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SARAH NORCOTT 

NorthWestern Energy 

208 N. Montana, Suite 205 

Helena, Montana 59601 

Tel. (406) 443-8996 

sarah.norcott@northwestern.com 

 

Attorney for NorthWestern Energy 

 

 

DEPARTMENT OF PUBLIC SERVICE REGULATION 

BEFORE THE PUBLIC SERVICE COMMISSION 

OF THE STATE OF MONTANA 
 

 

IN THE MATTER OF NorthWestern Energy’s  ) REGULATORY DIVISION  

Application for Propane Supply Cost Account  ) 

Balance and Rate Adjustment for Townsend  ) DOCKET NO. D2016.4.34 

Propane Supply  ) 

 

 

APPLICATION FOR INTERIM AND FINAL  

PROPANE SUPPLY RATE ADJUSTMENT 

 

 

 NorthWestern Corporation d/b/a NorthWestern Energy (“NorthWestern”) 

respectfully submits this Application for Propane Supply Cost Account Balance and Rate 

Adjustment for Townsend Propane Supply (“Application”) to the Montana Public Service 

Commission (“Commission”) in the above-captioned docket.  In support thereof, 

NorthWestern states as follows: 

I. 

 NorthWestern’s full name and business address are: 

  NorthWestern Energy 

  11 East Park Street 

  Butte, MT  59701 

II. 

 NorthWestern is a Delaware corporation doing business as NorthWestern Energy in 

mailto:sarah.norcott@northwestern.com
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the states of Montana, South Dakota, and Nebraska as a public utility. 

III. 

 The following described tariff sheet is the only propane sheet impacted by the 

proposals in this submittal that is presently in effect in Montana and on file with the 

Commission.  All other propane tariff sheets remain as previously approved by the 

Commission: 

Schedule Description  Sheet No. 

PS-T-1 Propane Vapor Service - Townsend  10.1 

 The applicable rates for this tariff sheet are summarized and contained in Appendix 

A (attached hereto). 

IV. 

 NorthWestern will submit a new tariff sheet for propane supply service upon 

approval of the proposed rates contained in Appendix A.  The proposed new rates will 

replace the present tariff sheets as follows: 

 Schedule Description  Sheet No. 

 PS-T-1 Propane Vapor Service - Townsend   10.1  

V. 

 In accordance with the Propane Supply Cost and Deferred Accounting Adjustment 

Clause Rate Schedule initially approved by the Commission in Order No. 6968b in Docket 

No. D2008.12.142, the balance in Account No. 191, Unreflected Propane Supply Cost 

Account (“UPSCA”) Balance, for the 12-month period ending May 31, 2016 is an under-

collection of $16,909. NorthWestern proposes to amortize this balance, after including it 

with the actual prior year UPSCA under-collected balance of $3,201, which is the balance 

that results from cessation of the amount approved for amortization in Final Order No. 
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7412a in Docket No. D2015.4.40.  NorthWestern proposes to amortize and collect the 

$20,110 under-collected UPSCA Balance from June 1, 2016 through May 31, 2017 at a rate 

of $0.04973 per therm based on a 12-month forecasted load. 

VI. 

 With this Application, NorthWestern also seeks to decrease its current propane 

supply rates to reflect the current propane supply contract prices as well as the costs 

associated with propane plant usage and carrying costs.  NorthWestern proposes to decrease 

the summer rate from $0.719 per therm to $0.556 per therm and the winter rate from $0.775 

per therm to $0.685 per therm as reflected in Appendix A. 

VII. 

 The proposed new rates contained in Appendix A reflect: 

 1. The amortization of the UPSCA Balance described in Paragraph V; and 

 

 2. The new propane supply contract prices described in Paragraph VI.  

VIII. 

 Attached are the following documents that are hereby incorporated by this 

reference:  

- Appendix A - Current and proposed rates; 

- Appendix B - Typical residential bill computation; 

- Notice of Interim Rate Adjustment Request and the Certificate of Service of said 

notice to the media; and 

 

 - Prefiled Direct Testimonies and Exhibits of Frank V. Bennett and Pamela D. 

Hanson.   
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A B C D E F

Rate Percentage
Propane Vapor Service - Townsend Current Proposed Change Change
Schedule No. PS-T-1

Monthly Service Charge per Meter:
    Service Size - 1/2 Inch 4.30$            4.30$               -$              -                     
    Service Size - 1 Inch 10.20$          10.20$             -$              -                     

Commodity Charges:    (Monthly $/Therm)
Delivery Charge 0.38700$      0.38700$         -$              -                     
Summer:
  Propane Supply Charge (Summer Rate) 0.71900$      0.55600$         (0.16300)$     -22.67%
Deferred Propane Cost Amortization 0.01951$      0.04973$         0.03022$      154.89%

Total Summer Rate 1.12551$      0.99273$         (0.13278)$     -11.80%

Commodity Charges:    (Monthly $/Therm)
Delivery Charge 0.38700$      0.38700$         -$              -                     
Winter:
  Propane Supply Charge (Winter Rate) 0.77500$      0.68500$         (0.09000)$     -11.61%
Deferred Propane Cost Amortization 0.01951$      0.04973$         0.03022$      154.89%

Total Winter Rate 1.18151$      1.12173$         (0.05978)$     -5.06%

Propane Vapor Service - Townsend
NorthWestern Energy 

Unit Rate Adjustments/Proposed Rates
June 1, 2016 through May 31, 2017
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28
29
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32
33
34
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A B C D E F G H I

Residential Services - Typical Bill Amount

Usage in Therms 30 Current Total Bill Proposed Total Bill
Rate Amount Rate Amount

Monthly Service Charge per Meter 4.30$             4.30$             4.30$             4.30$             

Commodity Charges: (Monthly $/Therm)
  Delivery Charge 0.38700$       11.61$           0.38700$       11.61$           
  Propane Supply Charge1 0.71900$       21.57$           0.55600$       16.68$           
  Deferred Propane Cost Amortization 0.01951$       0.59$             0.04973$       1.49$             

Total Commodity 1.12551$       33.77$           0.99273$       29.78$           

Total Bill (Price per Therm Incl. Service Charge) 38.07$           34.08$           

Total Bill Increase/(Decrease) (3.98)$            
Percent Change from Current Propane Rates to Proposed -10.5%
Propane Price per Gallon 0.66$             0.51$             

Residential Services - Typical Bill Amount

Usage in Therms 80 Current Total Bill Proposed Total Bill
Rate Amount Rate Amount

Monthly Service Charge per Meter 4.30$             4.30$             4.30$             4.30$             

Commodity Charges: (Monthly $/Therm)
  Delivery Charge 0.38700$       30.96$           0.38700$       30.96$           
  Propane Supply Charge2 0.77500$       62.00$           0.68500$       54.80$           
  Deferred Propane Cost Amortization 0.01951$       1.56$             0.04973$       3.98$             

Total Commodity 1.18151$       94.52$           1.12173$       89.74$           

Total Bill (Price per Therm Incl. Service Charge) 98.82$           94.04$           

Total Bill Increase/(Decrease) (4.78)$            
Percent Change from Current Propane Rates to Proposed -4.8%
Propane Price per Gallon 0.71$             0.63$             

1 Summer rates are effective April 1 through September 30. 
2 Winter rates are effective October 1 through March 31. 

Townsend Propane Utility
JUNE 1, 2016 THROUGH MAY 31, 2017

Propane Tariffs (Summer Rate)

Propane Tariffs (Winter Rate)



CERTIFICATE OF SERVICE 
 
 

I hereby certify that an original and ten (10) copies of NorthWestern Energy’s Application for 

Townsend Propane Supply Rate Adjustment in Docket No. D2016.4.34 will be hand delivered 

this date to the Montana Public Service Commission (MPSC) and e-filed on the MPSC’s 

website.  Three (3) copies will also be hand delivered to the Montana Consumer Counsel. 

