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Byl Hen@ihbmbers:

Total Budget Fiscal Yea820388;777
Total FTE C@ihtt4

2016 Rat es flovestec®nedtUalinea 0 s
(As of the T day of each month)
NWE Gas @ MDU Gas' EWM Gas @ Big Sky Ga, NWE Electric, MDU Electric
(therm) (dkt) (ccf) (therm) (kwh) (kwh)

January

Total Rate | $.662192 $5.2525 $.49179 $.646234 | $.107423 $.074996

Supply Rate $.279958 $3.873 $.21856 $.264 $.066250 $.02527

Service Chg $7.35/month | $.26/day | $7.25/month | *NWE $5.30/month | $.18/day
February

Total Rate | $.658602 $5.0405 $.49084 $.646234 | $.112465 $.074366

Supply Rate $.276368 $3.661 $.21826 $.264 $.068390 $.02464

Service Chg $7.35/month | $.26/day | $7.25/month | *NWE $5.30/month | $.18/day
March

Total Rate | $.613422 $5.0405 $.47757 $.646234 | $.112621 $.074356

Supply Rate $.231188 $3.661 $.20469 $.264 $.068546 $.02463

Service Chg $7.35/month | $.26/day | $7.25/month | *NWE $5.30/month | $.18/day
April

Total Rate | $.568032 $4.6455 $.39276 $.781234 | $.11278 $.075956

Supply Rate $.185798 $3.266 $.12141 $.399 $.068705 $.02372

Service Chg $7.35/month | $.26/day | $7.25/month | *NWE $5.30/month | $.18/day
May

Total Rate | $.563132 $4.3805 $.39073 $.781234 | $.112235 $.074136

Supply Rate $.180898 $3.001 $.12066 $.399 $.06816 $.0219

Service Chg $7.35/month | $.26/day | $7.25/month | *NWE $5.30/month | $.18/day
June

Total Rate | $.5680506 $4.5075 $.39534 7071526 | $.111923 $.093816

Supply Rate $.180898 $3.12 $.12647 .32 $.067848 $.02058

Service Chg $7.35/month | $.26/day | $7.25/month | *NWE $5.30/month | $.18/day
July

Total Rate | $.6362775 $4.5075 $.4449 $.7342375 | $.111532 $.092676

Supply Rate $.24904 $3.12 $.17701 $.347 $.067523 $.01944
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Service Chg $7.35/month | $.26/day @ $7.25/month *NWE $5.30/month | $.18/day
August

Total Rate | $.6459075 $5.2575 $.47028 $.68724 $.111246 $.093426

Supply Rate $.25867 $3.87 $.20321 $.30 $.067237 $.02019

Service Chg $7.35/month | $.26/day | $7.25/month | *NWE $5.30/month | $.18/day

NOTES AND DISCLAIMERS:

This document shows the tar¥ferified rates for each utility as of the first day of the month. Mid

monthOKI y3Sa |NB y20G NBTFfSOGSR KSNBo® a5!' Qa St SOiNA
ISYSNYGAy3a adldArAz2yas SySNBHe LIzZNOKF&aSa FNRBY alL{h |
supply rate includes the cagx rate base value of its ownedyg& NI (A 2 y @ b29Qa St SO INR
AyOf dzRSa CSRSNIf LINPRdzOGA2Yy G E ONBRAGA T2N 6AyR
Bear Paw, and Devon revenue requirements (update 11/2013). Gas supply rates for each company may
include transpaiation and storage costs from other parties. The supply rates as shown on this

document do not inclde any deferred supply rates.

NMaeleimzing NentaratRubieiSdveesGammiss

(Theoflowing a continuation ofrthe d e rupdaj@raad viiodhedd i n t he 020

At the beginning of calendar year 2015, timedg8Goyd@atecbad e r ni zat i on o
improve theiefecn cy and ef f e svarkflowe This miduded improvimge (C o |
Information Téapydunctions, as wellra®siafiization efforts.

