NorthWestern

Energy

Delivering a Bright Future

January 22, 2015

Ms. Kate Whitney

Administrator

Montana Public Service Commission
1701 Prospect Avenue

PO Box 202601

Helena, MT 59620-2601

RE: Docket No. D2015.1.5
Bonneville Power Administration ("“BPA”) Residential Exchange Credit
Filing Reflecting the End of the Settlement Payment Give-Back to Customers
effective March 1, 2015

Dear Ms. Whitney:

NorthWestern Energy (“NorthWestern”) requests approval to reduce its BPA Residential
Exchange Program. ("REP”) Credit (“BPA Credit") to reflect the end of the court-
approved REP Settlement Benefits give-back to customers. The rate change is
proposed to begin March 1, 2015.

As proposed in its January 2014 filing in Docket No. D2014.1.14 and approved by Order
Nos. 7332 and 7332a, NorthWestern started refunding REP Settlement Benefits to
customers on March 1, 2014 and this will continue through February 28, 2015 at which
time the majority of the Settlement Benefits will be refunded and the BPA Credit will
return to the customary annual level. NorthWestern has received all Settlement
Payments, has refunded money to customers through December 31, 2014, and has
included January and February 2015 projections of the refund. Any difference between
the Settlement Payments received and the refund to customers is included in the Net
Prior Period Balance shown below and will be refunded to customers in the future.

Enclosed with this letter are Appendices A and B which contain the workpapers

supporting a $(5,160,822) credit to customers over the 12-month period beginning
March 1, 2015. A breakdown of the net amount is summarized as follows:
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Prior Period balance filed in Docket D2014.1.14 $ 831,583
Actual monthly activity through December 2014 $ (2,778,079)
(See Appendix A p.2 Column K line 21+ line 37)
Estimated monthly activity through February 2015 $ 1,868,216
(See Appendix A p.2 Column K line 51)
Net Prior Period balance (February 28, 2015) $ (78,280)
Forecasted Benefits for March 2015 through February 2016 $ (5,067,106)
MPSC & MCC fees $ (15,436)
Total BPA Credit Balance to be credited to customers $ (5,160,822)

The total BPA Credit Balance amount is the basis for the derivation of the proposed
BPA Credit rates by applicable class shown on page 4 of Appendix A. The proposed
rates are designed to credit forecasted benefits for March 2015 through February 2016,
the estimated under-refunded balance as of February 28, 2015, and associated
Montana Public Service Commission (“Commission”) and Montana Consumer Counsel
(“MCC") fees, for a total of $(5,160,822), to customers over 12 months.

Prior to this Settlement Benefit refund period, NorthWestern had normally submitted a
BPA Credit tracker filing each year for rate adjustments effective on July 1. With this
filing, NorthWestern proposes to change the effective date of the BPA Credit Tracker
rate change from July 1 to October 1 in order to coincide with BPA's fiscal year. This
means that the tracker year and the BPA fiscal year will be the same period, which
should facilitate timely refunds to customers at current BPA credit levels. As a result,
NorthWestern proposes to make another filing this year in August, for rates effective
October 1. Future annual filings will then occur in August of each year.

This filing establishes BPA Credit rates per kWh by customer class as shown in the
following table:

Rate Classes Current Proposed Difference
Residential $ (0.006810) $ (0.002032) $ 0.004778
Residential Employee $ (0.004086) $(0.001219) $ 0.002867
General Service Secondary $ (0.006810) $ (0.002032) $ 0.004778
Irrigation $ (0.006810) $ (0.002032) $ 0.004778
Lighting $ (0.006810) $ (0.002032) $ 0.004778

As a result of the decrease in the BPA Credit, the increase on the bill for a typical
residential customer using 750 kWh per month will be $3.58 per month or $42.96 per
year. The actual amount will depend on each customer’s class and usage.

NorthWestern will file revised tariffs upon Commission approval of the rate change.
NorthWestern requests that these rates become effective for service on and after March
1, 2015.
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Three copies of this letter and documents submitted herewith will be delivered to the
MCC.

