |Cumulative Deferred Cost 3 357100 3 748778 8 4120936 $ 30861690 $ 2732861 $ 2546438 § 4890017 § 7653345 % 8566822 $ 7463054 $ 5652859 § 25019285
Docket D2013.5.33
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Trir Elec Exhibit__{FVB-1 Updates)12-13

a] B I c I D i E | F | | H I ! I J I K I L I M i N
| 1 |Electric Supply Cost Tracker
| 2 |Electric Tracker Projection Excluding Gererztion Assets Cost of Service
3
]
| 5 | Jul-12 Aug-12 Sep-12 Oct12 Nov-12 Dec-12 Jan-13 Feb-13 Mar13 Apr-13 May-13 Jun-13
| & | Actuai Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actuat
7
z Note: for supply cost expense positive value reflects an under colisction, negativa an (over eollection).
9 IDefarrad Supply Cost Expense
E Beginning Balance 5 15,342,718 3 13044530 § 12269588 § 7805083 § 6,893,195 § 7285208 $ 5983064 § 2848772 § (1.025/177) $ (2,874,520) § (2.851,388) $ (1,983,176}
|11} monthly Deferred Cost 5 (2,268,187) 3 (774,932) § (44845480 § (811,858) § 292,013 $ (1,292,143) 5 (3,144,292) $ (3.873,949) 3 (1,949343) § 123,152 % 868,182 $ 2,198,882
| 12| Ending Balance b4 13,044,530 $ 12269509 § 7,805053 S 6993185 $ 7285208 % 5993084 § 2848772 § (1,025177) $ (2.974520) $ (2,851,368) $ (1,983178) § 215,708
13
| 14 |
| 15 | Total Capital $ 13,044,530 % 12268599 $ 7805053 $ 6993195 § T.285208 § 5903084 3 2,848,772 § (1,025177) § (2,974,520) $ (2,851,368) $ (1.983,176) % 215,706
16
7]
|15}
] 19 | Cost of Capital Rate % Capitalization Rate of Refyrn
20| Long-Term Debt 5.76% 52.00% 3.00%
121§ Common Equity 10.25% 48.00% 4.92%
22
23| Average Cost of Capital 7.32%
[24]
| 25 | Deforred Supply Expense
[ 26] Carmying Charge 7.82%
27
Daocket D2013.5.33
Exhibit__(FVB-1)12-13 Updated
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Al B c I ] { E i F I G | B [ ! I J | K | L I 1] i N I 0
|1 |Electric Supply Cost Tracker
| 2 |Electric Tracker Projection

3
[ |Volumes in MWh Jul-12 Aug-12 Sep-12 Oct=12 Nov-12 Deg«12 Jan-13 Feh-13 Mar-13 Apr-13 May-13 Jun-13 Total
| 5| Actual Actual Actual Actual Actual Actuat Actual Actual Actual Actual Actual Actual
| 6 |Oif System Transactions '
| 7 |Fixed Price
| 8 | Base Fixed Price Purchases - - - - - - - - - - - - -
| 9| Competitive Solicitations 28,600 29,400 27,600 29,400 28,025 28,600 103,400 93,598 103,275 100,400 103,256 9,992 775,546
| 10| Base Fixed Price Sales - - - -
11| Competilive Solicitations - - - - - - - - -
| 12| Term Fixed Price Purchases 90,000 75,584 19,200 21,600 20,000 40,000 - - - - 766,364
| 13| Term Fixed Price Sales - - - - - - - - -

[ 14 [Index Price
| 15] Base Index Price Purchases - - - - - - - - -
| 16] Base Index Price Sales - - - - - R _ .

171 Compefitive Solicitations {28,600) (29,400} {27,600} {29,515) (28,025) {28,600) {29,000) (26,402) (28,975) (28,400) (29,000} {28,000} {341,517)
E Term Index Price Purchases - ~ - - - - - - -
48] Term Index Price Sales {20,000} {75,600) - - - - (74,300} (72,000) (74,400} (71,982) (458,292)
20| Spot Purchases 400 - - - - - - - - 400
1 21] Spot Sales - - {19,200) f21,600) {20,000 (40,000} {74,400) (67,200} - - - - {242,400)

22

| 23 [Qn System Transactions
| 24 |Fixed Price
| 25| Rate-Based Assets
| 28]  Colstrip Unit 4 82,669 148,166 148,514 160,045 152,348 138,213 159,562 143,944 151,263 126,201 84,803 73,679 1,566,407
| 271 Dave Gates Generating Station 5,208 5,208 5,040 5,208 5,047 5,208 5,208 29,580 5,201 5,040 5,208 5,040 86,196
| 23]  Spion Kop - - - - 15,216 15,967 18,618 17,979 12,171 12,100 9,874 8,846 110,772
29| Base Fixed Price Purchases
[ 30] PPL 7 Year Contract 124,200 125,400 118,800 125,400 120,125 123,000 124,200 112,800 124,075 121,200 124,200 120,000 1,463,400
|31} Judith Gap 21,604 26,452 28,382 40,055 43,758 48,594 67,086 57,104 42,072 48,752 34,928 30,388 489,185
|32 Other Non-QF 14,334 11,321 8,600 5,524 3,333 11,769 3,921 11,832 3,863 3,600 8,313 11,793 98,803
| 33| Competitive Solfcitations 20,000 21,600 19,200 21,800 20,000 20,000 20,800 19,200 20,300 20,800 20.800 20,000 244,800
| 34| @QF TierH 51,889 65,484 71,306 77,783 72,888 75,106 74,544 65,138 75,764 72,895 66,638 52,246 824,481
| 35]  QF Tier Il Adjustments (8.001) (6,001)
[ 35 QF-1 Tariff Contracts 3.518 3,402 2,928 4,379 5,401 5,540 8,315 5,280 4,966 12,563 11,645 4,595 70,542
| 37| Term Fixed Price Purchases 2,158 1,350 1,200 1,350 1,971 1,250 1,850 1,800 1,850 12,750 6,288 7,239 41,256
38| Term Fixed Price Sales (6,458} {6,558) (5,312) (5,472) (1,200 {1,250} (1.850) (1.800) {1,850) (1,936) (1,950} {4,116} (39,952)
| 39 |Index Price
|40] Base Index Price Purchases
| 41| Competitive Solicitafions 28,600 29,400 27,600 28,400 28,025 28,600 45,400 40,800 45,325 43,600 45,400 44,000 436,150
| 42| Term Index Price Purchases 78,333 73,709 36,000 18,473 19,566 80,572 34,149 1,277 23,792 11,925 13,184 10,000 401,980
| 43] Term Index Prive Sales - - - - - - - - - - - - -
| 44| Spot Purchases 161,548 69,856 24,349 30,159 42,873 66,174 40,619 30,231 31,683 29,356 89,353 108,173 705,584
| 45| Spot Sales (2,861) (7.524) (8,447) (10,886) (12,461) {6.488) (12,419} {20,178) {24,466) {13,548) (10.805) {4,913} {192,994
| 46] Imbalance, Cument Month Estimate 41,878 11,831 7.153 7,145 12,115 - 17,703 3,581 - - - - 101,414
47| Imbalance, Prior Months True-up 14,324} (30,248) 41,876 - 11,901 - 27,548 27,548 {17,702) (3.591) - - 53,007
| 48[ Imbalance, Accounting & BA Expense - - - - - - - - - - - - -

49

_5_9_ Ancillary and Other

1 51| Basin Creek Fixed Costs - - - - - - - - - - - - -

| 521 Basin Creek Variable Costs 2,238 - 1,175 - - 4,584 3,563 1,261 4,215 1,625 2,784 4,591 26,234
| 53| Basin Creek Fuel

| 541  Basin Creek Storage

| 55| Operating Reserves - - - - - - - - - - - - -

56|  wind Other Cost

1571  DSM Program & Labor Costs - - - - - - - - - - - - -

[58] DSM Lost T& O Revenues - - - - - - - - - - - - - :%v

| 55]  DSM Lost Revenue Adjustment @

&0 g

51 [Total Delivered Supply 626,689 549,613 530,873 500,048 541,516 586,840 637,119 577,385 502,951 502,232 493,518 492,571 8,541,386 -32

52

E Electric Tracker Projection Excluding Generation Assets Cost of Service

| 64 |Total Supply Expense
£3
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56 | EReTy SUPPIY Revenue (Expense) Jul-1Z Aug-12 Sep-12 Oct=12 Nov-12 8C- Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
| 67 | Actual Actusl Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
| 65 |Off System Transactions
| 69 |Fixed Price
| vo| Base Fixed Price Purchases
I 71|  Competitive Solicitations $ 1,652,140 $ 1,891,460 $ 1,595040 § 1,691,460 § 1616260 $ 1652140 $ 4,362,240 $ 3,958,958 $ 4357660 $ 4252320 $ 4357147 § 4215360 § 35402185
| 72| Base Fixed Price Sales
73] Competifive Sclicitations ] - 5 - $ - $ - 3 - $ - $ - $ - $ - $ - % - $ - $ -
| 74| Term Fixed Price Purchases $ 2,488,500 § 2203344 $ 688,760 §$ 775,980 S 718,500 § 1,439,000 $ - $ - $ - 3 - kN 8,315,084
| 75| Term Fixed Price Sales 3 - 8 -3 -8 - 8 -8 - 8 - 8 - 5 -3 -8 - % -
| 76 [Index Price
| 77| Base Index Price Purchases 3 - 5 - 8 - 3 - ] - $ - £ - % - 3 - 3 - - $ -
| 78] Base Index Price Sales $ - $ - $ - s - $ - $ - $ - § - $ -
| 751 Campetitive Solicitations $ {278,580) $ (390,724) % (300,788} $ (411,238) % (343,035} $ (317,880) & (356,968) § (327,168} § (394,345) § (377.082) § {409,432y § (391,012} $ (4.288,302)
[ 20]  Term Index Price Purchases 3 - % - % -8 -8 - 8 - 3 - 8 - & - 8 - $ -
81| Term Indsx Price Sales $ (1,996,020} $ -3 (492618) § -8 - % - % -8 - § (2349150} $ (1,879,808) $ (1,848,592) § (2,032,710} $ (10,589.806)
42| Spot Purchasaes 3 14,100 % - $ - $ - % - 5 - $ (2.046,704) § - 3 - 3 - % - 3 - $  (2,032,604)
jea| SpotSales $ - $ (2,339,392) $ - $ (701,258) § [577.920) $ (1,047,820} 3 - $ {(1,915,008) $ - % - $ - $ - $  (6,581,396)
84
|85 | O System Transactions
| 86 |Fixed Price
| 87| Rate-Based Asseis
lss| Colstrip Unit4 $ - 8 - 8 - 8 - 8 -5 - 8 - 8 - 5 - 8 - 8 - % - § -
89| Dave Gates Generating Station $ - 8 -8 - 8§ - 8 - 3 - 8 - 8 - 8 - 3 - 3 - % - 8% -
g0 Spion Kop $ - $ - 3 - $ - $ - $ - $ - $ - 3 - 3 - ¥ - $ - L3 -
| 91| Base Fixed Price Purchases
| 624 PPL 7 Year Contract $ 6,532,920 $§ 5596040 $ 6,248,850 $ 6602310 § 6324581 $ 6475950 $ 65545340 § 5944560 $ 6538753 $ 6,393.300 F 6,551,550 § 6,330,000 $ 77,084,184
| 83 Judith Gap $ 845025 % 800,168 & 968,872 § 1205418 § 1,389,531 § 1597468 $ 2186368 § 1861475 § 1272812 $ 1,126,079 $ 791,726 % 699,921 ¢ 14,654,264
54 | Qther Nen-QF $ 796,609 % 801,173 § 433511 § 219,618 $ 160,166 $ 160,166 $ 60,166 $ 632,668 § 180,166 % 160,166 % 484,402 $ 599,910 § 4,568,721
[g5] Competitive Solicitations $ 1,080,500 § 1,166,940 $ 1,037,280 $ 1,766,940 % 1,080,500 $ 1,080,500 $ 1,423,720 $ 1,037.280 $ 1123720 $ 1,123,720 % 1123805 $ 1,080,500 § 13,225,405
| 96| QF Ter i $ 1,820,402 § 2,401,288 § 2614791 § 2852303 § 2673170 § 2754137 § 2733528 § 2388610 $ 2778992 § 2673060 $§ 2553825 $ 2263546 $ 30,507,471
o7}  QF Tier Il Adjusiments $  {102,929) § - 5 - $ - 3 - % - 3 - 3 - 5 - 5 - $ (102,929}
| o8| QF-1 Tariff Contracts 3 176,548 § 183,130 § 183,013 % 280,493 $ 346,402 $ 345,883 § 400,936 % 333931 $ 302,745 $ 1,418,709 % 524634 $ 535,993 % 5,133,068
1 99| Term Fixed Price Purchases 3 43,813 § - 3 - 3 - 3 12,210 § - 3 - 3 -~ B - & 108,000 5 88,651 3 120,224 % 378,698
{100| Term Fixed Price Sales $ {318,521 $ {213,113) $ {160,361) $ {181,431} § - 3 - $ - $ - & - % - 5 (145.649) & - $ (999,075)
| 101[Index Price
[102| Base Index Price Purchases
|103] Competitive Solicitations 5 202,780 % 313,324 $ 227,588 % 329568 § 266,960 § 242080 % 523484 % 593,200 $ 737492 3 523812 § 472464 § 583420 5 5118472
104] Term Index Price Purchases $ 1,637,793 § 2078312 § 846,782 § 474,336 § 587150 $ 1278212 § 980,805 $ 911,035 $ 813,080 % 284,792 § 325032 % 309,512 § 10,534,552
[105] Tem Index Price Sales 3 - 8 - 5 - 8 - 8§ - 3 - % - 3 - 3 - % - § - 8 - 8 -
108] Spot Purchases § 1487418 § 1427581 3 547,803 § 861,806 5 1,164280 § 1,380,939 % 1,180,097 § 802450 3 1076168 3 566,087 $ 1,582,064 § 3,380,583 § 15,476,376
Spot Sales s (30952) § (151070} § (127366) § (256873) $ (282,063) § (145446} $ (297,088) $ (a50505) §  (563.668) $  (284.488) $  (127462) § (65674) § (2,782,665)
imbalance, Current Month Estimate § 399,560 3 193,149 § 105,034 § 154,795 $ 242355 % 736,503 % 399,525 % 75251 §$ 39,937 § (43,349) § 100,285 $ 368,328 3% 2,771,374
Imbalance, Prior Months True-up % (7,.048) $ (9,973) $ (43,687) § 135,151 § 93,256 § (154,795) % 186,406 $ 10,391 §  ({136,485) $ 434099 5 376822 $ 499407 $ 1,433,635
Imbalance, Accounting & BA Expense $ 875485 $ 458,489 $ 43,687 § 89,215 § (168,853) § 154,785 % - $ (151,788) § 253,777 § - g - $ - 3 1,554,784
Ancillary and Other
Basin Creek Fixed Gosts % 452,885 % 452,985 § 452,985 § 452,985 § 876,354 $ 452985 % 2,077 % 450,191 § 460,191 § 487,562 § 898,486 & 481,890 § 6323776
Basin Creek Variable Costs $ 10,883 § 19,638 S 5668 § 13455 % 2955 % 21,343 % 18,083 % 6010 % 19,533 % - 5 - 5 - 5 117,568
Basin Creek Fuel $ 73,869 & 93,036 $ 47,8924 % 87,122 § 40,935 $ 168,984 $ 152,305 % 69,983 § 160,108 $ 87,335 § 116,541 § 114,794 3 1,210,748
Basin Creek Storage % 3000 % 3,000 % 3,000 8 3000 3 3000 $ 3,000 % 3,000 % 3,000 % 3000 $ 3,000 § 3,000 § 3000 3 36,000
QOperating Reserves $ 104,160 $ 104,160 $ 100,800 § 104,160 § 100,940 % 111,600 § 111,800 3% 100,800 $ 111,450 % - 3 - 5 - 5 949,670
wind Other Cost k3 24523 & 2873 § 5476 % 18177 % 767,871 § 287 % 6955 $ 26,728 % 4445 & 33,285 § 10,821 § 767,705 & 1,671,728
DSM Program & Labor Cests $ 455,133 $ 2,378.492 § 925880 § 842,801 § 1,188,455 § 635,469 S 710,838 $ 566,772 3% 548,044 $ 1,541,278 $ 625,676 $ 409,552 $ 10,838,590
DSM Lost T& D Revenues $ 385,530 % 395530 % 395530 § 395530 % 395,530 % 395,530 § 395530 $ 395530 § 395,530 % 395580 § 386,830 § 385530 & 4,746,366
D5M Lost Reverue Adiustmant % - 3 - $ - 3 - 3 - 3 - $ - 3 - $ - $ - % - % (16,347) & (18,341}
123|Total Delivereg Supply § 18,845240 § 20,558,820 % 16,354,695 $ 17,252,776 $ 18,603487 $ 19431615 § 19,972,344 § 17,334,425 $ 17,713,964 $ 19,067,081 § 18,850,225 $ 20,663,138 § 224,637,820
124§ Wind Other Cost Includes: Judith Gap impact fees and property tax charges, Global Energy fees, 3 Tier fees, electic service at met towers, and met tower site leases.
125|Electric Tracker Projection Excluding Generation Assets Cost of Service
126]Unit Costs
127]
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Trir Elac Exhibit__(FVB-1 Updated}12-13

Al B = I 5] E | F G ] H [ J K L | M ] N ]
{38|Energy Supply Unit Costs Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
129} Agtual Actual Actual Actual Actual Actuat Actual Actual Actual Actual Actual Actuat
Off System Transactions
Fixed Price
Base Fixed Price Purchases
Competitive Solicitations 8 5777 & 57.52 § 5779 3§ 5753 § 5767 § 5777 % 4219 % 4230 § 4219 % 4235 § 4220 % 4296 % 45.65
Base Fixed Price Sales
Competitive Sollcitations nia nia nia nfa nfa nia nia nfa nia nia nfa nfa nfa
Term Fixed Price Purchases % 2765 & 2816 § 3583 3 3583 % 3593 % 35.98 nfa n/a nia nfa nfa nfa $ 3122
Term Fixed Price Sales nfa n/a nia n/a nfa nfa nia nfa nfa nfa nla nla n/a
138|Index Price
Base Index Price Purchases nla nia nja nia nia nfa nfa nia n/a nia nia nia n/a
Base Index Price Sales
Competitive Solicitations § 974§ 1329 5 10.80 $ 383 § 1224 % 111§ 1231 § 1239 § 1361 % 1328 % 1412 & 1396 § 12.59
Term Index Price Purchases nfa a nfa nfa nfa nfa nfa nia nfa nfa nfa nfa nia
Term Index Price Sales % 2218 % - na nia n/a nfa nfa n/a $ 3162 § 2611 % 2486 % Z824 $ 23.13
Spot Purchases § 35.25 nfa na nfa nia ni/a nfa n/a nfa n/a n/a nia § (5,081.51)
Spot Sales nia nfa 5 - $ 3247 % 2890 § 2820 $ - 3 28.50 nfa nfz nfa nia 3 27.15
On System Transactfons
148]Fixed Prige
Rate-Based Assels
Colsirip Unit 4 3 - $ - 3 - 5 - $ - 5 - % - 5 - 3 - $ - $ - ] - 5 -
Dave Gatas Genereting Station 3 - 5 - 3 - ] - $ - 3 - $ - $ - 3 - 5 - $ - $ - $ -
Spion Kop n/a n/a na nia 3 - 3 - § - % - 3 - 5 - 5 - $ - $ -
Base Fixed Price Purchases
PPL 7 Year Contract $ 5260 % 5280 § 5260 § 5265 § 5265 § 5265 § 5270 % 5270 3 5270 % 5275 § 5275 % 5275 § 5267
Judith Gap $ 2986 % 3403 § 3414 8 3009 5 3188 § 3287 % 3259 % 3260 § 3025 § 2310 % 2267 % 2303 § 29,96
Qther Non-QF % 5557 % 53.10 % 5041 % 3876 § 4072 § 12361 § 4085 % 5347 § 4146 § 4449 % 5827 % 5087 § 46.24
Competitive Solicitations 3 5403 % 5403 $ 5403 $ 5403 § 5403 $ 5403 % 5403 § 54.03 $ 5403 § 5403 § 5403 § 5403 $ 54.03
QF Tier i $ 3524 3 3667 $ 36.67 § 3667 § 3667 § 3667 § 3667 § 3667 § 3687 $ 3667 § 3667 $ 4332 % 37.00
QF Tier Il Adjustments
QF-1 Tarff Contracts 3 5018 % 5383 % 6230 % §4.05 % 8413 3 6243 % 6349 $ 8325 % 60.896 $ 113.01 $ 5364 9% 116.586 $ 7277
Term Fixed Price Purchases $ 2299 % - $ - 5 - $ 619 $ - 5 - $ - $ - $ 847 § 1410 § 1687 % 9.18
Term Fixed Price Sales 3 4932 § 3250 3% 3019 % 2950 $ - 3 - $ - 3 - $ - § - 3 7469 5 - $ 25.01
163|Index Price
Base [ndex Price Purchases .
Competitive Soliciiations $ 708 8§ 1068 § 825 % 11.21 % 960 § 848 3 13.73 % 1454 § 1627 § 1201 § 1041 8 13.26 % 11.73
Term Index Price Purchases $ 2064 § 2817 8 2352 % 2568 % 3001 §$ 2528 § 2872 % 2913 % 3417 % 2470 % 2485 % 3085 § 26.21
Term Index Price Sales n/a n/a n/a nia nia nfa n/a nfa nfa nfa néa nia n/a
Spot Purchases % 821§ 2049 3 2205 § 2924 § 2716 % 21.02 § 2858 § 26.54 % 3406 § 1925 § 2281 § 3106 § 21.93
Spot Sales $ 1082 § 2008 % 19.76 § 2360 % 2264 § 2242 % 2392 % 2233 % 23.04 § 2100 % 1180 § 1337 % 2092
Imbalance, Current Month Estimate 5 954 3 16.33 % 1488 % 2166 § 20.00 nfa $ 2257 % 20.96 na nfa nfa nia L 27.33
Imbalance, Prior Months True-up 3 163 % 033 § (1.04) nla $ 7.84 n/a k4 877 $ 038 § 77t {134.82) nfa n/a 3 2705
Imbalance, Accounting & BA Expense
Ancillary and Other
Basin Creek Fixed Costs nfa nfa nia n/a nia nfa nfa nfa nfa nia néa nfa na
Basin Creek Variable Costs nfa nia n/a nfa nfa nfa nia nfa nfa nfa nfa na nfa
Basin Creek Fuel nia nfa n/a n/a nfa nfa nfa nla nfa nfa nia nfa rfz
Basin Creek Storage nfa nfa n/a nia nia n/a nfa nfa nfa nfa nia nfa nfa
Operating Reserves nfa r/a nfa nfa nla nfa n'a nia rila rfa nfa nfa nfa
Wind Other Cost néa nfa nfa na nfa n/a nfa nia nfa nfa nfa E] nle
DSM Program & Labor Costs nfa nfa n/a nfa n/a nia nia nfa nfa nia nfa nfa nfa
DSM Lost T& D Reverues na néa nfa nfa nfa nia nfa nia nia n/a nia nia nla
DSM Lost Revenue Adjustment nfa nia n/a n/a n/a nia nfa nfa nia n‘a nfa nia nfa
186| Total Delivered Supply 3 2875 § 74§ 3081 & 3450 & 3452 3§ 3311 § 3135 § 30402 3 3522 § 3798 $ 3840 § 4195 § 3434
187]
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Al B [ c 1 o E I F T G [ H ] I J K | L | M ] N @) ] P
1 |Calstrup Unit 4 Generation Asset Component
2| Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
| 3 | Actusl Actual Actual  Actal Actual Actual Actual Actual Actisal Actual Actual Actual
4 |Golstrip Unit 4 Fixed Cost Revenue Requirement -- Per Final Grder 8925f R S S : e o ) : S
| 5 |Colstrio 4 Plant In Service
| 6 | Electric Generation Plant $ 33,916,667 § 232,916,687 § 33,918,667 $ 33,916,667 $ 33,916667 § 33,016,667 & 33,916,667 §$ 33,916,667 $ 33816667 § 33,016,667 § 33,916,667 5 33,816,667 $ 407,000,000
| 7| Accumulated Depreciation (Book Lifs 34 ¥rs) $ (997549) § (997549) § (997.548) § (BUT.548) § (997549) $ (997.548) §  (997,549) § (997,549) § (807.548) 3§ (997.549) § (997.549) $  (897,545) 3 (11,870,588}
8 Defarred Income Taxes $ (96,014} § (86,014) $ {96,014} § {96.014) § (96,014) $ (96.014) § (96,014) $ (96,014) § {96.014) $ (g6,014} 3§ (96,014) § (96,014} $§ (1,152.169)
| 9| Total Year End Rate-Base $ 32,823104 $ 32,823,104 § 32,823,104 § 32,823,104 $ 32,823,104 § 32,823,104 $ 32,823,104 $ 32,823,104 & 32823104 $ 32,825,104 $ 32,823,104 $ 32,823,104 $ 303,877,243
10
11 |Average Annual Rate-Base $ 33,369,885 8% 33,300,885 § 33,369,885 § 33,369,885 § 53,369,885 §$ 33,369,885 $ 33,360,885 $ 33.360,885 § 33,360,885 5 33,369,885 $ 33,369,885 § 33,360,885  § 400,438,621
1z
13 |Fixed Retum (Avg Rate-Base > ital 8.25% & 2753016 $ 2,753,016 § 2753016 $ 2753016 $ 2753016 & 2753018 3 2753016 § 2753016 § 2753016 § 2753018 $ 2753016 $ 2753016 5 33,036,186
14
[ 75 | Eixed Cost of Service
| 16] Steam Power Generation Operation 3 738,512 % 738,512 % 739,512 & 738512 % 739512 % 738,512 $ 738,512 % 739,512 $ 739,512 § 739512 % 739,512 % 739,512 § 8,874,144
117} Purchase Power 3 - 8 - % -8 -3 - % -3 -8 - % - % - % - % - 8 -
| 18 | Administrative and General Expenses $ 247,388 § 247,388 § 247,388 247,388 § 247388 § 247,388 % 247,388 § 247,388 5 247,388 % 247,388 § 247,388 § 247388 3 2,968,654
| 19| Depreciation & 997,548 § 997,549 § 997,548 § 997,549 § 947548 § 997,549 % 987548 § 997,549 § 897,549 B gg7.548 % 997,549 3 987548 § 11,970,588
| 20| Property Taxes $ 202622 § 202622 § 202,622 $ 202,622 § 262622 % 202,622 % 202622 § 202,622 § 202622 % 202,622 % 202622 § 202622 3§ 2,431,458
1 21| Taxes Other than Income s 44,086 § 44,086 § 44,086 $ 44,086 % 44088 $ 44,086 & 44086 $ 44,086 $ 44,086 % 44086 % 44,086 3 44086 § 529,037
| 22| MCC/MPSC Taxes 0.45% & 19,576 § 19,576 § 18,576 3 19576 $ 19576 $ 19576 § 18,576 $ 19,576 3 18576 $ 19.576 § 19,576 % 19576 $ 234,907
| 23| Deferred Income Taxes $ 96,014 $ 896,014 § 6,014 % 98,014 $ 98,014 3 96614 $ 86,014 % 96,014 § 95,014 $ g6,014 $ 96,014 $ 95,014 & 1,152,169
| 24| Cument income Taxes % 968,357 % 968,357 § 963,357 § 968,357 3 968357 § 968,357 3 968,357 % 968,357 $ 968,357 3 968,357 $ 988,357 $ 968,357 $ 11,620,288
25|  Miscellaneous Revenues (Rent) 3 (5,991) $ 5.e8) $ 5,991) § (5591} § 5991) § (5991} § (5991) $ {5,9¢1) % (5991} $ (5891) $ (6981) § (5991) & (71.887)
26 |Fixed Cost of Service $ 3309113 § 3,309,113 $ 3,309,113 $ 3308113 § 3309113 $ 3309113 § 3309113 $ 3308113 $ 3308113 § 3309113 $ 3309113 % 3,309,113 $ 39,709,358
27
28 [Total CU4 Fixed Cost Revenua Requirement $ BDE2129 $ 6062129 $ 6062129 § 6062120 $ 6062120 $ 6062129 $ 6062129 $ 6082129 § 6062129 § 6062120 § 60621290 $ 6062129 § 727458544
28
30
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“Trier GU4 Exhibit_ (FVB~4 Updated)12-13

A B ¢ 1 5 T "€ F [ H | J K L | M N [5) { P
| 51| Colstrup Unit 4 Generation Asset Conponent
| 32] Juli2 Aug-12 Sep=12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
= ) )  Actial Actual Actual  Actual  Actual Actual Actual Actual Actual Actual Aciual Actual
4| Colstiin Uit 4 Variable Cost : RRCEE : : Shonnf o T . R
| 35 JTotal Forecast Sales
| 36 2011/12 Tracker Salas Mwh 508,737 551,049 516,614 445,833 451,251 507,415 565,008 522733 487,459 481,420 443,488 448,231 5,800,036
| 37| CU4 Cost 3 48085 $ 46065 § 46065 § 46065 $ 45088 § 4.6065 $ 42773 § 42273 3 42273 8§ 42273 § 4.2273 & 4.2273
| 38| Prior Year Deferred Expense $  (0.5034) § (0.5034) §  (0.5034) $  (0.5034) §  (0.5034) $  [0.89034) §  (0.5034) §  (0.5034) §  (0.5034) §  (0.5034) $  (05034) B (0.5034)
38
40 | Cofstrio Unit 4 Variabl Reven
| 411 NWE CU4 Revenues $ 2133202 $ 2,310,332 § 2165932 § 1867332 § 1880839 $ 2127334 § 2,389,160 $ 2,209,849 $ 2061211 $ 1,850,118 $ 1874414 $ 1,804,445 $ 24,874,167
42
| 43 | Subtatal $ 2133202 § 2,310,332 § 2165932 $ 1867332 § 1,800,839 $ 2127334 $ 2,389,160 $ 2,209,849 § 2,061,211 $ 1,950,718 $ 1,874,414 $ 1,894,445 § 24.874,167
44 Prior Year(s) Deferred Expense $ (2114,471) § {102653) § (286,082) $ (2486,638) $ (249743) $ (280883) $ (312,804) § (289.408) § (269945) § (255391} $  (245478) $  (248101) $ (4,901,787
45 |Total Revenue $ 18,730 § 2207678 § 1,879850 5 1620604 § 1641096 § 1848351 § 2076266 $ 1920441 § 1,791,266 § 1694726 § 1628937 $ 1646343 $ 19.972,380
| 76 ]
1 47| Colstrip Unit 4 Fuel Cost $ 2331300 % 1940657 $ 1546658 § 2088401 $ 1454490 $ 1,585308 3 1921861 § 10956864 $ 2,026,734 § 1,120535 § 1,443,502 § 1,206253 § 20,932,562
48
[49] incremental Property Tex Adustment $ (37187) § (37187 $  {3T8M §  (378TY $ (37A8M $ (37187) $ (20,320) §  (20,329) §  (20,320) $  (20,329) $  (20,329) $§  (20,329) $  (345,094)
50
| 51| DSM Lost Revenue $ 246,482 § 246,482 5 248,462 § 245,462 3 245462 % 246,462 3 246,462 § 245,462 § 248,462 % 246462 § 246,462 § 245462 $ 2,957,541
[52] DSM Lost Revenue Adjustment $ - 8 - 8 - % -3 -8 - 8 - % - 8 - 3 - % - % (34821) § (34,821)
53
54 {Subiptal Colstrip Unit 4 Varisble Cost $ 2540575 % 2140032 § 2055933 § 2298676 § 1663764 $ 1794682 § 2147994 § 2,182,997 $§ 2252867 § 1355668 $ 1669635 § 1397565 § 23,510,188
55
Ed
57 |Carrying Cost Expense
58] Camying Costs 780% & (17.770) § (18264} §  (17282) §  (12911) §  (12848) 5 (13.270) $  (12838) §  (i1.950) § (8311) § (10.582) § (10.385) $  (12.080) §  (157.705)
58
60 |Total Variable CU4 Expenses ] 2,5-22:,805 3 2131668 $ 2038701 $ 2285764 § 1,850817 § 1,781,312 $ 2135108 $ 2171741 § 2244557 % 1,345088 § 1,659,250 $ 1,385,485 & 23,352,302
51
EDeferred Cost Amortization (Under¥Qver S (2114471) $  (102,853) § (286,082) § [246,638) § (249,743) $ (280,933) § (312,804) $ (200.408) § (289,045) § (255391) 5 (245478) § (245,101) $ (4,901,787
63 | Monthly Deferred Cost $ (389.603) % 178,664 $ 127,231 $ (4718,432) § 239,022 § 346022 $§ 254054 § 38708 § {(183346) § 605082 $ 215164 § 508,959 $ 1,521,775
| 64 {Cumulative Deferred Cost $ (389,803) § (210.838) § (83,708) $ (502,141) § (262,218) § 83,803 § 337,857 $§ 375965 § 192619 § 797,651 § 1012815 § 1,521,775
65
_6_? Varigble Rate-Base Deferred
| 67| Beginning Balance $ {5,239,578) § (2735501) § (2811,512) § (2,652,660) § (1,987,590 § {1,977,789) § (2,042,808) $ (1,983,868) $ {1,732,668) § (1,27v9,378) $ (I1.829,018) $ (1,598,705)
1 68| Monthly Deferred Cost $ 2,504,074 § {76.010) § 158,851 § 665,070 % 9,821 § (65,039) § 58,840 § 257,300 % 453290 §  (349,640) B 20,33 & {260,858)
| 69| Ending Balance Under/{Over) $ (2,735,501 § (2811,512) § (2,652,660 § (1,987,580) $ (1,977,768) § (2.042,808) $ (1,983,968) 5 (1.732668) $ (1,279,378) $ (1,629,018) $ (1.508,705) § (1,859,563)
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Trie DGGS Extibit_(FVB-6 Updats}12-13

Al ) L ¢ ] D | E | F { G H | | ] J ] K | L M N 8] | P
|1 |Dave Gates Generating Station at Mill Creek Asset Component
| 2 | Jul-12 Aug-12 Sep-i2 Oct12 Nov-12 Dec-12 Jzn-13 Feb-13 Mar13 Apr-13 May-13 Jun-13 Totat
| 3.1 Actual Actual Actual Actual Actual _ Actual Actual Actuat Actual Actusal Actual Actual
4 {Dave Gates Generating Station Fixed Cost Revenue Requirament — Per Order8843e * © - L 00000 00 : : C )
| 5 IDGGS Plant in Service
| 8§ | Electric Generation Plant S 15211469 $§ 15211468 5 15211460 § 15211469 3 15211469 § 15211469 § 15211469 § 15211468 $ 15211469 § 15211,469 $ 15211469 $ 15211469 5 182,537,625
| 7| Accumulated Depreciation (Book Life 30 Yrs) $ (746,157 % (746,157} $ (746,157) $ (746,157} $ (748,157) § (746,157} § {746,157) $ {748,157) § (748,157) $  (746,157) § (746,757 $ (748,157) $ (8,953,885)
| 8| DGGS Project Costs $ 19,310 3 19,310 § 19,310 § 19,310 $ 19,310 § 18,310 § 19310 § 19,310 § 18,310 § 19310 3 18,310 § 19,310 § 231,718
| 81 Customer Contributed Capital % (259,613) $ (259,613) § (259,613) § (259,613) $ (259,613 % (258,613) $ {250,6813) § (259,613) & (258,613) $ {259,613) $ (258,813) § (269,613) & (3,115,352)
| 10} Working Capital $ 166,045 § 165045 § 165,045 § 166,045 § 185045 % 165,045 § 165045 % 165,045 & 166,045 $ 165045 $ 165,045 § 165,045 % 1,880,537
| 11] Tofal Year End Rate Base $ 14,380,053 § 14,390,083 § 14,390,053 § 14,390,053 § 14,390,053 § 14,380,063 § 14,380,053 § 14,390,063 § 14,380,053 § 14390,063 § 14.3%0,053 § 14,390,053 $ 172,680,641
12
| 13 |Fixed Retum (Avg BB * Sost of Capital} 8.16% § 1174228 $ 1174278 $§ 1174228 § 1474228 § 1174228 § 1174228 § 1174228 § 1174228 $ 1174228 $ 1174228 $ 1174228 § 1,174,228 $§ 14,090,740
14
[ 151 Fixed Cost of Service
| 16]  Operation & Mafntenance Expenses % 404,115 % 404,115 8 404,115 3 404,115 § 404,115 § 404,115 § 404,115 § 404,115 § 404,116 § 404,115 § 404,915 § 404,115 $ 4,849,385
| 17| Depreciation 3 457438 § 497,438 § 497,438 § 497438 § 487438 % 497438 § 497438 § 497,438 3 497,438 $ 497438 % 497,438 § 497,436 % 5,969,257
| 18| Amortizzion of DGGS Project Cost 3 12,873 ¢ 12,873 8§ 12,873 § 12,873 § 12873 8 12,873 $ 12873 & 12,873 § 12873 & 12,873 $ 12,873 % 12,873 § 154,477
| 15| Property Taxes 3 217,018 § 37,018 317,018 § 317018 § 17018 & 317,018 3 37018 37,018 § 3M7me % 378§ 708§ 37,018 % 3,804,214
}20] MPSC & MCC Revenue Tax 3 10424 % 10424 § 10424 § 10424 § 10,424 § 10424 & 10424 § 10424 10,424 % 10424 % 10424 § 10424 3§ 125,088
| 21] Deferred Income Taxes ] 525,000 $ 25000 & 525,000 % 525,000 $ 525000 % 525000 % 525,000 % 525000 § 525000 % 525000 & 525,000 % 525,008 3 6,300,004
221 Cument Income Taxes 3 - 8 - § - 8 - 5 -_ 8 - 3 - % - $ - % -3 = 8 - % -
23 [Fixed Cost of Service $ 1.766869 ¢ 1.766,869 § 1766869 $ 1766869 $ 1766869 § 1,766860 § 1766869 § 1766569 § 1,766,869 $ 1,766,868 8 1,766869 § 1,766,869 § 21202423
24
25 | Subtotal Fixed Cost Reverue Requirement § 2941087 S 2941097 § 29841097 $§ 2941007 § 2941087 $ 2941097 § 2941087 § 2941,007 § 2841097 § 2941087 $ 2941097 § 2941007 $ 35293163
26
27 |Less: Transmission Service @ 20% $ (588219) 5 (588210} § (588219) § (588.218) $ (5882190 $ (588,218) § (588210) §  (588,219) (588,219 § (588219) $ (588219 $ (588219) §  (7.058,633)
28
23 |DEGS Fixed Cost Allocation 3 2352878 § 2352878 § 2352878 $ 2352878 $ 25352878 $ 2352878 § 2352878 § 2352878 § 2352878 5 2352878 § 2352878 § 2352878 § 28234531
30
31
32 Tt@ DGGS Fixed Cost Revenue Requirement $ 2352878 § 23525878 § 27352878 S 2352878 § 2352878 § 0352878 § 23652878 § 2357878 § 23652878 % 2352878 § 3352878 § 2,352,878 § 38,234,531
33
2]
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Trkr DGGS Exhibit_ (FVB-8 Update)12-13