Information Technology Upgrade

The Information Technology section (IT) of the PSC falls under the Centralized Ser
Thelltimate go&IT atthe 8 i s t o f algdctive to mdhiddesth e a g en
possible services and support to commissioners, staff, and the citizens of Moniana
efficient and cost effective asmweditascontinually review new technologies and icleas
ensure that we are meetiegdis of everyone that we serve.

Tsnegaedito realy eayfurtion ofte agaty, fromthe credionard starege ofdgtal catat, to
receiving and delivseniogy ad data [ Tprowdes s admisstration, support, and system and
application development and is pespagsibleddo pmemiple mentaaodataaeof
cnpradesieinternandtaewdelTsationgobetter proidesences to the PSC staff and to the
public.
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Indeviating from past practssgyers a@currently being hosted by the State Informaticn
Technology Services Division (SITSD) at the State of Montana Data Center (SMDC), w
one server that we use for live streamingioessawdyihgs. Our transition to the SMDC to
place roughly a year ago.

Like all other state agencies, the PSC is totally dependent on IT, not just to support and
business, but also to enable it. The task of IT is to suppyodiele B niski@mning, anc
facilitating the use of IT services and resources; the primary contributions being:

1 Tereatoortnetre estingoos one-Sanvees ad system g acks;

1 Tereeltorewrite our PSC intranet and publiagpboagiorebystems;

1 The need to provide fast and easy access to materials in hearings and business r
1 The need to enhance the use of video to promote participation from remote a eas
1 The need to increase customer and user capabilities;

Oustrategy is to continue utilizing State Information Technology Service Division, Czpal
Administration (SITSD) services to help free up IT staff time to be able to work on tie al

May PSC fircples coincide with the Montana Mémtmatmyy Act, as well as the State of
Montana Information Technology StsategscaRlamingal bediocded to [Trgeds thet
catrintetre gedest \ele ad bardit topartaas, andylicdion of procesabbeminiad by

daiy da systars, angpficaios within agency divfiomtonte duadogywl betsad to poude

ed.cdiordl oppdurities to staéfnablesress aatinuty, and provide privacy and security of da a.

Mresources wil betssdinan ogarizel, diceratvead oost-effledve nanier,and IT servidegade
ddvarydeneistret dbwatiansto dermewren were ad howthey erad wih state agaties.
Eliminatminskss apriaityto jpaed idvdial phag, adtre privay ofsystens ifarnation and
serviaderingswl roarpoae searty cotrds besad on both statdedad searity standards.

Tre PEs increasingdpatht ourifonationsystens and needlisegngowte agpty wssad
leeragstetitogys awod Intodyd exdvinge timlogyenvomert, eledie Tgperrarcecan béte

dierate levwea sicces adfalre Garace for PEIMsawee diveryfurationstems from

commissioner decisions in a business meeting setting with guidance from the Centraliz2d S
Administrator, Communications Director and Computer Systems Analyst.

In August of this year, the PSC issued a request for propmsab@iRiejasigoraratcaf
new database management system. Proposals to the agency are due September 18, 201
completion of the project is December 2017.
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Staff reorganization

The Public Service Comruissatily condectogprehensive assessment to evaluate
organizational structure and objectives, staffing, and human resources practices to ensi
effectively support our mission and our goals.

The assessment will be a collaborative process invaiyinatiag@shstatso develop
speciflftuman resource administration recommenuatesidangiin bést practpalscand

and legal requireragmigll as to allow us to shape our culture and team to meet the r 2ed:
staff and constili€hessessment will also allettefoservices associated with knowledg 2
transfer and succession planning, which are critical considerations given the fact thiat th
knowledge associated with the topics that we cover gigtiédPS8C areqery s

The staffoeganization will betwahttuwough calendar yddre2Gbénmission contracted wiin
Helena firm, Communication and Management Services (CMS) to conduct the staff eva
organization.

Topskestiediib2016
Electrioity

Montar@akota Utilities Rate Case

On June 25, 2015, the Montana Public Service Commission receiMedkat@quest froin Mc
Utilities for an $11.8 million, or 21.1%grétedppreasadtg@6ustomers in eastern
Montana.

