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Ms. Kate Whitney

Administrator, Regulatory Division
Montana Public Service Commission
1701 Prospect Avenue

PO Box 202601

Helena, MT 59620-2601

RE: NorthWestern Energy’s Natural Gas Cost Tracker Filing — Combined
Docket Nos. D2013.5.34/D2014.5.47 Supplemental Testimony

Dear Ms. Whitney:

With this letter, NorthWestern Energy (“NorthWestern”) submits an original and
ten copies of its Supplemental Testimony in the Natural Gas Cost Tracker Filing
— Combined Docket Nos. D2013.5.34/D2014.5.47 to the Montana Public Service
Commission (“Commission”). Electronic versions of all Excel exhibits are also
provided on CD.

Since including the NFR and Devon natural gas production properties in the
November 2012 and December 2013 Monthly Natural Gas Cost Rate Adjustment
filings, respectively, NorthWestern's goal has been to maximize consumption of
the NorthWestern-owned production on our system for the benefit of our
customers. NorthWestern has determined that due to an allocation issue, the
actual volumes of NorthWestern-owned production delivered to our customers
and reported through the monthly natural gas tracker filings were significantly
below the forecasted production, and therefore, our customers have not received
the benefits to which they are entitled. NorthWestern also found an error in
accounting for royalty expenses related to these gas production properties.
Correction of the allocation procedures and the booked royalty expenses results
in an additional net $1,154,881 refund to customers from November 2012
through September 2014. The January 2015 Monthly Natural Gas Cost Rate
Adjustment will include a $(1,154,881) over-collection adjustment to the deferred
account to immediately reflect this refund.

NorthWestern also discovered that corrections and updates are needed to
properly reflect proposed lost revenues in these consolidated dockets. The
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necessary changes have been made and the net impact of these items is a
$250,175 rate reduction.

On December 19, 2013 the Commission issued a Notice of Additional Issue in
Docket No. D2013.5.34 (“Notice”) in which it directed NorthWestern to
supplement its 2012-2013 Natural Gas Supply Tracker Filing with a response
regarding Commission Findings of Fact {[f] 40-79 in Order No. 7219h issued in
the Electric Tracker Docket No. D2012.5.49 involving true-up of lost revenues
and the lost revenues adjustment policy that may be applicable to the natural gas
tracker application and proceeding. This Supplemental Filing includes testimony
responding to the Notice.

The Prefiled Supplemental Testimony and Exhibits of John M. Smith describe the
allocation and accounting issues in detail and provide corrected exhibits that
reflect the accurate natural gas costs for the 2012/2013 natural gas tracker
period, the 2013/2014 natural gas tracker period, and the first three months of
the 2014/2015 natural gas tracker period.

The Prefiled Supplemental Testimony and Exhibits of Joe Schwartzenberger
explain the corrections and updates made to certain exhibits previously
sponsored by William Thomas and present corrected and updated replacement
exhibits which reflect NorthWestern's proposed lost revenues in these
consolidated dockets. In addition, Mr. Schwartzenberger provides testimony
responding to the Notice.

Three copies of this letter and accompanying documents are being delivered to
the Montana Consumer Counsel.

If there are any questions in this regard, | can be reached at (406) 497-3362.

Sincerely,

o /9 Q—DM Ck’\rj(/?w@@l INA

oe Schwartzenberger
Director of Regulatory Affairs

Enclosures
cc: Montana Consumer Counsel
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I hereby certify that a true and correct copy of NorthWestern Energy’s Natural Gas Tracker
Supplemental Testimony in Docket Nos. D2013.5.34/D2014.5.47 will be hand delivered to the
Montana Public Service Commission and Montana Consumer Counsel and also e-filed on the
PSC Website. It will also be served upon the following persons by, postage prepaid via first
class mail, as follows:

Kate Whitney Al Brogan
Public Service Commission NorthWestern Energy
1701 Prospect Ave 208 N Montana Ave Suite 205
PO Box 202601 Helena MT 59601
Helena MT 59620-2601

Sarah Norcott
Robert Nelson NorthWestern Energy
Montana Consumer Counsel 208 N Montana Ave Suite 205
PO Box 201703 Helena MT 59601

Helena Mt 59620-1703
John W. Wilson

Connie Moran
NorthWestern Energy
40 East Broadway
Butte MT 59701

Joe Schwartzenberger
NorthWestern Energy
40 East Broadway
Butte MT 59701

Ross Richardson
116 W Granite St
Butte MT 59703

JW Wilson & Associate
1601 N Kent STR Suite 1104
Arlington VA 22209

George L Donkin

JW Wilson & Associate

1601 N Kent STR Suite 1104
Arlington VA 22209

DATED this 5" day of December 2014.

Administrative Assistant
Regulatory Affairs
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Witness Information

Please state your name and business address.
My name is John M. Smith and my business address is 40 East Broadway,

Butte, Montana 59701.

Are you the same John M. Smith who submitted prefiled direct testimony

(“Direct Testimony”) in these dockets?

Yes.

Purpose of Testimony

What is the purpose of your testimony?

First, | explain an accounting issue and an allocation issue related to

NorthWestern Energy (“NorthWestern”) owned natural gas production. As a

result of these issues, | update and explain:

1. The actual natural gas market, supply, and costs for the 12 months ended
June 30, 2013;

2. The actual natural gas market, supply, and costs for the 12-months ended
June 30, 2014.

3. The 3-months actual and 9-months estimated natural gas market, supply,
and costs for the 12-months ended June 30, 2015. | revise the data for the

actual months of July, August, and September 2014.

JMS-2
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NorthWestern Owned Production Narrative and Spreadsheets

Do you sponsor an exhibit that explains accounting and allocation

issues related to NorthWestern owned natural gas production?

Yes. Exhibit__ (JMS-2 Sup) explains corrections to the monthly natural gas cost
rate adjustment filings (“monthly natural gas tracker filings”) to reflect the proper
accounting and allocations related to NorthWestern's acquisition of NFR and
Devon natural gas production assets included in the November 2012 and
December 2013 monthly natural gas tracker filings, respectively. The analysis
begins in November 2012. In addition, Exhibit__ (JMS-2 Sup) shows the
updates to the actual costs ended June 30, 2013 and June 30, 2014 and the

first three months (July, August, and September) of the current tracker year.

Actual Gas Market, Supply, and Costs for 12-Months Ended June 30, 2013

Do you sponsor an updated exhibit which summarizes the actual
operations during the 12-months ended June 30, 20137

Yes. Exhibit_ (JMS-1Sup(l)) compares the market requirements, supply, and
costs as projected in the 2012-2013 Annual Natural Gas Supply Tracker
(Docket No. D2012.5.48) with the actual 2012-2013 market requirements,

supply, and costs.

Is the updated 12-month actual natural gas cost which NorthWestern
experienced on behalf of core customers from July 1, 2012 through June
30, 2013 different than the cost testified to in your supplemental testimony

in Docket No. 2013.5.347

IMS-3
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Yes. The 12-month actual total net natural gas cost on Exhibit__(JMS-1Sup(l)),
line 64 is $5,353,000 lower than projected by NorthWestern in Docket No.
D2012.5.48. NorthWestern's previous testimony stated that Exhibit__ (JMS-1S),
line 64 was $5,132,000 lower than projected by NorthWestern in Docket No.
D2012.5.48. The difference between these two numbers after rounding is

$220,000 and ties to Exhibit__ (JMS-2 Sup) on page 6.

Actual Gas Market, Supply, and Costs for 12-Months Ended June 30, 2014

Do you sponsor an updated exhibit which summarizes the actual
operations during the 12-months ended June 30, 20147

Yes. Exhibit__ (JMS-1Sup(ll)) compares the market requirements, supply, and
costs as projected in the 2013-2014 Annual Natural Gas Supply Tracker
(Docket No. D2013.5.34) with the actual 2013-2014 market requirements,

supply, and cost.

Has Exhibit__(JMS-1) originally submitted in Docket No. D2014.5.47 been
updated with 12-month actual data?

Yes, please refer to Exhibit__(JMS-3 Sup) attached.

Is the original 12-month actual natural gas cost which NorthWestern
experienced on behalf of core customers from July 1, 2013 through June
30, 2014 in Exhibit__(JMS-3 Sup) different than the updated 12-month

actual cost calculated by NorthWestern in Exhibit__ (JMS-1Sup(ll))?

IMS-4



10

11

1%

13

14

15

16

17

18

19

20

21

22

24

Q.

Yes. The 12-month actual total net natural gas cost on Exhibit__(JMS-
1Sup(ll)), line 64 is $6,593,000 lower than projected by NorthWestern in Docket
No. D2013.5.34. NorthWestern's updated calculation in Exhibit__ (JMS-3 Sup)
line 64 was $5,645,000 lower than projected by NorthWestern in Docket No.
D2013.5.34. The difference between these two numbers after rounding is

$948,000 and ties to Exhibit__ (JMS-2 Sup).

Updated Actual Data for the Months of July, August and September 2014

Do you provide information which details the changes to the actual gas
cost for the months of July, August and September of 20147

Yes. The Work Papers attached to Exhibit_ (JMS-2 Sup) detail the updated
gas cost for July, August, and September on page 2, line 45 of the Work
Papers. The total updated gas cost for these three months is $4,591,949. This
number is also found on the table at the end of the narrative in Exhibit__ (JMS-2

Sup).

What was the actual gas cost that was reported for July, August and
September in the November monthly natural gas tracker filing that was
made on October 15, 20147

The total gas cost for these three months was $4,578,264. This number can be
found in the November monthly rate filing on page 2, line 45 of the work papers.
This number is also found on the table at the end of the narrative in

Exhibit__(JMS-2 Sup).
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What is the updated balance in the deferred account as of September 30,
20147

The updated balance in the deferred account as of September 30, 2014, is an
over-collection (revenues > expenses) of $(2,770,067). This balance can be
found on Exhibit__ (JMS-2 Sup) Work Papers page 3, line 22 for the actual

month ending September 2014.

What was the deferred account balance at the end of September 2014 in
the November monthly natural gas tracker filing?

The deferred account balance at the end of September 2014 was reported as
an over-collection (revenues > expenses) of $(1,615,186). The updated
deferred account balance of $(2,770,067) represents an increase to the over-

collection of $(1,154,881).

Does this increase of $(1,154,881) correct the deferred account balance
since November 20127

Yes. The 2012/2013 amount is a reduction to gas cost of $(220,106). The
2013/2014 amount is a reduction to gas cost of $(948,458). The July 2014
through September 2014 amount is an increase to gas cost of $13,683. The

sum of these three figures equals $(1,154,881).

Is an adjustment to the deferred account balance necessary?
Yes. NorthWestern will adjust the deferred account balance by increasing the

over-collection by $(1,154,881). When this change is made in the January

IMS-6



2015 monthly natural gas tracker filing, the impact is estimated to be a

reduction to the natural gas supply rate of slightly less than $0.10/Dkt.

Does this conclude your testimony?

Yes, it does.

JMS-7



Docket Nos. D2013.5.34 / D2014.5.47
Exhibit__(JMS-2 Sup)
Page 1 of 8

NorthWestern Energy Owned Production Natural Gas Tracker
Filing Revision — November 1, 2012 through September 30,
2014

Background

NorthWestern Energy’s ("NorthWestern”) natural gas customers commenced
receipt of supply from NorthWestern-owned Bear Paw (also referred to as NFR)
natural gas fields on November 1, 2012. NorthWestern initially included the costs
related to its interest in Bear Paw natural gas production in the November 2012
Monthly Natural Gas Cost Rate Adjustment. From November 2012 to December
2013, Devon Energy Production Company, LC (“Devon”) operated the Havre
Pipeline Company (“HPC”) transmission line which delivers gas north to an
interconnection with the Many Islands transmission pipeline at the U. S./Canada
border point known as “Loomis”. Devon required that all the NorthWestern-
controlled production (acquired from NFR) that was behind the Blaine County #4
gathering compressor go north to Loomis and be sold into the Saskatchewan
marketplace. The volume of gas going north that was being produced by previous
NFR property was roughly 4,000 MMBtu or Dkt per day. This gas was a
combination of NorthWestern-owned Equity and Royalty gas along with Equity
and Royalty gas that was owned by third parties with an ownership interest in the
wells that NFR sold to NorthWestern.

Jefferson Energy Trading Company (“Jetco”) is a Butte, Montana based business
that was performing the wellhead production accounting functions and related
reporting for NFR prior to the sale to NorthWestern. After the sale,
NorthWestern retained Jetco to continue to perform these duties for
NorthWestern in a similar capacity. As such, Jetco sends NorthWestern’s
Accounting, Supply and Production groups extensive reports each month that
detail NorthWestern’s owned production data and the production data of
NorthWestern’s third party partners, along with the details of the delivery of gas
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to NorthWestern for its system use and the delivery of gas to Loomis for sale in
the open market.

In December of 2013, NorthWestern acquired the Devon gas production assets,
including Devon’s share of HPC. Once this occurred, NorthWestern reduced the
amount of gas going north to Loomis by approximately 50% and planned instead
to use this natural gas to serve its customers. NorthWestern expanded Jetco’s
role to include the accounting and reporting for the Devon production as well as
NorthWestern’s interest in HPC and associated gathering systems. NorthWestern
initially included the costs related to the Devon production in the December 2013
Monthly Natural Gas Cost Rate Adjustment.

Issue

Since purchasing these gas production properties, NorthWestern’s goal has been
to maximize consumption of the NorthWestern-owned production (Equity and
Royalty) on NorthWestern’s system for the benefit of NorthWestern’s customers.
As NorthWestern progressed through the ownership of gas production learning
curve, both Jetco and NorthWestern pursued the best and most efficient format
for presentation of information from Jetco for NorthWestern’s internal
accounting needs. This process resulted in several changes in methodology as
NorthWestern learned about natural gas production accounting and Jetco learned
about natural gas utility regulation and related cost recovery filings. Once the
Devon acquisition was completed, this process became much larger and more
complicated.

In early October 2014, NorthWestern analyzed data in preparation of responses
to data requests from both the Montana Public Service Commission (“PSC”) and
Montana Consumer Counsel (“MCC”) in the combined Docket Nos.
D2013.5.34/D2014.5.47. During this analysis, it became apparent that the actual
volumes of NorthWestern-owned production delivered to NorthWestern's system
and reported through the monthly natural gas cost rate adjustments were
significantly below the forecasted production. NorthWestern’s Accounting and
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Gas Supply groups were aware that Jetco was allocating all NFR and Devon
production going to both delivery points based on the total percentage of
ownership. For example, if NorthWestern’s overall percentage of ownership
(Equity and Royalty) in the NFR and Devon acquisitions combined equaled 60%,
then Jetco was allocating both the deliveries to Loomis and the deliveries to
NorthWestern’s system based on a 60%-owned and 40%-third party purchased
allocation. The Accounting and Supply groups believed that this allocation
methodology was necessary to follow the physical flow of gas from the individual
wells to the point at which the gas either went into NorthWestern’s system or
was exported to Canada. In addition, NorthWestern’s Production group was
tracking total wellhead production from the NFR and Devon acquisitions. Their
data indicated that both acquisitions were performing at or near forecast.

Once NorthWestern realized the impact of the allocation on the monthly natural
gas cost rate adjustments, the NorthWestern Production group requested that
Jetco go back to November 1, 2012 and allocate the gas so that NorthWestern
maximizes the amount of NorthWestern-owned (Equity and Royalty) production
delivered to NorthWestern’s system. This means that the gas delivered north to
Loomis is now primarily the third party purchase gas. With more owned
production and less third party purchase gas included in the monthly natural gas
cost rate adjustments, the total cost of gas for NorthWestern customers is
reduced.

There are additional components of gas cost that are impacted by this revision.
The cost of gas injected into storage will change when the monthly cost of gas
changes. The impact on storage cost has been reflected on pages 6, 7, and 8 of
this exhibit by year near the bottom of each page. The deferred account interest
component changes when the deferred account balance increases or decreases
and the storage working gas interest component also changes when storage costs
change. The combined change to these two interest components has also been
reflected by year, near the bottom of pages 6, 7, and 8.

NorthWestern’s Accounting group also made a retroactive adjustment on
NorthWestern’s books to correct the level of royalty expenses related to
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NorthWestern-owned production. The royalty expenses were originally booked
incorrectly as a net amount, reduced by the royalty owner’s gathering,
transportation, and production tax expense. The revised booked expenses
correctly reflect the gross royalty amount paid to the owners. This change,
combined with the corrected allocation methodology which also impacted royalty
expense, results in an increase in royalty expenses. The monthly natural gas cost
rate adjustments are based on NorthWestern’s books and records, and therefore
also included the incorrect royalty expenses.

Resolution

NorthWestern has now recalculated the data included in the exhibits for the
2012/2013 natural gas tracker period, the 2013/2014 natural gas tracker period
and the first three months of the 2014/2015 natural gas tracker period using the
revised allocations and corrected accounting method. In the recalculated
“Revised” models, the new “NWE Equity and Royalty First” allocations and
corrected accounting method were both used. The attached spreadsheets detail
the difference between the original calculations and the revised calculations by
tracking period (July thru June). The November 2014 Monthly Natural Gas Cost
Rate Adjustment filed in mid-October 2014 showed a $(1,615,186) over-collection
deferred account balance at the end of September 2014. The revised tracker
analysis shows that the September 2014 deferred account balance is an over-
collection of $(2,770,067). This represents a reduction in gas cost for
NorthWestern’s customers of 51,154,881 for the period of time from November
1, 2012 through September 2014. NorthWestern implemented the accounting
and allocation changes in October 2014 and will continue to use the revised
methods in the future. The $(1,154,881) over-collection adjustment to the
deferred account will be reflected in the January 2015 Monthly Natural Gas Cost
Rate Adjustment. The new process going forward will ensure customers get the
maximum benefit from NorthWestern-owned natural gas production. Below is a
table that summarizes the natural gas cost changes from the “Original” filings to
the “Revised” filings:
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2012/2013
Original Revised Variance
NWE Owned Production (Dkt) 1,179,639 1,246,033 66,394
NWE Owned Production ($) S 632,002 S 746,214 S 114,212
Third Party Purchase (Dkt) * 57,960 55 (57,905)
Third Party Purchase ($) * S 869,841 S 162 S (869,679)
Natural Gas Expense S 68,444,068 S 67,688,601 S (755,467)
Storage Injection/Withdrawal S (1,422,988) S (887,507) S 535,481
Interest S 1851446 5 @851326) S (120)
Total Gas Cost ($) S 68,872,526 S 68,652,420 S (220,106)
Total Gas Cost Variance 2012/2013 S (220,106)
2013/2014
Original Revised Variance
NWE Owned Production (Dkt) 3,709,297 4,489,967 780,670
NWE Owned Production (S) S 3,288,813 S 4,019,424 S 730,611
Third Party Purchase (Dkt) * 1,241,658 647,307 (594,351)
Third Party Purchase ($) * S 3,499,893 S 2,878,145 S (621,748)
Natural Gas Expense $ 69,615,131 S 69,723,994 S 108,863
Storage Injection/Withdrawal S (1,089,170) $ (2,057,791) S (968,621)
Interest S 1,667,157 S 1,578,457 S (88,700)
Total Gas Cost ($) $ 70,193,118 $ 69,244,660 | S (948,458)
Total Gas Cost Variance 2013/2014 S (948,458)
2014/2015 (July — Sept.)
Original Revised Variance
NWE Owned Production (Dkt) 1,568,082 1,711,794 143,712
NWE Owned Production (S) S 1,045,485 S 1,224,538 S 179,053
Third Party Purchase (Dkt) * 402,779 258,264 (144,515)
Third Party Purchase (8) * S 1,033,535 S 916,484 S (117,051)
Natural Gas Expense $ 12,853,991 $ 12,915,993 S 62,002
Storage Injection/Withdrawal S (8,773,393) S (8,814,007) S (40,614)
Interest S 497,668 S 489,963 s (7,705)
Total Gas Cost (S) S 4,578,266 S 4,591,949 S 13,683
Total Gas Cost Variance 2014/2015 S 13,683
Total Gas Cost Variance 2012 - 2015 S (1,154,881)
* NFR and Devon only




"Original" Tracker Analysis
NWE NFR Owned (Dkt) as Booked
NWE NFR Owned ($) as Booked
NWE NFR Owned ($/Dkt) as Booked

NFR Third Party (Dkt) as Booked

NFR Third Party ($) as Booked

NFR Third Party Adjustment ($) as Booked
NFR Third Party (5/Dkt) as Booked

Total NFR (Owned+3rd) (Dkt) Booked
Total NFR (Owned+3rd) ($) Booked
Total NFR (Owned+3rd) ($/Dkt) Booked

"Revised" Tracker Analysis
NFR Equity (Dkt)

NFR Royalty (Dkt)

NFR Total Owned Production (Dkt)
NFR Royalty and Production Tax (S)
NWE NFR Owned ($/Dkt)

NFR Third Party (Dkt)
NFR Third Party ($)
NER Third Party (5/Dkt)

Total "Revised" NFR (Owned + 3rd) (Dkt)
Total "Revised" NFR (Owned + 3rd) (5)

"Revised" Tracker $ versus "Original" Tracker $
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2012/2013 TRACKING CASE ANALYSIS
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"Qriginal” Tracker Analysis
NWE NFR Owned (Dkt) as Booked
NWE NFR Owned (5) as Booked
NWE NFR Owned (5/Dkt) as Booked

NFR Third Party (Dkt) as Booked
NFR Third Party (5) as Booked
NFR Third Party (5/Dkt) as Booked

Total NFR (Owned+3rd) (Dkt) Booked
Total NFR (Owned+3rd) (5) Booked
Total NFR (Owned+3rd) (5/Dkt) Booked

NWE DVN Owned (Okt) as Booked
NWE DVN Owned ($) as Booked
NWE DVN Owned {$/Dkt) as Booked

DVN Third Party (Dkt) as Booked
DVN Third Party ($) as Booked
DVN Third Party ($/Dkt) as Booked

Total DVN (Owned+3rd) (Dkt) Booked
Total DVN (Owned+3rd) ($) Booked
Total DVN (Owned+3rd) (5/Dkt) Booked

Total Dollars Booked

"Revised" Tracker Analysis
NFR Equity (Dkt)

NFR Royalty (Dkt)

NFR Total Owned Production (Okt)
INFR Royalty and Production Tax (S)
NWE NFR Owned ($/Dkt)

NFR Third Party (Dkt)
NER Third Party (5)
NFR Third Party ($/Dkt)

Total NFR "Revised” Case ($)

DVN Equity (Dkt)

DVN Royalty (Dkt)

DVN Total Owned Production (Dkt)
DVN Royalty and Production Tax ($)
NWE DVN Owned ($/0kt)

DVN Third Party (Dkt)

DOVN Third Party ($)

DVN Third Party ($/Dkt)
Total DVN "Revised" Case (5)

Total "Revised” NFR + DVN (Owned + 3rd) ($)

"Revised” Tracker & versus "Original” Tracker $
Annual Storage § Impact

Prior Year Deferred Account Starting Balance Adjust.

Annual Change in Interest
Total Change to Deferred Account
Tracker Model Change to Deferred Account

July August

77,078 77,128
$ 54,297 $ 35841
$ 0704 S5 0465

41,505 41,530
% 105,615 S 101,830
2545 2452

118,583 118,659
$159,912 $137,671
1349 1.160

417,267 419,165
5277846 5 275,179
S D666 S 0656

93,032 93,526
$261,240 § 246,227
2.808 2.633

510,299 512,691
539,086 $ 521,406
1.056 1.017

5 698,998 $ 659,077

71,752 73,810
12,662 13,025
84,414 86,835
$ 65345 S 63309
5 0774 § 0729

a0,857 44,945
6165253 $ 157,442
3.684 3.503

$230,598 § 220,751
400,179 398,264
58,581 58,301
458,760 456,565

$ 332,660 5 309,903
$ 0725 5 0679
45,053 40,309
$165,975 5 141,202
3.684 3.503

$ 498,635 §451,105
$729,233 5671,856

$ 30,235 § 12779

September

$

$

$

$

s

S

s

$

w

$

B

$

s

5

5

5
s
5

75,652
60,933
0.805

40,735
82,325
2.021

116,387
143,258
1.231

397,089
248,803
0.627

92,451
236,298
2.556

489,540
485,101
0,991

628,359

68,653
12,115
80,768
62,418

0.773

42,307
145,917
3.449

208,335
383,597
56,153
439,750
298,317
0.678
40,793
140,695
3.449
439,012
647,347

18,988

October
0
S
]
1]
]
S
0
$
$
0
5
s
0
S
$
0
5
$
5
0
0
0
b
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H
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o
o
5
5
o
5
5
5
5
5

2014/2015 TRACKING CASE ANALYSIS

Movember December  January February March
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Total

229,859
151,071
0.657

w o

123,770
289,770
2.341

won

353,629
$ 440,841
1.247

1,233,521
801,828
s 0.650

w

279,009
743,765
2,666

“w

1,512,530
1,545,593
1.022

“w

“w

1,986,434

214,215
37,802
252,017

5 191,072
1 0.758

132,109
5 468,612
3.547

5 659,684

1,182,040
173,035
1,355,075

§ 940,880
s 0.694

126,155
447,872
3.550

w

w

1,388,752

w

2,048,436

5 62,002
S (40,614)
$ (1,168,564)
5 (7,705)
$ (1,154,881
S (1,154,881) §
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Docket Nos. D2013.5.34 / D2014.5.47
Exhibit__(JMS-2 Sup) Work Papers

Page 1 of 6

1 Natural Gas Default Supply Tracking Mechanism

2 Actual Aclual Actual Estimate Estimate Estimate Estimate Eslimate Estimate Estimate Estimate Estimate

3 Volume Balancing Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Total

4

5 Billed Market (Dekatherms)

6 Residential 293,054 224,871 323,126 648,327 1,092,034 1,835,295 2,045915 1,865,257 1,641,368 1,082,384 863,092 510,893 12,425,617

7 LIEAP 15,961 10,213 14,243 26,249 43,839 76,424 87,976 85,045 80,278 59,929 49,350 30,019 579,525

8 Employee 848 499 829 1,643 2,618 4,593 4,679 4,323 3,845 2,867 2,556 1,573 30,874

9  Commercial 190,316 165,439 195,553 318,551 542,392 920,501 1,060,414 952,432 908,031 552,692 430,056 269,339 6,505,715
10 Firm Industrial 5,960 6,562 4,614 5,197 10,488 17,031 21,219 17,435 17,471 10,222 7,967 5,230 129,394
11 Governmental 1.464 939 2,079 4,582 3,745 10,185 9,036 8,873 9,750 5,203 4,382 3,155 63,392
12 Inter-Department 1,871 1,299 1,993 3,370 5,520 8,933 9,946 8,695 7,241 5,776 4,756 3,120 62,518
13 CNG Vehicles = - - - - = - - - - - - -
14 Total Distribution Sales 509,473 409,823 542,436 1,007,918 1,700,635 2,872,962 3,239,186 2,942,059 2,667,983 1,719,073 1,362,157 823,328 19,797,034
15
16 Cycle Billing Adjustment -49,825 66,307 232,111 346,359 586,163 183,112 -148,563 -137,038 -474,455 -178,458 -269,415 -122,534 34,394
17
18 Distribution City Gate Deliveries 459,648 476,130 775177 1,354,277 2,286,799 3,056,074 3,090,622 2,805,021 2,193,528 1,540,615 1,092,743 700,795 19,831,429
19
20 Firm Utility Gas Sales (Dekatherms)
21 Cut Bank 3,656 1,718 2,267 5,040 12,266 21,349 29,968 31,095 25,759 22,602 14,898 6,779 177,397
22 Kevin 296 51 66 554 790 1,672 1,816 2,222 1,938 1,628 1,026 330 12,290
23 Sunburst 552 226 300 540 1,668 3,386 4,821 5,022 4,058 3,683 2,285 781 27,321
24 Total Utility Sales 4,504 1,995 2,633 6,133 14,725 26,307 36,606 38,339 31,756 27,913 18,209 7,889 217,008
25
26 Total City Gate Deliveries 464,152 478,125 777,810 1,360,410 2,301,523 3,082,381 3,127,228 2,843,360 2,225,284 1,568,528 1,110,952 708,684 20,048,437
27
28 Transmission U&UAF 11,418 11,762 19,134 33,466 56,617 75,827 76,930 69,947 54,742 38,586 27,329 17,434 493,192
29
30 Total Supply Requirements 475,570 489,887 796,944 1,393,876 2,358,140 3,158,208 3,204,158 2,913,307 2,280,026 1,607,114 1,138,281 726,118 20,541,629
3
32 Gas Supply (Dekatherm
33  Nova Capacity - - - - - - - - - - - - -
34  Canada Pipeline 620,000 310,000 300,000 310,000 - 620,000 620,000 560,000 620,000 800,000 810,000 800,000 6,370,000
35 Havre Pipeline 140,807 133,562 133,080 208,268 201,550 208,268 208,268 188,113 208,268 201,550 208,268 201,550 2,241,552
36  EnCana Pipeline 374,758 378,137 352,460 362,000 350,500 362,000 362,000 327,500 362,000 350,500 362,000 350,500 4,294,355
37  Colorado Interstate Pipeline - - - - - - - - - - - - -
38  NW Energy Owned Production 577,696 581,809 552,289 529,936 558,559 577,174 577,174 521,318 577,174 532,859 577,174 532,859 6,696,021
39 Intra-Montana Purchases 66,820 74,605 67,073 60,675 60,675 85,475 85,475 83,075 85,475 60,675 60,675 60,675 851,373
10
41 Total Purchases 1,780,081 1,478,113 1,404,902 1,470,879 1,171,284 1,852,917 1,852,917 1,680,006 1,852,917 1,945,584 2,018,117 1,945,584 20,453,301
12

13 - - - - - - - - - - - - -
14

15 Storage Activity

16 Storage Supply Activity 1,373,701 1,112,997 732,522 77,003 (1,186,856) (1,305,291) (1,351,241) (1,233,301) (427,109) 338,470 879,836 1,219,466 230,197
47 __ Storage USUAF (injection only) 15,484 12,545 8,257 868 - - - - - 3,815 9,917 13,745 64,631
18 Metered Storage Aclivity 1,358,217 1,100,452 724,265 76,135 (1,186,856) (1,305,291)  (1,351,241)  (1,233,301) (427,109) 334,655 869,919 1,205,721 165,566
19