The NorthWestern employee responsible for answering questions concerning this rate
change request or for inquiries to the appropriate members of the Utility Staff is:

Mr. Joe Schwartzenberger

NorthWestern Energy

40 East Broadway

Butte, MT 59701

(406) 497-3362
joe.schwartzenberger@northwestern.com

NorthWestern's attorney in this matter is:

Sarah Norcott

NorthWestern Energy

208 N. Montana Ave. Ste 205
Helena, MT 59601

Tel. (406) 443-8996

Fax (406) 443-8979
sarah.norcott@northwestern.com

Along with Joe Schwartzenberger and Sarah Norcott, please add Tracy Killoy to the
official service list in this docket to receive copies of all documents. NorthWestern also
requests that all electronic correspondence related to this filing be sent to
tracy.killoy@northwestern.com.

If there are any questions in this regard, | can be reached at (406) 497-3362.
Sincerely,

PN -

Joe Schwartzenberger
Director of Regulatory Affairs

Enclosures
cc: Montana Consumer Counsel
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| 4| NorthWestern Energy
| 5 | BPA Residential Exchange Credit Tracker
| 6 | Januuary 2014 - December 2014

7
1 Actual Revenue
| 9 | Customer Rate Class Total Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Jul-14 _Aug-14 Sep-14 Oct-14 Nov-14 Dec-14
| 10| Residential $(12,666,885) $ (556.432) $ (487.,172) $ (827.681) $(1.268,574) $(1,132,270) $(1.043,787) $(1.125,021) $(1.337,386) $(1,162,801) $(1,031,983) $(1,127,089) $(1,566,688)
| 11| Residential Employee $ (11.028) § (471) § (428) $ (761) $ (1.111) § (1.008) § (935) $ (978) § (1.119) § (991) § (901) § (992) § (1.332)
| 12| General Service Secondary $ (319,879) § (12,254) §  (10,686) $ (18,820) $ (30,582) $ (28567) $ (28514) § (31435) § (34,410) $ (32529) § (28773) $ (28.166) § (35.143)
| 13| Imrigation $ (503,150) § 108 § (53) § 13 8 11§ (17477) $ (71.445) § (143771) § (170,960) § (83,887) § (12273) § (3.924) § 508
| 14| Lighting $ _(40118) $§  (1,195) § (1.176) $ (2486) § (3937) $ (3912) $ (3907) $ (3.945) § (3925) $ (3927) $§ (3878) § (3.807) § (3.934)
1 15 | Total $(13,541,061) $ (570,244) $ (499.515) § (849,735) $(1,304,193) $(1,183,233) $(1,148,588) $(1,305.150) $(1,547.801) $(1,284,135) $(1,077,808) $(1,164,067) $(1,606,590)

16 - - - - - - - - - - - - -
17| Actual BPA Pmts & Int
| 18| BPA Payments $16317,231 § 395863 § 2,092,028 $2,149,036 $2,103,950 §$2,080,075 $2,024669 §$1981,458 $1974676 $ 381422 § 396528 § 390,123 § 347402
| 19| Interest $ 1908 § 68 % 63 § 76§ 96 § 155§ 185 § 227§ 254 § 251 § 214§ 177§ 142
20|  Total $16,319,140 § 395931 §$ 2,092,091 §2,149,112 $2,104,046 §$2,080230 $2,024854 $1981685 $1974931 § 381673 § 396742 § 390,300 $ 347544
[21] -
[22]
| 23| Accounting Tracker
| 24| GL #253930 BPA Pmts Interest Total Mo Amort  AmortBal Mo Activity Cumul Bal
| 25| '12/31/13 YrEnd Bal 831,583 - 831,583
| 26| Jan14: Jan int/Nov pmt (395,863) (68) (395,931) 570,244 174,313 1,005,896
| 27| Feb14: Feb int/Dec pmt (2,092,028) (63) (2,092,091) 499,515 (1,592,576) (586,680)
28] Mart4: Mar int/Jan pmt (2,149,036) (76)  (2,149,112) 849,735 (1,299,377)  (1,886,058)
1 29| Apri4: Aprint/Feb pmt (2,103,950) (96) (2,104,046) 1,304,193 (799,853) (2,685,910)
1 30| May14: May int/Mar pmt (2,080,075) (155)  (2,080,230) 1,183,233 (896,997) (3,582,907)
| 31] Jun14: Jun intApr pmt (2,024,669) (185) (2,024,854) 1,148,588 (876,265) (4,459,172)
| 32| Jul14: Jul int/May pmt (1,981,458) (227)  (1,981,685) 1,305,150 (676,535) (5,135,707)
[ 33] Aug14: Aug intiJun pmt (1,974,676) (254) (1,974,931) 1,547,801 (427,130) (5.562,837)
[34] sepi4: Sep int/Jul pmt (381,422) (251)  (381,673) 1,284,135 902,462  (4,660,375)
[35] Oct14: Oct int/Aug pmt (396,528) (214)  (396,742) 1,077.808 681,067 (3,979,308)
[36] Nov14: Nov int/Sep pmt (390,123) (177)  (390,300) 1,164,067 773,767  (3,205,541)
[37] Dec14: Dec int/Oct pmt (347,402) (142)  (347,544) 1,606,590 1,259,045  (1,946,496)

