November 1, 2013

Ms. Kate Whitney

Administrator

Montana Public Service Commission
1701 Prospect Ave.

P. O. Box 202601

Helena MT 59620-2601

RE: Docket No. D2013.5.34 — Natural Gas Tracker
MCC Set 1 (001-021)

Dear Ms. Whitney:

Enclosed for filing are NorthWestern Energy’s responses to MCC Set 1 Data Requests in Docket
No. D2013.5.34 Natural Gas Tracker.

These data responses will be efiled with the PSC this date and will be hand delivered to the PSC and
MCC.

If you have any questions, please call Joe Schwartzenberger at (406) 497-3362.
Sincerely,
/
Gnmuas ﬂ@%awu
Connie Moran

Administrative Assistant
Regulatory Affairs

Attachments
CC: MCC



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of NorthWestern Energy’s responses to MCC
Set 1 Data Requests (001-021) in Docket No. D2013,5.34 will be hand delivered to the
Montana Public Service Commission and Montana Consumer Counsel and also e-filed
with the Montana Public Service Commission. It will also be served upon the following
persons by, postage prepaid via first class mail, as follows:

Robert Nelson Kale Whitney
Montana Consumer Counsel Public Service Commission
Po Box 201703 1701 Prospect Ave
Helena Mt 59620-1703 Po Box 202601
Helena MT 59620-2601
Connie Moran
NorthWestern Energy Al Brogan
40 East Broadway NorthWestern Energy
Butte MT 59701 208 N Montana Ave Suite 205
Helena MT 59601
Joe Schwartzenberger
NorthWestern Energy Sarah Norcott
40 East Broadway NorthWestern Energy

Butte MT 59701

Ross Richardson
116 W Granite St
Butte MT 59703

DATED this 1* day of November 2013,

208 N Montana Ave Suite 205
Helena MT 59601

/M) Moran




NorthWestern Energy

Docket D2013.5.34
Natural Gas Tracker

Montana Consumer Couansel (MCC)
Set 1 (001-021)

Pata Requests received October 11, 2013

MCC-001 Regarding:  NorthWestern Energy (NWE) Exhibits
Witness: All

Please provide on compact disk electronic working copies, with all links intact, of all

exhibits (including related workpapers, where applicable), that are being sponsored by
cach NWE witness in this case.

RESPONSE:

See the response to Data Request PSC-001.

MCC-1



NorthWestern Energy

Docket D2013.5.34
Natural Gas Tracker

Montana Consumer Counsel {MCC)
Set 1 (001-021)

Drata Requests received October 11, 2013

MCC-002 Regarding:  Appendix A and Appendix B
Witness: Not Applicable

Please provide on compact disk electronic working copies, with all links intact, of
Appendix A and Appendix B to NWE’s May 31, 2013, Application in this case.

RESPONSE:

See the folder labeled MCC-002 on the attached CD.

MCC-2



NorthWestern Energy

Docket D2013.5.34
Natural Gas Tracker

Montana Consumer Counsel (MCC)
Set 1 (001-021)

Data Requests recelved October 11, 2013

MCC-003 Regarding: NWE Owned Production
Witness: John Smith

Please provide the detailed calculations and supporting workpapers used to produce the
Dkt quantities and $000 amounts shown in Exhibit JMS-1, at lines 26 and 46.

RESPONSE:
NorthWestern assumes this request pertains to Exhibit  (JMS-18).

See Attachment for the Dkt quantities. See the Attachment provided in response to Data
Request MCC-007 for the dollar amounts.

MCC-3



Docket No. D2013.5.34
Data Request MCC-003

Attachment
Battle Creek Bear Paw Total Page 1 of 1
Dkt Dkt Dkt

Jul-12 42,491 42,491
‘Aug-12 42,932 42,932
Sep-12 40,016 40,016
Oct-12 41,204 41,204
Nov-12 41,007 41,007
Dec-12 40,887 189,990 230,877
lan-13 39,608 96,007 135,615
Febh-13 35,443 87,080 122,523
Mar-13 45,392 89,813 135,205
Apr-13 30,126 99,584 129,710
May-13 42,878 96,100 138,978
Jun-13 44,211 34,870 79,081

Total 486,195 693,444 1,179,639



NorthWestern Energy

Docket D2013.5.34
Natural Gas Tracker

Montana Consumer Counsel (MCC)
Set 1 (001-021)

Data Regquests received October 11, 2013

MCC-004 Regarding:  NWE Owned Production
Witness: John Smith/Pat DiFronzo

Please provide the detailed calculations and supporting workpapers used to produce the
$/Dkt figures shown in Exhibit IMS-2, at lines 47-57, with separate calculations for
Battle Creek and Bear Paw.

RESPONSE:

The Battle Creek rate of $0.1237/Dkt on line 47 was approved in Docket No.
D2012.9.94, Final Order No. 7249e. The Battle Creek fixed revenue requirement
originally approved in Docket No, D2012,3.25 was adjusted to reflect the 9.80% ROE
approved in Final Order No. 7249e. This change was reflected in NorthWestern’s June
2013 natural gas monthly tracker filing in Docket No. D2012.7.74 as required by Final
Order No, 7249e. Attachment 1 is the revenue requirement workpapers that support the
updated Battle Creek rate of $0.1237.

The Battle Creek under-collection rate of $0.02574/Dkt on line 50 was approved in
Docket No. D2012.3.25, Final Order No. 7210b. This rate was based on the difference
between the revenues included in the monthly natural gas tracker filings on an interim
basis and the final approved revenue requirement. This difference reflected an under-
collection amount of $408,252. Attachment 2 is the worksheet that derives the under-
collection amount and the rate.