The increase to the average MDU ratepayer resulting from the original request was esti
$14.80 per month. The Montana PSC must by law issue an order on the rate case vithi
MDU f il ed t he lecteacgateaeiew waMib2a0T swhen ghe Montgna R 3Cr
approved an increase of just over 6%.

MDU®&s original application asked the Co
companyds shar ehol ciowattour change farcerkigy, theoongin& o
request would have alsaliheréasd monthly charge. MDU is also asked the Commis ;ion
approve additional oOrate riderso on cus
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also ihaed a proposed revision to the net metering tariff under which customers wk o ge
own electricity are credited for excess production.

ToviewMorikaak ot a Ut i Il i ti esd® news rel ease e
http://www.moni@aieota.com/uiiBnu/news

With aGvote on December 15, 2015, the Commission rejected a $10.9 million inter m el
increase requested by-MaktdadJtilities. Thereateeinzas requested as an interim
adjustment that is part of their original 21.1%, $11.8 million increase that was unde rev
rate case befttre Commission at that time.

The Commission held a hearing on the MDU dfetinicty @& £@s2016 in Glendive, N T.

On March 22, B@XBnmission issued aapmaeingeitiement between NDakatza
Utilities, the Montana Consumer Counsel and the Large Customer Group.

One day prior to a hearing in Glendive! i_Fabduidwe consumer advocates reached a
settlement, reducing the rate increase to 13.3% to be phased in over two years. Th2 tot
for MDUBs roughly 26,000 customers in e

In approvingthggstt | at i on, the Commi ssion express
combustion engines installed in Sidney, Mont., into customer rates, leaving the dec sior
units in rates for a future rate proceeding. The Cihaintinesjgantot&as not providing
economic energy supply for customers at this time, and had not been certified as a cap
the time of the hearing.

Additionally, the Commission clarified its position on environmenitlitigs)sabesd notir J th:
not charge customers for pollution control technologies until emissions standards a ‘e ac
and enforceable. The company has paid for upgrades to the Lewis & Clark Station n Si
Big Stone Plant in Soteth Dak

Although the settlement presented by MDU and the consumer advocates did not st ate &
return on equity (ROE), the Commission foc98% tange arf dcceptable return on the
equity investment stappvbled BGE 0610.2560e ho!l der s

The first phase of the rate adjustment is a $3 million increase, which goes into effect Ap
second phase of the rate adjustment is a $4.4 million increase that goes into effect Apri

To view the MDthsatdocket, Xiit//1. usa.qgov/1QmxDH



http://www.montana-dakota.com/utility-menu/news
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Commission approves contract terms for Greycliff Wind Farm

The Commission-lobedJdily 19 to establish contract terms and conditions between (rey:
Prime LLC. and NorthWestern Erergyatcataviiid farm in southcentral Montana.

In July 2015, Greycliff Wind Prime LLC. and Nbet\&etserd iBrergggotiations to
establish contract terms for the project amongst themselves, but were unable to rei.ch ¢
eventually requiring PSC mediation.

The Greycliff Wind Farm will move forward as a qualifying facditi?(Qli€) uhlitezshe fe le
Regulatory Policies Act (PURPA), a law which requires utilities like Northwestern Eherg
power from independent renewable generatore lgsathean 80t s i n si ze,
cost . 6 Av othedullity wauld Isave incusred hdd @ suppbed the same amount o
itself, or obtained it from another source.

Central to the dispute between NorthWestern Energy and Greycliff Wind Prime LLC. we
Nort hWest er n 0 she eeatscity@nockiced by thewind thrmpTaeyCornro ssio
approved a rate basedaupoo ul at i on of the utilityodos a

Greycliff Wind Prime LLC. requested to be compensated at a prickafr£53.39 per mzgal
electricity produced, Nerh\&iestgy proposed a price of $35.65pmirmEgawatt
discrepancy between the proposed purchase prices required mediation by the Monana

The two primary points of dispute resolved by the PSC are,

1 The project will move forward witleagtbrafatd P5 years at $45.49 per
megawaltiourfor the full length of the contract.

T Nort hWestern has the right toONYITrt ai
for safety purposes. NorthWestern had requested cletaiiroer@asgints fior
addition to safety, but that request has been denied.

