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MDU GAS CUSTOMERS W LL GET REFUND & LONER RATE I N JANUARY

Nat ural gas custoners of Montana-Dakota Utilities in Montana will have
sonething to
cel ebrate besides the new year cone January when they will get a refund as
well as a rate
reduction of approximately $1 per decathermfrom MDU
The state Public Service Conmi ssion on Tuesday approved MDU s plan to
provi de a
cash refund and | ower gas rate to custonmers as a result of the Federal Energy
Regul atory
Commi ssion's decision to order MDU s gas supplier, WIlliston Basin Interstate
Pi peline, to issue
a refund to MDU. In addition, MDU s cost to purchase gas has decreased, which
wWill result in a
further rate reduction in January.
From June 1992 through Decenber 1995, WIliston Basin was all owed by the
FERC to
charge higher rates, subject to refund, to its whol esal e gas custoners like
MDU while its rate
request was pending at the federal agency. The Montana Consuner Counsel was
anong t he
various parties that protested certain portions of WIliston Basin's request
for higher rates. The
exact anmount of the refund is not known for certain yet, but it is estinated
to be about $30
mllion, with Montana's share of the refund estinmated at about $9.2 mllion.
As a result of the PSC s decision Tuesday, all Mntanans who were MDU gas
custoners
during the last year will receive a refund check from MDU based on their usage
during that year
except custonmers whose accounts are nore than 60 days in arrears will receive
t heir refunds
through a one-tine credit to their accounts. MDU expects to issue all refunds
and credits by the
end of March.
Besi des the refund, MDU s gas rate will decrease by about 36 cents per
decat herm
effective January 1. The decrease will occur when MDU applies $4 nillion of
the refund to
elimnate its unreflected gas cost adjustnment that was added to custoners
rates in 1997 and was
schedul ed to continue until My 1998.
This refund plan, coupled with MDU s rate reduction of 64 cents per
decathermfor the
nmont h of January to reflect the | ower cost MDU is paying to purchase gas,
anmounts to an
approxi mate $1 per decathermrate decrease for January, along with a refund
check.
According to PSC nenber Nancy McCaffree, "Raising utility prices is not
one of the fun

parts of this job -- lowering themis! Merry Christmas and Happy Hanukkah!™"
PSC menber Danny Cberg said, "I amglad that the efforts of the PSC and
Mont ana

Consumer Counsel to ensure fair rates by intervening in federal cases hel ped
contribute to this
maj or reduction in rates and a refund for Montana consuners. It is a wel cone
Chri st nas present
for Montana!"
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