The Bear Paw rate of $0.1817 on line 53 was based on recovering the estimated net
revenue requirement of NorthWestern’s share of Bear Paw. This rate went into effect on
an interim basis starting on November 1, 2012 as part of NorthWestern’s monthly tracker
filing dated October 17, 2012, 'This “bridge” allows NorthWestern to recover the
estimated net revenue requirement until it is trued-up pursuant to a final order in a
separate Bear Paw filing. Attachment 3 is the worksheet that derives the interim rate.

The Total Combined Rate ($/Dkt) on line 56 equals the July 2013 CORE Unit Gas Cost

{(8/Dkt} from line 44 added to the three amounts explained above. The Total Combined
Rate ($/therm) on line 57 equals line 56 divided by 10.

MCC-4



Docket No, D2013.5.34
Data Request MCC-004

Attachment 1
Page1of 7
Al B c | D |El F
1 NorthWestern Energy
2 Battle Creek Natural Gas Proporties
3 Docket D2012.9,94
4 Final Order No. 72496
5 | Revenue Requiremert Analysis
6
7
8
g Description Year End 13-Month Ave
10| [Utility Plant in Service
11 Battls Creek | [ 11,374,123 $ 11,374,123
12 Battle Creek |l 997,730 097,730
13| ITotal Plant In Service $ 12,371,854 [ 12,371,854
14
16 Less:
18 Actumulated Deprecletion & Depletion $ 734,416 360,513
17 Total Nat Plant 5 11,837 437 12,002,341
18
18| ilLess: Customer Contributed Caplial
20§ |Dofarred Income Taxes
21 Accelerafed Tax Depreclation [ 2,540 $ 1,270
22
23 Total Customar Contributed Capital [ 2 540 $ 1,270
24
25 Total Year End Rale Base [ 11,684,897 $ 12,001,071
26
Fid Rata of Return 7.48%
28
20| |Authorized Return {Avy. Rate Base * Rate of Refurn) $ 807 660
30
31] |Qosfof Service:
32| |Operatlon & Malntenance Expenseas $ 1,107,406
33| | Pepreciation Expense 14,235
34| _|Deplation Expanse T R 720,182
35| Property & Other Taxes 195,816 |
36| |MPSC & MCG Revenue Tax 0.32% 7,883
57| [Mise. Revenues (Joint VYenture Operating Fees) {340,840}
38§ |Other Utilty Revenues (Omimex Faes) (49,265)
38 ] |Defarrad Income Taxes . 2540
40} |Current Income Taxes 361,129
41 Total Cost of Service § 2,019,184
42
43| less Variable Cosfs: .
44 | _iProduction Taxes 182,282 e
45| |Royalty Expense 291,184 ]
46 Tolal Varfable Cost of Service 453,486
A7
48 Total Fixed Revenue Reguirement {Ln 28 + LnA4D -Lnds) | $ 2,463,308
49
50 2011 Test Period Nermatized Load {DkE} 19,912,975 |
51 o
62 Fixed Gost Unlt Rate (Battie Creek | & IF) {Ln 47 {Ln 48) § 0.1237
53
54
55

JAMCC-D04 Attachment 1

Docket No, D2012.9.924
Exhibli__(PJD-10)
Paga 1 of 7

102172013




Docket No. D2013.5.34
Data Request MCC-004
Aftachment 1

Page 2 of 7 Docket No. D2012,9,04
Exhibi__{PJD-10)
Page 2 of ¥
A B C D E F
56
57 | |/ncome Tax Compiitation: Rato
58| | Revenues $ 2,463,308
59 Operating Expenses 816,221
80 Misoallaneous Revenues {340,840}
a1 Other Ulllty Revenues (Omimex Fees) (48,265}
62 Property & Other Taxes 33,634
63 MPSC & MCC Revenue Tax 7,683
64 Tax Deprecistion/Deplation 741,673
65 Montana Corporale Income Tax 61,888
66 Interest Expense {Based on Avg. Rata Base} 2.81% 337,230
87 Federal Taxable Incoms § 864,974
68
8y Federal Income Tax @ 35% 35.00% 209 241
70
7 Fedaral Current Tax Expanse 209,241
72
73 Fedara! Taxable Income 3 854,074
74 Montana Corporaie Income Tax 61,888
75 Montana Corporete Taxable 5 816,862
76
77 Montana Corporate Income Tax @ 6.75% 6.75% 61,888
78 '
78 Montana Current Tax Expense 61,888
80
a1 Total Current Income Tax Expsense ¥ 361,129
82
83 _|Beferred Jncome Tax Computation: Rate
84| |Accelerated Tax Depreciation
85 Tax Depreciation $ 741,673
.88 1 Less Book Depratiation/Deplation 734,417
87 | | Net Deferred Taxable Income e § 7,267
88 | Federal lIncome Tax Rale - 36%
29 Fexleral Deforred Income Tax Expense-Accelerated Tx Deprac 3 2,540

JAMCC-004 Attachment 1 106/24/2013




Docket No. 02012.5.94

Exhibit_(PJD-10)

Page 3of 7
Al B | & | ) | E F & H 1 J K ]

