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PSC APPROVES RATE REDUCTI ON FOR MDU CUSTOMERS

Nat ural gas custoners of Montana-Dakota Uilities Co. will see their
rates fall slightly as
as the result of Public Service Conm ssion orders issued Thursday.
The PSC s deci sions addressed two separate cases, the conbined effect of
which will
result in a reduction of 34 cents per dekathermfor MDU s residenti al
customers. The conmi ssi on
approved an annual gas revenue increase of $1,008, 687 for the conpany, which
i s about half of
the $2.8 million MDU had requested when it filed the rate case last July. The
ot her pendi ng case
was a routine gas cost tracking procedure filed by MDU earlier this nonth in
whi ch t he conpany
requested a rate decrease of $1.125 million to reflect its |ower costs for gas
pur chases from
producers. The PSC approved the decrease on an interimbasis Thursday.
MDU wi || recover the additional revenue granted in the general rate case
t hrough an
increase in the base rate charge for residential custoners of 50 cents per
nonth and an increase in
residential gas rates of 11 cents per dekatherm However, that rate increase
will be nore than
of fset by the interimgas tracker decrease of 45 cents per dekatherm
In the general rate case, the PSC rejected MDU s proposal to shift $1.5
mllion of the
conpany's costs fromindustrial custoners to residential custoners. MDU had
requested an
i ncrease of about 12 percent in residential gas rates and a decrease of about
8 percent for genera
service and small interruptible custoners.
"The conmmi ssion recogni zes that utilities are subject to increasing
conpetitive pressures,
especially for business and hi gh-vol une users," said PSC Chair Nancy
McCaf free. " However
MDU failed to provide cost studies that would justify residential custoners
assum ng nore of the
utility's costs. Wthout that proof, it would not be fair for the conmm ssion
to permt such cost

shifting."
Commi ssi oner Danny Cberg said that MDU s nanagenent has finally responded
to

commi ssion appeals to diversify its gas suppliers. "Now that MDU is no |onger

dependent on its

sister conpany, WIlliston Basin, for is source of gas, custoners are

benefiting from depressed

prices for natural gas supplies avail able on the open narket," oerg said.
MDU has about 66,000 natural gas custoners in eastern Mntana.
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