To view the full dockettpuiditt.ly/2a5Lwxn



http://bit.ly/2a5Lwxn
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CreatingTax$rgnar ency i n Customerso|b

Voicing concerns of the effect that a state law regarding utility taxes has on consun ers,
Public Service Commissidnamtiahdary 25, 2016 to require NorthWestern Energy tc cre
proposal for increth@ngpnsparency sftaxen cust omer s mont hly

Throughout discussion during a work session on the issue, the Commission criticizi:d a
allows taxes for Northwestern Energy to automatically pass through toittleir custom ars \
PSC input, and also criticized the Mont
Energyodés tax bill

Nort hWestern Energyo6s 2015 tax bil]l i'nc
2014 purchaséydrbglectric dams from PPL. Montana law allows NorthWestern encrgy
automatically recover their tax bill from their customers without any approval from tie P
deducin for its incaaeimpacts.

In the 2015 legislative session, HBa190ewowddn d ed t he aut omat i c
taxes to their customers. The Commission unanimously supported the bill, but it fai ed t

I n an effort to better inform cdestomers
requires NorthWestern Energy to create a proposal to calculate the specific dollar e mot
customer pays in taxes on their bill every month, as well as create a proposal to rernove
taxes out of fixed rates and inctuhesatigiexeolumetric rate.

The PSCds decision followed a roundtabl
Department of Revenue officialsltabletheu@ommission Rrameth&Ovaluation

methods, as well as North\éfgstemtiair efforts to reduce their tax bill aisdotheir metk o
disclosure to customers.

To view t he GuwWhwsasgsilQwo&s or der , vi sit.:



http://1.usa.gov/1Qoj98h
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Montana Public SerioaiSsion requikesthWestern Energy to
negotiate solar energy contracts

The Commission atedJBine 16 to temporarily suspend the qualifying facility (QF) stand:
available to new small solar projects, requiring NorthWestern Eneogyracstteadtiio neg otia
any proposed solar facilities of 100 kilowatts to 3 megawatts in size.

On May 17, NorthWestern Energy submitte
suspension of the curtesta@dard rate available to sotHrf0]kibdsvatts to 3 megawatts

in size, citing a deluge of proposed projects that could generate significant addition al co
customers.

The Montana Consumer Counsel agreed wit
commersisbmitted to the Commission,

OTha elranmng i sk of harm to customers justd.

NorthWestern Energy submitted testimony to the Commission estimating that antic pate
projects could create2@Bemilion in additional costs to their customers over the next 25y
the PSC didndt suspended the current r a

All solar projects that have signed both contracts and interconnection agreements \vith |
Energyopn t o t he Commi ssionds action wil/l f
projects will have the ability to negotiate a contract price with NorthWestern Energy. Th
stands ready to resolve matters on which QFsard Noathlé/esteutually agree.

9
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The Commi ssi on 0 s-1tate fapsolar projegts valluesnpire im effectoun il ao
new rate is established about six months from now.

To view No rltratkeWmlscdtiehtysifl.ssa.qo0/UVf4@Q F

OPI NI ON: Consumers shoul dnot h

By: Chairman Brad Johnson

ltds safe to say that solar energy deve
and has the potential to one day revolutionize how we generate electricity in Montana.
forced to pay more on our monthlyllglestttwipydomote solar energy?

Some corporate solar developers operating in Montana are willing to allow exactly "hat,
content with throwing ratepayers under the bus to boost their own profits. This is ur acc
not be tolerated.

My colleagues and | on the Montana Public Service Commission recently approvec a re
NorthWestern Eneegyiorasirspend the dated, and almost certainly inflated rate Noithw
Energyods customer s a eratedbyindependenttpaverpraduce ifs.o
The rate will remain suspended until a new, more accurate rate is calculated later this y

As expected, the decision did not sibrstditeritermvwrable energy developers and
environmental activistingparikiontana.