1 NorthWestern Energy

2 Baitle Greek Natural Gas Properties

3 Docket D2012.9.94

4 Capital Cost/Bonus Tax Depreciation Summary

5

81 | i : \

7 : Total j [ 7-Yr MACRS | 15YrMACRS

8 Descripfion TaxBasis : NonDepr | Depreciation | Depreciation | Denletion

9 Lamd $ 2,136 1% 2,133 E - 3 -

10 Gas Leasehclds 9,514,798 E - 9,614,708

11 Producing (Eas Wells - Consirucfion 1,082,770 L ~ 1,082,774

1z Producing Bas Wells - Equipment i 1.082,770! $ 1,002.770

13 Field Lines ; 54,640! 54,340| 3 -

14 Field Compressor Equipment : 437,100 § 437,100

18 Field Mezsuring & Reguialing Eguip i 54,8401 E] 54,640

16 Figld Dehydration Equip 1 23,000; $ 23,000 TYear 5 Year

i7 Totzal 1§ 12,371,804 : 2,138 | $ 54640 | § 1,607,510 | § 10,707,568 MACRS MACRS Total

18 { 4 Year Depreciaion Depresiation Tax Depreciation
18 15t YT - Tex Deprecigtion/Depletion 1R T41673: 8 ~ 5 7808 (% 80,376 | $ 653,400 H 14.290% 5.00% 5 88,184
20 1 ess: Book Deprecisticn & 734,417 § - 5 1,366 | & 12869 | $ 720,182 2 24.490% 9.50% 5 166,095
21 Book 1 Tax Depreciation Diferance 3 7257 | % - ) 6,442 67,507 {66,592} 3 17.400% 8.55% 5 146,999
[ Federal Tax Rate 3% 5% 35% 35% 35% 4 12.420% T.70% b 130,608
23 S 8.280% 3.93% 3 116,280
24 Normalized Defered Tax 5 25401 % - i8 2755 [ § 23627 1% {23,342) B B8.520% 8.23% 3 105,022
25 7 8.930% 5.80% $ 99,727
28 ) 4.460% 5.80% 3 97,280
27 2 0.00% 591% 3 95,004
28 ; 10 0.00% 5.890% $ 94,843
28 i 11 L00% 5.91% & 25004
30 12 0.00% 5.90% b 54843
31 13 0.00% 551% $ 95,004
32 i4 0.60% 5.90% ] 94,843
33 15 000% 591% 3 95,004
34 6 0.00% 2.95% b qr 422
35 17 0.00% 0.00% $ -
38 18 0.0U%: 0.00% 3 -
37 18 G.00% 0.00% 3 -
38 20 0.00% 0.0d% 3 -
32 21 1L.00% 0.00% $ -
4G Totzl 100.00% 100.00% § 1,662,150

JAMCC004 Atachmsnt 1 1042172013
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Docket No. D2013,5.34

Data Request MCC-004
Attachment 1

Page 4 of 7 Docket D2012.9.94
L (RJD-10)
Page 4 of 7
FA] B c | D ! E [F
T NorthWestern Energy
2 Batfle Creek Natural Gas Properties
3 Docket D2012,9.94
4 Capltal Structure
5 Rebuttal Fillng
6
7
B
9 Patcent Rate of
10]__|Capital Structure Rate | Capltalization | Return
11 Equity 9.80% 47.65% 4.67%
12 Debt 5.37% 52.35% 2.81%
13
14 Total 100.00% | 7.48%
JAMCC-004 Attachiment 1 1012112013




Docket No. D2013.6.34
Data Reguest MCC-004

Attachment 1

Page 5 of 7 Docket D2012.9,94
Exhibit__(PJD-10)
Page 5 of 7
- Al B | c D
1 NorthWestern Energy
2 Battle Creek Naturai Gas Properties
3 Docket D2012.9.94
4 Income Statement
5 12 Months Actual Ended December 2011
8
7 OPERATIONS & MAINTENANCE:
8 Production Expenses
9
10 Production & Gathering-Operation
11 750 | Supervision & Engineering 4.955,52
12 751 | Maps & Records -
13 752 | Gas Wells Expenses 224,768,158
14 753 | Fleld Lines Expenses -
15 754 | Field Compressor Station Expense- 97,477.83
16 765 | Field Comip. Station Fuel & Power 146,890.84
17 756 | Field Meas. & Reg. Station Expense 10,737.22
18 757 | Dehydration Expense 13,668.12
19 758 | Gas Well Royalties B 2091,184.10
20 759 | Other Expenses 249,435.34
21 760 | Rants 5,675.47
22 Total Oper. Production & Gathering 1,044,801.59
23 Production & Gathering-Maintenance
24 761 | Supervision ahd Engineeting -
25 762 | Structures and Improvements 2,154.50
26 763|Producing Gas Wells 11,009.60
27 764 Field Lines 1,665,989
28 765 |Fleld Compragsor Station Equipment 22,260.58
i 766 Field Measuring and Regulating Station Equipment 3,056.85
0| 767 | Purffication Equipment 2,952.34
31 768|Drilling and Cleaning Equipment -
32 769| Other Equipment 19,523.79
33 Total Maint, Production & Gathering 62,603,658
34 Total Production & Gathering Expenses 1,107,405,24
38
36 4081 | Payroll Taxes 13,418.61
37 Vehicle Taxes 270.38
38 Subtoal Labor Taxes 13,688,649
39
40 Total O&M 1.121,004.23
41
42 408.1|Property Taxes 19,944.563
43 Production Taxes 162,282.17