30 [Net Difference (delivered vs. supply) 69,190 124,771 124,564 0 - - - - - (0) (0) (0) |
31

32 12/04/14
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Docket Nos. D2013.5.34 / D2014.5.47
Exhibit__(JMS-2 Sup) Work Papers

Page 2 of 6

1 Natural Gas Default Supply Tracking Mechanism

2 Actual Aclual Actual Eslimate Estimate Eslimate Estimate Eslimate Estimate Eslimate Eslimate Eslimate

3 Supply Revenue/Cost Calculations Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Total

4

5 Tolal Sales

6 Dekatherms 513,977 411,818 545,069 1,014,051 1,715,360 2,899,269 3,275,791 2,980,398 2,699,739 1,746,986 1,380,366 831,218 20,014,042

7  Current Year Supply Cost s 37283 § 32646 $ 3.0992 §$ 3.0820 $ 3.0899 $ 30899 $§ 3.0899 § 3.0899 § 3.0899 $ 3.0899 § 3.0899 § 3.0899

8  Prior Year(s) Deferred Expense $ - 3 - 3 - 3 - $ - 5 - 5 ~ s - $ - s - s -

9  Currenl Year Deferred Adjust. $ - $ - $ - $ 5 ~ $ - $ - $ - $ - $ - S - $ -
10
11 Gas Cost Revenues
12 Current Year Gas Cosl $ 2407505 $ 1465009 $ 1,737,858 § 3135446 $§ 5300291 $ 8958451 § 10,121,867 § 9,209,133 § 8,341,923 § 5398013 $ 4,265,194 § 2,568,379 § 62,909,068
13 Prior Year(s) Defered Expense $ - $ - $ - $ - $ - $ - $ - $ - 5 - $ - $ - 5 - $ -
14  Ballle Creek DSM Lost Revenue $ (1,603) § (1,603) $ (1,603) & (1,603) § (1,603) § (1,603) § (1,603) § (1,603) § (1,603) § (1,603) $ (1,603) § (1,603) $ (19,236)
15__ DSM Lost Revenue (D, T, & S.) 3 (41,176) & (41,176) § (41,176) & (41,176) $ (41,176) $ (41,176) § (41.176) § (41,176) § (41,176) $ (41,176) $ (41,176) $ (41,175) $ (494,111)
16 Total Revenue $ 2364726 5 1422230 $ 1695079 $§ 3092667 $ 5257512 $ 8915672 § 10,079,088 § 9,166,354 § 8,299,144 § 5,355,234 § 4222415 § 2,525601 § 62,385,721
17

18 Malural Gas Expenses $ 5480013 § 3,819,166
19  NOVA Capacity $ 98,528 § 96,029 $ 95,850 § 236,264 $ 236,264 § 236,264 § 236,264 § 236,264 $ 236,264 $ 236,264 § 236,264 §$ 236,264 $ 2,416,782
20 Canada Pipeline $ 2559315 § 1,247371 § 1025245 § 1,187,300 $ - $ 2597800 $ 2,597,800 § 2,346,400 § 2,597,800 $ 2,698,000 $ 2,675,025 § 2,650,000 § 24,182,056
21 Havre Pipeline $ 555379 § 452,678 $ 452,564 § 739914 % 686,255 % 738,831 §$ 764,782 § 701,418 % 728,938 § 644,125 % 646,152 § 631,963 § 7,742,999
22  EnCana Pipeline $ 1562951 § 1353266 $ 1270841 $§ 1,287,008 $ 1,185590 $ 1,290395 § 1,332,025 § 1,198,519 $ 1273200 $ 1,117,962 § 1,129,305 § 1,096,932 § 15,097,994
23 Colorado Interstate Pipeline $ - $ - ] - $ - $ - $ - $ - $ . § - 5 - $ - $ - $ -
24 NW Energy Owned Production $ 434,830 §$ 402,607 § 387,101 § 454,682 $ 399310 § 412,620 $ 412620 § 372689 $ 412,620 § 399,310 § 412620 § 399,310 § 4,900,319
25  Intra-Montana Purchases 5 269,010 § 267,216 § 239,310 § 215,561 $ 205,084 § 305,704 $ 315535 § 304,841 % 301,645 § 192,493 § 188,246 § 188,853 § 2,993,498
26 __ Storage Injeclion/Withdrawal $ (4181.297) § (2.843,361) $ (1.789.349) §  (213,296) $ 3770297 § 4.146529 $ 4292500 § 3917840 § 1,356,801 § (909,601) §  (2.279.251) §  (3.224.612) § 2,043,200
27 Total Natural Gas Expenses $ 1,298,716 5 975805 $ 1,681,562 $ 3907433 $ 6482800 § 9,728,143 § 9,951,526 § 9077971 % 6,907,268 §$ 4,378,553 % 3,008,361 § 1,978,710 § 59,376,848
28
29 Administralive Expenses
30 MCC Tax Collection $ 3329 § 2,164 5 2,643 § 2638 § 4858 § 8,503 $ 9,666 $ B794 § 7.887 % 4956 $ 3810 § 2126 §$ 61,3756
3 MPSC Tax Collection $ 12,589 § 8223 § 10,042 $ 5238 $ 9,625 $ 16,844 $ 19,107 $ 17,350 $ 15577 §$ 9,739 § 7507 § 4204 § 136,044
32  Labor & Benefits $ - $ - $ - 8§ - $ - $ - 3 - $ - § - $ = $ - $ - 3 -
33 DSM Expense $ 55,853 § 45958 § 1,759 § 84,766 $ 57,560 $ 105816 § 56,277 $ 36,225 $ 149,542 § 63,819 % 78932 § 240,535 $ 977,042
34  Computer Expense & Support s 7,294 § 2524 § 2524 § - $ - 5 - $ - s - $ - $ - $ - $ - $ 12,341
35  Travel/Education Expense $ - $ - $ - $ - $ - $ - $ - $ - $ - 3 - $ - $ - $ -
36  Legal Expense 5 - 5 - - 5 - - $ - $ - H - $ - § - $ - $ = 3 *
37 __ Basin Creek Storage Rebate $ 3.000) § 3,000) § 3,000) § 3,000) § lﬁ)) $ (3.000) $ (3,000) § (3,000) § QGOD) $ (3.000) $ (1000) 3 (3.000) § (BE.UDDZ
38 Total Administrative Expenses 5 76,065 § 55,869 § 13,968 $ 89642 § 69,044 § 128,163 $ 82,050 § 59,369 $ 170,005 § 75,514 § 87,249 § 243,865 § 1,150,803
39
40 Rale Base Expenses
41 Storage Working Gas $ 156,291 & 193,033 § 196,866 § 198,734 § 165,713 § 129,386 $ 91,801 § 57,487 $ 45,604 § 53,571 $ 735633 § 101,775 § 1,463,806
42 _ Deferred Expense $ (17.021) § (21,940) § (17,267) $ (10,456) & (1&2) $ 5340 § 5664 § 5878 § (1.463) § (6,789) § (13.438) § (14.785) $ 557.640!
43 Total Rate Base Expense 3 139,270 § 171,093 $§ 179.600 § 188,279 § 164,350 § 134,736 $ 97465 $ 63365 $ 44,141 § 46,782 $ 60,095 $ 86991 § 1,376.165
44
45([Tolal Expenses $ 1,614,052 § 1,202,767 $§ 1875130 § 4,185354 % 6,716,193 § 9,991,042 $ 10,131,041 § 9,200,705 $ 7,121,414 § 4,500,848 % 3,155,705 % 2,309,566 % 61,903,816
46
47 Deferred Cost Amortizalion 5 $ - 5 - $ - $ - $ - $ - § - $ - § - 3 - $ - §
48
49[Monthly Deferred Cost $ 850,674 % 219463 $  (180,051) § (1.092,687) $ (1.458.682) § (1.075.370) § (51,953) $ (34,.351) § 1,177,730 _§ 854,385 % 1,066,710 § 216,036 % 491,905
50 Cumulative Deferred Cost 5 850,674 § 1,070,137 § 890,086 $ (202,600) $ (1.661,282) $§ (2.736,652) $ (2,788,605) § (2,822,956) $§ (1,645,226) $ (790,841) & 275,869 % 491,905
51
52
53
54
55 12/04/14
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1 Natural Gas Default Supply Tracking Mechanism

2

3 Total Supply Cost Calculations

4

5 Rale Base Storage

18

19 Deferred Supply Cost Expense

20
21
22
23
24
25
2
27
28
29
30
31
32
3
34
35
36
37
38
30
40
41
42
43
44
45
48
47
48
49
50

Beginning Inventary
Net Storage Activity
Ending Inventory

Beginning Rate Base $
Net Storage Activity $
Ending Rate Base $

Beginning Unit Cost
Activity Unit Cost
Ending Unit Cost

Beginning Balance
Monthly Activity
Ending Balance

Interest
Working Gas
Deferred Account

Regulatory Taxes
MCC Rate
MPSC Rate

Aclual
Jul-14

3.883,824
1,358,217
5,242,041

13,663,593
4,181,297
17,844,890

3.5181
3.0785
3.4042

(1,879,981)
(850,674)
(2,730,655)

Interest Rate
10.51%
7.48%

Oct.1,2013
0.11%
0.420%

© o o7 ® N

5
$
$

Actual
Aug-14

5,242,041
1,100,452
6,342,493

17,844,890 §
2,843,361 §
20,688,261 §
$
$
$

3.4042
2.5838
3.2618

(2,730,655) $
(219.463) $
(2,950,118) §

Oct 1,2014

10.51%
7.48%

Ocl.1,2014
0.10%
0.200%

Aclual
Sep-14

6,342,493
724,265
7,066,758

20,688,251
1,789,349
22,477,599

3.2618
2.4706
3.1808

(2,950,118)
180,051
(2,770,067)

@ e e @

Estimate
Oct-14

7,066,758
76,135
7,142,893

22,477,599
213,296
22,690,895

3.1808
2.8015
31767

(2,770,067)
1,092,687
(1,677,381)

5
]

Estimate
Nov-14

7,142,893
(1,186,856)
5,956,037

22,690,895
(3,770,297)
18,920,598

3.1767
3.1767
3.1767

(1,677,381)
1,458,682
(218,699)

$
$
5

Estimate
Dec-14

5,956,037
(1,305,291)
4,650,746

18,920,598
(4,146,529)
14,774,069

3,1767
3.1767
3.1767

(218.699)
1,075,370
856,671

Page 3 of 6

$
$
$
$

$

$
$

Estimate
Jan-15

4,650,746
(1,351,241)
3,200,505

14,774,069
(4,292,500)
10,481,569

3.1767
31767
3.1767

856,671
51,953
908,624

$

Estimate
Feb-15

3,209,505
(1.233,301)
2,066,204

10,481,569
(3,917,840)
6,563,729

3.1767
3.1767
3.1767

908,624
34,351
942,975

&

$

]
$
5

Estimate
Mar-15

2,066,204
(427,109)
1,639,095

6,563,729
(1,356,801)
5,206,928

3.1767
3.1767
3.1767

942,975
(1,177,730)
(234,755)

$
$
$

Docket Nos. D2013.5.34 / D2014.5.47
Exhibit__(JMS-2 Sup) Work Papers

Estimale
Apr-15

1,639,095
334,655
1,973,750

5,206,928
909,601
6,116,530

31767
2.7180
3.0989

(234,755)
(854,385)
(1,089,140)

“#r e e @ A4

M e

Estimate
May-15

1,973,750
869,919
2,843,669

6,116,530
2,279,251
8,395,781

3.0889
2.6201
29524

(1,089,140)
(1.066,710)
(2,155,850)

$
$
$

Page 3 of 6

Estimate
Jun-15

2,843,669
1,205,721
4,049,390

8,395,781
3,224,612
11,620,393

2.9524
2.6744
2.8697

(2,155,850)
(216,036)
(2,371,886)

12/04/14



9 jo p sbied
siaded YoM (dng z-SWr)™ Kawxa
Ly'G'y1020 / vE'G'€1020 "SON Jayaeq

LOE'EGH

@ jo y abeg

GE3OAL| Seyoje [enjoy (R Addng

[EEEEENS

211’8102

PBSGKG L167esEl

S—

G00°080

[}

1672581

L1672581

PESTILLTL

6280407}

206 70F 1

ELLVBLPL [4ang paisAljeq (eic

SLO'ER

5.9'09

$£9'00

€£0'L0

+80°082°}

£LE'158
Lt

900182

€0
6Z8'2LE
z8z'l

1Bror
we's
S8E'vr

o8z
008'06

120'069'0
LB50PS'Y
69L'6v8
1oL’y
62251
180'522L

l

920'09
—

00022

000°0E
rii
EES'Y
PoP
885'C

Bz

558'265
rrLBSE
ova'es
S5V
OEE'ZL
0EP'05

81900

000°0E
rii
EESY
vov
885'c

BZ

VLS
892 86t
B9L'ZL
990'5E
LpLZE
LIE'8S

51900 §Lv'58
= =

00072T 000722

000°0E 000°08
il viL
EESY EESY
vor yor
BESE 085'E

BZ 8z
= 008've

BS8'ZES vLL'LLS

—

~

000'0E
vl
EES'Y
6BS'E
BZ
oov'ze

8LE'125

Sip'S8
=

000722

L
ooo'oe
Pl
EESY
oy
BBS'E
B8z
008'vZ

vLL'LLS

SLv's8
S

00008
il
£B5Y
BAS'E
8z
008'vZ

plL'LIS

000°0E
vil

€ESY
vor
BBS'E
14

B55'855

DRI S I

00022

¥

L
000'0E
il

£ES'Y
vov
BBS'E
14

9E8'625

PP BSE 88Z'86€
opg'eg 8oL'gL
S1S'PE 000'se
oeg'zL W'z
oer'as [R50

Sl
bplose
raL'se
viz'ee
@05'11
B00'ZS

88za6e

aoL'zL
009'5E
LpL'zL
Lig'ss

882 B6E
Bal'zL
099'sE
\w2'zL
LE'sS

[
0ra's9
S1S'PE
oge'zL
0EP'eS

612608
891°2L
909'5E
625'51
¥58'98

e

e

U N IR T N |

B2E'82

£90'82
08

10827

BBZ'255

500'vrL 028'00 BUBJUOW-RIU| [B1C
— — —
: ~ FEEEE SRS
lious
(ARL) 190d Joyio
(19046669) Liseg ) 8BS
£-AWL Ul ois punaifispun
Z-AWiL sue oig punaiBispun
I-AWL jsusly oig punaifuspun
pudg “jsusly ois punaifuspury
£-dg ‘suel) 015 punoifuspun
= = 2-d8 ‘FuelL oig punaibispuny
120'52 L00'82 100d-d8
& = TBAN 1E1BAN UCsUYOP
- BIUBPISHY UoSUYOr xojy 40
- wieg UosuYo Xejy 4J
= AWL-isjsuRif 9900 01 ©ID
- (1802) |evepad enng-H
< 5 {oz0z) 2ewey
aLi'zy srl'ie {100z) Bipang
oL o (1902) ¥i-¥1 uosigled
(1902) ¥1-tr) ucsisad
(1802) deog sneg
(1902) 82-1 808 ¥
{1802) Z2-1sBupwing papn
= (gL1) uepy uoyny
(811) sdey wisey ysepium
i = 0913
TOREAING BUUIUGH- T

5802 e

uofonpasy peumg ABieul M

608’105 960'4LS

465EBE

VOZ 86E BLL00F
019'EL Z5L'hL
BOV'BE ZZ5've
SZO'EL 20021
L0e'88 18585

UAQT UCHSNPGId PaUMO 3 AN
HANUaanpaig peauMg 3 mMN
D ueanpoig peumo 3 MN
Anehoy (yiN)mediuog
Auphoy (uoneq)'s med jeag
uoianpald peumo Afieug m

3 = sesuyIng 910 (910

R

dosose _ooozee

000'Z98

G5€'v82'Y
—
558'2L0
005'045
000'059'€

266'1¥2'T
e

065402
e

005's

0050y
000°0LE

BOZ'80Z

005G 005's
000°SH 00S'OF
000°00E 000°0LE

05§'102 80Z'802

0002w
000’082

£11'881

000°Z9E
-
00s's
00s'0r
000'0LE

B0Z'80Z

005'S
008’0y
000°0LE

802'802

005'05E

005's
000'Sy
000'00€

0585°102

oo

000'298

005'S
o00s'ar
000°0LE

80Z2'802

R

08b'25E

000't
00F'15
000°00€

OBO'EEL

.
voaw i

SEEBING BUBDUT 10
Sejes sugus

hn;no cmp.En
. s uoijessy
LEV'S asL'a AouBa
= 4 (proo0'e) aseyaing
aseydund yoould
eseung JIoouIY

UGS BUESu

000°00 000'55
000'04E 000'0LE

Z05'ECL £08'0F1 sesEYDINg Buiedid GABH [8j0

LEV'D02'Y
vEL' L8y

182'pe5

000'04E'0

0z0'a ki
rio'ee

019k

vee'IZL
rLe'or

000'gr

ozo'alL 86"z
vL0'6E pie'or

915’y 000"l

000008 000'0Z9

000'0rL'S
000'082"}

moy

000'008

000008

si-unp
ojuuiey

coo'ois

000°0t8

Sh-Aoy
eowrsy

000'008 000°020

Si-1dy gLy
apnugsy ]

z5k'0LL
£ir'oe

8r5' LY

000'005

gi-qo4
Sinugs3

¥56'1ZL
vie'or

000'sk

000'029

[2-l kA
vie'op

0009y

0zo'BLL
rio'se

15’y

¥56°1Z1
rie'or

000'gr

£6L'0F
L0E'2Y

0Bs'sy

000'00€

- So(uS odig BAOH
- - (e#08) 4emi0
8080F £50'st Apeg pi(uoreg) s medeeg
Sv8'ry 158" Aung pu) NIy ioeg
- - (e#08) manzqeey
(1o04) ABisug uoasg
Ausg pig - ooud spieg

GEREING DU GIAE|

BOE'AY LBB'05

seseyund suljadid eppucy |B10

Si-uer
opuney

000'0Z9

¥i-3eq
Spugsg

Pi-AoN

000°01E

000'0LE

#1190
Bymufs]

pi-dog
{emay

Sqaz.. oS,nNo
II
£ 5 dB 01 56{eg.
s AWL o) sefeg
~ Asueis uefiop o) ejes
assing HpaID

shejaieg

afieyo Awoedeg gi

afiey ‘Asassy dsuel ) H/aDiu|
esEING YpaLD

sdojueg

eseyoind — df

SOWIMA EXSOUDY

000°0LE 000029 ‘umg ‘Biow eseyaing Aemies

oS
Ayoude] eaop

wi-bny e (suuayimyeq) (E1ag Ajddn;
(oY jonpERy Y3juy pousg BUpUNosay J0ya
wsjueysaly bupyoes ] Ajddng jnejaq seo jeamep



9o G abeg
siaded Yo (dng Z-SNr) uqyxg
V'S vL0Z0 | ¥E'S'EL0ZA "SON 123000

BOV'E66'2S

0'CL0S

ARBRE28R835358553

01zs

2

LBL'0IE'LS
80P'VS

0s$
S6L'ELIS
Bov'els
EVS'S51S
08

0l08
068'04ES

BLE'006'YS
[

[
EIE'2088
£60'95.5
CL0'vrLLES

&8
25885538
52383

é
§

GRBRER

“
o

@
85‘"8333%55338

BHBRABERARRS

SERE
&5
&
88
g

@
g
e
o
L

3

L8 POES

83%28333385385%
g

23

S.2'601S
SIS

os
HG'0LS
ziv'is
ELO'EIS
08

EOLE
268'e8%

680'ZLES
[

oS
LiV'ezs
081'95%
05£°'0828

PIO'IBS'SS

G OLVE!

880j0AU| SBYER [en)ay pejeg Addng

3dns paisAlieq |o1c

GR33LA583333333
&

82
“

P0L'S0ES

33388333833
o
G

Sggagasss
8
"

180'01S
EEVIS
zeL'2LS
08

oS
89’06

0ZA'ZLYS

59383833888 33883
GRRAERRRA3382388

w
o
“

a

0LE'6E2S

33%33332338

HEE0Ls$

G888

0s

2838888

o

33832383888

BUBIUOW-IU] [EIC
a8 0} 012S TN T

(190d8860) wiseg o} BES
E-AWL sueiy ojs punoibiepun
Z-AWL Jsueiy ois punaiBiapun
L-AVLLjsuel ais punaubispun
pudg ‘jsusi] ais punaibispun

£-dg “jsuel) ojs punosbispun
2-da psueil oig punosbiepun
100-d8l
IBAA JEjBAA UOSULO[
BoUBPISEY UCSUYOT Xafy 10
weg uosuyor xeyy 40
AWIL-ejsuRiL 9900 0 DID
(1902) 1B19pag sung-H
(0z0z) amwuy
(1902) Bipray
(1902) #1-¢| uosisiay
(1902) 141 uosisiag
(1802) desq siveg
(190Z) 82-1 808 ¥
(1002} Zz-1 sBujwwno M
(811) uspy uoying
(81 1) sde) woed ysefium
00L3|
SESUDING CUBUOp-Em

uojjonpald paumg ABieug

CH

0%
oa1'Les
288708
2e0'21E8

UAQ) uoganpald paUMD 3 MN
HoNuoHanpoig pauMO 3 MN
g uchanpoig paumMo 3 MN
Ayefoy (4N)medineg
Aneboy (uareq)'s med Juog
uefanpoid paumg ABiauz mi

saseyaing 9io jeo

833383

+06'£60'51S

—L =
08
s
os
0s

EEEE
288glg
2R83lg

[

0%

rE'ores

08
000'£66'1S
50'008°21§

006'2vL'LS

-

[
0p5'801 v
L8'80018
0%
0§
Z80'G56"1S

050'281'vZS  000'059'ZS

SZ1'0SE'6LS

LE6LES'YS

waL'aiv'es

moy

3

0s

0s
oS
s
s

615'861'1S

388gla

S6E'06Z'1S

HWB'0L2'1S

SSSSLS

5802518
005'520°1S

BLV'I0LE

88

LIG'BLS
oS
B36POIS

SZ6'S0L'1S

LEG'BELS

EREE
%

S9[OS 0pEI0jO]
[
eseyoing dg
oyseuny

AL STEFEIGT] SPEIo:

seseyding eueoud (ejo
S6{E5 BUEOUT
uoi@se
Kaeba
(pio00'8) esEYDINg
osEYRNG PIDOUId
esRYN DB
B BuEs0

sesaaing sujadid ey (810

9452018

00v'0vE'ZS

=
)
B

0%
0%
Ze0'ZErS
rIO'ERLS
0%
0s
SBL'EDLS

008'265'2%

560'0KIS
L18'GrIS

0%
0%

ZE0'G01S

m'cm.nwn;w

E o

(e#08) Jeyio

Aung payi(uoaeq)s meg uog

Aung piuL(MdN) Mog imog

(e#08) eanzqeiey

(100g) ABssu3 uoreq

Aued pug - yeaig ejneg
BEBDIN GUod]d BIAD]

soseyaing slljedid apeue) (ej0

g

@
RERRRE8858

RERRGAGRERSR

AEARRAGS888
@

288888833

[
[
0%

R8RR3R3g3

POZ'OEZS

R883828333853

05
os
0s

A2BR32335

YOZ'9LZS

¥i-a8q

Si-qed

U

'165°2s

R2RBB8R88zzzzs8ls
B§RRARA33333)

0§
0s
os
os
0s

Jg oiseiss
AWL clseeg
Asiues uebiop o) o
sgsIng 1pas
shejaieg
afieys Anedes g)
shioy) ‘mesaydsuel) 3d4/00M)

Kyaedeg eacy

osuadx3 Alddng jejo,
Y210y POLBA LUNUNOISY JOYILI,

wsjueyaal Bupioes | A|ddng jnejaq seo [eanjep



vatural Gas Default Supply Tracking Mechanism Docket Nos. D2013.5.34 | D2014.5.47

“mekor Accounting Pariod Match Actual Actual Actual E Esti Estimate Estimate Estimate Estimate Exhibit__(JMS-2 Sup) Work Papers
Init Costs Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dac-14 Jan-15 Fob-15 Mar-15 Apr-15 May-15 Jun-15 Tolal Page 6 of 6
dova Capacity nia nia nia nla nla nla na nia nla nia nia nin n/a
Corway Purchase Morg. Stan. 5 4128 § 4024 § 3417 nla nla nla na nfa nia nla nia nin 8 3928
Tenaska Winter nin nia nia 5 3830 nla § 4100 § 4100 § 4190 § 4100 § 3373 % 3303 § 3313 8 3,765
BP___ Purchase nin nis nia nia na nia na n/a nin nfa nia nin nia
Barclays nia
Cradit Swiss nia
InterCo. Transp.Reserv Charge nin nia na nia na nla wa n/a nia nfa nia nfn nia
IS Capacily Charge nia nia nia nla na na na nfa nia nia nis nfa nia
Barclays na
Cradit Swiss nia
Sale to Margan Stanley nin nin nia nin nia na na na nia n'a nia nia nia
Sales to TMV nin nia nia nia nia nia n/a na na na nia nia nia
Sales to BP nia nis nia nia nla nla nfa nia nia nfa nla nin nfn
—— o - = — e — - _— i ISR
‘otal Canada Pipeline Purchasas 5 4128 § 4024 § an7 s 3830 nia 5 4190 § 4100 § 4100 S 4100 S 3373 § 3303 § 3313 8§ 3.708
Batlle Creek - 3rd Party $ 4404 § 3189 § 3320 § 3553 § 3493 § 3548 § 3663 S 4033 § 3500 § 3.278 § 3103 § 3218 8 asar
Devon Energy {Pool) nia nia nia nin nia nia nla nla nin nia nia nin a
Kalabzuba (BC#3) nia nia na nla nia nia nia nia n/n nia n/a nia n/a
Baar Paw (NFR)Third Party 3 3684 § 3.503 § a448 § 3583 § 33\0 § 3548 § 3662 S 3642 § 3500 § 3173 § 3102 § 3Nz $ 3.445
Bear Paw S.(Deven)Third Party ] 3684 § 3503 3 3449 § 3553 § 3380 § 3548 § 3679 § 3643 § 3500 § 3472 § 3102 § 3113 § 3424
Other (BC#3) nia na na nin nia nia nin nia nia n/a nia n/a nia
Havra Pipa Sales — Tl —— n/a
‘olal Havre Pipeline Purchasas $ 3044 5 3389 35 3401 5 3553 5 3405 § 3548 § 3672 5 3729 § 3500 S 3196 S 3103 § 3136 S 3.454
PinaCliff Purchasa L 4248 S 3589 S 3620 S 3553 § 3380 S 3568 § 3682 S 3662 S 3520 S 3192 S 3123 § 3133 § 3523
PinaCHiff Purchasa S 373 S 3528 § 3522 § 3573 § 3400 S 3548 § 3062 S 3643 S 3500 $ 3173 S 3102 § 3113 8 3.465
Purchase (8,000/d) nia nia n/a na nia nia nfa nia nia na na na na
Legacy s 4200 § 3585 S 3700 $ 3553 S 3380 § 3s47 § 3663 S 3643 § 3500 $ 3173 S 3103 § 3113 § 3542
ltaration nin nia n/a nia nia nia nin nia nia na nia nia nia
EnCann Sales 5 -
‘otal EnCana Purchasas 5 4171 § 3579 § 3606 5 3555 $ 3383 § 3505 § 3.080 § 3660 § 3517 8§ 3190 § 3120 § 3130 § 3516
Tenaska nin nin wa nin nia nia n/a nia nia nia nia nin nia
BP Purchase nin nia nia nin nia nia nia n/a nin nfa nia nia nin
Koch na na nfa na nia nla na wa nfa na nia nia nla
Colorado Sales n'a
otal CIG Purchasas nin nia nia nia nia nin nia nla na nia n'a nia nia
IW Energy Owned Production
Baar Paw Royalty nia nia nia nia nia nfa nia nla na na n/a nfa nla
Besr Paw S.(Devon) Royalty s 5679 § 5318 § 5313 § 37ee S 5437 § 5437 S5 5437 § 5437 § 5437 § 5437 S 5437 § 5437 § 5.206
NW E Owned Broduction BC ] 5670 § 5316 S 5313 § 3708 S 5437 S 5437 § 5437 S 5437 S 5437 $ 5437 S 5437 § 5437 § 5.208
Bearpaw(NFR) Royalty s 5181 $ 4861 § 5152 § 4148 S 5054 S 5054 5 5054 § 50564 § 5.054 § 5054 § 5084 § 5084 S 49062
NW E Owned BroductionNFR s - § - § - 8 - 8 - 8 - 8 w1 1B = i - s - s - 8 - ] -
NW E Owned Production (Dvn) $ - 3 -__ 8§ - 8 - 8 - 8 - __ 3 - ] G | - s = ¥ - ] | -
IW Energy Owned Production $ 0753 $ 0692 § 070§ 0858 S 0715 § 0715 8§ 0715 § 0716 § 0716 § 0749 § 0716 § 0740 § 0.732
Ara-Mantana Purchases
JETCO nia nia nia nia nfa 5 3gag § 3763 S 3743 § 3.600 n/a nla nla 3 3.887
Whitlash Farm Taps (118) $ 5620 § 4968 S ago0 S 3eo07 S 3420 § 3607 § 3714 5 3679 § 3538 § 3214 5 3143 § 3179 § 3.466
Fullon Aden {118) nia nia nia nin nia nin na nia nla nia n/a n/a nia
MW Cummings1-22 (2081) S 4241 8 3651 § 3594 8 3553 $ 3380 § 3548 § 3663 3 3643 § 3500 S 3172 § 3103 § 3113 8 3.504
LA Boe 1-28 (2061) s 4233 3 3606 S 3508 § 3552 § 338 § 3547 § 3663 § 3644 § 3500 § 3173 § 3101 S 3111 5 3525
Davis Doep (2061) 5 4195 % 3610 3 3587 § 3553 S 3380 § 3548 § 3662 § 3842 § 3500 § 3173 § 3103 § 3113 5 3.480
Paterson 14-14 (2061) na nfa na nia nia nin na wa n/a n/a nia nia na
Paterson 14-14 (2081) s 4238 s 3458 S 3600 S 3553 S 3317 8 a544 S 36867 S 3640 S 3500 S 3175 § 3105 $ 3114 S 3.485
Ferdig (2061) s 4227 8 3603 § ae05 S 3553 s 3380 S 3548 § 3063 S 3643 § 3500 S 3173 S 3103 § 3113 § asie
Ramac (2070) nin nia nia nin nia na n/a n/a nfa n/a n'a n/a nia
Hi-Butte Federal (2061) nia nia nia s asn s 3429 § 35M § M4 S 3571 § 3571 S 3143 § 3142 $ 3143 § 3420
CIG to Cobb Transfer-TMV nia nla nia nin nia nia nfa n/a n/a nla n'a nla nla
Dr Alex Johnson Barn nia n/a nia nia nia nia nia n/a na nla na nla nia
Dr Alox Johnson Residence nia nia nia nia nin nia nia na n/a nla na nin nla
Johnson Watar Wall na nia nia nia nia nia nia na n/a na na nia na
BP-Posl| $ 3,750 § 3522 § 3523 § 3563 8§ 3380 $ 3548 § 36863 § 3043 § 3500 § 3173 § 3103 § 3113 8 3.466
Underground Sto Transf, BP-2 nia nia nia nia nia nia nfa n'a nla nla n/a n/a nia
Underground Sto Transf. BP-2 n/a nin nia nia nia nia nia na nla na nla nla nia
Undarground Sto Transf. BPnd nfa nfa nia na nia nin nis na nia na nla nla nla
Undarground Sto Transi. TMV-1 na nfa nia nin n/a nia nia n‘a na na na n/a nfa
Underground Sto Trans! . TMVZ nia nin nia nin nia nia nia nla na na n/a na na
Underground Sto Transf, TMV3 nia nia na na nin nia na nia na n/a nia nla nla
Sale to Basin (6999FPcol) nia na wa o na nia nia na na na na na na
BP Poal na nia na nia nia o nia nia nla n'a na n/a n/a
Shell na nia na nia nia nia na nia nia wa n'a n'a na
intra Mt. Sala to BP na na nfa nfa nia nin nia nia n/n n/a n'a na na
otal Inira-Montana S 4020 § 3582 § 3568 § 3553 § 3380 § EETF Y 3602 S 3660 § 3520 § 3173 S5 3103 § 313 § 3518
otal Dsliverad Supply $ 3078 § 2584 § 2471 8 2802 § 23168 § 3012 § 3054 § 3071 § 2008 § 2718 § 2620 § 2674 § 2803
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12 MONTHS ACTUAL & 0 MONTHS ESTIMATE ENDING June 30, 2013 VERSUS DOCKET No, 2012.5.48