At issue is a federal law known as the Public Utility Regulatory Pobgegesct (PURP/\), w
utilities like Northwestern Energy to purchase power that independent renewable g::ner
whether needed or not, andoséssftiieat power straight through to their customers. The p
consumers pay is set by state governmenisysiatging state

Corporate solar developers use this law as a guaranteed source of income for obta ning
projects, chertkipg the states with the highest-geseradeaie to do business in. But
PURPA also requires that customers shou
is exactly what was happening in Montana.

The last time the PSC updated the PURPA rate was in 2013, when the Commissio 1 es
$66 per megah@it. Since then, the factors that go into calculating the rate have chénge
significantly.

10
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NorthWestern purchased over 400 Wiémf tapacitoelectric dams in 2014 at $56 pel
megawdabur, and current electricity market prices are near historic lows of about $Z0 pe
hour; both of which affect the calculation for what solar generators should be paid v nde
of PURPA.

Simply put, it was well past time to put the rate on pause and update it again.

Predictably, renewabl e energy advocat es
claiming that the Commission acted unlawfully ¢mstgp develoginient in Montana. Such a
claim is patently false.

The Commissionds decision was -renevabld v wi
sentiment and everything to do with the potential harm that the anremsatearsuld h v

I n comments submitted to the PSC, the s
the Commi ssion to grant NorthWesternods
is far higher than what custartepgaghor electricity from these solar projects. We tool this
analysis to heart while making our decision.

| strongly believe that renewable energy development has the potential to provide t eme
Montana in the form of jobs, ta&esfandargpanies to relocate their operations to our state
with the appeal of a greener energy portfolio. But under the requirements of PURP.\, el
consumers should not pay more on their bills as a result of renewable enéay deve opm
would have happened had the Commission not acted.

Oubftst at e sol ar developers and renewabl e
recent decision was clearly theofright t
Montana.

NorthWestern Energy-@wanpliance Docket

On December 9, 2015, NorthWesternl&tharblydrdaertric FRailitizsse Compliance

Filing (Hydro Combliemgevith the PublicGarmvimaission (PSC). In 20 bddeénedI SV E

tomak o0a f i n a lDecentber@dl5 tareflelospugadjusimangstuiie h
conveyance of Kerd®thkeT, and t he actual property |
Order 7323k, Dkt. D2013.12.85,119%Sep 2014) . |1t al so or de
portfolio basis through the eleqiripity y cost tracker . 6 1 d. A

NWE proposede f ol | owing adjustments, which I
$24,465,682: A decr&2€e66f4,912) for expenses associated with Kerr; an increase «f $4

11
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to account for lower forecasted sales volumes and market prices resulting in lower ‘eve
increase of $3,208,800 for state and local property taxe4inti4ihforcotzesepafst

closing adjustments. Additionally, -oventh ezled, NWE proposes to refund ($6,925,:334)
Kerr fixed costs collected since Kerr was transferred, and to collect $14,103,153 fol rev
it has over crediee she Hydros were acquired. These adjustments result in a total r2ver
of $31,643,001.

On Januafy 2016, the Commission approved the interim rate increase requested by Noi
Energ.hearing for thietadll be held on Se{20té, with a final decision expected ir 201

Commissigpaoveannuaompliance with-Renewable Portfolio Starda

Mont anads Renewa provieles Ehat public otilitiesand Sampetitteael¢ clric
suppliers havetlurgé months following the end of each compliance year to obtain Re new
Credits (RECs) for that compliance year, with certain exceptiorgB200dntdCidle Ann. 3 69
(2015). Administrative rules of the Montana Public S&owicei<StonmisBiSC) direct

utilities and competitive suppliers to demonstrate compliance with the RPS law by 1ling
compliance report by the same date, i.e., March 31, of the year following the compl anc
Admin. R. 38.5.8301, 32&1830Phe compliance report provides information on, amoig o
things, the volume of electricity sales from the previous year, the number of retail ciistor
retirement and aarey of RECs, and electricity from Community Rerdw&bRER®(gy F roje
if applicable.