JAMCC-004 Attachment 1

10/2412013




Docket 07012994

Extibit__(PJD-10)
Page 6 of 7
A B {C ] {E] E 1G] H [1] J L N
i |NORTHWESTERN EIPIERGY - MONTAMA GAS PLANT - 2011 ACCRUAL CALCULATION
2 |
3 Plant Bslanca! Depr. Raserve ac-D Accrual TOTAL
4 1273142010 123172010 12/31/2019 % 2011 Accnueal 2011 Depletion
5
g
ri
& G325 Lard | 2,138 3 - $ 2,136 0.0008 5 - $ 11,800,338
9 153252 |Gas Leaseholds & 9,614,798 $ - ] 9.614,798 Depletion $ - £ 421 025
1915330 Praducing Gas Welis - Construclion $ 1,082 770 5 - 3 1.082,770 Deplation $ -
1115381 Producing Gas Wells ~ Equipment § 1,092,770 3 - 5 1,092,770 Depletion $ - $ 1.4Q
12 | 5332 Fald Lines $ 54,640 E] - 3 54 640 0.0250 % 1,366
1315333 Flald Comprassor Equiprasnt % 437,100 ¢ 3 - $ 437,100 0.0250 $ 10,828
14153341 |Fisld Measiving & Regulaiing Fauip 3 54,540 | E - 5 54,640 0.0250 3 1,366
15 |G234.2 |Feld Dehydradon Equip s 23,006 ' $ - £ 23,000 0.0250 $ 75
18 i
17 Total Production Plant 3 12,371,854 3 - 3 12,371,854 $ 14,235
18
19
20
21 i
22
23 Depletion Deprediation nse
24
25 Jan $ 62,000 $ 1,188 % 63,186
26 Feb g 62,849 g 1,188 % 64,135 ;,U
27 Mar g 56,726 $ 1,186 {$ 57,912 S
28 ! Aprl |3 §1,334 $ 1186 18 62,520 g
29 May 3 58,851 $ 1,186 $ 60,138 o
30 Jun $ 60,735 3 1,188 § 61,922 —h
31 Jul § 58,258 f 1,188 $ 58,444 ~
3z Aug 3 €0,832 1,186 b 62,025
33 Sep| |8 63,599 g 1,186 $ 54,785
34 Cet 3 57,952 k; 1,186 $ 58,138
35 Nov $ 58,860 3 1,186 3 61,048
38 Dec 3 55,980 $ 1,186 $ 58,166
37
38 Total 3 720,182 5 14234 $ 734.416
JAMCC-004 Attachment 1 102142013
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Docket D2012.9.94
Exhibit__{PJD-10}

Page 7 of 7
A [ | D lE] E [ G] H J L M
1 NORTHWESTERN ENERGY - MONTANA GAS OPERATIONS - ESTIMATED 2011 BATTLE CREEK RATE BASE
2 : DEFERRED INCOME TAXES
3 PLANT BALANCE DEPR RESERVE QC-D NET ACTMTY| ENDING BAL ANCE
. )
& 1 DECEMBER 2010 $ 12,371,854 $ - 5 12,371,854 3 - 3 -
5
7 2 JANUARY 2011 % 12,371,854 3 63,188 % 12,308,667 $ 2121% 212
8
9 3 FEBRUARY 2011 % 12,371,854 % 127,321 $ 12,244,532 $ 2121 $ 423
10
11 4 MARCH 2011 $ 12,371,854 % 185,233 3 12,186,621 $ 212 | $ 835
12
13 5 APRIL 2011 3 12,371,854 3 247,753 $ 12,124,101 3 212 | % 847
14
15 i) MAY 2611 3 12,371,854 | 3 307,890 $ 12,063,963 3 212 | % 1,058
16 !
17 7 JUNE 2011 3 12,371,854 $ 389,812 $ 12,002,042 5 212 | % i ,22'0_
18
18 8 JULY 2011 i 8 12,371,854 $ 429,256 $ 11,942 597 % 212 | % 1,482
20
271 9 AUGUST 2011 $ 12,371,854 3 491,281 3 11,880,572 $ 212 | $ 1,693
22
23 10 SEPTEMBER 2011 HE3 12,371,854 $ 558,066 $ 11,815,787 5 212 | $ 1,905
24 i
25 14 CCTOBER 2011 § 12,371,854 % 615,204 & 11,756,650 3 212 | % 217
28 .
27 12 NOVEMEBER 2011 : % 12,371,854 $ 678,250 £y 11,895,603 3 212 | % 2,328
28
22 13 DECEMBER 2011 ) 12,371,854 $ 7344186 $ 11,637 437 3 212 | § 2540
30 i
31 !
32 13 MONTH AVERAGE {§ 12,371,854 $ 368,513 $ 12,002,341 3 1,274
JWWCC-004 Attachment 1 1072172013
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Docket No. P2013.5.34
Data Request MCC-004

Docket No. D2012.3.25

Attachment D
Page 1 of 1

Attachment 2
Page 1 of 1
1 A ] B C
1 |NorthWestern Energy
2 |Battle Creek Natural Gas Properties
3
4
5 |Under-Collection Balance @ June 30,2012 | § 408,252
6
7 |Forecasted Market {Dekatherms)
8 |December 2012 - June 2013 15,862,191
9
10 |Recoupment Rate (Dekatherm) $ 0.02574
11
12 |Recoupment Rats {Tharm) $ 0.002574
13
14
15 |Residential Monthly Bill Impact
16 JAverage Usage (Therms) 100
17
18 |Monthly Bill Impact $ 0.268
19 :
20 |Percentage Bill Impact 0.32% -
21
22
23 Monthly
24 o Amortization Balance N
25 Under-Collaction Balance $ 408,252
26
27 December-12| § {71,698)| $ 336,554
28 January-13| § {80,138)| § 256,416
20 February-13| $ (78,644} $ 179,772
30 March-13| $ (68,909} § 110,863 |
31 _ April-13| § (51,518)] § 59, 345
32 May-13| § (35,970 $ 23,374
33 June-13] § (23 74| % 0