Docket No.
2012.5.48
CITY GATE REQUIREMENTS Dkt (000) as filed 05/29/12
1 GAS COST SALES
2 DBU SALES -BILLED 19,490
3
4  DBU SALES - CITY GATE DELIVERIES 19,490
5 FUGC 239
6 i
7 TOTAL CITY GATE REQUIREMENTS 19,729
8
9 Cycle Billing Adj. 0
10 CORE FUEL U & UAF 485
1
12 RS
13 TOTAL GAS SUPPLY REQUIREMENTS 20,214
14
15 GAS SUPPLY (Dkt (000))
16—
17 CANADIAN PIPELINE 6,500
18
19 HAVRE PIPELINE 6,187
20
21 ENCANA PIPELINE 5,657
22
23 COLORADO INTERSTATE PIPELINE 0
24
25 INTRA - MONTANA PURCHASES 1,510
26 NW ENERGY OWNED PRODUCTION 499
27
28 STORAGE NET (-Inj. / +With.) (47)
29
30 STORAGE FUEL USE (92)
3 - e-
32 TOTAL GAS SUPPLY 20,214
33
34 COST ($000)
35 -
36 NOVA CAPACITY $ 2025
37 TRANS CANADIAN PIPELINE $ 27,924
38
39 HAVRE PIPELINE $ 17,003
40
41 ENCANA PIPELINE $ 16,325
42
43 COLORADO INTERSTATE PIPELINE 3 -
44
45 INTRA - MONTANA PURCHASES $ 4112
46 NW ENERGY OWNED PRODUCTION 3 308
47
48 STORAGE $ 587
49
50 TOTAL GAS SUPPLY COST $ 68,284
51
52 —————
53 NET GAS COSTS TO MT MKT 3 68,284
54
55 WORKING GAS REVENUE REQUIREMENT $ 1612
56
57 DEFERRED ACCOUNT INTEREST 5 160
58
59 ADMINISTRATIVE COSTS $ 4,032
60 -
61 NET GAS COSTS (INCL. W.G. REV REQ) $ 74,088
62 D.S.M. Lost Revenues (D,T,& S) § 1,453
63 D.S.M. Lost Revenues Adjustment 5 -
64 TOTAL GAS COST (Incl Lost DSM Rev) $ 75541
65 UNIT NET GAS COSTS ($/DKT)
66
67 CORE RATE ($/Dkt) $ 3.8149

12 ACTIO ES”
12 MO.END.,
06/30/13
18,349
18,349
206
18,555
29
457
19,041
5,761
6,234
5,119
0
1,066
1,246
(452)
(89)
18,885
$ 8M
$ 27.203
$ 18,752
$ 14,743
$ %
$ 3116
§ 746
$ (887)
$ 64,544
S 64,544
S 1641
s 210
§ 2257
$ 68,652
$ 1,536
$ %
$ 70,188
§ 3.7827

OVER/(UNDER)
Docket No. OVER/(UNDER)
2012.5.48 %
(1,141) (5.9)
(1,141) (5.9)
(33) (13.8)
(1,174) (6.0)
29
(28) (5.8)
(1am) (5.8)
(739)
47 0.8
(538) (9.5)
0
(444) (29.4)
T47 149.7
(405)
3
" (1,329) " 66)
$ (1,154)
$ (721)
$ 1,749 10.3
$ (1,582) (9.7)
$ -
$ (996) (24.2)
$ (1,474)
$ (3,740) (5.5)
$ (3.74_0) (5.-5_)
$ 29 1.8
$ (5,436) (7‘-:;;
$ (5353) (7.1)
$ (0.0322) (0.8)



Docket Nos. D2013.5.34 / D2014.5.47

Exhibit__(JMS-1Sup(1)) Work Papers

Page 1 of 6

1 Natural Gas Default Supply Tracking Mechanism

2 Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual

3 Volume Balancing Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total
4

5 Billed Market (Dekatherms)

6  Residential 282,804 212,498 258,883 475,035 1,045,976 1,498,459 2,022,412 1,752,253 1,501,963 1,136,232 853,388 456,466 11,496,368
7 LIEAP 15,017 9,599 12,253 22,777 47,360 70,158 97,026 87,472 79,686 63,173 48,788 26,107 579,415

8 Employee 827 538 734 1,398 2,707 4,011 5,323 4,535 3,977 3,046 2,552 1,389 31,036

9  Commercial 178,040 146,150 167,861 250,801 526,303 764,264 1,041,986 907,674 765,418 580,063 427,413 248,018 6,003,992
10  Firm Industrial 3,933 2,843 2,914 4,594 12,749 14,484 23,255 20,142 15,567 10,781 7.957 4,818 124,039
11 Governmental 989 674 1,407 3,011 5,586 7,432 10,284 7,452 6,327 5,550 4,375 2,720 55,807
12  Inter-Department 1,559 1,304 1,524 2,394 5,027 7,309 9,979 8,138 7,429 6,097 4,750 2,848 58,357
13 __ CNG Vehicles - - = - - ~ - - - - - - -
14 Total Distribution Sales 483,168 373,607 445,576 760,009 1,645,708 2,366,116 3,210,264 2,787,666 2,380,367 1,804,943 1,349,223 742,367 18,349,014
15
16 Cycle Billing Adjustment -54,781 35,984 157,217 442,849 360,204 422,074 -211,299 -203,650 -287,7112 -227,860 -303,428 -100,927 28,672
17

18 Distribution City Gate Deliveries 428,388 409,591 602,792 1,202,858 2,005,912 2,788,190 2,998,965 2,584,016 2,092,655 1,577,083 1,045,795 641,440 18,377,686
19
20 Firm Utility Gas Sales (Dekatherms)
21 CutBank 3,054 713 1,108 2,214 14,858 20,456 29,785 29,152 21,962 22,024 16,418 6,214 167,958
22  Kevin 120 59 59 92 655 1,329 1,805 2,081 1,645 1,585 1,135 304 10,869
23 __ Sunburst 537 205 286 492 2,383 3,276 4,791 4,699 3,439 3,585 2,532 711 26,936
24 Total Utility Sales 3,711 977 1,453 2,798 17,896 25,061 36,381 35,932 27,046 27,194 20,085 7,229 205,763
25

26 Total City Gate Deliveries 432,099 410,568 604,245 1,205,656 2,023,808 2,813,251 3,035,346 2,619,948 2,119,701 1,604,277 1,065,880 648,669 18,583,449
27
28 Transmission U&UAF 10,630 10,100 14,864 29,659 49,786 69,206 74,670 64,451 52,145 39,465 26,221 15,957 457,154
29
30 Total Supply Requirements 442,729 420,668 619,109 1,235,315 2,073,594 2,882,457 3,110,016 2,684,399 2,171,846 1,643,742 1,092,101 664,626 19,040,603
31

32 Gas Supply (Dekatherms)

33  Nova Capacity - e - - - - - - - - - - -
34  Canada Pipeline 1,095,726 1,095,726 1,060,380 775,000 - - - - - - 744,000 990,000 5,760,832
35 Havre Pipeline 523,488 523,849 510,809 520,222 506,388 522,181 521,668 471,250 520,742 503,945 575,719 533,362 6,233,623
36  EnCana Pipeline 469,741 467,503 448,390 441,503 414,781 433,536 422,162 382,644 406,429 414,835 410,193 407,092 5,118,809
37 Colorado Interstate Pipeline - - - = = 5 5 = 2 = - - -
38  NW Energy Owned Production 42,491 42,932 40,016 41,204 137,261 133,590 136,580 126,083 141,798 124,875 141,915 137,288 1,246,033
39  Intra-Montana Purchases 92,434 94,180 78,998 83,015 68,097 82,431 120,892 95,882 106,974 90,181 81,219 72,321 1,066,624
40

41 Total Purchases 2,223,880 2,224,190 2,138,593 1,860,944 1,126,527 1,171,738 1,201,302 1,075,859 1,175,943 1,133,836 1,953,046 2,140,063 19,425,921
42

43 = - - - & = A * 2 = = = -
44

45 Storage Activity

46  Storage Supply Activity 1,894,399 1,745,478 1,483,857 277,795 (985,288)  (1,702,711)  (1,952,293)  (1,402,830) (863,634) (471,171) 1,178,068 1,339,171 540,841
47 __ Storage URUAF (injection only) 21,353 19,674 16,725 3,13 - - - - - - 13,279 15,094 89,256
48 Melered Storage Activity 1,873,046 1,725,804 1,467,132 274,664 (985,288) (1,702,711)  (1,952,293)  (1,402,830) (863,634) (471,171) 1,164,789 1,324,077 451,585
49

50 [Net Difference (delivered vs. supply) 113,248 (58,044) (35,627) (347,834) (38,221) 8,008 (43,579) 205,710 132,269 38,735 317,123 (136,266) |
51

12/03114

52
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1 Natural Gas Default Supply Tracking Mechanism

2 Actual Aclual Actual Aclual Actual Actual Actual Aclual Aclual Aclual Aclual Actual

3 Supply Revenue/Cost Calculations Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Total

4

5 Tolal Sales

6 Dekatherms 486,879 374,584 447,029 762,807 1,663,604 2,391,177 3,246,645 2,823,598 2407413 1,832,137 1,369,308 749,596 18,554,777

7 Current Year Supply Cost 3 38149 § 3.7916 $ 38733 § 38126 $ 39420 $ 39416 § 39139 § 3.8516 § 3.8029 § 37261 § 3.7366 § 3.5220

8  Prior Year(s) Deferred Expense $ - s - 8 - s - $ - s - $ - s - 5 - $ - $ 2

9  Current Year Deferred Adjust. S - $ - $ - $ - s - $ - 3 - § - s - $ = $ - $ -
10
11 Gas Cost Revenues
12 Current Year Gas Cosl $ 1727708 $ 1424439 $ 1710015 $ 2931060 $ 6250884 $ 9415406 $ 12,754,080 § 10,981,778 $ 9,219,246 §$ 6909469 $ 5106831 § 2749057 § 71,179,972
13 Prior Year(s) Defered Expense $ - $ - $ - 5 - s - % - $ - $ - 5 - $ 142 § - 5 - $ 142
14  Bear Paw Revenue Credil $ - $ - $ - $ - 5 - $ 23062 § (23,062) § - § - $ E 5 - $ - $ -
15__DSMLostRevenue (D, T,&S)  §  (121,067) §  (121,067) § (121,067) § 121.067) §  (121,067) §  (121.067) § 121.068) § (121 $ 21,068) § -5 (223,204) § (223.203) §  (1,536,013)
16 Total Revenue $ 1,606,641 § 1303372 § 1588948 $ 2809993 § 6,129817 $ 9317401 $ 12609949 § 10,860,710 § 9,098,178 § 6,909,611 3 4,883,627 §$ 2525854 § 69,644,101
17
18 Nalural Gas Expenses
19 NOVA Capacity $ 85,803 § 87,318 § 89,243 $ 92537 § 75374 $ 68,215 § 66,134 § 62,263 § 68,665 $ 56,132 § 60,545 § 58,960 $ 871,187
20  Canada Pipeline $ 4245014 5 4246391 $ 4101679 $ 4051407 § 504,096 $ 635,006 $ 683,133 § 636,464 § 570,330 $§ 483837 § 3,168,886 $ 3,877,093 § 27,203,335
21 Havre Pipeline $ 1,199,197 § 1,144818 § 1,180867 $ 1617061 $§ 1,690,710 $ 1,657,108 § 1,583,958 § 1422620 $ 1,747,787 $ 1,808,674 $ 2,006,088 % 1693428 § 18,752,315
22  EnCana Pipeline $ 940,027 § 1,054,790 $ 969,005 $§ 1,148,714 $ 1,336,186 $ 1,431,008 § 1,290,863 § 1,132,395 § 1,218,202 $ 1,401,634 § 1,449,450 § 1,370,398 § 14,742,672
23 Colorado Inlerstate Pipeline $ - $ - $ - 5 - 5 - $ - $ - § - § - $ - $ - $ - $ -
24 NW Energy Owned Production $ 14,567 § 24748 § 12,743 $ 21,432 § 109,876 $ 59,855 $ 73492 § 81,990 § 77,374 § 97,218 § 91,248 § 81,671 % 746,214
25  Intra-Montana Purchases $ 183,240 § 208,260 $ 168,636 § 211,163 § 245150 § 277,747 § 375101 § 287,936 $ 331,924 § 304,018 § 284,729 § 238,228 § 3,116,132
26 __Storage Injection/Withdrawal § (5615943 $ 386) 8 (1 § 3,238,085 5595849 5 6416084 § 4610310 § 2838277 $ 1548473 §  (4.211,120) §  (4.528.815) § 887,507,
27 Total Natural Gas Expenses $ 1051904 § 1,516,166 $ 2,047,788 § 6,088,153 $ 7,1899477 § 9,724,787 $ 10,488,764 $ 8,233,977 § 6,852,559 % 5699985 § 2849825 § 2,790,963 $ 64,544,348
28
29 Administralive Expenses
30  MCC Tax Collection $ 2,096 % 1803 § 2312 % 2,112 § 4719 § 7.084 3 9592 § 8,234 § 6915 § 5176 §$ 3,824 § 2062 % 55,728
3 MPSC Tax Collection $ 3468 $ 2997 $ 3509 § 6914 § 15343 § 23,030 § 31,158 § 26,703 $ 22460 $ 16,748 % 12377 § 6,707 $ 171,412
32  Labor & Benefits $ - 5 - $ - $ - $ - $ - § - § - 5 - $ - $ - 8 - $ -
33 DSM Expense $ 1099 § 532,792 § 206,318 § 225675 % 104,669 $ 236,587 $ 98,272 $ 2004 $ 36,225 § 375,385 $ 77,900 % 45286 $ 1,942,220
34  Computer Expense & Support $ 3250 § 3,250 $ 3300 § 3250 % 3250 § 5302 $ 10,075 § 3250 § 82,409 $ 3250 $ 3900 § (1,100) § 123,385
35  Travel/Education Expense $ - 8 L ] - § = B - 8 - § - $ - § - 8 - 8 - 8 - 8 -
36 Legal Expense $ - 5 - t] - 5 - $ - 5 - $ - 5 - $ - $ - $ - 3 = 5 -
37 __ Basin Creek Storage Rebate $ __(3.000) § $ 0) (3, $ 3,000) (3,000) § (3,000) § _(3000) § $§  (3000) § (36,000
38 Total Administrative Expenses 5 6913 § 537,841 % 212238 § 234,951 % 124981 § 269,003 $ 146,096 $ 37,181 § 145,008 § 397,558 § 95,001 § 49965 § 2,256,746
39
40 Rate Base Expenses
41 Storage Working Gas $ 151,364 § 200,015 § 241,478 $ 251,247 § 221,240 § 169,386 § 109,930 § 67,208 $ 40,906 % 25100 $ 61,983 § 101,648 % 1,641,504
42  Deferred Exgense $ (1.566) § 4740 % 10.834 § 35916 $ 45561 % 51 .48_3 s 39!433 3 22937 § 9405 § 4002 $ (7,745) § 5179) § 209,822
43 Total Rate Base Expense $ 149,798 § 204,755 $ 252312 § 287,162 $ 266,802 $ 220,869 $ 149,363 § 90,145 § 50,312 § 29,103 § 54238 § 96,468 $ 1,851,326
44
45(Tolal Expenses $ 1208615 $ 2258762 $ 2512338 $ 6610266 $ 7591259 $ 10214658 $ 10784223 § 8361313 § 7,047,878 5 6126646 $ 2999065 $ 2937395 $ 68,652420
46
47 Deferred Cost Amortization $ - s - $ - $ - $ - s - $ - § - 3 - $ 142 § - 5 - 3 142
48
49{Monthly Deferred Cost $ 398,026 § (955,390) $ (923,391) § (3,800,273) $ (1,461.442) § (897,257) § 1,825,726 § 2,499,397 § 2,050,300 § 782822 % 1,884,562 § (411,542) § 991,540
50 Cumulative Deferred Cost $ 398,026 $ (557,364) % (1,480,755) & (5,281,028) $ (6,742470) & (7.639,727) & (5.814,001) § (3,314,603) § (1,264,303) § (481,481) § 1,403,081 § 991,540
51
52
53
54
55 12/0314
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1 Natural Gas Default Supply Tracking Mechanism

2 Actual Actual
3 Total Supply Cost Calculations Jul-12 Aug-12
5 Rate Base Storage

6 Beginning Inventory 2,909,311 4,782,357
7 Net Storage Activity 1,873,046 1,725,804
8 Ending Inventary 4,782,357 6,508,161
9

10  Beginning Rate Base $ $ 10,718,298 § 16,334,241

11 Net Storage Aclivity $ $ 5615943 § 5,250,158

12  Ending Rate Base $ $ 16,334,241 § 21,584,399

13

14 Beginning Unit Cost $ 36841 § 3.4155
16 Aclivity Unit Cost $ 29983 § 3.0422

16  Ending Unit Cost $ 34155 § 3.3165

17

18

19 Deferred Supply Cost Expense

20 Beginning Balance $ 160,757 $ (237,269)

21 Monthly Activity $ (398,026) § 955,390

22  Ending Balance $ (237,269) § 718,121

23

24

25

26 Interest Interest Rate Changed 4/1/2013

27  Working Gas 11.12% 10.51%

28  Deferred Account 7.92% 7.48%

29

30

31 Regulatory Taxes Oct.1,2012

32 MCC Rate 0.07%

33 MPSCRate 0.230%

34

35

36

37

38

39

40

41

42

43

a4

45

46

47

48

49

50

LR & &

§
5
5

Actual
Sep-12

6,508,161
1,467,132
7.975,293

21,584,399
4,474,386
26,058,785

3.3165
3.0498
3.2674

718,121
923,391
1,641,512

LR R LR ]

$
$
$

Actual
Oct-12

7,975,293
274,664
8,249,957

26,058,785
1,054,162
27,112,948

3.2674
3.8380
3.2864

1,641,512
3,800,273
5,441,785

©® e « e

@& @

Actual
Nov-12

8,249,957
(985,288)
7.264,669

27,112,948
(3,238,085)
23,874,863

3.2864
3.2864
3.2864

5,441,785
1,461,442
6,903,227

§
$
$

Actual
Dec-12

7,264,669
(1,702,711)
5,561,958

23,874,863
(5.595,849)
18,279,014

3.2864
3.2864
3.2864

6,903,227
897,257
7,800,484

Page 3 of 6
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©w o

§

Actual
Jan-13

6,561,958
(1,952,293)
3,609,665

18,279,014
(6,416,084)
11,862,929

3.2864
3.2864
3.2864

7,800,484
(1,825,726)
5,974,758

LR R &4 s

“ &

$

Actual
Feb-13

3,609,665
(1,402,830)
2,206,835

11,862,929
(4,610,310)
7.252,620

3.2864
3.2864
3.2864

5,974,758
(2,499,397)
3,475,360

R R ®h e

“ 0

$

Actual
Mar-13

2,206,835
(863,634)
1,343,201

7,252,620
(2,838,277)
4,414,343

3.2864
3.2864
3.2864

3,475,360
(2,050,300)
1,425,060

@® O e @hahen

5
$
5
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Actual
Apr-13

1,343,201
(471,171)
872,030

4,414,343
(1,548,473)
2,865,870

3.2864
3.2864
3.2864

1,425,060
(782,964)
642,096

B ¢ o

Actual
May-13

872,030
1,164,789
2,036,819

2,865,870
4,211,120
7.076,990

3.2864
3.6154
3.4745

642,096
(1,884,562)
(1,242,466)

$
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Actual
Jun-13

2,036,819
1,324,077
3,360,896

7,076,990
4,528,815
11,605,805

3.4745
3.4204
3.4532

(1,242,466)
411,542
(830,924)
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datural Gas Default Supply Tracking Mechanism
Actual

‘rnckar Accounting Poriod Match Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
Init Costs Jul12 Aug12 Sep-12 Det-12 Nov-12 Dac-12 Jan-13 Fab-13 Mar-13 Apr-13 May-13 Jun-13 Tolal
iova Capacity nfa n/a nfa nia nla nia nla nia nia nia nia nia nia
tanada Pipelinas
Carway Purchass Morg, Stan. s 8080 $ 8060 S 8080 S 8060 nia na nia nin L] na nia na $ 8.060
Tenaska Winter s 2340 § 2330 § 2448 S 3208 nia nia nia nin nin na s 38642 S 3448 S 2925
BP___ Purchase s 2135 § 2613 § 2095 nla nia na na nia nia na nia nia s 2283
Barclays s 6.520
Credit Swiss s 6.207
InterCo. Transp Reserv Charge nla na nia nla n/a nla nfa n'a na nia nia 5 - s 0.748
IS Capacity Charge nla nla nla na na nla nla n/a n/a nfa nia 5 - s -
Barclays s 2.966
Cradil Swiss S 2082
Sale 1o Morgan Stanley $ 1977 § 2400 § 2203 § 2510 nfa na n/a nia nia nia s - s 2,130
Sales lo TMV nia nla nla nfa nla nla nfa nia nia nia s - S -
Sales to BP nla nla n/a nla nla n/a nla n/a nia nia nia nin
e L -t ~ — L R = -2
‘olal Canada Pipelina Purchases s 3874 3 3875 § 3868 S 5228 n/a nla nla nia nia H 4250 § 39010 § 4722
layre Pipsline Purchase
Battla Craak - 3rd Party 5 223 § 2121 § 2230 § 3115 § 3274 § 3106 § 2067 $ 2054 S 3260 $ 3526 5 3455 § a1m s 3.011
Devon Energy (#1) 5 2200 § 2180 § 2316 § 3108 § 3342 § 3177 & 3040 § 3022 § 3350 § 35602 S 3480 % 3181 s 3.008
Kalabzuba (BC#3) na na n/n nla na na nn nin nia nia nfa nfa nia
Kalabzuba {Box Elder) na na nin nla na nin nla nin nia nia nia nia nis
B.C.-Equity na nla nla nla nla nfa n/a nin nin nfa n/a n/a nia
B.C.-Royalty( NWE only) nia nla na nla nla nia na nin nia nfa nia nin nin
B.C. 3rd.Parly Purchase n/a n/a nia nia nla nla n/a nin nia nia n/a nia nin
B.C. Transport. & Gatharing na nla na n/a n/a nia na nia nia nia n/a nin na
NFR-Equity n/a nla nfn nin nla nla nla nin nin nfa nis nia na
NFR-Royalty{ NWE only) n/a n/a nia n/a na nia na nin nia nia nia nin nn
NFR. 3rd.Party Purchasa n/a nla nia n'a nia nia n/a 5 2945 nia nia nia nin $ 2045
NFR Transport. & Gathering na nla nia n/a n'a n'a n/a na nia na na nia nia
Devon-Equity na n/a nin n/a na nia na na na na n/a n/a n/a
Devon-Royalty{ NWE only) n/a nia nia nla nia n'a na nin nia nia nia nia na
Devon 3rd.Party Purchass nla na n‘a na nia nia n‘a nla nia nia nia na nia
Devon 3rd Party 100%Purchass
Devon Transport. & Gatharing n/a nn na na na na na nia nia wa na nia na
Loomis Sales na
olal Havre Pipeline Purchases [ 2201 § 2185 § 2312 § 3108 § 3339 § 3173 § 3036 § 3019 § 3356 S 3589 S 3484 S 3175 § 3008
i
Spur Purchass $ 1897 § 2321 § 2123 § 2430 S 3205 $ 3372 8 3080 % 2002 § 2914 S 3328 § 3568 S 3451 § 2880
Spur Purchase (12,000/d) s 2224 § 2119 § 2248 § 3038 § 32712 8§ 3107 § 2970 § 2052 § 3288 § 3522 % ase s a1 s 2.871
Spur Purchass (10,000/d) nfa n/a na na na nia n'a nia nia na na na na
Legacy s 1.877 § 2284 5 FARCIE 2458 5 3178 S 3372 § 3007 § 2944 § 2889 § 35§ 3553 5 3435 § 2.769
Iteration nfa nla nia nia nla na nla nia na nia nia na na
EnCana Sales — o s o — — s -
ofal EnCana Purchases s 2001 § 2260 % 2161 § 20602 § 3221 § 3301 § 3058 § 20950 § 2007 S 3370 S 3534 5 3368 § 2880
Tenaska nia na nfa nfa nia nia nia nla n/a n/a nfa na na
BP Purchasa nia nin nin na nia n/a na na nia nia nla nia nfa
Koch nla nia n/a n'a nfa nia n/a na na na nla nia nia
Colorado Sales nia
otal CIG Purchases n/a nfn na nia nia nia na na nia nia nia na na
IWE Qwnad Production
Baltle Creek 3 0343 § 05768 § 0318 0520 $ 0885 S 0830 S 0695 § 0818 § 0390 $ 1462 § 0734 5§ 0702 § 0.647
NFR Equity na nin na nia 5 - $ - £ = s - $ - s - 5 - ] - 5 -
NER Royalty nia na n/n nia S 7.357_$ gio4_§ 4400 S 3807 S 4670 S 5239 $ 5200 § 4008 _$ 5144
attle Creek Owned Production 3 0343 § 0576 S 0318 § 0520 S 0800 S 0448 S 0538 % 0650 S 0548 §$ 0778 § 0643 5 0595 § 0.500
JETCO nia nia na nia nia s 3590 $ 3334 § 3220 § 3280 na na na 5 3.343
‘Whitlash Farm Taps (118) S 1953 $ 3065 S 2252 § 2128 § 2888 S 3385 S 3248 § 3044 3 2822 S 4192 § 3582 § 30600 § 3.162
MW Cummings1-2Z (2061) S 1776 S 2207 § 1900 § 2434 § 3181 $ 3348 S 3071 § 2042 § 2882 § 3260 S 3824 5 3560 S 2731
LA Boe 1-28 (2061) ] 1777 $ 2217 § 2015 § 2418 § 3217 § 33 s 3074 § 2941 § 2883 S 3278 § 3503 § 3447 8 2,843
Davis Deep (2061) s 1717 8 2199 § 1997 § 2408 S 3185 § 3358 § 3049 § 2922 § 2864 S 3313 § 36810 § 3440 8 2.747
Pelerson 14-14 (2061) na nla néo n/a na na na na nia na nla n/a nia
Pelerson 14-14 (2061) s 1777 § 0145 § 1971 § 2288 S 3484 S 3322 § ana s 2881 § 2881 S 3282 S 3583 § 3450 § 2.836
Ferdig (2061) s 1877 § 2200 § 2078 § 2382 § 3216 S 33711 § 3085 S 2924 § 2807 S 3283 S 3561 § 3424 § 2837
Ramac (2070) nia no nfa na nia nia na na na na na n/a na
Hi-Butle Federal (2061) s 1778 § 1355 § 2200 nia 5 2795 nia $ 3210 § 2940 $§ 2940 5 3108 S 4027 S 3450 § 402.061
CiG to Cobb Transfer-TMV na nin nia nia nia nia na nla na nla n'a n/a na
8P-Poo| s 2213 § 2112 § 2248 S 3038 $ 3272 § 3.107 § 2070 $ 2952 § 3289 § 3522 § 3419 3 311§ 2916
Underground Sto Transi. BP-2 na nin nla nia nia nia nia na n/a s na n/a &l
Underground Sto Transl, BP-3 nia nfa nia na nia nia nin nla nla nla nia na nla
Underground Sto Transi. BPnd nia nia na nia nia nig nia nia na na nla nia nla
Underground Sto Transf TMV-1 na nia nia na nia nia na nia nia n'a nla nia nia
Underground Sto Transf. TMV2 nin nia nin nia nfa nfa nin n'a nla nla nla nia n/a
BP Pool nia nin nia nia nia nfa nia n/a n/a nia na nla nla
Shell nia nia nin nis nia nia nia nia nia nfa n/a nia nla
Intra Mt. Sals lo BP nia nin nin nia nis nia nin n/a n/n n/a n/a n/a n/a
—_— - = —_— — — — —
alal Intra-Montana $ 1982 § 2211 8 2135 § 2544 3§ 3600 5 3369 8§ 3103 § 3.003 § 3103 § 3371 § 3500 § 3204 8 2.0
al Delivered Supply 5 2908 § 3042 § 3050 § 3838 § 3516 5 3524 § 3300 § 3308 § 3414 § 3661 § 3615 § 3420 § 3.368