Al B P ¢ 1 D | E ] F | G | H | 1 | J 3 | L M 1 N ] <) ] P
i Dave Gates Generating Station at Mill Creek Asset Component
| 35] Jul=12 Aug-12 Sep-12 Qct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
| 361 Actual Actuat  Actual Actual Actuzl Aciual Actual Actual Actual Actual Agtual Actual
37 | Dave Gates Generating Station 4t Mill Creek Variabls Cost : : R e : S o -
| 38 |Total Forecast Sales ’
[ 39 2011/12 Tracker Sales MWwh 508,737 551,048 518,614 445,633 451,251 507,415 565,008 522,733 487,459 461,420 443,488 448,231 5,908,036
| 401 DGGS Cost § 12823 $ 12623 § 1.2623 $ 1.2623 & 12623 § 1.2623 § 12623 $ 12623 § 1.2623 $ 12823 § 1.2623 § 12623
| 41| Prior Year Deferred Expanse 3 (0.0271) & (0.0271) S {0.0271) & {0.0271) & (Co271) § (0.0271) 3 {0.0271) & (0.0271) § {0.0271) $ (00271 8 (00271} § (0.0271)
1z
E DGES Variable Cost Revenues
44] NWEDGGS Revenues 5 642,167 § £95490 $ 662,020 3 562,135 § 569,211 % 640,401 § 823,041 § 608,024 % 567,128 % 536560 % 515731 $ 521,242 % 7,133,151
45 Prior Year{s) Defarred Expense s - ¥ (63.708) § {177.559) % (153,083) § {155010) $ (174,384) $  {184,198) % (179.625) § (167,541) § (158,515) 8 (162,361 $  (153,98%) $ (1,729,984}
| 46 | Total Revenue $ 542,167 §$ 831,782 % 474,461 S 408,052 § 414201 5 466,007 § 428,843 § 428400 % 389,587 % 378048 § 363370 § 367253 & 5,403,167
47
45 | DGGS Fuel Cost
| 49| DGGS Fusl Cost $ 1477879 5§ 1425995 $ 1,340452 § 1,726,625 $ 1,748810 $ 1701894 § 1454564 § 1342614 $  1,846950 § 1773518 $ 126117 § 187,702 § 19,628,820
[ 50] DSGS Fuel Adjustment 3 - - % - 3 - 3 - % - 3 - % - % - 3 - 8 - % - 3 -
| 51] Less: Energy Supply Cost (7 MW) § {1324 ) 132477) & (132477} 35 {132,477 3 (1324 % 132477 § 132477} § 132477) $ (132477 § 1324770 $  (132477) § (132477} § 1,688,724}
| 2] Subtotal $ 1345402 § 1283518 § 1207975 § 1,594,148 $ 1676333 F 1589117 § 1322087 § 1210137 § 1,714,473 $ 1641041 $ 1783640 $ 1,738,225 § 18,037,096
[ 53] Less: Transmission Servics @ 20% $ (269,080) § (258704) § (241595) $ (318.830) $§ (323267) § (313823} § (264417) § (242.027) § (342835) $ (I28208) $ (356,728) § (347845 $_ (3.607.419)
| 541 MPSC-Related Supply Cost $ 1,076,322 § 1,034,815 3 966,380 $§ 1275318 § 1293067 § 1266284 § 1057670 $ 968,109 $ 1,379,578 3 1,312,833 § 1426912 § 1,391,380 § 14,425,476
53 Energy Supply Cost (7 MW) 3 132477 ¢ 132477 § 132477 % 132,477 S 132,477 3 132477 & 132477 % 132477 § 132477 § 132477 § 132477 & 132477 § 1,589,724
| 56 |Subtotal MPSC-Related Fuel Cost $ 1,208,799 % 1,187292 & 1,008,857 $§ 1407785 § 1425544 $ 1,387,771 % 1,180,147 § 1,100,588 $ 1,504,086 $ 1446310 $ 1,559,389 $ 1,523,857 § 16,019,400
57
E Regutation Contracts
159] Capacity 8 - § - % - 8 - 0§ - 5 -3 - 3 - b3 - § - % -  § - $ -
| 60| Energy $ - 85 - § - $ - 3 -8 - % - $ - 8 - 8 - 5 - 3 - % -
[ 61] Subtotal $ - 8 -8 - % - & - % -8 - % -3 - 3 - 8 - 3 - $ -
£2]  Less: Transmission Service @ 20% $ - 5 - 5 - $ - S - 5 - $ - $ - 8 - § - 3§ =3 - § -
| 63 {Subtotal MPSC-Related Regulation Contract Cost $ - $ - 8 - 8 - $ - % - 5 - 5 - 8 - $ - $ - % - 8 -
64
| 65 | DGGS Fuel Gost Allocstion § 1208789 $_ 1167282 § 1088857 § 1407795 $ 1426544 § 1387771 $ 1196147 $ 1100586 $ 1504055 ¢ 1445310 $ 1559380 $ 1,523,857 $  16.019400
6B
E DGGS Revenue Credits
| 68| Revenue Credits {27 MW Supply/Tran) $ (200,692) % (634.737) {540,398} $ {768,500) § {644,637} § (554,320 § (531,367) § (536,023) §  {B46465) $ (528,218) (678,076) §  (729313) § (7,000,247}
89 Less: Transmission Service @ 20% 3 40,138 8 126,947 § 108.080 % 153,780 % 128,867 § 110864 § 106,273 3§ 107205 § 169,293 § 105644 § 115015 % 1458683 & 1,418,089
[70] Subtotal MPSC-Related Revenue Credits $  (180,554) 5 (507.700) §  (432.319) §  (895120) § (515868 §  (443456) §  (425094) $ (428819) $ (677.172) § (422,575) §  (460,061) § (583451} $  (5672,278)
71
E Iation Coni Reven i
[ 73] Revenue Credits $ - $ - L2 - E - $ - 5 - $ - 3 - 8 - $ - 3 - 8 - s -
741 Less: Transmission Service @ 20% $ - S - § - 3 - $ - % - $ - 3 - § - $ - $ - $ - 8 -
| 75 |Subtotal MPSC-Retated Ravenue Credits $ - 5 B 5 - ] - 3 - 3 - 5 - H - 5 - ] - 5 - [ - % -
78
E DGGS Revenue Credit Allocation $ (160554) $ 507780y S {(432319) $  (6815120) 5 (5158680 $ (443456) § (425004) $ (428.819) 5 (677,172) § (422575 B (4800681} § {583451) § (5672.273)
78
E Incremental Property Tax Adjustment $ - 3 - 3 - K] - 5 - 3 - $ {65,958) % (55,956 § (55,956) % {55,956) 3 (55,956) § (85,956) § {335,736)
80
E DSM Lost Revenue $ 44978 5 44928 § 44928 § 44828 § 44928 5 44,928 § 44928 § 44928 $ 44528 % 44978 § 44928 § 44938 § 539,139
| 82| DSM Lost Revenue Adjustment 5 - 3 - $ - - - $ - $ - 3 - 5 - 3 - 5 - 3 735684 § 73,584
3
4 {Subtotal DGGS Vartable Cost Allocation $ 1083173 § 704430 3 711,486 § 837604 § 954602 % 980,243 % 754,025 % 660,740 § 81585 § 1,011,707 & 1.088300 % 1002983 § 10,624,110 o
85 g5
86 |Carrying Cost Expense B FR-E
| 87] Carmying Costs 780% S 7886 % 8413 8§ 10,017 § 12885 § 16,803 & 20032 $ 22289 § 23954 § 26,832 % 31,151 & 36,004 § 40487 § 256,542 g—’ = O;F g
88 L g2
89 |Total DEGS Variable Cost Allocation $ 1,101,059 § 712,843 § 721,434 % 850,489 3 971,105 § 1.009274 § 776314 3 884,694 § 842,687 § 1,042,858 $ 1124396 % 1043448 § 10880652 b2 = 5 g
| 90 ] wa
1 91| Deferred Cost Amortization (Under)/Over $ - 3 {83,708) ¥ (177,558} § (153,083) $ (185,0107 § (174,394} (194,198) § {(179.825) § (167,541) $ (158,515} $ {152,361 % (153,989) § (1,729,984) C—g o
oz Monthly Deferred Cost $ (458 833} {(17.354) § (69463) &  (288,354) § (401,884, $ (368.873) § (153273} % 76,869) & 275,668) § 508,288) § 608.663) 3 522,207) $ 3,747,501 0w
| 93 |Cumulative Deferred Cost E [458,883) $  (476,246) 3 (545,710) §  (834,084) $ (1,235858) $ (1,604,831) § (1,758,104) B (1,834,773) § (2,140,333} $ {2,616,630) $ (3225284} § (3,747,501) '8 et
o4 =
E 'Variable Rate-Base Deferred =
| 96| Beginning Balance 5 785103 §  1,213996 $ 1,285057 5 1,542,080 § 1,883,517 $§ 25840421 § 3083680 $ 3431159 § 3687453 $ 4,130,554 $§ 4795386 $ 5,556,301
1 97| Montily Deferred Cost ] 458,893 S 81,052 § 247022 5 441,437 % 556,904 3 543288 § 47471 % 256294 § 443101 § 864,812 § 761,025 % 676,196
88 Ending Balance Under{Qver) $ 12139958 § 1205057 § 1542080 $ 1983577 § 2540421 $ 3.083689 § 34311589 § 36587453 $ 4130554 $ 4795366 5 5556,391 §  6,232.587
Docket D2013.5.33
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™ |Table A: Reported Electricity Savings from 2012-13 USE and DSM Program Activity D2013.5.33
| 2 | A lized Energy Savings' Page t of 1
3 USB DSM
[ 4] Programs kWh W Rvh SV
5 | General Default Supply DSM Expenses - - - .
6 | E+ Energy Audit for the Home or Business {Flec) 1.312,959 013 - -
7_} E+ Business Partners Program - - 7,585,053 087
8 t E+ Imigation 417,382 0.09 - -
g | E+ Commercial Lighting Rebate Program - - 16,717,954 1.79
10| E+ Residential Lighting Programs - - 23,268,359 2,86
11 | Builder Operator Cerfification 216,172 0.02 - -
12 | Northwest Energy Efficiency Alllance (NEEA) - - 10050573 1.15
i3] Energy Star 80 Plus Program - - 2,075,158 0.24
| 14] E+ Free Weatherization Program & Fuel Switch 250,803 0.03 - -
15| E+ Renawable Energy Program 891,883 0.10 - -
18 } Energy Star New Homes Program 16,806 c.00 - -
17 | E+ Residential NC Elgctric Rebate Program - - 5,967 0.00
18| E+ Residential EX Electric Rebate Program - - 48,041 0.0
| 19 E+ Commercal NC Eleclric Rebate Program - - 332,357 0.04
20| E+ Commercial EX Elsctric Rebate Program - - 3,267,851 Q.37
| 21| E+ Residential NC Gas Rebate Program - - - -
22 | E+ Residential EX Gas Rebate Program - - - -
23| E+ Commercial NC Gas Rebate Program - - - -
24| E+ Commercial EX Gas Rebate Program - - - -
—% Total] 3,506,104 0.4e 62,353,018 7.12
| 27 ]
| 28 | Note 1: Annualized energy savings are based on 12 months of actual savings (July - Jung).
OS5 + D5M
savings
acquired in
201213
Tracker Period
29 (aMw): 7.52
(0]
31 |Table B: Residential and Commercial Savings for Calculation of Lost T& D Revenues
| 32| USB + DSM Programs.
% Programs vesiia | K0 [% Commerciall | Totatuawn | Besiienter gy
36| Genegral Default Supply DSM Expenses 0% - 0% - -
38| E+ Energy Audit for the Home or Business (Elec) 80% 1.050.367 20% 262,592 1 1,312,959
37 | E+ Business Pariners Program 0% - 100%! 75850531 7.585.053
381 E+ Irrigation 0% - 100% 817,382 817,382
39] E+ Commercial Lighting Rebate Program 0% - 100%| 15717.954 | 15717,954
40| E+ Residential Lighting Programs 100%] 23,268,955 0% - 23,268,859
41| Builder Operater Certification 0% - 100% 216,172 216,172
42 | Northwest Energy Efficiency Alllance (NEEA) o7%|  9.749.061 3% 301,517 | 10,050,579
43| Energy Star 80 Plus Program 0% - 100%( 2076158 | 2,076,158
44 | E+ Free Weatherization Program & Fuel Switch 100% 250,803 0% - 250,803
45| £+ Renewable Energy Program 68% 606,548 32% 285434 891,983
| 46 | Energy Star New Homes Program 100% 16,806 0% - 16,806
47 | E+ Residential NC Electric Rebate Program 100% 5.967 0% - 5967
48 | E+ Residential EX Electric Rebate Program 100% 48,041 0% - 48,041
49 | E+ Commercal NC Electric Rebate Program 0% - 100% 332,357 332,357
50 | E+ Commercial EX Elestric Rebate Program 0% - 100%|  3.267.951| 3267.951
51] E+ Residential NC Gas Rebate Program 100% - 0% - - =
52| E+ Residertial EX Gas Rebate Program 100% - 0% - - b
53| E+ Commercial NC Gas Rebate Program 0% - 100% - - —_
541 E+ Commercial EX Gas Rebate Program 0% - 100% - - =N
55 34,896,552 30,962,570 | 65,859,122 53.14% 46.86% —_
20
E Note 2: Qverall Residential and Commercial percentages are used in calculation of Lost Revenues in Exhibit__{WMT-3).
| 59| Residential | Commercial Total kwh | Residential | Commerciat
| 60| Subtract NorthWestern Energy Facilities from Commerciat Totals® kWh KwWh % of Total® | % of Tota®
51 34,096,552 | 30,298,722 | 65,285.274 53.60% 46.40%|
I Nofe3: The savings from NorthVW estern Energy faciliies has been subfracted from the
commercial kvvh total, resulting in a reduction of Total kWh and a reguction of the
63 | Commercial Percentage of Tolz;I_'S-gxi_ngg.

Exhibit_ (WMT-1) 2012-13 Tracker 12mth Actual Eleciric DSM Savings UPDATED FINAL 111813 _values cnly
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Exhibit__(WMT-2} Updated

D2013.533
Page 1 of 1
B A 8 [ i 0 E 1 F ] [ H { | | J K L ] M | N a
1] 2012-2013 Tracker Year
z Actual Recorded Spending [July through June) - from SAP Records
3 Electric DSM Program Spending Order Juk-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
|_4 |General Expenses Related to All DSM Programs 170547 8 127 |$ 425936 (3% 217,276 | % 9,959 | & 572 | § 447915 145160 (5 1,885 | § 31,659 | $ 436 | $ 2,633 t3 60,497 | $ 900,716
| 5 |E+ Residential Lighting Program 17055 |8 23736 | % 365887 |3 97,630 | § 49,628 | § 3657235 | $ 69,493 | - |$ 254355|% 89,805 | $ 144,589 [ $ 133,714 1 § 195,811 | $ 1,790,283
| & |=+ Residential Electric Savings Program 17056 | $ 212 | $ 21,574 | § 20,856 | $ - |8 20,615 | & 15828 | $ - |5 - |3 323 | 8% 22,396 | $ 5710 | $ 8490 | $ 115,904
|_7 |E+ Residential New Construetion Program 17058 |8 959 | $ 5050 (& 292014 - $ 2172 | $ 1,849 | & - s - 5 - $ 3,179 | 5 848 | § 602 | % 17,548
| & |E+ Commercial Lighting Program 170503 - |5 #onyo3 |3 243,706 [ § 72,851 |3 249867 |¢$ 118533 |S 105675 (% 2720203 332,717 |$ 489,063 | 389,298 | § 42,400 | § 3,103,873
| s |E+ Commercial N=w Construction Program 17062 | 5 200 (% 2,318 | § 12,7292 | § - s 31198 | 5 4,830 |5 - s 713 - 5 34,383 % 1,335 | § 2,094 | % 88,665
| 10 E+ Business Partners Program 17063 | $ 65377 |$ 640,077 | % 46,964 |5 321973 (5 454,835 |5 298823 (S 56,976 | § 350001 % 51278 |§ 218,071 (5 68,553 | 85970 (S 2,345,896
11 [ B+ Commercial Electric Refate Program 17064 |$ 1,357 ;5 106975 (5 284,299 135 31,125 % 63698 | $ 121518 | % 40,267 | § 2,665 |5 42428 | S 285944 |5 340 |3 13,657 |5 1,017,352
12 | Market Transformation {(NEEA) 17067 |5 362,165 | $ 4183 | § 38|35 384235 |% 164 1 5 1% |$ 302,861 | S 240 | % 3514 362,208|% 156 | 5 32 |5 1,455,345
| 13| Monthiy Total Spending $ 455,133 |$ 2,375,492 |$ 925980 ($ 849,801 )$ 1,188455 [§ 635469 |$ 710,938 | S5 5667725 54044 |5 1,541,279 [ § 625,676 | $ 408,552 | $ 10,835,590
14
I_s_CumulativeTotal Spending [for 2012-13 Tracker Year 12+0) | S 455133 {5 2,834,625 | § 3,760,604 | $ 4,610,405 | 5 5798860 ] & $,434,339 | S 7,145,267 | 5 7,712,038 | $ 8,260,084 |§ 9,801,353 |$ 10,427,039 (% 10836590 [ § 10836590
18
1_7_ Note: Actual Program Expenses through June 20, 2013 es of August 12, 2013
EEY
18]
.20 |
_Z;I_
| 22§ 2013-2014 Tracker Year
= Estimated
24 Electric DSM Program Spending Order Juli3 Aug-13 Sep-13 ! Oct-13 | Nov-13 Dec-13 Jan-14 Feb-13 Mar-14 Apr-14 May-14 f Jun-34 Tatal
25 |General Expenses Related to Ali DSM Programs 1705415 128515 11,6011 29,981 | § 12,852 [ $ 14829 | % 10,109 | § 82,891 | $ g180 135 145831 |$ 12,027 | $ 513018 143,495 | $ 477,016
£E+Residential Lighting Program 17055 | % 220,118 |$ 185500 |3 125216 | % 3642 |$ 3374053 291,731 (% - |3 93,354 [$ 75581 |3% 251462 (% 180,576 | § 260,471 |3 2,025,168
27 | E+ Residential Electric Savings Program 17056 | 5 113 |5 20,986 | § 12,736 | % 15,548 | § 10,579 | & 8670 (5 15,128 | & 13,628 | % 17,934 | § 24,200 | § 24,200 | $ 24,200 | % 186,722
-;B_E+Residential New Construction Program 17059 | $ - $ 12,855 | § 1,072 % 2740 | 8 3351 | % 2,052 % 1,087 | 3 2,258 1 8 1,581 |3 8,655 1 § - s - s 35,774
zg:E+ Commercial Lighting Program 17060 | § 151,178 | & 321,024 5 153,757 | % 65,805 |3 173,122 |§ 317,356 | § 339 |§ 278,674 | § 165087 {§ 380,685 3 690,389 | $ 176,155 | 5 2,883,657
30 |E+ Commercial New Construction Program 17062 s - 5 3,042 | 5 12,007 | & 1838 |3 3503 |5 2,032 | § 4,264 | 5 41171 5 23101 | § 7774 | 5 - s - 3 81,576
Ea Business Partners Program 17063 |$ 70805 |5 242,881 |3 157,968 |$ 170,484 |3 105003 | S FAE7L S 4139 | $ 62,192 | $ 16118 |5 344,872 | § 20,135 | $ 376,767 | 5 1,706,134
| 32 |E+ Commercial Electric Rebate Program 17054 15 54945 (5 3722 |3 83,994 1 8 32,500 (5 114271 |% 1i0204(S 2846 | 96,937 | $ 80,129 | § 24,200 | 5 40,700 | § 40,700 | & 691,148
33 JMarket Transformation {NEEA} 17067 |5 362,181 |5 - 3 - $ 3587505 - 5 - 3 358790 (3% - s - $ 358,790 | % - $ - $ 1,488,551
| 34 [Monthly Total Spending 4 870G (% BOL91B|$ 575730 |5 652,495 |5 762,352 | § 816824 |5 475494 [$ 559340 |% 525377 [ 1411860 |$§  L021131 {3 1021787 [$ 9,505,745
Es:Cumulat'we'rota[Spending(for2013-14TrackerYear) 4 870,626 | $ 1,673,544 |5 2,249,275 15 2,911,770 | $ 36743224 4490947 |$ 4966441 |$ 5525781 % 605158 (% 7462827 1% 84835583 9,505745 [5 9,505,745

Exhibit__(WMT-2} 2012-13 12mth Actual Elec DSM Spend or Budget FINAL 082613_values only
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EXHIBIT__(WMT-3-Updated for 12+0)

D2013.5.33
Page 1 of 21
B | C | o E F
; Electric DSM Lost Revenues
. ) Dave Gates Mill Total DSM Lost
. . 1 . 3
Montana T&D Colstrip Unit #4
, Time Period P Creek Station? Spion Kop Revenue
| 3 Tracker 2009-10 $ 2,685,440 1 § 635,362 $ 3,320,802
4
| 5 [Tracker 2010-11:
| 6 | July-Decemnber 2010 % 419,642 1 % 652,768 1 % - $ 1,072,410
7 I January-June 2011 3 865,606 : & 652,768 ¢ 3 $ 1,574,862
2 1,285,249 1 § 1,305,535 1 § $ 2,647,371
10
11 [ Tracker 2011-12 $ 2,307,0451 3 1,808,216 i § $ 4,330,864
12
E Tracker 2012413 $ 4,079,918 | $ 2524213 1% 5042211 % 18,029 | $ 7,126,381
4
15 | Tracker 2013-14 $ 5,536,694 § § 3,205,338 % 760,699 | § 73,0181 % 9,575,749
18
7]
15 ]
19

Notes:

The starting point for this Exhibit__(WMT-3-Updated for 12+0) for the 2013-2014 electric tracker (D2013.5.33) was the spreadsheet workbook
Exhibit _ (WMT-3) Electric DSM Lost Revenues 2013-2014_updated 12+0_updated for FO 7219h that was developed for the Compliance Filing in
Docket No. D2012.5.49 to reflect the provisions of Final Order 7219%h. Lost Revenues for 2009-10 were copied from 5.3UPDATED for FO 721%h
Recon-SBW-EXHIBIT__(WMT-3) Electric DSM Lost Revenues UPDATED final orig.xls into line 3 in the table immediately above. Lost Revenues for
all other periods summarized above are calculated in this workbook. Figures in the Table above include provisions of Final Order 7219h, and

20 |exclude DSM from NorthWestern Facilities.
21
ZZ |'t. Electric DSM Lost Revenues were reset Jan. 1, 2008 due to newly established T&D rates
23 | Refer to Electric Default Supply Service D2007.7.80, Tariff 144-E and
24 | General Rate Case D2007.7.82 [nterim Order No. 6852b, Tariff 145-E
25
28 | Tracker Period 2011-2012 based oh 12 month actual reported energy savings (excluding NorthWestern Facllities DSM}
27 | Tracker Period 2012-2013 based on 12 month actual reported energy savings (excluding NerthWestern Facilities DSM}
28 | Tracker Period 2013-2014 based on 6.0 aMW goal.
29
Ed
1 31|  Electric DSM Lost Revenues were reset again on Jan. 1, 2011 due to newly established T&D rates
32 | Refer to Docket D2008.9.128, Final Order No. 7046h
33
34 | 2. DGGS began commercial service on January 1, 2011
35
38 | 3. Spion Kop began commercial service on December 1, 2012. This version uses updated rates effective Jan. 1, 2014.
37

Summary

File: Exhibit__ (WMT-3) Eleciric DSM Lost Revenues_2013-2014_D2013.5.33_12+0_final values only.xls
Tab: 1.DSM LR
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2. Residentialicommercial split based

3) Cumulative Annual Energy Savings®

D2013.5.33
Page 3 of 21
Al T8 c o) | E F G H | [ J K L M
1
2 JAnnual Energy Savings:
3 Tracker 2010-11" Tracker 2011-2012 Tracker 2012-2013 Tracker 2013-2014
4 | 1) DSM Targets and Results: Period July — December 2010 | Peried January — June 2011 Period July 2011 — June 2012 Period July 2012 = June 2013 Period July 2013 — June 2014
5 Target Reported Target Reported Target Reported Target Reported Target Reported
g Annual (Avg. MW) 3.00 2.70 3.00 2.81 6.00 6.69 6.00 7.45 6.00 6.00
7 Cumulative (Avg. MW) 3.00 T 270 5.70 5.51 11.51 12.20 18.20 19.65 25.65 25.65
8 v
[£] 1. Different T&D rates were in effect for each 6-—mquh period, so Total Reported DSM Savings (8.56 aMW)} was
10 divided betwsen the two periods. New rates went jpto effect on July 8, 2010, which is one week later than the
11 beginning of the 2010-11 Tracker Petiod, so Rgm‘érted Energy Savings has been "de-rated” by 7 days for the July-
? December 2010 period. 4
13 |
14 | 2) Disaggregate Targets into Residential & Commercialfindustrial *
15 Period July — December 2010 ¢ Period January — June 2011 Period July 2011 — June 2012 Period July 2012 — June 2013 Period July 2013 — June 2014
1€ Target Reported Target Reported Target Reported Target Reported Target Reported
17 % Residential 67.4% 74.9% 67.4% 74.5% 67.4% 52.7% 69.7% .. 5386% 69.7% 69.7%
18 % Commercial & Industrial 32.6% 25.1% 32.6% 25.1% 32.6% 49.9% 30.3% 46.4% 30.3% 30.3%
19
Incremental Res. (Avg. MW) 2.02 2.02 2.02 2.10 4.04 3.53 4.18 4.00 4.18 418
Cumuiative Res. {Avg. MW) 2.02 2.02 4.04 4.13 8.0¢ 7.65 12.27 11.65 18.45 15.83
Incremental C/1 (Avg, MW) 0.98 0.68 0.98 0.71 1.96 3.34 1.82 3.46 1.82 1.82
Cumutative C/l (Avg. MW) 0.98 0.68 1.96 1.38 3.91 4,72 5.73 8.18 7.55 10.00

on DSM Program results

Pericd July — December 2010

Period January — June 2011

Fertod July 2011 — June 2012

Period July 2012 - June 2013

Period July 2013 — June 2014

Residential (MWH)
Cit (MWH)
Total Savings (MWH)

Total Savings (Avg. MW)

3. "Half-year convention®:

Target Reported Target Reported Target Reported Target Reported Target Reported
8,853 8,858 17,707 18,068 53,843 51,591 85,368 84,544 120,364 120,364
4,287 2,873 8,573 6,065 20,703 26,740 49,310 56,501 79,608 78,608

13,740 11,831 26,280 24,133 74,546 78,332 134,677 141,045 199,872 199,972
1.50 1.35 3.00 2.75 8.51 894 15.37 16.10 2283 22.83

Savings resulting from the "Increment” in any year is reduced by 50% n that year as associated projects
are completed and start generating savings at different imes throughout the first year. This assumption contemplates that
associated projects start generating savings half way through the year on average. In the second year and
beyond, projects completed in the first year generate savings for the entire year so the "Increment” is credited at 100%
for the second year and each successive year.

12 30 ¢ 981
9 B zENY
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EXHIBIT__(WMT-3-Updated for 12+0}

D2013.5.33
Page 4 of 21
sl 8 | [ D | E F { IS | H | : | J I 4 | X | ]
Electric DSM Lost Revenues
2 |Commercial/industrial Reduction in Peak Demand:
3
4 | 1) Commercial/industrial Average Monthly Load Factor: 86%
5
"5 | Tracker 2010-11 Tracker 2011-2012 Tracker 2012-2013 Tracker 2013-2014
7 ] 2} Calculate Coincident Manthly Demand Reduction: Period July — Decamber 2010 § Period January — Juns 2011 Pariod July 2011 — June 2012 Period July 2012 — June 2013 Period July 2013 — June 2014
3 Target Reported Target Reported Target Reported Target Reported Target Reported
2 C/l Energy Savings (MWH} 4,287 2,973 8573 6,065 20,703 26,740 48,310 56,501 79,608 79,608
19 G/l Energy Savings (Avg. MW} 0.5 0.3 1.0 0.7 24 3.1 5.6 B.4 9.1 9.1
11 C/l Avg. Monthly Demand Reduction (lKW/Mth)* 74 514 1,483 1,049 3,681 4,625 8,529 9,773 13,769 13,769
12 CN Anrwial Demand Reduction (KW-Mths) 8,897 8,171 17,794 12,588 42,970 55,501 102,345 117,270 165,231 165,231
i2
i4 | 3) Coincidence Factor: 100% *
i5
16 * Ceincidence Factor is estimated. 100% load factor assumes that, from a billing perspective, the impacts
47 of class coincidence are offset by the potential of the impacts of specific technologies/projects
18 to be non-coincident with the pek loads of individual customers.
8
20 Tracker 2010-11 Tracker 2011-2012 Tracker 2012-2013 Tracker 2013-2014
71 Pariod July — December 2010 ; Pstiod January — June 2011 Pariod July 20411 — June 2012 Periad July 2012 — June 2013 Period July 2013 — June 2014
22 Target Reported Target Reported Target Reported Target Reported Target Reported
23| 4} G/l Annual Dematd Reduction (KW-Mths)* 8,897 6,171 17,794 12,588 42,870 55,501 102,345 17,270 165,231 165,231
i
25 * Represents total Cfl Dermand reduction. Tariffs for GS-1 Primary and Secondary Nen-demand customers do not include a demand charge.

Demand reductions associated with such customers do nof result in lost revenues.

1730 7 o8eg
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EXHIBIT

(WMT-3-Updated for 12+0})

File: Exhibit

(WMT-3) Electric DSM Lost Revenues_2013-2014_D2013.5.33_12+0_final values only.xls

Tab: 5.Savings By Cust Class

D2013.5.33
Page 5 of 21
Al B | IR o | E | £ [ & | H ] 3 | [ L i 8
1
2] Electric DSM Lost Revenues
4 |Estimate Energy and Demand "Bill" Savings for Residential and CA
5
& Tracker 2010-11 Tracker 201112 Tracker 201213 Tracker 2013-14
7 Pariod July — December 2010 Period January — June 2011 Period July 2011 - June 2612 Period July 2012 — June 2013 Period July 2013 — June 2014
8 Target Reported Target Reparted Target Reported Target Reported Target Reported
S |1} Residential Savings (KWH) 8,853,306 8,857,541 17,708,613 18,068,374 53,843,360 51,591,247 85,367,567 84,544,023 120,364,119 120,364,119
10 ]2} Cll Savings
11 Energy (KWH) 4,286,694 2,973,082 8,673,387 6,064,748 20,702,882 26,740,472 49,309,629 56,500,810 79,608,351 79,608,351
12 Demand (KW-Mths}) 8,897 6,171 17,794 12,588 42,970 55,501 1%345 117,270 165,231 165,231
13 |3} Disaggragate C&l Savings by service lavel (tariff)
14
15 C&I Savings is broken out as:*
18 GS-1 Secondary, non demand 1% 1% 1% 1% 1% 1% 1% 1% 1% 1%
17 GS-1 Secondary, demand 98%: 98% 58% 88% 28% 98% 98% 98% S8% 98%
18 GS-1 Primary, non demand 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
18 GS-1 Primary, demand 1% 1% 1% 1% 1% 1% 1% 1% 1% 1%
20 Total Cal 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
21
22
23 |4) C&l Reported Programmatic "Rill" Savings Based on Breakout in 3} Above:
24
25 Tracker 201011 Tracker 201112 Tracker 201213 Tracker 2013-14
28 Period July — December 2010 Period January = June 2011 Period July 2011 — June 2012 Period July 2012 -~ June 2013 Pericd July 2013 — June 2014
27 Energy {KWh) Target ﬁeported Target Heported Target Reported Target Reported Target Reported
28
28 GS-1 Secondary, nen demand 42,867 29,731 85,734 60,647 207,028 267,405 493,086 565,008 796,084 796,084
30 G8-1 Secondary, demand 4,200,960 2,913,620 8,401,919 5,943,453 20,288,825 26,205,663 48,323,437 55,370,704 78,018,184 78,016,184
31 GS-1 Primary, non demand - - - - - - - - - -
32 GS-1 Primary, demand 42,867 29,731 85,734 60,647 207,029 267,405 493096 565,008 756,084 796,084
33 Check Total 4,286,604 2,973,082 8,573,387 6,064,743 20,702,882 26,740,472 49,309,628 56,500,810 79,608,351 79,608,351
34 check fig (should = 0); - - - - - - - - - -
35 Demand (KW-mth})
36 G5-1 Secondary, demand 8,719 6,047 17.438 12,336 42110 54,391 100,298 114,825 161,926 161,926
37 G5-1 Primary, demand 89 g2 178 128 430 585 1,023 1,173 1,652 1,852
35 Total* 8,808 6,109 17,817 12,462 42,54() 54,946 101,321 116,058 163,579 163,579
38 *Totals are less than totals in row 12 above because non-demand G&I cusiomers arg not hilled for demand.
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EXHIBIT _ (WMT-3-Updated for 12+0)
D2013.5.33
Page 6 of 21

A | B | C D

Electric DSM Lost Revenues

Adjustment Factors (Net Savings Adjustment Ratios)

CR A | S| Ny | e

For Lost Revenue calculations for the 2010-2011 tracker period, the value
of 1.0 is used for this because the actual Net Adjusted Energy Savings
from SBW were entered in Tab 3.

é

7 [Residential Net Savings Adjustment Ratio
8 1Segment | |

g 1Al | 1.00

10 ‘

11 iCommercial/lndustrial Net Savings Adjustment Ratio
12 [Segment

13 JAll 1.00

14|

For Lost Revenue calculations for the 2011-2012 tracker period forward,
these values are used. SBW, Inc. DSM Evalution Study Savings
.5 Realization rate for all Electric DSM programs
16
17 |Residential Net Savings Adjustment Ratio
18 [Segment
15 JAll 0.91
20
21 |Commercial/industrial Net Savings Adjustment Ratio
22 |Segment
23 Al
24 [

File: Exhibit_ (WMT-3) Electric DSM Lost Revenues_2013-2014_D2013.5.33_12+0_final values only.xls

Tab: 6.Adjustment Factors
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EXHIBIT__(WMT-3-Updated for 12+0)

D2013.5.33
Page 7 of 21
A ! B | C | 5] [ & | E | G I i
1 .
) Electric DSM Lost Revenues - Montana T&D
3 KJuly-December 2010
4
5
& {Residential
7 Gross Estimated
& Program Net Lost
3 Rate’ Savings Adjustment Savings Revenue
10 Bill Line ltem {$ per kwh} {kwh) Factor {kkwh) (%)
11 [Transmission Energy 0.008918 8,857.541 1.0 8,857,541 78,992
12 [Distribution Energy 0.027761 8,857,541 1.0 8,857,541 245,894
13 Sub Total Residential: 8,857,541 324,886
= |
15
18 [Commercial & Industrial
17 Gross Gross Estimated
18 Program Program Net Net Lost
18 Rate’ Rate" Savings Savings | Adjustment| Savings Savings Revenue
20 Bill Line Item (% per kwh) | ($ per kw-mth) {kwh) {kw-mth} Factor {kwh) (kw-mth} (%)
21 [GS-1 Secondary, non demand, TX Energy 0.007765 29,731 1.0 29,731 231
227 [38-1 Secondary, non demand, Dist. Energy (.035955 29,731 1.0 29,731 1,069
23
24 1551 Secondary, demand, TX Demand 2.866798 8,719 1.0 8,719 25,868
25 [G5-1 Secondary, demand, Dist. Energy 0.004797 2,813,620 1.0 2,913,620 13,977
28 331 Secondary, demand, Dist. Demand 6.047753 8,719 1.0 8,719 52,732
27
28 [GS-1 Primary, non demand, TX Engrgy 0.008122 0 1.0 0 0
2% [G5-1 Primary, non demand, Dist. Energy 0.018623 0 1.0 0 0
30
31 165-1 Primary, demand, TX Demand 3.605969 89 1.0 89 321
32 }GS-1 Primary, demand, Dist. Energy 0.006936 29,731 1.0 29,731 206
33 185-1 Primary, demand, Dist. Demand 3.959563 89 1.0 89 352
34 Sub Total Commercial & Industrial: 2,973,082 94,756
35
38 July-December 2010 Estimated Totals: 11,830,622 419,642
37 [Note 1: using rates in effect at the time (see Rates tab) J —_— "
¥ 3 7 B i 1 = cvexe i A eI
38 W}E R 53;353}; ggé E%m&{f@s il : 3’%?'5‘;5“5?3 E%‘%,géi? fé gg%éi!: R {Ef e ﬁ; g*a?j Ti e ﬁ? y‘ng m ?%iiiggégﬁégigﬁﬁég&%zz’g [

File: Exhibit__|
Tab: 7.Calc Lost Revenues

(WMT-3) Electric DSM Lost Revenues 2013-2014_D2013.5.33_12+0_final values only.xls
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EXHIBIT__(WMT-3-Updated for 12+0)

File: Exhibit
Tab: 7.Caic Lost Revenues

L (WMT-3) Electric DSM Lost Revenues_2013-2014_D2013.5.33_12+0_final values only.xls

D2013.5.33
Page 8 of 21
A | B C D [ & F G [ |
2 Electric DSM Lost Revenues - Montana T&D
32 Wanuary-June 2011
40
41
42 IResidential
43 Gross Estimated
44 Program Net Lost
45 Rats’ Bavings Adjustment Savings Revenue
4G Bill Ling liem {$ per kwh) {kwh) Factor (kwh) {$)
47 |Transmission Enargy 0.009051 18,068,374 1.0 18,068,374 163,537
48 [Distribution Energy 0.028176 18,068,374 1.0 18,068,374 509,004
45 Sub Total Residential: 18,068,374 672,631
55
51
52 [Commercial & Industrial Reported | Reported
53 Gross Gross Estimated
54 Program Program Net Net Lost
55 Rate' Rate! Savings | Savings | Adjustment| Savings | Savings Revenue
55 Bill Line Item ($ per kawh) | {$ per kw-mth) {kwh) | (kw-mth) | Factor (kewh) | (kw-mth} ($)
§7 165-1 Secondary, non demand, TX Energy 0.007881 60,647 1.0 60,647 478
58 [65-1 Secondary, non demand, Dist. Energy 0.036493 60,647 1.0 60,647 2,213
58 -
80 |35-1 Secondary, demand, TX Demand 3.0111863 17,438 1.0 17,438 52,510
&7 [65-1 Secondary, demand, Dist. Energy 0.004869 5,043 453 1.0 5,943,453 28,939
&2 [55-1 Secondary, demand, Dist. Demand 6.138191 17,439 1.0 17,439 107,041
&3
&4 }GS-1 Primary, non demand, TX Energy 0.008244 0 1.0 0 0
G5 [GS-1 Primary, non demand, Dist. Energy 0.018902 0 1.0 0 Y
[si5)
§7 [GS-1 Primary, demand, TX Demand 3.659893 178 1.0 178 651
G8 }65-1 Primary, demand, Dist. Energy 0.007040 60,647 1.0 60,647 427
8% 1651 Primary, demand, Dist. Demarnd 4.018774 178 1.0 178 715
70 Sub Total Commercial & Industriai: 6,064,748 192,975
71
i ‘ January-June 2011 Estimated Totals: 24,133,121 865,606
73 [Note 1: usmg rates in effect at the time (see Rates tab) — i
A e e e e T e e T
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EXHIBIT__ (WMT-3-Updated for 12+0)