38 - - (1.946,496)
39 - - (1,946,496)
| 40| GL #253930 (16,317,231) (16,319,140) 13,541,061  (1,946,496) -

41
| 42
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6 BPA Residential Exchange Credit Balance

(7] February 2015

8

| 9 | Estimated Credit Estimated Actual Actual Credit Actual

| 10| Estimated Credit Revenue vs Cumulative BPA Pmts Credit Revenue vs Cumulative

| 11] Tracker Period BPA Pmts Revenue BPA Pmts Balance incl Interest Revenue BPA Pmts Balance

12

[13] Actual amount filed in D2014.1.14 $ 831,583 $ 831,583
14

E Period ending February 2014:

| 16|  Nov-13 $ 395,863 $ - $ 395,863 § 435,720 § 395,863 - 8 395,863 $ 435,720
| 17| Dec-13 $ 484,903 § - $ 484903 § (49,184)  § 484,903 - 8 484,903 $ (49,184)
| 18| Jan-14 $ 541,979 § (533,601) § 8378 § (57,562) $ 541,979 $ (570,244) § (28,265) $ (20,919)
| 19] Feb-14 $ 2,104,013 § (491,737) 8 1,612,276 § (1,669,838) § 2,104,013 § (499,515) $ 1,604,498 3  (1,625417)
20

1 21| Ending balance February 2014 $ 3,526,759 $ (1,025,338) § 2,501,421 % (1,669,838) $ 3,526,759 § (1,069,759) $ 2,457,000 § (1,625,417)
22

| 23| Period ending February 2015:

| 24| Mar-14 5 2,080,075 § (1,406,154) § 673920 $ (2,343,758) $ 2,080,150 § (849,735) $ 1,230,416 § (2,855,832)
| 25|  Apr-14 $ 2,024,669 § (1,243,558) § 781,111 % (3,124,869) $ 2,024,765 § (1,304,193) 720,572 § (3,576,405)
| 26 | May-14 $ 1,981,458 §$ (1,224,510) $ 756,948 § (3,881,817) 3 1,981,613 § (1,183,233) § 798,380 $ (4,374,785)
127 Jun-14 $ 1,974,676 § (1,276,941) $ 697,735 $ (4,579,552) $ 1,974,861 % (1,148,588) $ 826,273 $ (5,201,057)
(28]  Ju-14 $ 1,985984 $  (1,534,415) § 451,568 $  (5031,121) § 1,988,774 $  (1,305,150) § 683,624 $  (5884,681)
29| Aug-14 $ 1,607,125 § (1,416,544) § 190,581 § (5,221,701) $ 2,003,207 § (1,547,801) $ 456,106 $ (6,340,787)
30| Sep-14 $ 390,123 § (1,186,430) $ (796,307) § (4,425,394)  § 390,375 $  (1,284,135) § (893,761) $ (5,447,026)
[31]  Oct-14 $ 347,402 §  (1,290,032) § (943530) §  (3,481,865) 347616 $  (1,077,808) $ (730,192) $  (4,716,834)
| 32|  Nov-14 $ 396,151 § (1,451,397) § (1,055,247) $ (2,426,618) $ 177 8 (1,164,067) $ (1,163,890) $ (3,552,944)
1 33| Dec-14 $ 485,255 § (1,773,201) § (1,287,946) $ (1,138,672) $ 142§ (1,606,590) $ (1,606,448) § (1.946,496)
[34]  Jan-15 $ 542,305 $  (1,729,294) §  (1,186,989) § 48,317 $ = 8 - 3 - §  (1,946,496)
35| Feb-15 $ 497,185 § (1,503,399) § (1,006,213) $ 1,054,530 $ - $ - $ - $ (1,946,496)
36