 

Date: April 29, 2016 

 

 

       __________________________________ 

       Pam LeProwse 

       Administrative Assistant 

       Regulatory Affairs 
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DEPARTMENT OF PUBLIC SERVICE REGULATION 
BEFORE THE PUBLIC SERVICE COMMISSION 

OF THE STATE OF MONTANA 
 

 
IN THE MATTER of NorthWestern Energy’s ) 
Application for Propane Supply Cost Account Balance ) Docket No. D2016.4.34 
and Rate Adjustment for Townsend Propane Supply ) 

 
 

NOTICE OF INTERIM RATE ADJUSTMENT REQUEST 
 

 
 NorthWestern Energy (“NorthWestern”) serves notice pursuant to ARM 38.5.503 

that it has filed with the Montana Public Service Commission (“Commission”), via its 

Application in this Docket, a request for an interim rate decrease for the propane supply 

rates for its Townsend, Montana customers.  The proposed rates reflect current propane 

supply costs based on the Propane Supply Agreement, costs associated with propane plant 

usage and carrying costs, and the Unreflected Propane Supply Cost Account (“UPSCA”) 

Balance.   

This docket commenced on April 29, 2016 when NorthWestern filed testimony, 

exhibits, and workpapers with the Commission.  NorthWestern requested the proposed 

propane rates become effective on an interim basis for service on and after June 1, 2016. 

 The rate adjustments proposed in this filing result in the following: 

• A decrease in propane supply costs from $0.719 per therm to $0.556 
per therm for the summer months1 and from $0.775 per therm to 
$0.685 per therm for winter months2 from June 1, 2016 through May 
31, 2017.  

 
• The UPSCA balance, for the 12-month period ending May 31, 2016, 

was an under-collection of $16,909.  NorthWestern proposes to 
amortize this balance, after including it with the actual prior year 
UPSCA under-collected balance of $3,201, which is the balance that 

                                                
1 Summer months are April 1 through September 30. 
2 Winter months are October 1 through March 31. 



 
 

results from cessation of the amount approved for amortization in 
Order No. 7412a in Docket No. D2015.4.40. Therefore, the resulting 
UPSCA Balance proposed for amortization in this filing is $20,110.  
NorthWestern proposes to amortize and collect this under-collected 
balance from June 1, 2016 through May 31, 2017 at a rate of 
$0.04973 per therm based on a 12-month forecasted load.  This 
results in a $0.03022 per therm increase from the current rate of 
$0.01951 per therm for the UPSCA.    

  
The interim request and supporting documents can be examined at NorthWestern’s 

General Office, 11 East Park Street, Butte, Montana; at the office of the Montana Consumer 

Counsel (“MCC”), 111 North Last Chance Gulch, Suite 1B, Helena, Montana; or at the 

office of the Commission, 1701 Prospect Avenue, Helena, Montana.  The MCC is available 

to assist in the representation of consumer interests in this matter, and its phone number is 

406-444-2771.  

 Any response which any person wishes to make on this interim request should be 

delivered to the Commission at the above address as soon as possible or mailed to the 

Commission at P.O. Box 202601, Helena, MT 59620-2601. 

 Any portion of the interim adjustment approved by the Commission, pending 

hearing and final decision would, pursuant to § 69-3-304, MCA, be subject to rebate or 

surcharge if the final decision in this docket is to approve a final revenue level which is 

different than the interim level.  

 
 
 DATED:  April 29, 2016 
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Witness Information 1 

Q. Please state your name and business address. 2 

A. My name is Frank V. Bennett and my business address is 11 East Park 3 

Street, Butte, MT 59701. 4 

 5 

Q. By whom and in what capacity are you employed? 6 

A. I am employed by NorthWestern Energy (“NorthWestern”) as a Contract 7 

and Regulatory Specialist. 8 

 9 

Q. Please describe your employment history. 10 

A. I have been working with NorthWestern’s Energy Supply group since 11 

1996.  In this capacity, I administer energy supply contracts of 12 

NorthWestern’s Montana utility and assist with various other supply 13 

matters.  I am a regular participant in the preparation of testimony, 14 

exhibits, and work papers in supply-related proceedings before the 15 

Montana Public Service Commission (“MPSC” or “Commission”).  From 16 

1991 through 1996, I worked as a Landman for The Montana Power 17 

Company and North American Resources Company.  During this time, I 18 

worked on Joint Operation contracts with other corporations and with land 19 

and mineral owners in an effort to explore and develop natural resources 20 

primarily in Montana, Wyoming, and Colorado.  From 1984 through 1991, I 21 

worked in various capacities within the mineral industry, mainly for Altana 22 

Exploration Company and Roan Resources Ltd., in the Canadian 23 
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provinces of Alberta and Saskatchewan with additional work in Montana 1 

and Colorado. 2 

 3 

Q. Please describe your educational background. 4 

A. I attended Montana Tech of the University of Montana where I received 5 

my Bachelor of Science degree in Business and Information Technology. 6 

 7 

Purpose of Testimony 8 

Q. Please describe your testimony. 9 

A. In my testimony I present the following information: 10 

 Status of the tracker periods that were previously filed in Docket 11 

No. D2015.4.40; 12 

 Update to the June 1, 2014 through May 31, 2015 tracker period; 13 

 Ten months of actual data and two months of estimated data for the 14 

June 1, 2015 through May 31, 2016 tracker period; 15 

 Discussion of the Request for Proposal (“RFP”) process used in 16 

securing the propane supply for NorthWestern’s Townsend, 17 

Montana area operations for the June 1, 2016 through May 31, 18 

2017 tracker period; and 19 

 The forecasted propane supply costs and market, and resulting 20 

propane supply rates, for the 12-month tracker period, June 1, 2016 21 

through May 31, 2017.   22 
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Status of Tracker Periods in Docket No. D2015.4.40 1 