D2013.5.33
Page 9 of 21
A | B | C | D [ | Foo G | H {
el
2 Electric DSM Lost Revenues - Montana T&D
75 {July 2011-June 2012
78
77
78 [Residential
78 Gross SBW's Estimated
80 Average Program NTG Net Lost
g1 Rate' Savings Adjustment| Savings Revenue
82 Bill Line ltam ($ per kwh) (kwh) Factor {kwh) {$)
83 [Transmission Energy 0.008972 51,591,247 .91 46,834,467 420,799
84 IDistribution Energy 0.027929 51,591,247 0.91 46,834,467 1,308,040
&5 Sub Total Residential: 46,834,467 1,728,239
88
87
88 [Commercial & Industrial Reported | Reported
59 Gross Gross SBW's Estimated
5 Average Average Program Program NTG Net Net Lost
&1 Rate’ Rate’ Savings Savings | Adjustment Savings Savings Revenue
o2 Bill Line ltem (3 per kwh) | ($ per kw-mth) (lkwh) {kw-mth) | _ Factor (kwh) | (kw-mth) )
32 |35-1 Secondary, non demand, TX Energy 0007812 267,405 0.1 242,750 1,896
84 1551 Secondary, non demand, Dist. Energy 0.036173 267,405 0 242 750 8.781
95
96 §G5-1 Secondary, demand, TX Demand 2.984713 54,391 0.91 49,376 147,374,
87 |GS-1 Secondary, demand, Dist. Energy 0.004826 26,205,663 0.9 23,789,467 114,808
48 1GS-1 Secondary, demand, Dist. Demand 6.084272 54,391 0.91 49,376 300,418
g5
1661@S-1 Primary, non demand, TX Energy 0.008172 0 0.91 0 0
101 ¥GS-1 Primary, non demand, Dist. Energy 0.018736 0 0.91 0 1]
102
1033{GS-1 Primary, demand, TX Demand 3.627743 555 0.91 504 1,828
104 1GS-1 Primary, demang, Dist, Energy 0.006979 267,405 0.91 242,750 1,694
1051651 Primary, demand, Dist. Demand 3.083472 555 0.91 504 2,007
166 Sub Total Commercial & Industrial: 24,274,966 578,806
147] ‘
168 / July 2011-June 2012 Estimated Tetals: 71,109,433 2,307,045
108 \ |
Note 1: Two sets of rates were used, each set was effective for 6 months of the 2011
116F 12 tracker period
File: Exhibit__{(WMT-3) Electric DSM Lost Revenues 2013-2014_D2013.5.33_12+0 final values only.xls

Tab: 7.Calc Lost Revenues
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EXHIBIT__(WMT-3-Updated for 12+0)
D2013.5.33
Page 10 of 21

|

8

C

B |

£

| F

G

Electrlc DS

M Lost Revenues - Mntana T&D

1] ] o A e
1?2 July 2012-June 2013
113 %
114
115iResidential Reported
116 Gross SBW's Estimated
117 Program NTG Net Lost
118 Rate’ Savings Adjustment | Savings Revenue
118 Bill Line ltem ($ per kwh) {kwh) Factor (lcwh) (3}
120} Transmission Energy 0.009027 84,544,023 0.91 76,748,955 692,813
" 21iDistribution Energy 0.028100 84,544,023 0.91 76,748,955 2,156,646
122 Sub Total Residential: 76,748,955 2,849,458
123
124
125[Commercial & Industrial Reported | Reported
126 Gross Gross SBW's Estimated
127 Program Program NTG Net Net Lost
128 Rate' Rate? Savings | Savings | Adjustment| Savings | Savings Revenue
128 Bill Line ltem {$ per kwh) | ($ per kw-mth) {kwh) {kw-mth) Factor {(kwh) {kw-mth) ($)
1301651 Secondary, non demand, TX Energy 0.007859 565,008 0.1 512,914 4,031
1371§65-1 Secondary, non demand, Dist. Energy 0.036394 565,008 0.91 512,914 18,667
132
133165-1 Secondary, demand, TX Demand 3.002975 114,925 0.91 104,329 313,296
134}GS-1 Secondary, demand, Dist. Energy 0.004856 55,370,794 0.91 50,265,535 244,064
1.35}G5-1 Secondary, demand, Dist. Demand 6.121499 114,925 0.91 104,329 638,648
126
1371651 Primary, non demand, TX Enargy 0.008222 0 0.91 0 0
138651 Primary, non demand, Dist. Energy 0.018850 0 0.91 0 0
139
140}GS-1 Primary, demand, TX Demand 3.649939 1,173 0.91 1,065 3,886
141}GS-1 Primary, demand, Dist. Energy £.007021 565,008 . 0.91 512,914 3,601
1421651 Primary, demand, Dist. Demand 4.007845 1,173 0.91 1,065 4,267
143 Sub Total Commercial & Industrial: 51,291,362 1,230,460
144 i
145 July 2012-June 2013 |Estimated Totals: 128,040,317 4,079,918
746 [ |

Note 1: Two sets of rates were used, each set was effective for 6 months of the 2012
1471 13 tracker period
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EXHIBIT _ (WMT-3-Updated for 12+0)

D2013.5.33
Page 11 of 21
A | B | C | D [ = | E | G [ = ] [
i .
5 Electric DSM Lost Revenues - Montana T&D
148
148hJuly 2013-June 2014
150
151
152|Residential TARGET
153 Gross SBW's Estimated
1 Program NTG Net Lost
158 Rate' Savings Adjustment|  Savings Revenus
1568 Bill Line Item (% per kwh) {kwh) Factor (kowh) ($)
157 Transmission Energy 0.009177 120,364,119 0.91 109,266,391 1,002,683
1 £8[Distribution Energy 0.028565 120,364,119 0.91 109,266,391 3,121,194
158 Sub Total Residential: 109,266,321 4,123,878
180
161 TARGET
182]Commercial & Industrial Reported | Reporied
163 Gross Gross SBW's Estimated
184 Program Program NTG Net Net Lost
168 Rate’ Rate' Savings Savings | Adjustment| Savings Savings Revenue
186 Bil; Line ltem ($ per kwh) | ($ per kw-mth) (kwh) (kw-mth) Factor (kwh) {kw-mth) ($)
1671651 Secondary, non demand, TX Energy 0.007989 796,084 0.91 722,684 5,774
1 G8IGS-1 Secondary, non demand, Dist. Energy 0.036997 796,084 0.91 722,684 26,737
165
176155-1 Secondary, demand, TX Demand 3.052673 ! 161,926 0.1 146,997 448,733
171}GS-1 Secondary, demand, Dist. Energy 0.004936 1,652 0.91 1,500 7
172]35-1 Secondary, demand, Dist. Demand 8.222807 161,926 0.91 146,997 914,732
173
17 4}55-1 Primary, non demand, TX Energy 0.008358 0 0.91 0 0
1 75GS-1 Primary, non demand, Dist. Energy i 0.019162 0 0.91 0 0
178
17 7}GS-1 Primary, demand, TX Demand 3.710344 1,652 0.91 1,500 5,565
1 78}GS-1 Primary, demand, Dist, Energy 0.007137 796,084 0.91 722,684 5,158
1 781GS-1 Pimary, demand, Dist. Demand 4.074173 1,652 0.91 1,500 6,111
180 Sub Total Commercial & Industriai: 1,446,867 1,412,816
181 :
182 July 2013-June 2014 |Estimated Totals: 110,713,258 5,536,694
183 | ]
Note 1: Two sets of rates were used, each set was effective for 6 months of the 2013
184} 14 tracker period
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EXHIBIT__(WMT-3-Updated for 12+0}
D2013.5.33
Fage 12 of 21
£l B I c | =T | E I F 1 [ I A I ! [ 1 | L1 M l_«u
1 Electric DSM Lost Revenues - Colstrip Unit 4
2 {fixed cost portion of CU-£ supply rate}
3
| 2 |DSM Targets and Results: January-June 2008 Tracker 2008-10 ‘Frackar 2010-11 Tracker 2011-12 Tracksr 2072-3 Tracker 201314
E Tagat Reperad Targat [ Raportad Targot Reported Targat Raparted Target Reported Targat ortad
g Annual (Ay, MW) 250 I 250 £.00 | 840 &.00 £.62 E.00 6.69 6.00 7.45 8.00 8.00
Cumnulative (Avg. MW) 280 [ 2.50 7.50 ] 890 1450 14.51 2051 2120 27.20 2888 34.68 34.68
|2
-2 N 1l
104D Targets Into Reskdential & Commerciatindustrial
| 11 January-Juna 2009 Tracker 2009-10 Tracker 204011 Tracker 201112 Tracker 201213 Trackar 2018-14
|12 Jarget Reported Targat Raportad Targat Reportod Target Raported Target Reported Targat Raportad
[ 13 % Residential B5.5% 82, 1% 66.5% 84.0% 67.4% 74.9%| 67.4% 527% 69.7% 53.8% 69.7% 69.7%,
EE1 % Comperslal & lndustrial 33.5%. 87.9%! 33,6% 38.0% 328% 25.1% 32.8% 47.3% 30.3% 464% 5% 30.3%
EH
| 16 | Incremental Res, (Aw, M 1.86| 1.55 333 4.10 4,04 4.21 4.04 3.53] 418 400 4.18 4.18|
| 17 ] Cumuiative Res. (Avg. MW) 1.88 1.58 4.88 565 2.034 285 13.07 13.38 17.25 17.37)
REY Ineramental CA (Ava, MW) 0.84 0.85 182 230 1.96 141 1.96 3.18| 1.82
2] Curlative CA (Ava. MW} 0.54] 0.95 251 3.25] 447 466 6.43 782 824
| 20| chack fig: 250 2.50 5.00 B.40| .00 562 .00 6.69| S.Uul
21
| 22 | 1. Resh ommeicial split based on DSM Prodram results
23
| 24| Januany-June 2003 _T'EE_R_EZDDBJD “Tracker 2010-11 | Tracker 201142 Tracker 2012-13 Tracker 2013-14
25 | Cumulative Annual Energy Savings® Target Reportad Targat Reported Target Reportad | Targat Reported Targst Reportod Targat Reportad
26 Residental (MWH} 7.282] 6.788 28,138 31,512 104,901 101.749 135,525] 134,701 170,522 170,522
27 G (MWH) a,688] 4,148 15,635 18,388/ 49,417 54,588/ 76,480 83681 105,788 106.7 58]
28 Total Savings (MWH) 10,950 10,926 43772 49,000 153418 158,436 212,015 218,382 277,310, 277.310]
[2s] Total Savings (Avg. MW) 125 1.25 5.00 570 17.51 17.58 24.20] 2453 366 3156
30
1.3} 2. “Half-year convention®
| 32§ Savings resulling from tha “Incramant” in any year & feduced by 50% in that vear #s assoclated profects
ES ara complatsd end start nenerating savings st dfiiferent Umes througnaut the trat year, This assumplion contsmplates that
| 54| associabed projects start ganserating savings half way throuah the year on average, I the second vear and
| 35 | bayand, projects completed in the first vear generate savings for the entire vaer so the "Inaramant” s eraedlted at 100%
EA for the secend vear and each succsssive vaar-
| 57 )
| 58 12) Disanarsqste C8l Savings by service levs! (arifi)
39
20 | ‘C&l Savings & braken out as™
& G3-1 Secondary, non demand i 1.0% 10% 1.0%) 1.0% 1.0% 10% L% 1.0% 1.0% 1.0% 1.0%,
42 GS-1 Senondary, dermand 98.0% 98.0% 98.0% 98.0% 98.0% 98.0% 98.0% 98.0% 96.0% 98.0%)| 98.0% 98.0%
| 43} GS-1 Primary, nen demand 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%! 0.0% 0.0% 0.0% 0.0% 0.0%]
| 44 4 GS-1 Primary, daman 10% 1.0% 10% i0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%!
a3 Total G&! 100%] 00%) 100%] 100% 100%] 100% 100% 100% 100%] i00% A00%] 100%]
S
.
ER
| 49] Rates:
| 50 ] CU4 Fixed Rates: Dockat D200%.12,155, Ordar No. 7075k
| 5t ] 01/01/09 a1/0740 01701411 01701712 0013 Q1/0{M4
3 Residantial | §$0.013273 0.012734 | 0012734 0012734
| 53 G351 Sec Non-Demand $0.013273 0012734 0.012734 0.012734
| 54 | 351 Sac Damand 0.012734 0.012734 Q.012734
| 55 | &3-1 Pri Non-Demand 0.012385 0.012386
E1 551 Pri Demand | s001281¢ 0.012385 0.012385
| 57 | 382 Substation £0.01 0.012278 0.012278 0.012278 0.012278
58 G$-2 Transmission 50012721 0.012204 0.12204 0012204 0.012204 0.012204
=1
80

Flter Exhibil__{WMT-3) Electric DSM Lost Revenues_2013-2014_D2013.5.33_12+0_final vaiues only.xls
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File: Exhibit

Tab: 8.DGGS Related LRs

EXHIBIT__(WMT-3-Updated for 12+0)

D2013533
Page 16 of 21
i 1 B 1 C ] 5] ] E 1 F 1 ] ] H ] | 1 J 1 K 1 L 1 ]
1 Eleciric DSM Lost Revenues - Dave Gates Generating Station
2 {fixed cost partion of DGGS)
3 |
<] Tracker 2010-11 TracKer 209112 Trucker 2032-13 Tracker 2013-14
|_5 |DSM Targets and Results: July-Decembar 2010 January-Juns 2841 Perlod July 2011 — June 2012 Periad July 2042 — June 2013 Puricd Juty 2012- June 2014
| & | Target Reported Target Reperied Targat Reperied Target Reported Targat Reported
| 7 | Annual (Avg. M) NAA 1 [N 2.00 281 8.00 .69 8.00 745 5,00 6.00
= Curnulative Avg. MW) NA__ | NA 3.00 381 881 950 1550 16.95 55 22,65
[]
[ic
14 |G Targets Into Residential & Commercial/ndustrial?
12 ] Tracker 201011 Tracker 2011-12 Trackor 201243 Tracker 201314
13 | Targat Ropartad Target Reported Targat ReEnrtad Terget Reporied Targot Reerbed
14 | % Residertial NIA NA 67.4%) 74.65% 67.4%) 52.71% 59.7% 53.50%) 69.7% .
|15 % Commersial & Industrial 17N NA 32.6% 25.1% 32 68% 47.5% 30.3% 45.40% 30.5%
18
7] Incremental Res. (Avg. MW) WA, A 202 210 4,04 558 4.18| 4.00 4.18
| 18] Cuinulative Res. (Avg. MW) NA WA 2.02 210 6.08 £.53 9,63 13.43
L1219 tncramental C/l (Avg. MIAYY WA N/A 0.98 [ 4] 98 3.16 3.48 82
[20] Gumulative G (Avg, W) RIA A 0.98 0.71 2.54 3.87) 7.5 6.57
| 211 chack figr 3 ial NA 3.00 281 .00 6.69 748 .00
3
E 1. Residential/commercial split bassd on DSM Program results
24
[25] Trackar 2010-11 Trackar 201112 Tracker 201213 Tracher 201242
| 26| Sumulative Annual Energy Savings® Targat Reported Target Raperted Target Raportod Target Re| vl Targat Raportad
| 27 | Residential (MWH) N/A, /A 8,858 9211 35,128 33,376 67.862 86,220 102,849 102,849
(28] /1 (MWH) NIA A 4,287 3,002 14,757 20,027 41,828 49,020 72,128 72,128
E Total Savings {MWH) NiA DA 13,140 12,302 50,885 53,903 108,482 116,848 174,777 174777
Ea Total Savings (Avg. MW} A [ 1.5 1.4 58 5.2 12.5 18.2 20.0 20.0
31
E 2. "Half-ysar convention™
| 23] Savings resulting from the "nsrement” in any year is reducad by 50% in that year as associated projects
| 34 ] are completed and start generating savings at differsnt times throughott tha first year. This assumption contemplates that
j 35 | associater profects start generating savings half way through the year on average. |n the secand year and
== beyand. projects complated in the first yeer generats savings for the sntirs year 50 the "Increment” is cradited at 100%
iEH far the second yeer and sach successive year,
38
(5] Disaugregaie C&1 Savings by servica levsl (tarifh)
40
=] Ctl Savings is broken out 25
| 2| GE8-1 Sesendary, non demand 1.0% 1.0%| 1.0% 1.0% 1.0% 1.0% 1.0%) 1.0%
= G8-1 Sanchdary, demand 98,0% 98.0% 98.0% 98,0% 88.0% 86.0% 98.0% 98.0%
| 44 | B5-1 Primary, non demand 0.0% 0.0% 0.0% 0.0%. 2.0% B.0% 0.0% 0.0%
45 | G5-1 Primary, demand [ 1.0% 1.0% 1.0% 10%; 1.0% 1.0% 1.0% 1.0%
[ 40 | Total C&! | 100% 100% 100% 100%4 100% 100% 100% 100%’
47
[25] Rates; Source: Appendix £ - 05/01/11 Rate Change Revisad, Dociat 52049.7.74, page 5 of 10 201112 Tracking Period
8 DGGS Fixad Rate (after losses) [ 2012-13 201314 Tracking
El | A July-Dec 2011 | Jan-June 2012 |Tracking Period Pariod
1 51] | Rasidential 0.004800 0.00401 8| 0.004785 0.004795| Q.004795
A 581 Sec Non-Damand 0.004600 0.004018 0,004795 0.004795 0004735
[ 53] G5 Sec Demand 0.0045600, 0.004018 0.004795 0.004785 004795
[ 54] G5-1 Pri Non-Demand 0.004474: 0.003908 0.004684 0.004584, . O04664
| 55 { | G&-1 Pri Demand 0.004474 0.003908 0.004664 0,004564 004664/
1 56| | 55-2 Substation 0004435 0.003874| 0.004524 0.004624 0.004624
| 57| £5-2 Transmission 0,004409' 0.003851 0.004588 0.004585 0.004596
58
B January-Juna 2611 | [
| 50 | Based on INCREMENTAL CSM Savings Since Jan% 2011
81
o2 | Regidantial [ Gross
|65 i Program Net Lest
Pedl Rate’ savigs | A Savinas Revenue
[ &5 ] Eiil Line Itam [S par kwi) {kwh) Fector {Fowrhy
| 65| Residential 30604600 9,216,833, 1.00 9,210,833 42,370,
[:7d 9.210,833 QSTD
2]
= Commercial & Industrial Gross
il Program Net Lost
| 71} Rate’ Savings Savings Revenue
[72] Eilt Lina ltem (% per lowh} lowh] Factor hi
| 731 G8-1 8¢ Non-Demand $0.004800 30,817] 1.00 30,81 142
| 741 G551 Sec Demand $0.005800 9,023,833 189 3.029,83; 13.837
| 75 | GS-1 Pri Nen-Damand §0.002474 Q 1.00 -
.75 GE-1 Pri Demand 30004474 20917 1.00 30.81 1z
77
¥ 58-2 Substation $0,004438 o 0 <
|72 @S2 Tranemission $0.004409 o o -
ET ‘otnl Generzl Bervi 031,665 14218
81 :
[e2] Total DEGS-reluted DSM Lost Reverues) 5 56,585
83
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EXHIBIT__(WMT-3-Updated for 12+0)
D2013.5.33
Page 18 of 21

A1 B ] C | D I E | F | G
1 | Electric DSM Lost Revenues - Spion Kop
2 {fixed cost portion of Spion Kop}
3
[ 4] Tracker 2012-13 Tracker 201314
_5__ DSM Targets and Resulits: December 1, 2012 « June 30, 2013 Period July 2013 — June 2014
| 6 ] Target | Reported Target | Reported
| 7 | Annual {Avg. MwW) 6.00 433 6.00 6.00
| 8] Cumulative (Avg. MW) £.00 /I 4.33 10.33 10.33
9
Commercizl online datefor Spion Kop was
December 1, 2012, Réported energy savings
hzs been "de-raigd" for the 5 months July-
10 Nov. 2012 {153 days).
11 \Disaggregate Targets Into Residential & Commercial/industrial !
12
| 13 | Target Reported Target Reported
| 14| % Residential 67.4% 53.60% 69.7% 69.7%
| 15 | % Commercial & Industrial 32.6% 46.40% 30.3% 30.3%
16
117} Incremental Res. {Avg. MW) 4,04 232 4,18 4.18
| 18 | Cumulative Res. {Avg. MW) 4.04 232 6.50 6.50
16 | Incremental C/ (Avg. MW) 1.96 2.01 1.82 1.82
[ 20 ] Cumulative G/ (Avg. MW) 1.96 2.01 3.83 3,83
21
| 25
23]
| 24| 1. Residential/commercial split based on DSM Program results
25
26
27 ICumulative Annual Energy Savings® Target Reported Target Reported
|28 | Residential (MWH) 17,707 10,163 38,640 38,648
| 29 | CA (MWH) 8,673 8,799 25,556 25,556
| 304 Total Savings {MWH) 26,280 18,962 64,205 64,205
| 37 Total Savings (Avg. M) 3.0 2.2 7.3 7.3
| 52 |
| 33 | 2. "Half-year convention™
34 | Savings resulting from the "Increment” in any year is raduced by 50% in that year as associated projects
| 35| are completed and start generating savings at different times throughout the first year. This assumpticn contemplates that
| 36 | associated projects start generating savings half way through the vear on average. In the second year and
| 37 | beyond, projects completed in the first year genarate savings for the entire year so the "Increment” is credited at 100%
| 38 | for the second year and each sugcessive year.
38
E Disaggregate C&| Savings by service level {tariff)
41
| 42 C&l Savings is broken out as:
| 43§ GS-1 Secondary, non demand 1% 1% 1% 1%
[ 44 | GS-1 Secondary, demand 98% 98% 98% 98%
| 45 | GS-1 Primary, non demand 0% 0% 0% 0%
| 46 | (G8-1 Primary, demand 1% 1% 1% 1%
47 Total C&l 100% 100% 100% 100%

File: Exhibit_ (WMT-3) Electric DSM Lost Revenues_2013-2014_D2013.5.33_12+0_final values only.xls
Tab: 10.Spion Kop Related |LRs
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EXHIBIT__ (WMT-3-Updated for 12+0)
D2013.5.33
Page 19 of 21

[ B [ D | E | F | G
43 |
| 49 | Spion Kop Rates
. Period Jul
Docket D2012.7.75 pecembe? 1;_§f12 - 2013~ June
| 50 June 30, 3 2014
51
| 52| Residential 0.001047 $0.001253
| 53 | GS-1 Sec Non-Demand 0.001048 $0.001254
| 54 | GS-1 Sec Demand 0.001048 $0.001254
| 55 | GS-1 Pri Non-Demand 0.0c1020 $0.001220
[ 56 GS-1 Pri Demand 0.001020 $0.001220
| 57 | GS-2 Substation 0.001011 $0.001209
| 58 | GS5-2 Transmission 0.001005 $0.001202
59
60 December 1, 2012 - June 30, 20132
51
=
| 63 ] Residential Gross Estimated
i 64 | Program Net Lost
65 | Rate Savings Adjustiment Savings Revenue
| 66| Bill Line ltem {§ per kwh) {kwh) Factor {lowh} €3]
_ﬁi Residential $0.001047 10,163,382 0.91 9,226,305 & 9,660
| 68 | 9,226,305 $ 2,660
69|
| 704 Commercial & Industrial Gross Estimated
| 713 Program Net Lost
| 72 ; Rate Savings Adjustment Savings Revenue
| 73 Bill Line ltem ($ per kwh} {kwh) Factor {kwh) (5)
| 74| G8-1 S8ec Non-Demand $0.001048 87,991 0.91 79,878 $ 84
| 75 | G85-1 Sec Demand $0.001048 8,623,098 0.91 7,828,038 § 8,204
| 76 | GS-1 Pri Non-Demand $0.001020 c 0.91 (Ll -
| 77 | GS-1 Pri Demand $0.061020 87,991 0.91 79,878 § 81
78
[79] GS-2 Substation $0.001011 0 Gy 0% -
1 80 | (3S-2 Transmission $0.001005 0 091 0% -
1 81 Sub Total General Service: 7,087.794 $ 8,369
82
E Total Spion Kop-related DSM Lost Revenues I $ 18,029
84

File: Exhibit  (WMT-3) Electric DSM Lost Revenues_2013-2014_D2013.5.33_12+0_final values only.xls
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EXHIBIT__(WMT-3-Updated for 12+0)
D2013.5.33
Page 20 of 21

A B | C C E i F | G
85 July 2013-June 2014
A
[87]
| 88 | Residential Gross Estimated
| 89 | Average Program Net Lost
90 | Rate Savings Adjustment Savings Revenue
| 91 | Bili Line Item {$ per kowh} {kwh} Factor {kwh) (%)
_9_2 Residential $0.001253 38,648,584 0.: 35,085,135 43,944
_ﬂ 35,085,135 43,944
(54 ]
| 96 | Commercial & Industriaf Gross Estimated
| 96 | Average Program Net Lost
| 97 | Rate Savings Adjustment Savings Revenue
98 | Bill Lire lterm {3 per kwh) {kkwh) Eactor {kwh) ()
| 29 | 35-1 Seg Nen-Demand $0.001254 265,563 o.M 232,000 291
| 100 GS-1 Sec Demand $0.001254 25,045,215 0. 22,736,014 28,500
1101 GS-1 Pri Non-Demand $6.001220 0 oo 0 -
102 GS-1 Pri Demand $0.001220 255,563 0.91 232,000 283
103
[104] GS-2 Substation $0.001209 o 0.81 o -
105 GS-2 Transmission $0.001202 Q 0.91 [ -
1106} Sub Total General Service: 23200,014 20,073
107
1108| Total Spion Kop-related DSM Lost Revenues B 73,018
108

File: Exhibif__(WMT-3) Electric DSM Lost Revenues_2013-2014_D2013.5.33_12+0_final values only.xls
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8.5100%

2.449:895,973

&5 1 Secondary Demand 8.5100% 2,449,898,873
GS 1 Primary NenDemand 5.5400% 861,768 561,768
G5 1 Primary Demand 5.5400% 350,542,657 350,542,657

244,005,758 244,005,756

General Sarvica Substation
& : L

659,307,863
18,457,300
5,677,766,193

YNP Contract
Total Electic Supply Load

Total Spion Kop Fixed Rate Before Lossas
Total Spion Kop Flxed Rate After Losses

1] Source: Appendix G Pa¢ 2012,
file name: Appendtx H First Year 2013.xlex

Spion Kep First-yaar Revenuea Requirement [1] $

G 4

Al B icl © [E] F [&] H 11 J | kT L Tm] N

1
= Appendiz H-12/0112 Rate Ghange|
=l Docket D2012.7.75
| 4 | Page 1 of 2|
| 5 | NorthWestern Energy
6| Electric Utility Derivation of Rates
e Spion Kop
| 8] Year 2013

g
0] Spion Kep Spion Kep

11 Dsal12to Nov13 Sales Adjusted Fixed Fixed

Loss Supply Retall fer Employee Sales Weighted Rate Revenue
Factor KWh Sales Discount by Losses After Lossas Check
2 362 571,006 2 362 574,006 2.583,625.799 (,001047

.31
2,658,385.376

532,889
368,952,699
255,303,222

8,217,360

0.000966
0.001043

0.001048
0001048
0.007020
0.007020
0.001011

Reunding Adjustrment
6,217,380

NorthWestern Energy
Electric Utility Derivation of Rates
Spion Kop Wind Generation
Second-Year Revenue Requirement
Order No. 71581
12 Months Ended November 2014

Dec13 to Novid
Supply Retall
kWh Sales

Sales Adjustad
for Employes
Discount

Loss
Factor

Salas Waighted
by Losses

2.5100% 2,361,708,021 2,351,708,021

279,185,568

ecendary Non 183,
@GS 1 Secondary Demand 2,493,245,116 2,493,245,116
GS 1 Primary NonDemand 572,442 572,442
GE 1 Primary Demand 5.5400% 357,204,874 357,204,874
General Service Substation 232,660,987 232,669,

887
06

SITSSH

162,421
19,233,936
6,016,906,357

‘YNP Contract
Tetal Electric Supply Load

Rates effective Januaty 1, 2014
source: Appendix F - 1/01/14 Rats Change, Docket D2013.7.53 from P. Difonzo

sklkbleleldslak alsizlele ke sllals dlelelelala [a e [ o ]a [eleleleislalelelelelele sl lalelslei kBB RRERIR

Spion Kop Secend-year Revenus Requirament $

Total Spion Kop Fbed Rata Befora Lossss s
Total Spioh Kep Fixed Rate After Losses %

2,705,420.275 0.001458
604,158 0,001420
376,904,024 0.001420
243,442,607 0.001407

1

8,714,738

0.001345
0.001453

7 gl

Splon Kop
Fixed
Rate
After Losses

Spion Kop
Fixad
Revenue
Check

0.00

0.001458

01399

¥ 0.001453
Rounding Adjustment

File: Exhibit (WMT-3) Electric DSM Lost Revenues 2013-2014_D2013.5.33_12+0_final values only.xis
Tab: 11.SpionKopRates
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NorthWestern Energy
Docket D2013.5.33

Electric Tracker

Montana Public Service Commission (PSC)
Set 1 (001-003)

Data Requests received January 17, 2014

PSC-002
Regarding:  Solicitations and Power Purchase Agreements
Witness: Markovich
a. Please provide a copy of the competitive solicitation described in KJM-15:8-11, and

copies of all power purchase agreements signed as a result of the solicitation.
b. For each tfransaction listed in Exhibit (FVB-2)13-14, p.3, rows 9, 17, 33, 41, and 42;

please provide a copy of the power purchase agreement and, if applicable, the RFP or
RFI from which it resulted.

c. Please explain the purpose of the transactions displayed in rows 37-38 of Exhibit (FVB-

D13-14, p.3.
RESPONSE:
a. See Attachment.
b. See Attachments 1 through 5, which are copies of the power purchase agreements listed

in rows 9, 17, 33, 41, and 42. See also Attachment 6, a compilation of the RFPs from
which these transactions resulted.

c. It is an hour ending (HE) 6 for HE 22 energy exchange whereby NorthWestern receives

75 MW in HE 6 and delivers 75 MW in HE 22. This transaction helps deal with the issue
of serving load in Mountain Time while scheduling load in Pacific Time.

PSC-2
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NorthWestern
Energy

REQUEST FOR PROPOSALS - FIRM
ELECTRICITY SUPPLY

May 9,2013

| Lantroduction

By this Request for Proposal (""REFP”), NorthWestern Energy (‘NWE") invites proposals
to provide firm electricity products (“Firm Supply”) to NWE for the purposes of
providing reliable service to retail customers in NWE’s Montana Balancing Authority,

NWE is seeking up to 100 MW of Firm Supply for the period of January 1, 2015 through
December 31, 2017 at Mid-C or on the NWE system, as described in more detail below.
In addition, NWE is seeking up to 300 MW supply for the period of July 1, 2014 through
December 31, 2014 on the NWE system,

No legal obligation will arise between NWE and any respondent absent a definitive final
agreement executed by each party.

II. General RFP Requirements

NWE requests proposals based on the following minimum criteria:
A, Delivery Points.

NWE requests offers for the delivery of Firm Supply to: (1} the Mid Columbia
trading hub (“Mid-C™), or (2) NWE's transmission system as specified in the
product descriptions in Section III,

NWIE will not select an on system offer if an acceptable delivery point has not
been determined prior to the Submission Deadline.

B. Price of Service.

For deliveries to the NWE system, NWE wil! only accept proposals: (1) based on
a fixed price per megawatt hour (MWh); or (2) proposals based on the
Intercontinental Exchange (ICE) day-ahead index for Mid-C Peak and Mid-C Off.
Peak transactions.
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For deliveries to Mid-C, NWE will only accept proposals based on a fixed price
per MWh,

Contract,

NWE will utilize industry standard agreements such as the WSPP, EEI, ISDA, or
other similar standard agreements with the successful respondent(s).

Respondents may submit, provided the terms of existing contractual arrangements
allow, offers pursuant to an existing enabling agreement between respondent and
NWE,

For respondents without existing enabling agreements, NWE will negotiate in
good faith a contractual relationship that would govern the terms of the
transaction(s) in the event that the respondent is successful under this RFP. NWE
makes no warranty that an enabling agreement will be executed prior to the
Submission Deadline and reserves the right to terminate negotiation with any and
all potential suppliers at any time during the process.

If there is no acceptable enabling agreement between NWE and & respondent at
the Subtmission Deadline, the offer will not be considered.

Credit,

Respondent must indicatc how credit will be addressed in its offer. For
clarification, NWE will not require margining relative to any transaction that
utimately arises from this process provided that the counterparty maintaing an
investment grade rating and that the counterparty does not require margining by
NWE,

NWE will not grant open credit to a respondent that does not meet its internal
creditworthiness standards, NWE will, in its sole discretion, consider a letter of
credit or some other acceptable form of collateral in the event a respondent does
not meet these standards,

Respondents that do not maintain an investment grade rating or that propose
alternate credit arrangements should contact NWE as soon as possible, but no
later than May 22, 2013, to discuss potential arrangements, Upon request,
respondent shall provide information allowing NWE to evaluate respondent’s
creditworthiness,

Draft Confirmations.

Fach respondent shall provide to NWE a draft confirmation for each product on
which it intends to bid on or before May 22, 2013. The draft confirmation will
include proposed delivery points, a description of the Firm Supply, and any and
all terms and conditions, other than price and quantity, which the bidder expects
to include in a final confirmation in the event that its bid is selected.
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Supply Requirements:

Firm Supply.

Firm Supply must include firm energy with contingency (operating) reserves,

Products Requested.

NWE requests Firm Supply proposals for the following volumes and terms:

Product #1: Mid-C On-Peak Fixed Price Purchase

Term A:
Term B!
Term C:
Volume:
Type:
Delivery:
Price:

1/1/2015 through 12/31/2015

1/1/2016 through 12/31/2016

1/1/2017 through 12/31/2017

Fixed quantity of up to 100 MW in 25 MW increments
Firm Supply

Mid~-C

Fixed price per MWh (each term priced separately)

Product #2: Mid-C Off-Peak Fixed Price Purchase

Term A:
Term B:
Term C:
Volume:
Type:
Delivery:
Price;

1/1/2015 through 12/31/2015

1/1/2016 through 12/31/2016

1/1/2017 through 12/31/2017

Fixed quantity of up to 100 MW in 25 MW increments
Firm Supply

Mid-C

Fixed price per MWh (each term priced separately)

Product #3: NWE System On-Peak Index Based Purchase

Term A:
Term B:
Term C:
Volume;
Type:
Delivery:

Price:

1/1/2015 through 12/31/2015

1/1/2016 through 12/31/2016

1/1/2017 through 12/31/2017

Fixed quantity of up to 100 MW

Firm Supply

NWE System. NWE strongly prefers offers at delivery
points with firm transmission availability.

Based on the ICE day-ahead Mid~C Peak index plus or
minus a fixed amount per MWh.

Product #4;: NWE System Off-Peak Index Based Purchase

Tetm A:
Term B:
Term C:
Volume:

1/1/2015 through 12/31/2015
1/1/2016 through 12/31/2016
1/1/2017 through 12/31/2017
Fixed quantity of up to 100 MW

3



II.

A.

Type:
Delivery:

Price:

Docket No. D2013.5.33
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Page 4 of 28

Firm Supply

NWE System. NWE strongly prefers offers at delivery
points with firm ransmission availability.

Based on the ICE day-ahead Mid C Off-Peak index plus or
minus a fixed amount per MWh,

Product #3: NWE System On-Peak Fixed Price Purchase

Term A
Term B:
Term C:
Volurue:
Type:
Delivery:

Price:

1/1/2015 through 12/31/2015

1/1/2016 through 12/31/2016

1/1/2017 through 12/31/2017

Fixed quantity of up to 100 MW

Firm Supply

NWE System. NWE strongly prefers offers at delivery
points with firm transmission availability.

Fixed price per MWh (each term priced separately).

Product #6: NWE System Off-Peak Fixed Price Purchase

Term A:
Term B:
Term C:
Volume:
Type:
Delivery:

Price:

1/1/2015 through 12/31/2015

1/1/2016 through 12/31/2016

1/1/2017 through 12/31/2017

Fixed quantity of up to 100 MW

Firm Supply

NWE System. NWE strongly prefers offers at delivery
points with firm transmission availability,

Fixed price per MWh (cach term priced separately).

Product #7: 2014 NWE System On-Peak Index Based Purchase

Term A
Volume:
Type:
Delivery:

Price;

RI'P Responses

7/1/2014 through 12/31/2014

Fixed quantity of up to 300 MW

Firm Supply

NWE System. NWE strongly prefers offers at delivery
points with firm transmission availability,

Based on the ICE day-ahead Mid-C Peak index plus or
minus a fixed amount per MWh,

Response Presentation,

Respondents shall submit proposals which conform to the requirements of this
RFP, and must provide NWE with sufficient information to adequately evaluate

the offers.

Respondents must hold open the offers until the Award Notification date and
time, At that tims, verbal, telephonically recorded confirmations will be made
pending final written confirmations.
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B. Responses.

Respondents shall submit offers to this RFP by e-mail prior to the deadline to Joe
Stimatz, Manager of Asset Optimization at the email address provided below.

Offers may be made on any or all products. NWE will select the combination of
offers that it determines provides the highest value to NWE customers,

C.  Schedule and Deadline to Respond,

The proposed procurement and selection process will be carried out in accordance
with the following schedule:

Activity Time and Date

REP Issued May 9, 2013

Draft Confirmations Due to NWE May 22, 2013

Submission Deadline 2:00 pm MDT on May 30, 2013
Award Notification 4:00 pm MDT on May 30, 2013

All offers ate due by 2:00 pm MDT on May 30, 2013, All offers must remain
valid until 4:00 pm MDT on May 30, 2013,

NWE will notify successful the successful respondents, if any, by 4:00 pm MDT
on May 30, 2013.

NWE Reserves the right to modify alt or part of the proposed schedule
set forth in this Article IV at any time during the RFP process.

V. Selection Criteria

Respondents must satisfy the specific requirements listed in this RFP document,
Proposals not meeting the minimum requirements of this RFP will not be considered.
Responses will be evaluated based upon price, the reliability of the Firm Supply and
respondent financial and operational ability to provide the services outlined in the
proposal, N'WE reserves the right to consider any other factors that may be relevant to its
Firm Supply needs,

- NWE reserves the right, in its sole discretion: (1) to select some or none of the proposals;
(2) to modify, revise, amend, or otherwise change the requirements of this RFP; and (3)
to withdraw, in whole or in part, without notice, this RFP. This is an RFP and no binding
legal obligation will be entered into unless and until the successful bidder and NWE
negotiate and execute a definitive agreement.
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V1. Confidentiality

NWE is a regulated entity and may be required to release RFP information to the
appropriate regulatory authorities and other intervening parties during the course of
regulatory proceedings. By submitiing an offer pursuant to this RFP, respondent waives
any objection to NWE’s release of information to regulatory agencies or as otherwise
required by law., NWE will not seel protection on behalf of any Respondent for the
information contained in any offer.

VII. Contacts
Questions regarding this RFP should be ditected to:

Joe Stimatz, Manager of Asset Optimization
joe.stimatz@northwestern.com

Phone: 406-497-3337

Cell:  406-490-3178

Fax:  406-497-2629

Credit questions should be directed to:

Dennis Heinz, Credit Manager
Dennis. Heinz@northwestern.com
Phone; 605-353-7517

Cell:  605-354-2163

Fax:  605-353-7560
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WSPP Agreement Service Schedule C —~ Confirmation

Confirmation Date; May 30, 2013

Transaction Specific Agreement ,
The undersigned Paxties agree to a physical energy transaction pursuant to the
WSPP Agreement, Service Schedule C, and the Master Confirmation Agreement
" under the WSPP Agreement between the Parties as further provided below:

Seller: TransAlta Energy Marketing (UJ,8.) Ine. (“TEMUS™), sometimes
referred fo as Seller, Party or collectively with NWE, Parties,

Purchaser: NorthWestern Corporation dba NorthWestern Energy (“NWE”),
sometimes referred to hetein as Purchaser, Paviy or collectively
with TEMUS, Parties,

Period of Delivery: January 1, 2015 through December 31, 2015
Schedule (Days and Hours); Peak Hours

Peak Hours are defined as HE 0700 through HE 2200 PPT, Monday through
Saturday, excluding NERC observed holidays. Ofi-Peak hours are defined as HE
(100 through HE 0600 and HE 2300 and HE 2400, Monday through Saturday, all
day Sunday and NERC observed holidays,

Scheduling:

At the Polnt of Delivery (“POD”), TEMUS shall schedule the Delivery Rate each
hour in accordance with the WECC scheduling calendar and the WECC Business
Practices. TEMUS agrees to tag the transactions for scheduling purposes.