[ 37| Ending balance February 2015 $ 14,312,408 $ (17,036,776) $ _ (2,724,368) § 1,054,530 $ 12,792,381 $ (12,471,301) § 321,079 $ _ (1,946,496)
38

39| Actual balance as of December 2014' $  (1,946,496)
40

(41

| 42|  Actual November-December 2014
143| Nov-14 $ 396,151 $ (396,151) $ (2,342,646)
| 44| Dec-14 $ 485,255 $ (485,255) $ (2,827,902)
45

E Estimated January-February 2015

| 47|  Jan-15 § 542,305 § (1,729,294) $ 1,186,989 § (1,640,913)
148 Feb-15 $ 497,185 § (1,503,399) $ 1,006,213 § (634,699)
1 49|  Mar-15 to reflect the amount refunded through cycle billing until the rate change on March 1. 3 (556,420) $ 556,420 $ (78,280)
50

| 51 Focasted ending balance February 2015 $ 1,920,896 § (3,789,112) $ 1,868,216 § (78,280)
52
E Prior Period Balance February 2015 $ (78,280)
54
E3
56|
57

58
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SOY REP Payments - 2014/2015
Annual Benefit Amounts from RAM
FY2014 FY2015
REP REP
Benefits Benefits
Utility ASC PFx v=(a-t)*c w=(a-t)*d
Avista 57.05 54.9677 $ 8,053 [ § 8,053
Idaho Power 50.22 49.7530 b) 3,001 [§ 3,001
NorthWestern 70.65 63.0667 $ 5,063 | § 5,063
PacifiCorp 65.51 61,8482 $ 34741 |5 34741
PGE 68.99 63.2288 $ 49913 | § 49,913
|Puget Sound 76.83 68.7853 $ 96,728 | $ 96,728
Clark 49.91 48.72 $ 301918 2,998
Snohomish 45.27 4527 $ i |3 -
10U 2-Year Average Actual ASC Exchange Load (MWh)
Utility Oct Nov Dec Jan Feb Mar Apr Ma; Jun Jul Au | Se Total Average|
Avista : ] ' ' : T 55,7410 250,334) | 279,308 274995  3.867.545
Idaho 7.718 8318 655490  6.427,187
NorthWestern Energy . 90| 51,445 668,193
PacifiCorp ] 31 9,235,141
Portland General Electric [T 2 8,663,639
| Puget Sound Energy ] 190/ 51,655 12,023,815

I0U Monthly REP Benefits - Note: IOU monthly benefits will remain the same for both years of the rate case

Utility
Avista
Idaho
NorthWestern Energy
PacifiCorp
Portland General Electric
[Puget Sound Energy

Utility Oct Nov Dec Jan Feb Mar Apr Ma Jun Jul Au Sej Total Average
Avista )| 33 : 334.1. ),308,242| 274,994,886/ 3.867,544,658
Idaho ¢ 4 0.804| 6,427,186,536
NorthWestern Energy 144 034 668,192,730
PacifiCorp ] 9| 9,235,140,771
Portland General Electric : 0,761,943 | 640.971.994| 8.663.638.583
[Puget Sound Energy 78] 752,190.349( 751.654.715 12,023,814.979

Rt
]
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4 NorthWestern Energy

5 BPA Residential Exchange Credit Derivation of Rates

6 Rate Design

7 For Rates Effective March 2015

8

9 Mar15-Feb16 kWh Sales kWh Sales BPA Credit BPA Credit
10 Loss BPA Credit Adjusted for Weighted by Customer Class Revenue

11 Factor kWh Sales Employee Losses kWh Charges Check

12 Customer Rate Class

13 Residential 8.5100% 2,384,699,206 2,384,699,206 2,587,637,108 $ (0.002032) $ (4,845,709)
14 Residential Employee 8.5100% 3,442,633 2,065,580 2,241,360 $ (0.001219) § (4,197)
15 General Service Secondary 8.5100% 59,439,670 59,439,670 64,497,986 $ (0.002032) 3% (120,781)
16 Irrigation 8.5100% 85,535,999 85,535,999 92,815,113 $§ (0.002032) $ (173,809)
17 Lighting 8.5100% 7,699,079 7,699,079 8,354,270 $§ (0.002032) $ (15,645)
18 2,540,816,586 2,539,439,533 2,755,545,837 $ (0.002025) $ (5,160,140)
19 - Rounding Difference (681)
20 $ (5,160,822)
21
22 Prior Period Balance (see page 2) $ (78,280)