Q. Please provide a summary of the status of the tracker periods filed in 2 

Docket No. D2015.4.40. 3 

A. The 2015 propane tracker filing, Docket No. D2015.4.40, was submitted 4 

under cover letter dated April 30, 2015.  My Prefiled Direct Testimony in 5 

the 2015 filing included information for three propane tracker periods.  6 

Actual information was submitted for the first tracker period: June 2013 7 

through May 2014.  Actual and estimated information was submitted for 8 

the second tracker period: June 2014 through May 2015.  Within this 9 

tracker period, the actual information section was completed for June 10 

2014 through March 2015 and estimated information was included for 11 

April and May 2015.  Forecast information was submitted for the third 12 

tracker period: June 2015 through May 2016.    13 

 14 

The tracker period of June 2014 through May 2015 is updated in this filing 15 

to reflect actual information for April and May 2015 and is included as 16 

Exhibit__(FVB-1)14-15.  The forecast information for the June 2015 17 

through May 2016 tracker period from the last filing has also been updated 18 

in this filing with actual information for June 2015 through March 2016 and 19 

is included as Exhibit__(FVB-2)15-16. 20 

 21 
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Update to the 2014/2015 Propane Supply Tracker Period 1 

Q. Please summarize the results of the 12-month tracker period ended 2 

May 31, 2015. 3 

A. The results of the June 2014 through May 2015 tracker period, revised to 4 

include actual information for April and May 2015, are presented in 5 

Exhibit__(FVB-1)14-15 and are summarized in the following table 6 

(rounded to the nearest whole number): 7 

 

 

The ending deferred account under-collection balance of $12,409 8 

represents the beginning deferred account balance for the June 2015 9 

through May 2016 tracker period. 10 

 11 

Volume Category Gallons

Beginning Storage Balance 49,899 

Total Propane Sales Billed (453,976)

Total Purchases 478,267 

Total Plant Use (11,990)

Net Difference Delivered vs. Billed (20,959)

Ending Storage Balance 41,241

Cost Category Dollars

Beginning Deferred Under Collection Balance ($14,117)

Total Revenue $664,973 

Total Propane Supply Expense ($657,680)

Total Carrying Cost ($5,584)

Ending Deferred Under Collection Balance ($12,409)

2014/2015 Propane Tracker Period Summary
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2015/2016 Propane Supply Tracker Period 1 

Q. What is the basis of the supply rates per dekatherm shown on 2 

Exhibit__(FVB-2)15-16? 3 

A. The rates of $7.19 per dekatherm (“Dkt”) or $0.719 per therm for summer 4 

months and $7.75 per Dkt or $0.775 per therm for winter months were 5 

based on the supply contract price with Gibson Gas Liquids Partnership 6 

(“Gibson”) that runs from June 1, 2015 through May 31, 2016.  These 7 

rates were approved by the Commission in Final Order No. 7412a in 8 

Docket No. D2015.4.40.    9 

 10 

Q. Please summarize the results of the 12-month tracker period ended 11 

May 31, 2016. 12 

A. The results of the June 2015 through May 2016 tracker period which are 13 

based on ten months of actual information and estimated information for 14 

April and May 2016 are presented in Exhibit__(FVB-2)15-16 and are 15 

summarized in the following table (rounded to the nearest whole number):  16 



FVB-7 
 

 

 

The current estimated ending deferred account under-collection balance 1 

of $20,110 represents the beginning deferred account balance for the 2 

June 2016 through May 2017 forecast tracker period.  This amount is 3 

discussed further in the Prefiled Direct Testimony of Pamela D. Hanson 4 

(“Hanson Direct Testimony”). 5 

 6 

Q. Is NorthWestern proposing a rate component designed to amortize 7 

the May 31, 2016 deferred account balance? 8 

A. Yes.  The deferred account balance under-collection of $20,110 divided by 9 

the forecasted market volume for the June 2016 through May 2017 tracker 10 

period of 40,442 Dkt results in a rate of $0.4973 per Dkt ($0.04973 per 11 

Volume Category Gallons

Beginning Storage Balance 41,241 

Total Propane Sales Billed (446,686)

Total Purchases 485,320 

Total Plant Use (9,836)

Net Difference Delivered vs. Billed (42,979)

Ending Storage Balance 27,060

Cost Category Dollars

Beginning Deferred Under Collection Balance ($12,409)

Total Revenue $329,128 

Total Propane Supply Expense ($332,132)

Total Carrying Cost ($4,697)

Ending Deferred Under Collection Balance ($20,110)

2015/2016 Propane Tracker Period Summary
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therm).  See Exhibit__(FVB-4)16-17, page 1, line 29 and the Hanson 1 

Direct Testimony. 2 

 3 

Request for Proposal (“RFP”) Bid Process 4 

Q. Please describe the RFP process NorthWestern used to procure 5 

propane supply for the June 2016 through May 2017 tracker period. 6 

A. On March 9, 2016, NorthWestern issued, via email, an RFP to supply 7 

liquid propane for NorthWestern’s storage facility located in Townsend, 8 

Montana to 10 potential suppliers.  The deadline to submit a bid was 9 

March 16, 2016.   10 

 11 

NorthWestern received three responses to the RFP.  Offers were received 12 

from Gibson Energy Inc., Farstad Oil, Inc., and AmeriGas Wholesale 13 

(“AmeriGas”). 14 

 15 

NorthWestern’s review of the offers indicated that the low-cost bidder was 16 

AmeriGas, who was selected and then notified.  The propane supply 17 

agreement was fully executed on March 30, 2016.  Based on this 18 

agreement, the resulting propane cost for June through September 2016, 19 

will be $0.465 per gallon, the cost for October 2016 through March 2017, 20 

will be $0.59 per gallon and the cost for April through May 2017 will be 21 

$0.4925 per gallon for the June 1, 2016 through May 31, 2017 contract 22 
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term.  A copy of the propane supply agreement with AmeriGas is attached 1 

as Exhibit__(FVB-3).  2 

 3 

2016/2017 Forecast Propane Supply Tracker Period 4 

Q. Do you sponsor an exhibit that sets forth NorthWestern’s expected 5 

propane supply costs for the June 2016 through May 2017 12-month 6 

tracker period? 7 

A. Yes.  Exhibit__(FVB-4)16-17 sets forth the projected 12-month market and 8 

propane supply costs.  9 

 10 

Q. Has NorthWestern included costs in addition to propane supply 11 

costs to compute propane supply rates for the June 2016 through 12 

May 2017 tracker period? 13 

A. Yes, consistent with past propane tracker filings and Commission orders.  14 

 15 

Q. Please explain these cost items. 16 

A. Two minor cost items have been included in costs used as the basis of 17 

rates for the tracker period ended May 2017.  The Propane Rates 18 

proposed for the June 2016 through May 2017 tracker period, shown on 19 

Exhibit__(FVB-4)16-17 page 1, line 28, reflect the forecast cost of $5,976 20 

on line 38 for the Storage Plant Use volume of 10,458 gallons on line 15 21 

and the Total Carrying Cost expense of $3,188 on line 55. 22 

 23 
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Q. Please provide an explanation of Storage Plant Use. 1 