Docket No. D2013.5.34

Data Reguest MCC-004

Attachment 3
Page 1 of 1
A | B | G [ D E
1 NorthWestern Energy
2 Bear Paw Natural Gas Properties
3 Intetim Revenue Requiremant Computation
4 Docket D2012.7.74
5
& November 1, 2012 Monthly Natural Gas Supply Filing
7
B
8 |Flrst Year Revenue Requlrement Cost per Dkt {Qrig. Purchase Analysis) | § 3.13
10 I
11 jRemoval of Production Taxes $ 0.17
12
13 |Adjusted Cost per Dkt (Line 9 minus Lina 11) ] 2.96
14
15 | ‘Estimated 12-Month Bear Paw Production Dekatherms 1,204,500
16 |
17 |Fixed Costs Bear Paw Natural Gas (Line 13 x Line 15) $§ 2,665,320
18 | |
19 |Estimated 12-Mpnth Billed Market Dekatherms 18,622,208
20 |
21 [Fixed Cost per Dekatherm {Lina 17 Divided by Line 19) $ 0.1817
2 I
23 |Fixed Cost per Therm $ 0.01817
24
25
26 e
37 |"Adjusted ta reflect current delivery to Montana retail customers.

Docket No, D2012.7.74

Appendix E
Page 1 of 1



NorthWestern Energy
Docket D2013.5.34

Natural Gas Tracker

Montana Consumer Counsel (MCC)
Set 1 (001-021)

Data Requests received October 11, 2013

MCC-005 Regarding: NWE Owned Production
Witness: John Smith

Please state separately for Baftle Creck and Bear Paw, the Dkt figures that appear at
Exhibit IMS-1, Workpapers, page 1, line 38.

RESPONSE:
NorthWestern assumes this request pertaing to Exhibit  (JMS-18S).

Please see the Attachment provided in response to Data Request MCC-003,

MCC-5



NorthWestern Energy
Docket D2013.5.34

Natural Gas Tracker

Montana Consumer Counsel (MCC)
Set 1 (001-021)

Data Requests received October 11, 2013

MCC-006 Regardingg  NWE Owned Production
Witness: John Smith

Please state separately for Battle Creek and Bear Paw, the dollar amounts that appear at
Exhibit IMS-1, Workpapers, page 2, line 24.

RESPONSE:
NorthWestern assumes this request pertains to Exhibit  (JMS-18).

Please see the Attachment provided in response to Data Request MCC-007.

MCC-6



NorthWestern Energy
Docket D2013.5.34

Natural Gas Tracker

Montana Consumer Counsel (MCC)
Set 1 (001-021)

Data Requests received October 11, 2013

MCC-007 Regarding: NWE Owned Production
Witness: John Smith

Please state separately for Battle Creek and Bear Paw, the monthly rovalty payments
components of the dollar amounts that appear at Exhibit JMS-1, Workpapers, page 2, line
24.

RESPONSE:

NorthWestern assumes this request pertains to Exhibit_ (JMS-18).

See Aftachment.

MCC-7



MCC-007 & MCC-008
Royalty Payments & Productior Tax by month

I BATTLE CREEK BEAR PAW
Current
Prior Month Production Tax Current Morth Tatal Battle Nov'i2-Apr*13  Nov'I2-Apr'l3  Nov'12-Apr'l3 Priar Month Royalty Production Month Total Tatal Owned
{estimate)  Royalty {actual} [actual} {estimate} Creek Estirpate Royalty {actual] Prod Tax (actural) {estimate} factuall  Tax (actual] (estimate) Bear Paw Preduction
July 12 - 9,662.92 4,903.58 14,566.50 - 14,%66.50
Aug'12 {14,566.50) 15,011.37 6,545.70 19,657.00 24,74757 - 24,747.57
Sept'12 {19,657.00) 19,058.31 5,141.50 16,200.00 12,742.81 - 12,742.81
Oct'12 {15,200.00) 12,446.49 6,370.00 18,816.00 21,432.49 - 21,437.49
Nov 12 [18,315.00) 2252140 4,754.48 27,000.00 35,459.88 - 35,452.88
Dec 12 (27,000.00) 20,168.39 10,305.68 30,470.00 33,944.07 - 33,944.07
Jan'13 (30,470.00) 19,176.09 9,836.65 29,000.00 27,542.74 - 27,542.74
Feh 13 N/A N/A 28,600.00 29,000.00 - 29,000.30
Mar'13 t58,000.00) 34,205.68 17,503.72 24,000,00 17,709.40 - 17,709.40
Apk'i3 124,000,060} 18,668.74 10,639.90 25,000.00 34,708.54 220,095.15 2320,095.15 254,803.79
May 13 {29,000.00) 20,147.87 10,330.44 30,000.00 31,47831 [220,095.15) 242,413.02 64,984.81 51,000.00 138302.69 169,781.00
June ‘13 {30,000.00) 20,217.38 10,327.01 30,500.60 31,044.39 {88,215.03) (51,000.00) 25743.00 2039481 4330000 {40,772.23) (9,727.83)
*Ties to Tracker
Notes:

Armount in tracker is one month [ag from production month. Ex/July tracker=June production

In Feb 2013, Battle Creek actual data ferJanuary was not available, therefore an estimate was made.
March contains true-ip and actual for both January & February.
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NorthWestern Energy
Docket D2013.5.34

Natural Gas Tracker

Montana Consumer Counsel (MCC)
Set 1 (001-021)

Data Requests received October 11, 2013

MCC-008 Regarding: NWE Owned Production
Witness: John Smith

Please state separately for Battle Creek and Bear Paw, the monthly production-related
taxes components of the dollar amounts that appear at Exhibit IMS-1, Workpapers, page
2, line 24.