Delivery Rate:
Period Jan 2015 — Dec 2015
Delivery Rato 25
(MW/h)

Seller will deliver Product to the POD in an amount equal to the Delivery Rate.
Seller may replace deliveries at the Alternate POD identified below, or some
other mutually agreonble delivery point.



Docket No. D2013.5.33
Data Request PSC-002a

Attachment
Page 8 of 28
POD: Mid-Columbia
Alternate POD: NWE Transmission System upon mutual conscnt of both
parties
Product: WSPP Schedule C with Contingency (Operating) Reserves,
as amended from time to time by the WSPP Agreement
governing body,

Contract Quantity: 122,800 MWh

Contract Price: $39.50/MWh USD

Speeial Conditions:
1) Credit

Both parties agree not to margin relative to these transactions provided that the other
party maintains investment grade ratings from both Moody’s and S&P, In the case of
TEMUS, the senior nnsecured credit rating will be that of its parent company,
TransAlta Corporation. In the event of a split rating, the lower of the two shall apply.

TransAlta Energy Marketing (U.S,) Inc, NorthWestern Corporation dba
NotthWest Encrgy
A W@m%
& atireof Seller Authorized Signature offBuyer
Calg?n Johnson Dawn M. Pe%rltz ¢ '
Vice President Director Energy Risk Management
Trading ang Asset Oplimization . 60313
Name of Seller Name of Buyer

Date; r* E ‘ Date
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WSPP Agreement Service Schedule € — Confirmation

Confirmation Date: May 30, 2013

Trangaction Specific Agreement
The undersigned Parties agree to a physical energy transaction pursuant to the
WSPP Agreement, Service Schedule C, and the Master Confirmation Agreement
under the WSPP Agreement between the Parties ag further provided below;

Seller: TransAlta Energy Marketing (U.S.) Inc, (*"TEMUS"), sometimes
referred to as Sellex, Party or collectively with NWE, Parties,

" Purchaser: NorthWestern Corporation dba NorthWestern Energy (“NWE”),

sometimes referred to herein as Purchaser, Party or collectively
with TEMUS, Parties,

Period of Delivery: Janwary 1, 2016 through December 31, 2016
Schedule (Days and Houxs): Peak Hours

Peak Hours are defined as HE 0700 through HE 2200 PPT, Monday through
Saturday, excluding NERC observed holidays, Off-Peak hours are defined as HE
0100 through HE 0600 and HE 2300 and HE 2400, Monday through Saturday, all
day Sunday and NERC observed holidays.

Scheduling: .

At the Point of Delivery (“POD), TEMUS shall schedule the Delivery Rate each
hour in accordance with the WECC scheduling calendar and the WECC Business
Practices. TEMUS agroes to tag the transactions for scheduling purposes,

Detivery Rate:
Petiod Jan. 2016 - Dec 2016
Deliveiy Rate 25
_ (MW/h)

Seller will deliver Product to the POT) in an amount equal to the Delivery Rate,
Seller may replace deliveries at the Alternate POD identified below, or some
other mutyally agrecable delivery point,
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POD: Mid-Columbia

Alternate POD: NWE Transmission Systern upon mutual ¢onsent of both
parties

Product: WSPP Schedule C with Contingency (Operating) Reserves,
as amended from titne to time by the WSPP Agreement
governing body,

Contraet Quantity: 123,200 MWh.

Contract Price: $41.40/MWh USD

Special Conditions:
1) Credit

Both parties agree not to margin relative to these transactions provided that the other
parly maintaing investment grade ratings from both Moody’s and S&P, In the case of
TEMUS, the senior unsecured credit rating will be that of its parent company,
TransAlta Corporation, In the event of a split rating, the lower of the two ghall apply,

TransAlta Energy Marketing (1).8.) Ing, NorthWestern Corporation dba
' NorthWest Energy
ol 8

Authorized Sjgnature of Seller Authorized Signature ofBuyer

: t} Bﬁﬂﬁn jOhnson .gn Y

Vice President gﬁgay ‘Elrr)\eetrrgyz Risk Management
Trading and Assot Optimization 510413
Name of Seller Name of Buyot

w3
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WSPP Agreement Service Schedule C —~ Confirmation

Confivmation Date: May 30, 2013

Transaction Specific Agreement
The undersigned Partles agree 1o a physical energy fransaction pursnant to the
WSPP Agreement, Service Schedule C, and the Master Confirmation Agreement
under the WSPP Agreetnent between the Parties as further provided below:

Seller: TransAlta Energy Marketing (U,S.) Ine, (“TEMUS”), sometimes
referred to as Seller, Party or collectively with NWE, Paxties.

Purchaser; NorthWesfern Corporation dba NorthWestern Energy (“NWE™),

soinetimes referred to betein as Purchaser, Party or collgstively
with TEMUS, Parties,

Period of Delivery: Januvary 1, 2017 through December 31, 2017
Schedule (Days and Hours); Peak Hours

Peak Tours are defined as ITE 0700 through HE 2200 PPT, Monday through
Saturday, excluding NERC observed holidays. Off-Peak hours are defined as HE
0100 through HE 0600 and HE 2300 and HE 2400, Monday through Satuwday, all
day Sunday and NERC observed holidays.

Scheduling:

At the Point of Delivery (“POD™), TEMUS shall schedule the Delivery Rate each
howr in accordance with the WECC scheduling calendar and the WECC Business
Practices, TEMUS agtees to tag the transactions for scheduling purposes,

Delivery Rate:
Period Jan 2017 — Dec 2017
Delivery Rate 23
(MW/h)

Seller will deliver Product to the POD in an amount equal to the Delivery Rate.
Seller may replace deliverics at the Alternate POL) identified below, or some
otber mutually agrecable delivery point,
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POD: Mid-Columbia

Alternate POD:; NWE Transmission System upon mutwal consent of both
parties

Product; ' WSPP Schedule C with Contingency (Operating) Reserves,
as amended from time fo time by the WSPP Agreement
governing body.

Contract Quantity: 122,400 MWh

Contract Price: $43.35/MWh USD

Special Condifions;

1) Credit

Both parties agree not to margin relative to these transactions provided that the other
party maintains investment grade ratings from both Moody’s and S&P, In the case of
TEMUS, the senior unsecuted crédit vating will be that of its parent company,
TransAlta Corporation. In the event of a split rating, the lower of the two shall apply.

TransAlta Energy Marketing (11.8.) Inc, NorthWestern Corporation dba
NorthWest Energy
O/ 0 Dufit,
AnthoTizdd Signature of Seller Authorized Signature o¥Buyer
Zalvin Jotrson giawr][ M.EPetntz . l
s - rector Energy Risk Management
vica Pres.., unt 6/04/13 ,

" . end Assol Opinnization

Name of Seller . Name of Buyer

4

UL ‘7//?
7 7

Dat Date
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WSPP Agreement Service Schedule C —~ Confirmation

Confirmation Date: May 30, 2013

1. TFransaction Specific Agreement
The undersigned Partles agree o a physical energy iransaction pursuant to the
WSPP Agreement, Sexvice Schedule C, and the Master Confirmation Agreement
under the WSPP Agreement between the Parties as further provided below:

Seller: TransAlta Energy Marketing (U.S.) Ine, (“TEMUS”), sometimes
teferred to as Seller, Party or collectively with NWE, Parties,

Puxchaser; NorthWestern Corporation dba NorthWestern Energy ("NWE™),
sometimes referred to herein as Purchaser, Party or collectively
with TEMUS, Patties,

Period of Delivery: Jannary 1, 2015 through December 31, 2015
Schedule (Days and Hoars): Off-Peak Hours

Peak Flows are defined as HE 0700 through HE 2200 PPT, Monday through
Saturday, excluding NERC observed holidays. Off-Peak hours are defined as HE .
0100 thirough HE 0600 and HE 2300 and HE 2400, Monday through Satorday, all
day Sunday and NERC obsarved holidays,

Scheduling:

At the Point of Delivery (“POD”), TEMUS shall schedule the Delivery Rate each
hour it aceordance with the WECC scheduling calendar and the WECC Business
Practices. TEMUS agrees to tag the ransactions for scheduling purposes, -

Delivery Rate;
Period Jan 2015 ~ Dec 2015
Delivery Rate 25
(MW/h)

Seller will deliver Product to the POD in an amount equal to the Delivery Rate,
Seller may replace doliveries at the Alternate POD identified below, or some
other muinally agreeable delivery point.
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POD: . Mid-Columbia

Alternate POD: NWE Transmission System upon mutual consent of both
parties

Product: WSPP Schedule C with Contingency (Operating) Reserves,
as amended from time to time by the WSPP Agreement
governing body.

Confract Quantity: 96,200 MWh

Confract Price: $29,75/MWh USD

Special Conditions:
1) Credit

Both patties agree not to margin relative to these transactions provided that the other
party maintains investment grade ratings from both Moody’s and S8&P. In the case of
TEMUS, the senior imgecured credit rating will be that of its parent company,
TransAlta Corporation, In fhe event of a split rating, the lower of the two shall apply.

TransAlta Energy Marketing (U.3.) Inc, NorthWestern Corporation dba
| NorthWest Energy

Dran M@t .

ature of Seller Authorized Signature of Buyer
n Johnson Dawn M. Petrlz

Vice President Director Energy Risk Management
Trading and Assot Optirfzation B/03/13
Name of Buyer

Name of Seller

Vs

Date
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WSPP Agresment Service Schedule C ~ Confirmation

Confirmation Date: May 30,2013

Transaction Specific Agreement
The uodersigned Parties agree to a physical energy fransaction pursuant to the
WSPP Agreement, Service Schedule C, and the Master Confirmation Agreement
under the WSPP Agreement between the Parties as further provided below:

Seller: TransAlta Energy Marketing (U.S.) Inc, (“"TEMUS"), sometimes
referred to as Seller, Party or collectively with NWE, Parties,

Purchaser: NorthWestern Corporation dba NorthWestern Energy (“NWE™),
sometimes referred to herein as Purchaser, Party or collectively
with TEMUS, Parties.

Period of Delivery: January 1, 2016 through Deceraber 31, 2016
Schedule (Days and Hours): Off-Peak Hours

Peak Hours ave defined as HE 0700 through HE 2200 FPT, Monday through
Saturday, excluding NERC observed holidays. Off-Peak hours ave defined as HE
0100 through HE 0600 and HE 2300 and HE 2400, Monday through Saturday, all
day Sunday and NERC observed holidays.

Scheduling:

At the Point of Delivery (“POD”), TEMUS shall schedule the Delivery Rate each
howr in accordance with the WECC scheduling calendar and the WECC Business
Praciices, TEMUS agrees to tag the transactions for scheduling purposes,

Delivery Rate:
Period Jem 2016 — Deo 2016
Delivery Rate 25
(MW/h)

Seller will deliver Product to the POD in an amnount equal to the Delivery Rate,
Seller may replace deliveries at the Aliernate POD identified below, or some
other mutually agreeable delivery point.
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POD; Mid-Colambia

Alternate POD: NWE Transmission System upon mutval consent of both
parties '

Produst: WSPP Schedule C with Contingency (Operating) Reserves,
as amended from time to time by the WSPP Agreement
governing body,

Contract Quantity: 96,400 MWh

Contract Price: $31.50/MWh USD

Special Conditions:
1) Credit

Both parties agree not fo margin relative to these transactions provided that the other
party maintains investment grade ratings from both Moody’s and S&P. In the case of
TEMUS, the senior unsecured credit rating will be that of its parent company,
TransAlta Corporation, In the event of a split rating, the lower of the two shall apply.

TransAlia Energy Marketing (U.8.) Ine, NorthWestern Coirporation dba
NorthWest Energy
4 - o
- D Mot
Authorized Signu‘rure‘ﬂ'g ppanson Aythorized Signature ofBuyer
co President Dawn M. Petritz
Tragiing and Assol Oplimization Director Energy Risk Management
6/04/13
Name of Buyer

Date
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WSPP Agreement Service Schedule C — Confirmation

Confirmation Date: May 30, 2013

1. Transaction Specific Agreement
The undersigned Patfies agree to a physical energy transaction pursuant to the
WSPP Agresment, Servico Schedule C, and the Master Conflrmation Agreement
under the WSPP Agreemont between the Patties as further provided below:

Seller; TransAlta Encrgy Marketing (U.8.) Ine. (*TEMUS?), sometimes
referred to us Seller, Party or collectively with NWE, Parties,

Purchaser: NorthWestern Corporation dba NorthWestern Energy (‘NWE”),
o sometimes refetred to hereln as Purchaser, Party ot coliectively
with TEMUS, Paxtics,

Period of Delivery: January 1, 2017 through Deceinber 31, 2017
Schedale (Days and Hours): Off-Peak Hours

Peak Howurs are defined as HE 0700 through HE 2200 PPT, Monday ihrough
Saturday, excluding NERC observed holidays, Off-Peak hours are defined us HE
0100 through HE 0600 and HE 2300 and HE 2400, Monday through Saturday, all
day Sunday and NERC observed holidays.

Scheduling:

At the Point of Delivery (“POD™), TEMUS shall schedule the Delivery Rate each
hour in accordance with the WECC scheduling calendar and the WECC Business
Practices, TEMUS agrees to tag the transactions for schedwling purposes.

Delivery Rate:
Period Jan 2017 — Dec 2017
Delivery Rate 25
(MW/h)

Seller will deliver Product to the POD in an amount equal to the Delivery Rate,
Seller may replace deliveries at the Alternate POD identified below, or some
other mutually agrecable delivery point.
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POD: Mid-Columbia

Alternate POD: NWE Transmission System upon nmtual consent of both
parties

Product: WSPP Schedule C with Contingency (Operating) Reserves,
as amended from time to time by the WSPP Agreement
governing body,

Contract Quantity: 96,600 MWh

Contract Price: $33.25/MWh USD

Special Conditions:
1} Credit

Both parties agree not to margin relative to these iransactions provided that the other

_ party maintains investment grade ratings from both Moody’s and S&P, In the case of
TEMUS, the senior unsecured credit rating will be that of ifs parent company,
TransAlla Corporation, In the event of a split vatlng, the lower of the two shall apply.

TransAlta Energy Matksting (LULS.) Inc, NorthWestern Corporation dba
' NorthWest Energy
Authorlzed Signmmfe of Seller Authorized Signature dfBuyer
Calvin Jotmson Dawn M. Petritz
Viee Presldent Dirsctor Energy Risk Management
Teading ond Assol Optimization 6/04/13
Name of Seller : Name of Buyer

ﬁgﬂte Date
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IBERDROLA
REMEWABLES

Via Faesimlle GC}NFIRMATIDN

NerthVWestern Energy IR Trasdo Nat
Rata: Jung O

Fax Numbar:

Thiz Confimation Agreement confirms the oral agreement between (herdrola
Northwestern Energy (CPurchassry regarding the sale and purchase of Firm energy
Powar Foal (“WEPP") Agreement, under the fillawing terma and gonditions;

Trade Date: 053121 3

Sallar; |bardrote Renawableg, LLC
Purzhager: NorthWWatlern Energy

Teom. 14142015 through 12/31/2018
Schedufe, Mandays threugh Saturdays, excluding NERG halidays, HE 07:00
Defvery Point: Mid-Coburnbis

Conlraci Prica, VS 39,8000 per MWH
Delivery Rats: 75 MW per hour

Cortract Quantity. 368,400 MWh

Type of Sesvice: WSPP Schedula G

Level of Service:  Flim

Broker: MNope

16513038138

Attachment
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BELL 21573894
4, 2013

Renewables, LLG ("Beler} and
pursuant to the Wastarn Systems

FFT through HE 22:00 PPT

Schedyling: Both paies ghall notify each othar of prasshedules by 10:30 PFT an

the Business Dey preceding the

schaduled delivary, or as mutually agreed by the parlies, In acsordance with WECC guidalines.

Other: For all W3PF Schedule G, Seller s responelble to provide or procure continency reserves. In the event of g
ponflict btwaen the Netting Agisermant (if applicable), the WSRF Agraaemant, the argl agrasmant, or this Confirmation
Agreement, any such conflict shall be resolved by refarance 10 the terms contained i such agreemients in dascanding
order of importance as follows! the Netling Agreement, the WSPP Agreoment, the taped oral agreemend, and this

Gonfirmation Agreement,

Fleaso Indicate your agceptance of the {etms stated hereln by retuming an exec
facsimile to |berdrols Renewables, LLC a1 503.798.8906 within five Busingss Day
Businass Days will not affect the valldity or enforceahility of this Transaction, and shail
the tarma and eonditions containad hareln, sbsant mantfast arer. Plogse contact
S003.796.7061 If you have any queshions.

ted copy of this Confinmation by
5. Failura to respond within five
be deetnad to be an affirmation of
B Confirtation Administraton at

**Both partles agres not to margin relative to this transaction provided
that the other party malntains investment grade ratings from jboth
Moody's and S&F.

MorthWestern Energy Iberdrola Renewablos, LLC

Authorlzed Signature Authorlzed Signature

Jpﬂw\m kwﬂ'f?:"a:‘i« _JE?W%M‘#“-—-—)‘ %{)
Dawn M. Petritz
Namea: Diractor Energy Risk Management Name. Pam Simonzan

CIOTITS
Title: Tile: Confimpations Administration
Dater Diate: Juna 03, 2013

1125 W Gouch Strest, Suile 700, Pariland, OR b72(8

DockebENd. 32013.5.33
Data Request PSC-002a
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SELL 21573066

via Facskmile CONFIRMATION
NerthWestarmn Encray IR Trode Ne

Date:  Jung 0¥, 2013
Fax Number;

Thie Confirmation Agresment confirms the oral agresment batween Iberdrola ﬁanewables. LG ("Selier™) and
NorthWastern Energy ("Purchaeér”) regarding the sale and purchase of Firm energy
Power ool (WSRE™Y Agresment, ynider the follpwing tenms snd ennditions:

Trade Date:
Bellen
FPurahasar
Tarm:

Scheduts:
Delivery Point:
Contract Price:
Delivery Rate:
Contract Cuantity;
Type of Sarvics;
level of Service
Breikgar:

Q53172013

Ingrdrola Renewables, LLG
NerthWestar Enargy
1742016 through 123172018
Mongtays through Saturdays, exeluding NERC holidays, HE 07.00
MigCohimbia

USD 41,8600 per MWH

60 MW par hour

246,400 MWh

WSPP Scheduls G

Firm

None

Seheduling,  Both partigs shall antify gach other of preschadules by 10:20 PRT on
scheduled delivery, of aa mutually agresd by the partias, In necorddnco with WECGC qu

pursvant to the Westerm Systoms

FPT through HE 2200 PRT

tha Business Day precading the
dalines,

Dther; For gl WEFP Schadule €, Seller is respongible to provide or procure contingency reserves, In the event of 4

canflict betwaen the Netting Agreamant (if applicable), the WERRF Agresmant, tha oral agreamaent, or thiz Confirmation
Agreament, any such sonflict shall be resolved by reference o the terme zontained in sueh agraaments n descatiding
order of Imposance as follows: the Neting Agreement, the WAPP Agrasment, the teped oral agreement, and this
Ganfirmadion Agresment,

Meage ndlcate your acceptance of the terms stated herain by returming an execyted copy of this Confirmation by
facsimile o (berdmola Renewables, LLG ab 50:3.708.89086 within five Business Days. Faillure to reapord within five
Business Days will nat affect the validity or enforceabiity of this Transaction, and shall he desmed to be an affirmation of
the terms and eondilions containgd heroln, ahsont manifast dror, Plasge centast
£03.798.7061 if you have any questions,

B Cenfirmation Adminighalion at

““Both parties agree not to margin relative to this transaction provi
other party maintains investrent grade ratings from both Moody's

Had that the
and S&P,

MarthWestern Enorgy

Authprized Signature Authorized Bi

Namg'

Name: Pam

—-PamritPatrier—

Title: Director'Energv Risk Management

6/07/113

Pale:

Ibardrola Renewntles, L1.C

tnalure

\ v?*‘fbﬁm .wwgﬁh#wamﬂv'{?-é

Simonsen

Title: Confirmations Administration

Datey. Juné 0, 2013

1126 NW Sowch Street, Suite 700, Porlland, OR 972(19
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i
llf
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i

'|BERDROLA
RENEWABLES

Via Facsimlie CONFIRMATION

Nerth\Wastern Ensrgy IR Trade No; | SELL 21674026
Dater  Juna 03, 2013

Fax Numbar,

This Conflemation Agreement confirms the oral agreement between Ibardrola Renawables, LLC ("Sallery and
NorthWestem Energy ("Purchaser”) ragarding the sale and purchase of Firn ensrgy pursuant o the Western Systems
Power Pocl (“WSPP") Agrgement, under the followlng terms and conditions:

Trade Date: 053172013

Beller; Ibavdrala Renewables, LLC

Furchager: NarthWestarn Energy

Term; 11142017 through 12/31/2017

Schadule; Mondays thraugh Saturdays, exsiuding NERC holidoye, HE 0700 PPT threugh HE 22:00 PPT
Delivery Paint Mid-Celuribia

Corract Price’ LS 43,7000 per MWH
Dalivery Rate: 28 MW per hour
Cortract Quantity. 422,400 MWh

Typa of Senvica:  WEPP Schedulg ¢
Level of 3arvige: Firm

Rroker: Neng

Scheduling: Both partles shall netify each other of praschedules by 10:30 PPT on|the Business Day preceding tha
weheduled delivery, o s rautually gareod by (e parties, in aceerdanes with WECC gujdelines.

Other:. For gll WSPF Schedyle G, Seller is responsible to pravide or procurs contingency regerves, In the event of 4
aanflict katween the Natting Agreement (If applicable), tha WSPP Agraameant, the oral agreament, ar this Gonflrmation
Agreement, sny such conflict shall b resolvad by reference o the terms sontained in such agréements in descending
order of imporance as follows: the Metting Agreement, the WEPP Agreement, the taped oral agreement, and this
Confirmation Agraatndt,

Please indicale your acceplance of the lerma stated herein by raturning an execuled copy of this Confirmation by
facsimile to Iberdrola Renewables, LLC al B03.790,6806 within five Business Days. Fallure to respond within five
Business Nays wil not affact the velidity or enforceabllity of this Transaction, and shail be desmed to be n affrmation of
thz termo and cenditions contained hersin, absent manifeet error. Please contact iR Confirmation Adeministratlon at
503.796.7081 if you hdvi dny guastiing,

**Both parties agree not to margin relative to this transaction provided that the
other parly maintains investment grade ratings from both Moody's and S&P.

NorthWestern Energy Ihardrpla Renewablas, LLE
Authonzed Signaiure Aultharized Signature

_ 1 ) “ i
'I»Pwmﬁ/\ffm | S e @é
Name: Dawn M. Potritz Namig: Pam Simonsen
Lirector Enargy RISk mManagement _
Title: _B/O7{13 Title: Confirmatlons Adminisiration
Date; Date: Junie 03, 2013

1125 NW Couch Streot, Suite 700, Fortlund, OR 97209
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Via Facsimil CONFIRMATION

NorthWestern Enargy IR Trade No

Date:

Fax Number:

This Caonfirmallon Agreement gonfiing the pmal agresment between |berdrola K

NerthWestern Energy ("Purchassr) regarding the sale and purchase of Firm enegy
Power Fool ("WSFF") Adregment, under the following terma and conditions:

Trada Date; OBI31/2013

Seller; Iberdrola Renewabies, LLC

Purchaser; MorthWeastarm Energy

TR, 14 /2016 through 124317201 6

Sehedule: Montays through Saturdays HE 01:00 theough HE 08.00 and ME
and NERG Holldays HE 91:00 through HE 24:00 —- all 1n Paclile P

Detivery Folnt. Mid-Calumbla

Contract Price: LS80 29,6500 par MWH

Dalivary Rate; B0 MW o Tiour

Gontragt Quantity: 192,400 Mwh

Type of Senvice: WSPRP Schieduie &

Leval of Service:  Firm

Broker Noné

Scheduyling:  Both paries shall notify aach othar of praschadules by 1030 PPT an
schaduled delivery, or ss mutuelly sgreed by the parties, in accordanee with WECD gu

To S

Juna 03

16513958138 Docke? Nb/2013.5.33

Data Request PSC-002a
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BELL 21873903
, 2013

Renewables, LLC ("Beller”) and
burauant to the Westem Systems

¥ 00 through HE 24 00, Sundays
ravalling Tima.

thi Businesy Dy preceding the
dellnes.

Ol Feow all WSPP Schedule C, Seller 15 responalble to provide or procure confingancy rosorves, In the avent of a
genflict beiween the Netiing Agreemant (if applicable), the WSPF Agreament, the ordl agresiment, or this Ganfirmation
Agrasment, any such conflicl shall be reacivad by reference to the terms contained in such agreements in desgending

ordar of importance as follows' the Netting Ageeement, the WAPP Agraement, th
Confirmation Agreamant

Pigage indicala your aoceptance of the terms statod herein by returning an execu

facsimile to lbyrdrola Renewables, LLG at S03.796.6005 within five Bualness Days.

Businzas Daya wil net affect the validity or enforceanliity of this Transaction, and shall

the terme and consdittons gontmned harain, absaen manilesl evor. Please contact |

tuped oral agregmen), and this

od copy of this Contfirmation by
Fallure to réapond within five
pa taemed to be an affirmation of
R Confirmetion Administration at

503 796 7081 If you have any questions.

provided that the other party maintains
from both Moody's and S&P.

*Both pariies agree not to margin refat

ve to this transaction
jnvestment grade ratings

A

NarthWestern Energy
Authorized Signature

Do fetmit

Authorzed Si

Dawn M. Petri T
Diractor Energy Risk Managament
Name: 6/07/13 Mame: Pam
Tite: * Title: Confipr
Date; Dale Juna D

1125 NW Couch Street, Suite 704, Portland, OR 872

herdrola Renbwablas, 110

neture

alions Adminiatration

| 213

]
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IBERDROLA
REMEWABLES

Via Faosimile CONFIRNMATION

NorthWeasatern Enorgy IR Trade No:
Dster  Jung D]

Fax Number:

This Cenfirmation Agreement confirmns the oral agreement between lherdrola
NorthWestern Enargy {"Purshaser™) ragarding the sale and purchase of Firm ey
Power Pool CWSPF') Agreement, under the following terms ang conditions:

Trade Duate; 053172013

Sollar: Iberdrola Renewables, LLG

Purchaser: MorthWestem Energy

Term: 1122016 through 12/81/2016

Bohedule: Mondays through Saturdays HE Q1:00 through HE 06:00 and HE
and NERG Halldays HE 01:00 through HE 24:00 w all in Pacific R

Delivery Paint: Mid-Galumbda W

Gontract Prioe: LS 31.9000 per MWH

Dafivery Ratet 28 MW par hour

Contragt Quantty: 06,400 MWh

Type of Sarvice: W&PP Sohedule O

Level of Servige:  Firm

firoker Hong

Bcheduling. Both partles shall notify each other of proschedules by 10:30 FFT on
schaduled delivery, ar as mutually egread by tha paeles, ln gooordance with WeCC gu

Other: For all WEPP Gchadule G, Saller s responalble to provide or procure aontl
conflicl between the Netting Agraement (IF applicable)
Agreament, any such conflicl shall ke resolved by reference o the ferms contaitied
order of Importance as fallows: the Netting Agraement, the WESPP Agresmsnt, th
Confrmellon Agreement,

18513858138 DockeNd “i32013.5.33

Data Request PSC-002a
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SELL 21373007

I ]

Ranewakles, LLO ("Sellkr) dnd
pursuant to the Western Systems

23:00 through HE 24:00, Sundays

revailing Tirme,

the Business Day mreceding the
dalingsy

ency rasesves |n the event of a

such agreermards in dascanding
taped oral agreement, and this

fn
, the WSPP Agraement, the nrf agreement, or this Confirmation

Plaase indicate your acaeplance of the tarms stated herain by retuming an exac

ed aopy of this Confirmation by

fogsimile to Iberdrola Renewables, LLC at 608.766.8006 wilhin five Bupiness Days, Failurs to respond within five
Business Days will not effect the validity or enfarceabllity of this Transaction, and shall be deemed to be an affirmation of

the terms and conditions cantalngd heraln, sbsent manifast errgr, Plesse confact

R Confimation Administration at

G03.796.7081 If you have ary fuestions,

“*Both parties agree not to margin relative to this transaction pra vided that the other

party maintains investment grade ratings from both Moody's and S&P.
NorthWaestem Enargy Ibardrola Renawablas, LLC
Authorizad Signature Authurized Sigriature

/%, v._..;*‘;),:.?m .,Jéﬁ.:mwvmas.m_} %
Name: Nama: Fam Bimonesn
—Eamrhi—Petite——
Title: E);re?tor Energy Risk Management Thie: Confirnations Adrinistration
607713

Date: Date: June UJ, 2013

11725 NW Couch Stroct, Sulte 790, Portland, UR 972

kil
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CONFIRMATION LEYTER NO. 2 ~ FIRM (D) to tha.

. MASTER POWER PURCHASE AND SALE AGREEMENT

Dated as of Jaly 9, 2012

This confirmation letter shall confirm, the Transaction agreed to on May 30, 2013,
betwean NORTHWESTERN CORPORATION, doing business as NORTHWESTERN - :
ENERGY (“Pacty A7), and PPL ENERGYPLUS, LLC (“Party B™) regar dmg the sale/purohase
of the Product vnder the terms and conditions as follows:

‘Selleg:
. Buyer
Product;
Coniract Term;

Del_iverv Parlod:

Deltvery Hous:

Contract Quantity:

Total Contract
Quantity:

Coniract Price;.

Delivery Po'iut{ sk

Scheduling:

Gonfiiation Lstter No. 2

PPL EnergyPlus, LLC v

" Northwestern Corporation, domg busmess as Northwestern Boergy ~

it (LD)

TFrom execution and dehvary of thig Confirmation ﬂuough the, Dehvary.-,
Period. )

Faly 1, 2014 1o D‘ecesmbcl' 31 2014 o v

The Delivery Hours for the DPelivery Perlod shall be “On Peﬂl{” hours, = -
defined as Fowr Ending (HE) 0700 throngh HE 2200 Pacific Provailing .
Time (PPT), Monday mrough Saturday, excludmg Sundays and NERC ..

I-Iohdays.
200 MWh/hr all Delivery Hours of the Delivery Period. "’/ :

492,800 MWh
Index minns $1,65/MWh. In no event shall the Indox be less than zero

Contract Price,

(S0/MWh) for amy hour of the Delivery Term when detemmmg the

“Index™ means, for any day ofher than a Sunday or a NERC [oliday, the

weighted avetage of the Intercontinental Exchange (“ICE”) daily Mid- . ... B

Colurobia On-Peak Fim Power Price Bulletin for On-Peak Hours, For

pueposes of this definition, On-Peak hours ghall include HE 0700 through :

HE 2200 Pacific Provailing Time (“PPT™),

Seller’s (Pacty B’s) choice into Northwestern Energy’s ttansmission system '-

NWMT).

In accordance with the WECC Proschedule Calendar, Party A is responsible . ;-

for providing ell schedules and tags to the NorthWestern Balmeing
Authority, .

' Page1 of 3

R
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Special Condition #1:
Confidentiglity: This Confirmation shall be subjest to the provisions of Sectwn 10,11 of the

Master Apgresment; provided, however, that notwithstanding the foregoing, each Party will be
entitled, without the consent of the other Patly, o disclose such confidential information as and
to the extent requited by any vegulatory enthority having jurisdiction over such Patty.

ecial Condition #2:
Contingency Roserves: Party A snd Party B will adhere to the NERC and WECC rules.
regarding regponsibility for providing Contingency Reserves, For the purposes of this
confizmation, Contingehcy Reserves shall mean operating reserves, both spinning and non-
spinning (also referred to ag supplemental), Party B will not be obligated to provide any other
anofllary services, including, without limitation, Regulating Reserve or Frequency Responsive
Resarve,

o op ok ke

This confirmation Is being provided pursuant to and in accordance with the Master Power
Purchage and Sale Agreement dated as of July 9, 2012 (the “Master Apreement™) between Party
A and Party B, and constitutes part of and is subject to the terms and provisions of such Master
Agreemnent, Terms used but not defined herein shall have the meanings ascribed to them in the
Master Agreement.

[Signature page follows]

Confirmation Lelter No, 2
Page2of 3
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NORTHWESTERN CORPORATION
doing business as .
NORTHWESTERN ENERGY -

Dawﬁ M. Petritz
—Birector-En j
6/03/13

PPL ENERGYPLUS, LLC

R saH Bishop
’%%mg Gontrols Ana‘VSt
4065833
FM, 40&05@%203
NN
Il
N Iij
i
i w.? - ,'.'E’i
Confirmation Lefter No, 2 . : : .o irt‘%g K
D Page 3 of 3 x %iﬁ'*,.’.'}. f
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CONFIRMATION BETWEEN

Powerex Corp. * and Northwestern Corp, {Energy Supply Division)

Deal No. DYR475

This dogurnent ("Gonfirmatlon”) conflrme the verbal agreement reached oh June 3, 2013
betwesn Powerex Corp.* (Powerex’) and Northwastern Corp. (‘NWE™ regarding the |
sale and purchase of energy In accordance with the EE! Master Power Purchase & Sale -
- Agresment ("Master Agreement”) dated August 1, 2006 In force and effect between: the
Partles (tnder the following terms and oondltlons. Consistent with Section 2.2 of the
Master Agreement, this ‘Transection, togethar with ail other Confirmations and. the.
Master Agresment, form a single Infegrated agreement and are not separate contradts.

Ruyer:
Seller: -
Term:

Defivery Hours:

- Product:
Quantity:

Delivery Point:

Price;

Scheduling:

NWE
Powerax

July 1 2044 thraugh December 31 2015

All hours of the tetm (amund-themloclé)

Firm Energy
50 MW

BPAT.NVWMT Is the primary Delivery Polnt. Any tnconsirained:
point on the NorthWestem fransmission system may be

o subsiituied by Powerex.

{CE Mid G Peak index minua $2.00 for Peak hours :
ICE Mid C Off-Peak index minus $3.50 for Off-Peak haurs

Peak hours shall be defined as Hour Ending (HE) 0700 through
HE 2200 (16 hours per day) Pacific Prevalling Tims (PPT),
Monday through Saturdey, excluding NERG Holictays

Off-Peak hours shall be defined as’hours means Mondays through
Saturdays HE 0100-0800 and HE 2300-2400 PPT, and all day
Sundays and Including' holidays defined by the NERC or any

sUCCasser organization,

Powsrex shall arrange for delivaries oh a pre~schedule andlor real

time basls In acoordance with WECC |uidellnes _

This Cenflemation js belng provided pursuant fo and in accordance with the Master. - -
Agréament In force and effect between the Parties and conhstitutes part of and is sul;)}act‘ Lo
to the terms and provlalons of stich MasterAgreemsnt IR
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Please confimn that the terms ‘stated In this Confirmation alcourately reflects the .
agreament -betwesh NWE and Powerex by rsturning an eXecuted oopy . of ihls RN
: Gonflrmatlon by fax to Powerex at (604) B91-B045, - AP

AGKNOWLEDGED AND AGREED TO: .

Powelsax Corp. * . _— Northwestern Corp. dba Notthwest Energy (a’q{

By 7y | Wf@b&ﬁ,

Name: _.. -:ﬁﬁ?mnéﬂgl‘ghoegfl 2 5 .-Namel Dawn M, Patitz . Q sinent -
T e T 6.’:9%“3'3

Date; | Tug, 7 | W13 o Defe! _ |

* Powarax Corp., doing business Ih California as Powerex Energy Corp,
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CrEDMITSUISS

NorthWestern Corporation
125 South Dakota Avenue
Sioux Falls, SD 57104
United States

Reference ID: 1856327 - 1

energy.confirms@credit-suisse, com Page 2
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CGREDIT SUISSE ENERGY LLG

11 Madison Avenue  Telephone 212-325-2000
New York, NY 10010 www.eradbaulses.com

11 December 2008

1. 'This confirmation letter shall confirm the Transaction agreed to on 10 December 2008 (Trade
Date) between Credit Suisse Tinergy, LLC ("CSE") and NorthWestern Corporation
("Counterparty") regarding the sale/purchase of the Product under the texms and conditions as

follows:

Physical Power Exchange
Tee Payer (‘Tee Payer™):

Physical Power Exchange

Fee Receiver (“Fee Receiver™):

Product:

Physical Power Exchange Fee:

Delivery Perod:
Begin Date:

End Date:

Schedule:

CSE

Counterparty

Physical Power Exchange where Physical Power Exchange
shall mean the Fee Payer shall receive Contract Quantity from
Exchange Fee Receiver at CSE Point of Receipt and
simultaneously the Exchange Fee Payer shall deliver Contract
Quantity at to Exchange Pee Receiver at CSE Point of
Delivery.

The Fee Payer shall pay the Fee Receiver USD 3.00 per MW

1 July 2010

30 June 2015
Houwr Ending (XE) 0100 through (HE) 2400 (24 hours each
day), Monday through Sunday, Pacific Prevailing Time (PPT)

Reference; 1856327 - 1
Page 1 of 3
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CREDIT SUISSE
Contract Quantity:

Total Contract Quantity:
CSE Point of Receipt:
CSE Point of Delivery:

Service Type:
NERC Holiday:

Bockout Clause!

ensrgy. confirms@credit—-suissa, com Page 3

Docket No. D2013.5.33
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25 MW per hour
1,095,600 MWH
Mid-C

NWE System: where NWE System means any available
interconnection point on the NorthWestern Energy
transmission system where Counterparty can take delivery
pursuant to its existing Network Transmission Agreement

WSPP Schedule C with Liquidated Damages

North American Electrioity Reliability Council (NERC) as
teflected from time to time on its website currently located at
http://www.nerc.com/~oc/offpeaks html, or any guccessor
thereto,

CSE has the right to “Bookout” this Transaction with NWE in
accordance with the “Bookout Nolification Parameters” and
the “Bookout Fee” as defined below.

Where,

Bookout means the Parties agree to be relieved of all
obligations under this Transaction as of the Bookout Effective
Date.

Bookout Nolification Parameters means CSE must provide
written notification to NWIE at least 30 days prior to the date
upon which the Bookout becomes effective, the “Bookout
Effective Date”.

Bookout Fee means the amount CSE shall pay to NWE ag the
gole remedy for the termination of the Transaction. The
Bookout Fee shall be caleylated by muitiplying $4/MWH by
all remaining MWH in the contract as of the Bookout Effective
Date.

2. This transaction is governed by definitions and provisions of the WSPP Agreement, as such agreement
may be amended from time to time. In the event of any inconsistency between the WSPP Agreement and
this Confirmation, this Confirmation will prevail.

Ilt

Reference; 1856327 - |
Page 2 of 3
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CREDIT SUISSE

3. Contact Information:

energy, confirmscradit~suisse. com

Page 4
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Ricardo A. Harewood 212-325-8678

Dean Brier 212-325-8648
Fax: 212-951-8823
Email: energy.confirms @ credit-suisse.com

Please execute and return. this Confirmation to us, or provide notice of a dispute of any terms, or request a
correction of any error via fax at (212) 951-8823 or via email to energy.confirms @credit-suisse.com
herein within five (5) L.ocal Business Days of the date written above. Your failure to respond within such
period shall not affect the enforceability of the Transaction as against vou.

