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Mont ana Public Service Conmi ssion
1701 Prospect Avenue

PO Box 202601

Hel ena MI' 59620- 2601

For more information, contact: May 30, 1996
M ke Sheard - 406-444-6189
Martin Jacobson - 406-444-6178

PSC TO CONSI DER RATE OPTI ONS FOR EXPANDED LOCAL CALLI NG AREAS

The Public Service Commri ssion is considering three rate alternatives
proposed by U S
West Communi cati ons under whi ch extended area tel ephone service, or EAS, could
be provided
in several regions in Mntana
EAS expands local calling areas. Wth EAS, all custonmers' phone calls
within their EAS
region are local calls, not |ong-distance calls. However, EAS custoners' |oca
phone rates mnust
be increased to recover EAS costs.
The rate alternatives are being considered for the follow ng proposed EAS
regi ons served
by US West:

Billings - including the existing Billings calling area, plus Bridger,
Col unbus, Fronberg,
Hardin, Joliet, Laurel, Park City and Red Lodge.
(M d-Rivers Tel ephone Cooperative recently asked that its Roundup
Mussel shel |, North
Ryegat e, Ryegate, Custer and Lavi na exchanges be included in the Billings EAS
region, but Md-Rivers' EAS rate design proposals for those exchanges will not
be known until June 8.)

Bozeman - including the existing Bozerman calling area, plus Livingston,
Cl yde Park and

Wilsall.
Butte - including the existing Butte calling area, plus Anaconda, Warm

Springs, Deer
Lodge and Wit ehall

Geat Falls - including the existing Geat Falls calling area, plus
Cascade and Dutton.
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Hel ena - including the existing Hel ena calling area, plus Boul der
Townsend and Wl f

Cr eek.
M ssoula - including the existing Mssoula calling area, plus Darby,
Hamil ton, Stevensville

and Victor.
Yel | owstone - including Gardi ner, West Yell owstone, Lake and A d
Fai t hf ul

US West's EAS rate proposals are as foll ows:

Increase | ocal rates by the same anount for all custoners in all US
West
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exchanges in which EAS is approved. Under this option, custoners in
EAS
exchanges woul d pay an extra $2.62 per nonth.

Increase |l ocal rates by different anmounts in each individual EAS
regi on based on

the total number of |ines EAS nakes avail able for l[ocal calling.
Under this

proposal, local rates in EAS regions with up to 20,000 |ines would
i ncrease by

$1.20 per nmonth; in EAS regions with 20,001 to 45,000 Iines, $2.10
per nont h;

and in EAS regions with nore than 45,000 |ines, $3.22 per nonth.

The proposedYel | owst one EAS regi on woul d have | ess than 20, 000

i nes, which

neans customers in that regi on would pay an extra $1.20 per nonth
for EAS. The

proposed Bozeman, Butte, Geat Falls and Hel ena EAS regi ons are
expected to

have 20,001 to 45,000 total l|ines, which neans custoners in those
regi ons woul d

pay an extra $2.10 per nonth for EAS. The proposed M ssoul a and
Billings EAS

regi ons woul d each have nore than 45,000 |ines, which neans
customers in those

regions would pay an extra $3.22 per nonth for EAS

Increase | ocal rates by different anounts based on the nunber of

additional lines

nmade avail able by EAS to each individual exchange for |ocal calling.
US West

of fered four variations of this proposal, as foll ows:

a. Customers in exchanges with up to 20,000 additional |ines nmade
avail abl e

for local calling by EAS would pay an extra $2.36 per nonth.
Custoners in

exchanges with nore than 20,000 additional |ines nade avail abl e
for | oca

calling by EAS would pay an extra $4 per nonth.
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b. Customers in exchanges with up to 20,000 additional |ines nmade
avail abl e
for local calling by EAS would pay an extra $2 per nonth.
Custoners in

exchanges with nore than 20,000 additional |ines nade avail abl e
for | oca
calling by EAS would pay an extra $5.65 per nonth.
C. Customers in exchanges with up to 20,000 additional |ines nmade
avail abl e

for local calling by EAS would pay an extra $1.50 per nonth.
Custoners in

exchanges with nore than 20,000 additional |ines nade avail abl e
for | oca
calling by EAS would pay an extra $7.93 per nonth.
d. Customers in exchanges with up to 20,000 additional |ines nmade
avail abl e

for local calling by EAS would pay an extra $1 per nonth.
Custoners in

exchanges with nore than 20,000 additional |ines nade avail abl e
for | oca

calling by EAS would pay an extra $10. 19 per nonth.