Supply Detail Actual Matches Invoices
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ACTUAL OPERATIONS
12 MONTHS ACTUAL & 0 MONTHS ESTIMATE ENDING June 30, 2014 VERSUS DOCKET No. 2013.5.34
Docket No. 12 ACT/0 EST OVER/(UNDER)
2013.5.34 12 MO.END. Docket No. OVER/(UNDER)
CITY GATE REQUIREMENTS Dkt (000) as filed 05/31/13 06/30/14 2013.5.34 %
1 GAS COST SALES
2 DBU SALES - BILLED 19,020 20,186 1,166 6.1
3
4 DBU SALES - CITY GATE DELIVERIES 19,020 20,186 1,166 6.1
& FUGC 215 237 22 10.2
6 L TYTE T S daaiens
7 TOTAL CITY GATE REQUIREMENTS 19,235 20,423 1,188 6.2
8
9 Cycle Billing Adj. 0 (3) (3)
10 CORE FUEL U & UAF 473 503 30 6.3
11
12 o e e mmmmmmnees
13 TOTAL GAS SUPPLY REQUIREMENTS 19,708 20,923 1,215 6.2
14
15 GAS SUPPLY Dkt (000)
16 e
17 CANADIAN PIPELINE 5,750 8,296 2,546
18
19 HAVRE PIPELINE 6,187 3,646 (2,541) (41.1)
20
21 ENCANA PIPELINE 5,074 4,395 (679) (13.4)
22
23 COLORADO INTERSTATE PIPELINE 0 0 0
24
25 INTRA - MONTANA PURCHASES 1,165 919 (246) (21.1)
26 NW ENERGY OWNED PRODUCTION 1,620 4,490 2,870 177.2
20
28 STORAGE NET (-Inj. / +With.) 4 (523) (527)
29
30 STORAGE FUEL USE (92) (103) (11)
N Semmmnenas wmmmnnnan B
32 TOTAL GAS SUPPLY 19,708 21,120 1,412 T2
33
34 COST $(000)
35 e
36 NOVA CAPACITY $ 2025 $ 570 $ (1,455)
37 TRANS CANADIAN PIPELINE $ 22314 $ 33429 $ 11,116
38
39 HAVRE PIPELINE $ 21,970 $ 11419 $ (10,551) (48.0)
40
41 ENCANA PIPELINE $ 17,733 § 15398 $ (2,335) (13.2)
42
43 COLORADO INTERSTATE PIPELINE $ - $ - $ =
44
45 INTRA - MONTANA PURCHASES $ 4,090 $ B2 3 (819) (20.0)
46 NW ENERGY OWNED PRODUCTION 5 1,401 $ 4,019
47
48 STORAGE $ 1 $ (2,057) $ (2,058)
49
50 TOTAL GAS SUPPLY COST $ 69,534 $ 166,049 $ (3,485) (5.0)
61
52 e
53 NET GAS COSTS TO MT MKT $ 69,534 $ 66,049 $ (3,485) (5.0)
54
55 WORKING GAS REVENUE REQUIREMENT $ 1,670 $§ 1443 $ (227) (13.6)
56
57 DEFERRED ACCOUNT INTEREST $ 217, $ 135
58
59 ADMINISTRATIVE COSTS § 3318 $§ 1618
60 - mmmmeees s e
61 TOTAL NET GAS COSTS (INCL. W.G.REVREQ) §$ 74,739 $ 69,245 $ (5.494) (7.4)
62 DSM Lost Revenues (D,T,& S) $ 322 $ (787)
63 Battle Creek D.S.M. Lost Revenues 3 - $ 10
64 TOTAL GAS COST (Incl Lost DSM Rev) $ 75,061 $ 68,468 $ (6,593) (8.8)

65 UNIT NET GAS COSTS ($/DKT)
66
67 CORE RATE ($/Dkt) $ 3.9193 $§ 3.3525 $ (0.5668) (14.5)
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1 Natural Gas Default Supply Tracking Mechanism

2 Actual Actual Aclual Actual Actual Actual Aclual Actual Aclual Actual Actual Actual

3 Volume Balancing Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Total

4

5 Billed Market (Dekatherms)

6  Residential 283,026 215,106 251,403 655,765 1,120,160 1,859,062 1,993,377 1,947,903 1,847,676 1,222,465 832,900 425,563 12,654,405

7 LIEAP 12,419 8,437 10,074 26,559 44,977 77427 85,702 88,898 90,697 66,374 45,736 23,392 580,692

8 Employee 797 487 582 1,681 2,714 4,700 4,604 4,561 4,376 3,033 2,243 1,234 31,010

9  Commercial 216,061 160,055 150,336 322,376 557,198 935,963 1,039,006 997,106 979,022 636,940 422,817 240,156 6,657,035
10 Firm Industrial 4,030 2,806 3,832 5,274 10,833 17,403 20,891 18,341 19,397 13,147 8,887 8,065 132,906
11 Governmental 2,088 2,170 596 4,712 3,887 10,436 8,886 9,386 10,886 6,665 4,192 2,614 66,518
12 Inter-Department 1,910 1,521 1,628 3,430 5,699 9,127 9,796 9,139 8,143 6,104 4,458 2,659 63,614
13 __ CNG Vehicles - = - - - = o = - - - - -
14 Total Distribution Sales 520,330 390,581 418,450 1,019,796 1,745,468 2,914,118 3,162,263 3,075,334 2,960,198 1,954,727 1,321,232 703,681 20,186,180
18
16 Cycle Billing Adjustment -64,874 13,934 300,673 362,836 584,325 124,072 -43,464 -57,568 -502,736 -316,747 -308,776 -95,196 (3,521)
17
18 Distribution City Gate Deliveries 455,456 404,516 719,123 1,382,632 2,329,793 3,038,191 3,118,798 3,017,766 2,457,462 1,637,980 1,012,457 608,485 20,182,659
19
20 Firm Utility Gas Sales (Dekatherms)
21 Cut Bank 3,559 2,176 2,358 4,070 13,387 22,167 34,209 27,502 32,879 27,798 14,905 7,449 192,459
22 Kevin 266 145 118 406 865 1,634 2,965 2,432 2,737 2,229 1,453 754 16,004
23 Sunburst 504 234 213 429 1.830 3.521 5,429 4,164 5,196 4,197 1,972 1,058 28,747
24 Total Utility Sales 4,329 2,555 2,689 4,905 16,082 27,322 42,603 34,098 40,812 34,224 18,330 9,261 237,210
25
26 Total City Gate Deliveries 459,785 407,071 721,812 1,387,537 2,345,875 3,065,513 3,161,401 3,051,864 2,498,274 1,672,204 1,030,787 617,746 20,419,869
27
28 Transmission U&UAF 11,311 10,014 17,757 34,133 57,709 75,412 77,770 75,076 61,458 41,136 25,357 15,197 502,330
29
30 Total Supply Requirements 471,096 417,085 739,569 1,421,670 2,403,584 3,140,925 3,239,171 3,126,940 2,559,732 1,713,340 1,056,144 632,943 20,922,199
31
32 Gas Supply (Dekatherms)
33  Nova Capacity - - - - - - - - - - - - -
34  Canada Pipeline 1,023,000 1,023,000 900,000 884,000 - 474,000 310,000 102,000 160,315 990,000 1,240,000 1,200,000 8,296,315
35 Havre Pipeline 540,792 539,061 527,413 538,329 547,449 138,652 146,153 168,324 145,348 87,411 133,419 133,494 3,645,845
36 EnCana Pipeline 408,461 408,442 381,407 328,717 315,268 352,642 401,751 333,866 378,967 366,595 364,471 354,456 4,395,043
37  Colorado Interstate Pipeline - - - - - - - - - - - - -
38  NW Energy Owned Production 130,925 134,013 128,365 127,289 113,597 562,039 565,732 484,157 549,475 564,167 577,717 552,491 4,489,967
39 Intra-Montana Purchases 74,376 79,481 70,538 78,390 76,482 109,878 90,544 80,540 60,003 88,687 59,345 50,790 919,054
40
41 Total Purchases 2,177,554 2,183,997 2,007,723 1,956,725 1,052,796 1,637,211 1,514,180 1,168,887 1,284,108 2,096,860 2,374,952 2,291,231 21,746,224
42
43 - - - - - - - - - - - -
44
45 Storage Activily
46 Storage Supply Activity 1,777,647 1,762,822 1,353,532 282,247 (1,394,437) (1,839,427) (1,632,671) (2,252,304) (1,359,960) 430,312 1,782,809 1,714,978 625,548
a7 Storage U&UAF (injection only) 20,037 19,870 15,256 3.181 - - - - - 4,850 20,095 19,330 102,619
48 Metered Storage Activity 1,757,610 1,742,952 1,338,276 279,066 (1,394,437) (1,839,427) (1,632,671) (2,252,304) (1,359,960) 425,462 1,762,714 1,695,648 522,929
49
50[Net Difference (delivered vs. supply) 71,189 (4,090) 85,378 (252,808) (43,649) (335,714) 92,320 (294,251) (84,336) 46,792 464,001 56,690 _]
51
52 12/03/14
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1 Natural Gas Default Supply Tracking Mechanism

2 Actual Actual Actual Actual Actual Actual Actual Actual Aclual Actual Actual Aclual

3 Supply Revenue/Cost Calculations Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Total

4

5 Tolal Sales

6  Dekatherms 524,659 393,136 421,139 1,024,701 1,761,550 2,941,440 3,204,866 3,109,432 3,001,010 1,988,951 1,339,562 712,942 20,423,390

7 Current Year Supply Cost 5 39193 § 34739 § 32364 § 33728 § 34417 8 27775 § 31202 § 31456 $ 3.7457 § 47141 § 53076 $ 53076

8  Prior Year(s) Deferred Expense 3 - 3 - % . 5 - 5 - $ - $ - $ - $ - $ - $ -

9  Current Year Deferred Adjust. L - $ - § - $ - § - § - s - $ - $ - 5 - $ - $ -
10
11 Gas Cost Revenues
12 Current Year Gas Cost $ 1,915331 § 1481665 § 1423401 $ 3371382 § 5986215 § 7695547 $ 9,302,162 $ 9,719.487 § 10,154,843 § 8,110,145 § 6,580,741 $ 3,776,455 § 69,517,375
13 Prior Year(s) Defered Expense ] - $ - 5 - $ - 5 - 5 - 5 - $ - 5 - $ - 5 - $ - $ -
14  Battle Creek DSM Lost Revenue ] - $ - $ - $ - 8§ - § - 5 - 5 - $ - 5 - $ - $ (10,197) § {(10,197)
15__ DSM Lost Revenue (D, T, & S.) 5 008,268 § (26.823) § (26,823) § (26.823) § 26,823) § 26,823) § 26,823) § 26,823) % 26,823) § 26,823) § 59,839 § 59,839 % 786,539
16 Total Revenue § 2823599 $ 1454842 § 1396578 § 3,344,559 § 5959392 $ 7,668,724 $ 9,275,339 § 9,692,664 § 10,128,020 $ 8,083.322 §$ 6,640,580 $ 3,826,097 $ 70,293,717
g i
18 Natural Gas Expenses
19  NOVA Capacity 3 58,815 § 52830 $ 55404 § 64,332 § 64417 § 14,631 § 14,948 § 16,598 § 17,340 § 17,646 § 96,333 § 96,207 % 569,503
20  Canada Pipeline $ 3569036 $ 3217784 § 2926722 $ 3353416 § 16,786 $ 1,786,940 $ 1,343819 $ 1,026,261 § 949,486 § 4,452,788 % 5471430 $ 5314,724 § 33,429,192
21 Havre Pipeline $ 1436525 $ 1214660 $ 1068677 $ 1671254 § 1,761,032 § 472,981 § 543,281 $ 998,886 $ 786,485 & 389,579 § 526,599 $ 548,558 $ 11,418,518
22  EnCana Pipeline $ 1,186,938 § 1,.013464 5 842955 % 802,381 § 1,029,797 $ 1,109,498 $§ 1,449,764 § 1,451,682 $ 1,963,428 3§ 1,540,280 § 1,538,927 § 1,469,333 $ 15,398,446
23  Colorado Interstate Pipeline 5 - 5 - s - $ - 5 - 5 - $ - $ - $ . $ - $ - $ - $ -
24  NW Energy Owned Production $ 65339 § 54644 § 45267 §$ 60,809 § 83944 § 367,019 $ 527,073 § 799,267 $ 615830 $ 473,948 § 462,525 $ 463,759 % 4,019,424
25 Intra-Montana Purchases $ 209,265 $ 191,813 $ 148,662 $ 199,858 $ 271,100 S 334,010 $ 351,399 % 389,072 $ 320451 § 387,527 % 247954 % 211,247 § 3,271,359
26 Storage Injection/Withdrawal $ 5267,387) § (4.584.988) $ (3.391.269) $ 877.399) § 4231079 § 5581292 $ 4,953,942 % 6,834,067 $ 4,126,467 § 1,473,444) § 6,192.831) § 5,997,317) § 2,057,791
27 Total Natural Gas Expenses $ 1,258,532 § 1,160,208 $ 1,696,418 §% 5274651 § 7458154 § 9,666,371 § 9,184,226 § 11,515834 § 8,788,486 $ 5,788,324 § 2,150,937 % 2,106,510 $ 66,048,650
28
20 Adminisirative Expenses
30  MCC Tax Collection 5 1547 § 1034 § 1,090 § 4,088 $ 71453 § 12,426 $ 14429 § 14,876 $§ 15,082 § 11,454 $ 8918 § 5048 % 97,125
3 MPSC Tax Collection $ 4749 § 3668 S 3557 % 15459 § 27,065 $ 47016 $ 54,376 $ 56,175 $ 56,834 § 43016 $ 33592 § 19,020 $ 364,526
32  Labor & Benefits s - s - $ - 3 - $ - $ - $ - $ - $ - $ = $ - $ - $ -
33 DSM Expense $ 64,670 $ 96,543 § 35276 $ 110,607 § 96,257 $ 149,764 $ 72,104 % 65453 § 177,076 § 75644 § 9573 § 124888 $ 1,077,856
34  Computer Expense & Support s 2612 % 2073 § 3435 § 1,362 § 2612 § 4,187 $ 2487 % 2,487 § 83,209 § 3886 § 3174 $ 2524 § 114,046
35  Travel/Education Expense $ - $ - $ - H - $ - § - $ - $ - $ - ] - 3 . $ - $ -
36 Legal Expense 5 - $ - 5 - $ - 5 - $ - $ . 3 - 5 - § - 8 - $ - $ -
37 _ Basin Creek Storage Rebate 3 3,000) $ 3,000) § 3.000) § 3,000) § 3,000) § 3.000) § 3.000) § 3,000) $ 3,000) § 3,000) $ 3,000) $ 3,000) $ 36,000
38 Tolal Adminisirative Expenses $ 70,577 3 100,318 % 40,358 % 128,497 % 130,087 % 210,393 § 140,396 % 135,990 § 328,201 § 130,998 $§ 52,256 § 148,480 § 1,617,553
39
40 Rale Base Expenses
4 Slorage Working Gas ] 147,781 & 193,033 § 217,640 $ 225324 § 188,267 § 139,384 § 95,986 § 36,141 % 0 % 12905 $ 67,144 § 119670 $ 1,443,286
42=£eferred Expense 3 (13,659) $ (13,753) § (10,340) $ 3921 § 1%343 3 30,163 § 31,264 3 43975 § 37914 § 24659 § (2,698) $ (2,719) $ 135,171
43 Total Rale Base Expense 3 134,122 § 179,280 $ 207,300 § 229,245 § 203,610 3 169,548 $ 127,260 3§ 80,116 § 37914 § 37,564 % 64,546 § 107,852 % 1,578,457
44
45| Tolal Expenses $ 1463231 § 1439806 $ 1944075 $ 5632393 $ 7791852 § 10,046.311 § 9451882 § 11731940 § 9,155,600 % 5,956,887 $ 2,267,739 § 2,362,942 § 69,244,660
46
47 Deferred Cost Amortization 3 - § - § - 8 - 8 = 9 - § - 3 - 8 = § - § - % - % -
48
49|Monthly Deferred Cost 3 1,360,368 % 15,036 $ (547497) $ (2,287,834) $ (1,832,460) $ (2,377,587) % (176,544) §  (2,039,276) § 972419 § 2126435 % 4372842 § 1,463,155 § 1,048,057
50 Cumulative Deferred Cost $ 1360368 $ 1375404 § 827,907 § (1459927) $§ (3,292,387) § (5.669,974) § (5.846,517) § (7.885,793) § (6,913,374) § (4,786,939) $ (414,008) $ 1,049,057
51
52
53
54
55 12/03/14
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1 Natural Gas Default Supply Tracking Mechanism

2 Actual
3 Total Supply Cost Calculations Jul-13
4
5 Rate Base Storage
6 Beginning Inventory 3,360,896
] Net Storage Activity 1,757,610
8 Ending Inventory 5,118,506
9
10 Beginning Rate Base $ $ 11,605,805
11 Nel Storage Aclivily $ $ 5,267,387
12  Ending Rate Base $ $ 16,873,192
13
14 Beginning Unit Cost $ 3.4532
15 Activity Unit Cost $ 2.9969
16 Ending Unit Cost $ 3.2065
17
18
19 Deferred Supply Cost Expense
20 Beginning Balance $ (830,924)
21 Monthly Activity § (1,360,368)
22  Ending Balance $ (2,191,292)
23
24
25
26 Interest Interest Rate
27 Working Gas 10.51%
28  Deferred Account 7.48%
29
30
31 Regulatory Taxes Oct.1,2013
32 MCCRate 0.11%
33 MPSC Rate 0.420%
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

“r e LR ]

©® N

Aclual
Aug-13

5,118,506
1,742,952
6,861,458

16,873,192
4,584,988
21,458,181

3.2965
2,6306
3.1274

(2,191,292)
(15,036)
(2,206,328)

iR R ©° h e

Actual
Sep-13

6,861,458
1,338,276
8,199,734

21,458,181
3,391,269
24,849,450

3.1274
2.5341
3.0305

(2,206,328)
547,497
(1,658,831)

MY O

$
$
$

Actual
Oct-13

8,199,734
279,066
8,478,800

24,849,450
877,399
25,726,849

3.0305
3.1441
3.0343

(1,658,831)
2,287,834
629,003

©® ¥ A LR

© 0

Actual
Nov-13

8,478,800
(1,394,437)
7.084,363

25,726,849
(4,231,079)
21,495,770

3.0343
3.0343
3.0343

629,003
1,832,460
2,461,463

©®r e ® LR R

@ o

Actual
Dec-13

7,084,363
(1,839,427)
5,244,936

21,495,770
(5,581,292)
15,914,478

3.0343
3.0343
3.0343

2,461,463
2,377,587
4,839,050
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© & LR

$
$

Actual
Jan-14

5,244,936
(1,632,671)
3.612,265

15,914,478
(4,953,942)
10,960,536

3.0343
3.0343
3.0343

4,839,050
176,544
5,015,593

SRR R R

© @9

Actual
Feb-14

3,612,265
(2,252,304)
1,359,961

10,960,536
(6,834,067)
4,126,470

3.0343
3.0343
3.0343

5,015,593
2,039,276
7,054,869

$
$
$

$
$
$

$
$
$

Actlual
Mar-14

1,359,961
(1,359,960)
1

4,126,470
(4,126,467)
3

3.0343
3.0343
3.0300

7,054,869
(972,419)
6,082,450

$
$
$
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Aclual
Apr-14

1
425,462
425,462

3
1,473,444
1,473,444

3.0300
3.4632
3.4632

R R-c R ] & @

6,082,450 $
(2,126,435) $
3,956,015 §

Actual
May-14

425,462
1,762,714
2,188,176

1,473,444
6,192,831
7,666,276

3.4632
3.5132
3.5035

3,956,015
(4,372,842)
(416,826)

$

$
$
$

5
$
3
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Actual
Jun-14

2,188,176
1,695,648
3,883,824

7,666,276
5,997,317
13,663,593

3.5035
3.5369
3.5181

(416.826)
(1.463,155)
(1,879,981)

12/03/14
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Docket Nos. D2013.5.34 / D2014.5.47
Exhibit__(JMS-3 Sup)

Page 1 of 1
ACTUAL OPERATIONS
12 MONTHS ACTUAL & 0 MONTHS ESTIMATE ENDING June 30, 2014 VERSUS DOCKET No. 2013.5.34
Docket No. 12 ACT/O EST OVER/(UNDER)
2013.5.34 12 MO.END. Docket No. OVER/(UNDER)
CITY GATE REQUIREMENTS Dkt (000) as filed 05/31/13 06/30/14 2013.5.34 %
1 GAS COST SALES
2 DBU SALES - BILLED 19,020 20,186 1,166 6.1
3
4 DBU SALES - CITY GATE DELIVERIES 19,020 20,186 1,166 6.1
5 FUGC 215 237 22 10.2
6 D smmeomt;
7 TOTAL CITY GATE REQUIREMENTS 19,235 20,423 1,188 6.2
8
9 Cycle Billing Adj. 0 (3) (3)
10 CORE FUEL U & UAF 473 503 30 6.3
11
12 Samm s Shses oy b ot
13 TOTAL GAS SUPPLY REQUIREMENTS 19,708 20,923 1,215 6.2
14
15 GAS SUPPLY Dkt (000)
16 =mmmmmmmmmemmemenenee
17 CANADIAN PIPELINE 5,750 8,296 2,546
18
19 HAVRE PIPELINE 6,187 4,134 (2,053) (33.2)
20
21 ENCANA PIPELINE 5,074 4,395 (679) (13.4)
22
23 COLORADO INTERSTATE PIPELINE 0 0 0
24
25 INTRA - MONTANA PURCHASES 1,165 919 (246) (21.1)
26 NW ENERGY OWNED PRODUCTION 1,620 3,709 2,089 129.0
27
28 STORAGE NET (-Inj. / +With.) 4 (523) (527)
29
30 STORAGE FUEL USE (92) (103) (11)
31 s
32 TOTAL GAS SUPPLY 19,708 20,827 1,119 5.7
33
34 COST $(000)
35 e
36 NOVA CAPACITY $ 2025 $ 570 $ (1,455)
37 TRANS CANADIAN PIPELINE $ 22314 $ 33,429 $ I8
38
39 HAVRE PIPELINE $ 21,970 $ 12,040 $ (9,930) (45.2)
40
41 ENCANA PIPELINE $ 17,733 $ 15,398 $ (2,335) (13.2)
42
43 COLORADO INTERSTATE PIPELINE $ - $ - $ -
44
45 INTRA - MONTANA PURCHASES $ 4,090 8 3,271 $ (819) (20.0)
46 NW ENERGY OWNED PRODUCTION $ 1,40 $ 3,289
47
48 STORAGE $ 1 $ (1,089) $ (1,090)
49
50 TOTAL GAS SUPPLY COST $ 69,534 $ 66,908 $ (2,626) (3.8)
51
52 —mmememnes ememmmeen - —mmmmmneen
53 NET GAS COSTS TO MT MKT $ 69,534 $ 66,908 $ (2,626) (3.8)
54
55 WORKING GAS REVENUE REQUIREMENT $ 1,670 $ 1,473 $ (197) (11.8)
56
57 DEFERRED ACCOUNT INTEREST $ 217 3 195
58
59 ADMINISTRATIVE COSTS $ 3,318 $ 1,617
60 - —eemeeennn
61 TOTAL NET GAS COSTS (INCL. W.G.REVREQ) § 74,739 $ 70,193 $ (4,548) (6.1)
62 DSM Lost Revenues (D,T,& S) $ 322 $ (787)
63 Battle Creek D.S.M. Lost Revenues $ - $ 10
64 TOTAL GAS COST (Incl Lost DSM Rev) $ 75,081 $ 69416 $ (5,645) (7.5)

65 UNIT NET GAS COSTS ($/DKT)
66
67 CORE RATE ($/Dkt) $ 3.9193 $ 3.3989 $  (0.5204) (13.3)



Docket Nos. D2013.5.34 / D2014.5.47
EXHIBIT__(JMS-3 Sup) Work Papers

Page 1 0f 3

1 Natural Gas Default Supply Tracking Mechanism

2 Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual

3 Volume Balancing Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Total

4

5 Billed Market (Dekatherms)

6 Residential 283,026 215,106 251,403 655,765 1,120,160 1,859,062 1,993,377 1,947,903 1,847,676 1,222,465 832,900 425,563 12,654,405

7 LIEAP 12,419 8,437 10,074 26,559 44 977 77,427 85,702 88,898 90,697 66,374 45,736 23,392 580,692

8 Employee 797 487 582 1,681 2,714 4,700 4,604 4,561 4,376 3,033 2,243 1,234 31,010

9  Commercial 216,061 160,055 150,336 322,376 557,198 935,963 1,039,006 997,106 979,022 636,240 422,817 240,156 6,657,035
10 Firm Industrial 4,030 2,806 3,832 5,274 10,833 17,403 20,891 18,341 19,397 13,147 8,887 8,065 132,906
1 Governmental 2,088 2,170 596 4,712 3,887 10,436 8,886 9,386 10,886 6,665 4,192 2,614 66,518
12 Inter-Department 1,910 1,521 1,628 3,430 5,699 9,127 9,796 9,139 8,143 6,104 4,458 2,659 63,614
13 CNG Vehicles - - - - - = - = - - - - -
14 Total Distribution Sales 520,330 390,581 418,450 1,019,796 1,745,468 2,914,118 3,162,263 3,075,334 2,960,198 1,954,727 1,321,232 703,681 20,186,180
15
16 Cycle Billing Adjustment -64,874 13,934 300,673 362,836 584,325 124,072 -43,464 -57,568 -502,736 -316,747 -308,776 -95,196 (3,521)
17
18 Distribution City Gate Deliveries 455,456 404,516 719,123 1,382,632 2,329,793 3,038,191 3,118,798 3,017,766 2,457 462 1,637,980 1,012,457 608,485 20,182,659
19
20 Firm Utility Gas Sales (Dekatherms)
21 Cut Bank 3,559 2,176 2,358 4,070 13,387 22,167 34,209 27,502 32,879 27,798 14,905 7,449 192,459
22  Kevin 266 145 118 406 865 1,634 2,965 2,432 2,737 2,229 1,453 754 16,004
23 Sunburst 504 234 213 429 1,830 3,621 5,429 4,164 5,196 4,197 1,972 1,058 28,747
24 Total Utility Sales 4,329 2,655 2,689 4,905 16,082 27,322 42,603 34,098 40,812 34,224 18,330 9,261 237,210
25
26 Total City Gate Deliveries 459,785 407,071 721,812 1,387,537 2,345,875 3,065,513 3,161,401 3,051,864 2,498,274 1,672,204 1,030,787 617,746 20,419,869
27
28 Transmission U&UAF 11.311 10,014 17,757 34,133 57,709 75,412 77770 75,076 61,458 41,136 25,357 15,197 502,330
29
30 Total Supply Requirements 471,096 417,085 739,569 1,421,670 2,403,584 3,140,925 3,239,171 3,126,940 2,559,732 1,713,340 1,056,144 632,943 20,922,199
31
32 Gas Supply (Dekatherms)
33 Nova Capacity - - - = - - - - - - - - -
34  Canada Pipeline 1,023,000 1,023,000 900,000 884,000 - 474,000 310,000 102,000 150,315 990,000 1,240,000 1,200,000 8,296,315
35 Havre Pipeline 598,208 596,967 583,711 583,497 584,628 200,258 161,340 195,683 193,724 200,061 161,885 74,376 4,134,338
36 EnCana Pipeline 408,461 408,442 381,407 328,717 315,268 352,642 401,751 333,866 378,967 366,595 364,471 354,456 4,395,043
37  Colorado Interstate Pipeline - - - - - = - - - - - - -
38 NW Energy Owned Production 72,442 76,006 67,251 85,474 31,276 486,362 336,531 363,397 676,472 437,176 570,879 506,031 3,709,297
39  Intra-Montana Purchases 74,376 79,481 70,538 78,390 76,482 109,878 90,544 80,540 60,003 88,687 59,345 50,790 919,054
40
41 Total Purchases 2,176,487 2,183,896 2,002,907 1,960,078 1,007,654 1,623,140 1,300,166 1,075,486 1,459,481 2,082,519 2,396,580 2,185,653 21,454,047
42
43 - - - - - - - - - - - - -5
44
45 Storage Activity
46 Storage Supply Activity 1,777,647 1,762,822 1,353,632 282,247 (1,394,437) (1,839,427) (1,632,671) (2,252,304) (1,359,960) 430,312 1,782,809 1,714,978 625,548
47 __ Storage USUAF (injection only) 20,037 19,870 15,256 3,181 - - - - - 4,850 20,085 19,330 102,619
48 Metered Storage Activity 1,757,610 1,742,952 1,338,276 279,066 (1,394,437) (1,839,427) (1,632,671) (2,252,304) (1,359,960) 425,462 1,762,714 1,695,648 522,929
49
50 [Net Difference (delivered vs. supply) 72,256 (3.989) 90,194 (256,161) 1,493 (321,643) 306,334 (200,850) (259,709) 61,133 442373 162,268 |
51
52 10/03/14
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Docket Nos. D2013.5.34 | D2014.5.47
EXHIBIT __(JMS-3 Sup) Work Papers

