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GREAT FALLS GAS CO. PROPCSES SUPPLI ER CHO CE FOR ALL CUSTOVERS

Geat Falls Gas Co. wants to offer access to its distribution systemto
conpeting natural gas

suppliers and to provide all customers their choice of gas supplier by the
fall of 1999.

Publ i ¢ Service Conmi ssioner Bob Anderson said, "This proposal is the next

| ogical step in the

deregul ati on of the natural gas business. W'IIl [ook at it closely to nmake
sure it's in the

custoners' interest.”

Great Falls Gas currently offers supplier choice to industrial and | arger
commerci al custoners
and now proposes a transition to supplier choice for residential and snal
commer ci al custoners.

Under the conpany's plan filed with the Public Service Comm ssion, ballots
woul d be nmailed to

customers in the sumrer of 1999. Custoners would either choose to contract
with a new gas

supplier or elect "traditional service" fromGeat Falls Gas. The conpany
woul d contract with a

supplier through a conpetitive bid process to provide this "traditional"
nat ural gas service

Customers who fail to nake a choice by October 1999 woul d be assigned to
traditional service at

first but would be assigned to other suppliers after three years.

Great Falls Gas would no | onger be a supplier of natural gas as of Cctober
1999, but woul d
continue to provide gas distribution and transportation.

Great Falls Gas also submitted a rate design agreenent reached between the
conpany and the

Mont ana Consumner Counsel, which represents residential and snmall conmerci al
customers in

PSC proceedi ngs. The agreenent calls for

- No change in the amount of revenue for the conpany.

- I ncreases in custoner service charges which will be matched by
reductions in
rates. The nonthly residential custonmer service charge is proposed
to increase
from$4 to $5.50. The nonthly small commerci al custoner service
charge is
proposed to increase from$5 to $7.

- Combi ni ng the | arge and medi um conmmerci al custonmers into one rate
class. This
will result in an average nonthly increase over current rates of $18
for existing
medi um conmer ci al custoners and an average nonthly rate reduction of
$86 for
exi sting | arge custoners.
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