A. There are two primary plant uses of propane at NorthWestern’s 2 

Townsend, Montana storage facility.   3 

i. First, propane is used in two propane vaporizers.  These devices 4 

burn propane to heat a water bath that the liquid propane is 5 

passed through to convert it from liquid to vapor.  This vapor then 6 

leaves the plant to serve the distribution system.  These two 7 

propane vaporizers constitute the bulk of the Storage Plant Use 8 

propane consumption. 9 

ii. Second, propane is used to heat the control building and to 10 

provide fuel for the backup generator.  The control building 11 

houses the backup generator, air compressor, control, and 12 

Supervisory Control and Data Acquisition equipment.  The backup 13 

generator uses propane fuel during any loss of electric power and 14 

during weekly testing. 15 

 16 

All Storage Plant Use consumption is measured through three meters, one 17 

for each of the two vaporizers and one for the control building.  These 18 

meters are generally read weekly and always on the first of each month. 19 

 20 

Q. Why is it appropriate to include these costs? 21 

A. Absent the inclusion of the Storage Plant Use and Total Carrying Cost 22 

expenses, the rates do not reflect the full cost of propane supply. 23 
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Q. What propane supply rates does NorthWestern propose for 1 

Townsend customers during the upcoming 12-month tracker period? 2 

A. The proposed propane supply rate for the summer months is $5.56 per 3 

Dkt ($0.556 per therm) and for the winter months is $6.85 per Dkt ($0.685 4 

per therm), which represents a rate decrease compared to the current 5 

rates.  The proposed supply rates are separate from the $0.4973 per Dkt 6 

($0.04973 per therm) deferred account amortization rate discussed earlier, 7 

which will be held constant over the 12-month tracker period.  8 

 9 

Q. Please summarize the 12-month ended May 2017 forecast tracker 10 

period. 11 

A. The forecast tracker period is summarized in the following table (rounded 12 

to the nearest whole number): 13 
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Q. Does this conclude your testimony? 1 

A. Yes, it does. 2 

Volume Category Gallons

Beginning Storage Balance 27,060 

Total Propane Sales Billed (441,628)

Total Purchases 444,023 

Total Plant Use (10,458)

Net Difference Delivered vs. Billed 0 

Ending Storage Balance 18,997

Cost Category Dollars

Beginning Deferred Under Collection Balance ($20,110)

Total Revenue $282,677 

Total Propane Supply Expense ($259,380)

Total Carrying Cost ($3,188)

Ending Deferred Under Collection Balance ($0)

2016/2017 Propane Tracker Period Summary
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23
24
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26
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A B C D E F G H I J K L M N O
Townsend Propane Supply Tracking Mechanism

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
Jun-14 Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Total

VOLUME
Total Sales Billed in Dekatherm

Residential Sales 995                537                371                475                853                1,452             4,009             4,601             3,816             3,193             2,027             1,812             24,142              
Employee Sales 1                    1                    1                    0                    1                    1                    5                    7                    6                    5                    2                    2                    30                     
Commercial Sales 846                631                359                423                636                1,215             2,594             3,028             2,393             2,254             1,638             1,384             17,401              

Total Propane Sales Billed (Dekatherms) 1,843             1,169             730                898                1,490             2,668             6,608             7,636             6,214             5,453             3,668             3,198             41,573              
Calc Sales in Gallons 20,121           12,765           7,973             9,809             16,269           29,132           72,154           83,380           67,857           59,541           40,051           34,924           453,978            

Propane Delivered in Gallons
Storage Beginning of Month 49,899           36,896           40,729           41,923           36,302           28,278           38,580           44,501           31,068           29,240           41,101           45,180           
Purchase AmeriGas -                 11,515           11,700           10,500           23,404           76,735           93,200           69,179           58,351           57,047           46,252           20,384           478,267            
Storage Plant Use 604                243                295                1,482             1,472             1,512             1,474             1,551             1,167             912                847                431                11,990              
Storage End of Month 36,896           40,729           41,923           36,302           28,278           38,580           44,501           31,068           29,240           41,101           45,180           41,241           

Total Customer Usage in Gallons 12,399           7,439             10,211           14,639           29,956           64,921           85,805           81,061           59,012           44,274           41,326           23,892           474,935            
Calc Use (Dekatherms) 1,135             681                935                1,341             2,743             5,945             7,858             7,423             5,404             4,054             3,784             2,188             43,492              

Billed vs Delivered in Gallons
Total Propane Sales Billed in Gallons 20,121           12,765           7,973             9,809             16,269           29,132           72,154           83,380           67,857           59,541           40,051           34,924           453,976            
Total Customer Usage in Gallons 12,399           7,439             10,211           14,639           29,956           64,921           85,805           81,061           59,012           44,274           41,326           23,892           474,935            

Net Difference Delivered vs Billed 7,722             5,326             (2,238)            (4,830)            (13,687)          (35,789)          (13,651)          2,319             8,845             15,267           (1,275)            11,032           (20,959)            

COST
Propane Revenues

Propane (Dekatherm) Rate 14.20$           14.20$           14.20$           14.20$           15.31$           15.31$           15.31$           15.31$           15.31$           15.31$           14.20$           14.20$           
Prior Year(s) Deferred Rate 1.0823$         1.0823$         1.0823$         1.0823$         1.0823$         1.0823$         1.0823$         1.0823$         1.0823$         1.0823$         1.0823$         1.0823$         
Current Year Propane Cost 20,547$         16,515$         10,365$         12,754$         21,325$         40,841$         101,140$       116,864$       95,113$         83,457$         55,753$         45,407$         620,081$          
Prior Year(s) Deferred Cost 1,894$           1,264$           790$              972$              1,612$           2,887$           7,151$           8,264$           6,725$           5,901$           3,970$           3,461$           44,892$            

Total Revenue 22,441$         17,779$         11,155$         13,727$         22,937$         43,729$         108,291$       125,128$       101,838$       89,358$         59,722$         48,868$         664,973$          

Propane Expenses
Storage, Beginning of Month 40,239$         27,084$         31,794$         33,262$         26,406$         17,259$         31,424$         39,566$         21,131$         18,617$         34,926$         40,535$         
Purchase AmeriGas -$               14,152$         14,379$         12,905$         32,227$         105,511$       128,150$       94,939$         80,233$         78,440$         63,597$         28,028$         652,560$          
Account Adjustment -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$                 
Storage Plant Use 612$              298$              363$              1,816$           1,936$           2,083$           2,028$           2,131$           1,605$           1,255$           1,166$           592$              15,885$            
Storage, End of Month 27,084$         31,794$         33,262$         26,406$         17,259$         31,424$         39,566$         21,131$         18,617$         34,926$         40,535$         35,118$         

Total Propane Supply Expenses 13,155$         9,441$           12,912$         19,760$         41,375$         91,345$         120,009$       113,375$       82,746$         62,131$         57,988$         33,444$         657,680$          

Administrative Expenses
General Detail -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$                 

Total Administrative Expense -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$                 