Page 2 0f 3

1 Natural Gas Default Supply Tracking Mechanism

2 Aclual Aclual Actual Actual Aclual Actual Actual Actual Actual Actual Actual Aclual

3 Supply Revenue/Cost Calculations Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Total

4

5 Toltal Sales

6 Dekatherms 524,659 393,136 421,139 1,024,701 1,761,550 2,941,440 3,204,866 3,109,432 3,001,010 1,988,951 1,339,562 712,942 20,423,390

7  Current Year Supply Cost $ 39193 § 34733 § 3.2364 § 33728 § 34417 § 27775 % 3.1202 % 3.1456 $ 3.7457 § 47141 § 53076 § 5.3076

8  Prior Year(s) Deferred Expense $ - 3 - $ - $ - $ - $ - & - $ - $ - $ - $ -

9 Currenl Year Deferred Adjust. $ - $ - $ - 5 - $ - $ - $ - $ - $ - 5 - $ - 8 -
10
11 Gas Cosl Revenues
12 Current Year Gas Cost $ 1916331 § 1481665 § 1423401 § 3371382 § 5986216 § 7,695547 § 9,302,162 $ 9,719,487 § 10,154,843 § 8,110,145 § 6,580,741 % 3,776,455 § 69,517,375
13  Prior Year(s) Defered Expense $ - $ - 8 - $ - $ - $ - $ - $ - $ - 5 - $ - $ - $ -
14  Batille Creek DSM Lost Revenue  § - § - - - $ - $ - $ - $ - $ - $ - $ A $ (10,197) § {10,197)
15 DSM Lost Revenue (D, T, & S.) 5 908,268 $ 26,823) § 26,823) § 26,823) § 26,823) § 26,823) $ 26,823) § 26,823) § 26,823) § (26,823) § 59,839 § 59,839 § 786,539
16 Tolal Revenue $ 2823599 § 1,454,842 § 1396578 § 3344559 § 5959392 § 7668724 % 9,275,339 § 9,692,664 $ 10,128,020 % 8,083,322 § 6,640,580 $ 3,826,097 $ 70,293,717
17
18 Nalural Gas Expenses
19  NOVA Capacity $ 58,815 § 52,830 § 55,404 3 64,332 § 64,417 § 14631 § 14,948 § 16,598 § 17,340 § 17,646 % 96,333 § 86,207 % 569,503
20  Canada Pipeline $ 3560036 $ 3,217,784 $§ 2926722 § 3353416 § 16,786 $ 1,786,940 $ 1,343,819 § 1,026,261 § 949,486 $ 4,452,788 $ 5,471,430 $ 5,314,724 $ 33,429,192
21 Havre Pipeline 5 1,532,738 § 1,277,029 % 1,110,018 § 1,668,937 § 1,833,764 $§ 593,472 % 561,883 $ 998,623 § 1,132,232 § 690,061 $ 470,358 $ 171,150 § 12,040,265
22  EnCana Pipeline $ 1,186,938 $§ 1,013,464 § 842,955 § 802,381 § 1,029,797 § 1,109,498 § 1,449,764 § 1,451,682 $ 1,963,428 § 1,540,280 $ 1,538,927 § 1,469,333 § 15,398,446
23  Colorado Interstate Pipeline 5 - 5 - $ - 5 - 5 - 5 - 3 - $ - $ - 8 - 8% - 8§ - $ -
24  NW Energy Owned Production $ 59415 §$ 52,845 $ 35225 $ 13481 $ 95,701 $ 293,399 § 448,497 § 701,582 $ 576,541 § 522611 % 403,258 % 86,257 $ 3,288,813
25  Intra-Montana Purchases $ 209,265 $ 191,813 % 148,662 % 199,858 $ 271,100 § 334,010 § 351,389 § 389,072 § 329,451 % 387527 § 247,954 § 211,247 § 3,271,359
26 __Storage Injection/Withdrawal $ i 4,555,734) § (3.498,143) § 830) § 4355713 § 5745700 $ 5099869 § 7035377 $ 4,248,019 § $  (6051,986) § (5701,352) §  (1.089,170)
27 Tolal Nalural Gas Expenses 5 1,273,326 $ 1,250,032 § 1620843 § 5233576 § 7667278 $ 9877649 $ 9,270,179 $ 11,619,196 $ 9,216,497 $ 6,055,992 $ 2,176,274 § 1,647,566 $ 66,908,407
28
29 Administrative Expenses
30 MCC Tax Coallection $ 1547 § 1,034 § 1,090 $ 4,068 $ 7153 § 12,426 $ 14429 § 14,876 $ 15,082 § 11,454 $ 8918 § 5048 § 97,125
31 MPSC Tax Collection $ 4,749 % 3668 % 3,557 % 15459 § 27,065 $ 47,016 $ 54,376 $ 56,175 § 56,834 § 43,016 $ 33592 § 19,020 § 364,526
32 Labor & Benefits $ - § - $ - ] - $ - $ - $ - 5 - $ - - % - $ - $ -
33 DSM Expense 5 64,670 $ 96,543 % 35276 $ 110,607 & 96,257 § 149,764 $ 72,104 § 65453 § 177,076 § 75644 % 9673 $ 124888 $ 1,077,856
34  Computer Expense & Support $ 2612 § 2073 § 3435 § 1,362 § 2612 § 4187 § 2487 § 2487 § 83,209 § 3886 % 3174 % 2524 % 114,046
35  Travel/Education Expense $ “ 8 - % = 3 = % = '8 - % = 3 - $ - 8 = % S il >
36  Legal Expense $ - $ - $ - 3 - $ - 5 - 3 - $ - 5 - $ - $ - $ . $ -
37 __Basin Creek Storage 3,000) § 3,000) § 3,000) § (3000) §  (3.000) § 3,000) §  §  (3.000) § 3,000) § (3.000) § (3,000) § (3,000) § 36,000
38 Tolal Administrative Expenses [ 70,577 § 100,318 § 40,358 $ 128,497 § 130,087 § 210,393 % 140,396 § 135990 § 328,201 § 130,999 § 52,256 § 148,480 §$ 1,617,553
39
40 Rale Base Expenses
41 Storage Working Gas ) 153,132 § 183,033 § 224352 § 231,962 $ 193813 § 143,490 § 98,824 § 37,206 § 0 % 13,619 $ 66,624 $ 116,558 $ 1,472,612
42  Deferred Expense 3 (12,152) § (11,673) § (8,679) $ 5376 % 18,154 % 34,343 § 36,027 5 49423 § 46,080 § 34,560 § 7521 § (4,434) $ 194&
43 Tolal Rate Base Expense $ 140,980 § 181,360 § 215673 § 237338 % 211,967 § 177,833 § 134,850 % 86,629 § 46,080 5§ 48179 % 74144 § 112124 § 1,667,157
44
45[Total Expenses $ 1484883 $ 1531710 $ 1876873 $ 5599411 $ 8.009332 § 10265875 § 9545426 §  11.841815 § 9,591,778 $ 6,235,169 $ 2,302,674 § 1,908,170 $  70.193.118
46
47 Deferred Cost Amortization $ - 5 - $ - $ - $ - $ - $ - $ - $ - S - $ - $ - $ -
48
49|Monthly Deferred Cost $ 1,338,716 § (76,869) S (480,295) § (2,254,852) $ (2,049,940) $ (2,597.151) $ (270,087) $  (2,149,151) § 536,242 § 1,848,153 § 4,337,906 § 1,917928 $§ 100,599
50 Cumulative Deferred Cost $ 1338716 § 1,261,847 § 781,552 § (1.473,300) § (3.523,240) 5 (6,120,391) $§ (6,390,478) §  (8,539,629) § (8,003,287) $ (6,155,235) $ (1,817,329) $ 100,599
51
52
53
54
55 10/03/114
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1 Natural Gas Default Supply Tracking Mechanism

2 Actual
3 Total Supply Cost Calculations Jul-13

4
Rate Base Storage

5
6 Beginning Inventory 3,360,896
7 Net Storage Activity 1,757,610
8 Ending Inventory 5,118,506
9
10  Beginning Rate Base $ $ 12,141,286
i Net Storage Aclivity $ $ 5342881
12  Ending Rate Base $ $ 17,484,167
13
14 Beginning Unit Cost 5 3.6125
15  Activity Unit Cost 5 3.0309
16 Ending Unit Cost 5 3.4159
17
18
19 Deferred Supply Cost Expense
20 Beginning Balance $ (610,818)
21 Monthly Activity $ (1.338,716)
22  Ending Balance $ (1,949,534)
23
24
25
26 Inlerest Interest Rate
27  Working Gas 10.51%
28  Deferred Account 7.48%
29
30
31 Regulatory Taxes Oct.1,2013
32 MCC Rate 0.11%
33 MPSC Rate 0.420%
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

@ o “r e o

@ o

Actual
Aug-13

5,118,506
1,742,952
6,861,458

17,484,167
4,633,541
22,117,708

3.4159
2.6584
3.2235

(1,949,534)
76,869
(1,872,665)

NN

© A

9 H @

Actual
Sep-13

6,861,458
1,338,276
8,199,734

22,117,708
3,498,143
25,615,851

3.2235
26139
3.1240

(1,872,665)
480,295
(1,392,370)

Actual
Oct-13

8,199,734
279,066
8,478,800

25,615,851
868,830
26,484,681

3.1240
3.1133
3.1236

(1,392,370)
2,254,852
862,482

LR R @ o

©® @ @

Actual
Nov-13

8,478,800
(1,394,437)
7,084,363

26,484,681
(4,355,713)
22,128,968

3.1236
3.1236
3.1236

862,482
2,049,940
2,912,422

@ &

LR R

© @ @

Actual
Dec-13

7,084,363
(1,839,427)
5,244,936

22,128,968
(5,745,700)
16,383,269

3.1236
3.1236
3.1236

2,912,422
2,597,151
5,509,573

Page 3 of 3
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Aclual
Jan-14

5,244,936
(1,632,671)
3,612,265

16,383,269
(5,099,869)
11,283,399

3.1236
3.1236
3.1236

5,509,573
270,087
5,779,660

@ e @D

©“ P

Actual
Feb-14

3,612,265
(2,252,304)
1,350,961

11,283,399
(7.035,377)
4,248,023

3.1236
3.1236
3.1236

5,779,660
2,149,151
7,928,811

$
$
$

$
5
$

Actual
Mar-14

1,359,961
(1,359,960)
1

4,248,023
(4,248,019)
3

3.1236
3.1236
3.1200

7.928,811
(536,242)
7,392,569

1 41

$ P

© &

$

Docket Nos. D2013.5.34 / D2014.5.47
EXHIBIT__(JMS-3 Sup) Work Papers

Actual
Apr-14

1
425,462
425,462

3
1,554,922
1,554,922

3.1200
3.6547
3.6547

7,392,569
(1,848,153)
5,544,417

& H & 9

@ 9

$

Actual
May-14

425,462
1,762,714
2,188,176

1,554,922
6,051,986
7,606,908

3.6547
3.4333
3.4764

5,544 417
(4,337,906)
1,206,511

$
$
$

Page 3 of 3

Aclual
Jun-14

2,188,176
1,695,648
3,883,824

7,606,908
5,701,352
13,308,260

3.4764
3.3623
3.4266

1,206,511
(1,917,928)
(711,417)

10/03/14
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Department of Public Service Regulation

Montana Public Service Commission

Consolidated Docket Nos. D2013.5.34 and D2014.5.47
Annual Natural Gas Supply Tracker Filings

NorthWestern Energy

PREFILED SUPPLEMENTAL TESTIMONY

OF JOE SCHWARTZENBERGER

ON BEHALF OF NORTHWESTERN ENERGY
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Lost Revenues

JS-1



10

11

12

13

14

15
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17
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20

22

23

Witness Information

Please state your name and business address.
My name is Joe Schwartzenberger. My business address is 40 East

Broadway, Butte, Montana 59701.

By whom are you employed and in what capacity?

| am NorthWestern Energy's (“NorthWestern”) Director of Regulatory Affairs.

Please summarize your education and employment experience.

| attended Montana State University (“MSU”), receiving a Bachelor of Science
degree in Mechanical Engineering Technology in 1982. | also earned a
Master of Business Administration degree from the University of Montana in
2000. During my career, | have attended various seminars and sessions
regarding a variety of electric and natural gas utility engineering, business,
finance and regulatory subjects. | am a registered Professional Engineer in

Montana.

After graduating MSU, | was employed by Bechtel Power Corporation as a
field construction engineer in Colstrip, Montana and then at San Onofre
Nuclear Generating Station in southern California. | began my career with
the Montana Power Company (“MPC”) in 1986 as a Plant Engineer in
Colstrip. | relocated to Butte, Montana with MPC and progressed through a

number of engineering positions becoming Manager of Technical Services in

JS-2



10

11

12

13

14

195

16

17

18

19

20

1993 with responsibility for providing technical support for MPC's Demand-
Side Management (“DSM”) programs. In 1997, | was promoted to Director of
Operations with responsibility for managing an unregulated energy services
subsidiary of MPC. [n 2002, | transferred to the Government and Regulatory
Affairs Department as Manager of Regulatory Support Services with primary
responsibility for NorthWestern's Universal System Benefits (“USB”) and
DSM programs. | was promoted to my current position in 2004. As pertains
to this testimony, | have more than 20 years of experience in planning,
designing, implementing and/or managing utility conservation programs in

Montana with both NorthWestern and MPC.

What are your responsibilities as Director of Regulatory Affairs?

| am the director responsible for state and federal regulatory activities, DSM
and USB programs, electric load research, short-term electric load
forecasting, and collecting and managing electric load data to meet various

internal and external needs in Montana.

| regularly participate in the preparation and/or consideration of the testimony,
exhibits and workpapers in NorthWestern's proceedings before the Montana
Public Service Commission (“Commission”) and the Federal Energy

Regulatory Commission.

JS-3
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Purpose of Testimony

What is the purpose of your supplemental testimony?

My testimony:

e explains corrections and updates made to certain exhibits previously
sponsored by William Thomas and presents corrected and updated
replacement exhibits which reflect NorthWestern's proposed lost revenues
in these consolidated dockets; and

e responds fo the December 19, 2013 Notice of Additional Issue in Docket
No. D2013.5.34 in which the Commission directed NorthWestern to
supplement its 2012-2013 Natural Gas Supply Tracker Filing with a
response regarding Commission Findings of Fact {[{] 40-79 in Order No.
7219h issued in the Electric Tracker Docket No. D2012.5.49 involving
true-up of lost revenues and the lost revenues adjustment policy that may

be applicable to the natural gas tracker application and proceeding.

Why are you presenting updates and corrections to exhibits originally
used and sponsored by Mr. Thomas?

Mr. Thomas retired from NorthWestern effective November 7, 2014. In
addition to submitting this testimony, | adopt the testimony and data
responses previously filed and sponsored by Mr. Thomas in these

consolidated dockets.
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Corrections and Updates to Exhibits

What generally do the corrections and updates impact?

There are three time periods of concern with respect to lost revenues in these
consolidated dockets: the reconciliation of lost revenues for the July 1, 2006
through June 30, 2012 period (“Lost Revenues True-up Period”), lost
revenues for the 2012-2013 tracker period, and lost revenues for the 2013-
2014 tracker period. The corrections affect the reconciliation of lost revenues
for the Lost Revenues True-up Period and the lost revenues for the 2012-
2013 tracker period presented in NorthWestern's initial filing in Docket
D2014.5 47. The updates affect both the reconciliation of lost revenues and

lost revenues for the 2012-2013 and 2013-2014 tracker periods.

Please address the Lost Revenues True-up Period.

Exhibit__ (WMT-5-Corrected) was included with the Prefiled Supplemental
Testimony of William Thomas in Docket No. D2013.5.34 and addresses
reconciliation of lost revenues for the Lost Revenues True-up Period. The
primary intent of Exhibit__ (WMT-5-Corrected) is to compare the lost revenues
NorthWestern collected during the Lost Revenues True-up Period (on the left
side of the exhibit) to the lost revenues it incurred during the same period as
determined based on SBW Consulting, Inc.’'s (“SBW”) 2012 evaluation
(“"SBW Adjusted True-up Period Lost Revenues”) on the right side of the

exhibit. All but one of the corrections that | explain ultimately impact the lost

revenues reconciliation on Exhibit_ (WMT-5-Corrected). Certain of the
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corrections also affect the two supporting exhibits that produced the SBW
Adjusted True-up Period Lost Revenues included on the right side of

Exhibit_ (WMT-5-Corrected).

Please identify these supporting exhibits.

The first supporting exhibit is Exhibit__(WMT-4) originally submitted with the
Prefiled Direct Testimony of William Thomas in Docket No. D2007.5.44, as
adjusted to reflect SBW's evaluation of the July 1, 2006 through December
31, 2007 period. This uncorrected supporting exhibit is included with my
testimony as Exhibit_ (WMT-4-D2007.5.44-SBW). The second supporting
exhibit is Exhibit__ (WMT-3-Corrected) as adjusted to reflect SBW's
evaluation for the January 1, 2008 through June 30, 2013 period and updated
to reflect 12 months of actual data for the 2012-2013 tracker year that was
provided in response to Data Request PSC-001 in Docket No. D2013.5.34.
Exhibit _ (WMT-3-Corrected) is not attached to this testimony. Changes have
been made to each of these exhibits to produce corrected or updated
supporting exhibits and associated corrected and updated SBW Adjusted
True-up Period Lost Revenues that are reflected on the right side of my
Exhibit_ (WMT-5-Corrected.2).

Please identify the corrected or updated supporting exhibits.
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The corrected or updated supporting exhibits are Exhibit_ (WMT-4-
D2007.5.44-SBW-Corrected) and Exhibit__ (WMT-3-Corrected.2)-12-13. Both

are attached to this testimony.

Are there any updates applied to the supporting exhibits that are also
reflected in the SBW Adjusted True-up Period Lost Revenues on the
right side of Exhibit__(WMT-5-Corrected.2)?

Yes, there are two such updates. The first update involves changing the
method that NorthWestern used to compute the natural gas savings allocation
or split between residential and general service customers for purposes of
estimating lost revenues. This update, which has very minor impacts, is also
applied to the 2012-2013 and 2013-2014 tracker periods, and NorthWestern

intends to apply the updated method in future natural gas trackers.

The second update is an adjustment to the natural gas savings associated
with the Montana Department of Environmental Quality (“DEQ”) appliance

program as further explained below.

In addition to these updates, are there also corrections made directly to

Exhibit__ (WMT-5-Corrected) that are reflected on Exhibit__ (WMT-5-

Corrected.2)?
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Yes. There are corrections to the lost revenues collected by NorthWestern.
In addition, corrections or clarifications are made to certain referenced

dockets, exhibits, and time period descriptions.

Why are corrections and updates necessary?
Corrections and updates are necessary to present the appropriate lost

revenues in these consolidated dockets.

Are all corrections and updates summarized and explained in an
exhibit?

Yes. All corrections and updates are addressed in detail in Exhibit__ (JS-1).

How is Exhibit__(JS-1) organized?

Moving from left to right across the table, the first column identifies the
original exhibit that is now corrected or updated (the Base Exhibit). The
second column identifies the new exhibit that includes the corrections or
updates (the Corrected Base Exhibit). The third column identifies the location
of the error and/or the location that is subject to update in the Base Exhibit,
and the location of the correction and/or update in the Corrected Base Exhibit.
The third column also describes the nature of the correction or update. The
fourth column includes, for each of the tracker periods, the dollar impact of

the corrections and/or updates applied for that period.
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Do Exhibit__ (WMT-4-D2007.5.44-SBW-Corrected), Exhibit__ (WMT-3-
Corrected.2)-12-13, Exhibit__(WMT-5-Corrected.2), and Exhibit__ (WMT-
3-Corrected)-13-14 reflect and support NorthWestern’s lost revenues
proposals in these consolidated dockets?

Yes. These exhibits reflect and support NorthWestern's proposals for the lost
revenue reconciliation for the Lost Revenues True-up Period as well as for
the computation of lost revenues for the 2012-2013 and 2013-2014 tracker

periods.

What are the overall impacts of the corrections and updates?
The overall impacts are as follows:
e The over-collection of lost revenues for the Lost Revenues True-up
Period increases from $233,167 to $480,040;
e Lostrevenues for the 2012-2013 tracker period decrease from
$603,388 to $602,371; and
e Lost revenues for the 2013-2014 tracker period decrease from
$156,283 to $153,998.

The net impact of these three changes is a reduction of $250,175.

Additional Issues

Which Commission Findings of Fact {[{] 40-79 in Order No. 7219h
involving true-up of lost revenues and the lost revenue adjustment

policy are applicable to this natural gas proceeding?
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The applicable findings include:

o Removal of savings from conservation investments in NorthWestern's own
facilities for purposes of computing lost revenues (Y] 44);

e Free ridership and spillover (Y] 47-59 and 76);

¢ Adjustment to the savings associated with the DEQ appliance program
(1191 69-70); and

e |Lost revenue adjustment policy (] 78-79).

| address each of these items below.

Have natural gas savings from conservation investments in
NorthWestern’s own facilities been removed for purposes of computing
lost revenues for the Lost Revenues True-up Period and for the 2012-
2013 and 2013-2014 tracker periods in these consolidated dockets?
There were no natural gas savings for conservation investments in
NorthWestern’s own facilities reported for the Lost Revenues True-up Period.
Savings associated with such investments were removed in NorthWestern's
most recent lost revenues proposals for the 2012-2013 and 2013-2014
tracker periods prior to the additional corrections and updates presented with

this testimony.

Paragraphs 47-59 and 76 of Order No. 7219h discuss application of the
0.87 realization rate derived by SBW for the electric Lost Revenues

True-up Period and direct NorthWestern to true-up its lost revenue
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calculations using realized savings that incorporate the free-ridership
and spillover figures provided in response to Data Request PSC-033 (in
Docket No. D2012.5.49) to both the electric Lost Revenues True-up
Period and to all projections of lost revenues incurred subsequent to
the 2011-2012 tracking period. Has NorthWestern applied these
adjustments in these consolidated natural gas dockets?

NorthWestern has not applied the SBW derived realization rate to the natural
gas savings used to compute lost revenues for the 2006-2007 through 2010-
2011 tracker periods. Because the lost revenues are computed using the
actual SBW verified savings for those periods, no further adjustment is

necessary.

NorthWestern applied 0.67, the tracker period-based natural gas savings
realization rate derived by SBW for the evaluation period, to reported savings
for purposes of computing lost revenues for the 2011-2012, 2012-2013 and

2013-2014 tracker periods.

The issue of further adjusting realized savings via application of a net-to-
gross factor that reflects free ridership and spillover as directed in Order No.
7219h in the electric tracker docket is pending in District Court. NorthWestern
has not made the comparable adjustment to natural gas savings for purposes
of computing lost revenues in these consolidated dockets. Rather,

NorthWestern’s computation of lost revenues reflects a net-to-gross factor of

JS-11



10

11

12

13

14

15
16

17

18

19

21

22

23

1.0 as recommended by SBW as part of its 2012 evaluation and as supported
in the Prefiled Direct Testimonies of Marjorie McRae and Michael Baker in

Docket No. D2013.5.34.

In Order No. 7219h, { 70, the Commission directed NorthWestern to
adjust realized electric savings from the DEQ appliance program by a
factor equal to the ratio of NorthWestern’s program costs to the total
resource costs of the DEQ appliance program. Did this program also
produce natural gas savings?

Yes. The DEQ appliance program provided rebates for energy efficient
electric appliances such as clothes and dish washers. While such appliances
reduce electric usage directly, they also reduce natural gas use because most
NorthWestern customers use natural gas to heat water for use by these

appliances.

Have the natural gas savings associated with the DEQ appliance
program been adjusted consistent with Order No. 7219h?

Yes. This update and the impact is further described on Exhibit__ (JS-1).

Among other things, Order No. 7219h, ] 78-79, found that “as of the
service date of this Order, NorthWestern bears the burden of
demonstrating why any request for incremental lost revenues resulting

from the acquisition of additional USB or DSM savings is reasonable
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and in the public interest.” Have you addressed this issue in
supplemental testimony?

No. In Docket No. D2012.5.49, Order No, 7219i, issued on May 15, 2014, the
Commission removed the language quoted in the question from the Final
Order. In addition, the Commission has established Docket No. 2014.6.53 for
purposes of addressing policy issues related to NorthWestern's lost revenue

adjustment mechanism.

Does this conclude your testimony?

Yes, it does.

JS-13



Docket Nos. D2013.5.34/D2014.5.47

Summary of Corrections and Updates to Exhibits

Exhibit__ (JS-1)
Page 1 0of 9

Base Exhibits

Corrected Base Exhibits

Description of the change to the Base Exhibit that is
included on the Corrected Base Exhibit

Impact on lost
revenues

Supported the lost revenues
reconciliation for the Lost
Revenues True-Up Period

presented in

NorthWestern's application
in Docket No. D2013.5.34
and lost revenues for the

2012-13 and 2013-14
tracker periods in Docket
Nos. D2013.5.34 and
D2014.5.47

Support the revised lost
revenues reconciliation for
the Lost Revenues True-
up Period and lost
revenues for the 2012-13
and 2013-14 tracker
periods in Docket Nos.
D2013.5.34 and
D2014.5.47

Exhibit__ (WMT-4) originally
submitted with the Prefiled
Direct Testimony of William
Thomas in Docket No.
D2007.5.44, as adjusted to
reflect SBW's evaluation for
the July 1, 2006 through
December 31, 2007 period.
This document is included
with the Schwartzenberger
Supplemental Testimony as
Exhibit__ (WMT-4-
D2007.5.44-SBW)

Exhibit__ (WMT-4-
D2007.5.44-SBW-
Corrected)

Owing to the cumulative nature of DSM savings between
general rate cases, DSM natural gas savings for the 2006-
07 tracker period include the cumulative savings for 2005-
06 tracker period plus the impact of incremental savings
achieved during the 2006-07 tracker period. On Page 3,
cell E7, the Base Exhibit includes pre-adjusted reported
savings of 170,938 Dekatherms (Dkt) for the 2005-06
tracker period. It is appropriate to adjust those reported
savings prior to including them in the computation of lost
revenues for the 2006-07 tracker period. At cell E7, the
Corrected Base Exhibit applies 0.67, SBW's realization
rate for the natural gas portfolio of programs for the
evaluation period, to the 2005-06 savings. The revised
value is 113,797 Dkt.

The residential rates used to compute lost revenues for
the 2006-07 tracker period on Page 2 of the Base Exhibit
are incorrect. The correct residential rates for July 1, 2006
through December 31, 2007 are included on Page 2 of the
Corrected Base Exhibit.

Page 3 of the Base Exhibit assigns 100% of the natural
gas savings for the 2006-07 tracker period to the




Docket Nos. D2013.5.34/D2014.5.47

Exhibit__(J5-1)
Page 2 of 9

Base Exhibits

Corrected Base Exhibits

Description of the change to the Base Exhibit that is
included on the Corrected Base Exhibit

Impact on lost
revenues

residential class. NorthWestern allocated 0.8% of the
savings for that period to the general service class based
on SBW's evaluation. This change is reflected in the
Corrected Base Exhibit in the added computations on
Page 3, generally cells G11 through J25. The savings
split computation methodology used here is the same as
the methodology used in the electric tracker lost revenue
adjustment mechanism model. The revised split carries
through to the computation of lost revenues on Pages 5
and 6 where general service natural gas rates have been
added.

NorthWestern’s rates changed on April 1, 2007 in
accordance with Order No. 6794b in the 2007 Tax
Tracker, Docket No. D2006.12.176. The Base Exhibit
does not reflect the April 1, 2007 rate change. Page 3 of
the Corrected Base Exhibit now properly allocates the
natural gas savings to the periods before and after the
rate change. The corrected allocation is reflected in the
computation of lost revenues on Pages 5 and 6 where
rates for the time periods before and after this rate change
are included.

SBW Adjusted Lost
Revenues for the
2006-07 tracker
period decrease by
$210,050 due to
Changes 1 through

4,

Page 3 of the Base Exhibit assigns 100% of the savings
for the 2007-08 tracker period to the residential class.
NorthWestern allocated 2.5% of the savings for that period
to the general service class based on SBW's evaluation.
This change is reflected on Page 3, generally cells L11
through L25 of the Corrected Base Exhibit. The savings
split computation methodology used here is the same as
the methodology used in the electric tracker lost revenue
adjustment mechanism model. The revised split carries
through to the computation of lost revenues on Pages 5
and 6 where general service natural gas rates have been
added.




Docket Nos. D2013.5.34/D2014.5.47

Exhibit__(JS-1)
Page 3 of 9

Base Exhibits

Corrected Base Exhibits

Description of the change to the Base Exhibit that is
included on the Corrected Base Exhibit

Impact on lost
revenues

The natural gas savings on Page 3, cell H7 of the Base
Exhibit for the July 1, 2007 through December 31, 2007
period include the natural gas savings for the January 1,
2008 through June 30, 2008 period shown on Page 3, cell
E7 of Exhibit__ (WMT-3-Corrected.2)-12-13. To correct for
this double counting, the July 1, 2007 through December
31, 2007 period on Page 3 of the Corrected Base Exhibit
excludes savings from the January 1, 2008 through June
30, 2008 period.

SBW Adjusted Lost
Revenues for the
July 1, 2007 through
December 31, 2007
period decrease by
$276,515 due to
Changes 5 and 6.

Exhibit__ (WMT-3-
Corrected) as adjusted to
reflect SBW's evaluation for
the January 1, 2008 through
June 30, 2013 period and
updated to reflect 12
months of actual data for
the 2012-2013 tracker
period that was provided in
response to Data Request
PSC-001 in Docket No.
D2013.5.34

Exhibit__ (WMT-3-
Corrected.2)-12-13

SBW identified natural gas DSM savings attributable to
the general service class in the January 1, 2008 through
June 30, 2008 period. While the Base Exhibit includes the
general service savings identified by SBW on Page 3, cell
E24, these savings are not included for purposes of
computing lost revenues on Page 5. The Corrected Base
Exhibit includes these general service savings for
purposes of computing lost revenues on Page 5.

