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Mont ana Public Service Conmi ssion
1701 Prospect Avenue

PO Box 202601

Hel ena MI' 59620- 2601

Cct ober 3, 1996

For nore informati on, contact:
Dave Burchett -- 406-444-6184
Deni se Peterson -- 406-444-6377
Bob Rowe -- 406-444-6167

PSC TO HOLD HEARI NG ON MOUNTAI N WATER S PROPOSED RATE HI KE

The Public Service Comrission will hold a public hearing in Mssoul a
concerni ng the
proposed settl enent of the pending Muuntain Water Conpany rate case. A
heari ng for nenbers
of the public will be held Thursday, Cctober 10, at 7 p.m in the Gty Counci
Chanbers, City
Hal I, 435 Ryman. The stipulation will be formally presented to the Conmi ssion
in a technica
hearing at 3 p.m on October 10 at the sane | ocation
The settl enent agreement was proposed by Muwuntain Water and t he Mont ana
Consurmer
Counsel, which represents residential and snall business custonmers in cases
before the PSC. The
City of Mssoula agreed to the settlenent. Neither the City nor the Consuner
Counsel filed
testinony in the case. However, the Consuner Counsel's staff participated
with PSC staff in
audi ting the conpany's operations, and the Consuner Counsel - Muntain Wter
settlement is
based on the audit.
Inits rate case filed in April, Muntain Water requested a total rate
hi ke of about 15
percent to raise an additional $1,174,624 in annual revenue. According to the
company's filing,
Mount ai n Wat er made approximately $2.8 million worth of gross capital
i mprovenents in 1995,
i ncluding a conmput er-based telenmetry systemthat the conpany clains wll
enable it to respond to
changi ng conditions and custoner denand automatically and will nonitor and
report equi pnent
failure 24 hours a day.
The PSC granted an interim7.7 percent rate increase to Mountain Water in
August t hat
i ncreased the conpany's annual revenue by $575,413. |If the settlenent is
approved, the
per manent increase would be $215,401 in addition to the interim for a tota
i ncrease of $790, 814.
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If the settlenent is approved by the PSC, Muntain Water's rates woul d
i ncrease over the
tenmporary increase, approved in August and now in effect, as foll ows:

Met ered custoners: 1.42%

Fl at-rate custoners: 2.35%
Sprinkling: 6.42%
Public fire hydrants: . 48%

Rates for private fire protection would not change.
The total increase frombefore the August interi mwould be as foll ows:
Met ered customers: 10.20%
Fl at-rate custoners: 10. 19%
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Sprinkling: 14. 56%
Public fire hydrants: . 48%

Typi cal residential bills per nonth woul d be:
Metered -5/8 x 3/4, 20 Ccf $30. 06
Flat - Residential - 4 roons, 1 bath $26.34
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