ANALYSIS

On January 8, 2016, Commission staff mailed an instructional letter to the public ut lities
suppliers whose operations in Montana may be subject to RPS requirements, or wl ose
been subjecthese requirements in the past. The letter summarized RPS requiremei ts, |
to RPS statutes and rules, described filing procedures, and included links to the ste ndal
forms available on the PSC website. The instouatidned $ettiethal required increase fro n
10% to 15% of retail sales from eligible renewable resources, as well as the increa¢ e fr
MW for CREP compliance.

The following public utilities or competitive electricity suppliersoctngplied with RPS rzp
requirements in 2015:-Makbaadtilities Co. (MDU); NorthWestern Energy (NWE); ar d Te
Treasure State, LLC (Talen), formerly known as PPL Treasure State, LLC. Core daa fr
be found in Appendix 1, attached toeitit/repmty iof Montana Renewable Portfolio Siand:
Compliance Reports

12
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Based on its review of the reports received, staff considers Talen, the sole competi ive ¢
supplier, to be in full RPS compliance. Both of the public utditeefo (MDtd dediNWE)
compliance with the 15% procurement requirement in 2015. CREP compliance was me
not met by NWE. NWE filed a letter on March 28, 2016, in Docket D2016.4.33, statng t
file a petition for a waireeP@I5hCREP requirement once a decision is reached for the 201
requesn Docket D2015.3.27.

Summary of Montana Renewable Portfolio Standard Compliance Repcrts
Compliance Year 2015 (N2016.1.3)

Montana- Talen
2015 Renewable Energy Credits Dakota NorItEthé/restern Treasure
Utilities Co. 9y State, LLC

Date Received 4/1/2016 3/31/2016 3/22/2016
Compliance Category Utility Utility Supplier
2014 Total Retail Sales (MWh) 804,587 6,005,90¢ 221,832
2015 REC Procurement Requireme 120,687 900,886 33,275
2013 Carrpver Applied 0 0 1,838
2014 Carrpver Applied 0 535,543 25,000
2015 Total RECs Procured 120,687 770,045 6,437
2015 Total RECs Retired 120,687 900,886 33,275
REC Balance 0 404,702 0

2015 Community Renewable M[?gli?)?;_ NorthWestern

Energy Projects Utilities Co. Energy

2015 CREP Procurement Requiren 8.8 65.4

2015 Total CREPs Procured 8.8 25.1

CREP Balance 0.0 -40.3

13
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AnalyzingEtiCldtegislation

0 The PSC inplengnildicpolittestdhe yegislaeeens appropriate
buthe agemoyst rovided adequate authority and adequate funding to pérfor
dutie'he Commission is opposed to any proposal that would put any undue
burden directly on Montana @€payersaan Brad Johnson

lstrip

The idea of retiring-one or more Gicdstrigeoeadting units gained immediacy in 2015 when
Washington Legislature considered the subject. Early in 2016, the Oregon Legislatiire a
policy that will affect the fQtlstripfgeneration. In July 2016, Talen Energy and Puget Sou
ceowners of Colstrip Units 1 and 2, announced a settlement with environmental or¢ aniz
retire the units no later than 2022. As these developmentniavatiom®loie@othip
retirement have been discussed at almost every meeting of ETIC. As a result of th¢se ©
proposed seven Qaksttga draft bills and has requested that public comment on the (Iraft
submitted to ETIGuUsy 26, 2016.

ANALYSIS

Our summaries of the seven draft bills follow. We describe the intent of each draft Lill, s
Montana statute (if any) would be affected by it, and attempt to identify significant irhpac
enacted, would have on puptatepififress, and/or Commission responsibilities.

| mportant: the oregul atory [ mpacto el er
have not identified all possibilities,; please give your own thoughts as to what impac's a
have on ugilfegulation.