SBW Adjusted Lost
Revenues for the
January 1, 2008
through June 30,
2008 period increase
by $1,630 due to this
change.

SBW identified natural gas DSM savings attributable to
the general service class in the 2008-09 tracker period.
While the Base Exhibit includes the general service
savings identified by SBW on Page 3, cell G24, these
savings are not included for purposes of computing lost
revenues on Page 5. The Corrected Base Exhibit
includes these general service savings for purposes of
computing lost revenues on Page 5.

Page 3 of the Base Exhibit includes residential/general
service natural gas savings split computations for the
2008-09 tracker period, generally cells G16 through G25.

SBW Adjusted Lost
Revenues for the
2008-09 tracker




Docket Nos. D2013.5.34/D2014.5.47

Exhibit__(JS-1)
Page 4 of 9

Base Exhibits

Corrected Base Exhibits

Description of the change to the Base Exhibit that is
included on the Corrected Base Exhibit

Impact on lost
revenues

The Base Exhibit computes cumulative annual residential
natural gas savings by adding the cumulative savings from
the January — June 2008 period, cell E8, to half of the
annual reported savings for the 2008-09 tracker period at
cell G7, and then multiplies that total by the residential
split for the 2008-09 tracker period, cell G16, to arrive at
the total annual cumulative residential savings in cell G23.
Computation of the general service savings split uses the
same method. This computational method assigns the
current period savings split to previous years' savings,
regardless of the actual splits in previous years. For the
2008-09 tracker pericd, the Corrected Base Exhibit
replaces the savings split computation in the Base Exhibit
with the same savings split computation methodology
added to Exhibit__ (WMT-4-2007.5.44-SBW-Corrected) as
described in Change 5 to that exhibit above. The
computation is included generally in cells G16 through
(G32 on page 3. This methodology takes half of the
reported annual savings for the 2008-2009 tracker period,
cell G7, multiplies that value by the residential savings
split for the same period, cell G16, and adds the
cumulative residential savings for the January — June
2008 period, cell E21. The resultis in cell G30.
Computation of the general service savings split uses the
same method. This change is made because: 1) it is the
more accurate methodology because it preserves the
savings splits from past periods that accumulate and are
included in the current period computation, 2) it is the
same as the computation added to Exhibit_ (WMT-4-
2007.5.44) in Change 5 above, and 3) it is the same as
the computation methodology used in the electric tracker
lost revenue adjustment mechanism model.

This change in savings split computation methodology is
consistently made for all periods on this Corrected Base
Exhibit, (Exhibit_ (WMT-3-Corrected.2)-12-13), and

period increase by
$82,141 due to
Changes 2 and 3.




Docket Nos. D2013.5.34/D2014.5.47

Exhibit__(JS-1)
Page 50of 9

Base Exhibits

Corrected Base Exhibits

Description of the change to the Base Exhibit that is
included on the Corrected Base Exhibit

Impact on lost
revenues

Exhibit_ (WMT-3-Corrected)-13-14 as noted in the
descriptions of changes for future periods below.

The impacts of this change in methodology are very minor.

SBW Adjusted Lost Revenues for the Lost Revenue true-

up Period increase by $140, lost revenues for the 2012-13
tracker period increase by $205, and lost revenues for the
2013-14 tracker period decrease by $44.

The savings split computation for the 2009-10 tracker
period is revised in the Corrected Base Exhibit as
described in Change 3 above for the 2008-09 tracker
period.

SBW Adjusted Lost
Revenues for the
2009-10 tracker
period decrease by
$259 due to Change
4

Order No. 7219h in Docket No. D2012.5.49 directed
NorthWestern to adjust realized electric savings from the
Montana Department of Environmental Quality (‘“DEQ”)
appliance program. This program operated during the
2010-11 tracker period. 100% of the natural gas savings
identified by SBW for the program in the 2010-11 tracker
period are included in the cumulative annual savings on
Page 3 of the Base Exhibit for the 2010-11 and 2011-12
tracker periods, and the first nine months of the 2012-13
tracker period (lost revenues were reset to zero when
base rates were reset on April 1, 2012 in Docket No.
D2012.9.94.). On Page 3 of the Corrected Base Exhibit,
the natural gas savings associated with this program are
adjusted for the 2010-11 period based on the same
methodology as the electric savings were adjusted per
Order No. 7219h. SBW identified 1,606 Dkt of annual
savings for this program for the 2010-11 tracker period.
This adjustment removes approximately 96% or 1,546 Dkt
from natural gas savings for that period.

Because DSM savings accumulate from year-to-year,

SBW Adjusted Lost
Revenues for the
2010-11 tracker
period decrease by
$3,849 due to the
items in Change 5.




Docket Nos. D2013.5.34/D2014.5.47

Exhibit__(JS-1)
Page 6 of 9

Base Exhibits

Corrected Base Exhibits

Description of the change to the Base Exhibit that is
included on the Corrected Base Exhibit

Impact on lost
revenues

savings for the 2011-12 tracker period and the first nine
months of the 2012-13 period also reflect this DEQ
appliance program savings adjustment as noted in the
descriptions of changes in those periods below.

The savings split computation for the January — June 2011
period is revised in the Corrected Base Exhibit as
described in Change 3 above for the 2008-09 tracker
period.

In the Corrected Base Exhibit, cumulative savings for the
2011-12 tracker period reflect the adjustment to the DEQ
appliance program natural gas savings discussed in
Change 5 above for the 2010-11 tracker period.

The savings split computation for the 2011-12 tracker
period is revised in the Corrected Base Exhibit as
described in Change 3 above for the 2008-09 tracker
period.

SBW Adjusted Lost
Revenues for the
2011-12 tracker
period decrease by
$3,258 due to the
items in Change 6.

In the Corrected Base Exhibit, cumulative savings for the
July 1, 2012 through March 31, 2013 period reflect the
adjustment to the DEQ appliance program natural gas
savings discussed in Change 5 above for the 2010-2011
tracker period.

The savings split computation for the July 1, 2012 through
March 31, 2013 pericod is revised in the Corrected Base
Exhibit as described in Change 3 above for the 2008-09
tracker period.

Lost revenues were reset to zero when base rates were
reset on April 1, 2013.

Lost Revenues for
the 2012-13 tracker
period decrease by
$2,334 due to the
items in Change 7.




Docket Nos. D2013.5.34/D2014.5.47

Exhibit__(JS-1)
Page 7 of 9

Base Exhibits

Corrected Base Exhibits

Description of the change to the Base Exhibit that is
included on the Corrected Base Exhibit

Impact on lost
revenues

Exhibit_ (WMT-5-
Corrected) included with the
Prefiled Supplemental
Testimony of William
Thomas in Docket No.
D2013.5.34. This exhibit
reflects 9 months actual and
3 months estimated data for
the 2012-13 period.

Exhibit__ (WMT-5-
Corrected.2). This exhibit
reflects 12 months of
actual data for the 2012-13
period taken from
Exhibit__ (WMT-3-
Corrected.2)-12-13 above.

The lost revenues adjusted for the SBW evaluation
included in Column | of the Corrected Base Exhibit reflect
the changes in lost revenues described above on
Exhibit_ (WMT-4-D2007.5.44-SBW-Corrected) and
Exhibit__ (WMT-3-Corrected.2)-12-13.

SBW Adjusted Lost
Revenues for the
July 1, 2006 through
June 30, 2012 true-
up period decrease
by $410,161 due to
this change (the
difference between
cell 127 on the Base
Exhibit and Cell 128
on the Corrected
Base Exhibit).

The lost revenues amounts of $706,850 for the 2007-08
period and $92,294 for the January-June 2008 period
included in Column E of the Base Exhibit are incorrect.
The correct lost revenues amounts of $548,381 for the
2007-08 period and $93,421 for the January-June 2008
period are included on Exhibit_ (WMT-4), Page 1 of 1
filed with the Prefiled Direct Testimony of William Thomas
in Docket No. D2008.5.44. Taken together, these two lost
revenue amounts add up to $641,803 in lost revenues
approved in Order 6930d in Docket D2008.5.44 for the
2007-08 tracker period. This lost revenue amount agrees
with the booked lost revenues on Exhibit__ (JMS-1) Work
Papers, page 2 of 3, lines 15 and 16 included with the
Prefiled Direct Testimony of John Smith in Docket No.
D2008.5.44. The correct lost revenues for these time
periods are included in Column E of the Corrected Base
Exhibit.

The lost revenues
collected decrease
by $157,342 due to
Change 2.

The lost revenues amount of $410,272 for the 2008-09
tracker period included in Column E of the Base Exhibit is
incorrect. The correct lost revenues amount of $369,175
for the 2008-09 tracker period is included on

Exhibit__ (WMT-3), page 1 of 5, submitted with the Prefiled

The lost revenues

collected decrease
by $41,097 due to

Change 3.
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Exhibit__(JS-1)
Page 8 of 9

Base Exhibits

Corrected Base Exhibits

Description of the change to the Base Exhibit that is
included on the Corrected Base Exhibit

Impact on lost
revenues

Direct Testimony of William Thomas and agrees with the
booked lost revenues on Exhibit__(JMS-1), Work Papers,
page 2 of 3, line 15, included with the Prefiled Direct
Testimony of John Smith, both filed in Docket No.
D2009.5.63. The correct lost revenue amount for this time
period is included in Column E of the Corrected Base
Exhibit.

The lost revenues amount of $940,212 for the 2011-2012
tracker period included in Column E of the Base Exhibit is
incorrect. The correct lost revenues amount of $975,364
for the 2011-2012 tracker period is included on

Exhibit__ (WMT-3), page 1 of 11, submitted with the
Prefiled Direct Testimony of William Thomas and agrees
with the booked lost revenues on Exhibit__(JMS-1), Work
Papers, page 2 of 3, included with the Prefiled Direct
Testimony of John Smith, both filed in Docket No.
D2012.5.48. The correct lost revenue amount for this time
period is included in Column E of the Corrected Base
Exhibit.

The lost revenues
collected increase by
$35,152 due to
Change 4.

Several docket numbers and source file names in
Columns C, D and H are revised on the Corrected Base
Exhibit. The time period description in cell G12 has been
revised for clarity.

No impact.

Exhibit_ (WMT-3) reflecting
SBW's findings with nine
months of actual data and 3
months of estimated data
for the 2013-14 tracker
period included with the
Prefiled Direct Testimony of
William Thomas in Docket
No. D2014.5.34.

Exhibit__ (WMT-3-

Corrected)-13-14

The natural gas savings and residential/general service
savings splits for the 2012-13 tracker period at page 3,
generally cells Q7 through T17, on the Base Exhibit reflect
9 months of actual and 3 months of estimated data. The
Corrected Base Exhibit is corrected to include 12 months
of actual data.

The Corrected Base Exhibit is updated to include 12
months of actual data for the 2013-14 tracker period.

The savings split computation for the 2013-14 tracker

Lost revenues for
the 2012-13 tracker
period decrease by
$1,017 as a result of
this update.

Lost revenues for
the 2013-14 tracker
period decrease by
$2,285 as a result of
this update.
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Exhibit_ (JS-1)
Page 9 of 9

Base Exhibits

Corrected Base Exhibits

Description of the change to the Base Exhibit that is
included on the Corrected Base Exhibit

Impact on lost
revenues

period is revised in the Corrected Base Exhibit as
described in Change 3 above for Exhibit__ (WMT-3-
Corrected.2)-12-13 for the 2008-09 tracker period.

The Corrected Base Exhibit has been changed to be
consistent with the changes made for previous years to
Exhibit_ (WMT-3-Corrected.2)-12-13.




Docket Nos. D2013.5.34/D2014.5.47
EXHIBIT__(WMT-4-D2007.5.44-SBW)

Page 1 of 5
A [ B | & | D | E | F G
1 Natural Gas DSM Program Cost Tracking and Lost Revenue Recovery
2 DSM Program Cost DSM Lost Revenue
3| Tracker Year | Forecasted Actual Forecasted' | Amount Collected | Reconciled Amount Ly
4
| & 2005-06 $ 1,125,000 | $ 1,015679 | $ 126,304 | § 126,304 | $ 177,348 |
6 | 2006-07 % 800,000  $ 608,000 | $ 177,348 | § 364,950 | $ 686,470
7] 2007-08 $ 698,030 $ 939,574 $ 939,574 |
8
9
0]
| 11 |Notes:
| 12 |1. Forecasted Lost Revenues for 2005-06 and 2006-07 were based on then current rates for Residential Gas Distribution, Transmission
13 | and Storage. Lost Revenues for 2007-08 are based on updated Residential rates (effective as of May 1, 2007).
4
55
| 16
17
18]
19
20|
| 21]
22

Exhibit_ (WMT-4-2007.5.44-SBW) Final
1.DSM Cost and LR Summary



Docket Nos. D2013.5.34/D2014.5.47
EXHIBIT__ (WMT-4-D2007.5.44-SBW)
Page 2 of 5

A | B R O A T N -

F

|G|

H

Natural Gas DSM Program Cost Tracking and Lost Revenue Recovery

Residential: .

I
|

Gas Distribution $1.804365 per dKt

| . " ‘. T )
|Indicates line items used in lost revenue calcs.

— e _1‘._

Gas Transmission $1.149625 per dKt

|

Ol N[D || | W] N —

Gas Storage $0.348167 per dKt |

Exhibit__ (WMT-4-2007.5.44-SBW) Final
2.Rates



Docket Nos. D2013.5.34/D2014.5.47
EXHIBIT__(WMT-4-D2007.5.44-SBW)

3.Residential Gas Savings

Page 3 of 5
Al 8 | (& | D | E F G | H I
1 |Natural Gas DSM Program Cost Tracking and Lost Revenue Recovery af |
2 E ey
3 |Annual Energy Savings: | ‘ il i N e g
1 I R e o Natural Gas DSM Program Gross Savings
5 j]! Gas DSM Savings -- Targets & Reported Savings 2005-06 2006-07 2007-08
6 | Year 1 Target  Year 1 Reported' Year 2 Target | Year 2 Reported Year 2 Target Year 2 Reported
7 - |Annual (dKt) e 96,277 170,938 114,526 73,895 79,401
8 ] | Cumulative (dKt) 96,277 170,938 210,803 244 833 290,204
9( | = — Ly ; - -
K = SR Nl o — 1
11 [ - X | [ [
12 - 2005-06 2006-07 2007-08
13 | 2) | Cumulative Annual Gas Savipg_s’ =L Year 1 Forecasted =~ Year 1 Reported' | Year 2 Forecasted | Year 2 Reported | Year 3 Forecasted Year 3 Reported
i) [ | Residential (dKt) 48,139 85,469 228,201 207,885 284,533
5] | ' G | e B e N )
16 7 1 Savings resulting from the "Increment" in any year (take Year 1 for example) is reduced by 50% in that year as associated projects | i [
17| | are completed and start generating savings at different times throughout the first year. This assumption contemplates that o 4 B = Al =
18| | associated projects start generating savings half way through the year on average. In the second year and il =
19 | beyond, projects completed in the first year generate savings for the entire year so the "Increment” is credited at 100% ) o T ]y B
20| ifor_the second year and each successive year. e I r = [l o
21
27 | N
Exhibit__(WMT-4-2007.5.44-SBW) Final



Docket Nos. D2013.5.34/D2014.5.47
EXHIBIT__(WMT-4-D2007.5.44-SBW)

Page 4 of 5
A ] B | c ] D | E | P G H | [ J
1 |[Natural Gas DSM Program Cost Tracking and Lost Revenue Recovery
2 i | By i | . LT
3 | | 3 : ol — | | i
4 |Adjustment Factor ‘ | . [ o ah
5 The Adjustment Factor recognizes that, for a number of reasons, actual program savings is likely to vary from reported savmgs . i
6| | Such factors will be derived from future evaluations of actual programs and will be used as they become available. i T
7|  Theoverall WEIgh_tgt_!_AEJ_h‘itment Factor, or We|ghted "Net to-Gross" factor used in NWE's denvatuon of Lost Rl’evenues is developed as fo!lows: — el
8 |
- g (ML e = IR POt B =
10 |Step 1: Reported Residential Gas DSM Program Sa Savings for the 2005-06 and  2006-07 Tracker periods are used to establish weights based on reported -energy savings -y
11 for two general categories of Gas DSM Program measures. These categories are chosen because each has a different assumed rate e =i
121 | of measure installation (or "realization rate"). | r P = Al | J
13 \ iVl e ‘ B =] el e R o)
14] ‘ ) - ‘_ B
15 2005-07 Reported Gas DSM Program Savings (de’year)’
16 = ] ~ Segment 2005-06 2006-07 Total Weight — ] Ry | Bt
1T ‘[r!sulatlon & Thermostats 17,941 | 10,268 28,209 - 14% B
18 \Weatherize Kits 110,820 59,790 170,610 86% o
19 Total 128,761 70,058 198,819 100%] [ e b iy B B
20| i e o i | A
21 | Note 1. Data sourced frum Tracker 2005-06 Gas.xls and 2006-07 reporled ene;gy savings before any reductions -
-_2-2_. e j T based on assur;led realization rates (e.g., 75% for weatherization kits as used in T e B ~ i Selln
23 | Tracker 2005-06 Gas.xis, tabs 3-5). B 3 [ ' = L = —
24 | PE T e ) e e i -
25 |Step 2: Apply rates for Free Riders, Free Drivers, Realization Rates and Category Weights, to develop an overall | o= e
| 26| | Adjustment Factor that can be applied to total Gas DSM Program reported savings. - —I __;_ - _7_ =
27 |
28 Factors for Free Riders and Free Drivers are taken from the MPC Integrated Least Cost Resource Plan, E Exh|b|t 4-3 and Appendix H. B S i3
29 The realization rate for insulation and ENERGY STAR programmable thermostats is assumed at | 100%| s S - B |
30 because consumers were required to apply for rebates and show proof-of-purchase. = el -
31|  |The realization rate for give-away weatherization kits is assumed at N izl i TS%]L__ A -
32 [ \ [
33 | |
34 S I ; ¢ i ' | Weighted Bl i}
35| | B - ' | Netto-Gross | | Net-to-Gross
36| Segment 'F_ree Rider Rate Free Driver Rate Realization Rate | Ratio | ~ Weight | Ratio - _
37 Insulation & Thermostats 25.00% 5.00% 100.00% 080 14%) AR
38 Weathenze Klts 25.00% 5.00% J 75.00% I 0.60 86% 0.51 |
39 Combined ! . 100% 0.628 |Used for the 2005-06 Tracker Period
40 SR | ' | i - ]
41| =¥ B 1 Jr : S | i o (e Ty pe
Exhibit__(WMT-4-2007.5.44-SBW) Final

4.Adjustment Factors



Docket Nos. D2013.5.34/D2014.5.47

EXHIBIT__(WMT-4-D2007.5.44-SBW)
Page 5 of 5

A fe-Br Log - WL e bk G | l
1 [Natural Gas DSM Program Cost Tracking and Lost Revenue Recovery '
2 |
3
4 Year 1: 2005 Mtl_st- Revenues o - 7__ _7___ o = _ﬁ_i = 11 -
5 . . N Reported P P R D
6 s i | Gross = | Estimated
i Residential | Program g Net | Lost
8 Rate | Savings =~ Adjustment| Savings | Revenue
9 Bill Line [tem ($ per dKt) j (dKt) | Factor (dKt) ($)
10 |Gas Distribution B | $1804366 Kk | _85{15_9{__ 0.628 53,707 98,908
11 |Gas Transmission | $1.149625 | | 85469 0628 | 53707 61,742
12 |Gas Storage ~ $0.348167 \ 85,469 0.628 53,707 18,699
18] e s ——— : \Sub Total Residential: 53707] $ 177,348
14 — l L | e b
15 E i _M__ ] N i N
16 | ‘ \
17 | Year 2: 2006-07 Lost Revenues (Forecast in June 2006): | i | y = a
TS TS ) I S [0 5T~ | P il Sk : -
19 ] [ | Gress | | Estimated
2 Residential T s | Program N Net Lost
21 | Rate Savings | Adjustment| Savings | Revenue
72 Bill Line Item  ($ perdKt) | (dKt) Factor (dKt) | L ®
23 |Gas Distribution B £ $1.804365 2w 885‘ | 1000 | 207888 375,101
24 |Gas Transmission KL 149625 207,885 [ 1.000 207,885 | 238,990
25 |Gas Storage ERET] 348167 207,885 | 1000 207,885 72,379
26| = A e Sub Total Residential: | 207,885 § 686,470
1) | =0 = ] el == e o RS
28] R S i i
29 [Year 3: 2007-08 Lost Revenues (Forecast in June 2007): | T e v
30 Wil el : Reported i e B el Dl
3 S P T o4 Gross R | Estimated
32| _ Residential I Program | | I Net A w koSBTl |
33 |  Rate | | Savings | Adjustment| Savings Revenue
34| " BillLine ltem 1 (5 per dKt) | (dKt) | | Factor | (dKt | | ($)
35 |Gas Distribution T } $1.804365 284,533 1.000 284,533 | 513,402
36 |Gas Transmlsglon $1 149625 | | 284 §§§L . 1.000 284533 | = 327,107
37 | Gas Storage ' $0.348167 | 284,533 | 1.000 284,533 99,065
38| = 77;j7L e Tee i — ﬁSuib_'irgta'l' ReSIdentlaI i 284,533 [ | $_ 939,574
39 ‘ I

Exhibit__ (WMT-4-2007.5.44-SBW) Final
5.Calc Lost Revenues



Docket Nos. 2013.5.34/D2014.5.47
Exhibit__(WMT-4-2007.5.44-SBW-Corrected)

Page 1 of 6
A | B | C | D | E | F
1 Natural Gas DSM Program Cost Tracking and Lost Revenue Recovery
2 DSM Program Cost DSM Lost Revenue
3 Tracker Year Forecasted Actual Forecasted | Amount Collected | Reconciled Amount'
4
E 2005-06 $ 1,125,000 | $ 1,015679 | $ 126,304 | $ 126,304 | $ 177,348
6| 2006-07 $ 800,000 | $ 608,000 | $ 177,348 | $ 364,950 | $ 476,420
& July 1, 2007 - December 31, 2007 | $ 698,030 $ 939,574 $ 663,059
8
)
0]
_11|Notes:
_12|1. Updated Lost Revenues for Tracker Year 2006-07 and July 1, 2007 through December 31, 2007 to reflect corrected rates and SBW evaluation savings.
| 13]
14

Exhibit__(WMT-4-2007.5.44-SBW-Corrected) Final
1.DSM Cost and LR Summary



Docket Nos. 2013.5.34/D2014.5.47
Exhibit_ (WMT-4-2007.5.44-SBW-Corrected)

Page 2 of 6
Al B | R e S i W < I RV | [ R [ ] |5 (P [ ) (T Vi | P [al R |
July 1, 2006-December 31, 2007 Natural Gas DSM Lost Revenues
1 - - — — ~ —
5 Tracker 2006-2007
Tracker 2006-07 BEFORE New T&D Rates . Tracker Natural Gas Savings Re-set
5 with New T&D Rates
pA
Period July 1, 2006-Dec 31, 2006 Period Jan 1, 2007-March 31, 2007 b Period April 1, 2007-December 31, 2007
8 : g
|_9 |Residential: ~ |Residential: Residential: : - |Residential: L
|10 | Gas Distribution $ 1.762951 per dKt | Gas Distribution $ 1.804809 per dKt Gas Distribution $ 1.776733 per dKt | Gas Distribution $ 1.802617 |per dKt
| 11 |Gas Transmission $ 1.043948 per dKt *Gas Transmission $ 1.068794 per dKt || Gas Transmission $ 1.052109 per dKt | Gas Transmission § 1.067437 |perdkt |
|12 | Gas Storage $ 0.317723 per dKt | Gas Storage $ 0.325285 per dKt | Gas Storage $ 0.320207 per dKt Gas Storage § 0324872 |perdKt
13 A e
|14 | General Service: | General Service: - |General Service: 1General Service: ol I
|15 | Gas Distribution $ 1.742321 perdKt | Gas Distribution $ 1783788 per dKt Gas Distribution $ 1.755942 per dKt *.{Gas Distribution $ 1.,781523 |per dKt
|16 | Gas Transmission $ 1.042916 per dKt | Gas Transmission $ 1.067737 perdKt Gas Transmission $ 1.051069 per dKt . Gas Transmission $ 1.066382 |per dKt
|17 | Gas Storage $ 0.316692 per dKt Gas Storage $ 0.324229 per dKt Gas Storage 0.319168 Gas Storage $ 0.323818 |per dKt
18
19] -
20
4 2006-07 Weighting Table for T&D Rates
ol Factors used to pro-rate the rates for different
22 rate periods during 2006-07
7
24 ] # of Days
25] Period July 1, 2006-Dec 31, 2006 184
26 Period Jan 1, 2007-March 31, 2007 90
27 Subtotal 274
(28]
29 | Period April 1, 2007-June 30, 2007 91
130 365
3]
7
33

Exhibit _ (WMT-4-2007.5.44-SBW-Corrected) Final

2.Rates



Exhibit

3 Res & GS Gas Savings

Docket Nos. 2013.5.34/D2014.5.47

Exhibit

(July 1, 2006-March 30, 2007 and the April 1, 2007-June 30, 2007 periods using the 2006-07 Pro-Rate Table
|

Al B | o | o | E | F G [H] 1 | J | K~ i M N
| July 1, 2006-December 31, 2007 Natural Gas DSM Lost Revenues
2 [ I T T T T T 1
3 |Annual Energy Savings: | 1 i o Fm—y
| - .
4 4 | Tracker 2006-07°
| Period July 1, 2006-Mar Period April 1, 2007-June Period July 1, 2007-
31, 2007 30, 2007 December 31, 2007
i 1h§§ DSM Savings -- Targets & Reported Savings Tracker 2005-06 e |
6 | | Target = Reported Target Reported Target Reported Target Reported ik
] (Annual (@K 96277 | 113757 | 42886 55472 | | 14277|  18423|  89701]  3g701|
&l | Cumulative (dKt) 96,277 | 113,797 139,263 169,269 153,540 187,692 193,241 227,393 2 -
9 | | — =
(10 2) Percentage split between Residential & General Service: — | N
(1] . |Residential 100% 100.0% | 1000%  992% _1000%  992% | 1000% = 97.5% | I 1
| ~ General Service 0% 0.0% 0.0% 0.8% 0.0% 0.8% 0% 2.5%
| 100% | 100% 100% 100% 100% | 100% 100% ~ 100%
X! | - A y \ e o S i P
{ 15 , =4 |Incremental Res, (dKt) 96,277 | 113,797 | 42,986 | 55,052 14,277 | 18,284 39,701 38,712 =l
L18] ' Cumulative Res. (dKt) 96,277 | 113797 | 156,783 168,849 183,125 187,132 226,833 | 225,844.29
|17y T Senpes IS Incremental General Service (dKt) | SRR B | 421 =) 14y e | 988 s
18 | ~ Cumulative General Service (dKt) - - = | 421 421 560 560 1,649
ECIN 4 il ck fig] | OK [ oK oK ] oK oK OK i
[ 20] | | | =)
‘ Period July 1, 2006- Period April 1, 2007-June Period July 1, 2007-
21| Tracker 2005-06 March 31, 2007 30, 2007 December 31, 2007
E  3) Cumulative Annual Gas S avings' Target Reported Target Reported _ Target J_ _Reported Target Reported
23 ! |Residential (dKt) 96,277 56,898 106,919 112,951} 35—'51% 37513 189,117 206,488
24 |General Service (dK{) ? - - 210 - 700 560 1,054 =
(25] ©  [Tol - e 96,277 56,8 106,919 113,162} 35510 37,583 189,677 207,543 5.9
eal [ 2= \ | | |
2r] | 2 = -t e | _
(28] | il - T \ |5} ih | e
28 | i 2006-07 Pro-Rate Table
S - — X L I Factors used to pro-rate energy savings for different rate "4
30 /| | periods during 2012-13
B8 =8 I
\ % of Total
2006-07
| # of Days Tracker
31 These Target and Reported Savings (range F12:G12) have been pro-rated for | - Period
9 months (July 1, 2006 - March 30, 2007). This reflects that the cumulative ‘
32| |reported energy savings was in place for 9 months (not a full year) before the| B S Period July 1, 2006-Dec 31, 2006 184 50.41% ]
new T&D rates became effective.
33 S .| Period Jan 1, 2007-March 31, 2007 90 24 66%
34 i \ Subtotal 274 7507% e
Ed ‘
' \ | ‘
136 s - 1. ‘ | Period April 1, 2007-June 30, 2007 91 2493%)
1 I3 : o L Savings resulting from the "Increment” in any year (take Year 1 for example) is reduced by 50% in that year as | 365 100.00%
38 associated projects are completed and start generating savings at different times throughout the first year This | o !
===t | assumption contemplates that beyond, projects completed in the first yeat generate savings for the entire year sothe | | 1 o — = i ==
ag | "Increment” is credited at 100% for the second year and each successive year ! | |
[40] | EE [t g [ ; [ S ] N
A1 T 12 Different TED rates were in effect for three separate intervals during 2006-07. A Weighted average rate was used ‘F_'_j T ———T . ———— T —— e —
% ES E ~(refer to Tab 2. Rates for the July 1, 2006-March 30, 2007 period). Total Reported DSM Savings was pro-rated for the —— 1
| &2 ] 5= == = === - =
44

(WMT-4-2007 5.44-SBW-Corrected) Final

(WMT-4-2007.5.44-SBW-Corrected)

Page 3of 6



Docket Nos. 2013.5.34/D2014.5.47
Exhibit__ (WMT-4-2007.5.44-SBW-Corrected)

c | D | E

F

G

W |-

1.000

Note: 1.0 was used for Tracker Year 2006-07 and July 1, 2007 througﬁ December
31, 2007 because the actual Net Adjusted Energy Savings from SBW evaluation

were entered in Tab 3.