RESPONSE:

NorthWestern assumes this request pertains to Exhibit  (JMS-18S}.

See the Attachment provided in response to Data Request MCC-007.

MCC-8



NorthWestern Energy
Docket D2013.5.34

Natural Gas Tracker

Montana Consumer Counsel (MCC)
Set 1 (001-021)

Data Requests received October 11, 2013

MCC-009 Regarding: NWE Owned Production
Witness: John Smith

Please describe the methodology and calculations that were used to produce the royalties
and production-refated taxes components of the dollar amounts that appear at Exhibit
IMS-1, Workpapers, page 2, line 24. Where applicable:

a. Provide a listing of all gas supply market prices used in the calculations.

b. Provide a listing for individual cost deductions used in the calculations.

C. Provide a listing of the royalty percentage rates used in the calculations.

d. Provide a listing of the production-related tax rates used in the calculations.
RESPONRSE:

NorthWestern assumes this request pertains to Exhibit_ (JMS-18).

a. Please see Attachment.
b. Please see the response fo part a, above.
c. The most common royalty percentage for the nearly 800 wells is 12.5%; however,

royalty percentages can vary by lease.

d. Production-related tax rates can vary by lease. For the specific tax rates applied,
see the actual tax filings provided in response to Data Request MCC-011,

MCC-9



Jul-12
Aug-12
Sep-12
QOct-12
Nov-1.2
Dec-12
Jan-13
Feb-13
Mar-13
Apr-13
May-13
Jun-13

Battle Creek

Delivered Price

Uss/MMBTU
$2.2256
$2.1212
$2.2475
$3,0391
53.6777
53,1082
$2.9697
52.9539
$3.2915
$3.5229
83,4198
$3.1127

Bear Paw

Delivered Price
USS/MVIBTU

$3.2243
$3.0643
$2.9001
$2.8821
$3.2313
$3.4632
$3.3785
$3.0580

Battle Creek

Gathering Deducts

US$/MMBTU

$0.57
$G.59
$0.61
$0.55
$0.38
$0.64
$0.52
$0.49
$0.52
50,43
$0.46
50.46

Bear Paw Deducts:

HPC Gath/
mmbtu

50.4947
50.4947
$0.5299
$0.5299
50.5299
$0.5293
30,5299
$0.5299

HPC
Trans/
mmbtu

$0.2419
$0.2419
$0.2419
$0.2419
50,2419
80,2419
50,2419
$0.2419

Bocket No. D2013.5.34
Data Request MCC-009a
Attachment

Page 1 of 1

Willow Creek  Lodge Creek
Gath./mmbtu  Gath./mmbtu

$0.4947 $0.3063
$0.4947 £0.3063
$0.5299 $0.3063
$0.5299 $0.3063
$0.5299 $0.3063
50,5299 $0.3063
$0.5299 $0.3063
50.5299 $0.3063

Bear Paw wells may have multiple deducts
depending on location of well
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Docket D2013.5.34
Natural Gas Tracker

Montana Consumer Counsel (MCC)
Set 1 (001-021)

Data Requests received October 11, 2013

MCC-010 Regardingg NWE Owned Production
Witness: John Smith

For each one of the largest royalty payment recipients in Battle Creek and Bear Paw
Company-owned production, respectively, (measured by royalties paid by NWE) please
provide copies of all documents provided by NWE to each such recipient relating to the
monthly royalties included in the dollar amounts that appear at Exhibit JMS-1,
Workpapers, page 2, line 24.

RESPONSE:
NorthWestern assumes this request pertains to Exhibit  (JMS-185).

See Attachments 1 and 2 in the folder labeled “MCC-010” on the CD attached to Data
Request MCC-002. Because these documents are voluminous, hard copies were
provided to the Commission and the MCC only.

The attachments are summaries of the monthly payments made to the largest royalty
payment recipients in Battle Creek and Bear Paw Company-owned production,
respectively. The federal Office of Natural Resources Revenue is the largest royalty
payment recipient for Battle Creek. Attachment 1 includes payment summaries for July
2012 through June 2013. The Montana Department of Natural Resources and
Conservation is the largest royalty payment recipient for Bear Paw, which NorthWestern
acquired later. Attachment 2 includes payment summaries for October 2012 through
June 2013.

MCC-10
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Montana Consumer Counsel (MCC)
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Data Requests received October 11, 2013

MCC-011 Regarding: NWE Owned Production
Witness: John Smith

Please provide copies of all documents provided by NWE to the Montana Department of
Revenue relating to the monthly production related taxes included in the dollar amounts
that appear at Exhibit JMS-1, Workpapers, page 2, line 24.

RESPONSE:
NorthWestern assumes this request pertains to Exhibit  (JMS-18).

See the folder labeled “MCC-011" on the CD attached to Data Request MCC-002, It
contains the tax documents that were filed electronically with the Montana Department of
Revenue for each quarter of the 2012-2013 tracker year. Please note that as required by
law (§ 15-36-310, MCA), NorthWestern, as operator of the wells, makes these tax filings
on behalf of the entire ownership in the wells, so the payment numbers do not tie to the
dollar amounts in the Exhibit IMS-1S Workpapers.
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Montana Consumer Counsel (MCC)
Set 1 (001-021)

Data Reguests received October 11, 2013

MCC-012 Regarding:  Gas Supply Market Prices
Witness: John Smith

Please provide the gas supply market price forecast that was used to develop the gas
supply costs presented in Exhibit IMS-2.