Yours faithfully,

Credit Suisse Epergy LLC

J".w“?
e /
r"f/,f' | ;x? -
Lt B iy

By
Name: Dean Brier
Title: Vice President

Confirmed as of the date first written above:

NorthWestern Corporation

it s

Naimne;
Title:

Wl

Referance: 1856327 - 1
Page 8 of 3
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WE RMATION
Date: Qctober 24, 2008
To: Northwestern Corporation dba Northwestarn Energy
Ating Kevin Markovich
Email: kevin,markovich@northwestern.com
Tal: 406-407-3336
Fax: 406-487-2620
Frotm Clilgroup Energy Inc.
Attr: Melissa Rodriguez
Emall: CElConfirms@Citigroup.com
Tel -7 13-752-5418
Fax: 1-846-201-3383

Re:  Physical Power Transaction
Transaclon Refarance Number: 19565966

The purpose of this communleation & to set forth the {erms and conditions of the above-referenced transaction
ehtersd Info on the Trade Date spacifled below (the "Transaciion”) betwesn Cigroup Energy Inc.Cltigroup Energy Ing,
{"Cit"), and Northwestern Corporation dba Northwestern Energy ("Gounterparty™. This communication constitutes a
"Confirmation" as referrad {o in the Agresment specifled balow,

U.S. Federal law raquires CIt fo obtain, verliy and record customer identification information,

This Confirmation evidengas a complete and binding agreament between the Partles ag to the terms of the
Traneaction to which this Confirmation relates. Untll we exscute and deliver the Agreament (as defined In Saction
2 hereof), thls Confirmation shall be desmed fo incorporate in thelr entirety (except as herelnafter modifled or
amended) the pre-printed form of the 2002 ISDA Master Agreement (the “IBDA Form™) and the pre-printed North
Amerlcan Power Annex to the ISDA Form ("Power Annex"). This document constiiutes a "Conflrmation” as referred
i in the [SDA Form and the fransaction described above constitutes a “Transaction” as referred to In the ISDA
Form.

The 2000 ISDA Definitions ("Definitions™), as published by the International Swaps and Derlvatives Assoclation,
Inc. CISDA") are Incorporated herein and made a part hereof for all purposes, The definliions and provislons containad
In the 2005 ISDA Commadity Definltions as published by 1SDA, and otherwlse as amended, supplemented or
medified from time fo time (the “Commodity Definitions”) ate elso Incorporated hersin and made a part hersof for all
purposes, Additienally, the partes agree that the definltions and provislons contalned in Annexas 1 to 18 and
Sactit;n 6 of the 2002 Master Agreement Protocol published by I8DA are Incorporated hereln end mede a part
hereof,

1. Each Parly will make each payment specified In this Confirmation as halng payable by ¥, not later than the due
date for value on that date in the place of the account specified balow or otherwise specified in writing, In freely
transferable funds and In the manner custornary for payments In tha requirad currency.

2. The Partles agree to negotlate and finallze an agreemant in the form of the ISDA Form and, as applicabie,
a C8A (as herelnafter defined), and Power Annex with such modifleations as the Parties will In good falth
agree (collectively, the “Agresment”) and, upon the execution by the Parties of the Agresment, the Partles
agree that this Conflrmation will supplement, form part of, and be subject fo the Agreement. All provisions

LLEI™ Trade Date: Oclobey 24, 2008
Refgrence: 1866966 -0
Page 1 of 10




Docket No. D2013.5.33
Data Request PSC-002b
Attachment 1-Row 9

Cltigroup Energy Inc.

2800 Post Ok Blvd, Page 5 of 29

Bulte 600 x ﬁm?&‘

Houslon, TX 77056 . sy !E’ i
GICE

contalned In, or Incorporated by reference in, the Agreement upon lts executlon will govern fhis
Conflimation except as expressly modified hereln, If CEl and the Counterparly fall to execute and dellver
or to negotiate In good falth the Agreamant on or before Jahuary 31, 2008, unless such time Is otherwise
exisnded by the mutual agreement of the Partles, an Addiional Termination Event shall have occurred and
ha desmad fo ba oontinuing with respsct to both GEl and Gounterparty, In which event sach of CEl and
Counterparty will be deémad to be an Affected Party.

8, The terms of the particular Transaction to which this Conflrmation relates are as follows:

Trade Date; Qofober 24, 2008 -

Buyer; Northwestern Corporation cba Northwestern Energy =

Saller: Cltigroup Energy Inc, =~

Commodity/Product; Flrm Energy with Liquidated Damages —~

Quantity: 25 MW per haur -~~~

Total Quantty: 2,191,600 MWH =~

Temm: July 01, 2018 ta and Including June 80, 2020 =

Dellvery Perlod: Al dellveries aro made during the defined hour perlods, Hour Ending (HE) 0100

through (HE) 2400 {24 hours each day), Monday through Sunday and NERC -
Helldays, Paclflc Prevailing Time (PRPT).

Confract Price: U8sDh 62,40 par MWH ;

Delivery Polnt: Mid Columbia -~

Calculation Agent: Cltlgreun Enargy Inc.

Scheduling: Al soheduling will be completed on or before the time spectied by alther rule or

convention applicable 1o the market at the dallvery point,

4, Cradlt Provisions.

(a) The *Cross Default” provisions of Saction &(a)(vi) of the ISDA will apply to CEi and will apply and
Countarparty.

(N Saction 5{a)(vl) is amended by delsting Ir the seventh line thereof *, or bacoming capable
at such time of helng declared,”,

(2) Sactlon 5{a)(vl) ls amended by Inserting the following at the end thersof: “provided,
however, that notwithstanding the foregolng, an Event of Default shall not ocour under
either {1) or {2) ahove If (a) the avent or condition referred to in (1) or the fallure to pay

Trade Deata: Cofober 24, 2008
Refarence: 1655968 -0
© Paga2of10
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(c}

HIHL

rgfarred fo In (2) Is a fallure to pay caused by an error or omission of an adminlstrative or
operational nature; (b) funds were avallable to such parly to enable i to make the relevant
payment when due; and (c) such relevant payment s made within three Business Days
followlng the emar or failure being dscovared.”.

(3) 'Specifled Indebtedness” shall have the meaning set forth In Section 14 of this
Agreement; provided, however, that such term shall Include any Speclfied Transaction.

(4) "Threshold Amount’ means:

1)) with raspect to Parly A, 2% of the stockholders' equity of Party A's Gredit Support
Provider; and

(). with respect to Courterparty, $50,000,000,

Threshald Amount ncludes the U.8. Dollar equivaient on the date of any default, svent of
default or other similar conditlon or event of any chllgation stated in any other currency.

For purposes of the above, stockholders’ equity shall e determined by reference fo the
relovant party's most recent consolldeted (quarterly, in {he nase of a U.8. incomorated
party) balance sheet and shall Ihclude, In the case of a L.8, Incorporated party, legal
capltal, paid-in capifal, retained sarnings and cumuiative translation adjustments.  Such
balance shesi shall be prepared in accordance with accounting principles that are
generally accepted Ih such party's country of erganization.

Credlt Support Providar; The Credlt Support Provider of Party A shall be Citigroup Inc., which shall
provide, within flve (5) Business Days of the trade date herewith, an unconditional guarantee of the
obligations of Party A hereunder in a form acceptable to Party B, which guarantee shall be In the
amount of U.8, $30,000,000. '

Credit Support Annex Provisions,

The terms and provisfons of the ISDA Credit Support Annex as published by the International
Swaps and Derivatives Association, Inc., Is Incorporated hereln for ali purposes (the "CSA”). For
purposes of the CSA and Paragraph 13 thereto, the following shall be applicable:

"Threshold" shall mean, with respect to Party A, the lesser of {1) the amount set forth below
opposite the lower of the Credit Ratings In effect on any Valuation Date for Pasty A's Credit Support
Provider or (2) zera If on any Valuation Date an Event of Default or Potentlal Event of Default with
regpoct to such party has ocourred and ig continuing.

Threshold S&P Cradit Rafing Moody's Credit
Rating
U.8. §20,000,000 Ade and abova Aa3 and above
U.8, $156,000,000 Arand A A1l and A2
U.8. $ 5,000,000 A-, BBB+ and BBB A3, Baal and Bag2

Trade Date: Ootobor 24, 2008
Referance: 1955065 - ¢
Paga 2 of 10
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"Threshold” shall mean, with respect to Party B, the lesser of (1) the amount set forth below
opposlie the lower of the Credit Ratings In eifect on any Veluation Date for Party B or (2) zero If on
any Valuation Date an Event of Default or Potentlal Event of Defauit with raapect to such party has
occurred and Is continuing,

JThreahold S&P Cradit Ratlng Moody's Credit
Rating
U.8. $30,000,000 AA-~ and above Aa3 and above
U8, $25,000,000 A-1o A+ A3to A1
U.S. $20,000,000 BBB+ Baa1
.8, $15,000,000 BBB and BBB- Baa2 and Baa3
Zero Below BBB- Below Baa3

"Minimum Transfer Amount” as of any date shall mean US $100,000.

Rounding. The Dellvery Amolints will be rounded up and Return Amounts will be rounded
down to the nearest Integral multiple of US §100,000.

"Ellgible Collateral" shall mean @& Latter of Credlt, andfor oash In the form of Unlted States
Dollars ("Cash™)

".ettors of Credit® shall mean a letter of credif [ssued by a major commerclal US bank or the
1.8. branch office of a forelgn bank, with a capltal surplus of no less than USD 10 billfion and a
senior unsecured debt rafing of at least "A-" or better as spachfied by S&P and "A3" or better
as specified by Moody's, which Letter of Credit shall be substantially similar to the form Letter
of Gredit sttached to this Conflimation as Exhibit A,

"_etter of Cradit Valuation” shail be 100% unless a Letter of Crediit Default shall have cccurred
with respect to such Letter of Credit, In which case the Valuation Percentage shall be Zero (0).

"Lettar of Credit Detaull" means with respect o a Lettor of Gredit, the occurrencs of any of the
following events; (a) the issuar of such Letter of Credit shall fall to maintain & Credit Rating of
at least () "A-" by S&P and "A3" by Moody's, If such lssuer Is rated by both S&P and Moady's,
(I "A-" by S&R, I such Issuar is ratad only by S&P, or (I} "A3" by Moody's, If such isslier ja
rated only by Moody's; (b) the issuer of the Letter of Cradit shall fall fo comply with or perform
its obllgations under such Letter of Credlt; (¢) the Issusr of such Letter of Credlt shall disaffirm,
disclalm, repudiate or reject, in whale or In pairt, or challengs the validity of, such Letter of
Credit; (d) twenty (20) or fewar Business Days remealn prior to the explration of such Letter of
Credit and the lasuer of such Letter of Credit has indlcated its Intantion not fo renew such
l.elter of Cradlt or Party B has falled to provids a replacement Letter of Credit to Party A; (e)
such Letter of Credit shall expire or tarminate, or shall fall or vease to be In full force and effect
at any time during tha term of the Agreemant, In any such case without replacement; or (fy a
Bankruptcy with respect to the lssuer of such Letter of Cradit has cosurred.

Trade Date: Cotober 24, 2008
Referenae: 1986966 - 0
Page 4 of 10
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0 "Notification Time" means 1:00 p.m. (New York tima) on any Valuation Date.
(k) Valuatlon Date" means, each Local Business Day.

n "Valuation Tima" means, the close of business on the Looal Business Day immediataly
praceding the Valuation Date,

fm)  "The "Interest Rate" will be the overnight ask rate In effect for such day, as set forth opposiis
the captlon "C/N" under the heading "USD® on Telerate Page 4659 or any succsessor page
thereto on or about 11:00 a.m., New York 8me, on such day and if no sucoessor page Is
quotad, as agreed by tha parties,”

5. Additional Provisions;
(a) The parties make the followng elections with raspect to Glause (}) of the Power Annex:

(o)1) and (e)(il} ¥ Accelerated Payment Damages,
(d){H) Timeliness of Payment

_ Optlon A

v Qpflon B

(h{) Whelasale Power Tarlffs:

CEl Eleciric Tarlff, Tariif/Date/Docket FERGH 2-18-03/ER04-208-000
Counterparty Electrlc Tarlff, Tarifi/Date/Docket:

(MY ¥ Applicabliity of FERC Standard of Review and Certain Covenants and Wailvers

{t) Additional Representations. In connection with this Conflirmation, the Transaction to which this
Confirmation relates and any other documentation relating to the Agreement, each party to this
Confirmation represents and acknewledges to the vther party that:

'y, it is not relving on any advice, statements or recommendations (whether written or oral)
of the other party regarding such Transaction, cther than the written represantations
exprossly made by that other pary in the Agreement and In this Conflrmation in
respect of such Transaction;

(i It has the capacity to evaluate (internally or through independsnt professional edvice)
stich Transactlon (Inoluding decisions regarding the appropriateness or sultability of
such Transaction) and has made its own decisfon to enter into such Transaction;

(i it understemds the terms, condliions and risks of sugh Transaction and Is willing to
gocept those {erms and conditlons and fo assume (financlally and otherwise) those.
risks; ’ '

(iv) it Is entaring Info such Transaction as principal and not as an agent for any other party;

el Trade Pate: Cotohar 24, 2008
Referenca; 1965066 - 0
Page 6 of 10
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v) It acknowladges and agrees that the other party Is not acting as a flduclary or advisor
to It In connection with such Transaction; and

i) in the case of Counterparty only, it is entering Into such Transaction for the purposes of
managing iis borrowings or Investments, hedging its underlying assets or liabilities or in
connaction with a line of business, and not for purposes of spaculation.

(c) Tax Representations, The following provlsloné ghall be appflcable to Sscticns 3(e) and 3(f) of the
{SDA Form

{N Payer Representations. For the purpose of Sacilon 3(e) of the |1SDA Form, Party A wil
make the following representation and Party B will make the following representation:

It 1s not required by any applicable law, as modified by the practice of any relevant
governmental reveriue authotity, of any Relavant Jurisdiction to make any deduction or
withholding for or on aocount of any Teax from any payment (other than interest under
Sectlion 9(h} of tha ISDA Form) to ba made by It to the cther party under this Agreement.
In making this repressntation, it may rely on (f) the accuracy of any representations made
hy the other party pursusnt to Section 3(f) of the ISDA Form, (ii) the satlsfaction of the
agreament contalned In Saotlon 4(z)(i) or 4(a)(iil) of the 1SDA Form and the accuracy and
gifectiveness of any document provided by the other party pursuant to Sectlon 4(a)(i) or
4(a)(il) of the ISDA Form and (i) the satisfaction of the agreement of the other, party
contalned In Bectlon 4(d) of the ISDA Form, exocept that it will not be a breach of this
representation whare reliange is placed on dlauss (ll) above and the other party does not
dellver g form or doctments under Sectlon 4{a){fil) of the ISDA Form by reason of matorial
prejudize to Its legal or comimerclal position.

) Payee Represonfations. For the purpese of Seclion 3(f) of the I1SDA Form, CEl and
Counterparty maeke the representations specifled helow, if any:

The following representation will apply to CEl:

It 's a corporation organkzad under the laws of the State of Delaware and iis U.S. taxpayer
Identification number ls 27-0069674, It is “exempt’ within the meaning of Treasury Regulation
soctions 1,6041-3(p) and 1,6048-4(0) from information reporiing on Form 1098 and backup
withholding, .

The following representatlon will apply to Counterparty:

It is & corporation crested or organized In the United States or under the laws of the United
States and its V.S, taxpayer Identification number is . It I8 “sxempt” within the
meaning of Treasury Regulation sactions 1.6041-3(p) and 1.6049-4(c) from Information
reporting on Formn 1059 end backup withholding.

{d) Walver of Right fo Trial by Jury. Each parly hereby irrevocably walves, fo the fullest extent
parmittad by applicabla law, any right It may have to a trial by jury in respest of any sult, action or
proceeding relafing to this Agreement,

(&) Netting of Payments. For Scheduled Setflement Dates, with regard to payments due on that
date, Mulfiple Transaction Payment Netting will apply to the following groups of Transactions, each
of which shall be treated soparateiy for purposes of payment netting: Power Transactions {(other

iyl Trada Data: Qofober 24, 2008
Reference; 1035666 « 0
Page 8 of 10
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than options on physiosl power); Gas Transactions (other than optlons on physlcal Gas); options
an physical powar; optlons on physical gas; and financlally-setiled Transactions In Commadities (to
the extent operationally feasible). If a party wishes to net paymenis across any of these groups of
Transactions andfor payments with respect to other types of Transactlons on a parficular date,
either party may notify the other in wrlting, not Iess than ona Local Business Day In advance of one
or mora Scheduled Setiloment Dates, that with regard to payments due on that date, Multiple
Transaction Payrment Netting will apply. Except to the extent that such advance written notice shall
have been glven, Multiple Transaction Payment Netting will not apply for purposes of Section 2(c)
of this Agresment with respect to such other Trahsactions,

H Set-Off, Saction 6 of the Agreement Is amended by the delstion of paragraph {f) in its entirety and
the addltion of the following:

® Set-Qff, Without affecting the provisions of this Agreemant requirlng the calculation of
cottain net payment amounts, all payments under this Agreament will be made without set-off or
counterclaim; provided, however, that upon the designation of any Early Termination Date, in
addition to and not in limitation of any other right or remedy (Including right to set off, counterclaim
or otherwise withhold payment or any recourse to any Cradit Suppert Document) under applicable
law, the Non-defauiting Party or non-Affectsd Party {ih either case, "X*} may without prior notlee to
any person set off any sum or obligation (whather or neot arising under this Agreement and whether
matured or unmatured, whether or not contihgent and Irrespective of the currency, place of
payment or booking office of the sum or chllgation) owed by the Defaulting Party or Affacted Party
(in either case, *Y"*) to X or any Affillate of X against any sum or obligation (whether or not arising
under this Agreement, whether matured or unmatured, whether or not contingent and irrespeactive
of the currency, place of payment or booking office of the sum or obligation) owed by X or any
Affilfate of X to Y and, for this purpose, may convert one currency into another at 8 market rate
detarminad by X, K any aum or obligation I8 unascertained, X may In good faith astimate that
obllgation and set off In respect of the estimate, subject 1o X or Y, as the case may be, accounting
to the other when the obligation is asgertalned

(@) Severability. Except as otherwige provided In Sections 8(b)() or S(b)(1) of the ISDA Form In the
event that any one or more of the provisions contalned In this Confirmation should be held invalid,
llegal, or unenforceable I any Juriediction, the valldity, legallty and enforceability of the remaining
provislons contained herain shall not In any way be affected or impalred thereby. The partles shall
endaavor, In good falth negotiations, to replace the invalid, legal or unenforceable provisions with
valld provisions, the economic sffect of which comes as close as possible to that of the invalid,
fllegal or unenforceable provisions,

{hy -~ Limitation of Liabllity, No patty shall be requlred to pay or be liable to the other party for any
consegquentlal, indirect or punitive damages, opportunity costs or lost profits.

()  Governing Law, THIS CONFIRMATION AND THE TRANSACTION ENTERED INTO
HEREUNDER WILL BE GOVERNED BY AND GONSTRUED IN AGCORDANGE WITH THE
LAWS OF THE STATE OF NEW YORK. THE PARTIES HERETO IRREVOCABLY SUBMIT TO
THE EXCLUSIVE JURISDICTION OF THE COURTS OF THE STATE OF NEW YORK AND THE
UNITED STATES COURT FOR THE SOUTHERN DISTRICT OF NEW YORK IN CONNECTION
WITH ALL MATTERS RELATING HERETO AND WAIVE ANY OBJECTION TO THE LAYING OF
VENUE IN, AND ANY GLAIM OF INVCONVENIENT FORMUM WITH RESPECT TO THESE
COURTS, NOTWITHSTANDING THE FOREGOING, NOTHING IN THIS PROVISION SHALL
PROHIBIT A PARTY FROM BRINGING AN ACTION TO ENFORCE A MONEY JUDGEMENT IN
ANY OTHER JURISDICTION.

g Traxde Date: Ostoher 24, 2008
Reforanco; 1058986 -1
Page 7 of 10
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i) Burvlval. Notwithstanding the termination or explration of the Transaction provided for under this
Conflrmation, all terms and conditions of this Conflrmation shall survive any such termination or
explration and remaln in full force and effect as to each and every Confirmation and Transaction
entered Intp hereunder.

(k) Capltallzed Terms, Gapitalized terms not otherwlse defined In this Confirmation shall have the
meaning ascribed to them, as applicable, ih the ISDA Form, Power Annex, the Commodity
Definitions and CBA, as applicable,
6, Account Details:
Payments to CEI;
Account for payments:  Accl Name: Cltigroup Energy Inc.
ABA #: 021000089
Account No.: 30569329
Reference: CEl Power

Payments to Counterparty: As per settiement involce

Accepted and confirmed as of the date first written;

Northwestern Gorporation dba Northwestern Enarg_y Cltigroup Energy Ing,

Dt p/ernd
By:

Na;ne: Nale Neunsr
Title: Vice President

M Trads Date: Ootohar 24, 2008
Refarence: 1965065 - 0
Paga B of 10
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EXHIBIT A

to Confirmation

Form of Lettor of Credit

[RREVOCABLE TRANSFERABLE STANDBY LETTER OF CREDIT

Letter of Credh No, - Issue Date: 20
Beneflclary: Account Party:

[Cltigroup Energy Ine.j ' [Name of Account Party]
[Address) [Address of Account Party]
Aftn; Afin;

Ladies and Gantlernen:

We herelf}y establish In favor of you, Citigroup Energy Ine. (the “Bensiiclary"}, at the request and

for the account of [name of account party] (the "Account Party”), with respect fo the Conflrmation dated 8s of

, 20, by and between you and the Accourt Party, as may be amended from time fo time, our

irrevooable Transferable Standby Leiter of Cradlt No. {the “Credit") wheraby we Irrevocably authorlze
yau to draw on us, In accordance with the terms and condltions hereinafter set forth, in an amount not to exceed in
the aggregate § .

Subject to the terms hereof, funds are available to you hersunder against preseniation of a

completed cedificate (a “Certiflcate”), dated and slgned by your representative, Including one of the following

statements;

1, An Event of Default (as defined in the Confirmation dated ag of 20 byand
hatween you and [name of Account Party], a8 may be amendad from fime to fime) has ocourred
and Is continuing with respact to the Account Party under the Confinmation, Therefore the
Beneficiary does hereby demand payment of the antlra undrawn amount of the Credit; or

2, An Early Termination Date (as defined in the Confirmation dated as of ,20___, byand

batwaan you &nd [name of Account Party], as may be amended from time to time) has oceurred as
a resulf of a Termination Event (as defined In such Confirmation) and Account Parfy hag failed to
meke payments In an aggregate amount of § due and owing to the Beneficlary In
accordance with the terms of the Confirmation. Whersfora the Beneficlary does hereby darmand
paymaent of §

Partlal drawings are allowed under this Credit. The amount which may be drawn under this Credit

shall ba gutomatlcally reduced by the amount of any drawings praviously paid by us hereunder.

at or prior ko [6:00 p.m, {New York tima)] at our offloe Jocated at

Pragentation of your Certificate sheall ba made on any day which Is a New York Banking Day for us

Pressntation must be mada by hand, mall or courler sorvics, to such addrass], or by tested tolex or SWIFT]. It your
pressntation s made at such office, Ih compliance with the other terms and conditions of thls Cradit, on or prior to

L™ Trade Dale! Oclobar 24, 2008

Roferanve; 19568885 « 0
Page 9 of 10
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the explry date hereaf, we hereby irrevocably undsrtake to honor such presentation [by close of business on the
next New Yotk Banking Day].

This Cradlt Is effective Immediately and explres at our close of business on 20
[(the "Initlal Explry Date"); provided however, that {his Credlt shall be automatically extended without amendment
for one or mete addltional one-year periods from the Inifial Explry Date or any subsequent explry dats, unless at
least 60 days prier to such date you recelve a notice In writng by cerfiffed mall, [tested telex or SWIFT] at the above
address, that we elect not to extend thie Cradlt for such additional period, Upon your recelpt of such a notice of
non-extenslon, you shall be entitled fo make immediate demand for paymant of the full amount avallable under this
Credit, by presentation of your Certificate,

This Credit shall be sublect to the provisions of the International Standby Practives 1908,
International Chamber of Commerce Publication No. 880 ("ISP"), and as to matters not addressed by 18P, shall be
governed by the laws of the State of New York and appiicable U.S, federal laws,

This Cradit is transiarabls, and we hereby ronsent to such fransfer, bl otherwise may not be amended,
changed or modified without our express written congent and that of the Beneficlary and the Account Party,

Very truly yours,
[ISSUING BANK]

Trade Date: Datober 24, 2008
Referanoe; 1956865 «0
Page 10 of 0
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Tel +44 (0)20 7623 2323

To: Northwestern Covporation
123 South Dakota Averne
Sioux Halls
United States

Attontion;

Facstmile Number: 001 651 305 8138

Date: 24 September, 2010

Reference: 23706371

Powey Transaction (Fixed Price)
CONFIRMATION

The ptitpose of this facsimale (this "Confitmation") is to ctmbim the terms and conditions of the Transaction
described below, entered into between Barclays Bank PLC (Loudon Head Office) ("Barclays™) and
Northwestern Corporation (the “Counterparty™) on the date Trade Date specified below (the *Iansaction").

T'his Confitmabion supersedes my previons Conficination or other weitten cominication with respect to
the Transagtion daseribed below and evidences a complete binding agreement between you and us as to the
terms of the Transaction described below. This Confirmation constitutes a “Confirmation” as referred to in
the Agreement specified below.

This Confirmation supplements, fortns a part of, and s sulyject to the ISDA Master Agreement dated as of
17 September, 2009, wy wimended and supplemented from Hime to time (the “Agreement”) betweer you knd
us, All provisions contained in the Agreement govern this Confitmution oxcapt as expressly modifisd below,

In the event of any inconsistency between this Confirmation and any other televant governing document,
this Confirmation will govern for purposes of the Transaction, Capitalized terms nsed in this Confirmation
and not defined in this Confizmation shall have the respective mennings assigned in the Agreement,

Barclays Caphal « the investment barking division of Barckays Bank PLC. Reglstered In England 1026167,

fepistered office | Churdill Place, London ET SHP. Authior sed uhd regulated by the Financlal Services Authority and a member of the
London Stock Exchange.



Barclays Capital

26/08/2010 01:38:13 PAGE 2/003 Fax Server
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Hach party represents to the other party that {absent a witien ngreement between the parties that expressly
Ioposes afficmative obligations to the contrary):

(a) Purpose, It is entering into the Transaction for the puposes of hedging its assets or liabilities or

in connection with a lne of business,

The terms of the particular Transaction o which this Confirmoation relates are as follows:

Trade Date:
Seller:
Buyer
Product:

Coatract Quantity:

(uantity:

DPelivery Print:
Contract Price:

Buergy Price:

Delivery Period:

Other Charges:
Spedal Conditions:

Scheduling:

21 September, 2010

Barclays
Counterparty
Mid Columbin, Firm Boergy (LD)

“Contract Quantity” ghall mean n respect of the Delivery
Period, the product of the Quentity mnd the totel mymber
of hours in such Delivery Perlod, expressed in MWh, For
the purposes of this Transacton, this amount will be
614,000.00 MWh.

25,00 MW per hour

Mid - Columbia

USE 30,178,100.00

“Energy Frice” shall mean a price expressed in USD per
MW, For the purposes of this Transaction, such price will
be TISL) 49,15 per MW,

In respect of each Calealation Period, and further in respect
of each Monday to Satwrday inclusive therein, from 01
Tuly, 2012 to and including 30 Tune, 2017, but excluding
North American Ileciric Reliability Council ("NERC™)
helidays, ench of the sixteen (16) “peekioad” hours during
such day, begirming ut and dncluding the honr ending 07:00
houts Pacific Frevailing Hme and ending at and inclnding
the howr ending 22:00 hours Pugific Prevailing time on
such day.

Not apglicuble
Not applicable

Toll free 24-hour no.: +1 (1) 866-861.0478 (Real Time)
+1 () 866-304-2113 (Day Ahead)

The time of deakinyg will be confirmed by Barclays Bank PLC upon writlen request.

24 Septerbay, 2010

dZ370637 15023709417 c2
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Plense confirm that the Foregoing cotrectly sets forth all the terms and conditions of our agresment with
respect to the Transaction by responding within two (2) Business Days by promptly signing in the space
provided belew and faxing the signed copy to Barclays, Commoditles Transastion Documentation &
Management Group, toll-Iree faesimile number 1-866-871-3834, or aliernatively to standerd facsimile
mamber +44 (0)20-7516-7484 / +44 ((H20-7773-6494, telephone +44 (0)20-7773-0172 / 5450 { 6472.
Your failate to respond within such peried shall not affect the validity or enforceability of the Transaction
a3 against yon. This facsimile shall be tha only Confirmation documentation in vespect of this Transaction
and aecordingly no hard copy verslons of this Confirmation for this Transaction shall be provided unless

the Couwaterparty requests.
For and on behalf of For and on behalf of
BARCLAYS BANK PLC NORTHWESTERN CORPORATION
;oo
& ¥ £y

+ ﬁ'; .'\::"-“F w -?f‘}}'f: 4 s

FUA A <0
Mex [nstrall

------ %
NAME: Alex Instrall NAME:
Authovsed Signatory Anthorised Signatory
Date: 24 September 2010 Date;  10/04/10

24 Seploniber, 2010 d2370637 sOW 2370841702
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WA A AV 5 The North Colonnade
@ BARCLAYS Canary Wharf
“ A DTS London E14 4BB
i\* &g&’“ § Py §“\‘ United Kingdom
Tel +44 (0)20 7623 2323
To: Norfhwestern Corporation
125 South Dakota Avenue
Sioux Falls

United States
SD 57104-6403

Attention: Johu M., Smith
Facgimile Number; 0016513058148
Email Address:

Date: 13 October, 2011
Reference: 27729814

Power Transaction (Fixed Price)
CONFIRMATION

The purpose of thiy facsimile (this "Confirmation”) is ko confirra the terms and condilions of the Trangaclion
described belaw, entered {uio between Barclays Bank PLC (London Flead Office) ("Barclays") and
Northwestern Corporation (the "Counterparty* on the date ("Frade Dale") specified bolow (ths "Iransaction”).

This Confivmation supersedes any previous Confirmation or ather written communication with respect to
the Trangaction dageribed below and evidences a complete binding agreemont between you and us a3 to the
terms of the Trangaction described below. This Confirmation constitules a ¥*Confirmation® as referred to im
the Agreement specified below,

‘T'his Confirmation supplements, forms a part of, and j& subject to the ISDA Master A.greement dated as of
¥7 September, 2009, as amended and supplemented from Hme to lime (the *Agreement”) between you and
us. All pravislons contained in the Agreement govern this Conflimation ¢xcept as expressly modilied below,

In the event of any meonsislency batween this Confirmalion and ady other relevant governing document,
this Confirmation will govern for purposes of the Transaction, Capitalized terms used in this Confirmation
and not defined in this Confirmation shall haye the regpective meanings assigned in the Agresment.

Bach party represents to the other party that {absent s written agreement between the partics that expressly
imposes afficmative obligations to the conlrary):

{2) Purpose. It ig entering into the Transaction for the purposcs of hedging ifs assets or Habilitics or
in comnection with a lime of huginess.

The tesms of the parteular Transaction to which this Confirmation rolales are ag follows:

RBarckays Capltal - the Investrant banking diviston of Barclays Bank PLC, Reglstered i1 England 1026167,

Registerad office 1 Churchill Flace, Londen E14 SHP, Authorised and cagulaled by the Financtal Services Authorlty and a mermbet of the
Lofidon Stock Exchange,

A0 000000 A A0 O
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Trade Date:

Seller:
Buyer:
Product:

Coutracl Quantity:

Quantily:

Delivery Poinl:
Contract Price;

Delivery Period:

Other Charges:
Special Counditions:

Scheduling:

13/10/201) 21:55:38 DPAGE 27003 Fax Server

- Page 2 of3 -

12 Oclober, 2011

Barclays
Counterparty
Mid Columbia, Pirm Bnergy (LI)

“Contract Quantity” shall msan in respect of the Delivery
Period, the product of the Quantity and the toial number
of hours in such Delivery Petlod, expressed ln MWh. For
the purposes of this Trangaclion, this amount will be
245,600,00 MWh,

25.00 MW per hour

Mid Columbia
8T 40,7500 per MW

In respect of each Monday to Saturday inclusive therein,
from and tocluding ¢1 Janvary, 2013 to and including 31
Degomber, 2014, sach of lhe sixieen (16) “peakload” hours
during sueh day, heginning al and imeluding the hour
ending 07:00 hours Pacific Prevailing time and ending at
and including the houwr ending 22:00 hours Paoific
Prevailing timoe on such day.

Not applieable
Not applicable

Toll free 24-hour no.; +1 (0) 866-861-0478 (Real Time)
+1(0) 866-304-2113 (Day Ahsad)

The time of dealing will be confirmed by Barclays Bank PLC upon written request,

13 Ocknber, 2011

d2772981 3501277298140
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Please confirm thal the foregoing correctly sets forth all the tarmy wnd conditions of our ngreement will
respect to the Transgetion by responding within two (2) Business Days by promptly signing in the space
provided below and faxing the signed copy to Bavolays, Commodities Documentation Group, Amerien
- toll-free facsimile number (from USA) | 877 354 3063, contact Mechelle Stevens, telephone 031 713
401 6750, email uspowergasconfirms @ barcap.com f gtdmisda@ bareap.com /
uscommoditiegderivs @ barcap.com, Asin Pac - facgimile number 0065 6308 7890, EMEA - facgimile
numnber 0044 (0)207 516 7484, Your failure to respond within guch period shall nol affect the validity or
enforceability of the Tiransaction as aguinst you. This facsimile shall be the only Conflrmation
documentation in respect of this Travsaction and accordingly no hard copy versiony of this Confirmation
for this Trangaction shall be provided uniess the Counterparty requests.

Tor aud on behalf of For and o behalf of
BARCLAYS BANK PL.C NORTUWESTERN CORPORATION

Dawn M. Petritz
Director Energy Risk Management
10413111
NAME: Nicole Richard NAME:
Authorised Signatory Authoriged Signatory
Date! 13 October 201) Date:
13 October, 2011 d27720R1350LV27729818¢ ]
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Date:

To:
Altny
Email:
Tel:
Fax:

From:;
Attni:
Email:
Tal:
Fax:

POWER CONFIRMATION

October 12, 2011

Northwestern Corporation doa Narthwestern Energy
Dawn Petritz

dawn.patritz@nosthwestern.com

1-406-497-3336

1-653-305-8138

Citigroup Energy Inc.
Viridiana Gamez
celconfirms@citi.com
1-713-693-6697
1-646-201-3383

Re: Physical Power Transaction

Transaction Refarence Number: 9776170

The purpose of this letter agreament is to confirm the terms and conditlons of the Transaction entered into betwaen
us on the Trade Date referred o below, This letter constitutes a "Confirmation” as referred to in the Agreement

specified below.

LL.8. Federal law requlres Clti to obtalr, verify and record customer identffication Information,

1. This Confirmation supplements, forms a part of, and is subject to, the ISDA 2002 Master Agresment dated
as of Novembar 18, 2008 as amended and supplemented from time to time (the "Agreement®) between you
and us, All provisions contained in the Agreement shall govern this Confirmation except as expressly

modifled below,

The definitions and provisions contained 1n the 2000 ISDA Definitions (which include the Annex thereta), as
amended and/or supplemented from tme to time (the *Swap Dafinitlons") and In the 2008 1ISDA Commodity
Definitions (the "Commodily Definitions”®, and together with the Swap Definitions, the "Definitions™), in each
case as published by the Infernational Swaps and Derivatives Association, Ine., are incarporated Into this
Confirmation. In the event of any inconsistency between the Swap Definitions and Commodity Definitions,
the Commodity Definitions will govern, In the event of any inconsistency between elther set of Definitions
and this Confirmation, this Confirmation will govern "

2. Tams used but not defined hersin shall have the meaning ascribed to them in the Agreement,

3. Theterms of the particular Transaction to which this Confirmation relates are as follows:

Trade Date:

Buyer:

Ak
r

Octobar 12, 2011

Northwastern Corporation dba Northwestern Energy
Trade Date: October 12, 2011
Reference; 9778170 - 1
Paga10of3
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Seller:
Commodity/Product;
Quantity:

Total Quantity:
Term;

Delivery Perlod:

Contract Price;

Delivery Point:

Scheduling:

Cltigroup Energy Inc.

Firm Energy with Liguidated Damages

25 MW per hour

192,400 MWH

January 01, 2013 to and including December 31, 2014

All daliveries are made duwing the defined Offpeak hour periods, Hour Ending (HE)
0100 through (HE) 0600, {HE) 2300 and 2400, (8 hours each day), Monday through
Saturday, Hour Ending (HE) 0100 through {HE) 2400 {24 hours each day), Sunday
and NERC Holidays, Pacific Prevailing Time (PPT)

Usb 30.30 per MWH

Mid Coturmbla

All scheduling will be complated on or befors the time specified by either rule or
convention applicable to the market at the delivery point,

Northwestern Corporation dba Northwestem Energy hersby agrees to check this Confirmation carefully and
immediately upon recsipt so that errors or discrepancles can be promptly [dentifled and rectifled. If thls Confirmation
correctly sots forth the terms of our agreement, please confirm such agreement by executing this Confirmation in the
space provided below and returning it to Citigroup Energy Inc, at 1-646-291-3383. in the absence of the receipt by
Citigroup Energy Inc. of an executed Confirmation or an cbjection to the terms hereof delivered to Citigroup Energy Ing.
in accordance with the terms of the Agreement, the acceptance of the provisions of this Confirmation by Northwestern
Corporation dba Northwestern Energy shall be governed by the applicable terms and condifions of the Agreement,
which, for this particular purpose, shall be deemed to control over any conflisting terms in this Confirmation.

Trade Date: Qctobar 12, 2011
Refarence; 8778170 -1
Pege 2 of 3
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Houslon, TX 77056
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Accepted and confirmed as of the date first written;

Northwestern Corporation dba Northwastern Energy

By:
Ngme; Dawn M. Pelfltz
Titte:  Direclor Energy RISk Management

Citigroup Energy Inc.

By:
Name: Stephanie Sever
Title: Vice President

Trade Date: October 12, 2014
Refaranca; 9776170 -1
Paga 3 of 3
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PRI Energy

Do R TCONFIRMATION AGREEMENT

Date: Defober2], 2011 Lo, AR
“Buyer: . NorthWostern Corporation . T ORe o
Seller: - “argill Power Markets, LLC : :
Agreement;  WSPP Agreemaent and Service Schedule AR
Trade Dater  Qctober 12, 2011 - S

“Flig vonlirmation agreement 1y provided (0 confiym (he oral-agreement enterdd into on the above -
referenced trade date pursuant fo the following terms and conditions:

St Date: 01/01/2013
End Dnge: 123172014

HE 0100 - HE 0600 and HE 2300 ~ HE 2400, Monday through &:aturday,

Delivery Yoxrs:
excluding NERC holideys; and HE 0100 - HF 2400 Sundays and NERC

holidays
Hourly Volume:s 50 MWy
Total Yolume! 344,800 MW
Price: $30.00
Total Vne: $11,544,000,00
Delivery Poini(sy  Mid-C

The Setler and Buyer agreed 1o the above transaciions pursuant io and in aceordanoe with the
terms mnd conditions of the WSPP Agreement and Service Sehedule C, a5 amended and-eflective
as ol August 19, 2011,

This Confitmation Agreement shall be final and binding, whether or not signed, unless
NorthWestern Corporation is netified in wriling of any inaceiracy within five (5) business days
following the receipt of this Conlirmation Agreement,

NorthWestern Corporation Cownterparty
I)E?{ S
Slpned: o WM[f —é o Signed: é@; f.';)f" ,,,,,,,,,,,,,,,,,,,,,,,,,,,,

v Qo Tpe
Title: Direotor, Energy Risk Management  ‘fte: Wo\w sy ,S(&('Ln(,t“wr': 4 T ;Mj
\ 'L-"a ) o

\

?\‘zmw' DawnM Pulnt.r .