Carrying Cost Expense
Storage Carry Cost 352$              237$              278$              291$              231$              151$              275$              347$              185$              163$              306$              355$              3,173$              
Carrying Cost 33$                (18)$               (5)$                 34$                152$              452$              530$              462$              346$              179$              171$              77$                2,412$              

Total Carrying Costs 385$              219$              273$              326$              383$              603$              805$              808$              531$              342$              477$              432$              5,584$              

Total Expenses 13,540$         9,660$           13,185$         20,085$         41,757$         91,949$         120,814$       114,183$       83,277$         62,472$         58,465$         33,876$         663,264$          

Tracker Period Deferred Values
Deferred Cost Amortization 1,894$           1,264$           790$              972$              1,612$           2,887$           7,151$           8,264$           6,725$           5,901$           3,970$           3,461$           44,892              
Monthly Deferred Cost (under)/over 7,007$           6,855$           (2,820)$          (7,331)$          (20,433)$        (51,108)$        (19,674)$        2,681$           11,836$         20,985$         (2,712)$          11,530$         (43,184)$          
Cumulative Deferred Cost 7,007$           13,862$         11,042$         3,711$           (16,721)$        (67,829)$        (87,503)$        (84,822)$        (72,987)$        (52,002)$        (54,714)$        (43,184)$        

(Gallons * (1/10.92) = Dkt, based on 2500 Btu/cu ft) 04/27/16



Docket No. D2016.4.34
Exhibit__(FVB-1)14-15

Page 2 of 2

Docket No. D2016.4.34
Exhibit__(FVB-1)14-15

Page 2 of 2

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23

A B C D E F G H I J K L M N
Townsend Propane Supply Tracking Mechanism

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
Total Supply Cost Calculations Jun-14 Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15

undercollection/(overcollection)
Deferred Supply Cost Expense

Beginning Balance 14,117$           5,216$              (2,903)$             (873)$               5,486$                24,306$            72,526$              85,049$            74,104$            55,544$            28,658$            27,400$            
Monthly Activity (8,901)$           (8,119)$             2,030$              6,359$              18,820$              48,220$            12,523$              (10,945)$           (18,561)$           (26,886)$           (1,258)$             (14,991)$           
Ending Balance 5,216$             (2,903)$             (873)$                5,486$              24,306$              72,526$            85,049$              74,104$            55,544$            28,658$            27,400$            12,409$            

Total Capital 5,216$             (2,903)$             (873)$                5,486$              24,306$              72,526$            85,049$              74,104$            55,544$            28,658$            27,400$            12,409$            

Cost of Capital D2012.9.94 % of Cap Rate ROR Pre Tax Return
Long-term Debt 52.35% 5.37% 2.81% 2.81%
Equity 47.65% 9.80% 4.67% 7.70%
Average Cost of Capital 7.48% 10.51%

Metered Storage Activity (Gallons) -withdrawal +injection
04/27/16
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A B C D E F G H I J K L M N O
Townsend Propane Supply Tracking Mechanism

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate Estimate
Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Total

VOLUME
Total Sales Billed in Dekatherm

Residential Sales 968                395                358                400                815                1,420             3,992             4,054             4,766             2,823             2,663             1,907             24,560              
Employee Sales 1                    1                    1                    1                    1                    2                    7                    6                    10                  4                    2                    1                    37                     
Commercial Sales 873                435                312                430                693                1,065             2,720             2,654             3,281             1,942             1,053             852                16,309              

Total Propane Sales Billed (Dekatherms) 1,841             830                671                831                1,509             2,487             6,719             6,714             8,058             4,769             3,718             2,760             40,905              
Calc Sales in Gallons 20,107           9,066             7,325             9,070             16,474           27,153           73,367           73,313           87,991           52,080           40,601           30,139           446,686            

Propane Delivered in Gallons
Storage Beginning of Month 41,241           46,598           46,450           47,532           45,232           43,500           40,918           31,034           36,872           45,598           45,595           36,856           
Purchase Gibsons 10,552           10,552           10,002           10,752           28,757           69,373           90,226           80,825           70,270           50,514           32,639           20,858           485,320            
Storage Plant Use 270                280                263                367                627                1,360             1,888             1,383             1,125             981                777                515                9,836                
Storage End of Month 46,598           46,450           47,532           45,232           43,500           40,918           31,034           36,872           45,598           45,595           36,856           27,060           

Total Customer Usage in Gallons 4,925             10,420           8,657             12,685           29,862           70,595           98,222           73,604           60,419           49,536           40,601           30,139           489,665            
Calc Use (Dekatherms) 451                954                793                1,162             2,735             6,465             8,995             6,740             5,533             4,536             3,718             2,760             44,841              

Billed vs Delivered in Gallons
Total Propane Sales Billed in Gallons 20,107           9,066             7,325             9,070             16,474           27,153           73,367           73,313           87,991           52,080           40,601           30,139           446,686            
Total Customer Usage in Gallons 4,925             10,420           8,657             12,685           29,862           70,595           98,222           73,604           60,419           49,536           40,601           30,139           489,665            

Net Difference Delivered vs Billed 15,182           (1,354)            (1,332)            (3,615)            (13,388)          (43,442)          (24,855)          (291)               27,572           2,544             -                 -                 (42,979)            

COST
Propane Revenues

Propane (Dekatherm) Rate 7.19$             7.19$             7.19$             7.19$             7.75$             7.75$             7.75$             7.75$             7.75$             7.75$             7.19$             7.19$             
Prior Year(s) Deferred Rate 0.1951$         0.1951$         0.1951$         0.1951$         0.1951$         0.1951$         0.1951$         0.1951$         0.1951$         0.1951$         0.1951$         0.1951$         
Current Year Propane Cost 24,504$         4,797$           4,779$           5,580$           10,983$         19,270$         52,056$         52,020$         62,427$         36,954$         26,717$         19,833$         319,920$          
Prior Year(s) Deferred Cost 1,789$           14$                125$              113$              294$              485$              1,311$           1,310$           1,572$           930$              725$              539$              9,208$              

Total Revenue 26,294$         4,811$           4,905$           5,692$           11,277$         19,755$         53,367$         53,330$         63,999$         37,884$         27,442$         20,371$         329,128$          

Propane Expenses
Storage, Beginning of Month 35,118$         38,038$         37,957$         38,547$         37,294$         36,350$         34,674$         21,084$         25,054$         30,987$         30,985$         27,071$         
Purchase Gibsons 5,751$           5,751$           5,451$           5,860$           19,555$         47,174$         61,354$         54,961$         47,784$         34,350$         17,495$         11,180$         316,663$          
Account Adjustment -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$                 
Storage Plant Use 147$              153$              143$              200$              422$              923$              1,416$           938$              766$              666$              453$              313$              6,541$              
Storage, End of Month 38,038$         37,957$         38,547$         37,294$         36,350$         34,674$         21,084$         25,054$         30,987$         30,985$         27,071$         19,649$         

