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LOW | NCOVE TELEPHONE DI SCOUNT TO | NCREASE

The state Public Service Conmi ssion has approved a bigger discount for
participants in
Mont ana' s | owi ncone tel ephone assi stance program Begi nning January 1, 1998,
reci pi ents of
Medi cai d assi stance can save $10.50 per nonth on their phone service.
Under the current state program |ocal phone conpani es waive the nonthly
$3.50 federa
subscriber line charge and provide a matching rate reduction of $3.50, for a
total nonthly savings
of $7 for |owincome custoners.
Under a national |aw passed in February 1996, the Federal Comrunications
Conmi ssi on
announced that, beginning in 1998, it would add an extra $3.50 to the existing
$3.50 federa
di scount to each participant, contingent on state utility comm ssions
approvi ng the additiona
di scount. The Montana PSC approved the additional discount today.
In addition to the $7 in federal support each nonth, Montana's | oca
phone conpani es
will continue to provide a rate reduction of $3.50 per nonth to program
participants, resulting in
total nonthly phone bill savings of $10.50.
Besi des increasing the di scount anobunt, the FCC rmade ot her changes to
| owi ncone
t el ephone assi stance prograns nati onw de:
- A |l ocal phone conpany nmay not require a security deposit froma
pr ogr am
partici pant who chooses to subscribe to toll blocking, which prevents caller
fromdialing |l ong-distance calls fromthe custoner's phone.
- Tol | bl ocking nust be offered to program participants at no charge
- A |l ocal phone conpany may not di sconnect a programparticipant's
| oca
t el ephone service due to his or her failure to pay for |ong-distance service.
- A |l ocal phone conpany nmay not refuse a program participant's request
for | oca
phone service based on the customer's previous di sconnection for nonpayment of
| ong- di st ance

char ges.
Per sons recei ving Medi cai d assi stance who are interested in joining the
t el ephone

assi stance programshoul d call their |ocal phone conpany for information
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