RESPONSE:

See Attachment. NorthWestern is relying on the “fair use” exemption of federal
copyright law to provide it for purposes of this docket only. No copies should be made,
nor should the parties receiving the information use the copyrighted material for any
purposes other than for this docket. This document has not been efiled on the
Commission website.

MCC-12
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Natural Gas Tracker

Montana Consumer Counsel (MCC)
Set 1 (001-021)

Data Requests received October 11, 2013

MCC-013 Regarding:  DSM Savings and Expenses
Witness: William Thomas

With respect to Table 1 at page WMT-5, under the heading ‘“Reported Savings (Dkt)”, is
it correct that the quantities shown for each “Program Period” will be repeated as
additional incremental Dkt savings in subsequent annual periods? If not, please describe
and state the quantities of additional incremental Dkt savings, if any, for subsequent
annual periods that result from the “Expenses” shown there for each “Program Period.”

RESPONSE:

The quantities shown for Reported Savings for each “Program Period” Table 1 at page
WMT-5 will be repeated as continuing Dkt savings in subsequent annual periods. To
characterize them as incremental is not fully accurate or descriptive. DSM savings are
cumulative; once a DSM measure is installed it is considered as installed energy savings
capacity, The DSM measure begins, and continues, to produce energy savings
throughout its useful life. When the DSM measure reaches the end of its useful life, it is
replaced with a like or better measure. Installed DSM capacity is persistent into the
future and each program period’s new incremental DSM capacity adds to the previous
year(s) installed DSM capacity.

Last year’s installed DSM will be repeated in future periods as continuing, or persistent

energy savings. Each successive year’s installed DSM is incremental to the previous
year, and to the accumulated DSM.,

MCC-13



MCC-014

In the testimony at WMT-6, lines 1-17, Mr. Thomas states that the expenses associated
with the “E+ Free Weatherization Program and the E+ Energy Audit for The Home” that
are funded through USB are not included in the Natural Gas Supply Tracker. Please
provide the amounts of such expenses for each “Program Period” listed in the table at

NorthWestern Energy

Docket D2013.5.34
Natural Gas Tracker

Montana Consumer Counsel (MCC)

Set 1 (001-021)

Data Requests received October 11, 2013

Regarding:  DSM Expenses
Witness: William Thomas

WMT-5,
RESPONSE:
Natural Gas USB Expenses
Tracker Period | E+ Free Weatherization | E+ Energy Audit for the Home
2006-2007 | S 537,933.67 | S 294,071.80
2007-2008 | S 536,569.93 | $ 370,900.39
2008-2009 S 791,406,55 | S 440,801.91
2009-2010 | S 981,326,16 | S 1,316,074.71
2010-2011 s 1,425,792,69 | S 897,835.86
2011-2012 5 1,372,864.51 | S 683,344.67
2012-2013 | § 737,166.93 | § 955,213.11

MCC-14
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Natural Gas Tracker

Montana Consumer Counsel (MCC)
Set 1 (001-021)

Data Requests received October 11, 2013

MCC-015 Regarding:  DSM Expenses
Witness: William Thomas

At WMT-7, lines 16-17, Mr. Thomas states “The total cost for the 2012-2013 tracker
period is $2,387,270. This amount does not include NorthWestern labor.” Please provide
the estimated additional cost of NWE labor that is applicable to NWE’s 2012-2013
Natural Gas DSM Program.

RESPONSE:

The estimated additional cost of NorthWestern labor that is applicable to NorthWestern’s
2012-2013 Natural Gas DSM Program is $129,630.

MCC-15



MCC-016

NorthWestern Energy
Docket D2013.5.34

Natural Gas Tracker

Montana Consumer Counsel (MCC)

Regarding:

Witness:

Data Requests received October 11, 2013

Lost DSM Non-Gas Revenues

Set 1 (001-021)

William Thomas

With respect to Table 1 at page WMT-5, for each “Program Period” shown there, please
provide a listing of the following:

a. NWE’s original estimate of lost annual non-gas revenues associated with the
“Target (Dkt)” shown there.

. . T, .
b. The actual lost annual non-gas revenues associated with the “Reported Savings
(Dkt)” shown there.
a. Refer to Column H in the table below.
Tarpet Natural Gas DSM Reported Natural Gas DSM
Target (Dkt} Natural Gas Lost Revenues Natural Gas Lost Revenues
Program Perlod
usse DSM Residantial | Commearclal Total DsSM I| Commercial| Total
200508 NIA 95,277 $ 126,304| $ $ 126,304 128,761 $ d7rz48| § - | $177,348
200607 NIA 114,526 $ 364,950 & 5 384,050 70,058 § 471.383| § - | $471,363
2007-08 N/A 114,528 §  706,050| $ $ 704,850 74,198 $ os4tlso3{ § - | $641,803
200809 €0,000 | 116,000 $ 433081| § -l § 433,281 76,102 § 410.272| § - | $410,272
2009-40 60,000 | 150,000 $ b25,468| 5 181419] B 786,877 107 491 § 853001 § 138,813 $701,614
201011 60,000 | 150,000 $ 1,053528| § 234316| $ 1,287,843 186,310 > $ 402,543] $ 61,285 $553,828
201112 60,000 | 150,800 $ 784,491 5§ 105,175) & 969,667 100,695 ',: $ 68,188 $ 172,024| $940,242
201213 60,000 | 160,000 $ 1,100418| § 276441| § 1,384,858 73,620 | 101,668 fa § 479.064| § 122,246 $602,210
2013414 60,000 ] 15€,000 $ 268230{ §  62842| B 321,872 : : :
b. Refer to Column P in the table above,
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Data Requests received October 11, 2013

MCC-017 Regarding:  DSM Gas Cost Savings
Witness: William Thomas

With respect to Table 1 at page WMT-5, for each “Program Period” shown there, please
provide a listing of the following:

a. NWE’s original estimate of the annual gas cost savings to be realized from the
“Target (Dkt)” DSM savings shown there.

b. NWE’s estimate of the actual annual gas cost savings to be realized from the
DSM “Reported Savings (Dkt)” shown there.

