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PSC TO HOLD HEARI NG STARTI NG APRIL 22 ON
US VEST'S RATE REBALANCI NG PROPCSAL

US West Conmruni cations' proposal to restructure its tel ephone rates will
be the topic of
a hearing to be held by the state Public Service Conmmi ssion begi nni ng
Wednesday, April 22, at
9 am inthe PSC s Bollinger Room 1701 Prospect Avenue, in Hel ena.
US West and the Montana Consuner Counsel, which represents residenti al
and smal
busi ness custoners in cases before the PSC, |ast week subnmitted a proposed
stipulation for PSC
approval that would settle nost of the issues in the case. Under the terns of
the stipulation:

- Flat-rated residential phone service would increase $1.35 per nonth on
July 1, 1998,

and an additional $1.60 per nmonth on July 1, 1999, for a total increase
of $2.95 per

nont h.

- Measured residential phone service would increase 68 cents per nonth
July 1, 1998, and

an additional 80 cents per nonth on July 1, 1999, for a total increase of
$1. 48 per nonth.

- The two existing rate groups for business custonmers would be conbi ned
into a single

rate group, which would result in a rate decrease of $2.88 per nonth for
many busi ness

custoners, effective July 1, 1998.

- Lowinconme customers participating in the MontanaTel ephone Assi stance
Pr ogram
woul d not see a rate increase

- Reductions in the carrier access charges that |ong-di stance conpani es
pay to use US
West' s network woul d decrease by $1, 025,503, effective July 1, 1999.

- US West's | ong-distance rates woul d be restructured, generally reducing
prices for calls

of longer distances while increasing the price of short-haul calls. This
would result in a

$6, 380, 497 decrease in the conpany's revenue to be acconplished in two
increments --

one in July 1998 and the other in July 1999.

When it filed this case in Decenber 1996, US West proposed to "rebal ance”
its rates in
what it said was an effort to better align its prices with its costs of
provi di ng service. Both the
conmpany's original filing and the proposed stipulation are revenue neutral --
t hey woul d not
change t he conpany's Montana revenue because increases in sone rates woul d be
of f set by
reductions in others.
Besi des the stipulation, the issue of rate design for payphone providers
will be a topic of
t he hearing. ###