23 Forecast Mar15-Feb16 (see page 3) $ (5,067,106)
24 Subtotal $ (5,145,385)
25 MPSC Fee @ .002 $ (10,291)
26 MCC Fee @ .001 $ (5,145)
27 Total $ (5,160,822)
28
29 BPA Residential Exchange Credit Rate w/Losses $ (0.001873)

%)
o




BPA Fiscal Year Oct - Sept
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1] Docket No. D2015.1.5
[ s2:] Appendix B
| 3| Page 1 of 1
| 4| NorthWestern Energy
| 5 BPA Residential Exchange Credit Tracker March 2015-February 2016

6
I Forecast Mwh Market (Mar15-Feb16)
8
E Customer Rate Class Total Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16
1 10§ Residential 2,384,699 202,122 178,069 168,547 165,072 198,504 188,182 162,037 185,454 210,685 257,737 251,498 216,793
| 11§ Residential Employee 3,443 290 258 250 246 288 262 230 270 309 365 355 318
1 12|  Gen Service Secondary 59,440 5,289 4,608 4,483 4,583 5,410 5,255 4,599 4,571 4,574 5,444 5,692 4,931
| 13| Irrigation 85,536 4 740 11,325 19,609 27,307 19,494 6,328 675 18 10 19 6
| 14 | Lighting 7,699 642 642 642 642 642 642 642 642 642 642 642 642
ﬁ. Total 2,540,817 208,346 184,317 185,246 190,153 232,151 213,836 173,835 191,611 216,228 264,198 258,207 222,689
16 - - - - - - - - - - - = =
17|
| 18 | Current Proposed Difference
| 19]  Rate
| 20| Residential $ (0.006810) $ (0.002032) $ 0.004778
| 21|  Residential Employee § (0.004086) § (0.001219) § 0.002867
22 Gen Service Secondary $ (0.006810) $ (0.002032) $§ 0.004778
[ 23]  Irigation $ (0.006810) $ (0.002032) § 0.004778
24| Lighting $ (0.006810) § (0.002032) § 0.004778
[25]
[26]
| 27| Forecast Credit Revenue (Mar15-Feb16)
28
[29] Customer Rate Class Total Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16
30| Residential (4,845,709) (410,711) (361,836)  (342,488)  (335426)  (403360)  (382,387)  (329,259)  (376,842)  (428,113)  (523,721)  (511,044)  (440,523)
| 31|  Residential Employee (4,197) (353) (315) (305) (300) (351) (320) (280) (329) (377) (445) (433) (387)
| 32|  Gen Service Secondary (120,781) (10,747) (9,363) (9,109) (9,314) (10,993) (10,679) (9,345) (9,289) (9,294) (11,063) (11,567) (10,020)
| 33|  Irrigation (173,809) (9) (1,505) (23,012) (39,846) (55,488) (39,612) (12,858) (1,371) (37) (21) (39) (12)
[ 34] Lighting (15,645) (1,304) (1,304) (1,304) (1,304) (1,304) (1,304) (1,304) (1,304) (1,304) (1,304) (1,304) (1,304)
35 Total $ (5160,140) § (423,124) § (374,322) § (376217) § (386,190) § (471,496) $ (434,301) § (353,046) § (389,134) § (439,124) § (536,554) § (524,387) § (452,245)
36
371
38}
39




CERTIFICATE OF SERVICE

I hereby certify that a copy of NorthWestern Energy’s Bonneville Power Administration

(“BPA™) Residential Exchange Credit Filing Reflecting the End of the Settlement Payment Give-

Back to Customers effective March 1, 2015 in Docket No. D2015.1.5, has been served by

mailing a copy thereof, by first class mail, postage prepaid, to the Montana Public Service

Commission (“PSC”) and the Montana Consumer Counsel.

PSC.

Date: January 22, 2015

Ms. Kate Whitney

Montana Public Service Commission
1701 Prospect Ave.

P.O. Box 202601

Helena, MT 59620-2601

Robert A. Nelson

Montana Consumer Counsel
111 North Last Chance Gulch
Suite 1B

P.O. Box 201703

Helena, MT 59620-1703

IOy

/)

(QMH\/QH /\

It has also been e-filed with the

Tracy Lowne)} Kfllo\y
Administrative Assistant
Regulatory Affairs

ﬂ( Py



