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PSC TO REVI EW PROPCSAL FOR PTI RATE CASE SETTLEMENT

The state Public Service Commission will hold a conference Monday, March
4, to review
t he proposed agreenent between PTlI Conmuni cations and the Mntana Consuner
Counsel that
woul d settle PTI's pending request before the PSC for a rate increase. The
conference will begin
at 3 p.m at the PSC, 1701 Prospect Avenue, in Hel ena.
Under the ternms of the settlenment proposal, rates for PTlI's business and
residenti al
customers woul d i ncrease by approximately 12 percent in order to allowthe
conpany to coll ect
$1, 225,240 in additional revenue. The proposed revenue increase is $442, 691
less than originally
requested by PTI. |f the PSC approves the proposed settlenent, a residential
cust oner
subscribing to Valley Wde Calling woul d see the nonthly rate i ncrease from
$13.40 to $15. The
nonthly rate for business custoners with Valley Wde Calling would increase
from$31.80 to
$35. 60.
According to PTlI, the rate increase i s necessary because, due to growth
in the nunmber of
access |ines beyond 50,000, Federal Communication Conmnmi ssion rul es mandate
t hat the conpany
can no longer shift as much of its switching costs to the interstate side of
its operations. Also, the
anmount of | ocal |oop costs (the custoner's |ine) recoverable by PTI fromthe
federal Universa
Servi ce Fund has been reduced. According to PTl, additional revenue is
necessary to bring the
conmpany's rate of return back to its previous |evel.