Duter 10/21/2011 Dixtrs
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NoﬂhWestcm

*:H(«I'E.,Y
‘CONFIRMATION AGREEMENT
Dufe: Qclober 21,2011 ' Dbl U4
Buyer: NorthWestern Corporation s Mkt e
‘Seller Cargill Power Markeds, L1LC o ' .o
Agreement.  WEPP Agreement and Servioe Sehedule C LTSN

Trade Dater Qclober 12, 2011 "

This confirmation agreement is provided to vonfinm the oral agresment enfered into on the above, - -
referenced trade date pursuant 1o the [ollowing terms and ognditions:

Stutrt Dite: 01/01/2013

End Date; 1213142004 : .

Delivery Hours: HE 0700 - 172 2200, Monday through Saturday, exeluding NERC
holidays

Hourly Yolume: 50 MWhlir
Total Volume: 491 200 MW

Price: $A0.85 : c
Total Value: $20,065,520,00 .

Delivery Point(s)  Mid-C

The Seller and Buyer agreed to the above transactions pursuant to and in ascordanoe with-the
torms and conditions of the WSPP Agreement and Servico Schedule €, as amonded and o ffootive
as of August 19,2011, :

This Confirmation Agreement shall be final and binding, whether or not signed, uniess
NorthWestern Corpormtion s notitied in wiifing ol any ingesuracy within five (3) business days
following the receipt of this Conlinmation Agreement,

b

NortitWestern Corporation Cf'uuntm'pzlﬂ‘ty\ "
X . \, g
Signed; E%MM P@ﬁh "3*’” Slgned: \(‘&\:’; hj
Name: Dawn M, Petritz Name: J D I/'\/ T\J ¢-/

r{ TN l!.fl.‘
*J.

Tifer Divector, Tnergy Rigk Managenient  Titfe: * [P i@ .8y J k“‘wﬁ, \..Nu

Date: 10/21/2011 Dater _] | 11«%[ o
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DB Energy Trading T4 e kb ]
13-0¢t-2011

NorthWostern Corportion

Attention; Confirmations
Phone: (406) 497-3336

Fax Number; 651-305-8138

Counfirmation Letier

Thig lefier is to serve a8 a4 wrillen confirmation of the wnderstanding reached on 12-Oet-2011, belween representatives of DB Energy
Trading LLC and NorthWestern Corporation (also refenved to individmmlly as “Party” or collectively as “Pmties™ regarding the sale
and purohage of electric energy pursuant to the BEI dated 28-Dee-2005 under the terms and eonditions that follow,

The terzng of the Trangaction to which this Confirmation relates are ag follows:

Genernl Terms:

Trace Date: 12-0ct-2011

Seller; DB Eneigy Trading LLC

Buyer; NorthWestern Corporation

Commodity: Electﬁoity

Schedule: On-Peak (Mondey - Setorday excluding NERC holidays HE 7:00 - HE 22:00 ¥PT)
Looation; Mid-Columbia

Froduet Type: Fimm Electricity with liquidated damages

Delivery Period: 01-Jan-2013 through 31-Deo-2014, inclusive

Quantity: 25 MWIT, Total 245,600 MWH

Fixed Prioe: U3D 41,0000 pesr MWH

Payments Date(a): 20 Calendar Days after the Iast enlendar day of tha current month subject o adjustiment in

acoordance with the Moxlified Following Business Day Convention

SPECIAL TERMS:
Scheduling: (713) 6535170

Pleage confirm thai the transaction terms stated herein acourately reflect the agreement reached between Parfies, by retuming am
exeouted copy of this lotter by facsimile to (546) 4612381, If you hove any comments or cuestions, please call (713)
653-6010. We will consider this Confirmation a3 being fully executed within 2 NERC Business Days fiom the date it was sent,
unless we hear from you to the confrary,

Sinoerely, Aceepted:
DB Enetgy Trading LLC NorthWestern Corporation

] Ypglim Dureitfitity.

Pawn M. Petritz

Name: Erick Yin Name: George Pattsson DI .
. e , rector Energy Risk Management
Title: Authorized Signatory Title:  Avthorlzed Signatory 9y 9
Pige 1 of 1 13-0ct-2011

Tor Gffies o Only: 14610067 ~ PWILPITYS D53 AM
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Bunk of America %57
Merrifl Lynch

NORTHWESTERN CORPORATION
3010 W, 09 Street

Sioux Fulls, 813 537108

Al Conlinustions Depatment
Fhone: 603-433-7517

Max: 605 3533 7568

Physieal Fower Flixed Price ConBrmatlon
Trade 1D 3685223 (Oviginal Yersion)

This letter stiall conlmm the agrecinent eached un 1071322011 between Merrdll Lyneh
Commodities, Tne, ("MLCE) and NORTHWES' TERN CORPORATION
("Narthwestern”) regarding the purchase/sale ol Hlectrie Lnergy under the lerms and
conditions as Tollows:

Sellert Merrill Lynch Camudities, e,

Buyer: NORTHWESTERN CORPORATION

Commadity: Power

Contract Quantity: 25 Megawart-houe, Tatal; 192400 Megawati-hour
Price per MWILL LISD 30,50 per Mowawall-hour

Scheduling Periml: (HE Q10U through HE O6:AX), 24:00 - 24 0,10 1:00 -

2400y FPT, off-prak {Monday through Saturds y)
{Sundiy) Pacihe Prevaillimg, 'Times, mehwling NERC

hulidays

Delivery Poinl: MC

Delivery Perimd; AN Z200 3 vhromph 12/31/2404

I'roduet Type: Pirm LD, WS Schedule C

Schedaling: .l‘.';i;l;idult‘ Prior busingss Day by 1100 C1PE, {1-800-050
} ._')

Please sign and return by facsimile within (wo (2) business days to fax number 713
544-1507,

Doapmwent 0781 Vorsum 1 Ripooare | Py 1wl Y
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This canfirmarinn i being pravided in accordance with the [SDA duted 03 Devember

A0 Agreement™) ind shall conatirute part ol and is subject (0 the terms and provisions,

of such Agreement. Fadare to objeet to this conficmation within 2 (rwo) Busniess Days

shiall be decmed on weeeptance ol the wrms contained herein, ws provided By and in

accordance with the teomy and condiions of the Agrecment,

Mernll Lynch Comimnodines., . NORTHWISTERN CORPORATION

—_— Rawn M. Petritz

Director Energy Risk Management
10/20/11

Janspenl: Q2784 Vet 1 Heguust | P ¥ 100 4
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Morgan Stanley Capltal Group Tne,
2000 Westchester Avenne
Purchase, New Yorlk 10577
Way 28, 2009

NORTHWESTERN CORPORATION

125 S DAKOTA AVE 1100

SIOUX FALLS, 8D 57{04-6405

USA

Wevin Markovich
TEL! 406-497-2332
FAX: 16513058138

From:

Morgan Stanley Capital Ovoup e,
2000 Wealchesier Avonue
Purchoge, New York 10577

Contast: Commodily ConBring
Flona: 914-225-4300
Fax! 914-750-0445

™S Reference; 221715223
Trade Date; May 21, 2009

This CemEtrmation confirms the terams o Iiorgan Stanley Caplial Group Te. ("MSCGT™) agreement regarding the purchase of sale of Fism energy
(the “Transaction™) from / to NORTHWESTERN CORPORATION. Wergan Stenley Capitnl Group Tne. and NORTHWESTERN
CORPORATION are sometimes referred lo Individually fs o “Paty™ or collectively as the “Parties”, The terns nre as follows:

Purchager: NORTHWESTERN CORPORATION

Seller; Morgan Slanley Caplial Group i,

Term: Tuly 1, 2013 1o Fune 30, 2017

Dellvery Howra: Monday through Saturday, Exclude NMERC holidays, ETE 0700 (lmough 2200 (16 hours)

Patific Prevailing Time (PPT)

Coniract Quantily: 25 MWh of Firm Energy por hour, (Total 491,600,006 MWh)
Delivery Point: Wid Columbia

Energy Pries: 61,75

Scheduling: Schaduling fo bs compleled in accrrdimes with WECC Guidelines.

Morgan Stanfey Real-Tine Communicnllons and Scheduling:

Oplon Exercise Line: 9142251501

Weslern Presohedultng:  $14-225-1496

Easterp Prescheduling:  914-225-1509

Real Time (24 hour): 914-225-1500
Speclal Conditions
For the poriod starting with the Trade Daee ang continuing throuph 12/31/9010, for purposes of ealenlating apariy'a Bxposute pursumni io [he
C8A, and notwithslanding anyihing (o the conprayy conlalned in the CSA, IFeilher party has Exposura o the other party tn respect ol this
Tronsnedion, thes (he amount 6f Exposure for 1his Transactlon is desmed 1o be zera dollars ($0) fof otk paiies. Provided however, IE an Early
Termination Dads has been deslpnated and 1a [ effect as a resull of an Event of Default, o Potential Tvenl of Delaull, of a Terminntlon Event, the
the parties shall determine the Payments on Barly Terminatlon, lnchading Settlement Amounis and Unpald Amowunis In accordanee with Section
6(e) of the Master Agrosment and Part 1(h) of the Schedule. On o afler Jeouary 1. 201 | Bxposure for ils Transaction shall be caleyiated
pursugnl o the erms, of e CSA.

This ¢confirmation leller is provided pursuant to and in accordance with the ISDA, duted March 3, 2006 and as amended Fromy time 1o Hime, the
("Agteement™) belween NORTHWES TERN CORPORATION and MSCGL, and constitules part of and I8 subject to all the terms and proviaiona
of such agreement, Terma used Bul nod detined herein shall have the menning ascribed to them in the agreement, Plase conllrm thal ferma
stmted hergln scourately refloct the agreement venched between NORTHWESTERN CORPORATION and MECGT by raiuriing an execuled copy
of this Confitmation Letter, (Faxt 914-225-9306)

Morgan Stanley Caplial Group The, NORTHWESTERN CCRPORATION

™ n mRArFIOIEMO L AR AL R ol Lol Fat ) -
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CREDIT SUISSE

NorthWestern Corporation
125 South Dakota Avenue
Sioux Falls, SD 57104
United States

Reference ID: 1856327 -1

Docket No. D2013.5.33
Data Request PSC-002b
Attachment 2-Row 17
Page 10of &

GREDIT SUISSE ENERGY LLG

11 Madison Avenue  Telephone 212-325-2000
Now Yorl, NY 10010 yoww.credit-sulsse.com

11 December 2008

1. 'This confirmation letter shall confirm the Transaction agreed to on 10 December 2008 (Trade
Date) between Credit Suisse Energy, LLC ("CSE") and NorthWestern Corporation
("Counterparty") regarding the sale/purchase of the Product under the terms and conditions ag

follows:
Physical Power Exchange
Fee Payer ("“Tee Payer™):

Physical Power Exchange
Fee Receiver (“Fee Recelver™);

Product:

Physical Power Exchange Fee:

Delivery Period;
Begin Date:

End Date:
Schedule:

" llt

CSE

Counterparty

Physical Power Exchange where Physical Power Exchange
shall mean the Fee Payer shall receive Contract Quantity from
Exchange Fee Receiver at CSE Point of Receipt and
simultaneously the Exchange Fee Payer shall deliver Contract
Quantity at to Exchange Fee Receiver at CSE Point of
Delivery.

The Fee Payer shall pay the Fee Receiver USD 3.00 per MWH

1 July 2010

30 June 2015

Hour Ending (HE) 0100 through (F1E) 2400 (24 hours each
day), Monday through Sunday, Pacific Prevailing Time (PPT)

Reference: 1856327 - 1
Page 1 of 3
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CREDIT SUISSE
Contract Quantity:
Total Contract Quantity:

CSE Point of Receipt:
CSE Point of Delivery:

Service Type:

NERC Holiday:

Bookout Clause:

Docket No, D2013.5.33
Data Request PSC-002b
Attachment 2-Row 17
Page 2 of 5

25 MW per hour
1,095,600 MWH
Mid - C

NWE System: where NWE System means any available
interconnection point on the NorthWeslern Energy
transmission system where Counterparty can take delivery
pursuant to its existing Netwozk Transmission Agreement

WSPP Schedule C with Liquidated Damages

North American Blectrleity Reliability Council (NERC) ag
reflected from time to lime on ils website currently located at
http://www.nerc.com/~oc/offpeaks.himl, or any successor
thereto.

CSE has the right to “Bookout” this Transaction with NWIE in
apcordance with the “Bookout Notification Parameters” and
the “Bookout Fee™ as defined below,

Where,

Bookout means the Parties agree to be relieved of all

obligations under this Transaction as of the Bookout Effective
Date.

Bookout Notification Parameters means CSE must provide
written notification to NWE at least 30 days prior to the date
upon which the Bookout becomes effective, the “Bookout
Effective Date”.

Bookout Fee means the amount CSE shall pay to NWE as the
sole remedy for the termination of the Transaction. The
Bookout Fiee shatl be calculated by multiplying $4/MWH by
all remaining MW in the contract as of the Bookout Effective
Date.

2. 'This transaction is governed by definitions and provisions of the WSPP Agreement, as such agreement
may be amended from time to time. In the event of any inconsistency between the WSI'P Agreement and
this Confirmation, this Confirmation will prevail.

Reference: 1850327 - 1
Page 2 of 3
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COREDITSUISSE

3. Contact Information:

Docket No. D2013.5.33
Data Request PSC-002b
Attachment 2-Row 17
Page 3 of 5

Ricardo A, Harewood 212-325-8678

Dean Brier 212-325-8648
Fax: 212-951-8823
Bmail: energy.confirms @ credit-suisse.com

Please execute and return this Confirmation to us, or provide notice of a dispute of any terms, or request a
correction of any error via fax at (212) 951-8823 or via email to energy.confirms @credit-suisse.com
herein within five (5) Local Business Days of the date written above. Your failure to respond within such
period shall not affect the enforceability of the Transaction as against you.

Yours faithfully,

Credit Suisse Energy LLC

Lt .y

o
o /

."j‘ ! J/"J . e -
(L “.

By

Name: Dean Brier
Tlile: Vice President

Confirmed as of the date first written above:

NorthWestern Corporation

Reforence; 1856327 - 4
Pagad ol 2



Docket No. D2013.5.33
Data Request PSC-002b
Attachment 2-Row 17

MorganStanley Page 4 05

Morgnan Stanley Capltal Group Ine,
2000 Weatchestor Avenue
Purchise, Now York 10577
Baptomber 24, 2010

NORTHWESTERN CORPORATION
125 8 DAKOTA AVE 1100
SIOUX FALLS, 8D 57104-6403

USA

Kevin Markovich
TEL: 406-497-2332
FAX: 16513038138

From:

Morgan Stanley Capital Group Inc.

2000 Westchoster Avenue

Purchase, New York 10577

Contac: Commodity Confirms
Phons 914-223-4300

Fax: 914-750-0443

M35 Referenee: 2757430 1.1
Trade Date: Septamber 21, 201G

This Confirmation confirros the lerms of Morgan Stanley Capitel Group Inc, ("MSCGI") agreement regarding the purchase or
sale of firm energy (the “Transaction’™) from / 10 NORTHWESTERN CORPORATION (*NorthwestCorp”), Morgan Stanley
Capital Group Ine, and NORTHWESTERN CORPORATION are sometimes referred to individually as a *Party” of collectively
as the “Partios”. The terms are as follows:

Purchaser; Morgan Stanlay Capiial Group Ine,

Saller; NORTHWESTERN CORPORATION

Term: July 1,2012 10 June 39,2017

Delivery Hours: Monday theongh Saturday, Exclude NERC holidays, HE 0700 through 2200 (16 hours)
Paeific Provailing Time (PPT)

Contract Quantity: 25 MWh of firm Enargy per hour, (Total 614,000.00 MWh)

Delivery Polnt: Mid Colnmbia

Energy Price: $Elaetrieity - Mid C Peals - {CE/1Ux Daily - Power/MWh

Seheduling: Pre-schedule In accordance with WECC Cuidelines,

Morgan Standey Real-Time Conmnunications and Scheduling:

Optlion Exarcise Line: 9142251501

Westarmn Prescheduling:  914-225-1496

Easlem Prescheduling;  914-225-1509

Regl Time (24 hour): 914-225-1500
This confirmation letter s provided pursuant o and in accordance with the ISDA dated March 3, 2006 and as armendsd from time
to time, the {"Agreement") tetween NORTHWESTERN CORPORATION and MSC, and constitutes part of and is snbject to
all the terms and provisions of such agreement. Terms used but not defined heroin shall have the meaning ascribed to them in the
agreoment. Please confirm that terms stated herein accurately reflect the agreament rouched between NORTHWESTERN
CORPORATION aud MSCGI by returning an executed copy of this Confirmation Letter, (Fax: 914-750-0445)

Morgan Stanley Capital Group Inc, NORTHWESTERN CORPORATION

™ T () Ea X N B TN i R hoF o ~ i — -
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Deborah Hart
Vice President

{
Tile  PWrector-Energy Risk Management

T 1 AR AL AN ™ F AT [a] At LY
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WSPP Agreement Service Schedule C ~ Confirmation

Confirrnation Date: Sep 22, 2010
Deal Numbep XXXX
&1 50046 ?3
1. Transaction Specific Agr eement

The undersigned Parties agree to & physioal encrgy transaction putsuant to the
WSPP Agreement, Service Schedule C, and the Masier Confirmation Agreement
under the WSPP Agreement between the Parties as further provided below:

Seller: TransAlta Bnergy Marketing (U.S.) Ine, (“TEMUS™, sometimes
, . referred to as Seller, Party or collectively with NWE, Parties.

Purchaser: NorthWestern C'orpomtion dba North Western Energy ('NWE”),
' ' sometimes referred to herein as Purchaser, Party or collectxvaly
with TEMUS Parties,

Period of Delivery;  July 1, 2012 through June 30, 2017
Schedule (Days and Hours): Peak Houis *

Poak Hows are defined as HE 0700 through HE 2200 PPT, Monday through
Saturday, excluding NERC observed holidays. Off-Peak hours ave defined as HE .
0100 through HE 0600 and HE 2300 and HE 2400, Monday through Saturday, al]

. day Sunday and NERC observed holldays

Scheduling: '

At the Point of Delivery (“POD™), TBMUS shall schedule the Delivery Rate each.
hour in accordance with the WECC scheduling calendar and the WECC Buginess
Practices. TEMUS agrees to tag the transactions for scheduling purposes,

Delivery'Rate: )
Period July 2012 - June 2017
Delivery Rate " 25
(MW/h) ' '

Seller will deliver Product to the POD'in &n amount equal to the ljeiivery Rate,
* Seller may replace deliveties at the Alternate POD identified below, ot some
other mutuelly agreeable delivery point.
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Page 2 of 9 !

POD: . - NWE Transmission System — seller can select any point on . ;

NWE’s Transmission System in accordance with the f

Scheduling section above i

Alternate POD: -~ Mid Columbia upon lmutual consent of both partles E
Product: WSPP Schedute C with Contingeney (Operating) Reserves,

as amended from time to time
Contract Quantity: 614,000 MWh _
ContructPrice:  $47.75/MWh USD : | | o

Special Conditions:

iy Wéishington State Engrossed Senate Substitute Bill 6001 (“ESSB 6001") Compllance

Both parties acknowledge and agree that ESSB 6001 is not applicable to this o
Transactionas North Western Energy is not aty “Electric Utility” operating or setving |
customers within the State of Washingfon and the ferm of the deal does not constitute
a “Long Term Finanelal Commitment” as both such terms are defined in ESSB 6001,

2) Credit

Collatstal Threshold for both parties is based of the senior unsecured credit ratings by
S&P and Moody's, in the case of TEMUS, the senior unsecured credit rating will be that

of its parent company, TransAlta Corpotation, In the event of a split rating, the lower of
the two shall apply. :

Rating S&P/Moody’s Collateral Threshold
BBB+/Baal e 7SD  $30M
BBB/BaaZ $25M USD .
BEB-/Baud , | $15M USD
BR+Bal or lower $0 USD

The Minimum Teansfer Amount with respect to both Parties is $100,000 unless the
Collateral Threshold for that Party is zero, in which case the Minimum Transfer Amount
for that Parly will be $1.00. Any amounts due to be delivered by ong Party to the other -
shall be rounded up fo the nearest integral amount of $100,000, Any amounts due to be

returned by one Party to the other shall be rounded down to the nearost Integral amount of
$100,000,



Transhlta
LEGAL,
e

TransAlta Energy Marketing (U.8,) Inc,

W27

Kthotized Suﬁnatuve of Sellet

Jason Mitch

# 108561

Sattiomanta Anslyst

Name of Seller

Date

SUBMITTED
SEP 23 2010
FOR PAYMENT

NorthiWestern Corporation dba
NorthWestern Energy .

DarnMABT,

Docket No, D2013.5.33
Data Request PSC-002b
Attachment 3-Row 33
Page 3 of &

Authotized Signatute of Buyer

Dawn M. Petiitz

Name of Buyer

9730110

Date
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No. 7346 P 2

JUL 13, 2009 2:517W PPL BUTTE 4065330207

T'o; Pewer Conifmatione  1Hags ] alg LAY /-0 1710808 (1)

UL 8 7009 10r4EAM PPL BUTTE 4065330207

CONFIRMATION LETTER ND. 5 FTRM (LI to e
MSSTER, POWER FURCHASE AND BaLE AGREEMENT
Duted ws of Qetobar 15, 2001 {15 tmpndud)

Thin confinpation Jotier shall ¢ Traasaction agraed to o My :ﬁf 2009,
betwasn NCRTHWESTERN CUEI’ORA,’HUE& Ué.ng business 22 NORTRWESTERN
ENBRGY {“Pary A™), mod PPL ENBRG&‘FL LLC (“Pady B mparding fhe
salfpurshies of the Froguet under five tams conditlons as followa:

Bpller PEL BibrgyFlus, LLO ¥
Buyer: NorthWastorn Cmpm:";‘ﬁdn, dtl:ing busdnges 1 NorthWastes Buatgy

Frodugty i (L) ¥
Liootrent Temy From empoution s defivery offthiln Confimpation Hurough T 30 2017

Contgt Quanfity; %Wﬂj’r ¥
Rulivery Feriod: fulyl, zowﬂmughrumn, 2017

Dalivery Houps: "Dnmﬁ'aak’ %mm ud a3 Hour Ellrlmg (=) (J'JUN Hr
Ir;aciiiﬂc Prmuling Time (F¥ mtgsn tlrongh Jatedday, sxeluding Sundafs ma Nﬁffg
alidays

Delivery Polutsr The Delivery Pofuyie provisions of Copfinmmting Latter i, 3 duted Yuly
5, 2006 between Buyer apd Sellor wre iwphy imeorported by reference jmio this
Confivtuation ! atter as though set it in Sl hersin. W:ﬂmut Tsitiay the foregolog, A%
all tines whils Cortfiznation Letter No. ¥ 12 in effect, fio Prinoary Dalivery Peints, the
Talivery Peft Metmn Quantity for eaok Prmary Doftvery Roint and the Altermates
Dultvery Polnts &t any tme voder this Tveneattion will be Identioal o the Privmery
Defivery Poluts, Delivery Potod Masroum Quentithey gud A]tﬂmam Défivery Points at
suab Hend e Condinmadon Latier Mo, 3,

Corrost Toive $50300MWE v°

Stntdal Conditlon #1;

The Pordey epres thet the Credt sod Collaters] Retuiramente set fath I the Master
Agrosant (a5 subsequantly amended) shall be upplicable to this Transadtion, exesp? a4
spepifically suodiffed for prpoces of Hiis Traunctlon and ag set Sorth below,. In the event
of sy tnoondetnty batween fhe pravislons of e Master Agrestnent gnd the ywavisions
of thia ConHomtion regeding the Dredit and Collateral Rartirements, the provigious et
finth in this Contrmation shall somtrol.

The provisions of Speciel Condition #1 of Confimdion Lateor Mo, 3 dated Jully 5, 2008
betwesem Bicyer and Sefler are hereby amendad 2 fiflowy aud, a5 9o sypaded, pre hereby
Ingorporaied by veferane into this Confimmation Lettor ay thongh ssr fortl in il herdiny

RECEIVED TIME JUL 12 11:09M
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Tt Prower Ganimatens  Fage 2615 2008-07-70 17:08:13 (51T

UL 8. 2009 10:408  PPL BUTTE 4065330207

(W)  Amendment of Definiiton of “Colliteral Threshold”. The dafmition of
“Cnifaters] Threshold” In Speetal Condition #1 of Confivmetion Leteer No, 3 between. 1he
Tasfieg iy heovhy savendod md restared 1 read in ity snthoty ag follows

“(lollateral Theeshold” shull mess, with sspeet to snch Parly a1 any time,
the applicatle collatoral thrashold, if sny, set forth fov sach Parry in Sehiedule 2 w
Confirnation Fetter No. 37 nroyided, howaver, thet at suy tme during the
Delivery Paiod that Contimeation Tetter No. § betwesn the Fartles I8 In effeet,
“Clintera] Thrmdhohd" for paepyses af this Confirmation shall me4n, with mypeot
to each Ferly, the applicabls oollateral (hrextiold sot fodh for spch party o
Schedule 1 fo Conflomiation Lettey M. 3.7

() Amemdment of Dwefinition of “fagosure Amoupt”. The dufltition of
“Bxposuge Amount™ in Speclal Condition #1 of Confinmstion Lestor We. 3 betwean the
Faztion iutwroby smemiad and mosiated 16 toad i1 i1 entiraty sz follows:

“rBpoguze Amount’ siall wnn (1) oy it aggoogee sum, of the Mack-fo-
atket Aviowné (s defmed below) nadar Cotfirmatlon Letter No. 3 and the
Mak-ra-Mnrket Amaunt wndsy Continpation Leter Mo, 5, a4 () any and all
smounts dne forn Pary A to Party Bimider this Agicbemant, ph glii} my and 4l
arnetetifs due from Padty B to Party 4, Wndee this Agremment?

Su) Amendmant of Definition of “Marketo-Murket Ampurd”. Clansc (b)) of the
efinition, of “Mavlk-to-Merket Amound” in Bpenied Condition #1 of Copfirmation Latter
N 3 berwaon the Pariisg js beveby mmended to raplage %1,600,800 MWh" with “the
i'mal gﬂdmafbr of the Prodnet fmessared i WWh) requited t be deBivered to Pacty A
reretindar,

(d)  Amendmaxt uf Schicdule 2, Afauy snd wll tanes Whils Confiemation Letter No. '
§ hotwosn the Partlar s in effest, Beheduls 1 to such, Uanﬁxmm;@n Leiter No, & ﬂ?a?l
stiperseds qad viplace In ite ombvety Sehedule 2 10 Confirmmtion Letter No, 3 hetwemn the

Partios.
i ditfon #2;
Lonfidsntigfiier This Conffumation shafl e subjoct to the trovigons of Sestion 10,11 of

the Magtar Alreswnt; provided, howavet, fhut natwithstsnding the foregol Paty -
will b entitled, without the conseat of the cthey Party, ‘:ﬁﬂmzum: ﬁﬁmmﬁ{
mnmﬁmﬂnm i a:s[ymd to the extent roghired by any segnlatory suftority having fussdiction

Wnsedal Condition #3:

Contfiagensy agg;xnag;,g: Nty and Selfer will adivre o the WERC and WHCC ml
rai_ran;izzg Yesponsi ility for providing rontingricy reseveg (b0t spioning wnd m:f
SRR, VTt gt bidl Tegtired to by spinping), us in effect frou tme t ting during

the Cowtraet Terry; peovided, however, that Scller wit] not af any fims dixig th
Teim ba ohligated to Pravide contingemyy reyutvas of e lﬁgharyq%ty or lagrgor §3$$

2

RECETVER TIME JUL. 19, 11:00AM
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o Power Canliimnliony Page 3sf ¢

JUL B.2009 10:49M  PPL BUTTE 4065330107 NO.7346 P4

¥

s Py

#ran the som of sl peroent of the Guanklly provided fovn hyd:
\ ropoWer generstio
i%ﬁiﬁﬁf él;e Qyua;fi? p;;;;)i&ex‘t Fom t?:zmul EreratiorL ﬂei!gr will nx;:a%:
1de any uther # Brvines, lneiug i
Saanried s avy uding, withint Loirario, Fregmenvy

Subeduling: WECC sendend operating prosedures

& v
This ornfirraatinn is being provided pussnaat to wud in seeordance with
B MvTer Py
Purthase and Sale Agrcement daved as of Oclober 15, 2007 (e "Mustar Agr tﬂ!‘;!;z;
botwean Party A tord Peety B, ated congtitubes part of aud 45 saljwet to the termy god

pvistors of moch Master Agroemant. Torms ysed bt a0t d
mesnigs asoeibed f theo in the Master Ateornent, ofingd Rerein shal have fho

[Sighatire pages follow]
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JUL 8 2009 10:424M  PPL BUTTE 4065330247 NO,TME6 P, B -
WORTIZWESTERN QORPO
* dofng buskness ap RATIGH,
VORTHWESTRRMN ENBRGY

STGNATURE, BAGE 10
CONFIRMATION LETTIR N, 5.2 B
MASTER POWER FURCHASE ANG gi@%gﬁﬂm
Dated ay of Qutober 15, 2001 {ug avmunded)
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frstubiiy %TU
L
AN ol Anelyet
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Pusrfe ar Ofher Perigd

$ehudyle 1

Galohr
T

ARP | = Jon. 30, 2009
Jul, 1 - Bep. A0, 2008
Qw1 -Nag. 31, 2008
Jan, 7~ Maw, 1, ZQD
At 1 =i, 36,2010
Jut., 1~ Sap, 30, 2040
Qat, 1 « Dae, 37,8090
Jan. 1 - Mar, 31, 2071
Agr, A e Jum 80,2011
Jul, 1 - Bup. 30,2011
Gt 1 - Lgen 81, 2011
Jan, 1~ Mar, 8, 2012
Ao A - Jtn, B0, 2042
Jut. 1 -, 80, HM2
Oms '} ‘mﬂcl 31;!&12
Jan, 1-Mav, 31, 2015
Apr. 1 - Jun. 90, 2073
‘\"-"r 1 s S‘ﬁpl 30, 2013
Cct. 1= Dec. 31, 2073
Jan 1« Mar. 31, 2014
Ar 1< Jun. 30, 2044

Jul, 1, 2014 — Jun, 30, 2097

$28.870,000,00
$27,170,000.00
$26,960,000,60
225, 740,000,00
7o eg.oen.40
$40.430,000.00
$u9, 400,000, 50
547,000,008.00
Fa%,£00,000,00
$98,00D,000.00
533,000,000, 60
584, 000.000.00
$30,000,000.00
G DE 0000
§28,000,00,00
426,800,000.00
[F28,000.000.00
I24,560,000,00
$29,060 700 .00
$b%, 000,000.00
§21,000,000.00
F2A000,000.00

Party &
Gollaperad
nokd
§18,590,000.00
§#72,460,000.00
B67,550,000.00
$62,820,000.00
58, 830,000,00
$54,300,600.00
$50,420,500.00
$48,930,000.00
$42,730,000.00
548, 870,000.00
¥3d,000,000,00
%31,110,400.00
$30,000,000.00
§25000000.00
$28,000,000.00
$25,500,000.00
£ag.000,000.00
Sa4,800,000.460
F23,000,000.00
$22,000,000,00
$21,009,000.00
B2, 000.000.00
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Revised CONFIRMATION LETTER NO, 1 - FIRM (LD) to the
MASTER POWER PURCHASE AND SALE AGREEMENT
Dated as of July 9, 2012

This revised confirmation letter shall replace any and all other confirmation letters
previously exchanged by the Parties concerning, and shall confirm, the Transaction agreed to on
v'November 27, 2012, betwsen NORTHWESTERN CORPORATION, doing business as
NORTHWESTERN ENERgY (“Party A”), and PPL ENERGYPLUS, LLC (“Party B")“"
regarding the sale/purchase of the Product under the terms and conditions as follows:

Seller: PPL EnergyPlus, LLC »~
Buyer: Northwestern Corporation, doing business as Northwestern Energy .-
Produet: Firm (LD)  »

Contract Term: From execution and delivery of this Confirmation through May 31, 2014, -
v v’
Delivery Period:  December 1, 2012 to May 31, 2014

v
Delivery Hours:  The Delivery Fours for the Delivery Perfod shall be “On-Peak” hours,
defined as Hour Ending (HE) 0700 through HE 2200 Pacific Prevailing
Time (PPT), Monday through Saturday, excluding Sundays and NERC
Holidays, v~

Contract Quantity: 25 MWh/br alt Delivery Hours of the Delivery Petiod; *~

Total Contract

Quantity: 184,000 MWh o~
Contract Price: Index less $2.75/MWh ¥

“Index” means, for any day other than a Sunday or a NERC Holiday, the
weighted average of the Interconmtinental Exchange (“ICE™) daily Mid-
Columbia On-Peak Firm Power Price Bulletin for On-Peak Hours. For
purposes of this definition, On-Peak hours shall include HE 0700 through
HE 2200 Pacific Prevailing Time (“PPT”). v*

Delivery Points:

Primary Delivery Points:

Party A shall designate COLSTRIP 1 & 2 (a “Primary Delivery Point}, equal to the Contract
Quantity, as a firm network receipt point into Party A’s transmission system under its Network
Service Agreement.

Confirmation Latter No, 1 : Page 1 of 4
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Alernate Delivery Points:

Upon sny request by Party B, Party A shall, without any charge to Party B, arrange with the
applicable transmission provider for receipt of all or a portion of the Contract Quantities at cne
or more secondary delivery points (any such secondary delivery point, an “Alternate Delivery
Point”) under Party A’s Netwotk Service Agreement. An Alternate Delivery Point may be at
any on-system points of interconnection (including any generation integration points) or any
poinis of interconnection of Party A’s Transmission System with any other transmission system
or balancing area, in each case as requested by Party B and subject in each case to the
availability of sufficlent transmission capacity to receive such quantities at such Alternate
Delivery Points, Any such Alternate Delivery Points shall be subject to the tetms and conditions
of the applicable transmission provider’s Open Access Transmission Tariff and all applicable
FERC requirements, insluding as to priority of service (including cases of competing vses by
Party A). If such Altetnate Delivery Points are or become unavailable for any reason, Party B
shall be required to deliver the applicable quantities to Party A at one or more Alternate Delivery
Points or Primary Delivery Points,

Scheduling: In accordance with the WECC Preschedule Calendar.,»

Special Condition #1;

Confidentiality: This Confirmation shall be subject to the provisions of Section 10.11 of the
Master Agreement; provided, however, that notwithstanding the foregoing, each Party will be
entitled, without the consent of the other Patty, to disclose such confidential information as and
1o the extent required by any regulatory authotity having jurisdiction over such Party, .-

Specinl Condition #2:

Contingency Reserves: Buyet and Seller will adhere to the NERC and WECC rules regarding
responsibility for providing Contingency Reserves, however, that Seller will not at any time
during the Contract Term be obligated to provide Contingency Reserves of a higher quality than
required af the time the Confirmation is execuled and delivered. For the purposes of this
confirmation, Contingency Reserves shall mean operating reserves, both spinning and non.
spinning (also referred to as supplemental). Seller will not be ebligated to provide any other
ancillary services, including, without limitation, Regulating Reserve or Frequency Responsive
Reserve,

¥ ko ok

This confirmation is being provided pursuant to and in accordance with the Master Power
Purchase and Sale Agreement dated as of July 9, 2012 (the “Master Agreement™) between Party

Confltmation Letter No, 1 Page 2 of 4
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A and Party B, and constitules pazt of and is subject to the terms and provisions of such Master
Agreement. Terms used but not defined herein shall have the meanings asctibed to them in the
Master Agreement.

[Signature page follows]

Confirmation Letter No. 1 _ Fage 3 of 4




Confirmation Letter No, 1

NORTHWESTERN CORPORATION,
doing business as
NORTHWESTERN ENERGY

DMt
Dawn M. Petritz &

Director Energy Risk Management
12/07/12

PPL ENERGYPLUS, LLC

Pl aorytsa .%&gnmc

Docket No. D2013.5.33
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Page 4 of 8

_wmd%gmém\ N

p0l.,

Dansite L. Gloason
‘Toam Loader - Trading Controls

A06-533-3502
FAX: 406-533-0208

Page 4 of 4




e W b irLaviie b1 e e i

Data Request PSC-002
Attachment 4-Row 41

e gwerex o wamea et o st 1 Povieerex Cor [ A GO4 #0450 Wge 5 of 8
@ Surfte EA00 < B6A Honband Stiort U0 270 4907 1905 Ly
Suppdy, Plexibifing, Comaftmeat, Vancutiver B psachl VEC 258 WAV rex.C oI
CONFIRMATION BETWEEN

Powerex Corp, * and Northwestern Corp. {Energy Supply Diviston)
Deal No. DJK732

This document ("Confirmation”y conflims the verbal agreement reached on October 12, 2011 between
Powarex Gorp.” ("Powerex") and Northwestern Corp, (*NWE") regarding the sale and purchase of energy in
accordance with the EE{ Master Power Purchase & Sale Agreement ("Master Agreement”) dated August 1,
2005 In force and effect hetween the Parties under the following terms and conditions, = Consistant ‘with
Saction 2,2 of the Masler Agreement, this Transaction, together with all other Confirmations and the Master
Agreement, form a single itegrated agresment and are not separate contracts,

Buyer: NWE

Solier: Powarex

Term: January 1, 2013 through December 31, 2014

Delivery Hours: Off Peak: Mondays through Saturdays HE 0100-0600 and HE 2300-2400 PPT, and
all day Sundays and Including holidays defined by the NERC or any successor
organization,

Product: Flrm Energy

Guantity: 60 MW

Delivery Polnt: Any unconstrained Interconnection peint(s) to the NerthWastern transmission system

Price: ICE DA Off Peak Mid-C Index less $4.76 withi the followlng concition;

If Mid-C tndex Is $4.76/MWh ar lower, the price will be adjusted to be the lesser of 0
or Mid-C Index (without the $4.75 discount),

Scheduling: Powerex shall arrange for dellyeries on a pre-schedule and/or real fime hasls in
accordance with WECC guidelines. '

This Conflrmation Is being provided pursuant to and in accordance with the Master Agreement in force and effect
bhetwaen the Parties and constitutes part of and Is sublect to the terms and provisions of such Master Agreement.

Please confirm that the terms stated in this Gonflrination accurately reflects the agreement betwean NWE and
Powerex by returning an executad copy of this Confirmation by fax to Powerex at (604) 891-50485.




R |

= ;
BeosketoBAg 8 6-08—1

G
AGKNOWLEDGED AND AGREED TO: 7
Powarex.Corp, * Northwastern Corp. dba Northwest Energy
BY: W / ﬁ 5 By: ?%WLM %’6«( -
N Mandgng Difeetor 0
ame: Name: —DawrM-Pettitz————
Title: ' Title: Director Energy Risk Management
TS TN
Date: Date:

* Powerex Corp., doing business in Callfornia as Powerex Energy Corp.