2
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The foll owi ng proposed EAS exchanges are expected to obtain | ess

t han 20, 000

additional lines for local calling: Billings, Butte, Bozeman, G eat
Fal | s, Hel ena,

M ssoul a, and all exchanges in the proposed Yel |l owstone region. Al
t he ot her

comunities in the proposed EAS regi ons woul d obtain nore than
20,000 lines for

I ocal calling.

After considering the three rate alternatives, the PSC nmay choose one of
them or use the
costs underlying themin devel opi ng other EAS rate plans. Once inpl enented,
EAS, and the EAS
rate increase, are mandatory (not optional) for all custoners within an
approved EAS region.
Persons who woul d be directly affected by EAS and who want to protest EAS
or the EAS
rate proposals, or otherw se participate in the PSC s EAS proceedi ng, nust
file a petition to
intervene in this docket with the PSC, PO Box 202601, Hel ena, 59620-2601, no
| ater than
June 19. Interested persons nmay al so submt witten conments to the PSC at the
sanme address. The PSC may hol d hearings on the EAS proposals prior to making
a final decision and
al so may direct US West to provide ballots on EAS to affected custoners to
all ow for a vote on
t he issue.

Hit#
NOTE: Attached is a chart that shows the rate i npact of each alternative for

each
proposed EAS regi on and conmunity.
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MONTHLY BI LL | NCREASE FOR EAS UNDER EACH RATE ALTERNATI VE

Bi |l li ngs EAS Regi on

Option
1
Option
2
Option
3a
Option
3b
Option
3c
Option
3d
Existing Billings calling area
$2. 62
$3. 22
$2. 36
$2. 00
$1. 50
$1. 00

Bri dger, Colunbus, Fronberg, Hardin
Joliet, Laurel, Park City, Red Lodge
$2. 62

$3. 22

$4. 00

$5. 65

$7.93

$10. 19

Bozeman EAS Regi on
1

2

3a
3b
3c
3d

Exi sting Bozerman calling area
$2. 62
$2.10
$2. 36
$2. 00
$1. 50
$1. 00

Li vingston, Cyde Park, WIsall
$2. 62
$2.10
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$4. 00
$5. 65
$7.93
$10. 19

Butte EAS Region
1
2
3a
3b
3c
3d

Exi sting Butte calling area
$2.62
$2.10
$2. 36
$2. 00
$1. 50
$1. 00

Anaconda, Warm Springs, Deer Lodge,
Wi t ehal |

$2. 62

$2. 10

$4. 00

$5. 65

$7.93

$10. 19

G eat Falls EAS Regi on
1
2
3a
3b
3c
3d

Existing Great Falls calling area
$2. 62
$2.10
$2. 36
$2. 00
$1. 50
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$1. 00

Cascade, Dutton
$2. 62
$2.10
$4. 00
$5. 65
$7.93
$10. 19

Hel ena EAS Regi on
1
2
3a
3b
3c
3d

Exi sting Hel ena calling area
$2. 62
$2.10
$2. 36
$2. 00
$1. 50
$1. 00

Boul der, Townsend, Wl f Creek
$2. 62

$2.10

$4. 00

$5. 65

$7.93

$10. 19

M ssoul a EAS Regi on
1
2
3a
3b
3c
3d

Exi sting M ssoula calling area
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$2.
$3.
$2.
$2.
$1.
$1.

62
22
36
00
50
00

Dar by, Hamilton, Stevensville, Victor

$2.
$3.
$4.
$5.
$7.

62
22
00
65
93

$10. 19

1
2
3a
3b
3c
3d

Gar di ner,

ad Faithfu

.62
.20
. 36
.00
.50
.00

Yel | owst one EAS Regi on

West Yel | owst one, Lake,

Option 1 - Monthly rate increased by the sane anmount for al
customers served by US West.

Option 2 - Monthly rate increase based on the total number of
nmakes available for local calling in a region

Option 3 - Four variations of nonthly rate increase based on the nunber

of additiona
cal l'i ng.

lines nmade avail able to an exchange for |oca
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EAS
|l i nes EAS



