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PSC TO HOLD HEARI NG ON MPC S ELECTRI C RESTRUCTURI NG PLAN

Mont ana Power Conpany's plan for its transition to electricity
deregul ation will be
the subject of a hearing by the state Public Service Conmi ssion fromApril 28
t hr ough
May 1. The hearing will be held in the Bollinger Roomat the PSC, 1701
Prospect Avenue,
in Helena and will begin at 9 a.m each day.
MPC s transition plan is the first electric restructuring proposal to be
heard by the
PSC since the passage of Senate Bill 390 by the 1997 Legi slature. SB 390
establ i shed a
framework for Montana's nonopoly electric utility industry to becone
conpetitive in the
generation and sale of electricity.
MPC s plan details how MPC proposes to provide its large industri al
custoners
wi th supplier choice by July 1 of this year and to phase in supplier choice
for residential
and smal |l conmmercial custonmers through July 2002, when all custonmers will
choose their
el ectric suppliers.
| ssues to be addressed at next week's hearing include:

- How much separation to require between MPC s reqgul ated distribution
and transmission utility and its unregul ated el ectric supply
affiliate.

- Design of the conmpany's pilot prograns to introduce supplier choice

£ residential and small business custoners.

- Cust ormer education and protection during the transition period.

- Met hods to choose electricity suppliers.

The ?onpany's announcenent in Decenber that it would sell its generation
assets

made it necessary for the PSC to delay its final decision on "stranded costs"
until the sale is
compl eted. Stranded costs refer to electricity supply costs that are currently
recovered in
regul ated utility rates but which would not be recoverabl e under the market
prices that will
prevail in the unregul ated supply narket. Because MPC has decided to sell its
generati on,
the sale price will provide guidance as to whether and how nuch stranded costs
MPC
faces. This issue will be finally resolved later this sunmer after buyers for
t he power
pl ants are announced.

Anot her issue to be taken up later is the conpany's proposal for a

uni versal system
benefits programto fund public purposes such as | owincome energy assi stance,
conservation and renewabl e resources.
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