Total Propane Supply Expenses 2,831$           5,832$           4,861$           7,113$           20,499$         48,849$         74,944$         50,991$         41,850$         34,352$         21,409$         18,601$         332,132$          

Administrative Expenses
General Detail -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$                 

Total Administrative Expense -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$                 

Carrying Cost Expense
Storage Carry Cost 308$              333$              332$              338$              327$              318$              304$              185$              219$              271$              271$              237$              3,443$              
Carrying Cost (67)$               (59)$               (58)$               (47)$               12$                197$              335$              324$              188$              169$              134$              125$              1,254$              

Total Carrying Costs 240$              274$              275$              290$              339$              515$              639$              509$              408$              441$              406$              362$              4,697$              

Total Expenses 3,071$           6,105$           5,136$           7,404$           20,838$         49,364$         75,583$         51,500$         42,258$         34,792$         21,815$         18,964$         336,830$          

Tracker Period Deferred Values
Deferred Cost Amortization 1,789$           14$                125$              113$              294$              485$              1,311$           1,310$           1,572$           930$              725$              539$              9,208                
Monthly Deferred Cost (under)/over 21,433$         (1,308)$          (357)$             (1,824)$          (9,855)$          (30,095)$        (23,527)$        521$              20,169$         2,162$           4,902$           869$              (16,909)$          
Cumulative Deferred Cost 21,433$         20,125$         19,769$         17,944$         8,089$           (22,005)$        (45,533)$        (45,012)$        (24,843)$        (22,681)$        (17,779)$        (16,909)$        

(Gallons * (1/10.92) = Dkt, based on 2500 Btu/cu ft) 04/28/16
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A B C D E F G H I J K L M N
Townsend Propane Supply Tracking Mechanism

Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Estimate Estimate
Total Supply Cost Calculations Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16

undercollection/(overcollection)
Deferred Supply Cost Expense

Beginning Balance 12,409$           (10,814)$           (9,520)$             (9,288)$            (7,577)$               1,984$              31,593$              53,810$            51,979$            30,238$            27,146$            21,518$            
Monthly Activity (23,222)$         1,294$              231$                 1,711$              9,561$                29,609$            22,216$              (1,830)$             (21,741)$           (3,092)$             (5,628)$             (1,408)$             
Ending Balance (10,814)$         (9,520)$             (9,288)$             (7,577)$            1,984$                31,593$            53,810$              51,979$            30,238$            27,146$            21,518$            20,110$            

Total Capital (10,814)$         (9,520)$             (9,288)$             (7,577)$            1,984$                31,593$            53,810$              51,979$            30,238$            27,146$            21,518$            20,110$            

Cost of Capital D2012.9.94 % of Cap Rate ROR Pre Tax Return
Long-term Debt 52.35% 5.37% 2.81% 2.81%
Equity 47.65% 9.80% 4.67% 7.70%
Average Cost of Capital 7.48% 10.51%

Metered Storage Activity (Gallons) -withdrawal +injection
04/28/16
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A B C D E F G H I J K L M N O
Townsend Propane Supply Tracking Mechanism

Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate
Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17 Total

VOLUME
Total Sales Billed in Dekatherm

Residential Sales 1,078             544                363                397                736                1,708             3,549             4,466             4,139             3,781             2,397             1,756             24,914              
Employee Sales 1                    1                    1                    1                    1                    2                    5                    6                    6                    4                    2                    1                    31                     
Commercial Sales 777                483                326                366                495                1,046             2,107             2,601             2,431             2,205             1,462             1,198             15,497              

Total Propane Sales Billed (Dekatherms) 1,856             1,028             690                764                1,232             2,756             5,661             7,073             6,576             5,990             3,861             2,955             40,442              
Calc Sales in Gallons 20,268           11,226           7,535             8,343             13,453           30,096           61,818           77,237           71,810           65,411           42,162           32,269           441,628            

Propane Delivered in Gallons
Storage Beginning of Month 27,060           19,099           13,942           18,577           21,721           27,435           35,572           56,585           56,331           49,797           40,463           34,042           
Purchase AmeriGas 12,702           6,324             12,443           12,042           20,038           39,479           84,459           78,443           66,838           57,047           36,516           17,692           444,023            
Storage Plant Use 395                255                273                555                871                1,246             1,628             1,460             1,562             970                775                468                10,458              
Storage End of Month 19,099           13,942           18,577           21,721           27,435           35,572           56,585           56,331           49,797           40,463           34,042           18,997           

Total Customer Usage in Gallons 20,268           11,226           7,535             8,343             13,453           30,096           61,818           77,237           71,810           65,411           42,162           32,269           441,628            
Calc Use (Dekatherms) 1,856             1,028             690                764                1,232             2,756             5,661             7,073             6,576             5,990             3,861             2,955             40,442              

Billed vs Delivered in Gallons
Total Propane Sales Billed in Gallons 20,268           11,226           7,535             8,343             13,453           30,096           61,818           77,237           71,810           65,411           42,162           32,269           441,628            
Total Customer Usage in Gallons 20,268           11,226           7,535             8,343             13,453           30,096           61,818           77,237           71,810           65,411           42,162           32,269           441,628            

Net Difference Delivered vs Billed -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                   

COST
Propane Revenues

Propane (Dekatherm) Rate 5.56$             5.56$             5.56$             5.56$             6.85$             6.85$             6.85$             6.85$             6.85$             6.85$             5.56$             5.56$             
Prior Year(s) Deferred Rate 0.4973$         0.4973$         0.4973$         0.4973$         0.4973$         0.4973$         0.4973$         0.4973$         0.4973$         0.4973$         0.4973$         0.4973$         
Current Year Propane Cost 10,315$         5,713$           3,835$           4,246$           8,437$           18,874$         38,769$         48,439$         45,036$         41,023$         21,458$         16,422$         262,567$          
Prior Year(s) Deferred Cost 923$              511$              343$              380$              613$              1,370$           2,815$           3,517$           3,270$           2,979$           1,920$           1,469$           20,110$            

Total Revenue 11,238$         6,224$           4,178$           4,626$           9,050$           20,245$         41,584$         51,957$         48,306$         44,001$         23,377$         17,892$         282,677$          

Propane Expenses
Storage, Beginning of Month 19,649$         13,869$         10,124$         12,279$         13,741$         17,112$         21,913$         34,311$         34,157$         30,195$         24,535$         20,642$         
Purchase Gibsons 5,906$           2,941$           5,786$           5,600$           11,822$         23,293$         49,831$         46,281$         39,434$         33,658$         17,984$         8,713$           251,249$          
Account Adjustment -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$                 
Storage Plant Use 223$              148$              127$              258$              514$              735$              961$              861$              924$              575$              395$              255$              5,976$              
Storage, End of Month 13,869$         10,124$         12,279$         13,741$         17,112$         21,913$         34,311$         34,157$         30,195$         24,535$         20,642$         11,519$         

Total Propane Supply Expenses 11,687$         6,685$           3,631$           4,138$           8,451$           18,492$         37,433$         46,435$         43,396$         39,317$         21,878$         17,836$         259,380$          