Data Request PSC-002b
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Morgan Stanley

Margan Staniey Capital Group Ine.
2000 Westchestor Avervo
Purchase, New York 10577
September 24, 2010

NORTHWESTERN CORPORATION
125 S DAKOTA AVE 1100
SIOUX FALLS, 8D $7104.6403

UsA

Ksvin Markovich
TEL: 406-497-2332
FAX: 16513058138

From;

Morgan Slanley Capital Group Ine.

2000 Westchester Avenue

PFurchase, New York 10577

Contact: Commodity Confittus
Phone: 914-225-4300

Fax: 914.750-0eat3

M3 Reference; 2757429 1.3
Trade Date: Septamber 21, 20£0

Thiy Confirmation confirms the terms of Motgen Stanley Capital Gronp Ine. ("MSCOI") agreement reparding the purchazes of
sale of fivm enerpy (the “Trangaction™) from / {0 NORTHWESTERN CORPORATION ("NorthwestCorp™. Morgan Stanley
Capital Group Ing and NORTHWESTERN CORPORATION are somelimes referred to individually as 4 “Farly” or eollestively
os lhe "Parties”. The tetms are gs follows:

Purchazer; NORTHWESTERN CORPORATION

Seller: Morpan Stenley Capltal Group Ine.

Tetra: July 1, 2012 {o June 30, 2017

Delivery Hours; Monday throngh Satirday, Exclude NERC holidays, HE 0700 throngh 2200 (16 houts)

Puciflo Prevailing Time (PPT)

Conlracl Quantily: 25 M'Wh of firm Enorgy per hour, (Total 614,000,00 MWh)

Delivecy Toint: Al MBCOTs choice, any point on ox inferconnested with the Novihwestern Batanging
Authotliy Area.

Enorgy Prico: FEleetricity - Mid C Peuk - JCE/10x Daily - Power-2, 00/MWh

Seheduling: Scheduling to be completed in Pre-schedule or Real Time in accordonce with WECC

Cluldelines, Seller shall submil hourty sehedules designating delivety point prior to the
deadling of the Northwestern Tranamission Sysiem Qperator,

Morgan Stanlsy Real-Time Communications and Schednfing:

Option Exercise Line: 914.225-150L

Western Prescheduling:  914-225-1496

Bastern Preschedulings  914-225-1509

Real Tire (24 hout); 914-225-1500
This confirmation letter is provided pursnant to and in accordance with the ISDA dated March 3, 2006 and a3 amencded from time
to time, the ["Apreement™) beiween NORTHWESTERN CORPORATION and MSCGIL, and couslilutes part of and ia subjoct to
all the termg and provisions of such agreement. Terms vaed but not defined herein shall have the meaning esetibed to them in the
agreement, Plense confirm that teows siated hercin accurately reflect tha spreement reached belween NORTHWESTERN
CORPORATION and MSCOL by returning an sxscuted copy of this Confirnation Lelter, (Fax: 914-750-0445)

Morgan Stanley Capital Group Inc. NORTEWESTERN CORPORATION

Docket No. D2013,5.33
Data Request PSC-002b
Attachment 4-Row 41
Page 7 of 8



Docket No, D2013.5.33
Data Request PSC-002b
Aftachment 4-Row 41
Page 8 of &

Lutineg of Lot

Daborah Hart Name:
Vice President

Danndh ot

Director-Energy Risk Management

Title:
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45 Basin Creak Road im ~
Butte, MT 69701 *,,*«.
{406) Ba3-0770
{406) 533-0208 - fax
CONFIRMATION
Date: April 8, 2013
Salier: PFL EnevgyPlus, ILC »
Purchasar! NorthWestern Corporation d/b/a Northwester Energy ™
Agreement: WSPP Agreamant and Sarvive Schedulg C «

w
This Confirmation is provided to confirin tha oral agresmeant enterad Into between Purchaser and Sellar on Aprit
5, 201.3; whereby Saller agread to sell and deliver to Purchaser end Purchaser sgread o purchiase and recelve
from Saller Firm Capacity/Energy Sale or Exchange Service, as described in WSPR Servica Schedula G, ("Firm
Energy™) pursuani to the following terms and conditions:

Stark Dater Juiy 1, 2043 »
r]
End Darte: July 31, 2013

Delivery Torms:  On Peal: Hour Ending {HE) 0700 through HE 2200, Pacific Prevailing Time (FPT), Monday
through Saturday, excluding Suridays and NERC Holidays, w

Price: Firm Incex less $2,25, »

“Firm Inclex” means, for any day other than # Sunday of 8 NERC holiday, the welghted
average of the Intereoptinental Exchange (*ICE") daily Mid-Columbia Qn-Peak Firm Power
Price Bulletin for On-Peajk Haurs. This dafinition of “Firm Index” may he altered during the
term of this Agreement if the ICE dully Mid-Columbla Firm Power Price Bullatin for On-Peak
oeasrs to be published or upon written mutual agreement of the Paities; provided,
however, thet If the ICE daily Mid-Columbia Firm Power Price Bulletin ceases to be
publishad, the Parties shall agree oh & domestic published replacement Index for Mid-
Columbia, Far purposes of this deflnition, On-Peak hours shall Include HE 0700 through HE
2200 Pacific Prevalling Time (*PPT*). The definition of On-Peak hours shall be amended
froin time to time to reflect the prevailing stadard used by the alec:l:rlc Industry In the
northwasgt, ragio,

Quantity 125 MW per hour »
Total Quantity: 52,000 MWh *
Dalivery Points:  Seller's choica Into Notthwestern Energy’s transmission system (NWMT), o

Seltar and Purchaser agreed to the above trangaction purguant to and in accordance with the terms and
condftions of the WEPP Agreament and Service Schedule G, in effect as of the date of this Confirmation, au

amended from time to time ("Agreament”) and those additional terms and conditions provided for in Special
Provisions belaw..

Special Provisions: NONE
Lipen receipt of this Confirmatiol, Purchaser shall notify Seller of its approval by executing and retufnitg the
Confirmation Agreement by fax to (408) 533-0208 within flva (5) Business Days, This Canfirmation shall ba final

and binding, whether or not signed of confimed by Purchasar, unless Purchaser advises Seller In writing of any
inaccuracy within 5 Business Days feliowing the raceipt of this Confirmation.

NWPM119841-125mwON-Teiy2013 NWMT Y
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Purchaser
NorthWestern Corporation
dba NoithWestern Enargy

Signed: W PWK@(“

Nama: Dawn M. Petritz [

Title! Director Energy RIS

‘H T
Data

NWPM119841-125mwON-Fuly2013 NWMT
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45 Bagin Creek Road i ”:: "
Buits, MT 68701 Sl
f

{408) 533-0770 -
(408) 533-0208 - fax s

L

Yon

*
"'\'”t

Belior
PPL EnergyPlus, LLG
Signeds, _ 4&&1):«:. /-l %&L‘Y/—t’
Nania:
Tltié) 9’@55‘ : Erirele Apelyst
Date

BAK: 40E-5A5-0208

Cog
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(408) BAZ-0TT0 o™
(408) 633-0208 - fax
CONFIRMATION
Date: Aprd) 8, 2013 .
Sealler; PPL EnergyPlus, LLC »
Purchaser; NorthWestern Corporation dfb/a Nocthwestern Energy
Agreement; WSPP Agreament and Servica Schedule € -

This Confirmation ls provided to confirm the oral agraement entered into between Purchaser and Sefler on April
B, 2013; whereby Saller agreed to sell and deliver to Purchaser and Purchaser agreed in purchase and recaive
from Saller Firmy Capacity/Energy Sale or Exchange Service, as describad in WSPP Sarvics Schedule C, ("Flrm
Energy™) pursuatt to the folowing terms and conditions:

Stark Dato: August 1, 20158 v
End Dates August 31, 2013 ¥

Belivery Tettns:  On Peale Hour Ending (HE) 0700 through HE 2200, Pacific Prevalling Time (PET), Monday
- thsough Saturday, exduding Sundays and NERC Holidays,

Pricat Firm Indey less $2.25,

“Firm Index” means, for any day other than & Sunday or a NERC holiday, the weighted
average of the Intercontinental Exchange ("LCE"} daily Mid-Cokanble On-Peak Firm Power
Price Builetin for On-Peak Howrs, This defintton of “Firm Index” may bs altered during the
tarm of this Agreerment if the ICE daily Mid-Columbia Firm Power Prica Buliatin for On-Peak
wenges to ba published or upon wiittet mutial agreement of the Partiews provided,
however, that if the ICE dady Mid-Columbla Firn Power Price Bulletin ceases to be
published, the Parties shali agree oh & domestic published replacemant index for Mid-
Columbla. For purposes of this definition, On-Feal hours shall include HE 0700 through HE
2200 Pacific Prevailing Tima (WET*). The definition of On-Peak hours shall be amended
from time to Hime to reflect the prevalling standard used by the electric industry in the
northwest ragion,

Quintiky? 100 MW per hour +
Total Quantity: 43,200 MWh ¥
Dafivery Points:  Sellers cholce into Northwestarh Energy’s trangmission system (NWMT), ™

Seller and Pyrchaser agraed to the above ransaction pursuant to and I actordance with the tarms and
conditlons of the WEPE Agresment and Service Schadule ¢, in effect as of the data of this Confirmation, as

amentied {rom Hme to fime ("Agreement”) and thosa additions! terms and conditions provided for In Special
Provisions below.

Special Provisiong: NORNE
Upon recaipt of this Confirmetion, Purchaser shall notify Seller of its approval by executing and returning tha
Confirmation Apregrment by fax o (408) 533-0208 within five (7) Businass Days, This Conflrmation shall be fineat

and hinding, whiether or not signed or confirmed by Purchaser, unless Purchaser adyises Seller in writing of any
inaccuraty within 5 Business Days follawing ihe receipt, of this Corfirmation,

NWPMI19842-100mwON-Aug2013 NWMT {
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NorthWestern Corporation PFL ]
dbn NorthWestern Energy EnergyPlus, LLC
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CONFIRMATION
Derber April 8, 2013
Beller: PEL EnargyPlus, LLE »
Purchaser: NarthWestarn Corporation d/by/a Northwestam Energy =
Agreemant: WSPR Agresment and Setvice Schedule C

w
This Confirmation s provided to confirm the oral agreement enterad inko batween Purchaser and Seller on Apeil
5, 2013: whereby Seller sgreed to sell and deliver to Purchaser and Purchaser agreggi to purchasa and recsive
frarn Selier Firm Capacity/Energy Sale or Bxhunge Service, as described in WSEP Service Schedule C, (*Firm
Enargy™ pursuant to the following terms and conditions:

Start Datas Qecamber 1, 2013 »
End Data: December 31, 2013 d

Delivery Terms:  On Pedlc Hour Ending (HE) 0700 through HE 2200, Pacific Prevailing Time (PPT), Monday
throygh Saturday, exclucing Suncays snd NERC Holidays,.

Price: Firm Index less $2.25,

“Firm Incex” means, for any day other than & Sunday or @ NERC holiday, the welghted
average of the Intercontinental Bxchange (“[CE dally Mid-Colembia On-Peak Firm Power
Price Bufletin for On-Peak Hours, This definftion of *Frm Index” may be altered duting the
term of this Agreemant if the ICE daily Mid-Colurnbia Firm Power Prica Bulletin for On-Pegk
reases to be published or upon wiiiten muiual agresment of the Parfies; provided,
however, thet If the ICE dally Mid-Colunbia Firm Power Price Bullefin ceases fo be
published, the Parties shall agree on a domestic published replacement index for Mid-
Columbia. For purposes of this definiton, On-Peak hours shall include HE 0700 through HE
2200 Pacific Pravalling Time (*PPT"). The definition of On-Peak hours shall be amender
from time to time to reflact the prevalling standard used by the efectrc indystty ih the
northwest yegion,

Quaytity: 50 MW per hour *
Total Quankity: 20,000 MWh *
Delivery Points:  Seller’s chujca into Northwestern Energy’s transmission system (NWMT), »

Seller and Purchaser agreggd to the above transaction purstiant to and in accordance with the terms and
conditions of the WSPP Agreement and Service Schedula C, in effect a¢ of the date of this Confirmation, as
armended from dme to time ("Agreement”) and thosa additional terms and conditions provided for in Spacial
Frovisions below,

Special Provigions: NONE
Upon receipt of this Confirmation, Purchager shall notify Selier off itg approval by exaguting and réturning the
Confirmation Agreement by fax to (406) 533-0208 within five (5) Business Days. This Conflrmiation shall be fingl

and binding, whather or not slgned or confrmed by Purchaser, tnless Purchaser advises Seller tn wrlting of any
inaccuracy within & Business Days following the receipt of this Confirmation.

NWPM119843-50mw0N-Dec2013 NWMT \
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CONFIRMATION
Paka; April 8, 2013 P
Sefley: PPl EnargyPlus, LLC
Purchager NorthWestern Corporation t/b/a Northwestern Energy =
Agreementy WSPR Agreement and Service Schedule © -
w

This Confitmation is provided to confirn tha oral agreement entered Into between Purchaser and Seller on April
5, 2013; wherehy Seller agreed to sell and deliver to Purchaser and Purchaser agreed to purghase and receive
from Saller Firm Capacity/Energy Sale or Exchange Service, as deseribed in WSPP Service Schedule C, (Flrm
Energy") pursuant to the following terms i conditions:

Start Datas January 1, 2014w
End Date: Fehrugry 28, 2014 *

Delivery Terms:  On Peske Hour Ending (HE) 0700 through HE 2200, Pacific Prevailing Tims (PPT), Monday
through Saturday, excluding Sundays and NERG Holidays. «

Prrices Firm Index less $2.25, w

“Firm Index” means, for any day other than & Sunday or a NERC holiday, the weightad
average of the Inkercontinental Exchanga (“ICE") daily Mid-Colurmbla On-Peak Firm Power
price Bulletin Yor On-Peak Hours. Thig definition of “Firm Index” may he alterad during the
tern of this Agreement iF the ICE daily Mid-Coluinbia Firm Power Prica Bulkstin for On-Peak
cesses to be published or upon wiltten mutual agreement of the Partles; provided,
however, that If the ICE delly Mid-Colymbla Firm Powsr Price Bufletin ceases to be
published, the Parties shall agree on a domestic published replacement index for Mid-
Columbla, For purpowes of this definition, On-Paak hours shall include HE 0700 through HE
2200 Pacific Pravailing Time (FRT", The definition of On-Peak hours shall be amended
from time to time to reflect the prevailing standard used by the electric Industry in the
northwest regian, =

Quantity: 25 MW per hotr«
Total Quantity: 20,000 MWh
Defivery Points:  Sellar's choice Into Northweastarn Enangy’s transmission systam (NWMT). w

Saller and Purchaser agreed to the akove transaction pursuant to and in accordance with the terms and
condlfons of the WSPR ﬁﬁmament anyl Sarvice Schedule €, In affact as of the dale of this Confirviation, as

amended from time (v time (*Agreement”) and those additional terms aind conditions provided for in Special
Provisions below.

Special Provisions: NONE

Upon recefpt of this Conflrmiation, Purchiaser shall notify Selksr of ts approval by executing and returning the
Confirmation Agreement hy fax to (406) 533-0208 within five (5) Business Days. This Confittnation shall be final
and hinding, whether gr not signed or canfirmed by Purchaser, unless Purchaser advises Seller in writing of any
inaccuricy within 5 Business Days following the raceipt of this Confirmation.

NWPMI [9844-25mwON-Yan14¥eb1d NWMT {
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Purchaser
NorthWestern Corporation
dba NorthWestern Energy

Signed: TanrvdA f%m‘ﬁl/

Name: Dawn M. Pettitz

Director Energy K 13‘R’Ma'ﬁ“agém‘ént

-nt[ﬁ .l Jr\n m L2 ]
WF
Date:_ _
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Name
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Powerex Corp, and NoxthWestern Corp,

This Confirmation dated Avgust 29, 2011 confirms the agreeiment betwoeen Powerex Corp,
(*Powerex”) and NorthWestern Corp, dba NorthWestetn Energy (“NoxthWestern”), with
respect to the sale by Powerex and purchase by NorthWestern of the Product, all as more
particularly described in this Confirmation, This Confirmation is entered into pursuant to and
in accordatce with and constitutes part of and is subject to the terms and conditions of the
Master Power Purchase and Sale Agreement botween the Parties dated August 1, 2005 (the
“Naster Agreement”). This Confirmation and the Master Agreement form a single integrated
agreement and are not separate contracts. Capitalized terms vsed but not defined in this
Confirmation shall have the meanings ascribed thereto in the Master Agreement. Inthe event
of any conflict between this Confirmation and the Master Agreement, this Confirmation shall

take precedence.
Selien:

Buyer:
Product:

Term:

Contract Price:

Delivery Periods: -

Quantity:

Delvery Polat:

Powstex

NorthWestern

+ 'WEFP Schedule C Energy

November 1, 2011 thtough December 31, 2013

That price per MW of Product equal fo the simple monthly
average of Mid-C Physical On.Peak daily index published by
Intercontinentsl Exchange per MW, plus $4.25/MWh

November 1, 2011 through Mareh 31, 2012;
November 1, 2612 through Mareh 31, 2013; and
November 1, 2013 through December 31, 2013,
(each of the foregoing periads, a “Delivery Period™),

For each month duting a Delivery Period, Powerex must deliver
and NorthWestern must receive and purchase such quantity of
Product which is equal to the product of 60 MW (the *“Base
Quantity™) multiplied by 30% multiplied by the number of
hours in the month. '

NWMT.SYS, BPAT NWMT, Hardin substation,! Colstrip or any
unconstrained Interconnection point to the NorthWestern
transmission system, as determined by Powerox,

1

The high voltage side of the step-upy transfarmer Jooated at the intersennection of Hardin Generating S$tation

with NotthWestern Enerpgy’s transmission systom Eaui]itias at the Hardin Aute Substation neer Fardin, MV,
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Delivery Optlon:

Notifications;

Source;

Non-~Performance;

Bcheduling:

2011-08-30 15:37:59 (GMT) 16513086138 Frar%j?ﬁwe%%s

2013.5.7
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NorthWestern may require Powerex to shape the delivery of the
Product (each such shape, the “Daily Delivery Profile’) for each
hour during u Delivery Period in any quantity up to the Base
Quaittity by notifying Powerex by email before 05:30 Paocifio
Prevailing Time (“PPT”) on the pre-schedule day applicable to
the date of deliveties. Upon such notice to Powerex of the
required Daily Delivety Profile, Powerex shall be obliged to
deliver and NorthWestern shall be obliged to receive and
purchase such Daily Delivery Profile from Powetex at the
Contract Price and on the ferms and conditions contemplated
herein and inthe Master Agreement,

NorthWeatern shall notify Powerex of its hourly delivery profile
by 05:30 PPT on the applicable pre-schedule day.

Powerex may source the supply for the Daily Delivery Profile
from variony firm resources for each howr of delivery, as
determined pre-schedule or real-time, at Powerex’s option,

If Powerex fails to deliver the Daily Delivery Profile or any
portionthereof, Scotion4.1 of the Master Agreement shall apply.
Such quantity of the Daily Delivery Profile that is undelivered
shall be desmed to have been delivered for the sole purpose of
gatiefying NorthWestern’s obligation to receive the Quantity as
contemplated in this Confirmation,

If NorthWestern fails to recsive the Daily Delivery Profile or any
partion thereof, Section 4,2 of the Master Agreement shall apply,
In the event damages are payable from NorthWestern 1o
Powerex under Section4.2, then following receipt of payment of
damagestharevnder, such quantity of the Daily Delivery Profile
that is not received by NorthWestern shall be deemed to have
been received forthe sole purpose of salisfying NorthWestern’s
obligation to receive the Quantity as contemplated in this
Confirmation,

Powerex shall schedule the Daily Delivery Profile to tho
Delivery Point on a pre~schedule or real-time basis, at Powerex's
option,

12




To: Power-Confirmalons  Page 3ol 3

Fxesution:

NOW THEREFORE this Agreement i heteby agreed to by the Parties:

2011-08-30 15:37:69 {OMT)

Contaots for Powerex:

Pre-Soheduler: (604) 891-5007
Real-Time; (604) 891-5091
Selflements Manager: (604) 8916062
Contracts: (604) 891-6090

Confaots for NorthWestern:

Plione
Pre-Scheduler: (406) 497-3339
Real-Time: {406) 496-5030

Seftloments Manages: (406)497-3310

This Agreement may be exscuted in.counterparts, each of which
shall constitute an original and all of which shall constitute one
and the same agreement, and'may be deliverad by facsimile or

via eloctronic matl,

18519058138 FrofiAsiRhMuR013.5.¢

Fax

(604) 891-5045
(604) 891-5045
{604) 891-6011
(604) 8915023

Fax

(406) 4978629
(406) 497-2629
(406) 497-3350

NORTHWESTERN CORP,**

By: L}WV‘—M Pﬁt& éj_,.w

Data Request PSCi0(
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eﬁ Title; Director, Energy Risk Mahdgement
4T H{JUL}IE ——

Menaglng sl '

POWEREX CORP,»

By:

- /%/

Title: P
Diate:

Date: 84301011

*Powerex. Cotp., doing busineks in California as Powerex Energy Cotp.

#NorthWestern Corp, doing business. as NorthWestetn Energy




Revised CONFIRMATION LETTER NO. 1 - FIRM (LD) to the
MASTER POWER PURCHASE AND SALE AGREEMENT
Dated as of July 9, 2012

This revised confirmation lefter shali replace any and all other confirmation letters
" previously exchanged by the Parties concerning, and shall confirtn, the Transaction agreed to on
v’November 27, 2012, betwsen NORTHWESTERN CORPORATION, doing business as

NORTHWESTERN ENERGY (“Party A”"), and PPL ENERGYPLUS, LLC (“Party B”)

regarding the selefpurchase of the Product under the terms and conditions as follows:

Seller: PPL EnergyPlus, LLC +»~
Buyet: Northwestern Corporation, doing business as Northwestern Energy .-
Product: Firm (LD) v~

Contrget Term: From execution and delivery of this Confirmation through May 31, 2014, -
v’ v’
Delivery Petiod:  December 1, 2012 to May 31,2014

v
Delivery Hours:  The Delivery Hours for the Delivery Period shall be “On-Peak™ hours,
defined as Hour Ending (HE) 0700 through HE 2200 Pacific Prevailing
Time (PPT), Monday through Saturday, excluding Sundays and NERC
Holidays, v~

Contract Quantity: 25 MWNh/hr all Delivery Houts of the Delivery Petiod; ©~

Sk e A g

Total Contract ,
nantity: 184,000 MWh

Contract Price;  Index legs $2.75/MWh ¥

“Index™ means, for any day othor than a Sonday or a NERC Holiday, the
weighted average of the Intercontinental Exchange (“ICE™) daily Mid-
Columbia On-Peak Firm Power Price Bulletin for On-Peak Hours. For
purposes of this definition, On-Peak hours shall include HE 0700 through
HE 2200 Pacific Prevailing Time (“PPT”).

Delivery Points:
Primary Delivery Points:

Docket No, D201
Data Request PS
Attachment 5-Row
Page 12 of 15

-’

Party A shall designate COLSTRIP 1 & 2 (a “Primary Delivery Point), equal 10 the Conteact °

Quantity, as a firm network receipt point into Party A’s transmission system under its Network
Service Agreement.

Confirmation Letter No. 1 Page 1 of 4

5.8
.0
42




Alternate Delivery Points:

Upon any request by Party B, Party A shall, without any chatge to Party B, arrange with the
applicable transmission provider for receipt of all or a portion of the Contract Quantities at one
ot more secondary delivery polnts (any such secondary delivery point, an “Alternate Delivery
Point”) under Party A’s Network Service Agreement, An Alternate Delivery Point may be at
any on-system points of interconnection (including any generation integration points) or any
points of interconmection of Party A’s Transmission System with any other transmission system
or balancing area, in each case as requested by Party B and subject in each case to the
availability of sufficient transmission capacity to receive such quantities at such Alternate
Delivery Points. Auny such Alternate Delivery Points shall be subject to the terms and conditions
of the applicable transmission provider’s Open Access Iransmission Tariff and all applicable
FERC requirements, including as to priority of setvice (including cases of competing uses by
Party A). If such Alternate Delivery Points are or become unavailable for any reason, Party B
shall be required to deliver the applicable quantities to Party A at one or more Alternate Delivery
Points or Primary Delivery Points, :

Scheduling: In accordance with the WECC Preschedule Calendar,,~

Special Condition #1

Confidentiality: This Confirmation shall be subject to the provisions of Section 10,11 of the
Master Agreement; provided, however, that notwithstanding the foregoing, each Party will be
entitled, without the consent of the other Party, to disclose such confidential information as and
1o the extent required by any regulatory authority having jurisdiction over such Party. -

Special Condition #2;

Contingency Reserves: Buyer and Seller will adhere to the NERC and WECC rules regarding
responsibility for providing Contingency Reserves, however, that Seller will not at any time
during the Contract Term be obligated to provide Contingency Reserves of a higher quality than
required at the time the Confirmation is executed and delivered. For the purposes of this
confirmation, Contingency Reserves shall mean operating reserves, both spinning and non-
spinning (also referred to as supplemental). Scller will not be obligated to provide any other
ancillary services, including, without limitation, Regulating Reserve or Frequency Responsive
Reserve, :

 E T

This confirmation is being provided pursuant t¢ and in accordance with the Master Powor
Purchagse and Sale Agroement dated as of July 9, 2012 (the “Master Agreement™) between Party

Confirmation Letter No. 1 Page 2 of 4
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Page 14 of 15

A and Party B, and constitutes part of and is subject to the terms and provisions of such Master
Agreement, Terms used but not defined herein shall have the meanings ascribed to them in the
Master Agreement,

[Signature page follows}

Confirmation Letter No. 1 _ Page 3 of4




Confirmation Lettar No, 1

NORTHWESTERN CORFPORATION,
doing business ag
NORTHWESTERN ENERGY

! [t
Dawn M. Petritz &

Director Energy Risk Management
12/07/12

PPL ENERGYPLUS, LLC

Mi{hﬂmﬁ—

Panotie L. Gleason

‘Team Loader » Trading Controls
406-533-3502

FAX: 406-533-0208

Page 4 of 4 R
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NorthWestern
Energy

REQUEST FOR PROPOSALS - FIRM
ELECTRICITY

October 1, 20038

By this Request for Proposal (REFP), NorthWestern Energy (NWE) invites proposals to
provide firm electricity products (“Firm Supply™) to NWE for the purposes of providing
reliable service to NWE’s retail customers. This RFP is a request for proposals and no
legal obligation will arise between NWE and any respondent absent a definitive final
agreement executed by each party.

NWE will evaluate the proposals based on the following criteria:

a) Compliance with Requirements

The respondents must satisfy the specific requirements listed in this REP
document. Proposals not meeting the requirements of this RFP shall not be considered.

b)  Price of Service

NWE will accept proposals that rely on any reasonable basis for the Firm Supply
described in this RFP. However, the respondent should provide a clear description of its
pricing basis, Respondents are strongly encouraged to follow the suggested pricing
concepts outlined in the “Requirements” section below,

) Ability to Perform Service

The respondent must provide documentation to support its ability to timely
provide the Firm Supply in a manner consistent with the requirements described in this
RFP, This documentation should include reference lists from parties that have obtained
Firm Supply as described herein, or similar services in the past from the respondent,
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L Requirements:
A. Firm Supply

Firm Supply is defined as firm base load energy with Contingency
(Operating) Reserves available 7 x 24 throughout the term, When submitting its offer,
respondents must consider that if (when) NERC enacts BAL-002, or a similar standard
for reliability, the Buyer and Seller must adhere to the Balancing Authority’s (“BA™)
rules regarding who is responsible for providing contingency reserves.

B. Volume

NWE seeks Firm Supply in a total amount of 50 to 100 MW, Respondent must offer the
Firm Supply in 25 MW blocks within the 50 to 100 MW range.

C. Term
NWE seeks offers for a term of 5, 7, or 10 years commencing July 1, 2010.
D. Delivery Points

NWE seoks offers which will deliver Firm Supply to; (1) Any available
interconnection point on the NWE Energy transmission system where NWE can take
delivery pursuant to its existing Network Transmission Agreement; or (2) at the Mid
Columbia trading hub,

E. Pricing

NWE will consider both fixed or index offers, but NWE prefers fixed price offers.
Those respondents electing to submit index based offers must identify with particularity
the index to be utilized.

F. Contract

NWE intends to wtilize industry standard agreements such as the WSPP, EEI
Master Agreement or other similar standard agreements with the successful
respondent(s). Respondemts may submit, provided the terms allow, iheir offer pursuant to
an existing master agreement between itself and NWE.

G. Credit

NWE will nogotlate credit terms. NWE will not grant any credit to a respondent
that does not meet its internal creditworthiness standards, NWT will consider a letter of
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credit or some other acceptable form of collateral in the event a respondent does not meet
NWE'’s creditworthiness standards.  Respondents should indicate how credit will be
addressed in their offers,

II. RFP Responses

1. Response Development and Presentation

On the attached offer sheets, or as a separate attachment, respondents should
provide special conditions or qualifications including but not limited to:

a)
b)
c)
d)
e)
B
h)

Definition of Terms used in the response

Description of Firm Supply to be provided

Scheduling and Tagging Provisions.

Pricing

Non-Price Terms and Conditions

Administrative Matters as Appropriate at the Proposal level
Contact Person (mailing address, fax, phone, e-mail),
Respondents submitting offers must hold open the offer until the
Award Notification date (Oct 24). At that time verbal,

telephenicaily recorded confirmations will be made pending final
written agreements,

Responses that fail to meet the foregoing criteria and the minimum requirements
set out in Section IT shall be deemed incomplete and rejected from consideration.

2. Responses

It is expected that potential suppliers will respond by e-mail on or before the
deadline to Kevin Markovich at the emall address provided below,

Offers may be made on any or all blocks. NWE will select the combination of
offers that provides the highest value to NWE,

3. Deadline to Respond

All offers are due by 5:00 pm Mountain time on Tuesday, October 21, 2008, All
offers must remain open until 12:00 pm Mountuin time on Friday, October 24,
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2008. Verbal confirmations af sclected offers will occur prior to 12:00 pm on
October 24, 2008.

4, Commencement

The delivery of Firm Supply will commence on July 1, 2010 or agreed upon by
the parties,

IIl.  Proposed Timeline
This is an estimate only and may vary for a variety of reasons.

The proposed procurement and selection process will be carried out in accordance
with the following schedule:

Activity Date

RFP Issued 10/01/2008
Submission Deadline 10/21/2008
Award Notification 10/24/2008

NWE Reserves the right to modify all or part of this proposed schedule
at any time during the RIFFP process.

1V. Selection

NWE reserves the right, in its sole discretion: (1) to select some or none of the proposals;
(2) to modify, revise, amend, or otherwise change the requirements of this RFP and (2) to
withdraw, in whole or in part, without notice, this RFP. This is an RFP and no binding
legal obligation will be entered into unless and until the successful bidder and NWE
negotiate and execute a definitive agreement,

V.  Confidentiality

Because NWE is a regulated entity, NWE may be required to release RFP information to
the appropriate regulatory authoritics and other intervening parties during the course of
future regulatory proceedings, NWE will not seek protection on behalf of any
Respondent the confidentiality of any bid.
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V1. Ceontact

Questions regarding this RFP should be directed to:

Kevin Markovich

Kevin Markovich@northwestern,com
Phone: 406-497-3336

Cell: 406-490-3284

Fax:  406-497-2629

Credit questions should be directed to;

Dennis Heinz

Dennis. Helnz@dnorthwestern,com
Phone: 605-353-7517

Cell:  605-354-2163

Fax:  605-353-7569
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North Westem
Energy
OFFER SHEET
2008 Firm Electricity RFP
5 Year Product Commencing July 1, 2010
Counterparty Name:
Contact Name:
Phone nurnber:
Volume | Fixed Price Index Price Delivery Point

($/per MWh) | (Including discount, premium
and named Index)
25 MW
25 MW
25 MW
25 MW

[t

Special Conditions:
(Attach sheet if necessary)

Contingencies — Thego Proposed Terms/Conditions are for discussion purposes only, and not an offer or
commitment of NWE Energy or any of its affiliates to enter into any transaction, The prices and terms are
subjeet to change and further review and approval, untlf execution of a definitive agreement containing all
appropriate provislons, including those related to dispute resolution, credit, and goveming law. Neither
party is obligated to enter into a transaction or definitive agreement with the other party, and each party
may cease discussions for any reason at any time.
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NorthWestern:
Energy
OFFER SHEET
2008 Firm Electricity RFP
7 Year Product Commencing July 1,2010
Counterparty Name:
Contact Name:
Phone number:
Volume | Fixed Price Index Price Delivery Point

($/per MWh)

(Including discount, premium
and named Index)

25 MW

25 MW

25 MW

25 MW

Special Conditions:
(Attach sheet if necessary)

Contingencies — These Proposed Terms/Conditlons are for discussion purposes only, and not an offer or
commitment of NWE Energy ot any of its affiliates to enter into any transaction, The prices and terms are
subject to change and further review and approval, until executlon of a definltive agreement containing all
appropriate provisions, including those related to dispute resolution, credit, and governing law, Neither
party is obligated to enter inte a transaction or definitive agreement with the other party, and each party
may cease ciscussions for any reason at any time,
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NorthWestem
Il@l’gy
OFFER SHEET
2008 Firm Electricity RFP
10 Year Product Commencing July 1, 2010
Counterparty Name:
Contact Name:
Phone number:
Volume | Fixed Price Index Price Delivery Point

($/per MWh) | (Including discount, premium
and named Index)
25 MW
25 MW
25 MW
25 MW

Special Conditions:
{Attach sheet if necessary)

Contingencies — These Proposed Terms/Conditions are tor discussion purposes only, and not an offer or
commitment of NWE Energy ot any of its afflliates to enter into any transaction, The prices and terms are
subject to change and furthet review and approval, until execution of a definitive agreement containing all
appropriate provisions, including those refated to dispute resolution, ¢redit, and govetning law, Neither
party is obligated to enter into a fransaction or definitive agreement with the other party, and oach party
may cease discussions for any reason at any time.
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NorthWestern
Energy

REQUEST FOR PROPOSALS - FIRM
ELECTRICITY

May 1, 2009

By this Request for Proposal (REFP), NorthWestern Energy (NWE) invites proposals to
provide firm electricity products (“Firm Supply’) to NWE for the purposes of providing
reliable service to NWE’s retail customers. This RFP is a request for proposals and no
legal obligation will arise between NWE and any respondent absent a definitive final
agreement executed by cach party.

NWE will evaluate the proposals based on the following criteria:
a) Compliance with Requirements

The respondents must satisfy the specific requirements listed in this RFP
document. Proposals not meeting the requirements of this RFP shall not be considered.

b.) Price of Service

NWE will only accept proposals that rely on a fixed dollar value or fixed price per
Megawatt hour (MWh) over the entire term of the contract.

¢) Ability to Perform Service

The respondent must provide documentation to support its ability fo timely
provide the Firm Supply in a manner consistent with the requirements described in this
REP. This documentation should include reference lists from patties that have obtained
Firm Supply as described herein, or similar services in the past from the respondent,
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L. Requirements:
A, Firm Supply

Firm Supply is defined as firm energy with Contingency (Operating) Reserves,
When submitting its offer, respondents must consider that if (when)} NERC enacts BAL-
002, or a similar standard for reliability, the Buyer and Seller must adhere to the
Balancing Authority’s (“BA”) rules regarding who is responsible for providing
contingency reserves,

B. Volume and Term

NWE seeks Firm Supply proposals for the following volumes and terms;
Product #1: 7/1/2010 through 6/30/2017, 23 MW for each “On-peak” hour
Product #2: 7/1/2010 through 6/30/2017; 25 MW for every hour (7x24)
Product #3: 7/1/2013 through 6/30/2017: 25 MW for gach “On-peak” hour
Product #4: 7/1/2013 through 6/30/2017: 25 MW for every hour (7x24)

“On-peak” hours are Hour Ending (“HE"”) 0700 through HE 2200 PPT, Monday throngh
Saturday, excluding NERC holidays.

C. Delivety Points

NWE secks offers which will deliver Tirm Supply to: (1) Any available
interconnection point on the NWE Energy transmission system where NWE can take
delivery pursuant to its existing Network Transmission Agreement; or (2) at the Mid
Columbia trading hub.

D. Pricing

NWE will only consider fixed price offers.

L. Contract

NWE intends to utilize industry standard agreements such as the WSPP, EEI,
ISDA, or other similar standard agreements with the successful respondent(s).
Respondents may submit, provided the terms allow, thejr offer pursuant to an existing
master agreement between itself and NWE. If there is not an acceptable enabling
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agreement between NWE and the selected counterparty(s) at the time of selection, the
transaction will be telephonically confirmed and recorded, and each party must agree that
work will commence immediately on putting an EEI or ISDA agreement in place within
30 days. Long form written confirmations will not be signed by NWE prior to execution
of an EEI or ISDA.

F. Credit

Each respondent will be required to provide a minimum of $15 million in open
credit specific to any commitments entered into under this RFP, $15 million is the total
amount of credit that must be provided, regardless of how many of the products are
chosen with any single respondent, NWE will negotiate other credit terms and conditions
as necessary. NWE will not grant any credit to a respondent that does not meet its
internal creditworthiness standards, NWE will, in its sole discretion, consider a letter of
credit or some other acceptable form of collateral in the event a respondent does not meet
NWE’s creditworthiness standards.  Respondents should indicate how credit will be
addressed in their offers,

II. RFP Responses

1. Response Development and Presentation

On the attached offer sheets, or as a geparate attachment, respondents should
provide special conditions or qualifications including but not limited to:

a) Definition of Terms used in the response

b) Description of Firm Supply to be provided

c) Scheduling and Tagging Provisions,

d) Pricing

e) Non-Price Terms and Conditions

) Administrative Matters as Appropriate at the Proposal level

h) Contact Person (mailing address, fax, phone, e-matl},

i) Respondents submiiting offers must hold open the offer until the
Award Notification date (May 21). At that time verbal,

telephonically recorded confirmations will be made pending final
written agreements,



Docket No, D2013.5.33
Data Request PSC-002b
Altachment 6

Page 12 of 36

Responses that fail to meet the foregoing criteria and the minimum requirements
set out in Sectjon II shall be deemed incomplete and rejected from consideration,

2, Responses

It is expected that potential suppliers will regpond by e-mail on or before the
deadline to Kevin Markovich at the email address provided below.

Offers may be made on any or all products. NWE will select the combination of
offers that provides the highest value to NWE,

3. Deadline to Respond
Al offers are due by 3:00 pm Mouniain time on Wednesday, May 20, 2009. Al
offers must remain valid until 8:00 am Mountain time on Thursday, May 21,

2009, Verbal confirmations of selected offers will occur prior to 8:00 am on
May 21, 2009.

1. Proposed Timeline
This is an estimate only and may vary for a variety of reasons,

The proposed procurement and selection process will be carried out in accordance
with the following schedule:

Activity Date

RFP Issued 5/01/2009
Submission Deadline 5/20/2009
Award Notification ' 5/21/2009

NWE Reserves the right to modify all or part of this proposed sehedule
at any time during the RFP process,

IV. Selection

NWE reserves the right, in its sole discretion: (1) to select some or none of the proposals;
(2) to modify, revise, amend, or otherwise change the requirements of this RFP and (2) to
withdraw, in whole or in part, without notice, this RFP. This is an RFP and no binding
legal obligation will be entered into unless and until the successful bidder and NWE
negotiate and execute a definitive agreement,



V.