Exhibit__ (WMT-4-2007.5.44-SBW-Corrected) Final

4 Adjustment Factors

Page 4 of 6



Exhibit__(WMT-4-2007.5.44-SBW-Corrected) Final
5.Calc Lost Revenues

Exhibit__(
A B e D | = | . | G [ H ] I
| 1] Natural Gas DSM Program Cost Tracking and Lost Revenue Recovery

2 i I ; | |
3] | SRl T e ] | )| =
|4 |July 1, 2006 through March 31, 2007 Lost Revenues =R r |

5 | |
6] B E— — ) S B S I (—
i I | 'Gross i s B Estimated
| 8] Residential | Program | S T I | Lost |

9 Rate — i Savings | = Adjustment  Savings | Revenue

10 Bill Line Item (S per dKt) (dKt) . _Factor  (dKt) (5)

11 Gas Distribution § 1776733 112,951 [ 1000 112951 |5 200685
| 12 |Gas Transmission $ 1.052109 112,851 L A0000 | 0 412951 § 118837

13 |Gas Storage $ 0320207 112,951 1 112,951| |$ 36168
14} =3 =]’ Sub Total Residenti 112,951 E $ 355,690

15 | |
6| | | Reported | 1o ¥ o [ [

G - Gross 1 | [ | Estimated

18 General Service Program | it I T ACesE

19 Rate o Savings gs Revenue |

20 Bill Line Item (S per dKt) | (dKt) IKt) § |

21 | Gas Distribution $ 1.755942 I - I I | 210 $ 369

22 | Gas Transmission $ 1.051069 210 | 1.000 210/ s 22
_23 |Gas Storage | $ 0.319168 | 210 1000 210 $ _87
A - Sub Total General Service: I 210 ' $ 657 |

25 ] [
26| ~ | Total Tracker July 1, 2006 through March s1,2’o€7ﬁ $ 356,347
M- - — — —i— R R R larch 31, ;

28 |
| 29 |April 1, 2007 through June 30, 2007 Lost Revenwes |

30 T ‘

31 R | I | Reported | C |

32 ) I | Gress | | | Estimated

33 Residential R [ Program | |  Net — | kost
B R | | savings | _Adjustment  Savings Revenue

35 8ill Line ltem (S per dKt) | (dKY) Factor (dKt) ()
36| Gas Distribution $ 1802617 | | 37,513  1.000 L ersns 67,622

37 |Gas Transmission $ 1067437 | | 37,513 . tooo 37,513 40,043
38 |Gas Storage 'S 0.324872 3753 | 1.000 37,513 12,187

39 1 Sub Total Residential: 37,513 $ 119,851
R —— e 1] [l i T
¥ — — T —

42 Gross Estimated
43|  General Service | | Program | Net Lost
Bl - = 4 RapEn 0 | savhigs| | Adjustment _ Savings Revenue
45 ~ Bill Line Item (s per dKt) | (dKky | Factor (dKY) ($)
46 | Gas Distribution "5 1781523 | S | S (N 70 s 124
[47]Gas Transmission 5 1.066382 | 7 R T T 70 s 74

48 | Gas Storage $ 0323818 | 70| | 1000 | 70 s 3
paslllestr S — v s i — ﬂr _ Sub Total General Service: 70| s 221

50
7 VS ES— : - T Total Tracker July 1, 2006 throug March 31, 2007:  § 120,073

52 | | |

53 ¥id | g | Pllie J¥ad ]

[ 54] | TOTAL July 1, 2006- June 30, 2007 Lost R " $ 476,420

55

Docket Nos. 2013.5.34/D2014.5.47
(WMT-4-2007.5.44-SBW-Corrected)
Page 5 of 6



Exhibit__(WMT-4-2007.5.44-SBW-Corrected) Final

5.Calc Lost Revenues

Docket Nos. 2013.5.34/D2014.5.47

Exhibit__(WMT-4-2007.5.44-SBW-Corrected)

A | B [EE ] 5 ] = R | |
56 | | |
| 57 |July 1, 2007- December 31, 2007 Lost Revenues: | | B S| P
BT | Reported | \ i
B R P | o [ Ao ue i | Estimated
| 60)  Residential | Program | Net | Llost
161 S . Rate Savings Adjustment  Savings . Revenue
62 Bill Line Item ($ per dKt) (dKt) Factor (dKt) ; ($)
| 63 |Gas Distribution S 1.802617 | 206,488 1.000 206,488 o 312219
| 64 | Gas Transmission | $ 1.067437 206,488 1.000 | 206488 220,413
|65|GasStorage ~ |§ 0.324872 | 206488 _ 1000 206488 | e7.082
66 o [t Sub Total Residential: ‘ 206488 § 7G§§,71E
L] e ——— = - \ S L i
|68 Reported } | N
69 | 1 Gross | | Estimated
| 70]  General Service == | Program Net | Lost
| 71] Rate Savings Adjustment|  Savings | | Revenue
72 Bill Line Item ($ per dKt) (dKt) Factor (dKt) ; ()
| 73 |Gas Distribution $ 1.781523| | = 1,054 1.000 1054 |8 1879
| 74 |Gas Transmission | % 1.086382 1,054 1.000 1,054 | 1,124
| 75 | Gas Storage $ 0.323818 |  Aos4 1.000 nosal (s e
i [ e I SR ). Sub Total General lService: 1,054 S 3344
77 | | o i T |
(78] - ~ Total TrackerJu‘ly 1, 2007 through December 31,2007:)  § 663,059
73

Page 6 of 6



Exhibit__(WMT-3-Comrected.2)-12-13 Final
1.LR Summary

A B c

January 2008-14 Natural Gas DSM Lost Revenues

Gas DSM Lost
Time Period’ Revenue’

20| Tracker 2013-14

65,914
332,826
781,471

January-June 2008
Tracker 2008-09
Tracker 2009-10

Tracker 2010-11:
July-December 2010
January-June 2011

Total Tracker 2010-2011
Tracker 2011-12

& e &

127,784
264,775

392,559
504,444

& H|eren

Tracker 2012-13:
July 1, 2012-March 31, 2013
April 1, 2013-June 30, 2013

Total Tracker 2012-2013

568,281
31,585

599,876

©“ @« s &

322,586

residential/lcommercial splits.

Notes:
1. MPSC Final Order 7004c authorizes DSM Lost Revenues in the amount of $791.614 for the 2009-10 period.
Natural Gas DSM Lost Revenues were reset in January 2008 due to newly established T&D rates; refer to Gas Supply

Monthly Tracker D2006.7.102 and General Rate Case D2007 7.82, Interim Order 6852b, Tariff 133-G and MT monthly
nalural gas cost rate adj D2007.7.81 Tarnff 132-G.

Natural Gas DSM Lost Revenues were resel again on Jan 1, 2011 due lo newly established T&D rates. Refer to
Docket D2009.9.129, Final Order No. 7046h

2. MPSC Final Order 7152b authorizes DSM Lost Revenues in the amount of $553 828 for the 2010-11 period.
Lost Revenues for the 2011-12 period are based on 12 months of actual reported energy savings.,
Lost Revenues for the 2012-13 period are based on 12 months of actual reported energy savings.

Natural Gas DSM Lost Revenues were reset again on Apr. 1, 2013 due 1o newly established T&D rates, Reference
Decket No. D2012.9.94 Compliance Filing Final Order No. 7249e (Note Exclude Rebate Rate)

3. This version of this Exhibit updates the previous version of Exhibit__(WMT-3-Corrected) to calculate the
reported savings for the tracker period multiplied by the residential/ ial split for the same tracker period
and then adds the cumulative savings to that total. Previous versions calculated the cumulative savings plus the
reported savings for the tracker period and that total (cumulative plus the reported) multiplied by the

4. This version of this Exhibit updates the previous version of Exhibit__(WMT-3-Corrected) from 9+3 gas savings
numbers to 12+0 gas savings numbers. The Residential/lCommercial splits changed slightly. SBW FRSQO values are
not included in this version.

5. This version of this Exhibit updates the January-June 2008 and Tracker 2008-2009 periods to include savings
and updated rates from General Service (commercial). SBW had found dkt savings in the General Service sector
through those periods through their evaluation.

6. This version of this Exhibit alse reduces the dKt savings from the DEQ Appliance Program in Tracker Year 2010

11. D2012.5.49 Electric Order #7219h ordered NWE te reduce kWh savings on page 19, paragraph 70.

Docket Nos. D2013.5.34/D2014.5.47
Exhibit__(WMT-3-Corrected.2)-12-13
Page 1 of 10
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Exhibit__(WMT-3-Carrected 2)-12-13

Page 2 of 10

Al

| TR e i o) e o 1) e 0 [ il (. i | o) ) [l =i 1. i i RSy L Mt

z [ A4l AB | AC

[ac

January-June 2008

January 2008-2014 Natural Gas DSM Lost Revenues

Tracker 2008-09 Tracker 2009-10 Tracker 2010-11

Tracker 2011-12

I.hu (81 5

Rates as of January 1, 2008

Pen — June 20

Reference: 2011 Annual Tax Tracker Filing
Application December 23. 2010, Docket
D2010.12.116, Final Order 713 1a; Appendix
A Pages | - 4, Column (B) + (E), excluding_

rebate in Column (C).

Rates as of January 1, 2008 Rates as of January 1, 2009 Pei uly — er 2010

| Reference: Comphance Filing on December 21,
© 2010 Docket D2009.9.129, Final Order 7046h;
Work-Papers Section “Natural Gas Utlity
Approved Revenue Requirement ACOS and
Dertvation of Rates” Page 4 of 5§ Column D.

D2010.12.116, Final Order 713 1a;

Appendix A Pages | -4, Column (B) + (E).

excluding rebate in Column (C).

Reference: 201 | Annual Tax Tracker Filing |
Application December 23. 2010, Docket

24

0]2

2012-Dec 31

Reference: 2012 Annual Tax Tracker Filing Application
December &, 2011, Docket D2011.12.97., Final Order |

7191a;, Appendix A Pages 1-4

Tracker 2013-14

Tracker Natural Gas Savings Re-set
with New T&D Rates ;

Period April 1, 2013-June 30, 2013

13-June 30, 201

Period Jul: 0 4

01

Reference Docket No. D2012.9.94
Compliance Filing Final Order No. 724%
(Note Exclude Rebate Rate)

Reference Docket No. D2012,9 94 Compliance
Filing Final Order No. 7249¢ (Note Exclude
Rebate Rate)

Reference: 2013 Annual Tax Tracker Filing
Application December 11, 2012, Docket
D2012.12 124., By Law; Appendix A Pages 1-4

| Weighted Average Rates for July 1, 2012 - March |
31,2013

glalelglglele el s
ol e e o o e A o

Residential:

Gas Distribution $ 1828771
Gas Transmission § 1.082924
Gas Storage $ 0.329584
General Service:

Gas Distribution $ 1.808031
Gas Transmission $ 1.082248
Gas Storage § 0.328634

37
L35
48 2012-13 Weighting Table for T&D Rates
== " Factors used 1o pro~ate the rates for different
40 rate periods during 2012-13
a1 | # of Days
2] Period July 1, 2012-Dec 31, 2012 184
43 Period Jan 1, 2013-March 31, 2013 90
K1 Subtotal 274
| 45]
46 Period April 1, 2013-June 30, 2013 91
(47 365

per dKt
per dKt
per dKt

per dKt
per dKt
per dKt

Gas Distribution $ 1914723 per dKt 1.857003 : i i $ 2107838 J_Eer dKt _l $ 2107839
Gas Transmission §  1.133821 perdKt 1.095642 3 i S 1.248177 [per dKt ] $  1.248177 |per dKt
$ 0.345074 0.334672 Gas Storage § 0.379878 |per dKt 0.379878

1.835942
1.098956
0333708

2.038022 |per dKt
1.206612 tﬁer dKt

5
6 | Residential: | | | | Residential: i il
7 | Gas Di |'s 1.873843 perdkt §  1.873843 per dKt 1.842673 per dKt Gas D i |5 1.890398 |per dKt | $ 1.890398 |per oKt
|_8 |Gas Transmission S 1109614 perdKt S 1.109614 |per dKt 1.091156 |per dKt Gas Transmission || § 1119417 |per dKt $ 1119417 |per dKt
9 | Gas Storage $ 0.337708 | per dKt S 0337708 ipedel U.332£i'gerdki Gas Storage H per dKt S 0.340691
10 !
|_11|General Service: | [ Ty | General Servi
12| GS Distribution-Commodity S 1.851950 per dKt 1.821775 per dKt Gas Distribution s pe
13| GS Transmission-C: dity | § 1.10851 jssi S 1.108517 |per dkt 1.090475 | per dit Gas Transmission s 5 1118718 |
14 Gslsmag_-gm‘@_@_L ] $ 0336612 |per dKt o per dKt 0.331133 per dKt Gas Storage s per dKt Gas Storage | $ 0339709 |per dKt
[ { = { I ——
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Page 3 of 10
Al B | ¢ o 1~ | | | i il sl o], [ S o T N il e N i | S S VR e [ ) o
1 January 2008-14 Natural Gas DSM Lost Revenues
2] S O ) | USRI A | B S| AR SR B ] = 1 = ) 1
(2 |Annual Energy Savings: | s \ e S A T ] | I S _T__ - I N [ |
4 | | | Tracker 2010-11" | Tracker 2012-13%
Y N Period July 1, 2012-Mar Period April 1, 2013-June

5 ¢ January-June 2008 Tracker 2008-09 Tracker 2009-10 2010 January-June 2011 Tracker 2011-12 31, 2013 30, 2013 Tracker 2013-14
6 | 1 Target | Reported Target Reported Target | Reported Target | Reported Target Reported Target Reported Target | Reported | Target | Reported
(R .| ___|Annual (dKt) | 85469 39,701 175,000 121,258 210,000 158,048 78,311 105,000 79,857 | 210,000 136,386 |  157.644 770288 § 52356 25,582 210,000 | - G

8 | | Cumulative (dKt) 85,469 | 39,701 260,469 | 160,959 | 470,469 | 319,008+~ 78,311 210,000 158,168 420,000 | 204554 | 577644 371,582 52,356 25,562 262,356 |

a] | | | ] —T ot B[R gy ) 1

10 |1 Different T&D rates were in effect for each 8-month period, so Tolal Reported DSM Savings was ——””/ _I | L = | =
il | divided between the twa periods. New rates went into effect on July 8, 2010, which is one week later 5 5 | T - 5 = S =0 i 1
= " than the beginning of the 2010-11 Tracker Period, so Reported Energy Savings has been “de-rated” by 7 : S e Pt o > - = e = 1 T = T
21 days for the July-December 2010 period DEQ program savings was also divided by the twa periods and I | | | el ) =l w - N

13 subtracted from the Total Reporied DSM Savings ‘

R e | e B e I = S — .
[15] 2)|F e split 18 ral Service: | v T | | | | w0 | . (| TN = [ = -
7 I [Residential [ 1oo%  97.5% 100%  75.2% 5% B75% 75% 89.2% | 75%  B9.2% 75% B1.6% 7951% || 80% 7957% |

i7 General Service 0% 2.5% 0% 24.8% 25% 12.5% 25% 10.8% 25% 10.8% 25% 18.4% — _ 20.43% 20% 20.43%

18] Total | teo% [ oo 100% | 100% 100% | 100% 100% | 100% 100% _\r "~ 100% 100% 100% “100% 100% 100% 100%

1 I | i il [ | I \ - | (|

o] | —a | ntal Res_ (K1) 85460 | 38712 | 175000 91226| 157500 | 138342 | 78,750 | 69,890 | 78,750 71.270| 157.500 | 111,291 | 126115 61,288 41,885 20355 | 168,000 | — 1}

7 Cumulative Res. (dKl) 85460 | 38,712 | 213,712 | 120,038 | 287,438 | 268281 78,750 69,890 | 148640 | 141,161 | 298661 | 252451 378,567 | 213,738 | | 41,885 20,355

F> | “[Incremental General Service (dKt) A 988 e 30032 52,500 19,706 26,250 | 8,421 26,250 | 8,587 52,500 | 25085 | 31,528 | 15740 | 10,471 | 5228 | -
= — Cumulative General Service (dKl) | - 988 988 31020 83520 50,727 26,250 | 8421 | 34671 17,008 69,508 42103 | 73631 57,843 10471 | 5228 N
243 | kg | T okl ok oK| oK/ oK oK oK oK ok| oK. OK| o/ oK = v
E N = e i [EW ] | L I _ [ L —3

26 | — e — = | == ! —BVes— = LT = — M |
ezl w i 1 g

| Period July 1, 2012-Mar Period April 1, 2013-June
January-June 2008 Tracker 2008-09 Tracker 2009-10 July-December 2010 January-June 2011 Tracker 2011-12 , 2013 30, 2013 Tracker 2013-14
| Target | Reported | Target | Reported | g Target | Reported | Targot | Reported | Target | Reported | Target  Reported Target Reported | Target | Reported
42735 19,356 126,212 84,325 208,688 192 110 39,375 34,945 74, 320 70,580 | 219,911 196,808 252,569 220,155 1 20,942 10,177 104, 355 -
| 441 988 16,004 57,270 | 40,874 13,125 4,210 17 335 8,5 504 43,258 ng_S_SE_;’_QT 370 39,476 § | 5,236 2614 | __2_E 2_?_3 - —
42,735 18,850 127,201 100,330 265,959 239,983 52 500 39,156 91,656 79 084 263,168 226,364 299,939 250,631} 26,178 12,791 130,582 0
3] ) CRSE, - o = ! ) v
[34] S T HIL I I | S 1 L R -
35 - | | 2012-13 Pro-Rate Table |
Factors used to pro-rate energy savings for different rate [ |

16 zsawusmmhwnv-e‘tnmmurmawwmkﬂnrllunmph)mmmwm“mmummd / eriods during 2012-13

ol O | projects are completed and start ganarating savings ghout the first year  This — = = P L] st — 1 —
cantemplates that beyond, projects campisted in the first year generate savings for the entire year so the “Increment” is These Targets and Reported Savings (range of Tota |
Shcad 3100 Ko i Sectng yeer 0 eech suecksaive year, | P23:Q24) have been pro-rated for 8 months (July 1, # of Days e0i2a ‘

xi L ‘ 2012 - March 30, 2013). This reflects that the Arackar |
T o === i ———d reported energy savings was in place ——— » -Bediod...{ 7*1—‘;
(38] | J i i P A, I e for 9 months [n':t abl;ull year)ﬂbec!t'?re the new T&D 184 s0.41%) |

[ | riing becume BleE: Period Jan 1, 2013-March

3g 3 Difterent T&D rales were in effect for thiee separale intervals during 2012-13 A Weighted average rate was used (refer| 31, 2013 90 24.66%

70 ‘mrnz forthe July 1, 2012-March 30, 2013 period) Total Reported DSM Savings was pro-raled for the July 1, 2012- = —— SubTotal 574 FE 0T — - ~
e Marcn 30, 2013 and the April 1, 2013-June 30, 2013 periods using the 2012-13 Pro-Rate Table, Newnaturalgas T&D | — ——— - 4
L,%mummgnwmm1,miammmmmwwmmbu-omwmuumi 1) S l P T T | | e

‘ 2013 I Period April 1, 2013-June
42 | =) o ] e e ) | 30, 2013 91 2493%) 00 | l —
43 = | I il i | _— (I — 365 100.00% | w
) \ | \ | I A I I I [
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D

A I B I c I
| January 2008-14 Natural Gas DSM Lost Revenues
4

The Adjustment Factor recognizes that, for a number of reasons, actual program savings is likely to vary from
3 |reported savings.
4
5
For Lost Revenue calculations for the period beginning January 1, 2008 through June 30, 2011, the value
5 of 1.0 is used for this because the actual Net Adjusted Energy Savings from SBW were entered in Tab 3.
7 |Residential Net Savings Adjustment Ratio
8 |Segment
9 |All 1.0
10
11 |Commercial/lndustrial Net Savings Adjustment Ratio
12 |Segment
13 [All 1.0
14
For Lost Revenue calculations for the 2011-2012 tracker period forward, these values are used. SBW, Inc.
15 DSM Evalution Study Savings Tracker Year Realization rate for all Natural Gas DSM programs
16
17 |Residential Net Savings Adjustment Ratio
18 |Segment
19 |All 0.67
20
21 |Commercial/lndustrial Net Savings Adjustment Ratio
22 |Segment
23 |All 0.67
24
25

Exhibit__ (WMT-3-Corrected.2)-12-13 Final
4. Adjustment Factors
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Page 5 of 10
A (S T | T T ] I Y= |
| January 2008-14 Natural Gas DSM Lost Revenues
2
3 |January-June 2008 S S| S Sy | (S e [ -
4 | Gross N g i Estimated
5 ~ Residential 1= 1 | Program _ L - Retoid Lost
R ~ | ‘Rate | Savings ¥ | Adjustment  Savings | Revenue
7 Bill Line ltem ($ per dKt) (dKt) Factor ! (dKt) | ($)
8 |Gas Distribution 51873843 19,356 [ 100 | 19,356 36,270
|9 |Gas Transmission 1 $1.109614 19,356/ | o0 | 19386 | 21,478
10 |Gas Storage $0.337708 19,356/ 1000 | 19356 | 6,537
[ 11] ) . = | |SubTotal Residential: 19,356 | § 64,285
12 [ |
13 = 2 - | Gross 747 | Estimated
14| General Service | (e | Program | k) Net T Lost |
5| ot ; | Rate | | savings Adjustment| Savings | |  Revenue |
16 8ill Line Item | (5 perdKt) (dKt) Factor (dKt) s
| 17 |Gas Distribution $1.851950 | | 494 1000 | 484 | 915
18 |Gas Transmission $1.108517 | 494 1.000 494 | 548
19 [Gas Storage $0.336612 494 1.000 494 166
51 L =l | __Sub Total General Service: a4 [ 1,630
21 | |
22 o) el — - ol Total January-June 2008) $ 65,914
T3] e R e | | R | [ AT T As(PS |
24
_25 |Tracker 2008-09 B ™ | e —_ S _ -, Sulis
26 7_ I T 7' = HE_I | Gross A [ SRS Estimated
27 _ Residential .| Program e oo ML LWBET o0 o, abesf, o)
28] ot | Rate | Savings | Adjustment |  Savings Revenue
29 Bill Line Item | (Sperdkt) | | (dKt) Factor (dKt) ($)
| 30 |Gas Distribution 1 51.873843 ' 84,325| B T T T ™ 7 158,012
31 |Gas Transmission 1 51.109614 | | 84,325 1.000 84,325 93,569
32|GasStorage  ~ 50.337708 84,325 ~1.000 84,325 28,477
£ N | '; ']l" ~ |subTotal }?eéid_ential: 84325 | 280,058 |
34 |
35— e S | 71 | Gross ! i L Estimated
(36 _ General Service AT R N S _ N | lm
37 ] e il _ _Rate | Savings | _ Adjustment  Savings Revenue
38 Bill Line Item ($ per dKt) | (dKt) | Factor (dKt) ($)
39 |Gas Distribution ~ 1%1.851950 | ke 16,004 | 1.000 16,004 | 29,639
40 [Gas Transmission [ $1.108517 | 16,004 1.000 16,004 | 17,741
41 |Gas Storage | 50.336612 | | 16,004 | 1.000 16,004 5,387
42 ' ' P Sub Total General Service: 16,004 s 52,768
43 e — | ,1‘ |, Sy “_ e A et ol e
EXI =il i = 1 o Tracker2008-08. | [ 332,826
=1 . [ 1 ‘ \ o

Exhibit__ (WMT-3-Corrected.2)-12-13 Final
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Page 6 of 10
A | B Bl D o F o G | H] |

46

AT \Taikkor 200910 \ e = IFRAE N =S = o
48 ! _ Gross | — .o o 4 I (Fklmales
49 B Residential it g Program | Net | [ = Lost
50} | Rate  Savings _ Adjustment  Savings Revenue

51 Bill Line Item | (SperdKt (dKt) Factor (dKt) .
52 |Gas Distribution | 5$1.839552 | deed1ey | 1.000 188110 | 366,273
53 |Gas Transmission 151089308 | 199,110, 1.000 199,110 216,892/
54 |Gas Storage | $0.331528 | fedao). 1.000 199,110 | 66,010
BHIY = i vt omeaE S g | 'Sub Total Residential: 199,110] |$ 649,175 |
56 |

57 | | Gross | | w 5 | Estimated
58]  GeneralService | | Program e o = Lost

59 Rate =~ | Savings | | Adjustment | Savings | Revenue

60 Bill Line Item ($ per dKt) | (dKt) Factor |  (dKt) [ ()

61 |Gas Distribution |$1.818025 | | 40,874 1.000 | 40874 74,309
62 |Gas Transmission 1$1.088231 | | 40874 1.000 40874 | 44,480
_63 |Gas Storage L$_(L330452 | 40,874 1.000 40,874 13,507
64| P | Sub Total General Service:| 40,874 "Ls 132,296 |
B SRS ST T =

66 | | Total Tracker 2009-10| I 781,471
1 ' - o SRR L I ek WY

Exhibit__ (WMT-3-Corrected.2)-12-13 Final
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Page 7 of 10
A | B e D s | G [ H

68 | [ | [

69 |Tracker 2010-11: July-December 2010 ) — L

70| TN e | Gross | T =SS g e e e H| T JEStivatad
E Residential * P ~ Program | | Net 1 Lost
77} " Rate | Savings | Adjustment Savings | | Revenue

73 Bill Line Item ($ per dKt) \ (dKt) Factor | (dKt) ($)

74 |Gas Distribution  |%1842673| | 2 34945 | 1000 | 34945 }_ 64,393
| 75 |Gas Transmission 81091156 P = 34,945 1.000 | 34945 | 138,131
| 76 |Gas Storage | $0.332090 | 34,945 1000 | 34,945 11,605
[ 77] B ] Sub Total Residential. | 34,945 | § 114,128

78 R e Ol b, W e I N W [ v 5 = & o
79 T g e | I 1 | Estimated

80 ~ General Service [ e ~_ Program | | Net Lost
[ 81] iy | Rate | | savings | | Adjustment |  Savings | Revenue

82 Bill Line Item ($ per dKt) (dKt) | | Factor (dKt) ‘ R
| 83 [Gas Distribution | $1.821775 | 4,210 | 1000 4210, | 7,670

84 |Gas Transmission | $1.090475 4,210] | 1000 | 42100 | 4591

85|Gas Storage $0.331133 | | 4210 | Aqocd 4,210 1,394

] e TR S e e [ S i | ~ Sub Total General Service: 4,210 $ 13,656

87 | [

88 | S Total Tracker zu1u£11: Jiiy-belcembe?ﬁfﬁ ' s 127,784
89}

90

91 |Tracker 2010-11: January-June 2011 | \ | s ey

92| A | =1 Gross | | | Estimated
(93] 'Residential Y Program ' — |0 “Nety v =k . host

L] AR s | Rate i Savings | Adjustment| Savings | Revenue

95 Bill Line Item ($ per dKt) (dKt) | Factor (dK1) | ($)
| 96 |Gas Distribution | $1.890398 | 70,580 |~ 000 " 70,580 133,425
| 97 | Gas Transmission [ $1119417 | | 70,580 | 1000 | 70,580 79,009

98 | Gas Storage | $0.340691 | 70.580 | 1000 | 70,580 24,046
5] T 1T IsubTotal Residential. | 70,580 $ 236,480
00l ] i Talo il e Py T -
i Ry B | S| DS, PEWT | — = Estimated
102 General Service | T Program O % el TeNEt Lost
[103] LT B Rate L | Savings | Adjustment|  Savings ~ Revenue
104 Bill Line Item (S per dKt) | (dKt) Factor | (dKt) ($)
|105|Gas Distribution PR |$1.868959 | 8504 1000 | 8,504 15,893
1106]Gas Transmission | $1.118718 8,504 | 1000 | 8,504 9,513
107|Gas Storage | $0.339709 | 8,504 1000 | 8,504 2,889
108] i =i Sub Total General Service: 8504 |5 28,295
] 0 } o e T 3
110} B ——— Total Tracker 2010-11: January-June 2011 T 13 264,775
111

Exhibit_ (WMT-3-Corrected.2)-12-13 Final
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A [ B ic] Bl sl L 1 F G [H [
112] \
(T13|Tracker 2011-12 T = ERa | £ S N
114 Gross | | Estimated
15| Residential Program L Net \ 1 ~ Lost
1‘13 5 __ ___ ________ | __R_zit_q___ B __S_a;\_ri_ﬁ ____ _._ﬁ_\éi;ust_ment: Savings _1 | Revenue
117 Bill Line Item ($ per dKt) (dKt)  Factor (dkt) | | ($)
118|Gas Distribution | $1.890398 196,806 | 0666 131,018) | 247,676
[119]Gas Transmission | $1.119417 196806 | 0666 131,018 | 146,664
120|Gas Storage | $0.340691 __196.806| | 0866 131,018 44,637
EFE] B | — i f_{jubl)t_al_R_‘e_sidential: 131,018) | § 438,976
122
123 s ] e | Estimated
124  General Service d Program | Net | | Lost |
1125] oo la ooREts o] ~Savings Adjustment ~ Savings | Revenue
126 Bill Line Item ($ per dKt) (dKt) | Factor (dKt) | ($)
127|Gas Distribution $1.868959 29,555, 0.666 19,675 | 36,773
128|Gas Transmission $1.118718 | 29,555/ 0666 19675 | 22,011
129|Gas Storage 1$0.339709 | |  29.555 0.666 19675 | 6,684
1130 i - Sub Total General Service: 19675 |$§ 65468
131 7=y
132 == - Total Tracker 2011-12 =[P *] S 504,444
133

