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Whichever methodology we adopt, it is a fact that a wind farm's actual integration needs 

cannot be known until it begins to operate. The Commission has adopted UMX's proposal for a 

predictive WI-l Tariff with three zones, making certain revisions based on the results of the 

GENIVAR study. As far as I know, this zonal wind integration tariff is the first of its kind, and 

will provide a useful counterweight to federal and state incentives that otherwise lead wind farms 

to locate wherever gross energy output is greatest, even while they may disproportionately 

.. increase integration needs on the system. 

While the rates charged under the WI-l Tariff may not be enough to dissuade developers 

from locating near existing wind farms, it is possible that the zonal integration charges could 

fUl1her diverge from one another in future proceedings. If North Western appears to be at risk of 

violating reliability standards, then the Commission could suspend the availability of the WI-l 

Tariff for Zone 1 and require wind farms in that zone to self-supply regulation service from the 

market in order to pass along a true market cost of that service. As approved, the WI-l Tariff 

now provides a framework for pricing integration service, albeit one that must change as new 

wind farms are added to the system. 

The evidence in this proceeding also suggests there are many ways that North Western 

could get more value out of the Dave Gates Generating Station (DGGS), which provides 

, integration services for N011h Western's customers. Mr. Kirby testified that better forecasting,. 

intra-hourly scheduling, and consolidation of balancing areas would enable integration of large 

amounts of wind with the same integration resources. (9/12 Tr. at pp. 325-329; Ex. UMX-3, 

passim). The GENIVAR study corroborates those observations as they relate to scheduling and 

forecasting. While concerns about DGGS' running out of capacity at some point may be valid, 

these ways of freeing up add itional capacity suggest that the WI -1 Tariff should be based on the 

marginal cost of running the DGGS.7 

CONCLUSION 

The essential point of this proceeding is to set rates that reflect the utility's avoided cost; 

set accordingly, avoided cost rates will act as a natural barrier to uneconomic resources. Barriers 

. should be economic in nature. They should not be hard and fast rules that discriminate against 

7 To do otherwise would cause the rates for QFs to diverge from the assumptions imputed to Spion Kop. Ord. 71591 
at pp. 29-30. Moreover, to create an economically efficient price signal, it is necessary to price regulation service 
based on the utility's marginal cost. See supra n. I (setting forth Alfred Kahn's reasoning). 
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independent producers even while the utility helps itself to greater levels of owned generation. 

The Commission's Order in this matter is one small step toward a dose of competition--one that 

is healthy for customers in a market that would otherwise be utterly shuttered to the competitive 

forces that drive costs down, keep monopoly impulses in check, and ultimately benefit those 

paying the bill. 

TRAVIS KA VULLA, Chairman (concurring) 