RESPONSE:

a. Please refer to the following table. The estimated annual gas cost savings is based
on the average annual gas costs provided in response to Data Request MCC-018.

Installed Annual Natural Gas DSM Gapability (Incremental)
Naturai Gas Supply Tracker
Target (Dkt) Reported Savings (Dkt)®
Program

Period Estimated Estimated

UsB DSM Total Annual Gas DSM Total Annual Gas Budget Expenses'

Cost Savings Cost Savings

2005-06 N/A 06,277 96,277 $795,436 128,781 | 170,938 $1,412,282 $1,125,000 $1,015,679
2006-07 N/A 114,526 | 114,528 $724,482 70,068 | 112,450 $711,350 $800,000 $608,000
2007-08 N/A 114,826 | 114,526 $837,023 74,198 | 131,078 $969,025 $698,030 $679,677
2008-09 60,000 | 115,000 | 176,000 | §1,241,224 76,102 | 160,262 | $1,136,802 $738,440 $1,808,655
2009-10 60,000 | 150,000 | 210,000 | §1,057,185 107,491 | 178,167 $857,082 $2,300,000 $2,202,948
2010411 60,000 | 150,000 | 210,000 $1,062,461 186,210 | 265,882 $1,344,175 $2,435,365 $2,857,253
2011-12 60,000 | 160,000 | 210,000 $950,330 100,695 | 161,141 §729,225 $2,806,266 $2,502,930
2012-13 80,000 | 150,000 | 210,000 779,408 73,520 | 101,568 $377,005 $3,834,360 $2,387,270
2013-14 80,000 | 150,000 | 210,000 §745,405 $3.134,789

b. Please refer to the response to part a, above.

MCC-17
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Data Requests received October 11, 2013

MCC-018 Regarding:  DSM Gas Cost Savings
Witness: John Smith

Please provide NWE’s actual average commodity cost of purchased gas, in $/Dkt, that
the Company saved per Dkt of reported DSM savings, for each “Program Period” shown
in the table at WMT-5,

RESPONSE:

Average Natural Gas Commodity Cos

Program Period Actual Expense
divided by Billed

Market {$/Dkt)
2005/2006 $8.262
2006/2007 $6.326
2007/2008 . §7.316
2008/2009 §7.093
2009/2010 $5.034
2010/2011 $5.059
2011/2012 $4.525
2012/2013 $3.712
2013/2014 $3.550
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Data Re¢quests received October 11, 2013

MCC-019 Regarding:  Lost DSM Revenues
Witness: William Thomas

Please provide NWE’s actual DSM lost revenues collected from residential ratepayers in
each “Program Period” shown in the table at WMT-5.

RESPONSE:

See Column N in the table provided in response to Data Request MCC-016a.
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Data Requests received October 11, 2013

MCC-020 Regarding:  Lost DSM Revenues
Witness: William Thomas

Please provide NWE’s actual DSM lost revenues collected from commercial ratepayers
in each “Program Period” shown in the table at WMT-5.

RESPONSE:

See Column O in the table provided in response to Data Request MCC-016a.
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Data Requests received October 11, 2013

MCC-021 Regarding:  DSM Lost Revenues
Witness: William Thomas

Please update Exhibits WMT-1, WMT-3, and WMT-5 to reflect USB and DSM program
energy savings and lost revenues incorporating the free ridership and spillover rates
calculated in the SBW report.

RESPONSE:
See the folder labeled “MCC-021" on the CD attached to Data Request MCC-002.

Exhibit  (WMT-1) 2012-13 Tracker 12mth Actual Natural Gas DSM Savings FINAL
090413 has been updated for 12 months of actual savings. The previous version of this
Exhibit (WMT-1) provided with the initial filing was based on 9 months of actual
savings and 3 months of estimated savings. The purpose of Exhibit (WMT-1) is to
present gross reported natural gas energy savings by DSM Program and in tofal for the
current tracker year.

The time period covered by this exhibit is the 2012-2013 tracking year. There are no
SBW numbers or values generated by the SMW DSM Evaluation for this time period.
This time period is outside the SBW 2006-2011 study period, so it is not possible to
update Exhibit (WMT-1) to reflect USB and DSM program energy savings and lost
revenues incorporating the free ridership and spillover rates calculated in the SBW report.

In Exhibit (WMT-3), the gross reported energy savings from Exhibit (WMT-1) are
modified using a Net-To-Gross Adjustment Factor derived from the SBW DSM
Evaluation to compute DSM lost revenues.

NorthWestern assumes that the Exhibit (WMT-3) referred to in this question is
correctly identified as Exhibit (WMT-3-Corrected), and that the Exhibit (WMT-5)
referred to in this question is correctly identified as Exhibit  (WMT-5-Corrected).

Updated versions of Exhibit (WMT-3-Corrected) and Exhibit (WMT-5-Corrected)

are provided as Exhibit  (WMT-3-Corrected for SBWFRSO) and Exhibit (WMT-5-
Corrected for SBWFRSO) in the folder on the CD noted above.
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