Exhibit__(WMT-3-Corrected.2)-12-13 Final

5.Calc Lost Revenues

Page 8 of 10



Docket Nos. D2013.5.34/D2014.5.47
Exhibit_ (WMT-3-Corrected.2)-12-13

Page 9 of 10

A | B [ D [TrETH] BT G [H] [
134
135
136 2012-13 Tracker Period: 2 different Rate periods including new T& D rates 4/1/13
137 Tracker 2012-13: Period July 1, 2012-March 31, 2013 ]
138 Gross Estimated
E Residential Program Net Lost
140 Rate Savings Adjustment Savings Revenue
141 Bill Line Item ($ per dKt) (dKt) Factor (dKt) ($)
_142|Gas Distribution $1.857003 220,155 0.666 146,562 272,166
143|Gas Transmission $1.099642 220,155 0.666 146,562 161,166
144|Gas Storage $0.334672 220,155 0.666 146,562 49,050
145 Sub Total Residential: 146,562 s 482,382
14
[147] Estimated
_15____ General Service Program Net Lost
149 Rate Savings Adjustment  Savings Revenue
[150] Bill Line Item ($ per dKt) (dKt) Factor (dKt) ($)
151|Gas Distribution $1.835943 39,476 0.666 26,280 48,249
[152|Gas Transmission $1.098956 39,476 0.666 26,280 28,881
153|Gas Storage $0.333708 39,476 0.666 26,280 8,770
[154] Sub Total General Service: 26,280 3 85,899
155
156 Total Tracker 2012-13: Period July 1, 2012-March 31, 2013 | S 568,281 |
157]
158 |
159 i T e, __E_T'—%___'"_ ) g
160|Tracker 2012-13: Period April 1, 2013-June 30, 2013
161] P T el i iy T Gross i S | Estimated
162| Residential | || Program | L 1 Net CLost |
163 et § | e e || e SRAE { | Savings | Adjustment | Savings | Revenue
164 Bill Line Item ($ per dKt) (dKt) | Factor (dKt) | ()]
165|Gas Distribution 2 | $2.107839 * 10477 | oess 6775 | 14281
166|Gas Transmission 1 §1.248177 | | 10,177 !_EEE @.'gs‘ 4 8,457
| 167|Gas Storage $0.379878 | 10,177 | oees 6,775 2,574
168 P wfs |Sub Total Residential: 6,775 $ 25,312
e 1 £ S T DR T T PO B
170 i ‘ | | Estimated
A77] nil General Service | - Program Net Lost
172 ~ Rate Savings | Adjustment|  Saving Revenue
173 Bill Line item | (S per dKt) (dKt) | Factor (dKt) (5w
174|Gas Distribution ) [ $2.038022 | = 2614 | 0ie6E | 1,740 | 3,546
175|Gas Transmission |$1.206612 | | = 2814 | 0666 | 1740 | 2100
176|Gas Storage e $0.366399 | 2,614 | 0.666 1,740 638
i 7 I | . SubTotal General Service: 1740, |8 6.284 |
178] | |
178l Total Tracker 2012-13: Period April 1, 2013-June 30, 2013 =% $ 31,595
180
181
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A | B ilrE] D [ & Fo G [ H]
182
183[Tracker 2013-14 | | TARGET | | |
e mar Gross | IS | Estmated
185 Residential e ] s | Programm | 00 | 0| ‘Maf = _Lost |
1868 r b = Rate Savings = | Adjustment| Savings = | Revenue
187 Bill Line Item ($ per dKt) (dKt) | Factor (dKt) | ($)
_188|Gas Distribution $2.107839 | | 104,355 | 0666 69.471| 146,434
189|Gas Transmission | $1.248177 104,355 | 0666 69,471, 86,712
190|Gas Storage $0.379878 | 104,355 | oess 69471 | 26,391
97| = — 3 |Sub Total Residential: | 69471 [§ 259,537
77 : s B L |
o3| | [ TARGET ] | [ | Estimated
194 General Service I Program | , Net i Lost
E |- . i_“ Ratie:i _77 e ?avin.gs - LAdjusm{eE_fi Sa;lngs | Revenue
196 Bill Line Item ($ per dKt) (dKt) Factor | (dKt) ($) o
197|Gas Distribution | §2.038022 26,228 0.666 17460 | 35,585
198|Gas Transmission | $1.208612 26,228 0866 | 17480/ | 21,068
199|Gas Storage | $0.366399 | 26,228 | 0866 | 17,460 | 6,397
1200 e _ el el ~ Sub Total General Service: 17460 [ 63,050
201 i [ I ) | L
202] — Sl . | Total Tracker 2013-14] B _ﬂ_E:__s_z_z_,T_;_s_
203
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Page 1 of 1
A B | P | 0 E G & | H I L
=i
2]
=R
=3
5
[ 6|
7 Natural Gas DSM Lost Revenue Exhibits in previous Natural Gas Tracker Dockets Updated Natural Gas DSM Lost Revenues Using Results of 2012 DSM Evaluation by SBW, Inc.
5 Natural Gas DSM Lost Revenues Natural Gas DSM Lost Revenues
B Time Period Docket No. Source file name Mentana T&D Time Period Montana T&D
ol
B
11 Tracker 2006-07 D2007.5.44 |Exhibt_ (WMT-4) Natural Gas DSM Tracker final xis $ 364,950 Tracker 200607 Exhibt__(WMT-4-2007 5 44-SBW-Corrected) Natural Gas DSM Tracker FINAL 120214 xisx $ 476,420
]
| 12| |Tracker 2007-08 D200B 544 |EXHIBIT__(WMT-4) Update to Gas Lost Revenues xis s 548,381 July-December 2007 Exhibi__(WMT-4-2007 5.44-SBW-Corrocted) Natural Gas DSM Tracker FINAL 120214.xlsx s 663,059
13
| 14] January-June 2008 D2008 5.44 |EXHIBIT__(WMT-4) Update to Gas Lost Revenues xis $ 93,421 January-June 2008 Exhibit_(WMT-3-Corrected.2)-12-13 Tracker 12+0 NG Lost Revenues with backup FINAL 120214 dsx 3 65,914
ﬂ Tracker 2008-08 D2009.563 |EXHIBIT__(WMT-3).s (=3 fiied in D2009.5 63 wi Direct Testimeny) $ 369,175 Tracker 200809 Exhibit__(WMT-3-Carmacted 2)-12+13 Tracker 1240 NG Lost Revenues with backup FINAL 120214 xsx 5 332,826
16 Tracker 2009-10 D2010 549 |EXHIBIT__(WMT-3) final ds (as filed in D2010.5 49 wf Direct Testimony) $ 791.614 Tracker 2009-10 Exhibit__(WMT-3-Comrected 2)-12-13 Tracker 12+0 NG Lost Revenues with backup FINAL 120214 xisx s 781,471
17
18 Tracker 2010-11: Tracker 2010-11:
_
EXHIBIT__(WMT-3) Natural Gas DSM Lost R 201112 draft 1 97-03 xis (943 as filad
| 15| July-December 2010 D2011 536 D;;:|‘5?aﬁ:t D ; T'::‘:m“ Sl il bkt $ 180,291 July-December 2010 Exhibd__(WMT-3-Corracted.2)-12-13 Tracker 12+0 NG Lost Revanues with backup FINAL 120214 slsx 5 127,784
| 30| [|4anuary-dune 2011 D2011 536 E;;"Er;?‘ffdgi’:‘;":“mx DRI Lok Reveniiee 01112 chl) STIS00 (ST ms e $ 373,537 | [January-une 2011 Exhibd_(WMT-3-Corrocted 2)-12-13 Tracker 12+0 NG Lost Revanues with backun FINAL 120214 slsx $ 264,775
21 Tracker 2010-11 Total $ 553,828 Tracker 201011 Total 3 392,558
22
|z [Tracker 201112 D2012548 g;'(’;,‘gr;ﬁ“:";iff;xm"‘m R Ny GinLont Revanties - fiow del (42 0 Iy s 975,364 | |Tracker2011.12 ExhibA_(WMT-3-Corrocted 2)-12-13 Tracker 12+0 NG Lost Reverues with biackup FINAL 120214 ex s 504, 444
|24
25| |Tracker 2012-13" D2013534 E.’:";Er;g:x:’“‘ f&‘f;?;f‘jﬂ“‘m P Nirs e s Paniged e iy der | 600,922 Tracker 201243 Exhibd_(WMT-3-Corrected 2)-12-13 Tracker 12+0 NG Lost Revanues with backup FINAL 120214 sisx 3 599,876
| 2]
| 27]
| 28]  Total Lost Revenues (July 1, 2006 through June 30, 2012) $ 3,696,734 Total Lost Revenues (July 1, 2006 through June 30, 2012) $§ 3,216,693
[ 20]
| 30] Difference: ] (480,040)
| 31]
| 32|  Total Lost Revenues (July 1, 2006 through June 30. 2013) $ 4,297,656 Total Lost Revenues (July 1, 2006 through June 30, 2013) $ 3,816,569
EE] Difference: $ (481,086)
==l
34
E5
[36] 1 The ngit hand side of the exhibitis the corrected amount of Natural Gas DSM Lost Revenes NorthWestern Eneray oroposed for the 2012-13 12+0 Tracker Period per wtal T v of Joe ger m Docket Nos. D2013.5.34 and D2014.5 47 (Exhibit (WMT-3-Corrected.2)-12-13.xisx)
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1. MPSC Final Order 7004c authorizes DSM Lost Revenues in the amount of $781,614 for the 2008-10 period.

Natural Gas DSM Lost Revenues were resel in January 2008 due to newly established T&D rates; refer to Gas Supply
Monthly Tracker D2006.7.102 and General Rate Case D2007.7.82, Interim Order 6852b, Tariff 133-G and MT monthly natural
gas cost rate adj D2007.7.81 Tariff 132-G.

Natural Gas DSM Lost Revenues were reset again on Jan. 1, 2011 due to newly established T&D rates. Refer to Docket
D2009.9.129, Final Order No. 7046h.

2. MPSC Final Order 7152b authorizes DSM Lost Revenues in the amount of $553,828 for the 2010-11 period.

Lost Revenues for the 2011-12 period are based on 12 months of actual reported energy savings.

Lost Revenues for the 2012-13 period are based on 12 months of actual reported energy savings

Natural Gas DSM Lost Revenues were reset again on Apr. 1, 2013 due to newly established T&D rates. Reference Docket
3. This Exhibit calculates the reported savings for the tracker period multiplied by the residentialicommercial split for
the same tracker period and then adds the cumulative savings to that total. Previous versions calculated the
cumulative savings plus the reported savings for the tracker period and that total (cumulative plus the reported)
| multiplied by the residential/commercial splits.
4. This version of this Exhibit updates the previous version of Exhibit__(WMT-3-Corrected) from 9+3 gas savings
numbers to 12+0 gas savings numbers. The Residential/Commercial splits changed slightly. SBW FRSO values are
not included in this version.
5. This version of this Exhibit updates the January-June 2008 and Tracker 2008-2009 periods to include savings and
updated rates from General Service {commercial). SBW had found dkt savings in the General Service sector through
those periods through their evaluation.

6. This version of this Exhibit also reduces the dKt savings from the DEQ Appliance Program in Tracker Year 2010-11.

D2012.5.49 Electric Order #7219h ordered NWE to reduce kWh savings on page 19, paragraph 70.

Exhibit__(WMT-3-Corrected)-13-14 Final
1.LR Summary

A | B | C D
1 January 2008-15 Natural Gas DSM Lost Revenues
Total DSM
2 Time Period’ Montana T&D? Battle Creek Lok Revanues
3
|+ |January-June 2008 $ 65,914 $ 65,914
s | Tracker 2008-09 $ 332,826 3 332,826
_?_Tracker 2009-10 3 781,471 $ 781,471
(s | Tracker 2010-11:
| 8| July-December 2010 % 127,784 $ 127,784
10| January-June 2011 $ 264,775 $ 264,775
E Total Tracker 2010-2011 3 392,559 $ 392,559
(13| Tracker 2011-12 $ 504,444 $ 504,444
14
15| Tracker 2012-13;
L] July 1, 2012-March 31, 2013 3 568,281 $ 568,281
17| April 1, 2013-June 30, 2013 $ 31,695 $ 31,595
| 18| Total Tracker 2012-2013 $ 599,876 | $ 2494 | § 602,371
19
| 20| Tracker 2013-14 3 146,303 | $ 7694 | § 153,998
21
(22| Tracker 2014-15 $ 489,326 | $ 19,106 | $ 508,432
]
|25 | Notes.
| 26]
27 Notes
28]
[29]
[30]

Docket Nos. D2013.5.34/D2014.5.47
Exhibit__(WMT-3-Corrected)-13-14
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Docket Nos. D2013.5.34/D2014.5.47
Exhibit_ (WMT-3-Corrected)-13-14

| D

A | B | B

| January 2008-15 Natural Gas DSM Lost Revenues
Z

The Adjustment Factor recognizes that, for a number of reasons, actual program savings is likely to vary from
3 |reported savings.
4
g

For Lost Revenue calculations for the period beginning January 1, 2008 through June 30, 2011, the value
6 of 1.0 is used for this because the actual Net Adjusted Energy Savings from SBW were entered in Tab 3.
7 |Residential Net Savings Adjustment Ratio
8 |Segment
9 |All 1.0
10
11 [Commercial/Industrial Net Savings Adjustment Ratio
12 |Segment
13 |All 1.0
14

For Lost Revenue calculations for the 2011-2012 tracker period forward, these values are used. SBW,
15 |Inc. DSM Evalution Study Savings Realization rate for all Natural Gas DSM programs
16
17 |Residential Net Savings Adjustment Ratio
18 |Segment
19 |All 0.67
20
21 |Commercial/lIndustrial Net Savings Adjustment Ratio
22 |Segment
23 |All 0.67
24
25

Exhibit__ (WMT-3-Corrected)-13-14 Final

4 Adjustment Factors

Page 4 of 12
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Docket Nos. D2013.5.34/D2014.5.47
Exhibit__ (WMT-3-Corrected)-13-14
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A

| B

[c]

D |

E- |

= 1

G

[ H]

January 2008-15 Natural Gas DSM Lost Revenues

1
2
| 3 |January-June 2008 | =i | i | it i A
4 | Gross Estimated
5| Residential | | Nlir_ograrn Net T R
[ 6| A el | Rate | | Savings | Adjustment| Savings | |  Revenue
7 Bill Line ltem ($ per dKt)  (dKY) | Factor @Ry T sy ]
| 8 |Gas Distribution ~ " |s1a7ss4s| | 19,356 [ 1000 | 19,356 36,270
9 [Gas Transmission $1.109614 | | 19356 1000 | 19,356 21478
10 |Gas Storage $0337708 | | = 19,356 ~1.000 19,356 6,537
11 'Sub Total Residential: 19,356 S 64,285
12 |
i ea s orviF__w = Eam |1 1 Eestimated
14 | General Service | Program Net Lost
|15 Rate | | Savings | Adjustment, Savings Revenue
16| Bill Line Item ($ per dKt) (dKt) | Factor | (dKy) ($)
| 17 |Gas Distribution _ | $1.851950 | _494] | 1000 | 494| 915
18 |Gas Transmission $1.108517 | | 494 _r 1.000 | 494 548
19 |Gas Storage $0.336612 | 494 | 1.000 494 166
[20f ~ SubTotal General Service: R 1,630
21 | | |
(22| - | ] iy Total January-June 2008 5 65,914
23] = | =T [l
24
25 | Tracker 2008-08 | | [ ]
E il e = - ;kiii = || G?SS | 4:7 e Ir | Elmﬂtﬂq
27 ~ Residential | Program | e [ Lost
28 Rate Savings Adjustment  Savings | Revenue
EE Bill Line Item ($ per dKt) (dKt) Factor (dKt) ($)
|30 |Gas Distribution $1.873843 | | 84,325 1 1e00 [ sa3es| | 158,012
31|Gas Transmission $1.109614 — EpEEsl | woos | 84325 | 93,569
| 32 |Gas Storage $0.337708 | | 84325, | 1000 | 84,325 28,477
33 |Sub Total Residential: | 84,325 | § 280,058
(34 = ‘ e : [
EV E— _Gross = | e T | Estimated
36 General Service | J Program [ T - et il = Nal | Lost
(37] Rate | Savings | Adjustment|  Savings  Revenue
38 Bill Line ltem [ (SperdKt) | | (dKt) | Factor | (dKy | | (8
| 39 |Gas Distribution | $1.851950 | 16,004 1.000 | 16,004 29,639
| 40 |Gas Transmission $1.108517 ‘ 16,004 | 1eoo | 16,004 17,741
| 41 |Gas Storage . $0.336612 16,004 - 1.000 16,004 \ 5,387
2l | M e | Sub Total General Service: 16,004 l $ 52768
43 \
EX) I i [ r Total _T‘ﬁcké’r_z{o’q{-qéi s 332,826
45 |
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A | B lc] D - e F | G | H] I [- 4

46

47 | Tracker 2009-10 [ | ity

48] ST et 4 " | Gross — | T 1 Estimated |
(49| ~ Residential N Program N e I e | |- ifest -4
50| Tl g = Rate | Savings  Adjustment Savings | | Revenue

51 Bill Line ltem _ (SperdKt) | (dKf) | Factor | (dKt) i .

52 |Gas Distribution  |s18ses52] | 1ssit0] |~ #ooa’ | 489049] 366,273
53 |Gas Transmission | $1.089308 W 199,110 1.000 199,110, 216,892

54 |Gas Storage | $0331528 | | 189110 1.000 199,110) | 66,010
g5l = S 0 |Sub Total Residential: |~ 199,110| |§ 649,175

56 ‘

57 . ) ) e e e | Estimated

58 General Service | Program Net | Lost

59 Rate | Savings | Adjustment| Savings | Revenue

60 Bil Line ltem | (s perdKy) | (dKt) | Factor | (dKt) | | &y o~ 3
61 |Gas Distribution - $1.818025 | 40,874 1.000 40,874] | 74,309

62 |Gas Transmission | $1.088231 40,874/ 1.000 40874 | 44,480

63 |Gas Storage |$0330452 ] | 40874 1.000 40,874 | 13,507

64 T e | | SubTotal General Service: 40,874 ‘i § 132,296

65 1 ‘

56 — | TotalTracker2009-10 T [5___etan

67
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A | B || D | T | G [H] | | M

68 N
69 |Tracker 2010-11: July-December 2010 | . 3 i e
[ 70 N Lol _| | Gross | il | | Estimated

71 Residential | Program Net | Lost
72 = o = Rate  Savings Adjustment  Savings | Revenue

73 Bill Line Item | (SperdKt)  (dKY) | Factor |  (dKY) | | (8}
74 |Gas Distribution | $1.842673 = 1.000 34945 | 2 64383
75 Gas Transmission (51001156 [ 1000 34,945 38,131
| 76 |Gas Storage | $0.332090 | 1 100 34,945 11,605
1 77] S == | ES ] ub Total Residential: 34945 |5 114,128
78 | | [
79| il | ] A T | || Estimated |
80 General Service | || Program | =P [ Net )l al test )
8] . | Rate | | savings Adjustment  Savings | | Revenue

B2 Bill Line Item | ($ per dKt) (dKt) Factor | (dKt) ($)
83| Gas Distribution 81821775 — 4.210] 1000 4210] | 7670
__84 |Gas Transmission 1 $1.090475 4,210 1.000 42100 | 4,591
__B5 |Gas Storage [$0331138 4,210 1.000 4,210 1,394
. 86 = __Sub Total General Service: | 4210 | 13,656 |
87
88 | Total Tracker 2010-11: July-December 2010 i s 127,784
89|

90
91 |Tracker 2010-11: January-June 2011 ol 5 1

92 N Gross Estimated
53] Residential | Program _ 5 S
L 94] " _ Rate  Savings _ Adjustment  Savings | Revenue

95 Bill Line Item ($ per dKt) | (dKt) Factor (dKt) ($)
96 | Gas Distribution §1.800398 70580 1000 | 70580 133,425
| 97 |Gas Transmission $1.119417 | | 70,580 1.000 70,580 79,009
98 |Gas Storage | %0340891 | | 70,580 1.000 70,580 24,046
199] ¥ e [ 'Sub Total Residential: | 70,580 $ 236,480
100 | |

01| Sl s T ] R [ || — = | Estimated |
102 General Service | | Program S - Lost |
103 | Rate Savings Adjustment  Savings | Revenue
104} Bill Line ltem (Sperdkt) | (dKt) Factor (dKt) | ()
[105|Gas Distribution $1.868959 | = 8504 1000 | 8.,504] 15,893
106|Gas Transmission | $1.118718| =~ 8504 | 1.000 8504 | = 9513
107|Gas Storage | $0.339709 | 8504 0 | 1000 8,504 2,889
08 | _ SubTotal General Service: 8504 |$ 28,295
109 %} | |

110 = F | Total Tracker 2010-11: January-June 2011 g 264,775
111
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A | B ¢l D | = | | (et - [ H] | | J
112 ;|
113|Tracker 201112 ] o i | iR e, | ‘
114 8 Tl s | | Gross | = | Estimated
115 Residential ' Program R PR e [
116 S Rata | Savings | | Adjustment  Savings | | Revenue
117 Bill Line Item | (S per dKt) (dKt) | Factor (dKt) [ ($)
118|Gas Distribution | 51.890398 196,806 | 0666 131018] 247,676
119]Gas Transmission 31119417 ] 196,806 0666 F 131,018 146,664
120|Gas Storage | $0.340691 196,806) 0.666 131,018 44,637
121 ] S —_ | | Sub Total Residential: | 131,018 $ 438,976
122 g i | A 1 Pt
1 =T 1 3
123 = e |- e 5 | Estimated
124) General Service Program | Net | | Lost |
1125 N | Rate Savings ‘qu_us}m_entl Savings | Revenue |
126 Bill Line item | ($ per dKt) r (dKt) \ | Factor (dKt) | (S)
'127|Gas Distribution |9 1s8e68959 | 29,555 | 'oese | 19675, | 36,773
128|Gas Transmission B L@ 1118718 | | 29555, 0666 19675 | 22,011
129|Gas Storage $0.339709 29,555 | 0666 19,675, 6,684
e e 2 - [ | [ ~ Sub Total General Service: 19675 |§ 65468
131 |
132 | 1 | Total Tracker 2011-12] g 3 504,444
133
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A | i ES| R = (SRR G [H] | R
134
EE
138 2012-13 Tracker Period: 2 different Rate periods including new T& D rates 4/1/13
137 Tracker 2012-13: Period July 1, 2012-March 31, 2013 |
138 Gross Estimated
139 Residential Program Net Lost
140 Rate Savings Adjustment  Savings Revenue
147 Bill Line Item (S per dKt) (dKt) Factor (dK1) ()
| 142| Gas Distribution $1.857003 220,155 0.666 146,562 272,166
| 143|Gas Transmission $1.099642 220,155 0.666 146,562 161,166
144|Gas Storage $ 0.334672 220,155 0.666 146,562 49,050
145} Sub Total Residential: 146,562 s 482,362
(148
147} Estimated
E General Service Program Net Lost
149 Rate Savings Adjustment  Savings Revenue
(150} Bill Line Item ($ per dKt) (dKt) Factor (dKt) ($)
151 Gas Distribution $ 1.835943 39,476 0.666 26,280 48,249
| 152|Gas Transmission $ 1.098956 39476 0.666 26,280 28,881
153|Gas Storage $0.333708 39,476 0.666 26,280 8,770
E Sub Total General Service: 26,280 $ 85,899
155
156 Total Tracker 2012-13: Period July 1, 2012-March 31, 2013 l H 568,281
[157]
.JEE = - — = i e e o g s L ! s Ll |
159 ‘ |
160| Tracker 2012-13: Period April 1, 2013-June 30, 2013 | T T P v ol o i
1161} el A T SN | N | | Gross - R | Estimated
162 Residential | | | Program | TR e Net Lost
163 | Rate Savings | Adjustment|  Savings Revenue
164 __ Bill Line Item | (§ perdKt) | (dKt) Factor |  (dKt) ($)
165|Gas Distribution . | $2.107839 oA N 0666 | 6,775 14,281
166|Gas Transmission $1.248177 | 10177 | o666 | 6,775 8,457
[167|Gas Storage |$0379878 | 10177 | 0686 | 6775 2,574
168 \ ' Sub Total Residential: 6775 |§ 25312
] b L AT 5 | 4 1

| |

7ol pee ¥l . M= TR i BUN . t {148 I Estimated
171 General Service | | Net Lost
(172 N s __‘_F__iRa_tE — || Sawings | _!_Ad_qutmegtj Savings | Revenue
173 Bill Line Item | (5 per dKt) @R | | Factor | (dKf) | ($)
| 174|Gas Distribution _ [s2038022| | 2614 | 0666 | 1,740/ 3,546
175|Gas Transmission | $1.206612 L 2814 0.666 1740, | 2,100
176|Gas Storage = | $0.366399 ‘ 2,614 | oees | 1,740 638
T R [ Sub Total General Service: 1,740 $ 6284
178 \ | | DR Tu Al ]
179 — "~ Total Tracker 2012-13: Period April 1, 2013-June 30, 2013/ I 31,505 |
[180]
181
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A | B led D | = | F | G [H] | B
182
183| Tracker 2013-14 | i | e L
184 — [ [ | BGross [ 1 T | abimated
1185] Residential (| Program | | I T S ! I T —
186 Rate | Savings ﬁdjustment_‘ Savings | | Revenue
187 Bill Line Item | ($ perdK1) (dKt) | | Factor _ (det) [ (s)
188|Gas Distribution 1 $2109420 | = 47770 | 0666 | 31,802 67,083
1 189|Gas Transmission | $1.248113 47,7970 . bees | 31802 39,724
190|Gas Storage . | $0.380163 47,770 | 0.666 31,802 | 12,090
191 Sub Total Residential: 31,802 $ 118,897
o2 SE. B LS o Y I .
193 e _Estimated
194 General Service | Program | ‘ ~ Net [ Lost
195 = Rate | Savings | _Adjustment|  Savings | Revenue
196 Bill Line Item | (sperdKt) | | (dKY | | Factor (dKt) ‘ (s)
197| Gas Distribution $2.039551 11,392 D666 7.584) | 15,468
198|Gas Transmission $1.207517 : 11,392 0666 | 7584 | 9158
198|Gas Storage = $0.366674 | 11,392] 0.666 7584 | 2,781
2000 B il Sub Total General Service:| 7,684 | §  27.406
201 {1 [ )
202 o ‘ | | Total Tracker 2013-14] $ 146,303
203
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|

A | B e D | | B | G [ H] I [
204 | | [
205|Tracker 2014-15 [ | TARGET | ' :
206 1 Gross | | | Estimated
207] _Residential | | | Program | 1 Net [ T Lost
208 i T | Rate | | savings | Adjustment Savings | |  Revenue
209 Bill Line Item ($ per dKt) | (dKy) Factor |  (dKt) [ (s)
210[Gas Distribution [$2111001 | |  159.186] 0.666 | 105,973 223,710
'211|Gas Transmission g | $1.250049 | | 159,186/ 0666 | 105,973 132472
1212|Gas Storage 50380448 | 159,186) | 08666 105,973 | 40,317
1213 = = ol LG 1} R e | Sub Total Residential: 105973 |§ 396,499 |
21 | | s " i | =
PIE e g ol T | | | Estimated
216 General Service | Program I S| Net | Lost
EI_ o g, & | Rate | | sSavings Adjustment| Savings | Revenue
218 Bill Line Item | ($perdKt) | | (dKt) [ Factor (dKt) | (%)
[219|Gas Distribution |'s2.041079 | | 38,556 0666 | 25__,653\ 52390
|220|Gas Transmission | $1.208422 | | 38,556 0.666 | 25,668 31,018
221|Gas Storage | s0.386949 | | 38,556 0.566 25,668 9,419
77 | [r | Sub Total General Service:| 25,668 $ 92,826
23 S e e
i —rm e | | ToulTeacker20t4t5) | 18 485326
EFL o e g i . [ | I
226, e
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A B [ [ [ D | E | F G H | [
: Natural Gas DSM Lost Revenues - Battle Creek
=]
E
| 4 |Annual Energy Savings:
5
6 1) Gas DSM Savings -- Targets & Reported Savings December 1, 2012 - June 30, 2013 Tracker 2013-14 Tracker 2014-15
Z Target Reported Target Reported Target Reported
& | Annual (dKt) By =T = 67,60 210,000
B Cumulative (dKt) - 59,856 s 127,016 210,000
10
11| Pro-rated for 7 months /
12
13
[ 14 December 1, 2012 - June 30, 2013 Tracker 2013-14 Tracker 2014-15
15 2) Cumulative Annual Gas Savings® Target Reported Target Reported Target Reported
16 Total - 29,928 59,856 93,436 232,016
7]
18
5]
| 20| Docket D2012.3.25 - Final Order 7210b Docket D2012.7.74 - June 1.2913 Monthly Natural Gas Cost
21 Rates: Rate Adjustment
22 | December 1, 2012 - June 30, 2013 Tracker 2013-14 Tracker 2014-15
% Revenue Requirement related rate ($/Dkt) 0.12520 0.12370 0.12370
25
(26 |
[ 27| December 1, 2012 - June 30, 2013 Reported L s
E = I e ik | | _ Gross _ e ) [ e Estimated
| 29 | SR el B [y N | Program e Sl 1| Net ___Lo_s_t;_
30 Rate Iy Savings |  Adjustment Savings Revenue
[31] Bill Line Item ($ per dK1) (dKy) Factor (dKY) IO
32| Battle Creek $ 0.125200 29,928 0.67 19,924 2,494
33|
34 |
[ 35] Tracker 2013-14__ ~ Reported 5 = e
36 | B Gross ] Y | Estimated
_g‘n'_ = Te—— 777 7: 7 =y j 2 Program P  Net Lost
E CRY Ay =  Rate |  Savings |  Adjustment Savings Revenue
39 Bill Line Itern (S per dKt) (dKt) Factor (dKt) ($)
40| Battle Creek 3 0.123700 93,436 067 52,202 7,694
41
42 |
43| Tracker 2014-15 TARGET
| 44 =i ity S __Gross __ Estimated
45 = Al e Program b Net [
ﬁ. e | Rate =~ | = Savings = |  Adjustment |  Savings Revenue
47| Bill Line ltem | (S per dKt) (dKt) Factor (dKt) (s)
48 Battle Creek 5 0.123700 232,016 0.67 154,458 19,106
49
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