Confidentiality

Docket No. D2013.5.33
Data Request PSC-002b
Attachment 6

Page 13 of 36

Because NWE is a regulated entity, NWE may be required to release RFP information to
the appropriate regulatory authorities and other intervening parties during the course of
future regulatory proceedings, NWE will not seek protection on behalf of any
Respondent for the information contained in  any bid,

V1.

Contacts

Questions regarding this RFP should be directed to:

Kevin Markovich
Kevin,Markovich@northwestern.com
Phone: 406-497-3336

Cell:  406-490-3284

Fax:  4006-497-2629

Credit questions should be directed to;

Dennis Heinz
Dennis.Heinz@northwestern,com
Phone: 605-353-7517

Cell: 605-354-2163

Fax:  605-353-7569
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NOI‘ﬂ’lWeSteI'Il
Energy

OFFER SHEET
2009 Firm Electricity RFP
Product #1
7 Year “On-Peak” Product Commencing July 1, 2010

Counterparty Name:

Contact Name:

Phone number:

Volume Fixed Price Delivery Point
(8/per MWh)

25 MW

Special Conditions:
(Attach sheet if necessary)

Contingencles — These Proposed Terms/Conditions are for discussion purposes only, and not an offer or
commitment of NWE Energy or any of its affiliates to enfer into any transaction, The prices and terms aro
subject to change and further review and approval, untit execution of a definitive agreement containing alf
appropriate provisions, including those relaied to dispute resolution, credit, and goveming law, Neither
party is obligated to enter into a iransaction or definitive agreement with the other party, and each party
may cease discussions for any reason at any time,
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NorthWestern
Energy

OFFER SHEET
2009 Firm Electricity RFP
Product #2
7 Year “Flat” (7x24) Product Commencing July 1, 2010

Counterparty Name:

Contact Name:

Phone number:

Volume I'ixed Price Delivery Point
($/per MWh)

23 MW

Special Conditions:
(Attach sheet if necessary)

Contingencies — These Proposed Terms/Conditions are for discussion purposes only, and not an offer or
commitment of NWE Energy or any of its affiliates to enter into any transaction, The ptices and terms are
subject to change and further review and approval, until execution of a definitive agreement containing all
appropriate provisions, including those related to dispute tesolution, credit, and governing law, Neither
party is obligated to enter into a transaction or definitive agreement with the other party, and each party
may cease discussions for any reason at any time,
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North.Westem
ergy

OFFER SHEET
2009 Firm Electricity RFP
Product #3
4 Year “On-Peak” Product Commencing July 1, 2013

Counterparty Name:

Contact Name:

Phone numbey;

Volume Fixed Price Delivery Point
(3/per MWh)
25 MW
Special Conditions:

(Attach sheet if necessary)

Contingencies — These Proposed Terms/Conditions are for discussion purposes only, and not an offer or
commitment of NWE Energy or any of its affiliates to entet Into any transaction, The prices and terms are
subject to change and further review and approval, until execution of a definitive agreement containing all
appropriate provisions, including those related to dispute resolution, credit, and governing law. Neither
party is obligated to enter into a transaction or definitive agreement with the other party, and each party
may cease discussions for any reason at any fime,
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NorthWester_n
Energy

OFFER SHEET
2009 Firm Electricity RFP
Product #4
4 Year “Flat” (7x24) Product Commencing July 1, 2013

Counterparty Name:
Contact Name:
Phone number:
Volume Fixed Price Delivery Point
($/per MWh)
25 MW

Special Conditions:
(Atiach sheet if necessary)

Contingencies - These Proposed Terms/Conditions are for discussion purposes only, and not an offer or
commitment of NWE Energy or any of its affiliates to enter into any transaction, The prices and terms are
subject to change and further roview and approval, until execution of a definftive agreement containing all
appropriate provisions, including those related to dispute resolution, credit, and governing law, Neither
putly is obligated to enter into a transaction or definitive agreement with the other party, and each party
may cease discussions for any reason at any time.
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Nor&Westem
Energy

REQUEST FOR PROPOSALS - FIRM
ELECTRICITY AND EXCHANGE

September 8, 2010

By this Request for Proposal (RFP), NorthWestern Energy (NWE) invites proposals to
provide firm electricity products and exchanges (“Firm Supply”) to NWE for the
purposes of providing reliable service to NWE’s retail customers, This RFP is a request
for proposals and no legal obligation will arise between NWE and any respondent absent
a definitive final agreement executed by each party,

NWE will evaluate the proposals based on the following criteria:
a) Compliance with Requirements

The respondents must satisfy the specific requirements listed in this RFP
document. Proposals not meeting the requirements of this REP shall not be
considered.

b.) Price of Service

NWE will only accept proposals that rely on a fixed dollar value or fixed price per
Megawatt hour (MWh) over the entire term of the contract,

c) Ability to Perform Service

The respondent must provide documentation to support its ability to timely
provide the Firm Supply in a manner consistent with the requirements described
in this RFP, Some examples of documentation include: membership in WSPP,
prior energy purchase/sales transactions with NWE, a description of a resource,
with operational history, capable of providing the requested products, etc. NWE,
at its sole discretion, will determine if a respondent is capable of providing the
requested products(s),



Docket No. D2013.6.33
Data Request PSC-002b
Attachment 6

Page 19 of 36

Requirements:

A, Firm Supply

Firm Supply is defined as firm energy with Contingency (Operating) Reserves,
When submitting its offer, respondents must acknowledge they will adhere to the
standards, requirements, and rules of the Balancing Authority (BA) where the
energy is delivered, particularly those involving responsibility for contingency

Ireserves.

B. Products Requested

NWE seeks Firm Supply proposals for the following volumes and terms:

Product #1:

Term:
Volume:
Type:
Delivery:
Price:

Product #2:

Term;
Yolume:
Type:
Delivery:

Price:

50 MW On-Peak Purchase

7/1/2012 through 6/30/2017

50 MW per hour for each “On-Peak” hour
Firm Energy

See below

Must be a fixed price per MWh

50 MW On-Peak Energy Exchange

712012 through 6/30/2017

Up to 50 MW for each “On-Peak” hour

Firm Energy for Firm Energy

NWE receives energy at any available interconnection point on the
NWE Energy transmission system where NWE can take delivery
pursuant to its existing Network Transmigsion Agreement. NWE
delivers a like-kind of energy at the Mid Columbia trading hub,
Must be a fixed price per MWh paid to or received from NWE

“On-peak” hours are Hour Ending (“HE") 0700 through HE 2200 PPT, Monday
through Saturday, excluding NERC holidays.
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C. Delivery Points

NWE seeks offers which will deliver Firm Supply to: (1) Any available
interconnection point on the NWE Energy transmission system where NWE can
take delivery pursuant to its existing Network Transmission Agreement; or (2) af
the Mid Columbia trading hub.

D, Pricing

NWE will only consider fixed price offers.

E. Countract

NWE intends to utilize industry standard agreements such as the WSPP, EEI,
ISDA, or other similar standard agreements with the successful respondent(s).
Respondents may submit, provided the terms allow, their offer pursuant to an
existing master agreement between itself and NWE. If there is not an acceptable
enabling agreement between NWE and a respondent at the response deadline, the
respondents offer will not be considered.

During the time this RFP is open, NWE will work with potential respondents to
negotiate and sign # master agreement that would govern the terms of the
transaction(s) if the respondent is successful, NWE makes no warranty that it will
ensure an agreement is in place prior to the response deadline,

F. Credit

Bach respondent will be required to provide a minimum of $20 million in open
credit specific to any commitments entered into under this RFP, NWE will
negotiate other credit terms and conditions as necessary. NWE will not grant any
credit to a respondent that does not meet its internal creditworthiness standards,
NWE will, in its sole discretion, consider a letter of credit or some other
acceptable form of collateral in the event a respondent does not meet NWE's
creditworthiness standards.  Respondents should indicate how credit will be
addressed in their offers,

REP Responses

1. Response Development and Presentation

On the attached offer sheets, or as a separate attachment, respondenis should
provide special conditions or qualifications including but not limited to:

a) Definition of Terms used in the response
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b) Description of Firm Supply to be provided
c) Scheduling end Tagging Provisions,
d) Pricing
e) Non-Price Terms and Conditions
f) Administrative Matters as Appropriate at the Proposal level
h) Contact Person (mailing address, fax, phone, e-mail).
i) Respondents submitting offers must hold open the offer until the
Award Notification date (September 22). At that time verbal,
telephonically recorded confirmations will be made pending final

written agreements.

Responses that fail to meet the foregoing criteria and the minimum fequirements
set out in Section 11 shall be deemed incomplete and rejected from consideration.

2, Responses

It is expected that potential suppliers will respond by e-mail on or before the
deadline to Kevin Markovich at the email address provided below.

Offers may be made on any or both predocts, NWE will select the combination of
offers that provides the highest value to NWE.

3. Deadline to Respond

Al offers are due by 3:00 pm Mountain time on Tuesday, September 21, 2010,
All offers must remain valid until 9:00 pm Mountin time on Tuesday,
September 21, 2010. Verbal confirmations of selected offers will occur prior to
9:00 pm on September 21, 2010.

Proposed Timeline

This is an estimate only and may vary for a variety of reasons,

The proposed procurement and selection process will be carried out in accordance
with the following schedule:

Activity Date
REP Tssued 9/08/2010
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Submission Deadline a/21/2010
Award Notification 9/21/2010

NWE Reserves the right to modify all or part of this proposed schedule
at any time during the RFP process.

IV. Selection

NWE reserves the right, in its sole discretion: (1) to select some or none of the proposals;
(2) to modify, revise, amend, or otherwise change the requirements of this RIP and (2) to
withdraw, in whole or in part, without notice, this RFP, This is an RFP and no binding
legal obligation will be entered into unless and until the successful bidder and NWE
negotiate and execute a definitive agreement,

V.  Confidentiality

Because NWE is a regulated entity, NWE may be required to release RFP information to
the appropriate regulatory authorities and other intervening parties during the course of
future regulatory proceedings. NWE will not seek protection on behalf of any
Respondent for the information contained in any bid.

VYI. Contacts

Questions regarding this RFP should be directed to:

Kevin Markovich

Kevin.Markovich @northwestern,com
Phone! 406-497-3336

Cell:  406-490-3284

ax:  406-497-2629

Credit questions should be directed to:

Dennis Heinz

Dennis. Heinz @northwestern.com
Phone: 605-353-7517

Cell:  605-354-2163

Fax:  605-353-7369
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NorthWestern
Energy

OFFER SHEET
2010 Firm Electricity RFP
Product #1
5 Year “On-Peak” Product Commencing July 1, 2012

Counterparty Name:

Contact Name;

Phone number:

Yolume per | Tixed Price Actaal Delivery Point on NWE System If Known
On-Peak ($/per MWh) | Otherwise, “NWE Transmission System’’ or “Mid
Hour Columbia Trading Hub”

Special Conditions:
(Attach sheet if necessary)

Contingencies — Thesa Proposed Terms/Conditions are for discussion purposes only, and not an offer or
commitment of NWE Hnergy ot any of its affiliates to enter inte any transaction. Neither party is obligated
to enter Into a transaction or definitive agreement with (he other party until a verbal, telephonically
recorded confirmation of these terms is made, which will be further supplemented with a written

confirmation signed by both parties. Unitl that time, eacht party may cease discussions for any reason at any
time,
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NorthWes‘reln
IIGI' gy

OFFER SHEET
2010 Firm Electricity RFP
Product #2
5 Year On-Peak Exchange Product Commencing July 1, 2010
Counterparty Name:
Contact Name;

Phone nuntber:

Volume per On- Fixed Price Actual Delivery Point on NWE System If Known

Peak hour paid by NWE to Otherwise, “NWE Transmission System”
Delivered to Respondent

NWE ($/per MWh)
Yolume per On- | Fixed Price paid by Delivery Point
Peak hour Respondent to NWE
Delivered by ($/per MWh)
NWE to
Respondent
Mid Columbia Trading Hub

Special Conditions:
(Attach sheet if necessary)

Contingencies — These Proposed Terms/Conditions are for discussion purposes only, and not an offer or
commitment of NWE Energy or any of its affiliates to enter into any transaction. Neither party is obligated
to enter into a transaction or definitive agreement with the other party until a verbal, telephonically
recorded confirmation of these terms ts made, which will be further supplemented with a written

conftrmation signed by both parties, Until that time, cach party may cease discussions for any reason at uny
time,
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NorthWesterni
Energy

REQUEST FOR PROPOSALS - FIRM
ELECTRICITY AND EXCHANGE

September 30, 2011

By this Request for Proposal (RFP), NorthWestern Energy (NWE) invites proposals to
provide firm electricity products and exchanges (“Firm Supply”) to NWE for the
purposes of providing reliable service to NWE’s retail customers in its Montana
Balancing Authority. No legal obligation will arise between NWE and any respondent
absent a definitive final agreement executed by each party.

NWE is seeking up to 100 MW of Firm Supply for the period of January 1, 2013 through
December 31, 2014, as described in more detail below,

NWE will evaluate the proposals based on the following criteria:
A Compliance with Requirements

The respondents must satisfy the specific requirements listed in this RIP
document, Proposals not meeting the requirements of this RFP shall not be
considered.
B. Price of Service
NWE will accopt proposals that rely on a fixed dollar value or fixed price per
Megawatt hour (MWh) or proposals based on the Intercontinental Exchange
(ICE) day-ahead index for Mid C Peak and Mid C Off-Peak transactions.
C. Delivery Points
NWE seecks offers which will deliver Firm Supply to: (1} Any available
interconnection point on the NWE Energy transmission system where NWE can

take delivery pursuant to its existing Network Transmission Service on the NWE
transmission system or (2) at the Mid Columbia trading hub.
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D. Conitract

NWE intends to utilize industry standard agreements such as the WSPP, EEI,
ISDA, or other similar standard agreements with the successful respondent(s).
Respondent may submit, provided the terms allow, its offer pursnant to an
existing master agreement between itself and NWE. If there is not an acceptable
enabling agreement between NWE and a respondent at the response deadling, the
respondent’s offer will not be considered,

Potential respondents that de not currently have a master agreement in place
should notify NWE by October 5 of their intent to respond. During the time
this RFP is open, NWE will work in good faith to negotiate and execute a master
agreement that would govern the terms of the transaction(s) if the respondent is
successful. NWE makes no warranty that an enabling agteement will be
negotiated and executed prior to the response deadline,

F. Credit

Each respondent will be required to provide NWE a minimum of $20 million in
open credit for the full RFP quantity (or a proportional amount if the respondent
offers a lower quantity), either through an existing agreement, additional credit
through an existing agreement, or through an arrangement specific to this
transaction. NWL will not grant any credit to a respondent that does not meet its
internal creditworthiness standards, WWE will, in its sole discretion, consider a
letter of credit or some other acceptable form of collateral in the event a
respondent does not meet NWE’s creditworthiness standards. Respondents
should indicate how credit will be addressed in their offers,

Requirements:
A, Firm Supply

Firm Supply is defined as firm energy with Contingency (Operating) Reserves.
By submiiting its offer, a respondent acknowledges that it will adhere to the
standaxds, requirements, and rules of the WECC and the Balancing Authority
(BA) where the energy is delivered, particularly those involving responsibility for
contingency reserves, '

B, Products Requested
NWE seeks Firm Supply proposals for the following volumes and terms:

Product #1; On-Peak Fixed Price Purchase
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Term; 1/1/2013 through 12/31/2014 (2 Years)

Volume: Fixed quantity of up to 100 MW in 25 MW increments

Type: Fitm Energy

Delivery: Mid-C or NWE System as described above

Price: Must be a fixed price per MWh

Product #2: Off-Peak Fixed Price Purchase

Term: 1/1/2013 through 12/31/2014 (2 Years)

Volume: Fixed quaatity of up to 100 MW in 25 MW increments

Type: Firm Energy

Delivery: Mid-C or NWE System as described above

Price: Must be a fixed price per MWh

Product #3:  On-Peak Index Based Purchase

Term: 1/1/2013 through 12/31/2014 (2 Years)

Volume: Fixed quantity of up to 100 MW in 25 MW increments

Type: Firm Energy

Delivery: NWE System as described above

Price: Based on the ICE day-ahead Mid C Peak index plus or minus a
fixed amount per MWh,

Product #4: Off-Peak Index Based Purchase

Term: 1/1/2013 through 12/31/2014 (2 Years)

Volume: Fixed quantity of up to 100 MW in 25 MW increments

Type: Firm Energy

Delivery: NWE System as described above

Price: Based on the ICE day-ahead Mid C Off-Peak index plus or minus a
fixed amount per MWh,

Product #5: On-Peak Exchange

Term: 1/1/2013 through 12/31/2014 (2 Years)

Volume: Fixed quantity of up to 100 MW in 25 MW increments

Type: I'irm Energy for Firm Energy

Delivery: NWE receives energy at any available interconnection point on the

NWE transmission system whete NWE can take delivery pursuant

to its existing Network Transmission Service with the NWE
Balancing Authority, NWE delivers a like-quantity of energy at the
Mid Columbia trading hub,
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Price: Must be a fixed price per MWh paid to or received from NWE

Product #6: Off-Peak Exchange

Term: 1/1/2013 through 12/31/2014 (2 Years)

Volume: Fixed quantity of up to 100 MW in 25 MW increments

Type: Firm Energy for Firm Energy

Delivery: NWE receives energy at any available interconnection point on the
NWE transmission system where NWE can take delivery pursuant
to its existing Network Transmission Service with the NWE
Balancing Authority. NWE delivers a like-quantity of energy at the
Mid Columbia trading hub.

Price: Must be a fixed price per MWh paid to or received from NWE

REP Responses

1, Responge Development and Presentation

On the attached offer sheets, or as a separate attachment, if warranted,
respondents should provide special conditions or qualifications including but not

limited to:
)
b)
9
d
D)
f
h)

Definition of Terms vsed in the response

Description of Firm Supply to be provided

Scﬁeduling and Tagging Provisions.

Pricing

Non-Price Terms and Conditions

Administrative Matters as Appropriate at the Proposal level
Contact Person (mailing address, fax, phone, ¢-mail).
Respondents submitting offers must hold open the offer until the
Award Notification date and {ime.. At that time, verbal,

telephonically recorded confirmations will be made pending final
written agreements,

Responses that fail to meet the foregoing criteria and the minimum requirements
set out in Section Il shall be deemed incomplete and rejected from consideration
without notification or justification to respondent.
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2. Responses

It is expected that potential suppliers will respond by e-mail prior to the deadline to
Kevin Markevich at the email address provided below,

Offers may be made on any or all products. NWE will select the combination of
offers that it determines provides the highest value to NWE customers.

3. Schedule and Deadline to Respond

The proposed procurement and selection process will be catried out in accordance
with the following schedule:

Activity Time and Date

RFP Tssued 9/30/2011

Submission Deadline 3:00 pm MDT on 10/12/2011
Award Notification 4:00 pm MDT on 10/12/2011

All offers are due by 3:00 pm MDT on Wednesday, October 12, 2011, All offers
must remain valid until 4:00 pm MDT on Wednesgday, October 12, 2011,

NWE will notify successful bidders, if any, by 4:00 pm on October 12, 2011,

NWE Reserves the right to modify all or part of this proposed schedule
at any time during the RFP process.

III, Selection

NWE reserves the right, in its sole discretion: (1) to select some or none of the proposals;
(2) to modify, revise, amend, or otherwise change the requirements of this RFP and (3) to
withdraw, in whole or in part, without notice, this RFP. This is an RFP and no binding
legal obligation will be entered into unless and until the successful bidder and NWE
negotiate and execute a definitive agreement,

IV. Confidentiality

NWE may be required to release RFP information to the appropriste regulatory
authorities and other intervening patties during the course of future regulatory
proceedings, NWE will not seek protection on behalf of any Respondent for the
information contained in any bid.
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V. Contacts

Questions regarding this R¥FP should be directed to:

Kevin Markovich
Kevin.Markovich@northwestern.com
Phone: 406-497-3336

Cell:  406-490-3284

Fax:  406-497-2629

Credit questions should be directed to:

Dennis Heinz
Dennis.Heinz@northwestern.com
Phone: 605-353.7517

Cell: 605-354-2163

Fax: 605-353-7560
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NorthWestern
Energy

OFFER SHEET
2011 Firm Electricity RFP
Product #1- Fixed Price
2 Year On-Peak Product Commencing Jan 1, 2013

Counterparty Name:

Contact Name:

Phone number:

VYolume per Fixed Price Actual Delivery Point on NWE System If Known
Hour ($/per MWh) | Otherwise, “NWE Transmission System” or “Mid
Columbia Trading Hub”

Special Conditions:
(Attach sheet if necessary)

Contingenecies — These Proposed Terms/Conditions are for discussion purposes only, and not an offer or
gommitment of NWE to enter into any transaction. Nelther party 1s obligated to enter into a transaction or
definitive agreement with the other party until a verbal, telephonically recorded confirmation of these terms
is made, which will be further supplemented with a written confirmation signed by both parties. Until that .
time, each party may cease discussions for any reason at any time.
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NorthWestern
Energy

OFFER SHEET
2011 Firm Electricity RFP
Product #2 - Fixed Price
2 Year Off-Peak Product Commencing Jan 1, 2013

Counterparty Name:

Contact Name:

Phone npumber;

Volume per | Fixed Price Actual Delivery Point on NWE System If Known
Hour ($/per MWh) | Otherwise, “NWE Transmission System” or “Mid
Columbia Trading Hub”

Special Conditions:
(Attach sheet if necessary)

Contingencies — These Proposed Terms/Conditions are for discussion purposes only, and not an offer or
comimitment of NWE to enter into any transaction. Neither party is obligated to enter into a fransaction or
definitive agteement with the other party until a verbal, telephonically recorded confirmation of these terms
is made, which will be further supplemented with a written confirmation signed by both parties, Untit that
time, each party may ¢ease discussions for any reason at any time.
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2y

OFFER SHEET

2011 Firm Electricity RFP
Product #3- Index Price
2 Year On-Peak Product Commencing Jan 1, 2013

Volume per | (Discount)/ Actaal Delivery Point on NWE System If Known
Hour Premium to Otherwise, “NWE Transmission System”
ICE Day-
ahead Index
($ per MWh)

Special Conditions:
(Attach sheet if necessary)

Contingencies — These Proposed Terms/Conditions are for discussion purposes only, and not an offer or
commitment of NWE to enter into any transaction. Neither party is obligated to enter into a transaction or
definitive agreement with the other party until a verbal, telephonically recorded confirmation of these terms
is made, which will be further supplemented with a written confirmation signed by both parties, Until that
time, each party may cease digcussions for any reason at any time,
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NorthWestern
Energy

OFFER SHEET
2011 Firm Electricity RFP
Product #4- Index Price
2 Year Off-Peak Product Commencing Jan 1, 2013

Counterparty Name:

Contact Name:

Phone number;

Volume per (Discount) /
Hour Premium to
ICE Day-
ahead Index
(§ per MWh)

Actual Delivery Point on NWE Systemr If Known
Otherwise, “NWE Transmission System”

Special Conditions:
(Attach sheet if necessary)

Contingencies ~ These Proposed Terms/Condittons are for discussion purposes only, and not an offer or
commitment of NWE to enter into any transaction, Neither party is obligated to enter into a transaction ot
definitive agreement with the other party until a verbal, telephonically recorded confirmation of these terms

is made, which will be further supplemented with a written confirmation signed by both parties. Until that
time, each party may cease discussions for any roason at any time,
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Phone number;

NorthWestern
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gy

OFFER SHEET
2011 Firm Electricity RFP

Product #5
2 Year On-Peak Exchange Product Commencing Jan 1,2013
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Yolume per On- Fixed Price Actual Delivery Point on NWE System If Known
Peak hour paid by NWE to Otherwise, “NWI Transmission System”
Delivered to Respondent
NWE (3/per MWh)
Volume per On- | Fixed Price paid by Delivery Point
Peak hour Respondent to NWE

Delivered by ($/per MWh)
NWE to

Respondent

Mid Columbia Trading Hub

Mid Columbia Trading Hub

Mid Columbia Trading Hub

Mid Columbia Trading Hub

Special Conditions:
(Attach sheet if nece

ssary)

Contingencles — These Proposed Terms/Conditions are for discussion purposes only, and not an offer or
cotmmitment of NWE to enter into any transaction. Neither parly is obligated 1o enter info a transaction or
definitlve agreement with the other party until a verbal, telephonically recorded confirmation of these terms
is made, which will be further supplemented with a written confirmation signed by both parties. Until that
time, ¢ach party may cease discussions for any reason at any time.
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OFFER SHEET
2011 Firm Electricity RFP
Product #6
2 Year Off-Peak Exchange Product Commencing Jan 1, 2013
Counterparty Name!
Contact Name:
Phone number;

Yolume per On-
Peak hour
Delivered to
NWE

Fixed Price
paid by NWE to
Respondent
($/per MWh)

Actual Delivery Point on NWE System If Known
Otherwise, “NWE Trangmission System”

Yolume per On- | Fixed Price paid by Delivery Point
Peak hour Respondent to NWE
Delivered by ($/per MWh)
NWE to
Respondent

Mid Columbia Trading Hub

Mid Columbia Trading Hub

Mid Columbia Trading Hub

Mid Columbia Trading Hub

Special Conditions:
(Attach sheet if necessary)

Contingencies — These Proposed Terms/Conditions are for discussion purposes only, and not an offer or
commitinent of NWE fo enter Into any transaction, Meither party is obligated to enter info a transaction or
definitive agreernent with the other party until a verbal, telephonically recorded confirmation of these terms
I made, which will be further supplemented with a written confirmation signed by both parties, Until that
time, each patty may cease discussions for any reasen at any time.
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PSC-003
Regarding:.  ACEEE Energy Efficiency Program Recognition
Witness: Thomas

a. In April of 2013 NorthWestern announced that the American Council for an Energy-
Efficient Economy (ACEEE) recognized NorthWestern’s E+ Business Partners Program
as an exemplary energy efficiency program. Please describe this recognition, specific
recognized features of the program, and why ACEEE recognized these program features.

b. Please describe how the recognized program features bencfit ratepayers.

c. Please describe how the recognized program compares with other NorthWestern energy
efficiency programs regarding the exemplary qualities recognized by ACEEE.

RESPONSE:

a. The following description of this recognition is sourced from the ACEEE web sitc at this

link: hitp://aceee.org/blog/2013/06/leaders-pack-utility-energy-efficienc.

Leaders of the Pack: Utility Energy Efficiency Programs
Innovate, Evolve, and Expand

Junezo,zow _807am e o e 1 e

By Seth Nowak, Senior Analyst

In the last few years, customer-funded energy efficiency programs
administered by utilities and statewide public benefits organizations have been
developing innovative program designs, services, and delivery methods and
expanding into new markets across the country. To recognize and profile the
best program practices, and share what works for outstanding electric and
natural gas programs, ACEEE has conducted its third national review of
leading programs and is now releasing Leaders of the Pack: ACEEE’s Third
National Review of Exemplary Energy Efficiency Programs.

ACEEE solicited nominations of exemplary programs from across the country
and convened a panel of experts on utility energy efficiency programs to
review and select exemplars in each of a diverse set of categories. We sought

PSC-3
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PSC-003 cont’d

programs with demonstrated ability to deliver direct energy savings cost-
effectively through energy efficiency with high levels of customer service and
satisfaction. Other characteristics we looked for were innovative features that
hold the promise of significant future impacts, and how transferable we
expected the program’s success to be.

Overall investment in utility energy efficiency programs has approximately
tripled since ACEEE’s last review in 2008, when program budgets were just
over $2 billion per year, to almost $6 billion in 2012. With the increasing role
of energy efficiency within energy resource portfolios, it is especially critical
for program planners, administrators, and implementers o have access to up-~
to-date, quality data and information about leading program designs and what
gets results. The report provides descriptive profiles of all the exemplary
programs, with their background, structure, performance results, and contact
information for program representatives. Common trends among the leading
programs include:

+ Targeting market niches and sub-segments.

» Finding ways to reach previously underserved customers with new
programs and approaches.

» Continuing many “tried and true” approaches to save energy cost-
effectively year after year.

¢ Adapting and tuning offerings to maintain and grow cost-effective energy
savings.

+ Simplifying processes for customers to help to increase the number of
program participants.

¢ Making financing more widespread.

e Incorporating the latest energy-efficient technologies, such as LEDs and
other emerging technologies.

Award certificates were presented to some of the selected programs at the
National Symposium on Market Transformation in March, and all will be
recognized at the National Conference on Energy Efficiency as a Resource in
Nashville, Tennessee, September 22-24, 2013.

Today’s exemplary programs embody a long, rich history of innovation, hard
work, and proven results. The programs that ACEEE selected in our third
national review are a strong testament to the role that well-designed energy
efficiency programs can play as a utility resource.
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PSC-003 cont’d

Specific recognized features of the program are detailed by the following excerpt from
NorthWestern’s write-up sent to ACEEE for consideration for award as an Exemplary
Program:

Program Write-Up Template for Exemplary Programs 2013
1. Program name: E+ Business Partners Program

2. Program administrator: ~ NorthWestern Energy — (David Bausch, Senior DSM
Engineer, P.E.)

3. Implementation organization: NorthWestern Energy
4, Program overview:

A. Customer sector(s) targeted:
a. Electric and natural gas commercial and small industrial customers.

End uses/measures targeted:

In general, the projects that this program promotes are site-specific and
include packages of DSM measures that are relevant to the business and of
interest to the business owner. A Business Partners proposal is prepared
by the property owner, usually with the help of an engineering or
architectural firm. This proposal may include any/ali DSM measures that
can be demonstrated as cost-effective. Typical measures to improve
lighting, heating and cooling (HVAC) systems, refrigeration, air handling,
and pumping systems. Recently popular measures include variable air
volume systems, variable speed drive motors and associated control
equipment, and new refrigeration cases. Typically, these package
proposals include a comprehensive retrofit of the retail and warehouse
lighting systems in addition to the other more specialized measures. The
Business Partners proposals must include calculations of energy savings
and cost-effectiveness. Complex proposals must include results of
computer energy simulation using an approved software package.

New and retrofit facilities are eligible. Available to: Electric or natural
gas commercial and industrial supply customers.

PSC-5
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B. Services offered and delivery approach

The Business Partners program is a non-prescriptive rebate program. This
program has two unique elements:

1.

Outside service providers (vendors) are contracted to seek out E+
Business Partners Projects and work them to completion.
NorthWestern has five of these contractors active af this time. These
service providers are placed on a “Performance Contract”. If these
contractors do not produce successful projects, they do not get paid by
NorthWestern. They receive the following levels of incentives:

a. Project signing and customer commitment

e 11% of electric resource value, and/or
e 5.5% of the natural gas resource value

b. Project completion, and additional payment of:

e 11% of electric resource value, and/or
®  5.5% of the natural gas resource value

Marketing and Outreach support for the Vendors

NorthWestern has developed a separate team of professionals whose
sole purpose is finding qualified E+ Business Partners Program leads
among commercial/small industrial customers and referring those
leads to the contractors/vendors noted above, They have no other
purpose than to tirelessly promote the E+ Business Partners Program
and find and qualify leads for referral. They have no alliances,
loyalties or allegiances to any program vendor or contractor. They are
accountable directly to NorthWestern DSM staff.

This program offers customized incentives to unique, site-specific
projects. Eligibility extends to any electric or natural gas
commercial/small industrial customer of NorthWestern Energy in
Montana, and will handle anything a qualified customer wants to do
that provides cost-effective conservation. Cost-effectiveness must be
supported by specifications and energy savings calculations that pass
muster with utility engineering staff.

PSC-6
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Projects for the Business Partners program can originate with the
customer, with the implementation staff, or with NWE staff. Utility
program staff will provide project scoping studies both at a customer’s
request and in cold calls. A proposal includes a facility description, the
proposed measures, cost estimates, an economic analysis, and a project
implementation schedule. The proposal is reviewed and analyzed by
program implementation staff and by NWE staff. Incentives for a
project are capped so as to not reduce the project’s payback period to
less than one and one-half years.

When utility program staff are satistied that a proposed project meets
the program requirements, they submit a rebate funding request
internal to NWE based upon the project’s scope, cost, and projected
energy savings. Upon approval of the request by NWE management,
the program staff makes an offer to the customer to fund the proposed
project. If the customer agrees to the offer, a contract is drafted. The
contract must be previewed by the same NWE parties who were
required to approve the rebate amount and, following the customer’s
signature, is executed by all of those same parties. This process can
take two to three months.

During the project implementation phase, program staff and
implementation staff sometimes provide advisory services to the
customer such as assistance in review of design or bid documents,
assistance in investigating or arranging financing options, project
management assistance, and assistance with project commissioning.

Upon receiving the customer’s written notification of project
completion, for which there is no prescribed form or format, the
program staff authorize a rebate check. All Business Partners projects
are verified and inspected by program staff or Customer Advocates.
When Customer Advocates perform an inspection, they typically take
the rebate check with them to deliver to the customer at the time of the
inspection.

PSC-7
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C. Description of any financial incentives provided to participants

Financial incentives to the property owner/participant (different from the
vendor/contractor discussed above) are given in the form of a cash incentive,
paid by check upon completion of the project and inspection by the utility or
its agent. This incentive is based on the electric and/or natural gas resource
value of the energy saved over the life of the measure(s). The incentive
offered ranges up to approximately 50% of the avoided cost-based resource
value of the project. Customers/participants are expected to contribute some
of their own money to the project, and the utility also considers the simple
payback faced by the customer when calculating this financial incentive.
Negotiation (with guidance to the utility from the Utility Cost Test ratio) of
the incentive amount also occurs to encourage customers to commit and
complete their projects.

Background and key points in program history and evolution

NorthWestern’s DSM Program staff have worked in this field for most of their
careers, and they know well the difficulty of trying to directly reach those
customers whose facilities or processes are both eligible for and would benefit
from the program. Direct contact is best, and ongoing support and “hand-
holding” is needed and most effective in getting commercial DSM done,
Utility staff cannot be in the field and in the office at the same time, so an
extension of their reach and presence is achieved through the design and
ongoing operation of the E+ Business Partners Program.

While there is no project minimum or maximum size, not every project that
qualifies for the program warrants the effort required for program
participation (for example, the mere replacement of a water heater). The
program seeks custom applications that, ideally, involve multiple measures or
system redesign and not simply the change of a single piece of equipment.

This program was initiated in 2005 with one outside contractor who was
somewhat reluctant to try the Performance Contract approach. At this time in
history, utility avoided costs were somewhat higher and this enabled fairly
attractive financial incentives to be paid to both contractors and customers.
The first program contractor met with success in finding and completing
projects, and then expressed interest in a longer term contract with
NorthWestern Energy.
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NorthWestern introduced more competition into the E+ Business Partners
Program by finding and hiring additional vendors/contractors who began to
compete with one another to find the best projects and get them completed
and claim the incentive.

NorthWestern then identified a group of talented and highly motivated
individuals within the ranks of its other outside service providers and assigned
them to be marketing and outreach specialists for the E+ Business Partners
Program. This team is paid a salary and their travel costs are fully reimbursed
by NorthWestern. They make cold calls, hold training and informational
sessions, and “work their turf” like seasoned sales representatives.

The mix of competition, performance-based compensation for contractors,
site-specific projects, flexibility with qualifying DSM measures, customized
incentives and aggressive marketing support in the E+ Business Partners
Program has been successful for NorthWestern and its participating
customers.

The program’s approach encourages the development of one-on-one
relationships with customers and vendors, an approach that works well in a
state like Montana with a small population. The greatest marketing success
has come from direct outreach to folks in the industry — engineers and
equipment vendors, Over time, the development of personal contacts and
relationships has resulted in customers coming to the program with projects,

Why ACEEE recognized these program features is not something NorthWestern can
directly declare, as NorthWestern does not presume to speak for ACEEE or its selection
process or judgments regarding various candidate programs reviewed for this award.
NorthWestern contacted Mr, Seth Nowak, Senior Analyst for ACEEE Utilities Programs
who served as ACEEE’s administrator for ACEEE’s Third National Review of
Exemplary Energy Efficiency Programs and asked him to respond to this part of this
question, His response is as follows:

PSC-9



NorthWestern Energy
Docket D2013.5.33

Electric Tracker

Montana Public Service Commission (PSC)
Set 1 (001-003)

Data Requests received January 17, 2014

PSC-003 cont’d
Hi Bill,

The following are from the final report. You can use any part or parts of this in your response.
In short, we were looking at the criteria below, and in particular considered if programs were
among the best in the geographic region, and in the program category (in this case, commercial
and industrial custom programs}. The program profile itself, showing energy savings, positive
TRC, spells out the specifics of how the program was exemplary according to the criteria.

Please let me know if you have any further questions or need anything else.
Best Regards,

Seth

The primary selection criteria for recognition by ACEEE were;

1. Direct Energy Savings: Demonstrated ability of the program to deliver significant
immediate and long-term kWh (and/or therm) savings from energy efficiency.

2. Market Impacts: Demonstrated ability of the program to produce desirable and lasting
improvements in the energy efficiency characteristics and performance of the targeted
market.

3. Cost Effectiveness: Demonstrated ability to yield significant energy savings and related
benefits relative to the costs of the program.

4. Customer Service and Satisfaction: High quality of services available and provided to
customers participating in programs.

5. Innovation: Incorporation of particularly innovative measures, program designs, and/or
implementation techniques that have achieved positive near-term results and promise
significant future impacts.

6.  Transferability: Well-documented programs with characteristics amenable to replicating
the program design in other similar settings.

Additional factors that were regarded favorably by the program review panel included: success in
serving “hard to reach” target populations; success in achieving deep energy savings by
participants; and the ability to leverage significant customer investments in energy efficiency.
ACEEE specifically sought out programs from geographically under-represented areas and from
cooperative and public power ufilities, and took into consideration that what constitutes an
excmplary program varics based on program size, type of organization, state regulation, customer
sectors and industry served, program budgets, and other factors.
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PSC-003 cont’d

Seth Nowak

Senior Analyst | Utilities Program

ACEEE | American Council for an Energy Efficient Economy
Office phone 608-256-9155 Maciison, Wisconsin

Lell GoB-154-1329

snowak@aceee.org

b. The recognized program features benefit ratepayers by increasing the amount of
participation in the E+ Business Partners Program. This increased participation increases
the amount of cost-effective electric DSM resource acquired. Acquisition of cost-
effective DSM decreases the overall cost of the electric supply resource portfolio (and
subsequent costs to ratepayers) compared to what the energy supply cost otherwise would
have been absent the DSM acquisition resulting from increased participation in the E+
Business Program.

c. By comparison, the E+ Business Partners Program is based on cost-effectiveness and
shares some features with other electric DSM Programs in NorthWestern’s portfolio of
DSM programs, including educational and informational materials, targeted program
marketing to reach certain market segments or groups of customers, availability of certain
prescriptive rebates for commonly applicable measures such as lighting retrofits in
commercial buildings, and cash payments from NorthWestern directly to participating
customers to help offset their installation costs for qualified DSM measures,
NorthWestern’s E+ Home Energy Audit Program is similar to the E+ Business Partners
Program in providing on-site help to customers.

By contrast, the E+ Business Partners Program is unique in that it provides more
flexibility for packages of DSM measures. It accommodates any and all energy
efficiency and energy savings measures that can be demonstrated to be cost-effective to
qualify for cash incentives. This feature of the program allows for packages or bundles
of DSM measures that are specific to and customized for each commercial building
and/or facility. This program is also unique in that it uses performance-based incentives
to motivate contractors to aggressively identify, develop and complete E+ Business
Partners projects.
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