Price Per Gallon:
Beg. Inventory 0.7261$         0.7261$         0.7261$         0.6610$         0.6326$         0.6237$         0.6160$         0.6064$         0.6064$         0.6064$         0.6064$         0.6064$         
Purchase AmeriGas 0.4650$         0.4650$         0.4650$         0.4650$         0.5900$         0.5900$         0.5900$         0.5900$         0.5900$         0.5900$         0.4925$         0.4925$         
End Inventory 0.7261$         0.7261$         0.6610$         0.6326$         0.6237$         0.6160$         0.6064$         0.6064$         0.6064$         0.6064$         0.6064$         0.6064$         
Propane Cost of Supply 0.5656$         0.5823$         0.4650$         0.4650$         0.5900$         0.5900$         0.5900$         0.5901$         0.5915$         0.5923$         0.5095$         0.5448$         

Administrative Expenses
General Detail -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$                 

Total Administrative Expense -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$                 

Carrying Cost Expense
Storage Carry Cost 172$              121$              89$                108$              120$              150$              192$              301$              299$              264$              215$              181$              2,212$              
Carrying Cost 130$              135$              132$              131$              129$              119$              95$                63$                35$                7$                  (1)$                 0$                  976$                 

Total Carrying Costs 302$              256$              221$              238$              249$              269$              287$              364$              334$              272$              214$              181$              3,188$              

Total Expenses 11,989$         6,941$           3,852$           4,376$           8,700$           18,761$         37,720$         46,799$         43,730$         39,589$         22,092$         18,017$         262,567$          

Tracker Period Deferred Values
Deferred Cost Amortization 923$              511$              343$              380$              613$              1,370$           2,815$           3,517$           3,270$           2,979$           1,920$           1,469$           20,110              
Monthly Deferred Cost (under)/over (1,675)$          (1,228)$          (17)$               (130)$             (263)$             113$              1,049$           1,640$           1,306$           1,433$           (634)$             (1,594)$          (0)$                   
Cumulative Deferred Cost (1,675)$          (2,903)$          (2,920)$          (3,050)$          (3,313)$          (3,200)$          (2,151)$          (510)$             795$              2,228$           1,594$           (0)$                 

(Gallons * (1/10.92) = Dkt, based on 2500 Btu/cu ft) 04/28/16
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A B C D E F G H I J K L M N
Townsend Propane Supply Tracking Mechanism

Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate
Total Supply Cost Calculations Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17

undercollection/(overcollection)
Deferred Supply Cost Expense

Beginning Balance 20,110$           20,862$            21,579$            21,253$            21,003$              20,653$            19,170$              15,306$            10,148$            5,573$              1,161$              (125)$                
Monthly Activity 752$                717$                 (326)$                (250)$               (350)$                  (1,484)$             (3,864)$              (5,157)$             (4,575)$             (4,412)$             (1,286)$             125$                 
Ending Balance 20,862$           21,579$            21,253$            21,003$            20,653$              19,170$            15,306$              10,148$            5,573$              1,161$              (125)$                0$                     

Total Capital 20,862$           21,579$            21,253$            21,003$            20,653$              19,170$            15,306$              10,148$            5,573$              1,161$              (125)$                0$                     

Cost of Capital D2012.9.94 % of Cap Rate ROR Pre Tax Return
Long-term Debt 52.35% 5.37% 2.81% 2.81%
Equity 47.65% 9.80% 4.67% 7.70%
Average Cost of Capital 7.48% 10.51%

Metered Storage Activity (Gallons) -withdrawal +injection
04/28/16
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Witness Information 1 

Q. Please state your name and business address. 2 

A. My name is Pamela D. Hanson and my business address is 11 East Park, 3 

Butte, Montana 59701. 4 

 5 

Q. By whom and in what capacity are you employed? 6 

A. I am employed by NorthWestern Energy (“NorthWestern”) as a Regulatory 7 

Analyst in the Regulatory Affairs Department. 8 

 9 

Q. Please summarize your education and employment experience. 10 

A. I graduated from Northern Montana College with a Bachelor of Technology 11 

Degree in Business Technology in 1990.  I began my employment with 12 

NorthWestern in December 1999 as a Customer Service Representative 13 

and Billing Analyst.  In February of 2006, I joined the Regulatory Affairs 14 

Department and have actively assisted in the preparation of statements, 15 

workpapers, and exhibits for various NorthWestern rate filings before the 16 

Montana Public Service Commission (“MPSC” or “Commission”).  I have 17 

also submitted prefiled testimony and exhibits in previous NorthWestern 18 

Annual Propane Tracker Filing dockets. 19 

 20 

Q. What are your responsibilities as Regulatory Analyst in the Regulatory 21 

Affairs Department? 22 
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A. I am the analyst primarily responsible for the electric and natural gas 1 

Universal System Benefits Charges (“USBC”), Competitive Transition 2 

Charge – Qualifying Facility, and Therm Billing Zone filings, as well as 3 

House Move compliance filings for NorthWestern in Montana.  I also 4 

prepare annual and forecasted business plans for the electric and natural 5 

gas USBC program and perform various financial analyses.  In addition, I 6 

serve in the role of Free Weatherization Program Manager.  The Free 7 

Weatherization Program is one of the programs within the USBC Low-8 

Income category.  I also participate in the preparation and/or consideration 9 

of other filings, exhibits, statements and/or workpapers in various 10 

NorthWestern proceedings before the MPSC.  11 

 12 

Purpose of Testimony 13 

Q. What is the purpose of your testimony? 14 

A. My testimony presents the propane supply cost revenues and propane 15 

supply cost expenses for the period June 1, 2015 to May 31, 2016.  This 16 

includes the Unreflected Propane Supply Cost Account details.  The 17 

figures presented are actual through March 2016 and estimated for April 18 

and May 2016.  I also present the proposed propane supply rates for the 19 

period from June 1, 2016 through May 31, 2017, the change from current 20 

rates, and the associated bill impacts.  21 
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Unreflected Propane Supply Cost Account 1 