The heading of each proposed draft bill is linked to the bill text, and statutes are alsp lin
coaffected codeodo el ement of each summary

LC COL1

This draft bill allocates funds to baoth
allow the participation of both agencies in dectstadedgrdaiaty commissions that

relate the future of Colstrip Units 1 and 2. The bill proposes $80,000 to the Departryent
$20, 000 to the governorodés office, witih

14
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funding, from the PSC, Department of EnvironDeprdatinqardliy Labor and Industry. Tle
funds would be appropriated from the general fund for the 2017 biennium; any unuied 1
back to the general fund.

Affected coti® current statute would be affected.

Regulatory impB&C commissioners and staff have been invaklatbdikbgiSbédiomn in
Washington and Oregon for the past 18 months. No signéicamtentiesseisbove th
anticipated.

LC COL2

This draft bill provides adequate remedies after thefiettrgyaeatatingpanits (retired

after January 1, 2017, and with capacity of 200 MW @p grestetheneondeartment, as

well as establish a procedure for decommissioning and remediation plans. The bill jjive:
to review, approve, modify, or disdippdodecomainissioning and remediation plans, as well
administer aridree the plans. Prior to decommissibathgeneaaing unit, the operator
would be required to file a plan with DEQ. The board would adopt rules, conduct hearin
procedures. The plan requirements, timelines, pEgreeanfiitdedions,athd financial
assurance, hearing, appeal, venue, and enforcement requirements are also outline 1 in-

Affected code: be codified as paie G5, MCA

Regulatory impa@etPSC is not mentioned in the bill. Because NorthwestermeEnergy (5 a |
of Colstrip 4, the retirement of that unit would create remediation obligations for the utili
guestions of financial responsibility for NorthWestern ratepayers.

LC COL3

This draft bill creates 0The Treasure S
economic developffioetst, schools, primary sector businesses, and local governments ass
with the closure of a natural resource business. The grant types and eligibility requirems
described in the bill. Grafiatuméingl of $50 fmMoutd be apjmted from the coal

severance tax permanent fund and administered by the Montana Department of C¢mm
constitution requires that appropriation from the coal severance tax trust fund requi es &
fourths of the members afisach the Legislature for passage.)

15


http://leg.mt.gov/content/Committees/Interim/2015-2016/Energy-and-Telecommunications/Meetings/Sept-2016/LCCOL2.pdf
http://leg.mt.gov/bills/mca_toc/75.htm
http://leg.mt.gov/content/Committees/Interim/2015-2016/Energy-and-Telecommunications/Meetings/Sept-2016/LCCOL3.pdf

[ Kl A NJ |6 WidHearRepoat

Affected cobtllew sections would becomidefpaivisions related to the coal severance: tax
fund would arhé&ndd3, MCA

Regulatory impa@lke PSC is not mentioned in the bill. No direct regulatory impact is iilent

LC COL 4

This draft bill increases the license tax on electrical energy producers from $0.000z per
per kwWh frauty 1, 2017 through June 30, 2042. The tax applies to all electricity and '2lect
generated, manufactured, or produced by a person or other organization engaged 0 the
electricity or electrical energy in the state ohelamimatoviblitor exchange the energy, The
difference between the current tax and the proposed increase, $.00009 per kWh, would
coal severance tax permanent fund. LC COL 4 will only go into effect if LC COL 3 i¢ als
has an effective date of July 1, 2017.

Affected codenend& 1101 ardd3and72-124, MCA

Regulatory impldotaction resgifrom the PSC. Tax monies generated by this bill would be
collected by the Department of Revenue. Potential action by the PSC might include way
on customer bills for transparency if any affected electricity producersrhaRatdentara cu
could also increase to generate the revenue necessary to pay the increased licens¢; tax
serving Montana customers.