Q. What is the Unreflected Propane Supply Cost Account (“UPSCA”) 2 

Balance for the 12-month period ending May 2016? 3 

A. The UPSCA Balance for the 12-month period ending May 2016, recorded 4 

on NorthWestern’s books and records, is an under-collection of $16,909 5 

shown on Exhibit__(PDH-1), page 1.  This exhibit is a summary table that 6 

presents, on a monthly basis, the actual propane supply cost revenues 7 

and the corresponding propane supply cost expenses commencing June 8 

1, 2015 and ending May 31, 2016.  The balance for each month and the 9 

total for the 12-month period ending May 2016 are reported in the column 10 

titled “Deferred Propane Supply Cost.”  This table reflects the amounts 11 

recorded in the UPSCA (Account No. 191) for the noted period and is a 12 

summary of the totals taken from the individual monthly propane supply 13 

cost revenue and propane supply cost expense reports.  The months of 14 

April and May 2016 are estimated and will be trued-up to actuals as part of 15 

next year’s filing. 16 

 17 

Q. What is the source of propane supply cost revenues and propane 18 

supply cost expenses? 19 

A. Propane supply cost revenues are the portion of the booked propane 20 

supply revenues associated with propane supply costs.  Each month, the 21 

recorded consumption provides the source data to which the appropriate 22 

unit propane supply cost rate component (as approved in previous rate 23 
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orders) is applied.  The product of this computation is the propane supply 1 

cost revenues.  The propane supply cost expenses are based on the 2 

actual expense costs recorded on the books and records of NorthWestern.  3 

 4 

Q. What is the total UPSCA adjustment proposed for amortization in 5 

this filing? 6 

A. The total UPSCA under-collection adjustment proposed for amortization in 7 

this filing is $20,110 shown on Exhibit__(PDH-1), page 2.  As shown 8 

below, this is the total of the deferred account balance under-collection of 9 

$3,201 after amortization of the deferred account balance from the tracker 10 

period June 2014 through May 2015 and the deferred account balance 11 

under-collection from the tracker period June 2015 through May 2016 of 12 

$16,909.   13 

Total UPSCA Balance 14 

 2015-2016 UPSCA Balance1 (including rounding)       $   16,909 15 

 Plus:  2014-2015 Tracker Period UPSCA Balance2 (including rounding)   $      3,201 16 

     Total Under/(Over) Recovery     $    20,110 17 

This $20,110 under-collected balance is the starting point for the 2016 18 

amortization as shown on Exhibit__(FVB-4)16-17 attached to the Prefiled 19 

Direct Testimony of Frank V. Bennett and discussed in his testimony.  20 

                                                 
1 Exhibit__(PDH-1), page 1 
2 Exhibit__(PDH-1), page 2 
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Unit Rate Adjustments/Proposed Rates 1 

Q. Have you provided a summary of the unit rate adjustments and 2 

resulting rates proposed in this filing? 3 

A. Yes, Exhibit__(PDH-2) includes a table that reflects the rates that result 4 

from the adjustments included in this filing.  The exhibit reflects the current 5 

tariffed rates, the proposed rates, the change from current rates, and 6 

resulting bill impacts. 7 

   8 

Q. What is NorthWestern’s proposal for rate implementation? 9 

A. NorthWestern proposes an interim rate effective date for its proposed rate 10 

adjustments for service on and after June 1, 2016.  11 

 12 

Q. Does this complete your testimony? 13 

A. Yes, it does. 14 
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A B C D

Propane Propane Deferred
Supply Cost Supply Cost Propane

Month Revenues Expense Supply Cost

June-15 $24,504 $3,071 ($21,433)

July-15 $4,797 $6,105 $1,308

August-15 $4,779 $5,136 $357

September-15 $5,580 $7,404 $1,824

October-15 $10,983 $20,838 $9,855

November-15 $19,270 $49,364 $30,094

December-15 $52,056 $75,583 $23,527

January-16 $52,020 $51,500 ($520)

February-16 $62,427 $42,258 ($20,169)

March-16 $36,954 $34,792 ($2,162)

April-16 (estimated) $26,717 $21,815 ($4,902)

May-16 (estimated) $19,833 $18,964 ($869)
$319,920 $336,830 $16,910

Rounding Adjustment * ($1)
$16,909

     *tie to Exhibit__(FVB-2)15-16

NorthWestern Energy
 Unreflected Propane Supply Cost Account Balance

June 2015 - May 2016
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49
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A B C D E

Monthly Collection  Balance
Month Collection  to-date Remaining

Jun14-May15 Under collected balance as filed in D2015.4.40 7,404$               

Prior Period Tracker Year True-up:
Apr15: Estimated as filed in D2015.4.40 (19,012)$           
Apr15: Actual (1,258)$             17,754$             

May15: Estimated as filed in D2015.4.40 (2,241)$             
May15: Actual (14,991)$           (12,750)$            

Actual Jun14-May15 under collected balance 12,408$             

June15-May16 Monthly Activity:
June 2015 1,789$          1,789$              10,619$             

July 2015 14$               1,803$              10,605$             

August 2015 125$             1,928$              10,480$             

September 2015 113$             2,041$              10,367$             

October 2015 294$             2,335$              10,073$             

November 2015 485$             2,820$              9,588$               

December 2015 1,311$          4,131$              8,277$               

January 2016 1,310$          5,441$              6,967$               

February 2016 1,572$          7,013$              5,395$               

March 2016 930$             7,943$              4,465$               

April 2016 (estimated) 725$             8,668$              3,740$               

May 2016 (estimated) 539$             9,207$              3,201$               

Deferred Estimated Balance @ May 31, 2016    Reference Exhibit__(PDH-1), Page 1 16,909$             

Total Under/(Over) Recovery 20,110$             

NorthWestern Energy
Deferred Propane Supply Cost Account Balance

June 2015 - May 2016
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1
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41
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43
44
45
46
47
48
49
50
51

A B C D E F G H I

Residential Services - Typical Bill Amount

Usage in Therms 30 Current Total Bill Proposed Total Bill
Rate Amount Rate Amount

Monthly Service Charge per Meter 4.30$             4.30$             4.30$             4.30$             

Commodity Charges: (Monthly $/Therm)
  Delivery Charge 0.38700$       11.61$           0.38700$       11.61$           
  Propane Supply Charge1 0.71900$       21.57$           0.55600$       16.68$           
  Deferred Propane Cost Amortization 0.01951$       0.59$             0.04973$       1.49$             

Total Commodity 1.12551$       33.77$           0.99273$       29.78$           

Total Bill (Price per Therm Incl. Service Charge) 38.07$           34.08$           

Total Bill Increase/(Decrease) (3.98)$            
Percent Change from Current Propane Rates to Proposed -10.5%
Propane Price per Gallon 0.66$             0.51$             

Residential Services - Typical Bill Amount

Usage in Therms 80 Current Total Bill Proposed Total Bill
Rate Amount Rate Amount

Monthly Service Charge per Meter 4.30$             4.30$             4.30$             4.30$             

Commodity Charges: (Monthly $/Therm)
  Delivery Charge 0.38700$       30.96$           0.38700$       30.96$           
  Propane Supply Charge2 0.77500$       62.00$           0.68500$       54.80$           
  Deferred Propane Cost Amortization 0.01951$       1.56$             0.04973$       3.98$             

Total Commodity 1.18151$       94.52$           1.12173$       89.74$           

Total Bill (Price per Therm Incl. Service Charge) 98.82$           94.04$           

Total Bill Increase/(Decrease) (4.78)$            
Percent Change from Current Propane Rates to Proposed -4.8%
Propane Price per Gallon 0.71$             0.63$             

1 Summer rates are effective April 1 through September 30. 
2 Winter rates are effective October 1 through March 31. 

Townsend Propane Utility
JUNE 1, 2016 THROUGH MAY 31, 2017

Propane Tariffs (Summer Rate)

Propane Tariffs (Winter Rate)
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