LC COL 5

This draft bill creates a coal county impact fee, to be paid by electrical companies, tvhol
generators, or public utilities planning-ficecd:eEneoating units that have a generating
capacity of -200 MWdawere placed into service prior to 1980. The coal county impact fee
effective for ten years following the retirefivext gé@ecatihg unit. The schedule of the [ees
as follows:

1 Years5l $3 million, plus 100% of the assetmessrajuedy the retired unit during|the
2015 tax year and 100% of the electrical energy producers license tax;

1 Year 6: 100% of the assessed property taxes paid on the retired unit during tlje 2(
100% of the electrical energy proskitaxs licen

1 Year 7: 80% of the assessed property taxes paid on the retired unit during th¢ 20:
80% of the electrical energy producers license tax;
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1 Year 8: 60% of the assessed property taxes paid on the retired unit during th¢ 20:
60 of the electrical energy producers license;

1 Year 9: 40% of the assessed property taxes paid on the retired unit during the 20:
40% of the electrical energy producers license;

1 Year 10: 20% of the assessed property taxes paiticuritigetreti®éd & tax year ard
20% of the electrical energy producers license.

An electrical energy producer is exempt from the coal county impact fee if it demonstrat
Department of Revenue that it is-providing financial assttametmityevaftret-the coa
fired generating unit is being retired in similar amounts to what would be generated by t
received from the fee is to be divided equally among a coal county impact account, a cc
district accounpezial revenue account for workforce redevelopment and training, ard the
fund. The act would retroactively apgliyeit gerysrating unit retired on or after January 1,
2017.

Affected co@zeates a new section, antEE2OdMCA

Regulatory impRetjuires a notice to be filed with the PSC no later than six months grior
intended date of retirement-foed geaérating unit. Nothing in thistdliprpaettses

from being added to rate base; therefore, if a public utility regulated by the Commission
fired generating unit subject to the coal county impact fee, ittaaidd patdhtatbnaffe
customers.

LC COL6

This draft bill creates a task force on
to invegtte the rights of employees affected by the exit or baskoytsasédatural
businesses that operate in Montana and to determine if there is any role ofthe stat¢ in
sector employees. The task force would be nwnpressd iotfikding two representativey
from Montana business and labor unions-appointed by the governor, one representative
Department of Justice appointed by the attorney general, one representative from the C
Labor and Industipteppay the labor commissioner, and one representative from the Stat
and Insurance Commission appointed by the state auditor. The task force must sukmit |
governor and theegBlature by September 15, 2018. Aof £36r000atiom the general
fund to the governoros office would sup
2017.

Affected coti¢ould create a new section, unidentified in the draft bill text.
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Regulatory implotclearimpaot t he -rBsButde a ® &t bbu el nesse s 0
businesses that produce 200 MW or more of electrical energy using coal as a sour(e of
analysis of the final report produced by the task force in 2018 may bepaarjuired to iozntif
recommendations from the study may have on customer rates for publifingiilities thet op
units and serve customers in Montana.

LC COL 7

This draft bill changes the | aw for el e
tousetheirself r ect ed USB funds to assist in|  p:
find neslectricity supply due to the clostiieedfgeceaation unit operating in Montana. 7 'he
draft bill describes such cost i-ncrease
directed USB expenditures have been use foorefkciationarojects that decrease the

| arge customerds consumption ofread!l ectr i
USB funds for energy market transition costs only if a supplying coal unit is retired [)efol
enagy market transition cost credits could be used only through 2025.

Affected codenen@88-402, MCA

Regulatory impldegligible; the PSC does not requdaamérgéiiected funding or
expenditures.

Net Metering

The subject of net metering drew much public comment in the previous legislative <essi
interim, ETIC was tasked with studinggAethtidboegan to investigate the topic, they lear
that 1t was a complex issue with | imite
discussions, ETIC proposed five nedd e tnafigoills.

ETIC also addressed thg oépemnenvable energy credits, and it concluded that informetion
submitted on the new reporting forms implemented in 2014 to be of little use. Thus =TIC
draft bills related to renewable energy credits.

ANALYSIS
Our summaries of the seven draft bills follow. We describe the intent of each draft Lill, s
Montana statute (if any) would be affected by it, and attempt to identify significant ithpac
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